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ﬁ Global Credit Research
5% Rating Action

Moody’s Investors Service 17 DEC 2008
Rating Action: Rio Tinto Finance pl¢

Moody's downgrades Rio Tinto Group's sr. unsec ratings to Baa1; outlook negative

Approximately $5 billion in rated debt securities downgraded

New York, December 17, 2008 - Moody's Investors Service downgraded the senior unsecured ratings of
entities within the Rio Tinto Group, including Rio Tinto Alcan, to Baa1 from A3. The senior unsecured rating
outlook is negative. Moody's affirmed the Prime-2 short-term ratings and their stable outlook. This concludes
the review for possible downgrade initiated on November 25, 2008. Following this rating action, Moody's will
withdraw Rio Tinto Alcan's (Alcan) Baa1 senior unsecured ratings.

The withdrawal of Alcan's ratings results from the lack of stand alone financial information and the inability
therefore to accurately assess the financial standing of Alcan or its cash generation ability relative to its
obligations. The rated instruments remain legal obligations of Rio Tinto Alcan without explicit guarantees
from Rio Tinto Limited or Rio Tinto plc.

The downgrade captures the heightened degree of financial risk arising from the significant level of debt
following the Alcan acquisition in late 2007, and the limited progress in reducing debt through expected asset
sales of $10 billion in 2008. At June 30, 2008 debt to capital, using Moody's standard adjustments, was about
55% compared with 16% at the end of 2006. The downgrade also considers the earnings and cash flow
impact that the significant fall off in both metal prices and demand, as well as anticipated iron ore price
reductions in 2009, will have on performance in 2009. A key factor in the company's rating will be its ability to
execute on its divestiture program and reduce debt over the next twelve months, including the $8.9 billion
outstanding at September 30, 2008 which has a maturity in October 2009, as well as addressing its $10
billion October 2010 debt maturity.

Further incorporated in the ratings is Moody's expectation that Rio Tinto's mid-term performance is likely to
be adversely impacted by negative market conditions for key metals such as copper and aluminum, together
with production and grade challenges at certain copper operations. In addition, given the slowdown in global
steel production, greater uncertainty exists with respect to mid-term volumes and prices in iron ore, an
important business segment.

Rio Tinto's Baa1 rating however, captures its extensive business portfolio of low-cost, long life productive
assets, which is expected to enable the company to generate still acceptable earnings and cash flow in the
current period of significantly lower commodity prices and economic uncertainty. The rating acknowledges
the company's leading global positions in aluminum, iron ore, and copper, its diversity in mineral positions
and geographic locations, and considerable operating cash flow generating capability throughout the metal
cycle. Rio Tinto's performance also benefits from the operating diversity of its businesses, which are
balanced between commodity exposures and negotiated price exposure, such as iron ore and coal, thereby
softening the effect of cyclical swings in any particular commodity. The rating also considers the actions the
company is implementing to address the severe economic and financial markets downturn, which actions
include reducing capital expenditures, reducing operating costs, holding dividends at the 2007 level and
expanding the scope of assets eligible for sale.

The negative outlook reflects the need for the company to execute on its asset divestiture program and over
the next few months meaningfully retire or demonstrate availability of funds to meet the October 2009
maturity and reduce debt levels. The negative outlook also incorporates the potential for metal prices to
continue to weaken over the next several months beyond current estimates, which would result in greater
downward pressure on Rio Tinto's financial performance and rating.

Downgrades:
..Issuer: Rio Tinto Alcan Inc.

...Senior Unsecured Regular Bond/Debenture, Downgraded to Baa1 from A3. These ratings will be
withdrawn.

..Issuer: Rio Tinto America Inc.

....Issuer Rating, Downgraded to Baa1 from A3



-...Senior Unsecured Shelf, Downgraded to (P)Baal from (P)A3

..Issuer: Rio Tinto Finance (USA) Limited

....Senior Unsecured Regular Bond/Debenture, Downgraded to Baa1 from A3
....8enior Unsecured Shelf, Downgraded to (P)Baa1 from (P)A3

..Issuer: Rio Tinto Finance Limited

....Senior Unsecured Medium-Term Note Program, Downgraded to Baa1 from A3
..Issuer: Rio Tinto Finance plc

....Issuer Rating, Downgraded to Baa1 from A3

-...Senior Unsecured Medium-Term Note Program, Downgraded to Baa1 from A3
....Senior Unsecured Regular Bond/Debenture, Downgraded to Baa1 from A3
.Issuer: Salt Lake County

....8enior Unsecured Revenue Bonds, Downgraded to Baa1 from A3

Outlook Actions:

..Issuer: Rio Tinto Alcan Inc.

....0Outlook, Changed To Negative From Rating Under Review

..Issuer: Rio Tinto America Inc.

-...0utlook, Changed To Negative From Rating Under Review

.-Issuer: Rio Tinto Finance (USA) Limited

....0utlook, Changed To Negative From Rating Under Review

..Issuer: Rio Tinto Finance Limited

....0utlook, Changed To Negative From Rating Under Review

..Issuer: Rio Tinto Finance plc

....0utlook, Changed To Negative From Rating Under Review

Moody's previous rating action for Rio Tinto was on December 10, 2008 when Moody's announced that the
ratings continued to be reviewed for possible downgrade.

The principal methodology used in rating Rio Tinto was Moody's Global Mining Industry rating methodology,
which can be found at www.moodys.com in the Credit Policy & Methodologies directory, in the Ratings
Methodologies subdirectory September 2005, document #94364). Other methodologies and factors that may
have been considered in the process of rating this issuer can also be found in the Credit Palicy &
Methodologies directory.

Headquartered in London, England, Rio Tinto is one of the world's largest diversified mining groups with
substantial interests in alumina and aluminum, copper, iron ore, coal, uranium, diamonds and industrial
minerals (titanium dioxide feedstock, salt and talc). Rio Tinto generated revenues of $44.8 billion on a trailing
twelve month basis to June 30, 2008.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF
ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS
THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY
COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO
NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE
RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL
FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING THAT
EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY
COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAG ED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, CR STORED FOR SUBSEQUENT USE FOR ANY
SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors, however, such
information is provided "as is" without warranty of any kind and MQODY'S, in particular, makes no representation or warranty,
express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any
such information. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in
whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or
contingency within or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or
(b} any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation,
lost profits), even if MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to
use, any such information. The credit ratings and financial reporting analysis observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TQ THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or
other opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security and of
each issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing, holding or
selling.

MOODY'S hereby discloses that most issuers of debt securities {(including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO)
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys,.com under the
heading "Sharehclder Relations - Corporate Governance - Director and Shareholder Affiliation Policy."



