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INVESTOR Update

Dear Shareholder,

Undate.

Message from the CEQO

Welcome to the first edition of Setect's Invesior

Our business focus is the development and commer-
cialisation of diagnostics, vaccines and therapeutic
products for infectious diseases, based on research
performed at Melbourne's Burnet Institute.

We have already achieved one of our key mile-
stones; the out-licensing of our Hepatitis & diagniostic
kit to an established international company.

This is a significant deal on a number of fronts:

Firstly, we have achieved this milestone as

Secondly, of our hepatitis tests it targets the smali-
est market, with the market for our rapid tests for
hepatitis C and A estimated to be many times larger;

and

Thirdly, the deal validates our technology and pro-
vides an early revenue stream for Select.

Our well-timed entry onte the Australian Stock Ex-
change in July was an overwhelming success and it
has set the scene for the ensuing months. We raised
$2.4m through the issue of 12.2 million shares at
0.20 cents and 6.1 million free attaching options. At
the issue price Select was capitalised at $5 million,
and as a result of our growing share price, our cur-

rent market capitatisation is now around $18 million. o .
Thank you for your centinuing interest in Select

Vaccines.

promised in our prospectus and ahead of time;

To assist us with commaercialisation activities, we
have appointed Dr Anthony Filippis to the position of
Vice President, Business Development.

Select is now on track to generate cashflows within
the current financial year, in keeping with the com-
pany's business strategy.

We welcome all our shareholders to Select Vaccines.
We are commitied to keeping you updated on our
progress with quarterly updates.

First hepatitis rapid test deal

As siated in our prospectus,
the first major milestone was
the completion of a commer-
cial deal with a major distri-
bution partner for our Hepati-
tis E rapid diagnostic test,

On 24 September we announced
that Select had agreed to grant
Genelabs Diagnostics Pte Ltd an
exclusive, worldwide 12-year
license for the manufacture and
distribution of the Hepatitis £ kit,
subiect to completion of a tech-
nology evaluation and the finali-
sation of contracts.

The deal is a sign of bigger things
to come, with cur rapid diagnostic
tests for Hepatitis C and A sup-
porting a much bigger world wide
market. The deal with Genelabs
Diagnostics for Hepatitis E vali-
dates our technology and we are

confident of the opportunities to
maximise our Hepatitis C and A
tests aiso.

Genelabs Diagnostics is a wholly-
owned subsidiary of Genelabs
Technologies, Inc. (NASDAQ:
GNLB). It is an international
company that develops, manu-
factures and distributes diagnos-
tic tests for the detection of infec-
tious human diseases. Genelabs
Diagnostics has headquarters in
Singagore, regional offices in
Switzerland and Ching, and an
impressive distribution network in
the major markets for hepatitis E
diagnostics.

The financial terms are confiden-
tial, however the up-front pay-
ments and on-going royaities that
Select will receive over the life-
time of the Genelabs Diagnostic

licence are consistent with our
internal revenue projections. The
LSA has not been included in the
current agreement and remains
available for a separate licensing
deal, although Hepatitis E is not
as significant a problem as A or C
in that country.

Whilst Hepatitis E is not common
in Austratia, it is endermic in many
paits of the developing world and
there is currently no effective
diagnostic.

The disease is transmitied
through contaminated water and
is most common in Scuth East
Asia, Africa, the Middle East and
Japan. Austratian travellers,
particularly those spending longer
pericds in these area, are at risk.



TECHNOLOGY
UPDATE

Hepgenics Pty Ltd and Hepatitis

The Hepgenics hepatitis program has projects in
three of the five types of hepatitis virus — A, C
and E. One program deals with diagnostic prod-
ucts for these viruses and another is involved in
the development of a vaccine delivery platform
technology based on proprietary discoveries.

The most advanced projects are license-ready
kits for the rapid point of care diagnosis of hepati-
tis A and E viruses.

There are no similar products currently on the
market. The rapid test kits take only minutes to
diagnose viral infection with 98% accuracy in
blood taken from a finger prick.

A currently marketed competitor product for the
diagnesis of hepatitis £ requires more blood
{from a vein), takes up to 48 hours to yield a
taboratory result and costs several times as
much.

Hepatitis is infltammation of the tiver, most com-
monly caused by infection with one of the five
types of hepatitis virus.

Symptoms can tast from weeks 1o years and
include extreme fatigue, nausea, vomiting and
abdominal pain.

Picoral Pty Ltd and the Antiviral
Program

Picoral Pty Ltd is developing highly-promising R&D

projects for antiviral agents with activity against RNA

viruses such as the rhinoviruses that cause the
common cold, and enteroviruses.

These RNA viruses, also called picornaviruses, are
responsible for diseases including sinusitis, bronchi-
tis, conjunctivitis, potio, encephalitis, rhinitis and virat
meningitis. Estimates suggest that more than 50 per
cent of the world's population is infected by a picor-
navirus gach year.

Viral meningitis attacks the central nervous system
and affects more than 500,000 people annually.
Viral respiratory infection is estimated to account for
more than 30 million visits to the doctor annually in
the United States. Untreated viral disease has a
profound impact on society in terms of human
suffering, lost productivity and financial costs to the
health care system. MHowever to date, there are no
effective treatments for most of these diseases.

Initially, Picoral will progress two R&D projects - one
to trial novel compounds that block the changes to
normal cells caused by viral infection and the other
to identify additional compounds with anti-viral
activity.

Picoral believes that a drug-based approach will be
more successiul at finding effective therapies than
vaccines which have performed poorly against
picornaviruses to date, due largely to the wide
diversity of the viruses. An Australian patent applica-
tion has been filed based on the finding that three
readily available drugs can prevent the development
of particular viruses in infected celis.

Appointment of Dr Anthony Filippis

Dr Anthony Fitippis has recently been appointed Vice President, Business
Development. He has extensive experience in business development in
the lfe sciences sector, having negotiated international licensing agree-

ments for Australian clients.

Anthony was previously Vice President, Business Development at Bio-
comm Services Pty Ltd. Among his early priorities at Select is the out-
licensing of our point of care rapid diagnostic kits for hepatitis A & &, He
has already made his mark by settling the initial arrangements with
Genelabs for the commercialisation of our Hepatitis & kit.

Contacts:

For further information, please
contact Dr Marlin Soust, Manag-
ing Director {03} 9824 8166/
0412 442 844,

Meadia enquiries:

Please contact Kate Mazoudier
on {03) 9866 4722 or Rebecca
Christie on {02) 9203 2838,




