12 March 2003

Company Announcements Office
Australian Stock Exchange Limited
4'" Floor, Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Pear Sirs

Please find attached an Appendix 3B in relafion to a new issue announcement from
Reckon Limuted.

Yours fathfully

Myron Zlotnick
Company Secretary

Recken Lid ABN 14 003 348 730
2nd Floor, Building B Citywest Office Park, 33 Saunders Street, Pyrmon NSW 2009
ph: {02) 9577 5000 fax: (02) 9577 5555 www .quicken.com.



Rufe 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Informuation or documents not aveilable now must be given to ASX as soon as available. Informasion and
docments given o ASX become ASX s property and may be made public.

Inteoduced 17706, Crigin: Appendix 5. Amended 17798, B/9709 17772000, 30292001, 11732002, 17172003,

Name of entity

Reckon Limited

ABN

14003 348 730

We (the entity) give ASX the following information.

Part 1 - All issues

You muist complete the refevant sections (attach sheets if there s not enough space).

1

(2%

*Class of *securities {ssued or to be
issued

Number of “securities issued or to
be issued (Gf known) or maxinum
number which may be issued

Principal terms of the “sccurities
(eg, if options, exercise price and
expiry  date; if  partly  paid
*securities, the amount outstanding
and due dates for payment; if
“convertible securitics, the
conversion price and dates for
conversion}

Ordinary Shares

2,606,060

Fully paid ordinary shares.

The shares are subject to a voluntary escrow
agreement {refer to section 6 below).




Do the *securities rank cqually in all
respects from the date of allotment
with an existing “class of quoted
securities?

if the additional securitics do not

rank equally, please state:

1?7 the date from which they do

1? the extent to  which they
participate for the next dividend,
{in the case of a ftrust,
distribution} or interest payment

17 the extent o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

issue price or consideration

The weighted average of the market price of all
share trades for the five working days before and
after 12 March 2003,

Continued over the page




6

7

Purpose of the issue

(f issued as consideration for the
acquisition of assets, clearly identify
those asscts)

Dates of entering “sccurities into
uncertificated holdings or despateh
of certificates

The shares are to be issued as final consideration
{third and fourth tranche referred to in the previous
issue announced on 10 fanuary 2003) for the
acquisition by Reckon Limited from DiZ
Investments Pty Limited of all the issued shares in
Electronic Business Management Software Pty
Limited, the owner of the intellectual property in the
WorkFlow Manager Software.

Owing to the application of Accounting Standard
AASB103 (Acquisition of Assets) the issue of shares
as consideration for acquisition of an asset must be
recorded as a cost to the company at their market price
as at the date of their issue. The company wishes to
bring forward the incurring of this cost by issuing the
above mentioned remaining tranches of shares subject
to the conditicns mentioned below.

Subject to the terms of a voluntary cserow
agreement, one parcel of one mitlion {1,0066,000}
shares will be released from a holding lock on 8
January 2004 and the other parcel of one million
(1,000,000} shares will be released from a holding
lock on 8 January 2003, If the WorkFlow Manager
Software is no longer being utilised by Reckon
Limited in its product line as at either or both of
these dates, an adjustment to the purchase
consideration is due t6 be made by the vendor, DJZ
Investments Pty Limited. In such circumstances a
parcet of shares may not be released from escrow
until the relevant adjustment is made by way of{a
cash) refund to Reckon Limited.

During the escrow period DIZ Investments Py
Limited or any persons who contrel it may not:
dispose of, or agree or offer to dispose of the shares;
create or agree or offer to ereate, any security
inferest i the shares; do or omit to do, any act if the
act or omission would have the effect of transferring
effective ownership or control of the shares.

12 March 2063




10

Number and  *elass  of  all
*securities guoted  on ASX
(including the securities in clause
2 if applicable}

Number and  “*class  of  all
*securities not quoted on ASX
(including the securities in clause
2 if applicable}

Dividend policy (in the case of a
trust, distribution policy} on the

increased capital {inferests)

Number *Class

125,842, 816 Ordinary

{Plus 2, 000, 600 in

clause 2)

Number “Class

5 137, 221 Ordinary employee
shares
Options issued under
employee share option
plan exercisable at
various dates and at
various prices

Unchanged

Part 2 - Bonus issue or pro rata issue

11

16

Is  sccurity  holder  approval
required?

