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QUARTERLY REPORT FOR THE PERIOD ENDING 30 SEPTEMBER 2006

Operations Report

Potash Project - Lake Disappointment, Western Australia

In the first quarter of 2006 an Access and Heritage agreement was executed between the Martu People and
the Company in respect of Exploration Licenses E69/2156-2159, E45/2801-04 which cover Lake
Bisappointment and Lake Auld in WA. As a consequence, Native Title objections to the grant of the
tenements were withdrawn and the tenements were subsequently granted during the September guarter.

Throughout the June guarter several meetings occurred between the Company and the Traditional Owners
(Martu People) to discuss access matters and the Company’s plans for exploration and possible development
at Lake Disappointment. One of the meetings with the Traditional Owners was on site at Lake
Bisappointment to discuss the significance of the area to the Martu People and areas of possible disturbance
by Company activities should development proceed.

At subseqguent meetings during the September quarter, held with the community leaders and their legal
representatives, the company outlined #s proposals for exploration and development. A meeting is
scheduled for Gctober where the proposals will be presented to the broader Martu community for approval.

A favourable outcome would see an immediate commencement of activities on site. Initially, a drilling
programme will be accompanied by an independent Hydrogeotogical study with a view to providing a JORC
compliant brine/potassium sulphate resource estimate for Lake Disappointment. Once the resource work is
completed, pilot scale evaporation ponds will be constructed and operated te establish crystaliisation and
refining process parameters.

As advised in earlier announcements, preliminary sampling of Lake Disappointment, indicated that the lake is
a large repository of brine containing significant quantities of potassium sulphate (50P). S0P is used
extensively as a potash source in fertilizers. Imports of potash to Australia currently exceed $200 million
per annum at the retail level.

Brine samples collected from Lake Disappointment analysed between 1.0% and 3.5% potassium suiphate and
between 2.7% and 9.9% magnesium sulphate. The variations in the concentrations shown are primarily a
function of water content of the brine in the respective sampling locations. The compositions of the brine
samples collected to date are relatively consistent in terms of Potassium/Magnesium/Suiphate ratios. The
brines are similar in composition to those, which occur in Great Salt Lake, Utah, which are used for
potassium sulphate production in that location.
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Analysis of sediments and brines from Lake Disappointment and Lake Auld indicated the following sotuble
potassium sulphate contents:

Lakebed Solids* Lakebed Brines*
{ake Disappointment 0.33- 0.61 1.0G - 3.50
take Auld 0.74 - 0.82 3.10 - 3.37
* grams of Potassium Sulphate per 100 grams of dry (lake bed) solids.

** grams of Potassium Sulphate per 100 grams of brine.

Since the lakes cover substantial areas, in particular Lake Disappointment (1,600km?), they have potential
to host large resources of potassium and magnesium suiphates in a form amenable to recovery by
conventional solar evaporation and chemical separation technologies.

Jervois Base Metal Project, Northern Territory

The Jervois Range project is located approximately 380km northeast of Alice Springs. it consists of 32
contiguous tenements covering a total area of 117 sg km. Base metal mineralisation has been known in the
area since 1920 and exploration since then has demonstrated that substantial mineralisation (mainly copper)
occurs intermittently over a strike tength of at least 10km and to a depth, in places, of 400m.

A reverse circulation {RC) drilling programme was conducted at Jerveis during the quarter. Some 21 holes
for an advance of 2653 metres were completed. The dritling was carried out on five separate prospect
areas.

