Notification to the ASX

17 March 2003

Reckon Limited (RKN)

Notice of change of interests of substantial hoider
Please see the aitached Form 604 received ioday.
Myron Zlotnick
Company Secretary

{02) 9577 5466
myron.ziotnick@quicken.com.au
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Form 604

Corporations Act 2061
Section §118

Notice of change of interests of substantial holder

To Compary Mame/Scheme Reckon Limited

ACHIARSN 003 348 730

t. Details of substantial holder{t)

Magme
ACN/ARSN {F applicable)

Clive Alan ERabie (Ses also Annexure Lj

Thara wias  change in e intarests of e

substantial holder on 12 s03, 03
The previous notice was Qiven to ha company on fd
Tha previous notice was dated fd

2. Previous and present voling power

The total number of votes attacked to all fe voting shares in the company or voling interests in the scheme that the substantial holder or ar associate (2) had a relevant intesest {3)
i when last required, and when nov regaired, 10 give 3 substantizl holding rotice 1o the company or scheme, are as foliows:

Class of securities {4) Previous rotice Present notice

Pesson’s votes Voting power {5 Parson's woles Voting poweer {3}

ORD 10,838,437 [8.48

3. Changes in relevant interests

Particulars of each change in, o change in the ratuse of, a relevant interest of the substantial holder o an asseciate in veting secarities of the company of scheme, since the
substantial holder was fast reuised 1o give a substantial holding notica to the company or sthame a7e as follows:

Data of Pesson whose Mature of Considesation Class and Parsof’'s voies
change elevant interest change [6) nivar in relation number of affected
changad te change (7) SECLSHES
affectad
10/01/032 |DJE Investments |[New iasue Annexura A 1,000,000 (1,6
12/03/032 |DJE Investments |(Mew isaus Annexura A 2,000,000 (2,33
4. Present relevant intergsts
Particulars of pach selevant interest of fe substantiaf iskder i voting seclrities aftey the change are a5 follows:
Hoider of Regisierad Person antitled Meature of Class and Parsan's voies
relevant holdey of 1D be fegistersd relevant rumber of
intesest sacilizies a5 holder (8 interest (f) seCusities
OJZ Inv 2/|DJEZ Inv BSL DEZ Inv B/L Annexure A 5,000,000 3,91
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5. Changes in association

Tha persons who have become associates {2) of, ceased to be associates of, or have changed the neture of their asssciation () with, the substantial halder in relation 1o voting
interasts a1 the company o scheme are as foliows:

MName and ACMIARSNM (i apolicable} Mature of association

6. Addresses
The atidresses of parsons named in this form are as fBliows:

Mama Address
Clive Alan Rabie 28 Parsley Road, Vaucluse, NSW, 2030

|

Signature

pint name capacity
sign here date / /
GIRECTHONS
i I theere are 2 aumber of substantial holders with similas or felated relevant ingerests (pg. 4 corporation and is relatad corporations, o the manager and trustee of an

3]

)

(3]

il

@)

equlity trast], the ramas could ba ingluded in an annesws 1o the form. i the refavant interasts of 4 group of persons are essentiaily similar, they may be referred io
throughout the form as a specifically ramad growp i the mambership of each group, with the names ang addresses of mambers is clearly set out in paragraph 6 of the
farm.

See the definition of "associate” in section 8 of the Corporations Act 2601,

See the definition of "relevant interest” in sections 608 and ST1B() of the Corporations Act 2001
The woting shares of # company constitate one class drdass divided ints separate classes.

The person's voies divided by the total votas in the dody cosporate or stheme muitipliad &y 105,

IrciLsctes chestails of

{a) ary relevant agraement or Sther circumstances becansa of which the change i relevant interest scousred. i subsection £T1B448) appties, a copy of any
daciment setiing out the terms of any relevary aoreement, and & statemant by e parson giving full ang accwrate details of any contract, schema os
alfangeiment, smust accompany this fors, tegethar with 2 wrillen statement cartifying (his contract, scheme or arrangemant; and

{bj ary qualification of the povear of 4 person 1o exercise, control the exarcise of, or infilence the exercise of, the voting powers or disposal of the seclrities 1o
wihich the selevant interast selates (indicating clearly the pasticLdar securities 1o which the qualification appties).

