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Location
The Argyle Iron Ore Project is situated 120 kilometres south of the port of Wyndharn in the eastern Kimberley of Western Australia.
The project comprises fwo iron deposits discovered in the 1960's. These deposits are contained within ES80/2389 now controlled by RMC
and are located approximately 8 kilometres to the east of the Great Northern Highway approximately 170 kilomatres by road from

Wyndhamn.

RMC is seeking to prove sufficient reserves with respeact to tonnage and grade to sustain an annual production and shipping rate of 1.5 o
2.0 Mt par annum.

Geology

The ron deposits occwr in the Mesoproterozoic Carr Boyd Group, a sedimentary saquance that overlies older metamorphosed sediments
and igneous rocks of the Lamboo Gomplax.

These on deposits occur near the base of the Carr Boyd Group in the Golden Gate Siltstone. The unit ocours as a northerly trending
eastarly dipping outcrop faulted into two unequat portions that host the Sam and Tony deposits and as a northwesterly frending outcrop that
hosts the Matsu deposit. Only 2 minosity of the Matsy deposit is within Exploration Licence 80/2380 and as this is the least prospective
deposit it is not the subject of near term exploration plans.

The easterly dipping Golden Gate Siltstone octurs on a ridge top at slevations of arcund 600 metres part of which is a hematitic quariz
sandstone and siltstone with subordinate shale horizons.

Weathering of the hematitic units of the Golden Gate Siltstona has resulted in the preferential lsaching of the silica fo leave a porous, but
sometimes massive, enrichad hematite rock that cccurs along much of the 8 kilometre strike length.

Enrichment ranges in depth from 12 metres on the ridge top fo a few metres and extends up to 200 metres down the dip siope. The
average dip of the mineralisation, concordant with the formation dip, is in the range 10 to 15 degrees o the east.

High grade enrichment appaars to have cccurred after srogional stipping of the upper units of the Golden Gate Silistons.
Previous Exploration

EXDEOFaﬁOH activities carried out during the 1960 and 1870s were concentrated on the TG!‘EY deposii and the southern pari of the Sam
deposit.

The exploration records from this sarly work are incomplete and poorly preserved and to the slandards insufficient for current-day
application,

Although the early data cannot be safely usad for present sconomic study purposes, these data provida a good guide 1o the guality and
quantity of material that could be present and will be a reference point for further axploration activity,

Pravious work included mapping; frenching; surface sampling; wagon, percussion and core drilling; analysis of samples for iron and in faw
cases alumina, silica and phosphorug; and mineral processing testwork.

Resource estimates were prepared but are not JORC-compliant, consequently no resource estimates are stated here.

Flanned Exploration Program

Preparation for evaluation drilling of the Tony and Sam deposits has been completed. The Project evaluation program has also been
established with the Ground Disturbing Activity Approval {GDAA) being received in early December 2004, This GDAA, which covers the
initial RC drifling program on the two deposits, was received too late to contemnplate access preparation and driling before the beginning of
the 2004-5 wet saason.

The drilling prograrm currently underway will comprise four stages as outlined below:

. Stage 1: RC drilling at 200m x 40m across the area of known high grade resource.

. Stage 2: tnefill drifling to 100m x 20m (RC) and Diamond Core drifling for rretaliurgical samples.
» Stage 2: Resource sstimate (JORC) and roining studies with ore reserve estimates.

. Stage 4: RC resource extension drilling outside of current known high grade resource.

. Stage 5: Infilf driffing as necessary for pre-production planaing.

The Stage 1t drilling program currently underway was delayed due to the heavy rain associated with cyclone Ingrid in March and by
difficulties with access. A fully equipped exploration camp has now been esiablished. B is currently planned to complete Stage 3 by
December 2005,
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Results for the first 19 completed drill hole results have returned encouraging grades of iron ore mineratisation in 17 of those holes.
The drilling results received t6 date appear to confirm the interpretation from earlier work undertaken in the peried 1960 - 1970 which
indicated that the hematite ore envichrment ranged in depth from up to 12 metres on the ridge top, thinning to a few mefres down dip. The

enrichment extands up to 200 metres down the east dipping sequence. Assays over anriched ron intersections are tabulated below.

Details of results:

Assay intercepis based on 558% Fe Cut off 2 2m
From To Infereept Fe% 5i2% Al203% P% LON
ASRCO31 O 4 4 £0.20 7.48 3.45 5.02 2.58
ASRCO32 2 g 7 £0.03 593 4.03 5.02 3.85
[y 5 5 57.55 12.41 2.83 5.02 2.35
AIO5RCO35 7 iy 3 £1.98 815 1.82 5.01 1.23
AISRCO37 4 11 7 5841 £.69 3.3 5.01 1.70
AIBSRCO38 G g 2 .58 11.46 .92 5.01 .78
ANSRCO38 [y 5 5 £1.53 522 310 5.05 3.18
ASRCO41 )] 3] 5 £0.68 7.37 2.94 5.03 2.47
AIBSRCO46 2 7 5 .80 10.06 1.28 5.02 1.32
AISRCO47 [y 3 3 58 80 7.33 2.680 5.01 5.36
AIBSRCH53 5 11 & 57.48 11.43 2.40 5.04 3.42
ASRCO54 2 g & 58.31 712 4.04 5.04 4.89
AIBSRCOB0 5 g 4 57.58 10,81 3.94 5.02 2.38
AIBSRCOG1 4 iy & 5G.61 13.22 2.84 5.02 2.50
AIBSRCO62 [y 2 2 57.58 11.86 3.32 5.01 1.94
AIOSRCOBE 3 5 3 56,22 10.66 5,10 0.02 3.24
ASRCOTS [y g il 58.18 £.35 3.71 5.03 317
AIBSRCOTH 5 g 3 57.13 13.85 2.48 5.01 1.55
Hole Number Northing {(MGA 94} Eagting (MGA 94} Depth im) Azimuth inclination
AIOSRCO3 51605926 420781 12 i] -85
AIOSRCD32 5160806 420788 21 i] -85
AIOSRCN35 5160585 420733 15 1] -80
AIOSRCN37 B1G1003 420844 27 i] -85
AIOSRCN38 5151000 420880 25 i] -85
AIOSRCN39 5151000 4209240 25 i] -85
AIOSRCO41 G1G1196 420870 21 i] -85
AIOSRCN46 B1G1387 420902 21 i] -85
AIOSRCD47 5161386 420925 25 i] -85
AIOSRCNS3 B1G1598 420916 25 i] -85
AIOSRCN54 B1G1599 420964 28 i] -85
AIOSRCDB0 B1G1804 420985 15 i] -85
AIOSRCOG1 5151805 421601 23 i] -85
AIOSRCDGB2 5151805 421641 25 i] -85
AIOSRCDGA B1G1807 421084 21 i] -85
AIOSRCNGB4 B151804 421121 10 i] -85
AIOSRCDGB] B1G2001 421603 17 i] -85
AIOSRCOTS B1G2196 420989 15 i] -85
AIOSRCNTE B1G2196 421638 21 i] -85

Geophysical and Satellite Data

The acquisition of archived gaophysical and satellite data scourred In preparation for the driling program. Regional geology, topography and
tand tenure were also acquired and have beon used in conjunction with the 25m-resolution Landsat 7 data {o produce a full series of AD
mapning products for the Lissadell 1:250,000 map sheet.

New detailed satellite data imagery was acquired at tmeresolution by the lkonos satellite. Other data includes S0m-resolution SRTM DEM
{Digital Elevation Model) data and military supplied 1:50,000 detaled topography mapping.

Agromagnetic Survey

A lowelavel {(30m flying height) asromagnetic and radiometric survay, flown by UTS Geophysics, was successfully acquired and final
contractor data processing complated during June. The entire survey was comprisad of three areas, for a totat of 2,171 Hne km flown at
50m and 200m line spacing over the tenement.

The 1355 dine kilometres of high-resolution, 50m line spacing data, was acguired over the Sam and Tony deposits and extended to the
northern boundary of the tenement to map the surface deposits. The geophysical data procassing, imaging and interpretation are well
underway, with the asromagnetic data being infegrated with historical geological maps and moderm high resolution remotely sensed satellite
data.
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Agrial Photography Survey

The Fugro Spatial Solutions detailed aerial photography survey data processing was successfully completed during the year. In preparation
far drilling, detailed genlogical mapping, and resource calculations this survey data is baing integrated with the existing GIS data.

Two surveys were designed and flown, with the first high resolution survey over the deposits at 110,000 scale, and the second survey over
the entire tenement at 1,25 000 scale,

The 1:10,000 scale high resolution survey was accurately positioned on the ground by 2 surveyor, which provides a 15cm pixel resolution
photography mosaic combined with 2 computad 2m pixet resolution digital elevation model. This sub-metre vertical accuracy elevation data
will be used to provide a detailed surface levet for JORC resource estimation work to be undertaken on the new drilling data.

The 1:25,000 regional data, at 40cm pixel resolution, has been used to design the access track to the deposits from the main highway. The
aeratl photography will also be used in the future for positioning of the mine infrastructure.

Wining

Mine Site conditions prasent an ore-baody that has minimal overburden with an ore horizon that dips 10 to 15 degrees to the East The
Easterly dip will necessitate some benching with the likely removal of “in pit” waste. Waste to Ore ratio of < 0.5:1 is expacted for the overall
mining operation.

RMC plans to undertake contract mining with the ore body conditions being suitable for relatively smail mining equipment including front end
laders and haul frucks of 45 to 50 ton capacily. Preliminary engineering studies suggest that a hydraulic excavator will be the most
appropriate digging unit. Run of mine ore will be hauled down the escarpment to crushing faciities. This recant engineering review supporis
mining oparations baing carried out on a single shift basis, § days per week.

A 25 person accommodation village will ba established at the mine site to cater for the mine site personnel,
Ore Handling

Crushing of ore is expected to also operate on a single shift basis. The design of the procassing circult is expecied to feature a jaw crusher
eguipped with 3 rock-braaker followed by a two stage crushing and screaning operation to produce both lump and fines. Sufficient stockpiles
of ore will be maintained at the procassing facilities to allow for uninterrupted trucking to port.

Cartage to Port

Road trains of approximately 100 tons capacity will carry the lump and fines product from the mine site 170km to Wyndham during a round.
tip of approximately 4.5 hours. The road conditions are excallent, with 2 wide shouldered two lane sealed carriageway from within Tkm of
the mine site stockpiles to the port of Wyndham.

LHscussions with polential cartage contractors have been initiated with indication being received that approximately 14 road train consists
will be required to haul the expected 1.5 Mipa of product o Wyndham port. A Workforce of up to 50 people based in Wyndham will be
required to support the cartage operation.

Wynitham Port Assessment

Wyndham, the planned loading port for export of products from the Argyle lron Ore Project, 8 located in a calm, well protected area, The
existing port is under-utilised with significant developrmant potentiat.

The existing faciliies of wharf and shiploader are unsuitable for the export of tron Ore. The wharf faciliies are limited in the size of ship that
can lay alongside, being rated for ships of 3 maximurm size of 25,000 DWT. Suitable developrnent areas for ioading facilities are sifuated
tiose to the current facilities.

Prafiminary assessment of hydrographic (sea floor) data from Wyndham harbour has been completad. The combination of using historic and
current sonar data and integration with aerial photography, cadastral and satellite information provides an excellent insight ihto the water
depth and sediment movement.

Review of the hydrographic data to detarmine the best location for the shiploader and port handling faciities has indicated that the proposed
loeation for the on-shore stockpile and loader, {just north of the current ship loading facities), would be well suited for deep water loading
and ideal for the icading facilities.

Ongoing assessment of this data will include the analysis of the 2005 sonar data when survayed and procassed in the September quarter.

Studias are currently being conducted in assess the most cost-effective shiploading operation for Wyndham. A variety of options are being
considerad from barge-loading to new purpose bullt ship loading and berthing facilities.

Wyndham Port is operated by the Ord River District Co-operative Limited under confract to the WA Government. RMC is in discussion with
the Ord River District Co-operative Limited and the Kimbarley Development Commission with respect to fulure port development and
oparation options,
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Licensing and Environmental Approvals

RMC has contracted aspecis of the Ground Disturbance Application Approval process, (GDAA) fo appropriate Consultants. Ecologia
Environment has been engaged as RMC's Environmental Consultant responsible for review of flora, fauna, archaediogical and sthnographic
surveys in the area of the proposed drilling and access route,

Comprahansive wet and dry season flora and fauha surveys of the praject area have baen completed.

In addition, specialist consufiants have completed comprehensive ethrographic and aboriginal heritage surveys of the area in comptiance
with the Aboriginal Meritage Act and in consultation with the relavant Aboriginal persons.

RMC continues to proactively commiunicate with all concerned parties regarding environmental and heritaga matters.

Argyle lron Ore Ply Lid has made application for two mining leases covering the Sarm and Tony deposits. These leases also cover the
anticipated mining infrastruciure. A miscellaneous licence application has been made to cover the proposed route of the access road.

Marketing

The current ron Ore Market is extremesly bullish with China predicted to continue a5 the growth market for ron Ore. Cruds steel production
in China in 1992 was 81 Mt which increased o 272 Mt in 2004 (10.5% pa). Most industry forecasters predict continued growth in Chinese
crude steal output to +400 Mipa crude steel ocutput by 2010. China is the logicad market for Argyle ron Ore and China will remain RMC's
sales focus.

RMC has als¢ been forfunate to conclude “In Principle” Iron Ore Sales Off.Take Agreements with parties associated with the share
placements. These Offt.Take Agreements, {for 80% of the anticipated annual output), are subject to the development of the Argyle Iron Ore
Project and are dearly focused on the China market. The OfETake Agreements will provide certainty for future product sales.