At the Bellbird prospect the drilling aimed o fest the strike extent of mineralisation delineated in drilling
last year. Highlights of last year's exploration include the following down-hole, near true width,
intersections of copper mineralisation from the Belibird Prospect: -

5 meires at 4.54% copper in hole RJ 28
6 meires af 5.2% copper in hole RJ 29
12 metres at 2.85% copper in hole RJ30
8 meires at 3.28% copper in hole RJ 37

At the Marshall prospect drilling will test a major geophysical (1P} target. The nearest drilling,
approximately 40 metres to the south, had returned the following, true width intersections: -

18.8 metres af 2.24% copper in hole J 13
9.2 metres at 2.74% copper in hole PR46

The drilling at the Reward prospect aims to delineate the extent of the copper mineralisation returned from
previous campaigns, including: -

11.5 metres at 3.88% copper in hole J 15 (irue width)

All of the samples from the drilling programme have been submitted for analysis. Resuits are expected in
Getober and significant intersections will be released to the market as they come hand. A second phase of
drilling is scheduled for the December guarter, to follow up on the findings of the current drilling

Gabanintha Project, Western Australia

This gold project consists of 5 granted Prospecting Licences, 12 Prospecting Licence Applications, 2 Mining
tease Applications and 3 Exploration Licence Applications, covering a total area of 81 sq km, 45 km south
east of Meekatharra, WA.

Exploration during the first half of the year culminated in the definition of a dritl indicated gold resource
immediately north of the Yagahong Pit, previousty mined by Dominion Mining Ltd {(1987-91).
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At 4g/t Au and 1g/t Au cutoff grades a JORC compliant Drill Indicated Resource has been calaudated for the
prospect as follows:

49/t Au lower cut
151,000 tonnes @ 12,1g/t Au for 59,12 10zs {no upper cut)
148,000 tonnes @ 10,78/t Au for 51,0270zs (50g/t upper cut)

fg/t Au fower cut
511,470 tonnes @ 4,35/t Au for 71,55%0zs (30g/t upper cut)

Results were received, during the September quarter, for a drilling programme completed in June at
Gabanintha, as well as a subsequent round of drilling carried out in July. Four metre composite resuits,
pertaining to the first four holes, were relegased in the June quarterly report. The following details the one
metre splits of those intersections, and the concomitant eight hotes.

The twelve reverse circulation holes were completed on a 40m x 20m grid for a totat of 1,529 metres. The
first round of drilling, carried out in June, aimed to test targets defined from a recent structural
interpretation of limited historical data. The second round was conducted in July and was utilised to better
assess the geometry of the mineralisation encountered. A number of sighificant gold intersections were
obtained.

The drilling has validated the structural model, and qualified its relevance to gold mineralisation at
Gabanintha. Further drilling, scheduled for the December quarter, is planned to test the strike and depth
extents of the gold mineralisation delineated to date. The aim of the dritling is to define high-grade gold
resources to supplement the resources defined to date at the company’s Yagahong deposit.

The tenements covering Golden Hope North and the resources defined at Yagahong are being converted to a
mining lease. Notice of proposal to grant the tenement, as required by the Native Title Act, was advertised
by DOIR during the guarter.

Gold assays for holes drilled during the programme are tabulated below. An image illustrating the
relationship between the Golden Hope North drilling, and the Yagahong resource is alse included below.

Hole Northing Easting | Azimuth | Dip | Depth | From | Width Au
{m) {m) {m) {m} {m) g/t
GRC6040 7022108 662527 225 60 165 77 5 14.57
including 78 1 53.70
91 1 3.40
102 1 1.45
GRC6041 7022081 662565 225 60 105 71 1 1.95
GRC6043 7022055 662626 225 60 125 20 4 2.22
29 2 1.22
GRC6043 7022055 662626 225 60 125 33 1 1.85
116 1 1.97
GRC6047 7022111 662551 165 60 150 169 1 1.79
GRC6050 7022110 662500 168 60 108 62 4 7.14
including 64 1 14.20
GRC6051 7022122 662497 168 60 120 64 2 1.77
105 3 4.56
including 105 1 12.36
Notes
i1 0.5 g/t Au lower cut and no upper cut appiied and no internal ditution
i2] Intersections calculated as weighted averages
i3] Intersections quoted are down hole widths., True widths are uncertain at this time.

