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DIRECTORS REPORT

Your directors submit the financial report of the economic entity for the half-year ended 30
June 2003.

Directors

The names of directors who held office during or since the end of the half-year:

Bryan Frost Chairman-Executive

Richard Revelinsg Executive {resigned 1 April 2003}

Peter Marks Executive

Jonathan Brett Non-Exgcutive

Martin Soust Executive Director & CEQ (appointed 1 Aprit 2003)
Jeremy Cooper Finance Director (appointed 18 June 2003)

Review of Operations

In December 2002 the company reached agreement with the Macfarlane Burnet institute for
Medical Research and Public Health (Burnet Institute} to acquire and commercizlise specific
innovative technelogies that the Institute has developed. At the Annual General Meeting held
in June the shareholders agreed to a change of business activities and change of company
name (o Select Vaccines Limited). The company now operates in the biotechnology sector,
with a specific focus on a range of diagnostics, therageutics and vaccines for infectious
diseases.

Subsequent to the end of the haif-year the company achieved several important milestones,
inchuding:

+ Compietion of the capital raising that raised In excess of $2.4m for the comgany;

» Reinstatement of the company’s securities to trading and a successful debut as
Select Vaccines Limited;

s Transfer of specific IP from the Burnet institute to Select Vaccines’ two subsidiary
companies, Hepgenics Pty Ltd and Picoral Pty Ltd;

s Acceleration of the commercial activities, particularly in respect of the Hepatitis A and
Hepatitis E rapid diagnostic Kits,

s Appointment of Dr Anthony Fifippis {as Vice President, Business Development) to
assist with accelerated commerciat activities;

s Fast-tracking the develogment work in respect of Hegatitis C and Virus-Like Particle
{VLP) projects.

The Directors are pleased with the response to the recent capital raising and market debut
and remaln focussed on achieving optimal commercial outcomes for the various technologies.
The company expects to b in a position te provide a comprehensive shareholder update
during September.
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Directors Options

Following shareholder approvat at the AGM in May 2003 and as disciosed in the prospectus
dated June 2003 the follow options were issued to directors:

Bryan Frost 750,660
Pater Marks 750,000
Jonathan Brett 750,000
Martin Soust 750,000
Jeremy Cooper 750,000

This report is signed in accordance with a resolution of the Board of Directors.

. -
E g %ot

Director
Martin Soust

Dated this 28" day of August 2003
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RESULTS FOR ANNOUNCEMENT TO THE

MARKET

Revenues from ordinary activities L 213.38% to 151,586
Loss from ordinary activities after tax atiributable to Lp 17763% to (705,804)
members
Net loss attributable to members Lip 17763 % to (705,804)
Dividends {distributions) Amount per Franked amount
gecurity per secrity

Final dividend

nfa nfa
Previous corresponding period

n/a n/a
*Record date for determining entitlements to the
dividend., {in the case of a frust, distribution) nfa

Explanation of the above information:

Select Vaccings Limited has been through a change in activiies and name since the December
2002 Annual Report. These changes, approved at the AGM in May 2003, have enabled it to enter
info an agreement with the MacFarlane Burnet Institute to raise funds and invest in biotechnology
research. Additional expenditure has resulted during the & month period as consuliants have

been engaged and a prospecius was issued.
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2003

ECONOMIC ENTITY

CURRENT ASSETS
Cash assels
Receivables

Other financial assets
Cther

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Other financial assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Payables

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Accumulated losses

Total parent entity interest in equity

Total Cuiside Equity Interest

TOTAL EQUITY

13
14

30 June Ky
2003 Dacember
2002

$ $

2,507 478 536,784
165,655 143 450
743,806 585033
37,831 58,000
3,454 470 1,424,307
- 200,000

- 200,000

3,454 470 1,714,307
308,776 161,082
308,776 161,052
308,776 161,082
3,144,694 1,853,255
23,617,096 21,318,735
(20,472,384) {18,768,480)
3,144,712 1,553,255
{18} -
3,144,694 1,553,255