Whilst the final product grades are unknown at this stage, interpretation of ofd exploration data and recent sample results indicate that the
potential lump and fines products from the Sam and Tony deposits rmay have the following characteristics:

. fron (Fe} in the range 50 — 64% Fg;

. Silica {Si0:) plus Alumina {ALO;) in the range 4 ~ 7% Si0; + ALO,

. Phosphorus {P), Titania {Ti02) and Adkalis (Na,0 and K0} ~ low to very low
«  Lump ratio 50%

These quality parameters are very sultable for the Chinese market and will provide RMC with & competitive quality advantage over other
smiall independent fron Ore Producers.

The fron Ore price for 2005/06 has baen setted with an increase for both Lump and Fines of 71.5% being achieved for Australian fron Ore
1o Asian stesl mills. Based on this price RMC's ore will sell on an FOB basis for A$58 per tonne {assuming a 5050 Lump/Fines split, a 75¢
ABAUSE and 63% Fe).

RAVENBTHORPE PROJECT (RIS sarning 51%)

Resource Mining Corporation Limited and Traka Resources Limited announced on 24 May 2005 that agreemaent has been reached for the
establishment of an iron ore joint venture fo explote for iron ore on Traka's Ravensthorpe project in south western Waestern Australia.

The Ravensthorpe kron Ore Project area lies within the layered Archaean greanstone succession of the Ravensthorpe Range north of
Ravensthorpa in south-western Western Australia,

The Ravensthorpe Range greenstones comprise a sequence of mafic and felsic voleanics, uitramafic rocks and sedirments (shale, siltstone,
conglomerate and banded iron-formation). The greenstons succession is located within a faulted south-plunging and overtumed syncline.
The area is overlain by a thick lateritic profils.

Martite-goethite iron enrichment is observed in a number of localities within the banded iron-formation Hthologies and is heavily goethitised
in the lateritic profile. Recorded enrichment cuterop occurs in fourteen separate areas over the tenement area acguired by Resource Mining
Corporation Limited and in areas adjacent. Individual areas of identified enrichment mineralisation are reported from prospecting of the area
dering the 1960's to vary in strike length between 100m and 2000m with widths varying from 20 to 180m,

The mineralisation exhibits textures consistent with iron enrchment in other areas of the Archean in Western Australia, in laterifised surface
samples, goathite is the dominant mineralogy with subordinate hematite. it Is inferred that the enrichment mineralisation below lateritic cover
is a martite-gosthite ore, typical of that seen in ervichmaent ores in the Yilgarn and Pilbara regions of WA,

Lithle exploration has been undertaken in the area other than costeaning and a number of shallow parcussion drill holes, the latter appearing
1o be limited to the laterite profile.
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Limited rock chip sampling by the vendor, Traka Resources, highlights the potential enrichment grades. These samples are repeated below
in Table 1. Al samples in this table were taken from material in the lateritised hotizon.

Table 1 Selected samples from Traka Resources rock chip sampling.

Samgple No. Fa% P%

100734 58.28 .02
100737 58 .41 0.03
100738 £1.85 0.0t
100738 £1.11 0.03
100785 54 64 0.03
100766 £0.68 0.05
104768 58.64 .02

This area is viewed by RMC's Consulting Geologist Mr Chris Robinson of Hematite Consubtants Ply Ltd as having considerable potential for
smal high grade iron enrichmeant deposits in view of the favourable structure and lithologies.

RMC has paid $200,000 and will expend a minirmurm of $500,000 in the first 12 months to earn an option to earn up to 51% equity in the joint
venture by expenditure of 5 million over 5 years {inclusive of the 500,000 fo eam the option}.

Once RMC has sarned its 51% interest, Traka can elect to contribute pro-rata or be Free Carrded for a 30% interest fo a Decision fo Mine. In
the evant RMC sams a 70% equity Traka may contribute on a pro- rata basis or elect to covert its interest into a 2% Royalty interast.

Work Completed

Analysis of the Ravensthome region has begun using data supplied by JV pariner Traka Resources, This includes aerial photography,
drilling, detailed aeromagnetic survaeys, geological mapping, and topographical data.

Additional detailed historical geological mapping has been purchased and is currently in the process of being analysed and integrated with
the supplied datasets.

Work Planned

Further specific area mapping of areas of interest will be undertaken commencing late September 2005, RMC has engaged the services of
a senior contract geologist to undertake this work. Once completed, the data gathered will be reviewed to plan the first stages of an
exploration prograrm for the area.

PrafFLES MEW GUIRES WERAT GAF (D 108% )

The Wowo Gap Project is ocated about 200km east of Port Moresby, and 38km from the vilages of Safia, near the Musa River and
Wanigela, situated on Collingwood Bay.

The Wows Gap nickal-cobalt laterite deposit is held under £L1165. The deposit is located at the eastern end of the Didana Range in a
tapographic saddie some 700m above sea level. The area is drained by the Musa River and its various tributaries, the largest of which is
Bererurna Craek which flows north from the deposit.

Geology

Within the Wowo Gap area there are fwo dominant types of ultramafic. The western half is underlain by foliated uiframafic infruded by
isotated plugs of gabbro. The eastern half contains Sival Breccia, which consists of uitramafic fragments sat in a rock flour and sarpentine-
garmierite-magnesite-siica matrix. The breccia appears {o be tectonic in origin.

The laterite has devetoped over both rock types bul appears to be better developed over the more permeable breccla.

Soit and young volcanic ash overlies the fimonite- and saprolite-laterite profiles. The limonite profie, 0.5 to 10 metres thick, consists of clay
with iron oxides. Commonly this material in the diamond cote contains no boulders. At similar depths in the pits there are smalt weatherad
boulders, particularly at the bottom of the profile. H is probable that the diamond bit has pushed the small boulders away in the soft imonite-
chay rich material. Only when the boulders are lrge enough to resist the downward thrust of the drill stem have they been penefrated.

The saprofite profile, 1 fo 15 metres thick, consists of serpenting and garniarite with clay. This material also contains significant amounts of
ur-mineralised boulders. The boulders are intarspersad within the saprofite material.  This lower section of the profile has previcusly not
bean seen in the pits or wacker drilling, as this material was too hard to penetrate.
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Geochemistry
The ash is distinguished from the laterite by lower iron and higher aluminium content.
The Hrmonite katerite is characterised by high iron and manganese contents. The nickel content is commonty 0.5 {0 1.3%, with considerable
sections averaging +1%. The lower section of the limonite profile contains significant cobalt scavenged by the manganese, These zones
contain +0.1% cobalt. individuat samples assay up to 1.81% nickel and 0.68% cobait.
The saprolite material is distinguished from the limonite material by lower iron and manganese and higher magnesturm,  This material
contains significant nickel, but ingignificant cobalt due to the reduction of manganese and its scavenging effect. Individual samplas assay up
10 2.85% nickel.

Resource and Resource Potential

Prior o the 2004 and 2005 drilling programs the previcusly reported “inferred resourca” with a 0.8% nickel cut off fram the pits, sarlier
diamond drifling and the wacker driling stood as follows:

Cenfrat Zone Limonite  300Mt @  1.09% Niand 0.11% Co
Saprolite 17 B0t @ 1.44% Ni and 0.64% Co
Northern Zone Limonite 18.0h @  1.02% Niand 0.11% Co

Total 66.8Mi @ 1.17%Ni and 0.09% Co

The resource was open to the north, the south 2nd at depth. The main focus of the recent drill programs has been to determine the dapth
and grade of the saprolite zone. The longer-term aim is to increase the resource with further drilling.

Pravious testing of the saprolite ore had indicated grades of 0.8 to 2.7% nicket, but only to depths of 1-4 metres. The profile was previously
tested with pits and wacker drifling which failed {o penefrate the harder saprofite ore. The diamond driling tested the complete saprolite
zone with man-portable rigs capable of drilling 50 metres with MO equipment or 100 metres with NQ equipment.

Comparison of the limonite profile in the 2004 diamond drill holes with that in the pits and wacker drilling indicate that the profile is
approximately twice as thick. This potentially doubles the resource potential of the limonite zone in the area drilled.

A similar comparison of the saprofite profile indicates it is thicker in the diamond drill holes by a factor of 3, increasing the resource potential
by a simitar factor.

The Hited drilling of the Central Zone indicates that with further drilling there is potential 1o conceptually increase the resource to 115 Mt of
lirmonite and saprolite ore. The Northern Zone potential could also be increased significantly from 18 Mt a3 no saprolite ore has been
factored into this resource.

Current Work Program
Tiring the year the following satellite data were acquired:

. 25m resolution Landsat 5 imagery {used in attached map) and

. 25m resolution X-Sar DEM [Digital Elevation Model] data.
In addition, Maxwell Geoservices have bean confracted to manage the RMC corporate drilling database for all projects. The current Wowo
driling database has been verified by Maxwell's against original drilling logs to maximise JORC compliance. During this review, original
assay files ware reloaded and coupled to validated collar and survey information.

Five wackar drill holes wers completed in December 2004, The five complatad holes include the following ore grade intersections:

IWackar Easting Narthing RL Fram Ta Thickness Nickel Cohailt
m m m m m Frt s %
Limonite
WGW 0g2 716007 5041768 706 4.08 5.00 2.0 0.34 0.14
GW 083 716071 5042169 741 3.06 4 50 1.5 0.3% 0.47
S proditn
PNGW 082 716007 5041768 706 6.00 5.50 . & .85 HELS
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The geology of the Wowao Gap Project has a laterile cap overlaying saprofite. Saprofite i an intemationally traded Nickel ore with
approximately 4 Mipa being traded annually. Sources of saprofite include: New Caledonia, Philippines and Indonesia. Saprofite is used as a
direct feed for the production of Ferronickel with Ferronicke] accounting for approximately 38% of the world's primary nicket production.

Farronicket smelters are located throughout the world with significant production cantres sifuated in New Caledonia, Indonasia, and Japan.
The latter relies 100% on imporied material 1o satisfy demand, with the three smellters in Japan importing approximately 3.0 Mipa of
Saprolite averaging 2.35% Ni. RMC understands that +2.0% Ni grade Saprolite ore sells for +UIS535 00/wmt.

RMC has initiated discussions with solected Japanese companies involved in the Saprolite frade to determine interest in Wowo Gap's role
as 2 potential Saprofite ore source of the future.

FAFLES MEW CGLINES SWARKIESG (R 100%)

Saven shallow Yacker holes for 16.4m were drilled on the lbau Plateau. These holes ware drilled approximately 400m apart on a fne
extending to the south of the axisting pits.

No significant nickel or cobalt values were obtained. The holes appear 10 have penefrated a thin volcanic ash and a laterita. The iron,
manganase and chrome values along with the nickel do not suggest an uittamafic sourca. These values suggest an intermediate rock
chamistry.

In 2604 the Company executed & Joint Venture Agresment with Straits Resources Limited (Staits) on its Three Rivers Nicke!l Project in
Queenskand.

Under the Agreement Strails during the year exercised the option and paid the $50.000 for the right to earn an initial 70% interest in the
tenements by expending a further $1 million on exploration over a pariod of three years from the commencement date.

Following the inifial farmein period Straits may earn a further interest of an additional 20% with the expenditure of $700,000 over a further
period of two years. Following the saming of a 90% interest in the ionemaents, both the Company and Straits may contribute to further
exploration or either party may dilute in accordance with 2 standard dilution formuta.

Thiring the year Straits reported that they had completed a program of shaliow RC holes to test a number of soil anomalies for scandium
mineratisation. Weak Scandium mineralisation only was intersected.

GHAEENBLAND MARLEBUROUGH, (R 80%)

Resource Mining has entered info an option agreement for the sale of its subsidiary Candala Pty Ltd the holder of the Marlborough mining
leases. Under the agreement Resource Mining will receive 32 for the sale of the shares and $218,000 as part repayment of its lban fo
Candata if the sale procesds.

WHERYERN SAUSTRALISA MUBGRAVE
During the year Rasourca Mining surrenderad the tenements that comprisad the Blackstone and Michaet Hills Projects.

Information in this report refating t0 ore reserves, mineral resources or mineralisation conforms with the reporting requirements of the
"Australian Instifute of Mining and Metalurgy's Code for reporting of Kentified Mineral Resources and Ore Reserves” and is based on and
accurately reflects information compiled by Graham L Rolfe of Resource Mining Corporation Ltd in relation to the Wowo Gap Project and
Chris Robinson of Hematite Consulffants Pty Utd in relation to the Angyle fron Ore Project who are competent Persons as defined by the
code and are Corporate Member of the Aus IMM. Graham Roffe and Chris Robinson have consented fo the release of the information
deating with these matters in the form in which it is reported.



AEE DORTROLLED ENTITIES

PHRECTTORE RERPORT

Your Directors submit thair report on the consolidated entity consisting of Resource Mining Corporation Limited and its controlled entities
{RMC™) for the financial year ended 30 June 2005,

DR ECTTORE AR CORRANY SECRETARY

The following parsons were Directors or Company Secretary of Resource Mining Corparation Limited during the whole of the financial year
and up to the date of this report, uniess otherwise stated;

Sarbir Singh Jholl
Edmond Willlam Edwards
Warnwick Jeffrey Davies
Graham Lindsay Roife
Anthony Robert Hamilton
Neville John Bassett
John Palermo

FRICHP AL AOTHATIES

Chairman (non-executive}
Managing Director
Exacufive Diractor
Executive Director
Executive Director
Company Secretary
Company Secretary

{appointed 12 August 2004)

{rasigned 27 November 2004)

{resigned 18 August 2004)

{resigned 24 August 2004}

The principat activity of the consolidated entity during the year was mineral exploration in Australia and overseas.