-3-
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Yagahong North Pit with Golden Hope Prospect to North

We advise in sccordance with Austrafian Stock Exchange Limfted Listing Rules 5{8} thaf the expiorafion resulfs confained
wittiin this ASX Relsase is based on information compifed by Mr Greg Cunnold who is a member of the Austraffan Institute
of Mining and Metallurgy. Mr Cunnold is & full ime employee Reward Minerats Lid and has consented in writing fo the
Inclusion in this ASX Release of matter based on the information so compifed by R in the form and context in which #
appears. Mr Cuninold has sufficient experience relevant fo the siyle of mineralisation and fype of deposit under
consideration fo be guaiified as a Competent Person as defined by the 2004 Edition of the “Austrafian Code for reporting of
Expioration Resulfs, Mineral Resources and Ore Reserves”

-4-
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Tenement Schedule

Prospect Tenement Area (ha) RWD Registered Holder/
Area Equity Applicant
Gabanintha P51/2328 141 100% RML
P31/2329 192 100% RML
P31/2330 196 100% RML
P51/2331 127 100% RmL
MLIA)B36 651 100% RiaL
P51/2332 200 100% ABB
PR1/2395 109 100% A
P51/2432 114 100% ABB
P51/2433 148 100% ABB
P51/2434 116 100% ABB
P51/2435 121 100% ABB
P51/2436 116 100% ABB
P51/2437 85 160% ABB
PL(A)2438 195 100% AB8
PLIA)2439 38 100% ABB
P51/2483 188 100% HTW
EL51/1029 270 100% HTW
EL51/1030 560 100% HTW
EL{AYS1/1005 1960 160% A
PL(AYS1/2523 13 160% RML
PL(AY51/2513 39 $00% RML
Jervois MCS13 32.40 100% RML
MCS14 32.40 100% RML
MCS15 32.40 100% RML
MCS16 32.40 100% RML
MCS17 32.40 100% RML
MCS18 32.40 100% RML
MCS19 32.40 100% RML
MCSZ20 16.19 100% RML
MCS21 30.67 100% RML
MC522 18.2 100% RML
MCS23 25.9 100% RML
MCS24 25.9 100% RML
MCS25 24.8 100% RML
MCS26 32.4 100% RML
MCS27 1.2 100% RML
MCS28 11.7 100% RML
MLS10 16.19 100% RML
MLS16 15.86 100% RML
MLS17 15.86 100% RML
MLS23 8.09 100% RML
i 551 16.18 100% RME
MLS52 16.18 100% RML
MLS53 16.18 100% RML
MLS54 16.18 100% RML
MLSES 16.18 100% RML
MLSBE 16.18 100% RML
MLSE7 16.18 100% RML
MLSE1 16.18 100% RML




Reward Minerals Limited
ACN 009 173 602
Quarterly Report For The Period Ended 30 September 2006

Tenement Schedule {continued)

