Notification to the ASX
Monday 10 March 2003
Reckon Limited {RKNj)
Appendix 4B Preliminary Final Report
RECKON LIMITED, TRADING AS QUICKEN AUSTRALIA,
DECLARES ITS MAIDEN ANNUAL PROFIT

*  profit from operations of $2.274 million for the 12 months to 31 December 2002 - a
turnaround of £3.059 rmillion

#  Revenue increased by 24.10% to $23.54 million - up from $18.89 million in 2001

*  Cash held at the end of the financial year increased by 23.1% to $12.07 millien - compared
with $9.80 million in 2001

#  payment of $0.01 per share to each shareholder as a result of a reduction of capital
“This turnarcund in performance is a vindication of the strategies pursued and can be attributed to the
cormmitment of Quicken Australia’s management, staff and members of our sales channels,” says Greg
Wilkinson, CEO of Quicken Australia.
He specifically cited a better than 150% increase in sales via Quicken Australia’s channel of 5,000 plus
accountancy firms who recommend QuickBooks to their clients as just one factor in the improved
performance of the company.

Quicken Australia’s relationship with Intuit Inc. had also played its part in this performance.

“Each year Intuit invests around 20% of its revenues into research and development of the Quicken
range of products. In 2002 this represented a development spend of over US$200million.”

“This retationship with Intuit means our customers benefit directly from this spend which gives us a
compelling strategic advantage in the Australian market.”

Mr Wilkinson said that at the end of 2002, Quicken Australia had:

®  over 320,000 customers in the small-to-medium enterprise {SME) sector
® 150,000 personal customers

% 40,000 registerad users of Quicken’s online financial services.

Looking ahead, Mr Wilkinson said Quicken Australia planned to continue to grow its share of the
Australian market by:

*  targeting small businesses once they had embraced technology

*  educating accountancy practices of the very real the benefits both to themselves and to the
dients by recommending Quicken products

%  launching QuickBooks 2003 in the first quarter of 2003

*  launching the new QuickBooks Enterprise product - designed specifically for medigm-sized
enterprises of up between 20 and 150 employees - in the second half of 2003,

“According to Taxpayers Austraflathere are over 600,000 small and home -based businesses that are
yet fo introduce computerised systems to help handle their BAS and their invoicing as well as o
manage their gverall finances ~ we aim to continue to grow our market share by targeting this
businesses through existing channels.”
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Name of entity

Reckon Limited

ABN or equivalent company Half yearly Preliminary Half year/financial yvear ended (*current period”™)

reference ftick) final fick)

14 603 348 730 \/ 31 December 2002

For announcement to the market

Extracts frons this report for announcement (o the markel (see note 1). SADLG
Revenues from ordinary activities déitem [ 1) upidown M1 to 23,540
Profit {loss} from ordinary activities after tax attributable to upldown N/A%  to 2,274

members (item 1.22)

Profit (loss} from extraordinary items after tax attributable gain (loss)
wmembers {irem 2.5(d}; of N/A N/A
Net profit {foss) for the period aftributable to members updeser N/A%  to 2,274

fitem LI1}

Dividends {distributions) Amount per security | Franked amount per
security

Final dividend ¢Prefliminary final veport only - item 15.4)

¥ o 1 A
Interiny dividend (Half vearly report only - ftem 13.6) NIL¢ NiL¢
Previous corresponding period {Preliminary final report -
item 13.5; half vearly report - item 15.7) NiL¢ NiL¢

tRecord date for determining entitlements to  the
dividend, N/A
{in the casc of a trust, distribution} fvee item 15.2)

Brief explanation of any of the figures reported above {see Note 1) and short details of any bonus or cash
issue or other itemis) of importance not previcusly released to the market:

1f this is a half yearly report it is to be read in conjunction with the most recent annual
financial report.

+ See chapter 1Y for defined terms.
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Condensed consolidated statement of financial performance