COMNSGLHAYED RESULTS

Key performance indicators for the group are as follows;

Balance Sheet

Capitalised exploration axpanditurs less amounts written off

Cash on hand
Net Current Assets

Market Capitalisation
Profit and Loss

Operating Overhaads

Capitalised exploration axpenditure from previous years written off

Capital Raising

Total capital raised
Cost of capital raisings

Az at June 2003
9 086,976
2,234,942
1,456 807

5§34 68 million
Year to June 2005

549,340
5,203,510

8,154 300
384,904
4.7%

As at Juhe 2004
7.087 653
124,263
{180.274)
$6.87 million
Year to June 2004

1.038,130

2,354 495
211,844
9.0%

RESEW CF CHERATHIMES

A review of operations of the Company and its confrofled entities during the financial year is contained in the Review of Operations section
of the annual report.

BIGREFICANT CHARGER B THE 8TATE OF AFFAIRE
Significant developments for the consdlidated entity during the year ended 30 June 2005 were as follows:

a)  On 5 Oclobar 2004 the parent entity sold 17,377,577 pre consolidation shares for $0.005 under the terms of the Small
Shareholder Notice dated 20 August 2004, This resufted in a reduction in the number of sharsholdars of 1,934 (54%) which
has resulted in significant administrative savings.

by At the Annual General Meeting held on 30 November 2004 sharsholders approved a resolution which proposed a
consalidation of the number of ordinary shares on issue from 2.039,328,731 to approximately 203,832,873, with a 1011
consolidation. The listed and uhlisted options on issue were also consolidated pursuant to the ASX Listing Rules and in
accordance with the terms of the options. Except where noted otherwise, all references in this annual report to shares or
options are exprassed as post consolidation numbers.

&) The parent enfity made placements during the financial yaar issuing a total of 100,200,000 ordinary shares and raising a
total of $6,154,000 (before expensas).

d) Folowing receipt of sharsholder approval on 12 August 2004, RMC exarcised its option to purchase the 75% intorest in
Argyle Iron Ore Pty Lid (formerly Gauntlet Mining Corporation Ply Lid) the owner of the Argyle fron Ore Project.

Bate Cash Shares Equity Acquired Cumutative
Consideration {ssuad Consideration
131072004 1,750,000 5,000,600 250,008 40% 46%
68/02/2004 10,000 000 500,008 1% B1%
1710572004 25,008,000 1,250,008 24% T5%
1,750,000 40,000,600 2,060,000




AEE DORTROLLED ENTITIES

EXRRECTORE REPOQRY frontinusd)
MATTERE SURBEGUERNT TO THE 2D OF Flakcial YEAR

Other than as disclosed in Note 26, there is at the date of this report no matter or crcumstance which has arisen since 30 June 2005, that
has significantly affected or may significantly affect:

{ the operafions, in financial years subsequent to 30 Juna, 2005 of the consolidated enfity constituted by Resource Mining
Corparation Limited and the entities it controls from Bime fo time; or

{ii the resulls of those operations; or

(il the state of affairs, in financial years subsequent to 30 June, 2005, of that consclidated entity,

DDA DS PAD O RECORMERDED

No dividend is recommended nor has one been declared or paid sinca the formation of the Company,

BhARE GRTIOHE

As at the date of this report there were 245 148 201 options over uhissued ordinary shares in the parent enfity.  Refer to note 13{¢) of the
financial statements for further details of the options outstanding. Option holders do not have any right, by virue of the option, {o participate
in any share issue of the company or any refated body corporate or in the interest issue of any other registered scheme.
ERWIRCNENTAL 188U

The consolidated entity has conducted exploration activiies on mineral terements. The right to conduct these activities is granted subjsct to
environmantat conditions and requirements. The economic entity aims to ensure a high standard of environmental care is achieved and, as
a rninirnent, to comply with relevant environmental regulations. There have been no known breaches of any of the environmental conditions.
PAFET UL AR CHF EHRECTORE ARO COMPANY BECRETARY

Bartedy Blogh Jholdk Shabrrnarn (noresnecutivel

Qualification

Br Jhol has a Bachelor of Busihess (Accounting), ASCPA.

Experience

Mr Jholl has been involved with the Mospitality Industry since 1988 and the Gaming industry since 1982 He is presently involved in

acquisition and management of establishments within the Hospitality Industry. Me specialises in problem solving and developing
management systems to improve profitabifity.

Interest in Shares and Options

1,000,000 ordinary shares of Resource Mining Corporation Limited and options to acquire a further 2,000,000 ordinary shares
Special Responsibilities

Mr Jhotl is Chairrman of the Audit Commitise.

Directorship held in other listed ertities

Nomeg

Eetorrried Wiltiany Edhwards Htmpaging Miractor

Qualifications

Mr Edwards s a Chartered Accountant with a Bachelor of Commerce from the University of Westemn Australia, He is a Fellow of The
Australian instifute of Company Dirsctors,
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EXRECTORE REPGRT fcontinuead}

PARTIOULARS OF SHRECTORE SR COMPANY SECREVARY founfinaad]
Experience

Mr Edwards was a partner at Hendry Rae & Court {now Grant Thomton) until 1989 having joined that fiem in 1975, He was the partner in
charge of the Robe River iron Ore Project audit for 8 years.

Ag the Finance Director of both Fox Resources Lid and Aztec Resources Lid he was responsible for the successful floats of those
companies through to the successful re-commissioning of the Radio Hill Project for Fox and the strong position of Aztec to develop the
¥polan fron Ore Project. Mr BEdwards was also previously a Director of Acclaim Exploration NL and Matiock Mining NL which with Eagle
Mining developed the successful Nirnary Cold Mine.

Interest in Shares and Options

5,690,000 ordinary shares of Resource Mining Corporation Limited and options to acquire a further 2,440,000 ordinary shares

Special Responsibilities

Mr Edwards is responsible for Treasury, Corporate and Financa.

Directorship heid in other listed entities

Company Name Appointad Resigned

Aztec Resources Lid 150597 02/07/04

Fox Resources Lid 26/4/02 {Listing} 02/67/04
Wlarwiak Jetfrey Davies Esrostive brsiior
Qualification

Mr Davies is a Bachelor of Arts (Fconomics) and has a Cerfificate of Chemistry

Experisnce

Mr Davies was a self employed Marketing Consultant with forly years experience in the ron and Stesl Indushry including a variety of
tachnical and commercial roles with BHP Steel (Newcastle and Whyalla), Hamersley fron {Dampier) and Robe River Mining Co {Cape
Lambert and Parth).

Cuiring the period 1986 1o early 2000, Warwick was emplioyed by the Robe River Joint Venture in 2 series of Management roles with the
organisation culminating in a period of four years as General Manager Marketing. YWarwick has a broad, in-depth knowledge of the world's
lron Ore and Steel Industries with emphasis on South and East Asia, particularly China. In additionat o the technical and commercial aspect
of the ron Ore business, Wanwick brings 2 solid background and understanding of the bulk freight market,

As an independent Marketing consultant since May 2000, Warnwick has worked on 2 variety of assignments associated with the lron Qre
Industry with specific emphasis on China. Me brings fo the company, a wealth of practical experience, a clear uhderstanding of fron and
Stesl, and an extensive potential customer contact network

Interest in Shares and Options

1,400,000 ordinary shares of Resource Mining Corporation Lirmited and options to acquire a further 2,400,000 ordinary shares

Special Responsibilities

By Davies is responsible for Metalurgy, Marketing and Infrastructure.

Directorships held in other listed eritities

Nomeg

Mawithe Jobn Heasnil Doy Seoretarg

Qualification

Mr Bassett is a Chartered Accountant with a Bachelor of Business from Curtin University.

Experience

Mr Bassett operates his own corporate consulting business, specialising in the area of corporate, financial and management advisory
senvices. Mr Bassott consults to a number of publicly listed companies and private company groups in 2 diversity of industry sectors such

as stockbroking, property and resources. Ma is a director or company secretary of a number of public and private companies and has been
involved with numerous public company listings and capital raisings
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EXERECCTORE RIEPOQRY frontinusd)

LECELY DEVELCOPIBENTE AND REBLEAYE
The Compary intends to confinue its exploration activities with a view to the commaencement of mining operations as soon as possible,

Furthar information on lkely developments in the operations of the consolidated entity and the expected results of operations have not been
included in this report because the Directors believe it would be Hkely 1o result in unreasonable prejudice to the Company.

I EMERA R R AT £ DARECTORE

The Company has not, during or sincs the previous financial year, in raspect of any parson who is or has baen an officer or auditor of the
Company of a related body corporate;

. Indemnifizd or made any relevant agresment for indemnifying againgt 2 lability incurred as an officer, including costs and
expenses in successfully defending legatl proceedings; or
. paid or agreed to pay a premium in respect of a confract insuring against a liability incurred as an officer for the costs or

expenseas to defend legal procasdings.

MERTRGE OF DIRECDTORE

The following table sets out the number of meetings of the Company's Diractors hald during the year ended 30 June 2003, and the number
of meeatings atlended by sach Dirsctor, These mestings included matters relating to the Remuneration and Nomination Committees of the
compary,

Number Number
eligible attended
to attend
Sarbir Singh Jholl 4 4
Edmond Willlarm Edwards 4 4
Warwick Jeffrey Bavies {appointed 12 August 2004) 4 4
Graham Lindsay Roife {resigned 27 Novamber 2004) 2 1
Anthony Robert Harnilton {resigned 18 August 2004) B g

Mr Jholl chaired fwo meetings of the Audit Committes during the year.

SLIEHT G

RSM Bird Cameron Partners continues in office in accordance with section 327 of the Corporations Act 2001,

MO SUEHT SERVECES

The axternal auditors were not engaged to provide non-audit services during the year. Waere the external auditors o be 50 engaged, the
board of directors would take advice from the Audit Committes {o be satisfied that the provision of non-audit services would be compatible
with the general standard of independance for auditors imposed by the Corporations Act 2001,

SUEHTOR S INDHEFENDERCE DECLARATHIN

The auditor's independence declaration has been received for the year ended 30 June 2005 and can be found within these financial
staternents.
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EXRECTORS REPOGRY frontinusd)

FEFLIERATION REPORY

REMUNERATION POLICY

The rereheration policy of RMC has been designed o align director and executive objectives with shareholder and business objectives by
providing & fixed remuneration component together with incentive options. The board of RMC believes the remuneration policy to be
appropriate and effective in its ability fo atiract and retain the best executives and directors to run and manage the economic enfity, as well
as create goal congruence between directors, executives and sharsholdars.

Al remuneration paid to executives is valued at the cost to the company and expensed. Shares given to executives are valued as the
difference petween the market price of those shares and the amount paid by the executive. Options are valued using the Black-Scholes
methodology.

There i no direct link between remuneration paid to any of the directors and corporate performance such as bonus payments for
achigvements of ceriain key performance indicators.

OETAILS OF REMUNERATION FOR YEAR ENDED 30 JUNE 2005

Diedails of the nature and amount of emolutneant paid for each Director's and Executive's of Resource Mining Corporation Limited are set out
in the folowing table:

Gatary, Feey and

. Lo Cifyar bt Ferbat
P L T
Specified Directors
S5 .Jhot 105,600 - 8,800 113,800
E W Edwards 180,500 - 8,800 198,400
W J Davies (appointad 12 August 2004) 160,004 - 8,000 168,800
G L Rolfe {resigned 27 November 2004} - 21,805 - 21805
A R Hamilton {resigned 18 August 2004} - - - -
455 500 21,905 26,700 504 105
Gatary, Feey and - PR e
€ exrtern v Cifyar bt Forbat
Specified Executives
N Bassett 37,500 2,225 39,725
J Palermo {resigned 24 August 2004} . - - .
TOTAL 37,500 2,225 35,725

Further details on the remuneration of Directors and key Exacutives are provided in Note 20 to the financial statements.

PRECHEEREDMG O BEMALF OF COMPANY

No parson has applied for leave of Court to bring proceeding on behalf of the Company or intervene in any proceedings to which the
comipary is a parly for the purpose of taking responsibiity on bahalf of the Company for alt or any part of those proceedings.

The Company was not a party to any such procaedings during the vear.

Signed in accordance with a resolution of the directors,

EWEdwards
Managing Director

Oated at Parth this 23rd day of September, 2005,
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EHR PO ATE GOVERNANGE BVATEMENT
CORPORATE SOVERNSNOE

Unless disclosed balow, all the best practice recommendations of the ASX Corporate Governance Council have been applied for the entire
financial year ended 38 June 2005,

Principle Ref  Recommendation Ref  Nofification of Departure Explanation for Depariure

2 2.1 For the last three guarters of the Reporting  The Board acknowledges that a greater proportion
Period the Board comprised three directors,  of independent directors may be desirable over the
only one of whom, Mr 8 Jholl, was longer term.
considerad fo be independent.

2 2.4 A separate Nomination Commities has not  The role of the Nomination Committee is carried
baen formed. out by the full Board. The Board considers that
given its size, no efficiencies or other benefils
would be gained by establishing a separate
MNomination Conunities.

4 4.3 The Audit Committee does not rmeet the The Board will make any appropriate changes fo
reguirements for compaosition in numbersor  the corposition of the Audit Committee as the
independent chairperson. composition of the Board changes.

FRCE SRR ChORP O RO

The skills, experience and expertise relevant to the position of sach director who is in office at the date of the annual repott and their term of
office are detailed in the director's report.

The names of independent directors of the company are:

Sarbir Singh Jholl

Whan determining whether a non-executive director is independent the director must not fail any of the following materiality thresholds:

- lass than 10% of company shares are held by fhe director and any entity or individual directly of indirectly associated with the director;

- 110 sales are made {o of purchases made from any antity of individual directly or indiractly associated with the director; and

- pone of the director's income or the incorne of an individual or entily directly or indirectly associated with the director is derived from a
coniract with any member of the economic entity other than incomes denved as a director of the entity

Independent directors have the right o seek independant professional advice at the company's expense in the furtherance of their duties as
directors. Whitten approval must be obtained from the chairman prior {o incuring any expense on behalf of the company.