The accompanying notes form part of these financial statements,
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE HALF-YEAR
ENDED 30 JUNE 2603

REVENUES FROM ORDINARY
ACTIVITIES

Professional Fees
Other expenses from ordinary activities

{LOSS) FROM ORDINARY ACTIVITIES
BEFORE INCOME TAX EXPENSE

INCOME TAX EXPENSE RELATING TO
ORDINARY ACTIVITIES

{LOSS) FROM ORDINARY ACTIVITIES
AFTER INCOME TAX EXPENSE

NET {LOSS} ATTRIBUTABLE TO
QUTSIDE EQUITY INTEREST

NET {(LOSS} ATTRIBUTABLE TO
MEMBERS OF THE PARENT ENTITY

TOTAL CHANGES IN EQUITY OTHER
THAN THOSE RESULTING FROM
TRANSACTIONS WITH OWNERS AS
OWNERS

BASIC EARNINGS PER SHARE
{cents per share)

DEUTED EARNINGS PER SHARE
{cents per share)

15(a}

15(b)
15(h)

ECONOMIC ENTITY

30 June 30 June
2003 2002

$ &
151,586 48 371
{477,110) {200,230}
{380,400) {102,408}
{705,824) {254,285}
{705,824) {254,285}
20 -
{705,804) {254,285}
{705,804) {254,285}
{7.48) {483}
(7.45) {0.83)

The accompanying notes form part of these financial statements.
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STATEMENT OF CASHFLOW FOR THE HALF YEAR ENDING
30 JUNE 2003

CASH FLOWS FROM OPERATING
ACTIVITIES

Recaipts from customers

Paymenis to suppliers and employees
inferest received

inferest and other costs of finance paid

NET CASH FLOWS FROM/AUSED IN}
OPERATING ACTIMITIES

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from sale of equily investments
Purchase of equity investments

Loan to other entities

NET CASH FLOWS FROMA{USED IN}
HNVESTING ACTIMITIES

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares & other
equity securities

NET CASH FLOWS FROMA{USED IN}
FINANCING ACTIVITIES

NET INCREASEADECREASE) IN CASH
HELD

Cpening Cash Balance

Closing Cash Balance

ECONOMIC ENTITY
30 June 30 June
2003 2002
$ $
42,816 -
{485,496) {250,504}
9,418 16,077
{35) -
18{a} {433,297) {234,427}
18,819 -
{52,879) {534,487}
47,348 -
13,388 {534,487}
2,380,603 1,202,782
2,380,603 1,202,762
1,970,694 433,868
536,784 717,265
180} 2,607 478 1,151,133

The accompanying notes form part of these financial statements.
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NOTES TO ACCOUNTS

1. Basis of Preparation

The half-year consolidated financial statements are a general purpose financial report prepared in
accordance with the requirements of the Corporations Act 2001, Accounting Standards AASB 1028:
Interirn  Financial Reporting, Urgent Issues Group Consensus Views and other authoritative
pronouncements of the Austratian Accounting Standards Board.

It is recommended that this financial report be read in conjunclion with the annual financial report for the
year ended 31 December 2002 and any public announcements made by Select Vaccines Limited and its
controlled entities during the halfyear in sccordance with continuous disclosure requirements arising
under the Corporations Act 2001.

The accounting policies have been consistently applied by the entities in the economic entity and are
consistent with those applied in the 31 December 2002 annual report

The half-year report does not include full disclosures of the type narmally included in the annual financial
report.

2. Dividends
The company resolved not to declare any dividends in the period ending 30 June 2003
3. Acquisition of Subsidiaries

In the half vear ending June 2003 Select Vaccines Limited acquired 65% interest in two subsidiaries,
Hepgenics Pty Lid and Picoral Pty Lid. Both subsidiaries are involved in biotechnology research. This
nvestment resulted from an agreement reached with the MacFarlane Burnett institute in early 2003. At
the AGM held in May 2003 # was put to shareholders to accept this proposal, raige further capital under
the prospectus issued June 2003 and change the name of Select-Tel Limited to Select Vaccines
Limited. All resolutions were passed. The initial acquisition of shares occurred in June 2003, with one
share being issued to Select Vaccines Limited and one share being issued to the MacFarane Burnett
Institute. [n July 2003 further acauisitions of equity occurred as set out in the agreement between the
two entities.