Prospect Tenement Area (ha) RWD Holder
Area Equity Applicant
MLS62 16.18 100% RML
MLS90 3.67 100% RML
ANS19 2.45 100% RML
ANS20 16.17 100% RML
ANS2 1 16.17 100% RML
EL10419 53.9 km? 100% RML
EL9518 57 km' 100% RML
Richenda E04/1419 143.9 kim” 100% TYS
Lake ELAGD/ 2156 162.2 kv 100% HOL
Disappointment |ELA69/2157 200 km® 100% HOL
ELAG9/2158 200 km? 100% HOL
ELA69/2159 200 km” 100% HOL
Lake Auld ELA69/2801 200 km? 100% HOL
ELA69/2802 200 km’® 100% HOL
ELA69/2803 200 km® 100% HOL
ELA69/2804 189 km® 100% HOL
Lake MacKay  [ELAR0/3748 264.6 km? 100% HOL
ELABO/3749 615.3 km? 100% HOL
ELAS0/3750 615.3 ke 100% HOL
ELABO/3751 599.9 km® 100% HOL
Lake Amadeus  |ELA25080 831 km” 100% TYS
ELAZ5081 176 km? 100% TYS
Yalbago EL09/1120 73 blocks 100% TYS
ELO9/ 1121 69 blocks 100% TYS
ELO9/1122 70 blocks 100% TYS
ELO9/1123 70 blocks 100% TYS
ELO9/1124 70 blocks 100% TYS
Talisker ELO9/1125 70 btocks 100% TYS
ELO9/1126 63 blocks 100% TYS
ELO9/1127 70 blocks 100% TYS
ELO9/1128 70 blocks 100% TYS
ELAD9/1155 70 blocks 100% TYS
ELAD9/1156 70 biocks 100% TYS
Tamala ELAQS/ 1185 70 blocks 100% TYS
Alfambi EL23773 1,495km’ 100% TYS
EL23774 1,558km* 100% TYS
EL24312 954km’ 100% TYS
Lake Carnegie |[ELA38/1855 215.35km’ 100% HOL
ELA38/1856 215.35km? 100% HOL
ELA38/1880 215.35km? 100% HOL
ELA38/1881 215.35km? 100% HOL
ELA3R/1882 215.35km’ 100% HOL
ELA38/1883 147.67km? 100% HOL
ELA38/1884 193.82km’ 100% HOL
ELA38/1885 215.35km? 100% HOL
RML  Reward Minerals Ltd A Allarrow
ABB  Alarrow, Bondini, Bondini TYS  Tyson Resources Pty Ltd
HTW  Hitch, Tyson, Wolzak HOL  Holocene Ltd (wholly owned subsidiary of Reward Minerals)
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Mining exploration entity quarterly report

Taiparbuced 377098 Origine Appendix 8 Amesded 17097 177598

Name of entity

Raward Minerals Ltd

ABN

05 00% 173 602

Quarter ended {"curent quarter”)

30 September 2006

Consolidated statement of cash flows

Current quarter Year to date (9 months)
Cash flows related to operating activities $A000 $A000
1.1 Receipts from product sales and related debfors 4] 0
1.2 Payments for {g) exploration and evaluation {401) (709)
(b) development 4] 4]
{c} production 0 0
{d) administration 87) (258)
13 Inderestand other items of a similar nature received 19 88
14 Interast and other costs of inance paid 4] 0
15  Admin Fees 0 4]
1.6 Other {provide details if material) GST {14) (40}
Net Operating Cash Flows {483) {919)
Cash flows related to investing activities
1.8 Payment for purchases of. {3} prospects (1) (201}
{b) equity investments 4] (2)
{c} other fixed assets 4] (27)
1.9 Proceeds from sale of {a) prospects 4] 42
{b) equity investments 4] 4]
{c) other fixed assets 4] 4]
110 Loans fo ofher entities 4] 0
111 Loans repaid by other enities 4] 4]
112 Other {provide details ¥ material) Share Buy Back 4] 4]
Net investing cash flows {1} {188)
113 Totad operating and investing cash flows {caried
forward) {484) {1,107}

+ See chapter 19 for defined terms
Quarter Ended 30 September 2006
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113 Totd opergling and invesfing cash flows (brought
forward) {484) {1,107}
Cash flows related to financing activities
114 Proceeds from issues of shares, options, el 746 2,738
115  Proceeds from sale of forfeifed shares 4] 4]
116 Proceeds from borrowings 4] 4]
117  Repayment of borrowings 4] 4]
118  Dividends paid 4] 4]
119 Other {provide details ¥ material) 4] 4]
Net financing cash flows 746 2,738
Net increase (decrease) in cash held 262 1,631
120 Cash at beginning of quarferiyear to date 2,780 1,411
1.21  Exchange rafe adiustments fo kem 1.20 4] 4]
1.22  Cash at end of quarter 3,042 3,042

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related
entities

Current quarter
$A000
1.23 Aggregate amount of payments o the parties inciuded in iftem 1.2 10
124 Aggregate amount of loans to the parties included in item 1,10 0

125 Explanation necessary for an understanding of the ransactions

Consulting fees paid at commercial rates.