TRATHNMG POLEDY

The company's policy regarding directors and employees tading in #s securitiss is set by the board. The policy restricts directors and
employees from acting on material information untl it has been released to the market and adeguate time has been given for this to be
reflected in the securities’ prices.

AT R T

The namas and qualifications of those appointed to the audit committee and their attendance at meetings of the committea are included in
the directors’ report.

P E CHRIE AR BV AL LATHN
Ciring the Reporting Period an evaluation of the Board was informally carried out by the Chairman.
RESUMNERATION BOLICIES

Remunaration lavals are competitively set fo atiract the most qualified and experienced directors and sanior executive officers, in the confext
of prevailing market conditions,

The Managing Direclor and other execufive directors receive a fixed consultancy fee for services they provide o the Company in an
executive capacity. The Managing Director and the exacutive director have been allocated one-off issues of options which were subject fo
sharsholder approval prior to issue. They do not recaive 3 separate fee for thelr duties as directors. Remuneration of other key execufives
is reviewed with the assistance of remunaration surveys.

The nor-executive director receives a fixed fee for his services as a director. He is entitled to receive, subject to shareholder approval prior
1o issue, a one-off issue of incentive aptions upon appointment {o the Board.

There i no direct link between remuneration paid to any of the directors and corporate performance such as bonus payments for
achievements of cerain Key performance indicators.
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LRPORATE GUVERNANGE BYVATEMERNT
FEHHIERATION #OLICHE feontinged)
The amount of rermuneration for alf directors and executives, including all monetary and nor-monetary components, are detaliad in the Note
20 to the annual report. A reruneration paid to executives is valued at the cost to the company and expensed. Shares given fo exacutives
are valued as the difference betfween the market price of those shares and the amount paid by the executive. Options are valued using the
Black-Scholes methndaology.
The board expects that the remuneration structure implemented will result in the company being able to attract and retain the best
executives to run the sconomic entity. 1t will also provide executives with the necessary incentives 1o work {o grow long-term sharaholder
vajue. The policy complies with the four Key principles of IFSA Guidance Note 02-16.
FEHTLIME R AT CORMMITTER
The remunaration committee is made up of the full board of RMC.

CFTHER INFORRMATHIN

Further information relating to the company’s corporate governancsa practices and policias has been made publicly available on the
company's web site at www resmin.com.au,
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STATERENT GF FINANCIAL PERFORMANCE

SEAR ERNIHER 30 JUNE 2008

[yt
Revenues from ordinary activities 2
Expenses frorm ordinary activities excluding borrowing
COsis 3
Borrowing costs expense 3
Loss from ordinary activities  befors income tax expanss
fncome tax expanse refating to ordinary activities 4
Loss from ordinary activities after incorme {ax expense t5
Total changes in equity other than those resulfing from
transactions with owners a8 owners
Baszic loss per share {cents per share) 24
Dilited loss per share {cents per sharg) 24

rormolidated Parand Eolity
FOEE F0E Fats 20Ed
& 4 % &
44 111 17870 43873 16,895
{5,794,563) {1,044,099} 4,221,744} {684,060}
{2,298} {12,901} {2,308} {12,901}
(5,752,850 £1,839,130} {4,180,269) {580,063}
(5,752,850 £1,839,130} {4,180.269) {980,063}
{5,752, 850} £1,039,130} {4,180 269} {580,063}
2.78 112
287 112

The above statement of financial performance should be read

in conpunction with the accompanying notes.
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CURRENT ASSETS
Cash assets
Receivables
Other assets

Total Susrent Assets

NON CURRENT ASSETS
Recaivables

Other financial assets
Property, plant and eguipment

Mineral exploration and evaluation

Total Mon Current Assels
TOTAL ASSETS
CURRENT LIABILITIES
Payables

interest bearing Habilities

Total Susrrent Liabilities

NON CURRENT LIABILITIES
interest bearing Habilities

Total Mon Current Liabilities

TOTAL LIABILITIES

RET ASSETS

EQUATY

Contributed equity
Resarves
Actutiulated losses
Outside equity interast

TOTAL EQUITY

ETATEMENT OF FINANCIAL POBITION

Blhiate

1]

1
12

12

13
14
13
27

AL AT B JUNE 2005

ol iated Parant Entiy
P riniic FOEE Foad
4 % & 5

2,234 942 124,263 2,229,070 116,318
93 800 5,841 83,900 6,818
75,680 58,163 36,451 45 160
2,403 522 189,267 2,358.421 168,297
56 913 79,063 2,842 681 1,886,286
303,333 £,300,832 5,210,874
169 955 34,468 169,855 5242
8,006 576 7.657 653 203 880 -
8,323 844 7,474 518 3,526,348 7,302 402
11,727,766 7.663.785 11,885 7653 7 470,608
832,354 369 541 930,283 138,962
14 671 - 14,671 -
847 025 369 541 344 054 138,862
28,611 - 20,011 -
28,611 - 20,011 -
867,036 360 541 364 065 138,862
10,760,730 7,284 244 10,920 864 7,331,737
44 440 504 36,671 568 44 440 004 36,671,568
1,208623 - 1,208,623
£35,130,174) (30,585,047} {33,520,100) {30,548,454)
1,450 6040 - - -
10,760,730 7,284 244 10,920 864 7,331,737

The above staternent of financial position should be read
in conpunction with the accompanying notes.
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Cash Flows from Operating Activities
Payments fo suppliers

Interest income received

Interast and other finance costs paid

Het Cash Outflow from Operating
Activities

Cash Flows from Investing Activities
Payments for exploration expenditure
Payment for investments

Payment for other fixed assels

Refund / {payment} of bonds

Loans o related parties
Proceeds on disposat of share
investment

et Cash Outflow from Investing
Activities

Gash Flows from Financing

Activities

Procesds from issue of shares and
options

Share and opfion issue transacton costs
Proceeds from borrowings

Repayment of borrowings

Het Cash Inflow from Financing
Activities

Net increase / (decrease) in cash held

Cash at beginning of the financial year
Effect of exchange rate changes on cash
holdings

Cash at the end of the financial year

STATERMENTS OF CASH FLOWS
B TRE WA R EREEEY B0 JUNE 2008

Blhiate ol iated Fraperd Botity
FOEE riniic FOOH 20
& % G 4
{508,750) {963,113} {576,463) {952,906}
44111 16,674 43873 15,733
{2,398} {18,243) {2,398} £18,343)
23 {555 037} {364 782} {534.888) {055 518)
{3,830 620} (748,434} {260,062) -
- {250,000} {1,759,5086) {250,800}
(102,294} - {182,204) -
22150 {18 588} - .
- - {1,066,478) {782,383)
52 500 - 52,508 -
(3,148,264} {1,017.002) {3,166,240) {1,032,383)
5,154,240 2,125,064 5,154 240 2,128,064
{378 086} {186,844} {378,086} {186,844}
56 438 - 50,438 -
{12,512} - {12,612) -
5,513,880 1,942 120 5,813,980 1,942 120
2,110,678 {30 664} 2,112,752 {45773
124 263 165,978 116,318 162110
- {2,051} - {13}
5 2,234 542 124,263 2,229,070 116,315

The above statement of cash flows should be read
in conpunction with the accompanying notes.
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BOFTES TO AN FORREING PART OF THE FINANGIAL BYETEMENTS
FEER THE YIEMAR EWDEDE 20 JUME 2004

MOVEE f SUBARMARY OF SGhIFICANT ACCOUMNTHIG POLICIES

This general purpose financial report has been prepared in accordance with Accounting Standards,  Urgent Issues Group Consensus
Views, other authoritative pronouhcemaents of the Australian Accounting Standards Board and Corporations Act 2001, The financial report
has been prepared on an accruals basis and in accordance with the historical cost convention and does not take into account changing
ronay values o, except where stated current valuations of non-current assets. Unless otharwise stated the accounting policies adopted
are consistent with those of the previous year. Comparative information has been reclassified where appropriate to enhance comparability.

{a) Brasis of Sosounting

The financial report has been prapared on the basis of accounting principles applicable to a going concern, which assurmes the commercial
realisation of the future potential of the Company’s and consolidated entity's assets and the discharge of their liabiities in the normat course
of business.

The Board considers that the Company is a going concern and recognises that additional funding is required 16 ensure that the Company
can continue to fund its and the consolidated entity's oparations for the twelve month period from the date of this financial report.  Such
additional funding, as occurred during the year ended 30 June 2005 as disclosed in Note 13, can be derived from either one or a
combination of the following:

. The placerent of securities under ASX Listing Rule 7.1, the refreshment of which placement limit occurred subseguent o
balance date, as disciosed in Note 26;

. An excluded offer pursuant to the Corporations Act 2001; or

. The sale of assefs

Accordingly, the Directors believe that subject to prevailing equity market conditions, the Company will obtain sufficient funding to enable it
and the consolidated entity to continue as going concerns and that it is appropriate {o adopt that basis of accounting in the preparation of the
financial report.

{iy Feinoiptes of Gonsoidation

The consolidated financial report incorporates the assels and liabilites of all entities controlled by Resource Mining Corporation Limited
{parent entity} as at 30 June 2005 and the results of all controlied entities for the year then ended. The effects of all fransactions between
Resource Mining Corporation Limitad and its controlled entiies are gliminated in full.

Whare control of an entity is obtained during a financial year, its results are included in the consolidated statement of financial performance
from the date on which control commencas. Where confrol of an entily coases during a financial year, its resulls are included for the part of
the year for which controt audsts.

{3 ffimeral nlerests

Exploration and evaluation expenditure incurred by or on behalf of the consolidated entity I8 accumulatad separately for each area of
inferast. Such expenditure comprises net direct costs and an appropriate portion of related overhead expenditure, but does not include
general overhaads of administrative expenditure not having a specific nexus with a particutar area of interest.

Each area of interest is limdted o a size related to 4 known or probabile mineral resource capatie of supporting 4 mining operation.

Exploration expenditure for each area of inferest, other than that acquired from the purchase of another mining company, is carried forward
as an asset provided that one of the following conditions is mat:

«  such costs are expected to be recouped through successful developmant and exploitation of the area of interest, or afternatively, by ifs
sale; or

«  exploration activiies in the area of interest have not yot reached a stage which permits a reasonable assessment of the existence or
otherwise of recoverable mineral resources, and active and significant operations in relation to the area are continuing.

Exploration axpenditure which fails to meet at least one of the conditions oullined above is written off.

|dentifiable exploration assets acquired from another mining cormpany are recognised as assets at their cost of acquisition, as determined by

the requirernents of AASB1015 Accounting for the Acguisition of Assefs. Exploration assets acquired are reassessad on a regular basis and

these costs are carried forward provided that at least one of the conditions outlined above is mat.

Exploration expenditure for each area of interest/mineral resource is carrdad forward, but only to the extent to which its recoupment out of
revanue to be derived from the refevant area of interestmineral resouwrce, o from sale of that area of interest, is reasonably assured.

When an area of nterest is abandoned, any expenditure carfied forward in respect of that area is written off.

Expenditure is not carried forward in respect of any area of interast/mineral resource unless the Company’s rights of tenure to that area of
interast are currant,
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BCFTES PO AN FORREING PART OF THE FINANGIAL BYETEMENTS
PR THE YEMAR EWDEDE 20 JUBE 2004

MEOYTE § SLMBARY OF BHSMIFICANY ACCOUNTING POLICIER (cuntinued
{efy bricesrie Vo

Income tax has been brought to account using the Hability method of tax effect accounting. Future fax benefits relating to tax losses are not
carried forward as an assat chiess the benefit can be regarded as being virfually certain of realisation.

No provision for capital gains tax has been made which may arise in the event of the sale of revalued assets as no decision has been made
1o sell any of these assets.

fa} byvastaants

Investients are carried at cost or valuation. I, in the opihion of the Directors, there has bean permanent diminution in the value of
investnents, provision for diminution is made.

Revenue from investments is brought to account by the Company when dividend/distributions are receivable.
145 iranly

For tha purpose of the statemants of cash flows, cash includes deposits at call which are readily convertible 10 cash on hand and which are
used in the cash managemant function on a day o day basis, net of sutstanding bank overdrafis.

{id Brapraciation of Plant and Eguipmant

Pant and equipment are depreciated over their estimated useful lives using the diminishing value method. Profits and losses on disposal of
plant and equiprent are faken into account in determining the result for the year,

The depraciation rates used in each class of asset for the financial years ended 30 Juhe 2005 and 30 June 2004 are:
Plant and equipreant 10-40%
vy Farafgn Gurreney Vransastions

Forsign currency transactions are initially fransiated into Australian currency at the rate of exchange on the date of the transaction. At
balance date amounts payable and receivable in foreign cumencies are transkated o Australian currency at rates of exchangs at that date.
Resulting exchangs differences are brought to account in determining the result for the year. Assets, liabilities, revenues and expenseas of
foreign controlled entities are fransiated info Australian currency at rates of exchange at balancs date.  Exchange differences arising on
transiation are brought fo account in determining the result for the yaar,

{it Sewisition of Ansets

The cost method of accounting is used for all acquisitions of assefs regardiess of whether shares or other assets are acquired. Cost is
determined as the fair value of the assets given up at the date of acquisition plus costs incidental to the acyuisition.

Costs relating {o the acquisition of new areas of inferest are classified as exploration expenditure.
413 Riseovnraisie Svomt of MonDorrent Aonets

The recoverable armount of an asset is the net amount expected to be recovered through the net cash inflows {undiscounted) arising from iis
continued use and subsaquent disposal. Whaere the carrving amount of 2 non-current asset is greater than its recoverable armount, the asset
is revalued {0 its recoverable amount. Where net cash inflows are derived from a group of assets working together, recoverable amount is
determined on the basis of tha relevant group of assets. To the extent that the revaluation decrement reverses a revaluation increment
previously credited to, and still included in the balance of, the asset revaluation reserve, the decrement is debited directly {o that reserve.
Otherwise the decrement is recognisad as an expense in the statermnent of financial performance.