Current period - Previous corresponding
SANGG period - SA'000
1.1 Revenues from ordinary activities fsee ifems .23 23,540 18,968
-1.25)
1.2 Expenses from ordinary activities (see items 1.26 (21,2068) {19,753)
& 1.27)
1.3 Borrowing costs - -
1.4 Share of net profits (fosses) of associates and joint - -
venture entitics {see item 16.7)
1.5 Profit (loss) from ordinary activities before tax 2,272 (785%)
1.6 Income tax on ordinary activitics (see note 4) - -
1.9 Profit (loss) from erdinary activities after tax 2,272 (78%)
1.8 Profit (loss) from extraordinary items after tax - -
(see ifem 2.5
1.9 Net profit (foss) 2,272 {78%)
110 et (loss) attributable to outside “equity inferests 2 -
1,11 Net profit (loss) for the period attributable to 2,274 (78%)
members ' '
Non-owner transaction changes in equity
1.12  Increase (decrease) in revaluation reserves
113 Net exchange differences recognised in equity
1.14  Other revenue, expense and initial adjustments
recognised directly in equity {attach details}
Initial  adjustments  from  UiG transitional
1.15  provisions
1.16 Total transactions and adjustments recognised
directly in equity (items 1.12 10 1.15)
1.17 Total changes in equity not resulting from 2,274 {718%)
transactions with owners as owners
Current perioed Previcus
Earnings per security (EPS) corresponding
period
1.18  Basic EPS 1.8 {0.7)
119 Dsluted EPS 18 (0.7

+ See chapter 1Y for defined terms.
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Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current period - Previous
FAN000 corresponding period -
SADOG
120 Profit {loss) from ordinary activitics after tax
Citem 1.7 2,272 (783)
121 fess {plus} outside Tequity interests 2 -
1.22  Profit (loss) from ordinary activities after 2,274 {785}
tax, attributable to members

Revenue and expenses from ordinary activities
{see note 15}

Current period - Previous
FA'GOO corresponding period -
$AD0G
123 Revenue from sales or services
22,583 18,205
124 interest revenue 472 456
125 Other relevant revenue:
(ther income 485 3G7
TOTAL REVENUE 23540 O 1R968
126 Details of relevant expenses
Product Costs {2,858) (2,535)
Royalties (3,046) (2,966)
Employee Benefits Expenses (758'?_) (6;359)
Employee Related Expenses (363) (509)
Marketing Expenses (-2=169_) (1.835)
Premises and Establishment Expenses (6_36;) (1,021
Depreciation & Amortisation { ’669;) (1’.910)
Telecommunications (48?) (.5 12)
Legal and Professional Fees (643) (683)
g (1,808) (1421)
Other Expenses ' '
1.27  Depreciation  and  amortisation  excluding
amortisation of intangibles fsee item 2.3) {1,070) (1410
Capitalised outlays
1.28  Interest costs capitalised in asset values - -
129 Outlays capitalised in  intangibles (unless - -
arising from an +acquisifi<m of a business)

+ See chapter 1Y for defined terms.
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Consolidated retained profits

Current period - Previous corresponding
$AD00 period - AN0G

1.30  Retained profits (accumulated tosses) af the

beginning of the financial period (40,034) (39,249)
1.31 ?;if;;i'()ht {(loss} attributable to members (ffem 2274 (785)
1.32  Net transfors from (o) reserves (derails if

material) "’ )
1.33  Net effeet of changes in accounting policies ) )
1.34  Dividends and other equity distributions paid

or payable
1.35 Retained profits {accumulated losses} at end

of financial period (37,759) (40,034)

Intangible and extraordinary items

Consolidated - current period
Before tax Related tax Related Amount {after
SA'GO0 SAQOG cutside tax)
to quity attributable to
interests mF:mbcrs
(a} (b) SADO0 SA000
© @
2. Amortisation of goodwill - - - -
22 Amortisation of other 599 - - 599
intangibles
2.3 ‘Total amortisation of 599 - - 569
intangibles
2.4 Extraordinary itens - - - -
(details)
28  'Fotal extraordinary items
Cemparisen of half year proﬁts Current year - $A006 Previous yvear - SA'GO0

{Prefiminary final report only)

3.1 Consolidated profit (loss) from ordinary
activities after tax attributable to members 1247 (244)
reported for the Js7 halfyear (dem 1.22 inthe
half yearly report)

+ See chapter 1Y for defined terms.
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32 Consolidated profit (loss) from ordinary
activities afier tax attributable to members for
the 2nd half year

1027 (541)

