Notification to the ASX

19 August 2003

Reckon Limited (RKN)

Resuits for announcement fo the market

Please see the attached Appendix 4D and half year financial report for the period
ending 30 June 2003.

For further information, please contact:
Mr Clive Rabie

Reckon Limited

(02) 9577 5946

clive rabie(@quicken.com.au



Reckon Limited

Half-year results to 30 June 2003

Results for announcement to the market (Appendix 4D}

30 June 30 June % Change
2003 2002
$'000 $°000
Revenue from ordinary activities 12,323 12,929 (4.7%)
Profit from ordinary activities after tax
attributable to members 2,567 1,247 106%
Net Profit attributable to members 2,567 1,247 106%

The revenue for the first half of 2002 included an additional $1.8 million as a
result of a change in accounting policy for the recognition of revenue. A

comparison of revenues afier allowing for this show an increase of 14.1% in

revenues over the corresponding period last year.

The increase in profit over the last year of $1,320k or 106% is even more
significant after allowing for the change in accounting policy. The change
increased the profit for 2002 by $1.002 million meaning that we have moved from

a comparative profit of $245k to a profit of $2,567k — an increase of 948%

The company does not propose to declare a dividend at this time.



Your directors present their report on the consolidated entity consisting of Reckon Limited and the
entifies it controlled at the end of, or during, the half-year ended 30 June 2003.

Directors

The following persons were directors of Reckon Limited during the whole of the half year and up to the date of
this report:

Geoff Tomlinson
Greg Wilkinson
Phil Hayman
John Thame
Fred Tinker

Review of Operations

Overview of financial performance for the half-year:

2003 2002

$000 $'000
Revenue $ 12686 § 12,620
Net Profit $ 2587 & 1,247

The revenue for the first half of 2002 included an additional $1.8 million as a result of a change in accounting
policy for the recognition of revenue. A comparison of revenues afier allowing for this show an increase
of 14.1% in revenues over the corresponding period last year.

The increase in profit over the last year of $1,320k or 106% is even more significant after allowing for the
change in accounting policy. The change increased the profit for 2002 by $1.002 million meaning that we have
moved from a comparative profit of $245k to a profit of $2,567k - an increase of 848%.

Rounding of amounts to the nearest thousand dollars

The Company is a company of the kind referred to in ASIC Class Order 98/0100, and in accordance with that

Class Order, amounts in the directors' report and the financial statements have been rounded off to the
naarest thousand dollars.

Signed in accordance with a resolution of the directors.
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Geoff Tomiinson
Chairman

Sydney, 19th August 2003
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Revenue from ordinary activities

Product costs

Rovyalties

Employee benefils expense

Marketing expense

Premises and establishment expenses
Depreciation and amortisation
Telecommunications

Legal and professional fees

Other expenses from ordinary activities

Profit from ordinary activities before income
tax expense

Income tax relating to ordinary activities

Net profit

Net profif attributable to outside equity interest

Net profit attributable to members of RECKON LIMITED

Total changes in equity other than those resulting
from transactions with owners as owners

Basic earnings per share
Ciluted earnings per share

2,588

1

2,567

2,567

cants

20
20

2002
$000

12,929

1,857
1,726
4,119
1,321
463
841
271
285

799

1,247

1,247

1,247

1.247

certs

1.0
1.0

The above consolidated statement of financial performance should be read in conjunction with the accompanying noles.
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Current Assets
Cash asssets
Receivables
Other financial assets
inventories
Other
Totat Current Asseis
Non-Current Assets
Other financial assets
Property, plant and equipment
Infangible assets
Totat Non-Current Assets
Total Assets
Liabilities
Current Liabilities
Payables
Provisions
Other (Deferred revenue)
Total Current Liabilities
Non-Current Liabilities
Provisions
Total Non-Current Liabilities

Total Liabilities

NET ASSETS

Shareholders Equity
Contributed Equity
Retained Earnings

Outside Equity Interest

TOTAL EQUITY

Net Tangible Assets per security

The above consolidated statement of financial position should be read in conjunclion with the accompanying notes.
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20
505
1,227
1,762

