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Interim Financial Result 2002/03 and Outlook
FINANCE

+
+

Post period end $9.8 million of new capital raised
Net loss after tax $22.0 million includes:

- change in accounting policy of $8.5 million

- non-cash charges of $15.6 million (including

accelerated write-down of underground
operations — $7.5 million)

Gold sales 59,865 ounces, up 24 percent
Realised gold price $577 per ounce, up $58 per ounce

- Net cash cost of production $460 per ounce

OUTLOOK

+

Production

- Gibraltar underground production ceased
February 2003

- Paddys Flat initial production from heavily
weathered low grade stockpiles commenced
mid-February 2003. Development plans for
Paddys Flat high grade Vivians, Consols and
Prohibition orebodies progressing

Hedge Position

- nil at the date of this report

- o foreign currency contracts

Exploration

- Reedys tenements farmed-out (minimum first
year expenditure $1.0 million} to Gold Fields

Defiance Merger Proposal

- Despatch of Explanatory Statement to
shareholders late March 2003

-~ Shareholder meetings late April 2003
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Interim Financial Result 2002/03 and Outlook

The Company recorded a consolidated net loss of

$22.0 million, with higher gold sales offset by Simplified Statement of Financial Performance
accelerated mine development writedown of (5°000)

undergr.ound ﬂ:p erations and a Change in Jor the yeay ended 31 December 2002 2001
accounting pohcy, Gold revenue from operalions ..aaa. 34,570 25014
Financial Perftormance Other revenue 760 28,747

Earnings before interest, tax,
depreciation and amortisation and
change in accounting poley s 7.047 12,078

Gold revenue from operations at $34.6 million was
$9.6 million higher than the corresponding six
month period, a result of higher gold sales

(59,865 ounces, up 24 percent) and higher realised
prices ($577 per ounce, up $38 per ounce). The

Change in accounting poliey o (8,532}

Earnings before interest, tax,

depreciation and amortsation............ (1,485} 12,078
hlgher 1e§llsed price reflected improved he.d.ge Depreciation O (1,156)
prices, minor spot sales and closed-out positions.
3 ] ] Amortisation of mine development.... {14,630) {8,854}
I he’ average reah_SEd price e%ceeded the average Earning/{loss) before interest and tax ... (17,686} 2058
weighted spot price for the six months of
o Interest fexpense )HCOme . (2,242} {1,374)
$575 per ounce.
Income tax expense (2,965}
Outstanding hedging at the year end was , .
- A . Quiside equily ITerests o {252} {77y
10,254 ounces at a net realisable $388 per ounce
Net profiti{ioss) {22,041 77L

(nil position at the date of this report}.
- . . . Prepured in accordance with Austrafian Generally Accepied
'he net operating cost of production (equivalentto | , uning Principles.
the Gold Institute total cash cost) at $617 per ounce
reflected, in particular, difficulties with both

underground mines. Great Northern Highway

ceased operating one month earlier than forecast,
necessitating a $2.6 million write-down. Gibraltar
suffered a significant disruption (25 days) and

Segmental Analysis

o g £§°000)
a change in mining method, sterilising reserve
s L o the year ended 31 Decembe 2002 2001
ounces and necessitating accelerated amortisation for the year ended 31 Decetaber
of mine devel opment COSES Results from Operalions ... 6,309 AT
Amortisation and depreciation . {15,601) {HLO16)

Other revenue, in the corresponding six month

perio d was dominated by the sale of the Profit on sale of shares and property,

: . " . L. lanik and eotitment o 738 16,468
shareholding in Goldfields Limited for P fe equipe
, s ., . : - in account i 8,532
$26.7 million, and a net profit of $9.2 miflion. Change in accounting policy i

. .. Earnings/loss before interest and tax {17,086) 2,068

A loss before interest, tax, depreciation and &
amortisation of $1.5 million was deterimined
after state royalties ($0.8 million), exploration Amortisation and depreciation includes:
costs {$1.¢ million} and an accounting change . Cibraltar (7,515} (298)
ahead of the proposed Defiance merger - Great Northern MEZRWAY .o (2,557) {43)

{($8.5 million). The accounting change relates to
previously capitalised exploration and
development expenditure.

Higher interest charges reflected an increased
drawdown on the RCF loan and an extension fee.
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Interim Financial Result 2002/03 and Outlook

Cash Flow Statement

Available cash {net of security bonds) decreased
through the six month pericd to $0.3 million.

Capital allocations included on-going Great
Northern Highway and Gibraltar underground
mine development ($3.9 million) and Mulla Mulla
and regional exploration {$1.9 million).

Additional security bonds ($1.5 million}
previously secured by guarantee were cash
backed during the period.

Loan and finance repayments, principally the
Taipan convertible note ($7.3 million) was
financed from cash and a further drawdown
of the RCT loan.

Financial Position

Total sharcholders’ equity decreased by

$14.9 million, reflecting the change in accounting
policy and accelerated amortisation of
underground mine development.

Working capital at the end of December was
negative $3.2 million.

Interest bearing debt at $18.1 million was down
$4.2 million. This comprises the RCF loan, fully
drawn to an amended $12.0 million (previously
$20.0 million) and lease commitments.

RCF interest and extension fees were satisfied
by the issue of shares and options.

Current assets include the 12.3 percent investment
in Dvoro Exploration NL (the 49 percent owner of
the Frogs Leg high grade gold project) at cost of
$4.9 million.

Simplified Cash Flow Statement

{& 1M

Sor the year ended 31 Decembey 2082 2601

Operating Activities

Cagh receipts 38,843 26,678

Payments ~ suppliersfemplovees.. {41,451) {21,159

Oiher {net) {544) (958)

Net cash flow (3,152) 4,561

Envesting Activities

Payrments ~

exploration/evaluation/development ... (4,371) (22,239

Payraents ~ listed investments . {365}

Payments ~ increased security bond.... (1,500}

Envestment sold - 26,724

Pa yients wpmperly{p?an tequipment

(et} 16) (4601}

Net cash flow (6,282) 4,084

Financing Activities

Loan and finance repayrments... (8,699) {13,342}

Proceeds from borrowings .o 4,000 3,538

{ssue of sectrities 5,361

Share buy-back - {1,066)

Net cash flow 662 (10,870}

Cash — beginning of period .. 9,032 4,755

Net chantge in cash (8,772) {2,225)

Cash — end of period 260 2,533

Simplified Statement of Financial Position

(&K}

As at 31 Diecember 38 June
2002 2002

Asggels

Current 19,390 24,384

Mon-current 57,425 VAL

Total 76,815 102,038

Liabifities

Current 22,630 2,868

Mon-current 9,062 12,062

TFotal 31,692 41,930

Net asset 45,123 0,108

Share capital & reserves 125,951 TES.A43

Accumulated losses {80,828} {58,787}

Quiside equity IEerests o, - 252

Total shareholders’ eguity..oeviceccerieene. 45,123 ), HOB
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OUTLOOK

Financial Position

The financial position of the Company was
strengthened early in the second half of the year
with a placement of shares to fund the first
Paddys Flat acquisition instalment {$1.4 million)
and an agreement to raise $8.4 million
(convertible note $2.8 million and convertible
loan §5.6 million} to fund the remaining
instalments {(a total of $3.0 million).

The total acquisition cost is expected to be
recovered from the processing of low grade
stockpiles over an eighteen month period.

Meekatharra Production

Production for the second half of the 2002/03
financial year will comprise remaining stope ore
from Gibraltar with milling of ore completed by
the end of March 2003.