Non-cash financing and investing activities

2.1 Details of financing and investing fransactions which have had a material effect on consolidated assets and
liabifiies but did not involve cash flows

2.2 Details of outlays made by other entities fo establish or increase their share in projects in which the reporting
entity has an interest

+ See chapter 19 for defined terms Appendix 51 Page 2
Quarter Ended 30 September 2006



Appendix 5B

Mining exploration enfity quarterly repeori

Financing facilities available

Add notes as necessary for an understanding of the position.

Anount available Amount used
$A000 $A000
34 Loan facilities 0 0
32 Credif standby arrangements 0 0
Estimated cash outflows for next quarter
$A000
4.1 Exploration and evaluation 250
4.2  Development 0
Total 250
Reconciliation of cash
Reconciliation of cash at the end of the quarter {as shown in Current quarter Frevious gearter
the consolidated statement of cash flows) to the related items SADO0 SAO00
in the accounts is as follows,
51 Cash on hand and at bank 392 130
5.2 Ceposits at call 2,650 2,650
53  Bank overdraft 0 4]
54  Other {provide details) 0 4]
Total: cash at end of quarter (item 1.22} 3,042 2,780
Changes in interests in mining tenements
Tenement reference Nature of inferest Inderest at interest at end of
{note {2)) beginning quarter
of quarter
8.1 interests i mining
tenements
refinquished, reduced
or lapsed

{see Attachment)

82  Interests inmining See attached schedule.
tenements acquired
or increased

+ See chapter 19 for defined terms
Quarter Ended 30 September 2006
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Issued and quoted securities at end of current quarter
Description includes rate of inferest and any redemption ar conversion rights fagether with prices and dates.

Total number

Number guoted

fssue  price  per
securty {see nofe
3} {cents)

Amount paid up per
securty {see note 3)
{cents)

71

7.2

Preference
*securities
(description)
Changes during
quarter

{8} Incresses
through issues
{b) Decresases
frrough refurns of
capital, buy-backs,
redemplion’s

7.3

T4

Ordinary
securities

Changes during
quarter

{a} Increases
through issues
{b) Decresases
frrough refurns of
capital, buy-backs

43,326,115

43,326,115

3,730,283

3,730,283

7.5

76

*Convertible debt
securities
{description)
Changes during
quarter

{8} Increzses
through issues

{b) Decreases
through securfies
matured, converted

77

78

78

7.8

Options
{description and
conversion factor)

fssued during
quarter
Exercised during
quarter

Expired during
quarter

1,000,000
1,500,000
14,442,038

14,442,038

Exercise Prico
$0.20
$0.15
$0.20

Expiry Date

31 December 2008
27 July 2008
30 June 2009

3,730,283

3,730,283

%0.20

30 Sune 2009

™

Debentures
flotals only)

7.2

Unsecured notes
flotals only)

+ See chapter 19 for defined terms
Quarter Ended 30 September 2006
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Compliance statement

{ This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Law or other standards
acceptable to ASX (see note 4}

2 This statement does give a frue and fair view of the matters disclosed.

Sign here: John Sendziuk Date: 23 October 2006
Company Secretary

Notes

{ The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

b

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. if the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

Lot

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASE [022: Accownting for Extractive
Industries and AASB 1026 Statement of Cash Flows apply to this report.

3 Accounting Standards ASX will accept, for example, the use of international
Accounting Standards for foreign entities. 1 the standards used do not address a
topic, the Austratian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms Appendix 513 Page 5
Quarter Ended 30 September 2006
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Tenement reference

ELA 80/3748
ELA 80/374%
ELA 8073750
ELA 80/3751

SCHEDULE
6.2
Nature of inferest Inferest st Inferest at end of
{note {21 beginning quarter
of quarter
Acquired 0% 100%
Acquired 0% 100%
Acquired 0% 100%
Acquired 0% 100%

+ See chapter 19 for defined terms
Quarter Ended 30 September 2006
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