19,453

2,846
680
1,168

4,795

24
24
4,819

14,634

49,827
(35,192)

—
14,634

cants

0.10

2002
$000

16,683
1,730
225

56
12,694

448
1,630

750
2,828

15,522

2,166
480

1,226

3,872

320
320
4,192

11,330

50,147
(38,787)

11,330

certs

$.08



Half-year

2003 2002
$'000 $000

Cash Flows From Operating Activities

Receipis from customers 12,426 11,817

Paymenis to suppliers and employees {9,726} {11.058)

Inferest received 287 178

Net cash from operating activities 2,987 937
Cash Flows From investing Activities

Payment for property, plant and equipment {32} (90)

Loans repaid by other entities - 31

Proceeds from sale of investment 128 -

Deposit for acquisition of intellectual property {150} -

Net cash used in investing activities {54} {58)
Cash Flows From Financing Activities

Proceeds from issues of equity securities 5 -

Return of capital payment (1,279} -

Net cash used in financing activities {1,274} -
Net Increase In Cash Held 1,659 878
Cash At The Beginning Of The Beginning of the Reporting Period 12,074 §.805
Cash At The End Of The Reporting Period 13,733 10,683

The above consofidaled staterment of cash flows should be read in conjunciion with the accompanying noles.
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Note 1. Basis of preparation of half-year financial report

This general purpose financial report for the interim half-year reporting period ended 30 June 2003 has
been prepared in accordance with Accounting Standard AASB 1029 Interim Financial Reporting, other
mandatory professional reporting requirements {Urgent 1ssues Group Consensus Views), other
authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act
2001 .

This interim financial report does not include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction with the annual report for the year
ended 31 December 2002 and any public announcements made by Reckon Limited during the interim
reporting period in accordance with the continucus disclosure requiremeants of the Corporations Act
2001.

The accounting policies adopied are consistent with those of the previous financial year and
corresponding interim reporting period. The consolidated entity has however, reviewed an accounting
estimate relating to the expected life of an intangible asset. Detail of this is shown at note 3.

Note 2. Profit from ordinary activities after income tax

2003 2002
$'000 $000
Profit from ordinary activities after related income tax expense
includes the following items of revenue and expense which, together
with other disclosures in this report, are relevant in explaining the
financial performance for the half vear:
Effect of change in accounting policy for deferred revenue - 1,002
Proceeds on disposal of investiment previously written off 128 -

Note 3. Change in accounting estimate

in the current period the consolidated entity reassessed the expected life of the investment in QPOS
which is included in the accounts as an intangible asset.

The expected life for the intangible asset has been extended by 5 years effective 1 January 2003. The
effect of the change in accounting estimate has increased the profit before tax reported in the current
period by $200,000. For the full year, the profit disclosed by the consolidated entity will be increased
by $400,000.

Note 4. Return of capital

On 24 February 2003, the Board resolved to put o the shareholders a
special resclution approving the payment of a return of capitat of $0.01
{one cent) per share, with all shares treated equally. The special
resolution was put to shareholders and subsequently approved at the
Annuat General Meeting on 8th May 2003.

in June 2003, Reckon Limited distributed $1,278.686 to shareholders
as payment of the return of capital.
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Note 5. Equity securities issued

Half-year Half-year
2003 2002 2003 2002
Shares Shares $'000 $'000
{ssues of ordinary shares during the half-
year
Exercise of options issued under the
Executive ShareOption Plan No. 2 25,750 - 5 -
Shares issued to DJZ Investments Pty
Limited to complete the acquisition of
Etectronic Business Management Software
Pty Limited. 3,000,000 2,000,000 689 295
3,025,750 2,000,000 694 295

Note 6: Segment Information

The consolidated entity operates predominanily in Australia and in one industry.

Note 7: Contingent Liabilities

On 24 April 2003 a decision in relation 1o litigation in the Federal Court between a former staff member and
Reckon Limited was handed down in favour of Reckon Limited. An appeal is pending.