3] Earaings per Shara

¢ Basic Eamings per share
Basic earnings par share is determined by dividing the operating profit{loss) after income tax attributable to members of
Resource Mining Corporation Limited by the weighted average number of ordinary shares outstanding during the
financial year.

{ii} Difuted Earmings per Share
DHluted earnings per share adjusts the amounts used in the determination of basic eamings per share by taking info
account whpaid amounts on ondinary shares and any reduction in earnings per share that will probably arise from the
exercise of oplions outstanding during the financial year.
43 Vrave and Other Greditors

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial year and which
are unpaid. These amounts are unsecursd and usually paid within 30 days of recognition.
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MOYE T SLUMMARY OF BRINIFICANT ACCOUNTING POLICIES (vonffreach

{irek Coasretribssting spuity

lssued and paid up capial is recognized at the fair value of the consideration received by the Company.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share proceeds received.
ey bnpact of adopting Susirafian eoguvalerts o nternational Finsnclat Reporting Standard,

For reporting periods beginning on of after 1 January 2005, Resource Mining Corporation Limited must comply with Australia equivalents o
Internationat Financial Reporting Standards {A-IFRS) as issued by the Australian Accounting Standard Board.

This financial report has been prepared in accordance with Australia accounting standards and other financial reporting regquirements
{Australian GAAP) applicable for reporting periods ended 30 June 2005. The A«IFRS will be first reflected in Resourca Mining Corporation
Limited's financial statement for the half year endad 31 December 2005 and the year ended 30 June 2006, On the first Hme application of
the A-IFRS, Resource Mining Corporation Lirnited will be required to restate comparative financial staterents to reflect the application of A
IFRS to that comparative period. Most adjustrents to AFRS will be made retrospectively against opening retained earnings.

Although the adoption of AJFRS will change the Companies reporied results, this does not represent a changes in the strength of the
business.

Transition Management

The Board has established a project team to asses the impact of the fransition to AJIFRS and to achieve compliance with A-IFRS repotting
for the financial year commencing 1 July 2005, The project is achieving its schedule milestone and the consolidated antity is expected to be
in & position to fully comply with the requirement of A-IFRS for the 30 June 2006 financial year.

Assessment and planning phase: The assessment and planning phase generated a high level overview of the impacts of conversion to A
IFRS on existing accounting and reporting policies and procedures, systems and processes, business structure and stafl The assessiment
and planning phase is substantially cornplete as at 30 June 2003.

Oesign Phase: The design phase formulated the changes required to existing accounting policies and procedures and systerns and
processes in order o transition to AJFRS. The design phase is substantially complete as at 30 June 2005,

Implementation Phase: The implementation phase includes implementation of idantified changes to accounting and business protedures,
processes and systermns and operational fraining for staff and enables the consolidated entity to generate the required reconciliations and
disclosures of AASB 1 First Time Adoption of Australian Eguivalents to International Financial Reporting Standards. This phase is
substantially complete as at 30 Juhe 2005,

Impact of transition to A-IFRS

The impact of ransition to A-IFRS, including the transitional adjustments disclosed arg based on A-IFRS standards that management
expect to be in place, or where applicatie, early adopted, when preparing the first complete A-IFRS financial report (being the half year
ending 31 December 2005). Only 2 complete set of financial statements and notes together with comparative balances can provide a true
and fair presentation of the Company's and consolidated entity’s financial position, results of operations and cash flows in accordance with
A-EFRS. This nota provides only a surmmary and therefors further disclosure and explanations will be required in the first complate AJIFRS
financial report for a true and fair view to be presented under A-IFRS.

There is a significant amount of judgment involved in the preparation of the reconciliation from current Aostralian GAAP to AIFRS,
conseguently the final reconciliations presented in the first financial report prepared in accordance with A-IFRS may vary materially from any
information provided in this Note,

Where the application or interpretation of an accounting standard is currently being debated, the accounting policy adopted reflacis
ranagement's current assessment of the likely outcome of those deliberations. The uncertainty relating to the accounting guidance is
disclosed in the relevant accounting policy note and where practicable, the oxpected impact of the alternative interpretation is also
disciosed.
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The rutes for first time adoption of the A-IFRS are set out in AASB 1 First Time Adoption of Australian Equivalents 1o International Financial
Reporting Standards. In general, AFRS accounting policies must be applied retrospectively to determdne the opening AFRS balance
sheet as at transition date, being 1 July 2004, The standard allows a number of exemptions to this general principle to assist in the fransition
o reporting under A-IFRS.

The significant changes in accounting policies expected to be adopted in preparing the A-IFRS reconciliations and the slections expected o
be made under AASBE 1 are set out below:

{a} mpairment of Non-Currant Assets

Under current Australiza GAAP the carrying amounts of non-current assets valued on a cost basis, other than exploration and evaluation
expenditure carriad forward, are reviewed at reporting date to determine whether they are in excess of their recoverable amount. If the
carrying amount of a non-current asset exceeds it recoverable amount the asset is written down o the lower amount, with the write-down
recogrised in the income statemant in the period in which it occurs. Where a group of assets working together supports the generation of
cash inflows, recoverable amount is assessed in relation to that group of assets. In assessing recoverable amounts, the relevant cash flows
have not been discountad to their present value.

IFRS identify 2 set of asset impairment indicators, whereby the existence of one of more of thase indicators obligates the entity to calculate
a non-current asset’s recoverable amount. The IFRS test for the rocoverable armount of nor-current assets is more rigorous and prescriptive
than the current Australia standard, and could lead to lower non-current asset values, with impairment write-downs potentially impacting
profits in the future.

Transition Impact on Resource Mining Corporation Limited

Retained earning will be impacted to the exdent that the carrying value of fixed assets ex¢eeds their recoverable amounts on transition.
Based on investigations 1o date, Resource Mining Corporation Limited does not envisage any adjustrents.

Confinuing Impatt on Resource Mining Corporation Limited

Non-current assets will be assessed annually for impairment and whers impairment indicators exist, recoverable amounts of these assefs
will be estimated based on discounted cash flows from their associated cash generating units over thair respactive ves. The statement of
financial performance will recognise expenses arising frorm difference between the carrying values of non-current assets and the
recoverable amounts of these assets.

{b} Incewne Tax

On transition to A-IFRS the balance sheet method of tax effect accounting will be adopted, rather than the income statermnent method applied
currently under Australian GAAP. Under the balance sheet approach, income tax on the profit and loss for the year comprises current and
deferred taxes, which ray resuit in the recognition of additional deferred tax assets and labilifies.

Transition Impact on Resource Mining Corpaoration Limited

Defarred tax vhder the balance sheet liability method provides for temporary differences between the carrying amount of assets and
liabilities for financial reporiing purposes and the amounts used for taxation purposes. The amount of deferred tax provided will be based on
the axpectad manner of realisation of the asset or setftement of the lability, using tax rates enacted or substantively enacted at reporting
date.

This may result in greater deferred tax assets when compared to the exigting criteria for recognising future income tax benefits when tax
kesses are virtually cartain of being realized, and fiming differences whera realisation is assured beyond reasonable doubt,

Continuing Impact on Resource Mining Corporation Limited
Movements in dafarred tax assets and liabiliies will be recognised in the statement of financial performance.
{c} Mine Restoration and Rehabilitation provision

IFRS raguires the full liabiity rnethod to be applied in providing for mine restoration and rehabilitation costs. The provision for mine
rehabilitation (and corresponding mihe asset) must be made in the accounting period when the related disturbance occurs based on
discounted estimated future costs. This is a change to the current accounting policy, under which mine rehabilitation provisions are provided
for over the life of the ming, on an incremental and undiscounted basis. On an ongoing basis, the rehabilitation llabilty will be re-calculated
at each reporting period in ling with the changes in the time value of monay {recognised as an expense in the statement of financial
perforrnance and an increase in the provision), and additional disturbances or changes in rehabilitation costs will be recognised as additions
or changes to the corresponding asset and rehabilitation liability.

Transition Impact on Rescurce Mining Corporation Limited
Resource Mining Corporation Limdted will be required ta re-caloulate the exdsting environmental rehabilitation provision to the present value
of future expected expenditure and recognise a related rehabilitation asset. Retained earnings wil be impacted to the exdent that this net

position differs from the existing rehabilitation provision. Base on investigations fo date, Resourcs Mining Corporation Limited does not
envisage any adjustments.
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Continuing Impact on Resource Mining Corporation Limited

The statement of financial performance will recognise both an acoretion axpense and amortisation of the rehabiBtation asset.
{d} Deferred Mineral Exploration and Evaluation expenditure

AASS B Exploration for and avaluation of Mineral Resources is the Australia squivalent of IFRS 6. These standards apply from 1 January
2005 and 1 January 2006 respectively, and allow entities to continue with thelr existing policy for exploration and evaluation expenditure as
apphied in thelr most recant financial statements, or change of develop from first principlas, thelr accounting policy for such expenditure in
accordance with AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors, if the change makes the financial statements
more refevant and reliable .

Development expendifure is outside the scope of AASB 6 and is dealt with by AASE 116 Property, Plant and Equipment and AASE 138
Intangible Assets.

Transition Impact on Resource Mining Corporation Limited

The grandfathering provisions of AASB 6 alliow Resource Mining Corporation Limited, at entity level, to continue its current accounting
treatrnent for exploration and avaluation expenditure. Retained sarnings will be impacted to the extent that there are axisting exploration and
evalugtion assets that qualify for recognition under AASE 1022 which do not gualify for recognition under AASE 116, Based on investigation
to date, Resource Mining Corporation Limited does not envisage any adjustment

Confinuing Impatt on Resource Mining Corporation Limited

Exploration and evaluation sxpenditure will generally be capitalised where a JORC {Joint Ore Reserve Committes} resource has been
identified and probable fiture economic benefits are demonstrated. Exploration and svaluation assets will be assessed annually for
impairment and where impairment indicators exist; recoverable amounts of these assets will be estimated based on discounted cash fiows
fromn their associated cash generating unifs. The statement of financial performance will recognise expenses ariging from the excass of the
carrying vajues of exploration and evaluation assets over the recoverable amounts of these assats.

{&} Employees benefits-Share based compensation benefits

Under A-IFRS, share-based compensation to directors and employeas in the form of options or shares will be recogrised as an axpense in
the pariod during which the sendces are received. This is 4 change to the current accounting policy, a8 no expense is presantly recognised
for share-based compensation.

Transition impact on Resource Mining Corporation Limited

Respurce Mining Corporation Limited will be required o recognise expenses for share-based payment fransaction with directors and
employees. These fransactions are roquired to be measured at the fair value of the shares or options granted, taking into account market
prices and vesting conditions. Resource Mining Corporation Limited will continue to use the Black-Scholes option valuation model to value
its share-based payment {ransactions and the fair value estimated at grant date will not be subsequently revised. An adjustrnent t6 opening
Retained Earnings at 1 July 2005 will be made of $41 385 in respect of options issuad pursuant to the Share Options Plan approved at the
general maeting of shargholders on 16 May 2005,

Confinuing Impatt on Resource Mining Corporation Limited

The staternent of financial performance will recognise at grant date an expense for share-pased payment fransactions with directors and
employees that occur under any Share Option Plans.

{f) Foraign currancy

Functionat currency is defined as the currency of the primary economic environment in which Rasource Mining Corporation Limited operates
while presentation currency is the currency in which it would present its financial statements. Under IFRS, the Company is required fo
determine it functional currency and record its uhderlying fransactions affecting ifs financial performancs and financial position using ifs
functional currency, however is penmitied to present its financial statements in any presentation currency it chooses. Exchange difforencas
on transiation from functional currency fo presentation currency are faken to the foreign currency transiation reserve. The functional
currency is Austratian Dollars.