Milling of highly oxidised Paddys Flat low grade
stockpiles commenced mid-February 2003.

Whilst plans for the exploitation of the high grade
Vivians, Consols and Prohibition orebodies are
well advanced, development ore would not be
available until next financial year.

Detiance Merger Proposal

A proposal to merge 5t Barbara with Midas Gold
ple (London) and Geomaque Explorations Limited
(Torento} was announced on 9 January 2003, The
proposal to form Defiance Mining Corporation,
subject to shareholder approval late April 2003,
will create a company with two 100% owned
operating mines and two development projects at
Paulsens and Tasiast {Mauritania).

Shareholders will receive explanatory staterments
late March 2002 and are urged to discuss the
proposal with their financial advisors and
company executives. Shareholders from each
company have at this stage indicated
overwhelming support for the merger proposal.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS REPORT

Your Directors present their report on the consolidated entity consisting of St Barbara Mines Limited and the
entities it controlled at the end of, or during, the half year ended 31 Brecember 2002.

Directors

The names of Directors who held office during or since the end of the half year:

Name Position Period of Directorship

Stephen Miller Executive Chairman and Director since 12 March 1999
Managing Director

Ci. Brian Speechiy Non Executive Director Director since 9 July 1997

Kevin Dundo Non Executive Director Director since 26 March 2602

Henderson Tuten Non Executive Director Director since 26 March 2602

James MceClements Aliernate Non Executive Alternate Director since 26 March
Dvirector to Mr Tuten 2002

Review of Operations

The consolidated operating loss after tax for the half~year ended 31 December 2602 attributable to members
of the Company was $22,041,060 (31 December 2001: $771,000 profit). The current year loss includes the
impact of a change in accounting policy effective 1 July 2002 to write off a total of $8,532,0060 in current and
previous exploration and evaluation expenditure as follows:

5
Cumutative effect of write off of exploration expend#ure
mcurred prior to 1 July 2002 4.422.000
Current period exploration expenditare written off
- Exploration drilling and assay expenditure 1,692,000
- Exploration consultant expenditure 963,600
- Other exploration expenditure items 1,455,000
8,532,000
Production and Sales Statistics 6 months to 6 months {o 6 months to
31 December 2002 3 June 2002 31 DPecember 2001
Ore Mined (tonaes) 427,936 609,791 776,404
Head grade (g/t) 3.69 2.66 2.00
Ore Milled {tonnes) 931,896 935,647 953,182
Head grade (g/t) 2.18 2.06 1.64
Recovery (9%) 92.6% 92.6% 91.8%
Gold produced (ounces) 60,393 57,272 46,010
Gold sold {ounces) 59,865 57,654 48,191

Ore mined was lower thaa the previous period due to difficulties at Gibraliar resulting in mining delays and
sterilising ol ounces. These factors have had an adverse impact on amortisation of Gibraltar which is
exaggerated due 1o the short remaining mine life. Stoping at Gibraltar was completed in February 2003, Miil
feed is now exclusively from low grade stockpiles inclading inasgural material from Paddy’s Flat

Mining activity at Meekatharra is in fransition. Following the completion of both Caledonian aad Great

Northern Highway four months ago and the imminent completion of Gibrallar, the current focus is the on-
going evaluaiion of a number of resource positions, and the recent Paddy’s Flat tenement acquisition.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS REPORT (cont)

Events subsequent to 31 December 20642

Since 31 Decermber 2002 the following has occurred:

o« On 9 Janvary 2003, the Company announced a proposed business combination between the
Company and (,:emnaque Expl(}tatlons Ltd {which will include Midas Gold plc} to create a new
growth oriented, international gold mining and exploration company o be named Defiance Mining
Corporation and incorporated in Canada.

»  On 3 February 2003, 15,000,600 fully paid ordinary shares at a price of $0.11 per share were issued
to raise $1.65 million (before issue expenses) to assist in the acquisition of the Paddy’s Flat area of
interest. On 31 January 2003 the Company made the first payment for $1.4 million for the Paddy’s
Flat acquisition with the remaining two payments of $1.5 million due 31 March 2003 and 36 April
2003.

»  On 20 February 2003, 5,600,000 fully paid ordinary shares at $0.11 per share were issued in relation
to the Paulsens native title agreement.

»  On 26 February 2003, 1,000,060 unlisted options with an exercise price of $0.11 and an expiry date
of 31 December 2005 were issued to Resource Capital Fund 1F LP in satisfaction of the corporate
debt facility extension fee.

o  On 27 February 2003, the Company annocunced that it had entered into 2 agreements to raise
$8.4 million by way of StBarbara issuing $2.8 millien of ussecured Convertible Notes and
$5.6 million through an unsecured Convertible Loan. The funds raised will be used to fund the
Paddys Flat acquisition and general working capital. The repayment date for the Convertible Notes
and the Convertible loan is 31 December 2607 and both facilities carry interest at 12%.

Other than the matters discussed above, there has not arisen in the interval between the end of the financial
year and the date of this report any item, transaction or eveat of a material and unusual nature likely, in the
opinioa of the directors of the Company, to affect significantly the operations of the economic entity, the
results of those operations, or the state of affairs of the economic entity, in future financial years.

Rounding Off
The Company is of a kind referred to in Class Order 98/0100 issued by the Australian Securities and
Investment Commission, relating to the “rounding off" of amounts in the Directors’ report and Financial

report.  Amounts in the Directors’ report and the Financial report have been rounded off to the nearest
thousand dellars in accordance with that Class Order.

Signed in accordance with a resolution of the Board of Directors.

EXECUTIVE CHAIRMAN

Dated at Perth this 6th day of March 2003
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
for the 6 months ended 31 December 2002

Revenues from sale of gold
Other revenues from outside operating activities
Revenue from ordinary activities

Expenses

- cost of sale of investments

- changes in inventory - finished goods & work in progress
- raw materials and consumables used

- employee expenses

- cost of sale of plant and equipment

- cost of contract mining

- cost of contract cartage

- cost of contract processing

- exploration drilling and assay expenditure

- exploration consultant expenditure

- cumulative effect of exploration write ofl 1 July 2002
- other expenses from ordinary activities

Profit/{loss) before interest, tax, depreciation and amortisation

{EBITDA)

- depreciation

- amortisation of mine development expenses
Profit/{logs) before interest and tax (EBIT)

- borrowing cost expense

Profit/{loss) from ordinary acfivitics before income tax
Encome tax expense

Profit/{loss) from ordinary acfivities after income tax
Net {loss) attributable to outside equity interests

Net profit/(loss) attributable to members of 8t Barbara Mines

Limited

Fotal changes in equity other than those resulting from
{ransactions with owners as owners

Basic and diluted earnings/{loss) per share for 8t Barbara Mines

Limited
{cents per share)

Naote

11

Conselidaied Consolidated
31 December 31 December
2002 2001
S0006 SO006
34,570 25,614
760 28,747
35,330 53,761
- {17,502)
700 {391)
(7,622) (6,499)
(4,536) {3,.253)
(22) (837)
{11,761 {7,289
(1,596) (1,001)
(1,397) (1,074)
{1,692) -
{963) -
(4,422) -
(3.564) {1,835)
(1,485) 12,678
{971} (1,156)
{14.,630) (8,854
{17.086) 2,068
{2,242) {1,374)
{19,328) 694
{2,965) -
{22,293) 694
{252) (77)
{22,041) 771
{22,041) 771
{6.332) 0359

The above statement of financial performance shouid be read in conjunciion with the accompanying notes.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
STATEMENT OF FINANCIAIL POSITION
as at 31 December 2002