Condensed consolidated statement oi Atend of As shown in last As in tast half
. .y current period annual report yearly report
financial position EAGO0 EA'000 $A000
Current assets
4.1 Cash 12,074 9,865 10,683
42 Receivables 1278 796 1,730
4.3 Investments - " u
4.4 inventories 267 218 225
4.3 Tax assets - " v
46 Other (provide details if material) 175 112 36
4.1 ‘FTotal carrent assets 13,734 19,931 12,694
Non-current assets
4.8 Receivables - - -
4.5 investments {equity accounted}) - - -
4.10 Other investments 414 448 448
4.11 Inventories - - -
4.12 Exploration and evaluation expenditure - - -
capitalised (see para 71 of AASB
3122}
4.13 Development  properties (_+mining - " v
entities}
4.14 Other property, plant and equipment g1% 2,142 1,630
(net}
4.15 intangibles (net) 698 1,G6GO 7560
4.16 Tax assets - - -
4.17 Other (provide details if material) - - -
4.18 Total non-current assets 1,831 3,590 2,828
4.19 Total assets 15,665 14,521 15,822
Current liabilities
4.20 Payables 1254 1,236 1,684
4.21 interest bearing labilitics - " u
422 Tax liabilities - - -
4.23 Provisions exe. tax tiabilities 765 815 962
4.24 Other (provide details if material)
Deterred revenue 1012 1.824 1,226
4.25 Fotal current liabilities 2,971 3,878 3,872
Non-eurrent Habilities
4.26 Payables - - -
4.27 interest bearing labilities - - -
428 Tax liabilities - - -
4.29 Provisions exc. tax Habilities 44 563 326

+ See chapter 1Y for defined terms.
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430 Other (provide details if material) | - -| - |
4.31 ‘Fotal non-current liabilities | 44 | 63 320
Condensed consolidated statement of {financial position continued
£.32 ‘Fotal liabilities 3,015 4,438 4,192
4.33 Net assets 12,650 10,083 11,330
Lepuity
4.34 Capital/contributed equity 50,411 50,117 50,117
4.35 Reserves - - -
4.36 Retained profits (accumulated losses) (37,759) (46,034) (38,787)
4.37 Lquity attributable to members of the 12,652 10,083 11,330
parent entity
438 Outside Tequity interests in controlled (2) - -
entities
4.39 Total equity 12,650 10,083 11,330
4.40 Preference capital inchuded as part of - - -
4.37
Notes to the condensed consolidated statement of financial position
Exploration and evaluation expenditure capitalised
{To be completed only by entities with mining interests if amounts are material. Inchude all expendisure incurred )
Current pericd $A'0N0 Previous
corresponding period -
SADO0G

5.1

52

5.3

54

5.5

Opening balance
Expenditwre incurred during current period
Expenditure written off during cwrrent period

Acquisitions, disposals, revaluation
increments, ete.

Expenditure transferred to Development
Propertics

Closing balance as shown in the
consolidated balance sheet (irem 4,712}

+ See chapter 1Y for defined terms.
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Development properties
{To be completed only by entities with mining intevests if amounts are material)

Condensed consolidated statement of cash flows

6.1
62
6.3

6.6

6.7

Current period $A'000

Previcus
corresponding
period - SANOG

Opening balance

Expenditure incurred during current period
Expenditure transferred from exploration and
evaluation

Expenditure written of f during current period
Acquisitions, disposals, revaluation
increments, ete.

Expenditure transferred to mine properties

Closing balanee as shown in the

consolidated balance sheet firem 4.73)

Current period

Previous

SANO0 corresponding period
- BA'000
Cash flows related to operating activities
7.1 Receipts from customers 22,867 17,544
72 Paynents to suppliers and employees (20,882) (19,751
1.3 Dividends recetved from associates - -
74 Other dividends received - -
7.5 Interest and other tems of similar nature 472 456
received
7.6 Interest and other costs of finance paid - -
17 Income taxes paid - -
78 Other {provide details if material) - -
1.9 Net operating cash flows 2,487 (1,751}
Cash flows related to investing activities
710 Payment for purchases of property, plant and 219) (256)
equipment
711 Proceeds from sale of property, plant and - 43
equipment
7.12 Payment for purchases of intellectual property 3) -
713 Proceeds from sale of cquity investments - -
7.14 Loans to other entities - (100)
715 Loans repaid by other entities - 69
716 Other {provide details if material) 34 -

.

i See chapter 1Y for defined ferms.

