Reckon Limited

ACN 003 348 730

Notice of Annual General Meeting

Notice is hereby given that the Annual General
Meeting of Reckon Limited {*the Company”) will be
held at the registered office of the Company at Level
2, 35 Saunders Street, Pyrmont NSW 2009 on
Thursday & May 2003 at 10.00 am.

General Business
1 Consideration of Reports and Statements

To receive and consider the Directors’ Report for the
financial vear ended 31 Dacember 2002, the Annual
Financial Report for that year, the Direclors’
Declaration and the Independent Audit Report.

2 Resolution 1 ~ Re-election of Philip Ross
Hayman as a Director

To consider and, if thought ft, pass the following
resolution as an ordinary resolution:

“That Fhilip Ross Hayman be re-elected as a
director of the Company.”

3 HResolution 2 - Re-election of Fred Tinker as a
Director

To consider and, if thought fit, pass the following
resolution as an ordinary resolution:

“That Fred Tinker be re-glected as a director of the
Company.”

Special Business

4 Resolution 3 —~ Return of Capital

To consider and, if thought fit, pass the following
specia resolution:

“That the foliowing reduction of the Company’s share
capital be approved, namely reduction by the retum
to the registered holders of fully paid ordinary shares
in the Company as at the completion of registration
of transfers in accordance with the Securities
Clearing House Business Rules on 15 May 2003 of
paid up capital to the extent of $0.01 {one cent) for
each fully paid ordinary share held.”

By Order of the Board,

Rﬂf\\

Geoff Tomlinson
Chairman, Reckon Limited
13 March 2003

Proxies

A member entitled o vote at the meeting has the
right fo appoint a proxy to atiend and vole instead of
the member. A proxy need not be a member. A
member who is entitled 1o cast 2 or more votes may
appoint 2 proxies and may specify the proportion or
number of votes each proxy is appointed to
exercise. If a member appoints 2 proxies and does
not specify the proportion or number which each
proxy is to exercise, then, in accordance with
Section 248X(3) of the Corporations Law, each proxy
may exercise half of the voles for which the proxies
are appointed.

A form for appointment of proxy is enclosed. To be
effeciive, the document appointing the proxy (and
the original, or a certified copy, of the power of
attorney or other instrument under which the
document appointing the proxy is signed o
executed) must be received by the Company at least
48 hours before the meeting. The documents
should be delivered to the Company at Level 2, 35
Saunders Street, Pyrmont NSW 2009 or sent by
facsimile to (02) 9692 8051 (intermational: +612 8692
8051).

No facility exists for receiving proxies by e-mail.

Flease refer to other notes appearing on the
enclosed Form of Proxy.

Corporate Representative

A representative of a company attending the mesating
must present at the meeting satisfactory evidence of
his or her appointment to attend on the company’s
behalf, uniess previously lodged with the Company.

Entitlement to Vote

in accordance with the Corporations Law and the
regulations made thereunder, the Board has
determined that in relation o the Annual General
Meeting of the Company convened by this Notice of
Meeting, shares will he taken to be held by the
persons who are the registered holders at 5.00 pm
(Sydney time} on Monday 5 May 2003, Accordingly,
share transfers registered after that fime will be
disregarded in determining entitlements to attend
and volte at the mesting.



Explanatory Notes

General Business

1 Annual Financiat Reports

Tha Corporations Law requires the Reports of the Directors and of the
Auditors and the Annual Financial Report, including the Financial Statements,
1o e laid before the Annual General Mesting.

MNaithar the Corporations Law nor the Company's Constitution requines z vote
of sharsholders at the Annual General Mesting on such Reporls of
Staternents. However, sharsholders will be given ampls opportunity to raise
guestions on the reports and staternents at the meeting.

2 Resolution 1 ~ Ae-slection of Philp Ross Hayman as a director

Pursuant to Clauss 6.1 of the Company’s Constitution, Philip Boss Hayman
retires by rotation as director of the Company. Being eligibie, Phiip Ross
Hayrnan offers himself for re-glection.

3 Reasolution 2 — Re-election of Fred Tinker as a Director

Fursuant o Clauses 6.1 of the Company’s Constitution, Frad Tinker retires by
rotation as director of the Cormpany. Being elinible, Fred Tinkar offers timsslf
for re-glaction.

Special Business

4 Resolution 3 - Return of Capitat

A return of capital is an efficient way of refurning value o sharsholders when
the capitel of 2 company 8 in excess of its comrnercist needs and the
sharehoiciers can share in that sarpius,

If approved, the effect of the seturn of capital is that sach sharehoicer will be
paid & surm of monay in progortion o thelr sharshalding in the total share
capital of the Cornpeary.

The return of capital for each share will not result in the cancellation of any
shares.