Current assets

Cash and bank balances
Receivables

Oiher financial assets
Inventories

Assets held for resale
Other

Total current assets

Non-current assets
Restricted cash

Other financial assets
Property, plant & equipment
Other

Deferred tax assefs

Mining properties

Total non-current assets
Total asseis

Current liahilities
Payables

Interest bearing liabilities
Provisions

Total current Habilities

Non-current liahilities
Interest bearing liabilities
Provisions

Total non-current Habilities
Total liabilities

Net assets

Equity
Parent entity interest
Contributed equity
Option reserves
{Accumuiated Losses)
Total Parent eatity interest
Qutside equity interests in controlled entities
Fotal equity

Note

-1 2 Lh

Consolidated Consolidated
31 Decemiber 30 June
20602 20602
$'6060 $'6060
260 9.032
2,849 3,287
4,891 -
5,027 5,151
4,857 5,409
1,506 1.505
19,390 24,384
3,337 1,837
- 4,526
9,424 9.906
188 232
- 2,965
44,476 58,188
57,425 77,654
76,815 102,038
9,720 15,905
11,845 12,926
1,065 1.037
22,630 29.868
6,251 9393
2,811 2,665
5,062 12,062
31.692 41,936
45123 60,108
124,350 118,213
1,601 436
{80.828) {58,787
45,123 39,836
- 252
45123 60,108

The above statement of financial performance should be read in conjunction with the accompanying aotes.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
STATEMENT OF CASH FLOWS
for the 6 months ended 31 December 2002

Cash flows from operating activities:
Receipts in the course of operations (inclusive of GST)
Payments in the course of operations (inclusive of G8T)
Interest received
Borrowing costs paid
Net cash provided by / {(used in) operating sctivities:

Cash flows from investing activities:
Proceeds from sale of property, plant and equipment
Proceeds on sale of investments in listed securities
Payments for investments in listed securities
Paymenis in respect of exploration, evaluation &
development
Payments to increase security bonds
Paymentis for property, plant and equipment
Net cash provided by / (used in) investing activifies:

Cash flows {from financing activifies:
Proceeds from borrowings
Repayment of borrowings
Net proceeds from issues of shares
Payment for shares bought back
Net cash provided by / {(used in) financing activities:

Net (decrease} in cash held
Cash at beginning of period

Cash at end of period

Consolidated Consolidated

31 December 31 December
2002 2001
$1000 $1000

38,843 26,678

(41,451 (21,159

202 38

{746) {1,046)

{3.152) 4,561

391 1,532

- 26,724

{365) -

(4,371) (22,239

(1,500) -

{437) {1,933)

{6,282) 4,084

4,060 3,538

{8,699 (13,342)

5,361 -

- {1.066)

662 {10,870)

(8,772) {2,225)

9.032 4,755

260 2,530

The above statement of financial performance should be read in conjunction with the accompanying aotes.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Note 1 - Basis of preparation of hal-year consclidated financial report

This general purpose financial report for the interim hall-year reporting period eaded 31 December 2602 has
been prepared in accordance with Accouniing Standard AASB 1029 Interim Financial Reporting, other
mandatory professional reporting requiremenis (Urgent Issues Group Consensus Views), other authoritative
pronouncements of the Ausiralian Accounting Standards Board and the Corporations Act 2001

This interim financial report does not include all the notes of the type normally included ia an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report for the year eaded 30 June
2602 and any public anncuncements by St Barbara Mines Limited and its Confrolled Entities during the interim
reporting period in accordance with continuous disclosure requirements of the Corporations Act 2001.

Unless otherwise stated the accounting policies adopted are consistent with those of the previous financial year
and corresponding interim reportiag period.

These consolidated financial statemenis have been prepared on a goiag concern basis. At 31 December
2002, the consolidated eatity’s current liabilities exceeded its current assels by $3.2 million after recording a
loss for the 6 months of $22.0 million. Refer to note 12 — Events Subsequent to Balance Date which sets out
the financing arrangemenis put in place since 31 December 2002.

Furthermore, subsequent to period end, the company annousnced a proposed merger io form Defiance Mining
Corporation. The proposed merger should enable the Company to access the maior resource capital markets
and secure funding commensurate with its nzeds.

Should the merger not proceed the Directors are of the view, based on past experience, that the consolidated
entity will be able 1o renegotiate its debt structure, secure such additional equity funding as i necessary;
and/or sell such assefs as are necessary 1o provide the required funding to enable the Company and iis
operations to coatinue as a going concern.

Change in accounting policy for treatment of Exploration, Evaluation and Development Expenditure

With effect from 1| July 2002 all exploration and evaluation expenditure incurred by or on behalf of the
Company up 1o the decision by the Board to proceed with development of a mining property, wiil be expensed
as incurred. Acquired exploration assets are not written down below acquisition cost until such time as the
acquisition cost is not expected to be recovered.

Mining properties now consists only of acquired exploration assets and mineral properties currently under
development or in production together with related mine developrment costs and capital assets. The cost of
mineral properties includes the cash consideration and/or the fair value of shares issued on the date the property
is acquired.

The recoverability of amounts shown for mining properties is dependent upon the existence of economically
recoverable reserves; the acquisition and maintenance of appropriate permits, licenses and rights; the ability of
the Company fo obfain financing to complete the development of the properties where necessary and upon
future profitable production; or, alternatively, upon the Company’s ability to recover its spent costs through a
disposition of its interests.

Mine development costs relating o mineral properties are deferred untdl the properties are brought into
commercial production, at which time they are amortised over the estimated useful life of the related property or
on a unit-of-production basis over provesn and probable reserves. Pre-production credits, including the value of
marketable metals extracted during mine development, are credited against costs ineurred.

The above policy was adopted with effect from 1 July 2002 to align the accounting policies of the Company
with those of eatities involved i the proposed Defiance Mining Corporation business combination with
Geomague Explorations Limited (a Canadian listed company).
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Note 1 - Basis of preparation of half-year consolidated financial report — continued

An adjustment of $8,532,006 was made on the stafement of financial performance as a result of this change in
accounting policy: 5

Cumutative effect of write off of exploration expend#ure

incurred prior to 1 July 2002 4.422.000

Current period exploration expenditare written off

- Exploration drilling and assay expenditure 1,692,000

- Exploration consultant expenditure 963,600

- Other exploration expenditure items 1,455.000)
8,532,000

The previous accounting policy was to carry forward exploration and evaluation expenditure to the extent that
such activities in the area of interest had not yet reached a stage which permitied a reasonable assessment of the
existence or otherwise of recoverable mineral resources.

The restatements of consclidated retained losses and non current assets exploration, evaluation and development
set out below show the information that would have been disclosed had the new accounting policy always

applied.

Consolidated Consolidated
31 December 31 December
2042 2001
$000 $ 000
Restated Restated
Restatement of consolidated statement of financial
performance (extract)
Profit from ordinary activities before income tax expense {15,656) (2,550)
Income tax expense {2,965) -
Net profit {18.621) (2,550}
Consolidated Consolidated
31 December 30 June
2042 26002
$°000 $000
Restated
Restatement of non current assets — exploration,
evaluation and development expenditare
Previously reported carrying amount 44,476 58,188
Adjustment for change in accounting policy - (4,422)
Restated carrying amount 44 476 53,766
Restatement of retained profits
Previously reported carrying amount {80,828) (58,787)
Adjustment for change in accounting policy - (4.422)
Restated carrying amount {80.828) {63,209

Note 2 - Segment Information

The consolidated entity operates predominantly in the gold mining indusiry in Ausiralia.