4. Segment Information
30 JUNE 2003

Business Segment Report

Rent Investments Telecommunications Total
Segment Revenue
External Customers 38,931 57,052 43 885 135,668
Unaltocated Revenue 11,818
Consolidated Revenue 151,588
Segment Result 14,108 {303,017} 43 885 {245 224)
Unallocated Result {460,880}
Consolidated Result (705,804}
Segment Asset 5,582 453 a7 14,047 473,518
Unallocated Assets 2,980.054
Consolidated Assels 3,454 470
Segment Liabilities 5,481 - - 5 461
Unaltocated Liabilities 304,315
Consolidated Liabilities 308,778
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Geographical Segments
The economic entity operated only in Australia,

30 JUNE 2002

The company operastes from one gecgraphical location within Australia and within one business

segment.

5. Contingent Liabilities

There has been no change in contingent liabilities since the last annual reporting date.

§. Events Subseguent to Reporting Date

There have been no events after reporting date that have a material effect on this report.

7. Cash Assefs

Cash at bank
Term deposiis

8. Receivables

Armount Receivable from Unrelated Entities
Goods and services tax

Amount Receivable from equity holders
Trade Debtors

Less Provision for doubtful debts

8. Other Financial Assets {Current)

Listed Shares at cost
Less Provision for Diminution in Investments
Unlisted shares at cost

CONSOLIDATED
2003 2002

$ $
2,480,094 205,640
27,384 331,144
2,507,478 536,784
20,000 67,348
45,763 20,214
82,600 -
17,192 268,719

. (243.791)

165,555 143,490
780,601 746,543
{376,695) (111,610
340,000 50,000
743,906 685,033
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10. Other Current Assets

Prepayments
Accrued Income

CONSOLIDATED

1. Other Financiat Assets {(Non-Current)

Unlisted shares at lower of cost or market
value

12 Payables

Trade creditors
Other creditors/Accrued Expenses

13. Contributed Equify

(a) Issued and paid up capital
Ordinary shares fully paid
Options

(b} Movements in shares on issue
Beginning of the financial year

- consclidation {i}

issued during the year

- private and public equity raisings (i)
fess transaction costs

£nd of the financial year

Select Vaccines Limited ABN 25 862 063 692

2003 2002
$ 3
22,834 24,000
14,697 35,000
37,64 58,000
- 280,000
- 280,000
10,139 65,031
298,637 96.021
308,776 161,082
CONSOLIDATED
2003 2002
$ &
23,262,557 20,085 198
354,639 354 539
23,617,096 21,319,735
2003 2002
No of $ Na of %
Shares Shares
36,828,101 20,965,196 112,313,574 19,615,106
{27,621,297) - {84,235 473} -
15,220,000 3,044,001 8,750,000 1,080,000
- (746,640} - -
24,428,804 23,262,557 36,828,101 20,965 186
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{i} 2003 Details Number lssue Price $
20 June 2003 1:4 Consolidation (27,621,207 - -
{ii) 2003 Details Number lssue Price $
26 June 2003 tssue to Farcam Pty Lid 3,000,000 $0.20 $800,000
{nominee of Peregring
Corporate Pty Lid under
Prospectus dated June 2003}
27 June 2003 {ssued under Prospectus dated
June 2003 12,220,000 $0.20 $2.444,001
{i} 2002 Details Number lssue Price $
7 March 2002 Capital consolidated on a 1:4
basis following approval at
General Meeting {84,235.473) - -
{iiy 2002 Detaily Number lssue Price $
22 March 2002 Raising of working capitat
through private placement 8,750,000 $0.12 1,050,000
{c} Movements in Options
22,4897 987 options over ordinary shares {2002: 35,594,819}
2003
No of $ No of 3
Options Options
(b} Movements in opltions on issue
Beginning of the financial year 35,594,818 354,539 20,168613 201,777
- consalidation {i} {22,914,531) - {15,126 512) -
issued during the year
- private and public equity raisings (i) 14,860,000 30,552,518 152,762
- expiration during the year {iii} {5,042,101) -
End of the financial year 22,497,987 354,538 35,504 818 354,539
{i} 2003 Details Number lssue Price
20 June 2003 1.4 Consolidation {22,914 531} - -
{ii) 2003 Details Number lssue Price
26 June 2003 tssue to Farcam Ply Lid 3,000,000 - -
{nominee of Peregring
Corporate Pty Lid under
Prospectus dated June 2003}
27 June 2003 tssue under Prospectus dated
June 2003 6,110,000 - -
27 June 2003 Options issued to directors as a
result of resolution passed at
Annuat General Mesting 3,750,000 - -
27 June 2003 Options issued under June 2003
Prospectus to Macfarlane
Bumet Inslitule of Public Health 2,000,000 - -
{iii)
30 April 2003 Listed oplions expired,
exercisable at $0.72 on or
before 30 Aprit 2003 (5042101 - -
{i} 2002 Details Number lssue Price