Ag at 13 March 2003, the number of ordinary fully paid shares issued in the
Cormpany wag 127 842 8160 If the return on capital is approved, the share
capital account wil be reduced by the amount of the return on capial, $1.27
railicm.

Iy the opinion of the Directors the financial position of the Compary wil
continue 1o be sound following the reiurn of capital,

The Corporations Law permits a company to reduce s share capital, in this
case in the form of a return of capital, if the reduction:
1 & fair and reasonzbis to the sharshelders as & whols;

2 does not materially prejudice the Cornparny's ability to pay s creditors;
and

3 s approved by the sharsholders,
As to Point 1.
The oniy class of shares issued by the Company are ordinary sharss.

Tha Cornpany proposes to pay o each sharsholdar 4 retum of capitad of
$0,01 (phe cant) per share,

The reduction of capital appies equaly to each sharghelder in progoriion o
the numier of shares they hald.

The terms of the reduction are the sames for each holder of shares.

As to Point 2:

O the date of this notice the cash in hand & $12,251,000. The average
manthly cash flow relating to operating activities for the last 12 months is

$184,000 positive, No materal additionat capital oosts are expected for the
year going forward.

The Compary will not be bormowing any funds for the purpose of the return
onh capitad, The retusn on capitad will be funded from existing cash balences.

Iy the circumstances the Board considers that there will be no matsrial
prajudics to the Company's abilty to pay its creditors,

As to Point 3¢

This resciution is put 1o the sharshoiders for approval by special resolution at
the general meeting.

The Corporations Law only recuires thal an ecusl capital raduction be
approved by an ordinary resclution, however, clause 2.8 of the Company’s
Constitution requires that the resolution be passed as a special resolution.

Further inforemation:
Tre Company has ne significant acquisitions cusrently planned.

Growth is intended to be generated from product development and
erbancements achieved through its rlationship with Intuit Inc and organic
growthy in the market.

The capitsl requirements of the Cornpany are not significant.

The Board of Dirsctors does not intend o proposs to the shareholders that
there be further returns of capital as & regular occurrence.

The Company announced it intention: on 11 Novernber 2002 to conaduct an
an-rarkst buy-back of ug to 10% of its shares during the pariod 27
Menimber 2002 to 31 Dacamber 2003, As at the date of this notice the
Company had net bought back any of its shares. The proposed retum of
capital will reduces the Company's available cash in hand to conduct any on-
market share buy-back, howevesr, another factor influencing the extent of any
irended buy-back is the rmarkeat price of the Company’s shares during this
pericd. The maximuem cash the Company is authorisad 1o use in the buy back
is $B25,000 which wolld stiff leave the Company with mores than adequate
wiorking cash avaiable.

Taxation Considerations

The taxation implications for each sharsholder receiing & return of capital wil
vary depending on & number of factors, including how the shares are held, for
exampie whether personally, throush a company, trast or superannuation
fund, the cost base that each merrber has in the shares and the sharsholders
place of regidence. It is recommended that each sharsholdar sssk tax acvice
specific to their own circumstances as to the proposad capital rsturn,

Diefermination of Entiffernarits

Entitiements 1o pagticipate In the capital reduction wil be based on the
Company’s share register as at completion of ragistration of transfers in
accordancs with the Securities Clearing House Business Bules on 15 May
2003 and any references 1o that date in the notics of mesting and these
axplanatory notes shodid be read accordingly

Directors' interests in the Capitat Beduction

Birectors Shares beneficialy held
Greg Wilkinson 16,665,438

Phil Hayerian 11,000,000

Geofl Tominson 400,000

Jobn Thame 20,000

Fred Tinker -

Other interests

Chief Operating Officer
Clive Rabie

Shares beneficially held
10,818,437

Thera is ne further information known 1o the Cornpany that iz material 1o the
dacision on how 1o vote on the resolution.

Timetalie of events:

Event Date

Cale of AGM 8 Meary 2003
Cate of vote an speciat resolution 8 Meary 2003
Lodge outcome of AGM with ASX 8 May 2003

Agsuming shareholder apprevad is
given, tracing on an "ex-return of
capial” hasis stars

Record date

{The date or which the Company

fxes the balance of sherelolders

15 whorm the return of Cagital v be paid )

Return of cagital paid

Friday S May 2003
Thiurzday 15 hMeay 2003

Net before & June 2003

Surnenany

The Dirsctors consider the return of capital is & distribution of capital surpius 1o
the needs of the Company at this Brme. [t will apply ecually to all of the
crdinary sharsholders of the Company. The Cirectors belisve i wik not
materially prajudics the Company's ablity to pay its creditors. The Directors
consider that the retum of capital is fair and reasonabis to the Company’s
sharehoiviers as a whola,