The consolidated entity’s head office is in Australia.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 3 - Other reveniue

Operating profit before income tax has been determined after
crediting as other revenues from outside operating activities:

- proceeds on sale of investment in listed securities

- proceeds on sale of property plant & eguipment
- interest revenue

- other revenue

Note 4 - Income Tax

for the 6 months ended 31 December 2002

The Economic Entity adopts the liability method of tax-effect accounting.

Tax expense

The amount of income tax atiributable to the financial
year differs from the amount prima facie payable on the
operating profit (loss). The differences are reconciled as
follows:

Operating (loss)

Prima facie income tax expense (benefit) on the
operating profit at 30% (2002: 30%)

Tax effect of permanent differences:

Legal and other capital expenditure
Sundry items

Income tax (benefif) adjusted for permanent differences

Future income tax benefit not brought to account
Future income tax benefits previously recognised, now
written off

Benefit of tax losses of prior year not previousiy
recognised

Income tax expense/(benefit)
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Consolidated Consolidated
31 December 3¢ June
20402 2002
$°060 $7000
- 26,724
391 1,532
262 88
167 403
766 28,747
Consolidated Consolidated
31 Pecember 31 December
2002 2001
$*000 $660
{19,328 694
{5,798} 208
64 56
G 1
73 57
(5,725} 265
5,725 -
2,965 -
- {265}
2,865 -




ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Consolidated Consolidated
31 DPecember 30 June
2032 2062
$000 SM0060
Note 5 - Contributed Equity
Ordinary Share Capital
{ssued and paid up 124,350 118213

These shares have no par value and are fully paid ordinary shares. Ordinary shares entitle the hoider to
participate in dividends and the proceeds on winding up of the Company in proportion to the number of and
amounts paid on the shares held. On a show of hands every holder of ordinary shares present al a meeting in
person or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote.

Movements in Ordinary Share Capital:

Date Details Notes Number Essue ASGOG
of shares price
30 June 02 Opening balance 319,758,267 118,213
1 July 02 Share issue (i) 1,210,052 $0.2037 246
Pl July 02 Share issue (i) 196,562 $0.2263 44
11 July 02 Share issue (i) 1,846,628 $0.2143 396
21 Aug 02 Placement (iif) 34,333,332 $0.1630 5,665
21 Aug 02 Placement costs (i) - - (994)
170ct 02 Share issue (i) 280,140 $0.1973 35
2 Dec 02 Share issue (i) 1,562,060 $0.0960 150
31 Dec 02  Share issue (i) 1,067,616 $0.0843 90
31 Dec (02 Share issue (i) 4,261,260 $0.1021 435
31 Dec (02 Share issue () 437,066 $0.1136 30
31 Dec 02 Balance 364,952,803 124,350

{i}  Share issue to Resource Capital Fund 11 LP for Facility interest and fees.

(it}  Share issue in accordance with an agreement with Grimwood Davies Pty Ltd for conducting a
drilling program in the Meekathasra area.

(iii) Placement to raise working capital.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Consolidated Consolidated
31 Pecember 30 June
2002 2002
$'609 SO006
Note 6 - Option Reserve
Option Reserve
Balance 1,601 430

The option reserve increased during the half vear to 31 Brecember 2602 due to the issue of
8,703,287 unlisied options and 22,166,666 listed options. The fair value of each option issued has
been valued using the Black-Scholes option pricing model after considering factors such as the
term of the option, the risk free interest rate and the volatility of the share price.

The options issued were as follows:

» §.703,287 options issued to Resource Capital Fund H LP in lieu of debt facility fees and
interest. The value ascribed to these issues is $480,758: and

»  22.166,666 listed share options with a strike price of $0.38 and expiry of 29 February
2004 issued in conjunction with the placement of ordinary shares. The value ascribed io
these issues is $689,540.

Note 7 - Accumnlated Losses

Accurnulated (losses) at the beginning of the financial period (58.787) {40,893)
Net (loss) aitributable 1o members of St Barbara Mines Limited (22.041) (17.894)
Accumulated (losses) at the end of the financial period {80,828) {(38,787)

Note 8 - Neotes to Statessent of Cash Flows
(i} Non Cash Financing and Investing Activifies

During the half year the following transactions occurred which affecied assets and Habilities and did not
result in cash flows:
+ The issue of 8,734,436 fully paid ordinary shares to RCF in satisfaction of the RCF interest and
facility fees. The value ascribed to this issue is $1,016,000.
s The issue of 2,126,768 fully paid ordinary shares to Grimwood Davies Pty Lid in satisfaction of
a drilling program. The value ascribed to this issue is $451,000.

Page 12 of 15



ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Consolidated Consoclidated

31 December 36 June
2002 2602
5060 $'660
Note 9 - Inierest bearing liabilities
Current:
Secured
- lease liability (a) 2,561 3,672
- HP liability 1,284 1,285
- ather foans (b) 8,060 1,500
- convertible notes (¢) - 7,069
11,845 12.926
Non-Current:
Secured
- HP liability 2251 2,893
- other loans (b) 4,060 6,500
6,251 9,393
(a) Secured by a fixed charge over the item of plant and equipment purchased by the funds advanced.

The lease liability is payable monthly with the last payment due in November 2004 however the
entive liability is disclosed as a current liability as it relates to one of the assets held for resale which
is disclosed as a current asset.

(b} On § Janvary 2002, Resource Capital Fund H L.P. {*RCF™) and the Company, Silkwest Holdings Pty

Ltd and St Barbara Pastoral Co. Pty Ltd entered into a financing facility of A$20 million {“RCF
Facility™). Each of these companies have entered into deeds of fixed and floatiag charges with RCF
to secure their obligations under the RCF Facility. In addition, the Company granted RCF a share
mottgage. Silkwest Holdings Piy Ltd and St Barbara Pastoral Co. Pty Ltd have entered into deeds of
guarantee and indemnity with RCF.

The security provided to RCF constitutes a  {irst ranking security to RCF over any assets of the
consolidated entity acguired by utilising funds drawn dows under the RCF Facility and a second
ranking charge over the consolidated entity asseis generally. This secoad ranking security is
subordinated to the existing Macquarie Bank Limited security under a deed of priority.

The RCF Facility was modified and extended on 10 September 2002 such that the facility of A$20
million was reduced to A$12 miliion on | January 2063, An extension fee of $396,000 was paid in
cash and shares.

The $8 millien of the RCF Facility is repayable on 31 July 2003 with the balance of $4 miltion
repayable on 1 January 2064 or at a later date agreed io by the parties. Should the proposed
Defiance merger not be completed by 31 May 2003, RCF have the right to review the timing of the
$4 miilion repayment. Interest of 10 per cent per annum calculated daily pursuant to the RCF
Facility is payable on 31 July 2003.

The RCF Facility provides RCF with an entitlement 1o be issued options. The Company must, at the
end of each guarter during the term, issue opiions to RCF calculated with reference to the funding
portion which remains outstanding on each day. The term of each option will be 48 months from the
date of issue. The options issued under the RCF Facility are not listed for trading on ASX.