3046720002

Appendix 48 Page 7




Appendix 4B
Half vearly/preliminary final report

FR ) Net investing cash flows (188} (244)
Cash flows related to financing activities

718 Proceeds from issues of Vsccurities (shares, - 3,000
options, ¢tc.)

719 Proceeds from borrowings - -

7.20 Repayment of borrowings - (43)

721 Dividends paid - -

732 Other {provide details if material) - -

.23 Net financing cash flows - 2,957

7.24 Net increase {(decrease) in cash held 2,265 962

7.25 Cash at beginning of period 9,805 8,843
{see Reconciliation of cash)

726 Exchange rate adjustments to item 7.23. - -

.27 Cash at end of period 12.074 9 805

{see Reconciliation of cash)

Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assets and labilities
but did not involve cash flows are as follows. ¢ If an wmount is guantified, show comparative amount

N/A

Reconciliation of cash

Reconciliation of cash at the end of the period (as Current period $A000 Previcus
shown in the consolidated statement of cash flows} to corresponding
the related items in the accounts is as follows. period - SA'NO0
8.1 Cash on hand and at bank 12,674 9,805
82 Deposits at call
8.3 Bank overdraft
8.4 Other (provide details)
8.5  Fotal cash at end of period firem 7.27) 12,074 9,805
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
period
Profit before tax / revenue
9.1 Consolidated profit (loss) from ordinary 9.7% (4.2 %)
activities before tax (frem 1.3) as a percentage
of revenue (item 1.1)

+ See chapter 1Y for defined terms.
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Profit after tax / Tequity interests 18.0% (7.8 %)

9.2 Consolidated net profit (loss) from ordinary ’ '
activities after tax atfributable to members
(item ! 1T} as a pereentage of equity (similarly
attributable) at the end of the period (item
4.37}

Earnings per security (EPS)

10, Details of basic and diluted EPS reported
separately in accordance with paragraph 9 and
18 of AASE 1027 Earnings Per Share are as
follows.

Calcudation of the following in accordance with AASE 1027 : Larnings
per Share

a} Basic EPS 1.5 cents
b} Diluted EPS ( it materially different from {a)) 1.% cents
¢) Weighted average number of ordinary shares cutstanding 124,793,501

during the peried used in the calculation of the Basic EPS.

d) Weighted average number of ordinary shares outstanding 127,585,315
during the period used in the calculation of the Diluted EPS.

NTA backing Current period Previcus corresponding

{see note 7} Period

LR tangible asset backing per +01‘dinary 9.6 cenis 7 cents
security

Discontinuing Operations

{Entities nuust repore a description of any significant aceiviies or events refating to discomtinuing operations in accordance
with paragraph 7.5 (v} of AASE H29: Interim Financial Reporting, or, the deiails of discontinuing operations they have
diselfosed in their accounts in accordance with AASE H42: Discontinuing Operations (see note 7).

12.1 Discontinuing Operations

N/A

+ See chapter 1Y for defined terms.
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Control gained over entities having material effect

13.1  Name of entity {or group of
entities} N/A

132 Consolidated profit (loss) from ordinary activities and
extraordinary fems after tax of the controted entity {or SNIL
group of entities) since the date in the current period on

which control was Tacquired

133 Date from which such profit has been calculated N/A

134 Profit {loss} from ordinary activities and extraordinary
items after tax of the controlled entity (or group of entities) SNIL
for the whole of the previous corresponding period

Loss of control of entities having material effect

14.1  Name of entity {or group of entities) | N/A

14.2  Consolidated profit {loss} from ordinary activitics and
extraordinary items after tax of the controlled entity (or group $NIL
ot entities} for the current period to the date of loss of control

N/A

143 BDate to which the profit (loss) in item 14.2 has been caleulated

144 Consolidated profit {loss} from ordinary activitics and
extraordinary items after tax of the controlled entity (or group $NIL
of entities) while controlied during the whole of the previous
corresponding period

145 Contribution te consolidated profit (loss) from ordinary
activities and extracrdinary items from sale of interest leading $NIL
to loss of control

Dividends (in the case of a trust, distributions)

15.1  Date the dividend {distribution) is payable N/A

152 *Record date to determine entitlements to the dividend
{distribution) (ie, on the basis of proper instruments of transfer
received by 5.00 pm if Tsecurities are not TCHESS approved, | N/A
or security holding balances established by 3.00 pm or such
later time permitted by SCH Business Rules if Tsccurities are
TCHESS approved)

153 [fitis a final dividend, has it been declared? N/A
{Preliminary final report only)

+ See chapter 1Y for defined terms.
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Amount per security

Ameount per Franked Amaount per
security amount per security of
security at % | foreign source
tax {sce note dividend
4)
{Preliminary final report only)
154 Tinal dividend: Current year N/A¢ N/A ¢ N/AY
155 Previous year N/A¢ N/A ¢ N/A¢
(Half vearly and preliminary final reporis)
15.6 interim dividend:  Current year N/A¢ N/A¢ N/A¢
157 Previous year N/A¢ N/A¢ N/A¢

Total dividend (distribution) per security (interim plus final)
{Preliminary final report only)

158

135

TOrdinary seeurities

Preference ™ securities

Current year

Previous year

N/A¢

N/A¢

N/A¢

N/A¢

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period $A'GO0 Previous corresponding
period - SA'NOD

15.10 TOrdinary securitics feach class separately) NIL NIL

1311 preference *securitics {each class NIL NIL
separately)

1512 Other equity instruments feach class NIL NI
separately)

15.13  ‘Fotal NIL NIL,

The “dividend or distribution plans shown below are in operation.