See the definition of velevard agreament” in section 9 of the Corposations Act 2001

Details of the consideration must include any and all benefits, money and cther, that any parson from whom a rafevant interest was acquired has, o may, becom'e
entitled 13 receive in selation 1o that acquisition. Details must be included avar if the benefit is congizional on the happening or not of a contingency. Details must be
inciuded of any bensfit paid on behalf of the substantia iolder or it5 associate in refation 1o e acquisitions, even if they are not pawd directly to the pesson from whom
Lhe relevant interast was acglired.

£ the substantizl holdar is unable to datermine the dentity of the perssn (e, if the relevant interest arises because of &0 optiond write “unknown”.

Give details, i appropriate, of the prasert association and ary change in that association since the fast substantiaf ioiding notice.

Annowre |




A 24 February 1994

This is Annexure & of one page referred to in Form 604 (Notice of Change of Interest of
Substantial Holder)signed by me and dated

Zm at 28/02/02 Clive Alan Rabie (inclduing asscciated heldings) was a substantial shareholder
with 7,823,437 shares representing a voting power of 6.27%.

The breakdown was as follows {as reported in the Annual Report for 200%1}:

Clive Alan Rabie 4,368,437 3.5%
DIZ Investments B/L 2,008,008 1.6%
Clive and Joel Rabie {Rabie Executive Super Fund) 1,450,000 1.16%
Total 7,823,437 5.27%

Zeg oat 28/02/03 Clive Alan Rabie {inclduing associated heldings) is a substantial shareholder
with 10,838,437 shares representing a voting power of 8.48%.

The hreakdown iz as follows:

Clive Alan Rabie 3,168,437 3.5%
DJZ Investments B/L 5,000,000 1.6%
Clive and Joel Rabie {Rabie Executive Super Fund) 2,850,000 1.16%
Total 10,835,437 B.48%

The material difference arises out of the issue to DJIE Investments Poy Limited of
1,000,000 shares on 10/01/03 and 2,000,000 shares on 12/03/03.

The above share issues (fo total 5,000,000 shares) to LJZ Investments Pty Limited were as
congidaration for the acquisition by Reckon Limited from DJZ Investments Pty Limited of all the
issued shares in Electrenic Business Management Soffware Pty Limited, the owner of the
intellectual property in the WorkFlow Manager Scoftware. Under the Agreement 2,000,000 shares
were issusd to DJZ Investments Pty Limited on 08/01/02. Subsequent tranches were to be issued
o 08/01/02; 08/01/03; 08/01/04 and 0B/01/05.

Owing to the application of Accounting Standard ARSE1015 {Acguisition of Assets) the issus of
shares as consideration for acguisition of an asset nust be recorded as a cost to the company
at their market price as at the date of their issue. The company wished to bring forward the
incurring of this cost by issuing the subseguent tranches of shares (2,000,000 shares) subject
to the conditions mentionesd below. The company thus entered inte a Deed of Variation and
Voluntary Escrow Agreement on 12/03/03. Subject to the terms of the Voluntary Escrow Agreement,
one parcel of one million (1,000,000 shares will be released from a holding lock on 8 January
2004 and the other parcel of one millien {3,000,000}) shares will be released from a holding
lack on 8 January 2005, If the WorkFlow Manager Soffware is no longer being utilised by Reckon
Limited in its prodact line as at either or both of these dates, an adjustment to the purchase
considaration is due to be made by the vender, DJIZ Investments PEy Limited. In such
circumstances a parcel of shares may not be released from escrow until the relevant adjustment
is made by way of (a cash) refund te Eeckon Limited.During the escrow period DJZ Investments
Pty Limited or any persons who control it may not: dispose of, oy agree or offer to dispose of
the shares: create or agree or offer to create, any security interest in the shares; do or omit
to do, any act 1f the act or omission would have the effect of transferring effective ownership
or control of the shares.

The contents of the Agreement and Deed of Variation and Voluntary Escrow Agreement are
confidential.
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