The convertible notes were issued to Perpetual Trustees Nominees Limited as trustee of the Golden
Arrow Fund (GAF) and were secured by way of a fixed and floating charge over substantially all of
the assets and undertakings of Taipan Rescurces NL. The convertible notes each bear interest at
10% per annum compounded monthly. St Barbara Mines Limited provided the funds to redeem the
convertible notes in full on 29 November 2602,
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the 6 months ended 31 December 2002

Note 10 - Contingent Liabilities

There have been no changes to Contingent Liabilities disclosed since the Annual Report for the year
ended 30 June 2002,

Note 11 - Earnings Per Share
Consolidated Consolidated
31 December 31 Becember

2002 2001

$'600 $'060
Basic earnings/(loss} per share - cents per share (6.332) 0.339
Weighted average number of ordinary shares outstanding during 348,075,834 214,693,287

the 6 months used in calculation of basic EPS

Dilusted earnings per share has not been calculated as the exercise price of the 89,110,406 options on issue were

above the market price at balance date.
Note 12 - Events Subsequent to Balance Date

Since 31 December 2002 the foliowing has occurred:

o  On 9 Janpary 2003, the Company anncunced a preposed business combination between the
Company, Geomague Explorations Lid (which will include Midas Gold ple) to create an
international gold mining and exploration company 1o be named Defiance Mining Corporation and

incorporated in Canada.

»  On 3 February 2003, 15,000,600 fully paid ordinary shares at a price of $0.11 per share were issued
to raise $1.65 million (before issue expenses) to assist in the acquisition of the Paddy’s Flat area of
interest. On 31 January 2003 the Company made the first payment for $1.4 million for the Paddy’s
Flat acquisition with the remaining two payments of $1.5 million due 31 March 2003 and 36 April

2003.

*  On 20 February 2003, 5,600,600 fully paid ordinary shares at $0.11 per share were issued to Yamatji
Marlpa Barna Baba Maaja Aboriginal Corporation ia trust for Puutu Kunti Kurrama Pinikura in

relation to the Pustu Kuati Kurrama Pinikura native title agreement.

»  On 20 February 2003, 1,000,000 unlisted options with an exercise price of $0.11 and an expiry date
of 31 December 20065 were issued to Resource Capital Fund 1F LP in satisfaction of the corporate

debt facility extension fee.

o  On 27 February 2003, the Company annocunced that it had entered into 2 agreements to raise
$8.4 million by way of StBarbara issuing $2.8 millien of ussecured Convertible Notes and
$5.6 million through an unsecured Convertible Loan. The funds raised will be used to fund the
Paddys Flat acquisition and general working capital. The repayment date for the Convertible Notes

and the Convertible loan is 31 December 2607 and both facilities carry interest at 12%.

Other than the matters discussed above, there has not arisen in the interval between the end of the financial
year and the date of this report any item, transaction or eveat of a material and unusual nature likely, in the
opinion of the directors of the Company, to affect significantly the operations of the economic entity, the

results of those operations, or the state of affairs of the economic entity, in future financial years.
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ST BARBARA MINES LIMITED AND ITS CONTROLLED ENTITIES
Half-year financial statements for the 6 months ended 31 December 2002

DIRECTORS' DECLARATION

The Directors dectare that the Financial Statements and notes set out on pages 5 to 14:

{ay  comply with Accounting Standards, the Corporations Regulations 200! and other mandatory
professional reporting requirements, and

{(by  give a true and fair view of the consolidated entity’s financial position as at 31 December 2002 and
of its performance, as represented by the resulis of its operations and its cash flows, for the half-

year ended on that date.

In the directors’ opiaion:
{a}  the financial statements and notes are in accordance with the Corporations Act 2001 and

{(b)  there are reasonable grounds 1o believe that St Barbara Mines Limited will be able to pay its debis as
and when they become due and payable.

This declaration is made in accordance with a resolution of direciors.

STEPHEN W. MILLER
EXECUTIVE CHAIRMAN

Dated at Perth thig 6th day of March 2003
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PricewaterbouseCoopers
ABN 52 T80 433 737

V1

250 51 Georges Terrace
PERTH WA a6k
(PO Box DIYS

Independent review report to the members of PERTH WA 6840
X 77 Perth
St Barbara Mines Limited Australia

www_pweglobal contan
Telephone +61 8 9238 3060
Facsimile +61 8 9238 3999

Statement

Based on our review, which is not an audif, we have not become aware of any matter that
makes us believe that the financial report, set out on pages 5 to 15 is not presented in
accordance with:

. the Corporations Act 2001 in Australia, including giving a true and fair view of the
financial position of the St Barbara Mines Limited Group (defined below) as at
31 Becember 2002 and of its performance for the half-year ended on that date

» Accounting Standard AASB 1029: Interim Financial Reporting and other mandatory
professional reporting requirements in Australia, and the Corporations
Regulations2001.

This statement must be read in conjunction with the following explanation of the scope and
summary of our role as auditor.

Scope and summary of our role

The financial report — responsibility and content

The preparation of the financial report for the half~year ended 31 December 2002 is the
responsibility of the directors of St Barbara Mines Limited. It includes the financial
statements for the St Barbara Mines Limited Group (the Group), which incorporates St
Barbara Mines Limited (the Company) and the entities it controlied during the half-year
ended 31 December 2002.

The auditer’s role and weork

We conducted an independent review of the financial report in order for the Company to
lodge the financial report with the Australian Securities & Investments Commission. Our
role was to conduct the review in accordance with Australian Auditing Standards
applicable fo review engagements. Our review did not involve an analysis of the prudence
of business decisions made by the directors or management.

This review was performed in order to state whether, on the basis of the procedures
described, anything has come fo our atfention that would indicate that the financial report
does not present fairly a view in accordance with the Corporations Act 2001, Accounting
Standard AASB 1029: Interim Financial Reporting and other mandatory professional
reporting requirements in Australia, and the Corporations Regulations 2001, which is
consistent with cur understanding of the Group’s financial position, and its performance as
represented by the results of its operations and cash flows.

Liability is Timited by the Accountant's Scheme ander the Professional Standards Act 1994 {NSW)
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The review procedures performed were limited primarily to:

. inquiries of company personnel of certain internal controls, transactions and
individual items

. analyfical procedures applied fo financial data.

These procedures do not provide all the evidence that would be required in an audi, thus
the level of assurance provided is less than that given in an audit. We have not performed
an audit, and accordingly, we do not express an audit opinion.

Independence

As auditor, we are required 1o be independent of the Group and free of interests which
could be incompatible with integrity and objectivity. In respect of this engagement, we
followed the independence requirements set out by The Institute of Chartered Accountants
in Australia, the Corporations Act 2001and the Audifing and Assurance Standards Board.

In addition to our statutory audit and review work, we were engaged to undertake other

services for the Group. In our opinion the provision of these services has not impaired our
independence.

ngy

PricewaterhouseCoopers

Pl T f oA

David J Smith Perth
Partner 6 March 2003
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Appendix 4B

Half yearly/preliminary final report

Introduead 30:6/2062.

Name of entity

Roules 4.1, 4.3

ST BARBARA MINES LIMITED

Haif vear/financial vear ended {"current period’)

ABN or equivalent company Half vearly Preliminary
reference fticks final (el
36 009 165 066 | |v | | |

[December 31, 2002

For announcement to the market

Extracis from this report for announcement to the markel (see note 1. FADG
Revenues from ordinary activities {item 1.1} down 34% o 35,330
Profit (loss) from ordinary activities after tax attributable to down 2,959% to {22,041
members (item [.22)

Profit (loss) from extraordinary items afier tax attributable  gain {loss) -
¢ members {irem 2.5(d}) of
Net profit (loss) for the period atiributable to members down 2,959% to {22,041

(item F. 11}

Dividends (distributions)

Amount per security

Franked amount per
secutity

Final dividend (Prefiminary final report only - item 15.4)

Interim dividend (Half vearly report only - ilem 13.6) ¢ ¢
Previous corresponding period (Preliminary final report -
item 15.3; half yearly report - item [5.7) -¢ -¢

"Record date for determining entitlements to the
dividend,
{in the case of a trust, distribution) (vee item 13.2}

N/A

Brief explanation of any of the figures reported above (see Note 1) and short details of any bonus or cash

issue or other item(s) of imporiance not previously released 1o the market:

If this is a half yearly report it is to be read in conjunction with the most recent annual

financial report.