{5 the issuc renounceable or non-
renounceable?

Ratio in which the “securnities will
be offercd

“Class of “securitics to which the
offer relates

“Record date tG determine
entitiements

Will holdings on different registers
(or subregisters) be aggregated for
catculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countrics in which the
entity has “security holders who
will not be sent new  issue
documents

Noge: Secority holders mast be told how thede
enfitbnenis are (0 be deate with,

Cross reference: rule 7.7,

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A




15

26

30

31

32

33

Closing  date  for receipt  of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fec or
commission

Names of any brokers to the issuc

Fee or commission payable to the
broker to the issue

Amount  of any handling fee
payvable to brokers who lodge
acceptances or renunciations  on
behalf of *security holders

if the issue I8 contingent on
*security holders” approval, the date
of the mecting

Date entitlement and  acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

if the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable}

Date rights trading will end (f
applicable}

How do “security holders sell their
entitlements  in fulf  through a
broker?

How do *sccurity holders selt pars
of their entitlements through a
broker and accept for the balance?

How do “security holders dispose
of their entitlements {except by sale

through a brokery?

*Despateh date

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A




Part 3 - Quotation of securities

You need only complete this section i vou are applying for quotation of securifies

34 Type of securities
(rick one)

{a) X Securities described in Part 1

(3] All other securitics

Example: resiricted securities at the end of the escrowed period, partly paid secaritivs thal beeome fully paid, employee
fncendive share securitics when resiriction ends, sccuritios issued on expiry or conversion of converttble secarities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or

doenmenty
35 If the “securitics are “equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders
36 If the *securities are “equity securities, a distribution schedule of the additional
“securities setting out the number of holders in the categorics
1 - 1,060

1,061 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional "securities




Entities that have ticked box 34(b)

38

39

40

H

42

Number of sccuritics for which
Tquotation is sought

Class of “securities for which
quotation is sought

Do the “seccurities rank cqually in all
respects from the date of allotment
with an existing “class of quoted
*securities?

iIf the additional securitics do not

rank equally, please state:

1?7 the date from which they do

77 the extent to which they
participate for the next dividend,
{in the case of a ftrust,
distribution} or interest payment

1?7 the extent to which they do not
rank  equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for guotation
now

Example: in the case of restricted securiios, end of
restriction period

(if issued wupon conversion of
another security, clearty identify that
cther security}

Number and *class of all “securities
quoted on  ASX {including the
securities in clause 38)

N/A

N/A

N/A

N/A

MNumber Class
N/A N/A




Quotation agreement

1

B

*Quotation of our additional "securities is in ASX s absolute discretion. ASX may quote the
Tseeurities on any conditions it decides.

We warrant the following to ASX.

? The issue of the “securities to be quoted complics with the law and is not for an
iHegal purpose.

7 There 18 no reason why those *securities should not be granted “gquotation.

? An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 10120(6) of the Corporations
Act.

Noie An endity may need fo obain appropriate warraniies fromsubseribers forthe securities in order to be able to give
ihis warranty

? Section 724 or section 1016 of the Corporations Act does nol apply 1o any
applications received by us in relation fo any ‘securities to be quoted and
that no-one has any right fo retura any “securities to be quoted onder
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

7 We warrant that if confirmation is required under section 1)17F of the
Corporations Act in relation to the "securities to be quoted, it has been provided at
the time that we request that the "securities be quoted.

? [f we are a trust, we warrant that no person has the right to return the *securities to
be quoted under section 10198 of the Corporations Act at the time that we request
that the "sccurities be quoted.

+ See chapter 1Y for definad terms.
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. 1f any information or
document not available now, will give it to ASX before "quoetation of the “securities begins,
We acknowledge that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete.

Sign here: Date: 12763 /2003
{Company secretary)

Print name: Myron Zlotnick

+ See chapter 1Y for definad terms.
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