N/A

The last date{s) for receipt of election notices for the

N/A

Fdividend or distribution plans

Any other disclosures in relation to dividends (distributions). (For half vearly reporis, provide details in
aceordance with paragraph 7.50d} of AASB 1029 Inferim Financial Reporting)

N/A

+ See chapter 1Y for defined terms.
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Details of aggregate share of profits (losses) of associates and joint venture
entities

Current period Previous
Group’s share of associates” and joint venture $A00 corresponding period
entities”: - $AG0
16.1  Profit {loss) from ordinary activitics before tax N/A N/A
162 income tax on ordinary activitics N/A N/A
16.3  Profit {loss) from ordinary activities after N/A N/A
tax
164  Extraordinary items net of tax N/A N/A
16.5  Net profit {loss) N/A N/A
16.6  Adjustments N/A N/A
N/A N/A
16.7  Share of net profit (loss) of associates and
joint venture entities

Material interests in entities which are not controlled entities

The economic entity has an inferest (that is material to it} i the following entities. (If the inferest was aoguived or
disposed of during either the curvent or previous corrvesponding period, indicate dote of acquisition (from ddimaivy '}
or disposal (Vo ddimmdy V)

Nuame of entity Percentage of ownership Contribution to net profit {loss) {irem
interest held at end of period or L8y
date of disposal
171 Equity sccounted Cur{'ﬁnt ?]‘QV]()US‘ {,un"en‘t period ?rcvzou:i
; pericd corresponding $AGO0 corresponding
associates and . g
it vent period period -
joint venture $ATH00
entities
N/A N/A N/A N/A
N/A N/A N/A N/A
17.2  Tetal
173 Other material N/A N/A N/A N/A
interests
N/A N/A N/A N/A
17.4  Tetal

+ See chapter 1Y for defined terms.
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Issued and quoted securities at end of current period
{Description mist inefude rate of interest and any redemption or conversion rights fogether with prices and dates}

lssue Amount
Category of Tsecurities Total number Number quoted price per | paid up
SCCUIitY per
{see note | security
14) {sec
{oents) note 14}
{cents)
18.1 Preference Tseenrities _ o _ _
(descriptionj NIL NiL NIL NIL
18.2 Changes during current period
{a} Increases through issues NiL NiL NiL NIL
(b) Decreases through returns
of capital, buybacks,
redemptions
18.3 FOrdinary securities 124,842 816 124,842,816
18.4 Changes during current period
(a} Increases through issues 2,000,000 2,000,000 14.7 14.7
(b) Decreases through returns NiL NiL NiL NIL
of capital, buybacks
18.5 *Convertible debt securities r - r _
(description and conversion NIL NiL NIL NIL
Jactor
18.6 Changes during current period
(a} Increases through issues NiL NiL NiL NIL
(b) Decreases through NiL NiL NiL NIL
securities matured, converted
Options (description and Exercise | Expiry
18.7 _ L ;
conversion facior Price dare
(if any)
Senior Exccutive 53,333 NiL $1.030 | Aug 04
to Jan'03
Executive Plan No 2 631,345 NiL $0.672 1977165
o 668,726 NiL $0.198 12/2/G6
o 1,754,081 NiL | *36.222 o
*  Average Exercise Price
*#* Various expiry dates being
5 years from date of grant

+ See chapter 1Y for defined terms.
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18.8 issued during current period
Senior Executive NiL NiL IA N/A
Executive Plan No.2 341,329 NiL * 50,160 e
* Average Strike Price
¥ Various expiry dates being 5
years from date of grant
18.9 Exercised during cwrrent period
NiL NiL NiL NIL
18.10  Expired during current period
Senior Executive 1,005,002 NiL $1.030 18/7/04
Executive Plan No.2 448,867 NiL * 50,329 e
* Average Strike Price
** Various expiry dates being 5
years from date of grant
18.11  Debentures (descripiion}
18,12 Changes during current period NiL NiL
(a} Increases through issues
i o
(b) Decreases through NIL ML
securities matured, converted
18.13  Unsecured notes (description)
Changes during current period
814 (a} Increases through issues NiL NiL
(L) Decreases through NiL NiL
securities matured, converted i

Segment Information

The consolidated entity operates predominantly in Australia and in one industry.