7 March 2002 Capital consolidated on a 1:4
basis following approval at

general meeting
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{ii) 2002 Details Number Issue Price $
17 April 2002 Rights issue 2 opt . 3 ords $0.20

before 112107 24,552,518 $0.005 $t22. 7862
5 June 2002 Directors Options 30.20 before
1207 6,000,000 $0.008 30.000

{d) Terms and Condifions of Contributed Equity

Ordinary Shares

Ordinary shares have the right to receive dividends as declared and, in the event of winding up the Company, o participate
in the proceeds from the sale of all surplus assets in proportion o the number of and amounts paid up on shares held.
Ordinary shares entitle their holder to one volte, either in person or by proxy, at a meeting of the Company.

CONSOLIDATED
2003 2002
$ &
1. Accumutated Losses
Balance at beginning of year {19,766,480) {19,152,359)
Net loss aftributable to members of the
Parent Entity {705,924) {814,121}
Net loss aftributable to Outside Equity
interest Members 20 -
Balance at end of year {20,472,384) {19.766,480}
15, Profit/Loss from Ordinary Activities

(a} Revenues from Operating
Activities
interest 7,507 16,580
Rent 38,931 3M.781
Royalties 43,685 -
Sale of Shares 57,052 -
Other 4,411 -
Total revenues 151,586 48,371
(b} Expenses from Operating
Activities
Profitfloss from ordinary activities
before income tax has been determined
after
(i) Expenses
Professional Fees 257,085 76,710
Auditors Remuneration 5,360 41,050
Legal Fees 47,620
Directors Faes 117,045 82,470
Total Professional Fees 447 1106 200,230
Rent 24,823 56,315
Diminition of Investments 265,085 -
Investment Expenses 53,423 -
Other 37,069 46,081
Totat Other Expenses 380,400 102,408

Select Vaccines Limited ABN 25 642 063 692 Page 12



16. Statement of Cash Flows

(a) Reconciliation of Cash Flows
from Operations with Operating
Profit {Loss) after Income Tax

Operating Profit {Loss} after Income

Tax

Non Cash Movernents

- Incraase in Prov'n for diminution -
invesiments

- Qutside Equity interest

Increase/{Decrease) in Accounts
Payabile

Decrease/{Increase) in Receivables
Decreasef{increase) in Gther Assets
increase/(Decrease) in Cther Liabilities

CONSOLIDATED

Cash Flows from Operstions

(b} Reconciliation of cash

Cash at the end of the financial vear as
shown in the statement of cash flows is
reconcited to fems in the Statement of
Financial Position as follows:

Cash

Term Deposit

{c} Non-cash Financing and
Investing Activities
Nl

17. Directors Options

2003 2002
$ 3
{705,904) (254,285)
265,085 .
{20}
5,987 44,210
4,992 22,186
16,505 (46,558)
{19,942) -
{433,297) (234,427)
2,480,094 205,640
27,384 331,144
2,507,478 536,784