+ See chapter 19 for defined terms.

30/6/2002
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Appendix 4B

Half yearly/preliminary final report

Condensed consolidated statement of financial performance

Current period - Previous corresponding
SA'0B0 neriod - $A'GOG

1.1 Revenues from ordinary activities (see iems 1.23

-1.25) 35,330 53,761
1.2 Expenses from ordinary activities (see items 1.26

& 1.27) 52,416 51,693
13 Borrowing costs 2,242 1.374
1.4 Share of net profits {losses) of associates and joint

venture entities {see dem 16.7) - -
1.5 Profif (loss) from ordinary activities before tax (19,328) 694
1.6 Income tax on ordinary activities (see note 4) (2.965) -
1.7 Profif (loss) from ordinary activities after tax (22,293) 694
1.8 Profit (loss) from extraordinary items after tax

{see lem 2.5% - -
1.9 Net profit (loss) (22,293) 694
L10 Net profit (Joss) attributable to outside *equity _

inlerests (252} 77
1.11  Net profit {loss) for the period attributable to

members (22,041) 771

Non-owner transaction changes in equity

1.12  Increase {decrease) in revaluation reserves
1.13  Net exchange differences recognised in equity
1.14  Other revenue, expense and initial adiustments

recognised directly in equily (attach details)

[pitial  adjustments from UIG  transitional
1.15  provisions
1.16  Total transactions and adjustments recognised - -

directly in equity (items 1.12 10 1.15}
1.17 Teotal changes in equity nof resulfing from - -

fransactions with owners as owners

Current period Previous
Earnings per security (EPS) corresponding
period

1.18  Basic EPS {(6.332) cps | 0.359 cps
{ 1o Diluted EPS (6.332) cps | 0.359 ¢ps

+ See chapter 19 for defined terms.

30/6/2002
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Appendix 4B
Half yearly/preliminary final report

Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Curcent  period - | Previous
$A'000 corresponding period -
$A000
1.20  Profit (loss) from ordinary activities afier tax (22,293 694
(item £.7)
1.21 | egs (plus) outside Tequity interests (252} 77
1.22  Profit (loss) from ordinary activities affer (22,041) il ]
fax, attributable fo members

Revenue and expenses from ordinary activities
(see note 13)

Curcent  period - | Previous
$A'000 corresponding period -
$A°000
1.23  Revenue from sales or services 34,570 25,014
1.24  iInterest revenue 202 g
1.25  Other relevant revenue
Proceeds from sale of shares - 26,724
Proceeds from sale of prop., plant and equip. 391 1,532
Other revenue 167 463
1.26  Details of relevant expenses
Cost of sale of investment - 17,502
Changes in inventory - finished goods and
work in progress {760) 391
Raw materials and consumables used 7’6%2 6,499
Employee expenses 4’53_6 5’255
Cost of sale of plant and equipment 22 _837
. . 11,761 7,289
Cost of contract mining 1,506 1,001
Cost of contract processing 1197 1.074
Exploration drilling and assay expenditure 1,692 .
Exploration consultant expenditure 963 -
Other expenses from ordinary activities 3,564 1,835
Cummulative effect of exploration write off -
change of accounting policy 4,422 -
Borrowing costs 2,242 1,374
1.27 Depreciation and amortisation excluding
amortisation of intangibles (see item 2.3) 15,601 10,010
Capitalised cutlays
1.28  Inierest costs capitalised in asset values - -
1.29  Outlays capitalised in intangibles (unless - -
arising from an "acquisition of a business)

+ See chapter 19 for defined terms.
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Half yearly/preliminary final report

Consolidated retained profits

Current period - Previous corresponding
$A'G00 period - $A'O00
1.30  Retained profits (accumulated losses} at the (58,787) (40,893)
beginning of the financial period '
- .
1.31  Net profit {loss) attributable to members (item (22,041) 771
LD
1.32  Net transfers from (to) reserves (details if - )
material}
1.33  Neteffect of changes in accounting policies B }
1.34  Dividends and other equity distributions paid B )
or pavable
1.35 Retained profits (accumulated losses} at end _ _
of financial period (80,828) (40,122)

Intangible and extraordinary items

Consolidated - current period

Before tax Related tax Related Amount {after
SA'000 FA'GOD outside tax)
Fequity attributable 10
_ nterests members
(a} ) | $A'000 $A000
(d)
{c)
2.1 Amortisation of goodwill - - - -
2.2 Amortisation of other
intangibles ] B B B
2.3 Total amortisation of - - - -
intangibles
24 Ewrraordinary items
{details) - - _ _
2.5  Total extraordinary items - - - -

Comparison of half year profits

{Preliminary final report only)

34

Consolidated profit (loss) from ordinary
activities after tax attributable to members
reported for the fst half year (item 1.22 in the
half yearly report)

Cuorrent year - $A'000

Previous year - SA'000

(22

,041)

771

+ See chapter 19 for defined terms.

30/6/2002

Appendix 413 Page 4




Appendix 4B

Half yearly/preliminary final report

32 Consolidated profit (loss) from ordinary
activities after tax attributable to members for :
the 2nd half year N/A (18,665)
Condensed consolidated statement | At end  of | Asshowninlast | Asin last half
of financial position current  period | annual report yearly report
: $A000 FA'GOO SA0O0

Current asseis
4.1 Cash 260 10,869 2,530
42 Receivables 2,849 3,287 2,752
4.3 Investments 4,891 - -
4.4 Inventories 5,027 5,151 5,255
4.5 Tax assets - - -
4.6 Other (provide details # material) 6,363 6,914 6,865
4.7 Total current asseis 19,390 26,221 17,402

Non-current assels
4.8 Receivables - - 25
49 Investments (equity accounted) - - -
4.10 Other investments - 4,526 10
4.11 Inventories - - -
4.12 Exploration and evaluation expenditure

capitalised (see para .71 of AA4ASB

1022} 30,841 34,513 33,057
4.13 Development  properties  {'mining

entities) 13,635 23,675 26,436
4.14 Other property, plant and equipment 9,424 9,906 7.892

{net)
4.15 Intangibles (net) - - -
4.16 Tax assets - 2,965 2.965
4.17 Other (provide details i material) '

g:i;:;:cted cash 3.337 - -

188 232 -

4.18 Tofal non-current assefs 57,425 75,817 70,3853
4.19 Total assels 76,815 162,038 87,787

Current liabilities
4.20 Payables 9,720 15,905 16,274
4.21 Interest bearing liabilities 11.845 12,626 10,563
4.22 Tax liabilities - - -
4.23 Provisions exc. tax liabilities 1,065 1,037 868
4.24 Other (provide details if material) - - -
425 Total current liabilities 22,630 29,868 27,705

Non-current liabilifies
4.26 Payables - - -
4.27 Interest bearing liabilities 6.251 9,393 540
428  Tax liabilities . - ]

+ See chapter 19 for defined terms.
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4.20 Provisions exc. tax liabilities 2.811 2,669 2,209
4.30 Other (provide details if material) - - -
4.31 Total non-current Habilities 9,062 12,062 2,749
Condensed consolidated statement of financial position continued

4.32 Total liabilities 31,692 41,930 30,454
4.33 Net assets 458,123 60,108 87,333

Lquity
434  Capital/contributed equity 124,350 118,213 97,125
435  Reserves 1,601 430 -
4.36  Retained profits (accumulated losses} (80,828} (58,787} (40,122)
4.37 Equity attributable to members of the

parent entity 45,123 59,856 57,603
438  Outside Tequity interests in controlfed

entities - 252 330
4.39  Total equity 45,123 60,108 57,333
440  Preference capital included as part of

4.37

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised

{To be completed only by entities with mining inferests if amounts are materiad. Include all expenditure incrrred j

5.6

Opening balance

Expendituce incurred during current period

Expenditure written off during current period

Acquisitions, disposals, revaluation
increments, etc.