-

Greg Wilkinson
CED and Director

" Incladdes 2000000 rillion shares issisd inesorow on 12 March 2G50,

13 March 2003



n
Proxy Form

Return Proxy to:
The Company Secretary, Reckon Limited JAGM, Locked Bag 18, PO Broadwsay NSW 2007
Or by facsimile on {02) 3882 305

uickern

Beckon Lid ABN 14 003 348 730

hark this bos wdth an X if you have made any changss to your narne or address details

Appointment of Proxy

|AWe being a member/s of Reckon Limited and entitled to attend and vote hersby appoint

The Chairman \Write hers B ol 1he [erson vou are
of thie Mesiing OR AFICINGT Ot 5 GOMEecns olhes
(narks willy an K shar the Chaigrnan of e Mesting

5 for 1f Ao directic
300 am and a5 4

o with the following drect
iay 6 hay 2000

v Dear ghver, 25 e provy
surnmeard ihersof.

IMPORTANT
Tor enslre yoilt DroRy By rnarking fhig Do wihien vou heee not directad woar groey Now 19 vole baloiw, you acknowdsdgs that the Crminmzn of e l\.ﬁe;ﬁlu il elh-’-r fominated of
untes count, you iy Ay, acting a5 your (o, ¢ cige vour undiracted proxy voles even it e fas an irersst i fhe cuicome of each res carries & voling
shouid mark this box axclugion: and that 2 prostencdden, wit e dsreganded betause of those intenes e Chairman of the besting intends o
wole widiresied oroxias in fawour of %d"‘h suchs ragciution. 1 you direct your sy Rosas o doks, 1L is notl nessssany o meark s box
i i i F Agjainst Abstain”
Voting directions to your proxy of gains stain

please mark x to indicate your directions

Resoiution 1: Re-elect My Philip Ross Hayman as director

Resolution 2 Re-elect Mr Fred Tinker as direcior

Resciution 3: Approval of return on capita

o fmfk the Ahstain box dor a ;mr*r Az am, you are direching your ey ol LD wOle on vor
Jehd ! fyour voling erdilamant cannct be voted Dy {he Chairmar:
of ihe Mee.lng you’ Wi Al ol e countad it comgating Hie raguirsd majority on s poll.

Appointing a second Proxy

Pfe wish to appoint & second proxy

Mark with an ¢
if you wish to appoint AND Y OR

& second proxy

State the percentags of your voting rights or the number of securities for this Praxy Form. Heckors Ltd a4 o s v
Lewed 2 Buiiding B Citywest Office Park 35 Saunders Strest Pyrmont NEW 2009 T +81 2 0577 2000 F: +81 2 9577 554k ) guickendpoauicken oo, au
Authorised signature/s s, Guicken Corm.au
This section must be sighed in accordance with the instruction overleaf to enable your directions fo be implemented. o PR e e e e e e S
Individual or Securityholider 1 Securityholder 2 Securityholder 3 . - .' : ' .' e —"
How fo order
.Fax
Incividual/Saole Director and Sole Company Secretary Diractor Ditector/Cormpany Secretary 02 9577 BEES
| (W call 1300 QUICKEN
Contact Name Contact Daytims Telephone Dats _ /[ /) {1300 784 253}
Mail
. . CQuicken Locked Bag 15
PO Broadway NSW 2007




Complete any applicable section of this form and return it 1o Beckon Limited (AGM), Locked Bag 15, PG Broadway NSW 2007,
Or return by fax o 02 9602 8051,

Personal Details

How to complete the Proxy Form

‘You can check the personal details on file with the shars registry &t weew.compuiershars.corn. g,
Simply click on the Investors section and follow the instructions. You will be able to update your details dirgctly from this site,

‘ Last Mame ‘ ‘

First Mams ‘
Address ‘ ‘
ity ‘ ‘ State ‘ Posteode ‘

Hedder Nusmiber ‘ ‘

Annual Report

Reckon i reguired 1o mall all sharehoiders & physicst copy of the Annual Report unless requested othenwise, The Annual Beport is also availabie Tor
viswing and of printing fram owr website

By marking this box | elect ROT to receive & physical Annuzg Report. (You will still recsive all other notices sent o secuwrityholders)

1 DO NOT WISH TO RECEIVE Signature of
AN ANNUAL REPORT Sacurityhioldar

TFN

Plesses provide your Tax Fiie Number and indicate if an appropriate exsmption is aoplicable. You will need to provice the exemption code.
A Compary, Partnership, Trust, Super Fund or an Individual can provids either thelr TRMN, o where securities are held for business purpose, thelr ABM,

INGIVIDUALS or JOINT HOLDERS:
TFN of Individual {Sscurityhoider 1} TEN of Jointheldar (Sscurityholder 2 or Securityhoider 3}

MNarrie 1 MNarne 2
Mark this box i an exemption appliss Type of axernpiicn
OTHER ENTITIES

TFN of Company, Partnership, Trust, Saper Fund ABMN of Compary, Partnership, Trust, Supey Fund or incividiual

Compary Parttnership Trust Super Cither

I T B N [ |
Securityholder

D!F@Ct C!’ed Et Req UGST Wiould you ke any dividends or other payments that may be issued”, 1 be paid directy to your nominated account?

