ABN S0 {00173 62

B Floser, B0 Stelng Migloasy Fhe (08 386 4409
Nedlands WA 6lul Trax: (08} 9586 9473
POY Box THM Nedland: WA 6909 waw ewsrdminerslicom

ASX RELEASE

Resource Estimate for Lake Disappointment

The Company advises that it is in receipt of an independent, JORC comphlant, Indicated
Resource estimate for its Lake Disappointment potash deposit.

The resource estimates for total contained Sulphate of Potash (]850} are as follows:

Lower estimate

7,705 Mt @ 3.17kg/t for 24.43 Mt K,SO,

Upper estimate

8,635 Mt @ 3.17kg/t for 27.37 Mt K,50,

My = million founes

The difference between the upper and lower figure relates to depth and area assumptions for
the lake margins (see figure attached).

The average potassium sulphate (SOP) content per tonne of lakebed sediment is derived
from the analysis of the whole diill core. The average of 3.17 kg/t translates o 6.17 kg
SOP/m? of lakebed material. Hligher grade areas of the lake reported 10.40 kg SOP/ m’.

In practice, the recovery of SOP will be via {solar) evaporation of the entrained brine. Brine
samples drawn from drill holes have returned SOP values as high as 2001 ¢/I. Of
significance is the average (arithmetic mean) SOP value of 1256 g/1. for all brine samples
collected.  Vigorous brine flow was encountered in all of the holes drilled. Brine flow
parameters are currently being determined.

SOP is used extensively as a potash source in fertilizers.  Imports of potash to Australia
currenty exceed $200 million per annum at the retail level The current retail price (June
2007 delivery ) for SOP is $632/tonne. There are no potash producers in Australia and thus
wmports currently account for 100%% of the nations potash requirements.

Background.

Agreement was reached late last year with the Martu Tradiional Owners permitting the
Company access to substantial areas of Lake Disappointment for exploration. The Company
has provided undertakings not to enter or disturb certain areas of the lake highlighted by the
Traditional Owners as of sensitive heritage value {see figure attached).
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In January 2007, Ministerial approval was received from the acting Minister for Indigenous
Affairs, Hon Jon Ford [P MILC.  Consent was granted for access and the use of the Land at
Lake Disappointment exactly as sought in the Secton 18 submission to the ACMC, wbled in
December 2006,

The granting of consent allowed for the comprehensive drill assessment of the Lake
Disappointment potash resource. Global Groundwater Pty Lid were contracted o conduct
the hydrogeological assessment of the Lake using a ‘Geoprobe g’ in conjunction with
trenching and pump testing, to enable a JORC standard resource estimate to be generated.

A total of 30 holes were drilled using a purpose built ‘Geoprobe’ rg, transported over the
Lake by helicopter. The core retrieved from the lake was collected in sealed tubes that
recover the Lake sediments as well as the entrained brine for the interval,

Drilling was carried ouwt on a nominal 5km x 53km grid {accommodating the Traditional
Owners restricted areas), being the drill spadng required for a JORC compliant resource
based on a varlography study carried out by R5G Global.

The drilling has determined that the lakebed sediments are at least 3 metres and up to 10
metres in thickness, averaging 4.1 metres. Heavy brine flow was encountered in every hole.
A drill hole location plan is appended.

In addidon to the drilling, a test-pumping programme was carried out by Global
Groundwater Pry Lid. Pumping was done at three separate trench sites to define the brine
flow characteristics of the lakebed sediments.



Extensive geotechnical test work and chemical analvsis is being carried out on the core

samples to determine the brine flow characteristics of what is ostensibly an aquifer. Once
the flow parameters are defined enginecering studies and design work will commence, in
conjunction with the establishment of a pilot scale operation on the lake.

MICHAFETL RUANE
Director

W adiie in acoordence with Anitrafion Stock Eoabange 1imited Listing Rafer 5710 and 5713) that the Ore
Resonreer statewment in the Annoaniement by Reward Mineral Itd dated 13 March 2007 Is based on information
c.crf;:p:f!ad fg}f My Yimon Conchedd who i a COFpORILE wrers ey {)f the Astrafan Taitinte Q}‘"_-:"t'iff};ffﬁf_g sl j’tﬁ&*kzﬁm@-’.
Mr Coxhell has suffivient eogeriene which & relevant o the style of mineraliiation and Iype of deposit wnder
coniideration and to the activity which he is wundertaking to gralify as a Competent Pesvon as defined in the 20014
Eidition of the “clastvatuian Code for Reporting of Escploration Resadts, Mineral Resources and Ore Reserves” Mr
Coschell has consented In writing fo the inclesion of the Ore Resourves statement in the Annoupcenment dated 13
March 2007 of the mattors baied on My information so compiled by hime in the form and contosct in which it appears.

W adiiie In aecordanee with Australian Stock Fachange 1imited Listing Ralkes 5(6) that the explovation resulls
coutained within this ASX Rebase i hased on information compiled by Mr Grog Cannold who 5 a menber of the
AAustralan Inctitnte of Miring and Metallurgy, My Connold 15 o fadl tine emplyee Reward Mineral Lid and his
conented i wrling to the frelasion i 1his ASX Release of matter based on the information so compiled by bim in the
Jarw and comtenct In which i appears. Mr Cammold has saffiient experiene pelovant to the stvle of mineralisation and
nype of deposit wnder consideration o be guealfied as a Competen? Pervon as defined by the 2004 Edition of the
“Aastrafan Code for reportivng of Exchlorativn Resndts, Minerad Resosrees and Ore Reserves”.




asscomp by k2s04T
WM+ tos53

5

{7)
(4)
{12)
{3)
{2)
(6)

Rewvard Minerals Ltd

Lake Disappointment
Potassium Sulphate Project
Colour Coded Drill holes
by K2S04 content
R e Outlines

Prote chon: MG Zore 52 (00 A )

25




Reward Minerals Ltd

Exclusion Zone

Tenement Boundary

Drillhale Location

D 1350007 Lake Disappaintment Project
artior U Drillhole and Tenement
Plan
Ot Perth
Drawlng
Teak: | 230000 Projecton: Lowg fack f Latitack 2GD 55
u} 25 5 0

kilometres