Expendituce transferced to Development
Properties

Closing balance as shown in the
consolidated balance shieet (ifem 4.12)

Current period $A'000 | Previous

corresponding period -

SA'BO0
34,513 31.860
2,381 4312
(6.053) (1,955)
- 3.500
- {(4,660)
30,841 33,057

Development properties

(1o be completed only by entities with mining inferesis if amounts are nuteriol)

+ See chapter 19 for defined terms.
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Current period $A'000 | Previous
corresponding
period - $A'0060
6.1  Opening balance 23.675 13212
6.2 Expenditure incurred during current period 6.915 17418
6.3 Expenditure transferred from exploration and
evaluation - 4,660
6.4  Expenditure written ofl’ during current period (17,109) (8,854}
6.5  Acquisitions, disposals, revaluation
increments, elc. 154 -
6.6  Expenditure transferred to mine properties
6.7  Closing balance as shown in the
consolidated balance sheet (item 4.13) 13,635 26,436
Condensed consolidated statement of cash flows
Current period Previous
SA'000 corresponding period
- $A’000
Cash flows related to operating activities
7.1 Receipts from cusiomers 38.483 20,678
72 Payments to suppliers and employees (41,451) (21,159
7.3 Dividends received from assoclates - -
7.4 Othier dividends received - -
7.5 interest and other items of similar nature
received 202 88
756 Interest and other costs of finance paid (746) (1,046}
1.7 income taxes paid - -
7.8 Other {provide details if material} - -
7.9 Net operating cash flows (3,152) 4,561
Cash flows related fo investing activifies
7.190 Payfnent for purchases of property, plant and (437) (1,933)
equipment
7.11 Proceeds from sale of property, plant and 391 1,532
equipment
7.12 Payment for purchases of equity investiments (365) -
7.13 Proceeds from sale of equity investments - 26,724
7.14 Loans to other entities - -
7.15 Loans repaid by other entities - -
7.16 Other {provide details if material}
Payments in respect of explocation, evaluation &
development (4,371) (22,239}
Payments to increase security bonds (1,500) -
7.47 Net investing cash flows (6,282) 4,084
Cash flows related fo financing activities

+ See chapter 19 for defined terms.
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7.18 Proceeds from issues of Tsecurities {shares, 5,361 -
options, etc.}

7.19 Progceeds from borrowings 4,000 3,538

7.20 Repayment of borrowings (8,699) (13,342}

721 Dividends paid - -

722 Other {provide details if material} - (1.066)

7.23 Net financing cash flows 662 (16,870)

7.24 Net increzse (decrease) in cash held (8,772) (2,225)

725 Cash at beginning of period 9.032 4,755
{see Reconciliation of cash) '

7.26 Exchange rate adjustments to item 7.25. - -

2 2

7.27 Cash at end of period 260 2,530

{see Reconciliation of cash)

Non-cash financing and investing activities
Details of financing and investing transactions which have had a material effect on consolidated assets and Habilities
hut did not involve cash flows are as follows. ¢ ff an amound is guantified, show comparalive amount

Reconciliation of cash

Reconciliation of cash at the end of the period (as Current period $A'060 | Previous
shown in the consolidated statement of cash flows) to corresponding
the related items in the accounts is as Tollows. period - SA000
8.1 Cash on hand and at bank 1 2197
82  Deposits at call 259 332
8.3 Bank overdrafi - -
84  Other - 1
8.5  Total cash at end of period (item 7.27} 260 2,530
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
period
Profif before tax / revenue
9.1  Consolidated profit {loss) from ordinary ar a
activities hefore tax (item 7.3} as a percentage (55%) 1%
of revenue {ifem 1. 1Y
_ Profit after tax / “equity interests
92 Consolidated net profit (loss) from ordinary
activities after tax attributable to members (49%) 1%
{ifem 1.11) as a percentage of equity {similarly ' '
attributable) at the end of the period {ifem
4.37)

+ See chapter 19 for defined terms.
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Earnings per security (EPS)

14, Details of hasic and dituted EPS reported separately in accordance with paragraph 9 and 18 of

AASB 1627 Earnings Per Share are as follows.

{a) Basic EPS

(a))

{c) Weighted average number of ordinary
shares outstanding during the period used in the
calculation of the Basic EPS

the calculation of basic earnings per share

{b) Diluted EPS {(if materially different from

{d) Retained profit/{loss) for the period used in

{6332y eps
N/A

348,075,834

{22.,041,000)

0.359 cps
N/A

214,693,287

771,000

NTA backing

{see note 7}

Current period

period

Previous corresponding

LT Net tangible asset backing per Yordinary

security

Discontinuing Operations

N/A

N/A

{Entities must report a deseription of any significant activifies or events relufing to discontimiing operations In gccordance
with paragraph 7.5 (g] of AASE 129: ierim Financial Reporting, or, the details of disconiinuing operations they have
disclosed in their acconnts in aocordance with AASB 1042 Discontimiing Operations (see note 17).)

12.1 Discontinuing Operations

N/A

+ See chapter 19 for defined terms.
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Control gained over entities having material effect

13.1 Name of entity (or group of Nose
entities)

13.2 Consolidated profit {loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or
group of entities) since the date in the current period on N/A
which control was Vacquired

. . . N/A
13.3 Date from which such profit has been calculated
13.4 Profit (loss) from ordinary activities and extraordinary
items after tax of the controlled entity {or group of entities)
for the whole of the previous corresponding period N/A

Loss of control of entities having material effect

14.1  Name of entity {or group of entities) | None

14.2  Consolidated profit (loss) from ordinary activities and
extraordinary items after 1ax of the contrelled entity {or group
of entities) for the current period to the date of loss of control

N/A

14.3  BDate to which the profit (loss) in item 14.2 has been calculated | N/A

14.4  Consolidated profit (loss) from ordinary activities and
extraordinary items after 1ax of the controlled entity {or group N/A
of entities) while controlled during the whole of the previous
corresponding period

145 Contribution to consolidated profit (loss) from ordinary N/A
activities and extraordinary items from sale of interest leading
to loss of control

Dividends (in the case of a trust, distributions)

15.1 Date the dividend (distribution) is payable N/A

*Record date to determine entitlements to the dividend
{distribution) (ie, on the basis of proper instruments of transfer

received by 5.00 pm if *securities are not "CHESS approved,

or security holding balances established by 5.00 pm or such N/A
fater time permitted by SCH Business Rules if *securities are
'CHESS approved)

153 If it is a final dividend, has it been declared? N/A

(Preliminary final report only)

+ See chapter 19 for defined terms.
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Amount per security

Amount per Franked Amount per
security amount per security of
security at % | foreign source
lax {see note dividend
4)
(Preliminary final report only)
i15.4 Final dividend: Current year ¢ ¢ ¢
15.5 Previous year -¢ -¢ -¢
(Half vearly and preliminary final reports)
i5.6 Inferim dividend: Current year ¢ ¢ -¢
15.7 Previous year -¢ -¢ -¢
Total dividend (distribution) per security (interim plus final)
(Preliminary final report only)
Current year Previous year
o [
158 *Ordinary securities ‘
15.9  preference "securitics ¢ ¢

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period $A'000 Previous corresponding
period - SA'GOD
1510 +ong ities £ ol ¢ *
- Ordinary securities (each class separately)

U331 preference *securities (each class € ¢
separaiely)

1512 Other equity instruments feach class £ ¢
separately)

1513 Total ‘ *

The "dividend or distribution plans shown below are in operation.