Transition Impact on Resource Mining Corporation Limited

The staternant for financial performance and staternent of financial position will not record any transitional adiustroents in respect of
functional currency. Baged on investigations to date, Resource Exploration Limited doas not envisage any adjustments,

Confinuing Impatt on Resource Mining Corporation Limited

Fareign currency transactions will be recorded initially in the functional currency using the spot rate between the functional currency and the
foreign currency at the date of the fransaction. Af reporting datle, foreign currency monetary items will be translated at the closing rate and
non monetary items measured at cost in a foreign currency will be translated at the exchange rate at the date of the transaction. Exchange
differences on the setflement or ransiation of monetary tems at rates different from those on original recognition will be recognised in the
staternant of financial performance in the period in which they arise, This is consistent with Resource Mining Corporation Limited's current
accounting treatment under AASE 1012 Foreign Currency Transtation. Resource Exploration Limited will present s financial statements in
presantation currency as determined by its Board of Directors which is currently Australian Dollars.
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MEOFTE F REVENLUE FROM OREIMARY ACTIVITIS tunmalidatiad Parend Erbity
O i Pl i
4 % A %
Revenue from non-operating activities

Infarast received 44 111 16,674 43,873 15,733
Recoveries - 1,198 - 1,165
Total revenues from ordinary activities 44,11 17,870 43,873 16,898

MEOFTE 2 LOSE FROM CRDIARY ADTIITIED

GO MO O T A PR 6 torsmeriioleined Prarant Bty
2008 2604 POz A
4 % 4 &
(a} Expenses
Borrowing costs expensed:
nterest expense 2,388 12,901 2,388 12,861
Total borrowing cosls expensad 2,358 12,901 2,388 12,861
BDepreciation of non-current assats:
Plant and equipment 10,636 1,386 14,638 1,386
Office furniture and equipment 2,270 1,002 2,270 1,002
hMotor Vehicles 13,259 - 13,259 -
Computer software 3,619 - 3,610 -
Total depreciation of non-current assets 29,784 2,398 25,784 2,388
Write down in value of tenements and exploration
axpenditure written off 5,203,512 45 045 - -
Provisions for Diminution in value of and write off
of investments - a7 3,048 542 {213}
Provision for Non-recovary of loans fo confroliad
antities - - {248 172} 2,861
h Losses/(Gains)
Met foreign currency losses 1,998 2,651 - 13
Met joss on sale of non-current assets 27,023 2,938 - 2,781

{3 Significant Items

Loss from ordinairy activities before income tax expense includes the following revenues and expenses whose disclosure is relevant in
axplaining the financial performance:

Provision for diminution in value of and write off of

investments - 37 3,848,542 {213}
Write down in value of tenements and exploration

axpenditure written off 5,203,512 45 645 - -
Reduction in provision for non-recovery of loans

to controlled entities controlled entities - - {246,172} 2,861
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EFERS A iR YA trrncidatad Farant Bntity
205 pelisar 200s Al
& & % &
No income {ax is payable by the Company or consolidated entity as each incurred a loss for fax purposes for the year and each has available

recoupable income tax losses at balance date. The aggregate amount of income tax atiributable to the finandcial year differs from the amount
calculated on the opearating loss. The differences are calculated as foliows:

Loss from ordinary activities {5,752 850} {1,039 130 4 180 2659} {836 653}
Incoma tax calculated at 30% {1,725,855) (311,739} {1,254,081) {294,019}
Tax effect of permanent differences:

Non-aliowable provisions and write-downs 1,561,053 - 1110711 -

Nor-zllowable expenditure 10,735 31,520 4,138 23329

Tax arnortisation of capital raising costs {38,687} - {38,687) -

Future Tax benefit not recognised 192,754 286,218 177,818 276,580

Income tax atiributable to operating loss - - - -

The Directors sstimate the future fax benefit attributable to tax losses and unrecouped explotation expenditure by the Company and ifs
controlied entities at 30% are as follows:

Grorimoticatad Parant Bniity
2004 SO SO Al
4 & % 4

Capital Losses
Australia Capital Losses 313,772 256,772 313772 250,772
Revenue Losses
Australian Revenue Losses 3,647,065 3,060,328 2,277 564 2.035 649
Foraign Ravenue Losses 327,139 316 577
Timing Differences
Exploration Expenditure (837,371} {428,976} {61,154) .
Other titing differences 2,455 5 B05 2,455 5,888

3,135,288 2,546 534 2,218,855 2,040,837

The potential future income {ax benefits have not been brought fo account in the financial report at 30 June 2005 as the Directors do not
belisve it is appropriate to regard the realisation of the future income tax benefits as virtually certain. These benefits will only be obtained if

{a} The Company and its controllad entities derive future assessable income of an amount and type sufficient {0 enable the benefit
from the deductions for the tax losses and the vhrecouped exploration sxpenditure to be realised,

{b} The losses are fransferred to an eligible entity in the consolidaied entity;

{c} The Company and its controlied entities continue to comply with the conditions for deductibility imposad by tax legisiation; and

{d} No changes in tax legistation adversely affect the Company and its controlled entiies in realising the benefit from the deductions

for the tax [psses and unrecouped exploration expenditure.
Franking Credits

No franking cradits are available at balance date for the subsaquent financial year.
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trim e tcatad

Parant Bniity

2008 FO0A et Al
4 & % 4
Cash at bank and on hand 51,656 44 263 55,784 36,318
Jeposits at calf 2,173,286 80,060 2,173,288 46,600
2,234,542 124,263 2,228,070 116,318
MO & RECEIVARLES [este Grorimoticatad Fraperd Botity
A Alpdia 2O a4
& 5 & b
Current
Trade debtors 71,080 5819 71,0686 5,810
Sundry debtors 22,810 22 22,816 -
93,800 5,841 93,800 5,810
Non Current
Confrotled entities
Amounts dus £y - - 10,450,018 10,501,555
Provision for non recovery - - {7.607,337) {4,415 268}
Total receivables - controlied - - 2,842,681 1,086,286
Mining bonds {ii} 56,913 79,063 - -
55,813 75,663 2,842,681 1,086,286
{i) For further information on receivables from confrofled antitios, refer to Note 21,
{if} The bonds represent payments for mining tenements held by Resource Mining Corporation, under the various state and Papua

New Guinea Mining Acts, 10 ensure compliance with the conditions of the fitle o authority relating to rehabilitation and
stabilisation of the land disturbed by mining, exploration or quarrying operations and the safety of the public.

MUITE Y ONTHER AEBETS

Current

GST refundable

Prapayments

Accrued revenue

Provision for withholding tax

Share application monias held in frust

rovmoticatad

Parant Brtity

T st 20 zo04
4 G & G
75,080 54,863 36,451 41,860
. 564 . 504
. 344 . 344
. 252 . 252
. 2,200 . 2,200
75,080 58,163 36,451 45 150
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ROTE 8 OVHER FiNAMNCIAL AEBETSE

Shares in unlisted controlled antities
Cost
Provigion for diminution in value
Book value of investrments {(Note 18)

Shares in simall proprietary corporations
Cost
Provision for diminution in value

Option f2e in small proprietary corporations
Total

RUTE & PROPERTY, PLANT AND BEOLHPRMENT

Plant and equipment
Cost
Provision for depraciation

Mavements for the year

Opening balance
Additions

Bisposals

Transfers

Bepreciation capitalised
Depreciation expensed
Closing balance

PFTE P R RAL EREPLORATION AR EVALLATHN

Non Current

Beferred minegral exploration expenditure
in the exploration and evaluation phase:

Al directors’ valuation brought forward
Expenditure during the year

Falr vaiue of acquisition

Option fee received

Expenditure written off

At directors’ valuation and cost

Gl kiated Frarart Ertity
2% 20Ed 2005 Fend
4 & 4 5
- - 14 827 455 10477 455
- - {8,517.,623) {4,569.914)
- - 5,308,832 5,907 541
- 262,500 - 262,500
- (209,157} - {209,167}
- 53,333 - 53,333
- 256,600 - 250,000
- 303,333 5,308,832 5,210,874
Gl kiated Parant Bty
2% 20Ed Fats Pt
4 & % &
229,233 74432 228233 17,1840
{59,278) {35,963} {50,278} {11,948}
169,855 34 458 169,855 5,242
34,469 41,285 5,242 10,421
192,204 - 192,204 -
{27,023) {2,939 - 12,781}
- - 2.204 -
- {1479 - .
£29,785) {2,395} {20,785} {2,398}
169,855 34 458 169,855 5242
Grorimoticatad Parant Bty
20 Foad 2005 A4
4 G 4 5
7.057 853 £.200.000 - -
1,447 833 302 698 203,888 -
5,800,600 - - -
{5,000} {45,045} - .
{5,203,510) - - -
8,008 878 7.057 653 203,888 -

The ultimate recoupment of exploration expenditure carred forward is dependent upon successful development and commercial exploitation, or

sale of the respective areas.
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RUITE 01 PAY AELER

Current
Trade creditors and accruais

Dus to Directors and Executives - Note 21{d)

RUTE P INTEREST BEARING LIABILITIER

Current

Hire purchase liability

Non Surrent

Hire purchase liability

Terms and condifions

ool iated Parant Bty
2% 20Ed Fats Pt
833,108 2585688 831,127 53,551
549,156 83 853 38,156 55411
032,354 369,541 930,283 138,962
ool iated Parant Bty
2% 20Ed Fats Pt
14 571 14 871
20,011 20,011 -

Hire purchase agreements are repayable by monthly instalments, the timing and amount of which are disclosed in Note 17 and at the

weighted average interest rate disclosed in Note 25(a).

Firancing Arrangements

No overdraft facifities have been formalised at 30 June 2005 and neither the Company nor any of its controlled entities have lines of credit at

30 June 2005,
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MEFEE 13 GONTRIELITED BOLUITY

K

by

{c}

td}

Fravpesrsd Bnbity

SO08 i
§ %
tssued capital:
277,534,250 ordinaty shares fully paid (2004 1,373,328,731 ordinary shares fully paid - pre
consolidation) 44 440 804 36,671,568
Movements in ordinary share capital of the Company
during the past two years wers gs follows:
Oate Details Na. of Shares ssue Price Value
coants $
30/06/03 Opening bafance 376,835 4590 34 528 917
27108103 Share placament and debt conversion {a & b) 188,463 356 .20 376,821
10410403 Share placement (2} 70,000,000 0.25 175,000
27141403 Share placament {2} 350,006 600 .25 875,008
§2/03/04 Bebt conversion {b} 85,000,600 .20 170,000
28/03/04 Share placament {2} 150,000 804 .25 375,008
2803404 Bebt conversion {b} 10,000,600 .25 25,008
20/05/04 Share placament {2} 123,029 885 .25 67,574
31/05/04 Share placement (2} 20,000,000 0.25 503,000
Less: Transaction costs arising on share issues - {211.844)
30/06/04 Closing balance 1,373,328 T3 36,671,568
20/08/04 Share placament {2} 250,006 600 .50 1,450,000
20/08104 Share issue {6) 50,000,600 .50 250,008
12/13/04 Share placament {2} 326,008,600 .50 1,630,000
2,038,328 731 40001 ,568
3011705 t0; 1 share consolidation £1,835,3085 6881} -
263,933 650 40001 ,568
16/12/04 Share placament {a} 10,000,600 500 560,008
8702105 Share issue {(C) 10,000,600 500 560,008
2102105 Option conversion 1,850 2.00 218
2102105 Share placament {a} 11,000,600 8.00 980,008
170505 Option conversion 150 2.00 jis]
170505 Share issue () 25,006,000 5.00 1,250,000
21/06/05 Share placament {2} 17,600,600 8.00 1,584 000
Less: Transaction costs arising on share issues - {384.904)
30/06/05 Closing balance 277,534 250 44 440,904
{ay Funds raised for working capital purposes
{b} Conversion of debt for equity in accordancs with approprizte resolutions
{ey  Acguisition of Argyle fron Ore Project
Options as at 30 Juhe 2005
[£H 235,848 201 options remain on issue, fradable and exercisable at 30 .20 on or before 30 June 2008,
{3y 5,300,000 options remain on issue, tradable and exercisable at $0.07 on or bafore 30 June 2009,

Voting and dividend rights

Ordinary shares participate in dividends and the procesds on winding up of tha parent entity in proportion to the number of shares

heid.

At shareholders meetings sach ordinary share is antifed to one vote when a poll is called, otherwise cach shareholder has one
vote on a show of hands.
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AEE DORTROLLED ENTITIES

BCFTES 10 ANED FORBEING PART OF THE FINANCIAL BYETEMENTS
B THE YIEAR BEMOED B0 JUNE 2008

MUTE 14 REBERVES Grormedicatad Frarerst Brtity
20 Foad 2005 A4
4 G 4 5

Options reserve

Balance at beginning of year 1,208,623 1,208 623 1,208,623 1,208,623
Options expired {1,268 523) - {1,268.623) -
Balance at end of year - 1,208 623 - 1,208 623
MUSTE 5 AU ATED LOSSER Gl bdated Parant Bty
20 it 2O Pt
& G & 5

Balance at baginning of year {30,585,947) {29,546 817} {301,548,454) (26,568,391}
Transfer from options raserve 1,208,623 - 1,208,623 -
Net loss attributable to members

of Resource Mining Corporation Limited {5,752 850) {1,039,130) {4,180,268) {980,063}
Balance at end of year {35,130,174) (30,585,947} {33,520,100) {30,548 454}

MECVEE 8 CORTTRGERT LIAEHITIES

Resource Mining Corporation Limited and its controlied entiies have no known material contingent Habiliies at 30 June 2004 or 30 June
2005,

RULITE Y CORMBHITRMENTS FOR EXPENIHTURE Cormatidatad Farant Endity
O i L0 g
4 § 4 $
fz} Mineral Tenement Leases

tn order to raintain current rights of tenure to mining tenements, the consolidated entity will be required to outlay in the year ended 30 June 2008
amounts of $335,508 (2004: $4348,700} in respect of minirmum tenement expenditure reguirements and lease rentals. The obligations are not
provided for in the financial report and are payable as follows:

Mot later than one year 335,508 438,700 234,026 -
Later than ona year but not later than 2 years 335,508 438,700 234,026 -
Later than 2 years but not later than 5 years 1,006,524 1,319,100 702,078 -

1,677,540 2,198 500 1,170,130 -

The Company has a number of avenues available to continue the funding of its current exploration program and as and when decisions are
mada, the Company will disciose this information to shareholders.

The commitments referred 1o above represent the Companies’ share of obligations under joint venture agreements without allowing for
dilution.