Segment reporting

{[nformation on the business and geographical segments of the entity must be reported for the current period in
accordance with AASB 1005: Segment Reporting and for haif year reports, AASE 1029: Interim Financial
Reporting. Because eatities employ different structures a pro forma cannot be provided. Segment infermation in

the fayout employed in the entity’s Taccounts should be reported separately and attached to this report.)

Comments by directors

{Comments on the following matters are required by ASX or, in relation to the half vearly report, by 44858 7029 Interim
Fingncial Reporting.  The comments do not {ake the place of the directors' report and statement (as required by the
Cormporations Act) and may be incorporated mito the directors’ report and statemnent. For both half vearly and preliminary final
reports, if there are no comments in a saction, state NIL. If there 18 isufficient space to comment, attach notes to this report.)

Basis of financial report preparation

191 Ifthis veport is a half vearly report, it is a general purpose financial report prepared in accordance with
the lsting rules and AASB 1029: Interim Financial Reporiing. I should be read in conjunction with the
last Tunnual report and any announcements to the market made by the entity during the peviod. The
Financial statements in this report are “condensed financial starements” as defined in AASB 1029
Interim Financial Reporting. This report does not include all ihe notes of the type normally included in an
anntad financial report. [Delete if preliminary final report.]

+ See chapter 1Y for defined terms.
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192 Material factors affecting the revenues and expenses of the economic entity for the current period. ln a
hatf yearly report, provide explanatory comments about any seasonal or irrcgular factors affecting
operations.

Refer 19.5

193 A description of cach event since the end of the current period which has had a material effect and which
is not already reported elsewherg in this Appendix or in attachments, with financial effect quantified (if

possibie).

N/A

194 Franking credits avatlable and prospects for paying fully or partly franked dividends for at least the next
year.

195 Unless disclosed below, the accounting policies, estimation methods and measurement bases used in this
report are the same as those used in the last annual report. Any changes in accounting policies, estimation
methods and measurement bases since the last annual report are disclosed as follows. (Disclose changes and
differences in the half yearly report in accordance with AASE J029: Interim Financial Reporting. Disclose changes
in accounting policies in the preliminary final report in accordance with 4ASE JO01. Accounting Policies-

Diselosure).

+ See chapter 1Y for defined terms.
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Change in Accounting Policy for the Recognition of Revenue

The consolidated entity has reviewed its policy of income recognition and deferred costs associated with the
sale of Advantage products.

Previously 100% of the revenue from the sale of Advaniage products was deferred with an estimate of costs
associated with those sales also deferred at the time of the sale. Both the revenue and costs from Advantage
sales were released each month fo the Statement of Financial Performance over the Advantage contract period,
normally 12 months.

The consolidated entity has reassessed this policy and believe that the sale of the upgrade software and joining
fee included in the Advantage products, should be recognised as revenue immediately and that no costs
relating to these sales should be deferred. The Auditors support this view.

The deferred revenue should relate solely fo the maintenance and support services provided with the
Advantage products. This will be released each month to the Statement of Financial Performance over the
Advantage contract period, normally 12 months.

As at | January 2002 the deferred revenue and deferred costs relating to the Advantage products were restated
based on the consolidated entity’s revised policy.

The financial effect on the reported results of 31 December 2002 following this change in accounting policy is
$1,094,358 before tax calculated as follows:

Increase in Revenue recognised 1,978,265
Increase in costs recognised (BE3,907)
Net effect on reported profit before tax 1,094,358

There is no income tax effect due to significant carry forward tax losses that have not been recognised as an
asset by the consolidated entity.

The effect of the change on the current period results and previously reported period are as follows:

12 Months 1Z Months 12 Moriths
10 31/12/02 to 31/12/01 to 31/12/00
$°000 $°000 $'000

Previously reported Profit/(Loss) - {785) {27,251
Profit for 12 months to0 31/12/02 on previous
basis 1,180 - -
Effect of change in accounting policy 92 862 140
Result adjusted for change in accounting
policy 1,272 77 27111

BHad the change in policy not been effected, the reported results would have been:

12 Months 12 Months 12 Months
to 31/12/02 to 31/12/01 to 31/12/00
$000 7000 $7000

Reported Profit/(Loss) 2,274 (785) (27,251
Adjustment required to reflect previous
accounting policy {1,094) - -
Result adjusted to reflect previously used
agcounting policy 1,180 {785) {27,251%

19.6  Revisions in estimates of amounts reported in previous interim periods. For half yearly reports the nature
and amount of revisions in estimates of amounts reported in previous +annual reports if those revisions
have a material effect in this half year.