The Directors are advised and believe that the appeal can be successfully defended and therefore no losses
other than legal fees to the date of the appeal will be incurred.
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Wirectors Declaration
The directors declare that the financial statements and notes set out on pages 1 to &:

(@) comply with Accounting Standards, the Comporations Regulations 2001 and other mandatory
professional reporting requirements; and

(b} give a true and fair view of the consolidated entity's financial position as at 30 June 2003 and of
its performance, as represented by the results of its operations and its cash flows, for the half-year
ended on that date.

in the directors’ opinion:
(@) the financial statements and notes are in accordance with the Corporations Act 2001 ; and
(b} there are reasonable grounds to believe that Reckon Limited will be able o pay its debis as and when
they become due and payable.

This dectaration is made in accordance with a resolution of the directors.

" 1( e

‘\i

Geoff Tomiinson
Chairman

Sydney
19 August 2003
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eckon Limited

HORWATH S5YDREY PARTNERSHIP
Chiertered Accowntaly
A membar o Horwath Intemiational

| fviaricet Suees Sydncy NIW 2000
OPG Box 1455 Sydney MEW 1041

Tndependent review report to members of Reckon Limited

Scape

The finericial report and direcions respeasibifiy

Tire finanoial repen sompises the consel{dared srnsment of financiat parfonmance, Statckent oF fnancial positon, statomen ol veh fows,
accompnving Antes 1o the fnancial <atements, 2 the diretors’ devlstion for Reckon Limised, tor the balfoyzwe - 2aded 38 Junc 2403,
Secken Linited comprizes hesh the eomipaay and the entities i comnslled during ihat hoffyear.

The dircetars of the compiny 396 responsible fot the preparation and true and fair presentstion of te Tinancial repant 0 oue AR with the
Corpesdivas Agt H01. This inchedes responsibility for fhe maintenance of adeguats aecounting veoords and inggrnal controls that wre
desipned to prever aivd detent Fand s erton and for the accounting policies and sccounding cxtimates imherenl = e finangial repatt,

Revigw upprouch

Wy conducted s independant review in onder e state whether, en (e basis of the procedures prescribed, anything has come to car atlention
thal would indicate tl the faseial repott is net presentcd faitly in uoeordates with Acsounting Stamdord AASE 1129 ~Interim Financial
Repuriing”™ and other nmundalory professional reponiing requirements i Austrafls and the Cosporations Act 2001, s0 48 10 pludent o view
witich is consislent witk our undersianding of dhe consolidated eatity"s finaciat position, and perfonnanze as eopresented Iy the Tesults of s
aporations and its casl {lows, ang in order for the company o todge the fnancial repory with the Australam Secudtos and Investments
Commisgiod.

Char review way conduete in accnndamoe with Austeatian Auditing Steadards applicablc to review engagements. A review is Hamiged
orimaity fo inquinies of the company™s pernanel and asilytion) proscyurss applied w the financial dats. These proccdures do et provide
21 thie evidense that wouid he required i o wudie, thes the kevel of assurance provided is loss then that given @ Al audis, We liave not
perfened an audi am, aecondingly. we do nod Sxgiess a audit arninm.

Independence

[n: condlucting eur roviow, we Ballowsd applicable independence teguigments af Avstralion prodessional @lica) prononnoements and Bw
Conprrationg At 200
Statement

Based ot oy soview. which 56 a0t an audit, we have mot bevome aware of any marter that makes us believe that fhe halfayear financial vepod
ol Beglon Fimited i not in sceordarco aaths

tins The Eammations Act 2001, ncluding:

11 givieg o tme and {hir view ol the congolidated catity's finuncial posilics &3 at 30 lene 203 and of its perfmTanse By
the hit-vear endod an that date; and

£i) complybng with Accounbing Standasd AASE 1029 “Inserdm Finuncial Reporing” and the Covpomitens Regulations
3001 and
[£3] ather smrandatany, proftssional reporiing reguiranents in Augeraliz.
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MICHAED PSTISBARD
Partser
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