(b) Hire purchase Habiliies

Hire purchase agreements are payable

- Within one year 16,816 - 16,816 -
- One year of later and no later than five years 21,010 - 21,010 -
37,828 - 37,826 -
tess charges yet to mature £3,144) - {3,144) -
34,682 - 34,682 -
Hirg purchase liabiliies provided for in the financiat
staternents
- Current 14,671 - 14,671 -
- Nan-current 20,011 - 20,011 -

34,682 - 34,682 -
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AEE DORTROLLED ENTITIES

BCFTES PO AN FORBEING PART OF THE FINANCIAL BYETEMENTS
FOR THE YIEAR BERNOED 20 JUNE 2008

MO 8 i%ﬁ;gi;;ﬁf?& a0 DO TRIOLLED Country of Clans of Broorh wakia of
- s Ranoures Mining's
ey psorratiog Bhiaran bvpasimant
ridtin 20
§ %
Resource Mining Corporation Limitad — Parent entity Australia Ordinary 100% - -
Argyle tron Ore Ply Lid Australia Ordinary 75% 4,350,060 -
Resource Exploration Lirited and its controlied entities Australia Ordinary 100% 1,959,832 5,007,541
Resource Mining Internationat NL Australia Ordinary 100% . .
Candala Pty Ltd Australia Ordinary 100% N .
Musgrave Minerals Limiled Australia Ordinary 100% - -
£.300,832 5,967 541
{a} Resource Mining Corporation did not receive any dividends from its controlled entities during the years ended 30 June 20035 and
30 June 2004.
{b} The book value of Resource Mining Corporation’s investments in the ordinary shares of conbrolled entities, are at cost less
provision for dirminution in value which do not excaed the underlving net assets of sach antity.
{e} Candala Ply. Lid. is a small proprietary company which is not required 1o appoint an auditor.
{el} Resource Exploration Limited is a controlied entity and is audited by RSM Bird Cameron Pariners.
{e} Argyle tron Ore Pty Ltd is a small proprietary company which is not required to appoint an auditor
MEFFE 8 SRR N CHRREA TN Sustratia PR Cetsrpmerticiatad
FOOH Pt FOEE a0 2005 20
5 & & & 4 4
Geographical segments;
Operating loss {1,257,070) {1,031,520) {4,495 780) {7.610) {5,752,850) £1,039,130)
Assets 10,115,622 1,742,068 1612144 5921718 11,727 766 7.663 785

Industry segments:

The operations and assets of Resource Mining Comoration and its controlled anfiies are predominantly emploved in exploration activitiss
relating to minerals in Australia and Papua New Guinea,
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AEE DORTROLLED ENTITIES

BCFTES O AN FORRENG PART OF THE FINANGEAL BYETEMENTS
PO THE YIEAR EREHEDE B0 JUINIE 2004

MOTE 2 DIRECTORE ARD BEXEUUTVED DISCLOBURE

{4} Directors

The names and positions of Birectors and Executive in office at any time during the financial year are:

Specified Directors

Sarbir Singh Jholl Chairman (non-executive}
Edmond William Edwards Managing Director
Warwick Jeffrey Davies Executive Director
Graham Lindsay Rolfe Executive Director
Anthony Robert Hamilton Exacutive Director

Specified Executives

Neville John Bassett Company Secretary
John Palermo Company Secretary

b} BHrectors’ Remunaration

Eatary, feas

{appointed 12 August 2004}
{rasigned 27 November 2004)
{resigned 18 August 2004}

{resigned 24 August 2004}

- Buparanmiation ik o s s . bt
‘*?C‘% . trirsteibastior Ehinrism Othes Eanefite Dptiens Tetal
eorinniong
Year ending 30 June 2005:
5 5 JhoH 105,000 - - - - 8,900 113,500
E W Edwards 190 500 - - - - 8,200 190 400
W J Davies 160 600 - - - - 8,200 168,800
& L Rotfe - - - 21,805 - - 21865
A R Hamilton - - - - - - -
TOTAL 455 500 - - 21.965 - 26,700 504 105
Year ending 30 June 2004
5 5 JhoH - - - - - - -
£ W Edwards - - - - - “ -
G L Rolfe - - - 170,540 - - 170,540
A G Hopkins 9000 - - 225297 - - 234 297
A R Hamilton 33,060 - - 25,060 - - 51,060
TOTAL 4.2 000 - - 423 837 - - 4G5 837
4 Consulfancy fee of §21,005 (2004 $170,540) was paid or payable o G L Rolfe and his personally-related entities for the
provision of geological and consulting senices.
{ii} Consultancy fee of 3NH {2004 $225,297) was paid of payabie to A R Hamilton and his personaliy-related entities.
(il Consultancy fee of 3MH {2004 528 000} was paid or payable to A G Hopkins and his personally-related entities.

The terms and conditions of the above fransactions disclosed were no more favourable than those available, or which might reasonably be

expected io be available, on similar transactions 1o unrelated entities on an arm’s length basis,
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BCFTES 1O AN FORREING PART OF THE FINANGEAL BYETERMENTS
FOR THE YIEMAR ENDHED 20 JUNE 2008

MEOREE 20 DIRECTORE AND EXECUTHVED DIESCLOSURE foonlinued]

{¢) Specified Executives’ Remuneration

Batary, Feos and Bopmrarinustion Dk o Bhevlra by T P
Commissions Cosiribnstion HBons Creher Fhanatite Crptioms Pl
Year ending 30 June 2005
N Bassetit - - - 37 500 - 2225 38725
J Pajermo - - - . . B .
TOTAL - - - 37 500 - 2225 38725
Year ending 30 June 2004
N Bassett - M - - . .
J Palermo - - - 365,537 - - 365,537
TOTAL - - - 365,537 - - 365,537
i Fees of $Nit (2004: $365,537) were paid o payable to J Palermo and his related entities for the provision of administrative,
accountancy, general consultancy, company secretarial, management services and rent.
i Fees of $37,500 {2004; $Nil) were paid or payable to N Bassett and his refated entiies for the provision of company secretarial
senices.
{d) Aggregate amounts payable to Specifisd Directors and Executives and their personally related entities
oneatidatad Frarant Bty
2% Foad 2005 A4

4 G 4 5
Current
Actounts payable 38,155 53,853 849,158 55,411

{e} Remuneration options

The options held by Specified Directors and Executives were issued 83 incentive options during the financial year. The options expiry date
and axercise price is disclosed in () below, There i3 no requirement fo be met prior to options being vested.
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AEE DORTROLLED ENTITIES

BT R YO ARG FORRNG PART OF THE FISNCEAL BYRTEMERNTS
Pl T Yl A ERERETEY A0 JLINIE 2008
MOTE 20 [IRECTORS ARD EXSCUTVES DISCLOSURE (wontined]
{f) Option and Rights Holdings

Nurmber of options directly and indirectly held by Specified Directors and Executives:

Halange Brastarme . . . [Eatamne at Salwnug
i g s : i f b .
i) atprintrmeant R it : ragigration S
20 cent options expiring
Juhe 30 2006
Specified Diractors:
5 5 Jholl - - - - N . .
E W Edwards 460,600 - - - 46,000 - 446,600
W J Davies - 406 600 - - - - 406 600
G b Rotfe 258,407 - - - - 258,407 -
A R Hamilton 200,600 - - - - 200,600 -
858,407 406,600 - - 46,004 458 407 846,600
Specified Executives:
N Bassett 2,766,600 - - - {1.600,600) - 1,160 000
J Palermo 10,698,522 - - - {10,356 ,261) 342 261 -
13,458,522 - - - {11.956,261) 342,261 1,160,000
Halange Brastarme . . . [Eatamne at Salwnug
i g s : i f b .
i) atprintrmeant R it : ragigration S
7 cent options expiring
Juhe 36 2049
Specified Directors:
5 5 Jholl - - 2,600,000 - - - 2,000,600
E W Edwards - - 2,600,000 - - - 2,000,600
W d Davies - - 2,600,060 - - - 2,000,000
- - £ 600,060 - - - 5,000 600
Specified Executives:
N Bassett - - 500.000 - - - 500,600
- - 500,060 - - - 500,000

* Net change other refers fo opfions purchased or sold during the financial year.
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AEE DORTROLLED ENTITIES

BCFTES 1O AN FORREING PART OF THE FINANGEAL BYETEMENTS
FOR THE YIEMAR BT 20 JUNE 2008

MO B DR TGRS AND EXECLITIVESR DHBCLOSURE feontinued]
{h) Shareholdings

Nurmber of shares directly and indirectly heid by Specified Directors and Executives:

Halange Brastarme . . . [Eatamne at Halanog
0 B, 4 5 f b .
i) atprintrmeant R it : ragigration S

Specified Directors:
3 5 Jhol 1,350,600 - - - {350,000} - 1,000,600
E W Edwards 440,000 - - - 5,750,600 - 5,190,600
W J Davies - 406 600 - - 1,006,600 - 1,400 000
G b Rotfe 2,080,031 - - - - 2,080,631 -
A R Hamilton - - - - - - -

3,870,031 406,600 - - 5,400,600 2,080,031 8,590,000
Specified Executives:
N Bassett 1,760,600 - - - {B60,006) - 1,160 000
J Palermo 5,360,034 - - - {6,360,034} - -

8,120,06342 - - - {6,960,034} - 1,160,000

* Met change other refers to shares purchased or sold during the financial year,

MOTE 21 RELATED PARTY IMFORMATIN

{a} Transactions with Wholly-owned Group

The wholly-owned group consists of Resource Mining Corporation Limited and its wholly-owned controlied entities, Resource Exploration
Limited {and #s wholly owned controlied entity — Niugini Nicket NL), Argyle fron Ore Ply Lid (formally Gauntiet Mining Py Lid) Candala Ply.
Lid., Resource Mining Infernational N.L. and Musgrave Minerals Limited. Ownership inferests in these controied entities are set out in Note
18.

Transactions befwaen Resource Mining Corporation Limited and related parfies in the wholly-owned group during the years ended 30 Juhe
2004 and 2003 consisted of

{i) faans advanced by Resource Mining Comoration Limited
{ii} loans repaid to Resource Mining Corporation Limited

Parant Entity

A0S panat
1 5

Aggregate amounts recaivable from related parties in the wholly owned group at batance date
were as follows:
Non-current recaivable 10,450,018 16,501,555
fess ; Provision for non recovery {7.507.337) {9 415,269)

2,842 681 1,086,288
All loans to related parties and controfled entiies are interest free and repayable on demand.
Aggregate amounts payable to related paries in the wholly-owned group at balance date were
as follows:
Non-current borrowing - 4,696
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AEE DORTROLLED ENTITIES

BOFTES PO AN FORBENG PART OF THE FINANGIAL BTATEMENTS
PR CTHE YIEAR FREOEEE 30 JURNE 2004

MUTE T REMUNERSTION OF SUTHTORS Gormetidated Parant Entity
S00E Apdia PO 20
b 4 & 4
Amount recaived, of due and receivable, by the auditors
for:
Auditing and review of the financial statements of
Resource Mining Corporation and of its controlled entities 11.048 23,000 11,048 23,000
RUSTE D ROTES TO VHE 8TETEMENT OF CASH et abu Parent Eetit
LIS st LY
it Axlial A 2
b 4 & %

{a} Reconciliation of loss after income tax to net
operating cash flows

toss from ordinary activities {5,752,850) {1,029,130) {4,180,269) {980,063)
Loss on exchange rate - 2,081 - 13
Exploration and evaluation expenditure wriltten off 5,203,510 45 045 - -
Provision/ {reversal} for dirminution in value of investment - 37 3,847 70% {213}
Provision / {reversal) for nonwecovery of loans - . {236,982} 2,861
Bepreciation 28,785 2,398 29,785 2,308
Loss on sale of non-current assets 27,856 2,938 833 2,781
Non cash transfer fo exploration expenditure £131,411) . (131,411} -

Maovement in assets and liabilities

Receivables (77.507) 38 (83,598) .
Tax asset 18,411 36,055 5,408 29,831
Other Gurrent assefs 3,301 4,149 3,301 4,148
Payables 123,868 {18,364} 120,536 (17,073}
Net cash used in operating activities {555,037} (964 782) (534,888) {855,516)

{b} Purchase of controlled entity

Buring the year 75% of the controlled entity Argyle ron
Ore Py Lid was acquired, Details of this fransaction are:

Consideration
- Shares issued 2,600,000
- Cash paid 2,000,000
- Accrued transaction cost 350,000
4 350,000
Fair vaiua of nat assets of entity acquired
- Mineral exploration fenements 5 800,000
Cutside equity interest at acquisition {1.450,000)
4 350,000

——

WUYTE T4 L OEE PER SMARE Bumbay of Sharan

i Pt
Weighted average number of ordinary shares outstanding during the year used in the calculation of basic
loss per share stated after 101 share consolidation 205,517 001 87 542 822

23,848 201 options on issue at 30 June 2005 are not considered to be potential ordinary shares as i s the Directors' view that based on condiions
existing at the reporting date; it is unikely that those options would have been exercised, These options have therafore not been included in the
determination of diluted sarnings per share. The options have also not bean includad on the determination of basic earnings per shars, Details relating
1o options are set out in Note 13(6).

9,300,000 options have been included in the determination of diluted earmings per share,
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AEE DORTROLLED ENTITIES

BCFTES O AN FORBENG PART OF THE FINANGIAL BYETEMENTS
FOR THE YIEAR BEMOED 20 JUMNE 2008

MOFEE #5 FIMARMCIAL IMETRUMERTS

{a} Inferest Rate Risk

The consolidated entity's exposure fo interest rate risk, which is the risk that a financial instrurment’s value will fluctuate as g result of change in
the market, inferest rate and the effective weighted average interest rate on these financial assets, is as follows:

Bl intarest eighted Fleating
Eanring Hevrayagys trtareut Mlate
b Effentive A
bstmrent Bale %
bester Prilicd Pl P pu it ol

Financial Assets

- Cash § 61,656 44 263 - -
- Beposits at call 5 - - 4.08 5.24 2,173,286 80,000
- Bank bonds/guarantees 6 - . 5.20 458 56013 79,063
- Sundry debtors 6 - 22 - -
- Trade debtors 6 71,080 5,810 - -
- Other financial assets 8 - 303,333 - -
Total Financial Assets 132,746 354 437 2,230,199 159 063
Firancial Liabilities

- Payables and accruals 11 833,198 285,688 - -
- Armounts payabla related parties 11 899,156 43,853 - -
- Inferest bearing liabilities 1z 34,682 - - -
Total Financial Liabilities 967,036 369 541 - -

The consolidatad entity's accounting policies, including the terms and conditions of sach class of financial asset, financial Hability and sqlity
ingtrument, both recognisad and uhrecogrised in the staternent of financial position are as follows:

Financial Assets
. Receivables ~ Related Parties/Entities
Amounts (other than frade debis) receivable from related parfies/entities are carried at nominal amounts due. Interest
{when charged) is taken up as income on an acorual basis,

Financiat Liabilities

. Bank Overdraft
The hank overdrafis are cariad at the principal amount. Interest is charged as an expanse as i acorues.
. Trade Creditors and Accruals

Liabilitios are recognised for amounts 1o be paid in future for goods and services received, whether or not billed {o the
consolidated entity.