+ See chapter 1Y for defined terms.
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NI

157 Changes in contingent liabilities or assets. For half yvearly reports, changes in contingent habilities and
contingent assets since the last ” annual report.

NI

Additional disclosure for trusts

2041 Number of units held by the management
company or respensible entity or their | nNyA
related partics.

202 A statement of the fees and commissions
pavable to the management company or
responsible entity. N/A

dentify:

initial service charges
management fees
other fees

Annual meeting

(Preliminary final report only}

The annual meeting will be held as follows:

Place Level 2, 35 Saunders St, Pyrmont, Sydney
Date 8 May 2003

Time 10:00 AM

?J;|?E?£;imate date the ‘annual report will be 58 March 2003

+ See chapter 1Y for defined terms.

362002 Appendix 4B Page 17



Appendix 4B
Half vearly/preliminary final report

Compliance statement

1

(R

Lat

6

This report has been prepared in accordance with AASD Standards, other AASB authornitative
pronouncerments and Urgent lssues Group Consensus Views or other standards acceptable 1o
ASX (see note 12).

Idents#y other standards used None

This report, and the “accounts upon which the report is based (if separate), use the same
accounting policies.

This report does give a frue and fair view of the matters disclosed (see note 2).

This report is based on “accounts to which one of the following applies.
{Tick one)
E{' The “accounts have been < The ‘accounts have been
andited. subject to review.

The ‘accounts are in the The “accounts have not yet
process of being andited or beers audited or reviewed.
subject to review.

If the audit report or review by the auditor is not attached, details of any qualifications are
attached/will follow immediately they ase available™® (delete one). (Half vearly report only -
the audii report or review by the auditor must be attached to this report if this report is to
sutisfy the requirements of the Corporations Act.)

The entity has a formally constituted andit committee.

Sign here: cdBater

(Director/Company-Seersiary)

Print name:

+ See chapter 1Y for defined terms.
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Notes

I~

Lak

For annocuncement to the markef The percentage changes referred to in this section are the
percesitage changes calculated by comparing the current period’s figures with those for the
previous corresponding period. Do not show percentage changes if the change is from profit fo
loss or loss to profit, but still show whether the change was up or down. I changes i
accounting policies or procedures have had a material effect on reported figures, do not show
either directional or percentage changes in profits. Explain the reason for the omissions in the
note at the end of the announcement section. Entities are encouraged to atlach notes or {uller
explanations of any significant changes to any of the items in page 1. The area at the end of
the announcement section can be used to provide a cross reference to any such attachment.

True and fair view If this report does not give a true and fair view of a matter {for example,

becanse compliance with an Accounting Standard is required) the entity must attach a note
providing additional information and explanations to give a true and fair view.

Condensed consolidated statement of financial performance

Item 1.1 The definition of “revenue” and an explanation of “ordinary activities™ are set
out in AASB 1004 Revenue, and AASBE 1018: Statement of Financial
Performance.

Item 1.6 This ifem refers to the total tax attributable to the amount shown in itern 1.5,

Tax inclades income tax and capital gains tax (if any) but excludes faxes
treated as expenses from ordinary activities {eg, fringe benefits tax).

Income tax If the amount provided for income tax in this report differs (or would differ but
for compensatory items} by more than 15% from the amount of income tax prima facie
payable on the profit before tax, the entity must explain: in a note the major items responsible
for the difference and their amounts. The rate of tax applicable to the franking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items 154 1o 15.7.

Condensed consolidated statement of financial positien

Format The format of the consohidated statement of financial position should be followed as
closely as possible. However, additional iterns may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirements of A4ASE 1629 Interim
Financial Reporting, and AASE 1040 Statement of Financial Position. Also, banking
institutions, trosts and financial institutions may substitute a clear fiquidity ranking for the
Carrent/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets (including
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requiremernts of 44ASB 1610: Accounting for the
Revaltuation of Non-Current Assets. If the entity has adopted a procedure of regular
revaluation, the basis for which has been disclosed and has not changed, no additional
disclosure is required.