Feollowing shareholder approvat at the AGM in May 2003 and as disciosed in the prospectus

dated June 2003 the follow options were issued to directors:

Bryan Frost 750,660
Pater Marks 750,000
Jonathan Brett 750,000
Martin Soust 750,600
Jeremy Cooper 750,000
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Dividends:

NTA

Net Assets

Intangitle Assets

Number of Shares on lssue
Net Tangible Asset Backing

Ezrnings Per Share
Net Loss

Weighted Average Shares

Conirolied Entities Gained/Lost

See note 3

Associates & Joint Venture Entities

Nil

Foreign Accounting Standards
No foreign accourting standards have been used in preparing the 4D

AUDIT INFORMATION

ANALYSIS

30 June 2003
NFA

3,144,683

24,426,804
0.1287

(705,804)
9477138
(7.45 cents)

31 December 2002
N/A

1,653,255

36,828,101
0.0422

(814,121}
34,805,024
{1.76 cents)

The review of the half year accounts has been completed, the audit review report is attached.
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DIRECTORS DECLARATION

The directors of the company declare that:
1. The financial statements and notes, as set out in pages 4 to 14:

a. Comply with Accounting Standards AASB 1029: Interim Financiaé Reporting
and the Corporations Regulations; and

b, Give a frue and fair view of the economic entity's financial posttion as at 30
June 2003 and of its performance for the half-year ended on that date.

2, In the directors’ opinion there a reasonable grounds to helleve that the company
will be able to pay its debts as and when they become due and payable.

This declaration is made in acgordance with a resolution of the Board of Directors.

e 1

Director
Martin Soust

Dated this 20" day of August 2003.
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€€ Hall Chadwick

Charresved Accountants & Dusiness Advisers

INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF SELECT VACCINES LIMITED

Scope

We have reviewed the financial report of Select Vaceines Limited for the half-year
ended 30 June 2003 in the form of the rule 4.2A.3 version of Appendix 4D of the
Australian Stock Exchange Listing Rules, consisting of the consolidated statement
of finangial performance, consclidated statement of financial position, consolidated
statement of cash flows, accompanying additional noles and the direciors’
declaration set out on pages 4 to i5.

The financial report includes the consolidated financial statemenis of the
consolidated entity comprising the company and the entities it controlled at the end
of the half-year or from time to {ime during the haif-year. The company's directors
are responsible for the financial report.

We have performed an independent review of the financial report in order to state
whether, on the basis of the procedures described, anything has come to our
attention that would indicate that the financial report is not presented fairly in
accordance with Accounting Standard AASE 1029 Interim Financial Reporting and
other mandatory professional reporting requirements and statutory requirements, so
as to present a view which is consistent with our understanding of the company's
financial posiion, and performance as represented by the results of its operations
and its cash flows, and in order for the company te lodge the financial report with the
Australian Securities and investments Commission and the Australian Stock
Exchange Limited.

Cur review has been conducied in accordance with Australian Auditing Standards
applicable fo review engagemenis. A review is limited primarily fo inquiries of
company personnel and analytical procedures appled to the financial data. These
procedures do not provide all the evidence that would be required in an audit, thus
the level of assurance provided is less than given in an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Statement

Based on owr review, which is noi an audit, we have not become aware of any
matter that makes us believe that the half-year financial report of Select Vaccines
Limited is not in accordance with:

(&) the Corporations Act 2601, including:

{i) giving a true and fair view of the company's financial position at
30 June 2003 and of its performance for the half-year ended on that
date; and

{ii) complying with Accounting Siandard AASB 1029: Interim Financial
Reporting and the Corporations Regulations 2001; and
(b} cther mandatery professicnal reporting requirements.

M Rlo st

HALL CHADWICK
Chartered Accountants

Velorre yee

ROBERT L YEO Melbourne
Partner 28 August, 2003

Melbourne
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Tetephone: (03} 8625 8200
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1. Partners
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