. Accounts Payable (Related Parties)
Loans from refated parties are canied at the principat amount. Interest {when charged by the lender) is taken up as an
axpanse on an docrual basis.

. Other Loans
Other loans are carried at the principal amount. Interest is charged as it acored,

{b} Cradit Risk
The maximum exposure fo cradit risk, excluding the value of any collateral or other secwrity, 2t balance date, is the carrying
amount net of any provisions for doubtful debts, as disclosed in the statement of financial position and notes to the financial
staterments.

in the case of cash deposited, credit risk is minimised by depositing with recognised financial inlermediaries such as banks,
subject to Austrafian Prudential Regulation Authority Supervision.

The consolidated entity does not have any material credit risk exposure to any single debtor or group of debtors under financial
instruments entered into by it
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BCFTES TO AN FORREING PART OF THE FINANGIAL BYETEMENTS
BB THE YIEAR EMOED 20 JUMNE 2008

MOFYE 245 FHSARCHAL. INSTRUMENTS (oontinmeacd]
(&) Net Fair Values

For financial assets and Habiiies the net fair value approximates their carying value, The consolidated entity has no financial assets or
Habilities that are readily fraded on organised markets at balance date and has no financial assets where the carrying amount exceads net
fair values at balance date.

The aggregate net fair values and carrying amounts of fingncial assets and financial Habiliies are disclosed in the statement of financial
position and in the notes o and forming part of the financial statements.,

MEFTE 26 MATTERS BUBBEGLHENT TG THE BN OF FIRANCIAL YE&R
Subsequent to the end of the financial year, the following events have ocourred:

{a} At a General Mesting of sharsholders of the company held on 20 September 2005, the following ordinary resolutions were
pagsed:

» The placerment on 23 June 2005 of 17,600,000 fully paid ordinary shares in the capital of the Company at an issue price of $6.09,
tagether with the grant of one free option for every share subscribed for and issued was ratified and approved; and

. For the purposes of ASX Listing Rule 7.1, the issue and aliotment within three months of the date of the meeting of up o
20,000,000 fully paid ordinary shares ranking equally in all respects with the existing ordinary shares on issue at a subscription
price no less than 80% of the average market price calculated in accordance with ASX Listing Rules, together with the grant of
one free option for every share subscribed for and issusd, was approved

b} On 15 September 2005, the Company annouhced to the ASX, the results of the first nineteen completed drill hole results at the
Argyie fror Ore Project.

MR ¥ CRUFTSHNL EGUHTY INTEREST Cormeditatodg
il i
] 1
Reconciliation of cutside equity interest in controfled antity

Equity arising from acquisition during the year {Note 23(b)} 1,450,000 -
Closing balance 1,450,000 -

MEVEE 28 COMPANY DHETAILSE

Resource Mining Carporation Limited is a company limited by shares that is incorporated and domiciled in Australia, s registered office is
keated 702 Murray Strest, West Perth, Western Australia.

Resource Mining Corporation Limited has prepared this consolidated financial report incorporating the entifies that it controlled during the
financial year as follows :

Resource Mining Corporation Limitad — Parent Entity

Argyte iron Ore Py Lid. (formerly Gauntiet Mining Corporation Pty Lid)

Resource Exploration Limited {and its wholly owned contralier antity - Niugini Nickel NL)
Candata Pty Ltd

Resource Mining international NL

Musgrave Minerals Limited

Ownership intarests in these controlied entities are set out in Note 18
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AEE DORTROLLED ENTITIES

Erbi eSO’ DECLARATIOR
The directars of the company declare that:
1) the financial statements and notes, as set out on pages § to 38 are in accordance with the Corporations Act 2001 and:
fa} comply with Accounting Standards and the Corporations Regulations 2001; and
{b) give a frue and fair view of the financial position as at 30 June 2005 and of the performance for the year ended on that date

of the company and consolidated entity;

2y the Chief Executive Officer and Chisf Finance Officer have each declared that

{a) the financial records of the company for the financial year have been properly maintained in accordance with section 286 of
the Corporations Act 2001,

{b} the financial statements and notes for the financial year comply with the Accounting Standards,; and

{c} the financial statements and notes for the financial year give a true and fair view.

31 in the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as and when thay
become due and payable,

This dectaration is made in accordance with a resolution of the Board of Directors.
Director

E W EDRWARDS
Managing Director

Orated at Parth this 23rd day of September, 2005,
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RSM Bird Cameron Partners

Chartered Accountants
8 &t Georges Terrace Parth Wh 6080
GO Box R1253 Parth WA 8844
T+61 88251 9100 F+61 8 82681 2101
WKW TSIME SOt
INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
RESOURCE MINING CORPORATION LIMITED
Scope

The financial report and directors” responsibility

The financial report comprises the statement of financial position, statement of financial performance,
statement of cash {lows, accompanying notes to the financial statements and the directors’ declaration
for Resource Mining Corporation Limited (the Company) and the consolidated entity, for the year
ended 30 June 2005. The consolidated entity comprises both the Company and the entities i
controlied during that year.

The directors of the Company are responsibie for preparing a financial report that gives a true and fair
presentation of the financial report in accordance with the Corporations Act 2001, This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed 1o prevent and detect fraud and error, and for the accounting policies and accounting
estimnates inherent in the {inancial report.

Audit Approach

We conducted an independent audit of the financial report in order to express an opinion on it o the
members of the Company. Our audit was conducted in accordance with Australian Auditing
Standards, in order to provide reasonable assurance as to whether the financial report is free of
material misstatement. The nature of an audit is influenced by factors such as the use of professional
judgement, selective testing, the inherent limitations of iternal control and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that ali material
missiatements have been detected.

We performed proceduses to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2601, iacluding compliance with Accounting Standards in
Ausiralia and other mandatory financial reporting requirements in Ausiralia, a view which is
consistent with our understanding of the Company’s and the congolidated entity’s financial position
and of their performance as represeated by the results of their operations and cash flows.

A6
'Liability is limited by the Accountants’ fajor Offices in: RS0 Bird Cameron Pariners is an
Scheme pursuant fo the NBW Farth, Sydney, Methourne, independent mermber finm of RSM
Professional Standards Act 1984 Adeiaide and Canberra Interrationad, an afflistion of ndependent

ABN 36 585 185 036 accounting and consulting firms.




We formed our audit opinion oa the basis of these procedures, which included:-

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial repori; and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the direciors.

While we considered the effectiveness of management’s internal controls over financial reporting

when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.

We performed procedures to assess whether the substance of business transactions was accurately
reflected in the financial report. These and our other procedures did not include consideration or
judgement of the appropriateness or reasonableness of the business plans or strategies adopted by the
directors and management of the Company.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

Audit Opinion
In our opinion, the financial report of Resource Mining Corporation Limited is in accordance with:
(a) the Corporations Aet 2001, including:
(i) giving a true and fair view of the financial position of Rescurce Miniag Corporation

Limited and the consolidated entity at 30 June 2005 and of their performance for the
year ended on that date; and

(i) complying with Accounting Standards in Australia and the Corporations Regulations
2001 and

(B other mandatory financial reporting requirements in Ausiratia,

RSM BIRD CAMERON PARTNERS
Chartered Accountants. -

Perth, WA SCCUBITT
Dated: 23 September 20065 Partner
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RSM Bird Cameron Partners

Chartered Accountants

8 &t Georges Terrace Parth Wh 6080
GPO Box R1253 Perth WA 5844

T+81 85261 9100 F+51 8 3281 9111
WKW TSIME SOt

AUDITOR'S INDEPENDENCE DECLARATION

TO THE DIRECTORS OF

RESOURCE MINING CORFPORATION LIMITED

in relation to our audit of the financial statements of Resource Mining Corporation Limited for the year ended
30 June 2005, to the best of our knowledge and belief, there have been no contraventions of the auditor

independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

RSM BIRD CAMEROCN PARTNERS
Chartered Accountants ..

5 CCUBITT

Perth, WA
Dated: 23 September 2005 Parner
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AEE DORTROLLED ENTITIES

SHAREMCGLOER DETALS REGIETERED A5 AT 22 SEPTEMBER 2068

AMALYEIE OF BHAREHOLIMNG Crdinary Bhares Chpthosrs
§labed Ferbhy Padd

- 1000 280 23
1,601 - 5000 212 136
5,001 ~ 10,000 250 53
16,601 — 100,008 805 161
100,601 ~ or mare 240G 218
1,773 799
Total on issue 277 534 250 236,848 201
Shareholders holding less than markatable parcel 433 457

Hoting Riokds
Article 15 of the Constitution specifies that on a show of hands every member present in parson, by attorney or by proxy shall have:
{zy  for Every fully paid share held by him ong vote
{hy for every share which is not fully paid a fraction of the vote squal to the amount paid up on the share over the nominal
valug of the shares.

Bobmtantial Sharabolders

The following substantial shareholders have notified the Company in accordance with Corporation Act 2001,

BMount Gibson lron Limited 36,618,410 13.19%
Anchorage Holdings Limited 14,250,008 5.13%
Sinom {Hong Kong} Limited 14,250,000 5.13%
Sterncor Australia Ply Hid 14,250,008 513%

Dirsotors’ Bharabolding

Interest of each director in the share capital of the Company is detailad at Note 20,

TWEMTY LARGEST FULLY PAIHD BHAREHOLDERE [ex, tof mhamems Y% of sharas
1. Mourt Gibson fron Limited 36,618 410 1315
2. M Matthew Stephen Lewis 25,008 600 9.0
3. Anchorage Holdings Limited 14,250 600 513
4, Sinown {Hong Kong) Limited 14,256 600 513
5. Stameor Australia Py Lid 14,250 000 513
6. ANZ MNominses Limited 10,944 344 304
7. Boclete General 8,000,600 2.88
8. Zero Nomineas Ply Lid 5,756 000 2.07
9. Tied Nominees Pty Lid 5,000,000 1.80

10, UOB Kay Hian {Hong Kong) Limited 4,710,681 1.70

1. Yellowrock Ply Ltd 4 6064 568 1.68

12, Surpion Pty Lid 2,850,000 1.03

13, Dahele Piy Lid 2,730,598 65.98

14, Haydos Investrents Ply Lid 2,700,000 65.97

15, Thuhder Luck internafionat Limited 2,500,000 £.90

16, Kimbriki Nominses Py Lid 2,000,600 672

17, Suvale Nominess Ply Lid 2,000,600 672

18, Rock-Ex Entarprisas Piy Lid 1,981 550 0.72

19, Gee Vee Ply Lid 1,750 600 £5.63

20, Mr Peter Sharp 1,537 060 £.55

163,487 652 5888

The twenty largest shareholders listed above own 58.88% of the total issued fully paid ordinary shares.
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AEE DORTROLLED ENTITIES

SEAREMCGLDER DETALS REGIEBETERED A8 AT 22 SEPTEMBER 2065

THWENTY LARGESY HOLDERS OF OPTIORE BXERCIDABLE AY
Bl el Of OR BEFORE 20 JURKE 2007

1. Mr Matthew Stephen Lewis

2. Mount Gibson tron Limited

3. Sinown {Hong Kong) Limited
4, Starmeor Australia Py Lid

5. Anchorage Holdings Lirited
6. ANZ MNominses Limited

7. Boclete General

8. Dahels Pty Ltd

8. Zero Nominees Pty Lid

10, Turner Family Trustess Lid
1. Empave Pty Lid

12, Kelanco Py Ltd

13, CLA Py Lid

14, Mr Paul Neville Griffin

15, Mr Morman John Pearce

18, Yellowrock Pty Ltd

17. Rimfire Finance Phy Ltd

18 Roan industries Phy 1id

19, Thuhder Luck international Lid
20, Direct Mining Servicas Ply Lid

Bhey, of opthorms

% o oprtlons

20,000,000 8.68
14,250,000 8.17
14,250,000 8.17
14,256,000 8.17
14,256,000 8.17
12,268,013 5.31
8,000,600 3.47
5,000,600 217
4,800,000 2.08
4,025,000 1.74
4,000,600 1.73
2,800,600 1.13
2,523,860 1.08
2,500,060 1.08
2,500,000 1.08
2,300,680 1.00
2,248,860 .97
2,000,600 6.87
2,000,600 6.87
1,945 000 0.84
135,716,873 5000

The twenty largest option holders listad above own xx.xx% of the total issued options exercisable at $0.20 befors June 2007,

INTEREST B4 MIING TEREMENTS

PAPUA NEW GIUNEA

Oro Provinee - Wowo Gap (Niugini Nickel - 100%)

EL1165
EL1243

QUEENSLAND

Marlbarough - (Candata Pty Lid - 100%)

MLBTT2
MLET7B0
MLZBTT
MLEO004

Three Rivers — {Resource Exploration Limiled - 100% diluting to 10%)

EPM11223
EPM100G8D
EPM10868

WESTERN AUSTRALIA

Adgyle - {Argyle lron Ore Py Lid — 75%)

ELBO/2388

Ravensthorpa (RMC option to sarn 51% inlerested on iron ore)

ELT74/144
ELT4/152
ELT4/M78
EL74/201
ELT74/332

ELT74/335
ELT74/338
MT4/83
P74/208

P74/211
P74/212
P74/218
P74/254
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