Condensed consolidated statement of cash flows For definitions of “cash” and other terms
used i this report see A4ASE 1026: Statement of Cash Flows. Entities shouid follow the form
as closely as possible, but variations are permitied if the directors (in the case of a trust, the
management company) believe that this presentation is inappropriate.  However, the

+ See chapter 1Y for defined terms.
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presentation adopted must meet the requirements of 4A4SB 1026, “Mining exploration entities
may use the form of cash flow statement in Appendix 5B.

7. Net tangible asset backing Net tangible assets are determined by deducting from total
tangible assets all claims on those assets ranking ahead of the “ordinary securities (ie, all
liabilities, preference shares, outside “equity interests etc). *Mining entities are nof required
to state a net tangible asset backing per ordinary security.

8. Gain and loss of control ever entities The gain or loss must be disclosed if it has a material
effect on the “accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary items after tax by more than 5% compared to the previous corresponding period.

9. Rounding of figures This report anticipates that the information required s given to the
nearest $1,000. If an entity reports exact figures, the $A000 headings must be amended. If
an entity gualifies under ASIC Class Order RO dated 10 Tuly 1998, it may report to the
nearest million dollars, or to the nearest $10600G, and the $A’000 headings must be
amended.

10. Comparative figures Comparative figures are to be presented in accordance with A4S8 1078
or AASR 1629 Interim Financial Reporting as appropriate and are the unadjusted figares from
the latest annual or haif vear report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the staterment of
financial performance, A4SB 1029 Interim Financial Reporting requires information on a year
to date basis in addition fo the current interim period. Normally an Appendix 4B fo which
AASB 1029 Inferim Financial Reporting applies would be for the half year and consequenily
the information in the current period is aiso the year to date. If an Appendix 483 Half yearly
version is produced for an additional interim period {eg because of a change of reporting
period), the entity must provide the year to date information ard comparatives regaired by
AASR 1029 Interim Financial Reporting. This should be in the forms of a maulti-column
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B.

11. Additional information An entity may disclose addifional information about any matter, and
must do so if the information is material fo an uaderstanding of the reports. The information
may be an expansion of the material contained i3 this report, or contained in a note attached to
the report. The requirement ander the listing rules for an entity to coriplete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the
YASIC under the Corporations Act must also be given to ASX. For example, a director’s
report and declaration, if lodged with the "ASIC, must be given to ASX.

12, Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign entifies. [ the standards used do not address a topic, the Australian
stanndard on that topic (if one exists) must be complied with.

13. Corporations Act financial statements This report may be able to be nsed by an entity
required to comply with the Corporations Act as part of its half-year financial statements if
prepared in accordance with Australian Accounting Standards.

14. {ssued and quofed securities The issue price and amount paid up is not reguired in items
18.1 and 18.3 for fully paid securities.

+ See chapter 1Y for defined terms.

362002 Appendix 4B Page 20



Appendix 4B
Half vearly/preliminary final report

15 Details of expenses AASE 018 regnires disclosure of expenses from ordinary activities
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX. AASE EID I35 clarifies that the disclosures
regoired by AASE 1018 must be either @/l according fo nature or all according to function.
Entities must disclose details of expenses using the layout (by nature or function) employed in
their *accounts.

The information in iines 1.23 to 1.27 may be provided in an attachment to Appendix 4B.

Relevant Items AASE 018 requires the separate disclosure of specific revenues and
expenses which are not exiraordinary but which are of a size, nature or incidence that
disclosure is refevant in explaining the financial performance of the reporting entity. The term
“relevance” is defined in 4458 7018, There is an egunivalent requirement in AASE 1029:
Interim Financial Reporting. For foreign entities, there are similar requirements in other
accounting standards accepted by ASX.

16 Dollars If reporting 1s not in A3, all relerences to $A must be changed to the reporting
currency. I reporting is not 1n thousands of dollars, all references to “000” must be changed
to the reporting value.

17. Discontinuing eperations

Half yearty repost

All entities must provide the information reguired i paragraph 12 for half years beginning on
or after 1 July 2001.

Preliminary final report

Entities miust either provide a description of any significant activities or events relating to
disconfinuing operations equivalent to that required by paragraph 7.5 (g) of 4A4ASB 1029:
Inierim Financial Reporting, or, the detaidis of discontinuing operations they are required to

disclose in their “accounts in accordance with 44SB 1042 Discontinuing QOperations.

In any case the information may be provided as an atfachment to this Appendix 4B8.

18. Format

This form is a Word docament but an entity can re-format the document into Excel or similar
applications for submission to the Companies Announcements Office in ASX.

+ See chapter 1Y for defined terms.
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