1 Your Name and Address

This is your name and address as it appears on the share register of Reckon Limited. I this information is incorrect, please mark the box and make the
correction on the form.  Secwrityvholders sponsored by & troker should advise their broker of any changes. Plsase note, you cannot change ownership
of the securities using this form.

2 Appointment of a Proxy

If you wizh to appoint the Chairman of the Meeting as your proxy, mark the box. If the person you wish to appoint as your proxy & someone other than
the Chairman of the Mesting, please write the name of that person. If you lsave this section blask, or your named proxy doss not attend the meeting,
the Chairman of the Mesting will be your proxy and vote on your behalf. A proxy need not be & securityholder of Reckon Limited

3 Votes on Items of Business

You may direct your proxy howe to vote by placing & mark in one of the three boxes opposite each itern of business. Al your securities will be voted in
accordance with such a direction unless yeu indicate only a portion of voting rights are 1o be voted on any item by inssrting the percentage or number
of securities you wish to vots in the appropriate box or boxes. If you do not mark any of the boxes on & given ftem, your proxy will vote as he or she
chooses, # you rark mors than ong box an an item, your vote on that item will be nvalid,

4 Appointment of a Second Proxy

If you wish to appoint a second proxy, an gdditional Proxy Form may be obtained by telephoning Beckon Limited on (02) 577 8000 or you may copy
thés form.

To appoint a second proxy, you must:
g indicate that you wish to appoint a sscond proxy by marking the box;

bl on each of the first Proxy Form and the second Proxy Form state the percentage of youwr voling rights or number of securities applicable to that
farrm; and

o) return both forms together in the same shivelope or in the same facsimils fransmission.

5 Authorised Signhature(s)

You must sign this form in the spaces provided:
Joint Helding: Where the holding is in more than one nams, all of the holders mast sign.

Power of Attorney: If signed vnder Power of Attornay, vou must already have fodged it with the share registry, or altematively, atiach g certified
photocopy of the Power of Attornay to this Proxy Form when you return it

Companies: A Dirgctor can sign iointly with ancther Director er a Company Secratary. A sole Director who is also a sole Company Ssoretary
can &so sign. A sole Director of a corporation without & Company Secretary can sign, pursuant o 204A of the Corporations Act
2001, Plzase indicate the office held by signing in the appropriate space.

If a representative of the corporation is to attend the meeting the appropriate "Certificate of Appointment of Corporate Represantative” should be
producsd prict to admission,

Lodgement of a Proxy

This Proxy Form (and any Power of Atiorney under which # is signed) must be received no later than 48 hours before the commencement of the
meeting. Any Proxy Form received after that time wilt not be valid for the scheduled mesting.

Account number BEB Number

Name in which account is held Name of Australian bank or financial institution

Name of branch or suburb or down Type of account

O 1/We avthorise you 1o act in accordanes with my/our instructions set out above

O IAe acknowledgs that these instructions supercede and have pricrity over previous instructions, if any, relating to payment of dividends to which
T 1ANe may be entitled to payment in cash. | understand that this Form is not & statement of the dividend policy of the Compary.

This section must be signed for vour instructions to be valid.

AUTHORISED SIGNATURE/SA
Individual or Securityhoidar 1 Securityholder 2 Securityholder 3
ncddusirBoe DirsclosSole Domparsy Secretary Direstos CiractorCormnpary Sadratary

wplcahle orly in respect of e spsc ctlir idenlified Dy {he SRN and namea on he font of $his form. Thess is no slalement made have of Reckon Liniteds Dividand FPolicy
ey slales that e 71, Thie Somgary st | ol & ceriited cogy of he powar of & =
omzany or Share Regisivg this mast be donsg Defore signing a8 @ power of sllormey, or 2 cerited copy must be altacheds 1o fhis form.
sourty Poldars st sign.

Sxcepl i Canes T sole director and/or seie company secretan: 1his form mast be signed by @ director ointly with eitner anothsr disclon of Ihe Gomzany secreiany

L form is 1 correcty, any dividenss wilf o
The Compzary andg 15 Share Begistry G0 N0 accent /esnon

¢ o delays 0 paymenis a3 aresall of ransactions procedures or errors of any teancial instileions.