The last date(s) for receipt of election notices for the -

*dividend or distribution plans

Any other disclosures in relation to dividends (distributions). (For half yearly reports, provide details in
accordance with paragraph 7.3(d) of AASE HI29 Interim Financial Reporting)

+ See chapter 19 for defined terms.
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Details of aggregate share of profits (losses) of associates and joint venture
entities

Group’s share of associates” and joint ventfure

Profit (loss) from ordinary activities before tax

Income tax on ordinary activities

Profit (loss) from ordinary activities after

entities’:
16.1
l16.2
16.3
tax
16.4 Extraordinary items net of tax
16.5 Net profit (loss)
16.6  Adjustments
16.7

Share of net profit (loss) of associates and
joint venture entities

Current period
SA0O0

Previous
corresponding period
- $A°000

Material interests in entities which are not controlled entities
The economic entity has an interest (that is material to i) in the following entities.
disposed of during either the curvent or previous corvesponding period, indicale dote of acguisition (from dd/mmivy ™)
or disposal (Vo ddimmdyy Ul

Name of entity

tH the interest was acqguived or

Percentage of ownership
interest held at end of period or | 1.9)

date of disposal

Contribution to net profit (loss) {item

. Current Previous Current period Previous
17.1 Equity aecounted - . , .
) Period corresponding | $A°000 corresponding
associates and iod sod “
joint venture perio beroc -
join a $AGO0
entities
17.2  Total B ) ] )
173 Other material - - - -
interests
17.4 Total B ) ] )

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current period

{Description must include rate of Interest and any redemption or conversion righis together with prices and dates)

Issue Amount
Category of *securities Total number Number guoted price‘ per | paid up
security per
(see note | security
i4) (sce
{cenis) note 14}
{cents}
18.1 Preference Tsecurities
{description) N/A
182  Changes during current period
(ay Increases through issues
(b} Decreases through returns
I “’ N/A
of capital, buybacks,
redemptions
183 +Qrdinary securities 364,952,803 364,952,803
184  Changes during current period
(a} Increases through issues 1,210,652 1,210,052 $0.2037 | $0.2037
196,562 196,562 $0.2263 | $0.2263
1,846,628 1,846,628 $0.2143 | $0.2143
34,333,332 34,333,332 $0.1650 | $0.1650
280,140 280,140 $0.1973 | $0.1973
1,562,000 1,562,600 $0.0960 | $0.0960
1,067,616 1,067,616 $0.0843 | $0.0843
4,261,200 4,261,200 $0.1021 | $0.1021
437,006 437,006 80.1136 | $0.1136
45.194.536 45,194,536
by Decreases through returns
of capital, buybacks
185 +Convertible debt securities
(‘descr.;fpﬂ{m and conversion N/A
Jfactor)
186  Changes during current period
(a} Increases through issues
by Decreases through N/A
securities matured, converted
18.7 Onpitons (description and Exercise Expiry
comversion factor price date
(if any)

+ See chapter 19 for defined terms.
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188  issued during current period Listed
17,166,666 30.00¢ | 29/2/04
5.060.000 30.00¢ | 26/2/04
22.166.666
Unlisted
483,482 21.25¢ | 1177405
49,252 20686¢ | 1177405
241,856 2124 ¢ | 11774035
499,597 21.25¢ | 1378405
50,894 2086 ¢ | 13/8405
249,917 2124 ¢ | 1378405
499,597 2125¢ | 13945
50,894 2086 ¢ | 137945
249,917 2124 ¢ 13/9/05
483,482 21.25¢ | 10/10/03
49,252 20,86 ¢ | 10/10/03
241,854 2124 ¢ | 10/10/03
1,482,677 21.25¢ 7/7/06
151,040 2086 ¢ 7/7/06
741,686 2124 ¢ 7/7/06
3.177.890 1138 ¢ 747406
8.703.287
18.¢  Exercised during current
period None
18.190  Expired during current period Norne
18.11  Debentures (description)
1812  Changes during current period
(a} Increases through issues N/A

by Decreases through
securities matured, converted

18.13  Unsecured notes
{description)

18.14  Changes during current period N/A
(a} Increases through issues

by Decreases through
securities matured, converted

Segment reporting

(information on the business and geographical segments of the entity must be reported for the carrent period in
accordance with AASBE F005: Segmeni Reporting and for half year reports, AASB 1029: Inferim Financial
Reporting. Because entities employ dilTerent structures a pro forma cannot be provided. Segment information in
the layout employed in the entity’s Taccounts should be reported separately and attached to this report.)

Comments by directors
{Comments on the following matters are requited by ASX or, In relation to the half yearly report, by AASE 129 Interim
Financial Reporting.  The commems do not take the place of the directors’ report and statement (as reguired by the

+ See chapter 19 for defined terms.
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Corporations Act) and may be incorporated into the directors’ report and statement. For both half vearly and preliminary final
reports, if there are no comments In a section, state NIL. [f there is insufficlent space 10 comment, attach notes 10 this repott.)

Basis of financial report preparation

FLE I this report is o half vearly report, i is a general purpose financial report prepared in accordance with
the listing rules and AASB 1029: Inferim Financial Reporting. It should be read In conjunction with the
last Tannual report and any announcements to the market made by the entity during the period. The
financial statements in this report are “condensed financial statementis” as defined in AASB 1029:
fnterim Financial Reporting. This report does not include all the noies of the type normally included in an
annual financial report. | Delets if preliminary final report.

19.2  Material Tactors affecting the revenues and expenses of the economic entity for the current period. ina
half yearly report, provide explanatory comments aboul any seasonal or irregular factors afTecting
operations.

Change in accounting policy for treatment of Exploration, Evaluation and DPevelopment
Expenditure

With effect from 1 July 2002 all exploration and evaluation expenditure incurred by or on behalf of
the Company up to the decision by the Board to proceed with development of a mining property, will
be expensed as incurred. Acquired exploration assets are not written down below acguisition cost
until such time as the acquisition cost is not expected to be recovered.

Mining properties now consists only of acquired exploration assets and mineral properties currently
under development or in production together with refated mine development costs and capital assets.
The cost of mineral properties includes the cash consideration and/or the fair value of shares issued
on the date the property is acquired.

The recoverability of amounts shown for mining properties is dependent upon the existence of
economically recoverable reserves; the acquisition and maintenance of appropriale permits, licenses
and rights; the ability of the Company to obtain linancing to complete the development of the
properties where necessary and upen future profitable production; or, alternatively, upon the
Company s ability to recover ils speal costs through a disposition of ils interests.

Mine development costs refating to mineral properties are deferred until the properties are brought
into commercial production, at which time they are amortised over the estimated useful life of the
related property or on a unit-ol~production basis over proven and probable reserves. Pre-production
credits, including the value of marketable metals extracted during mine development, are credited
against costs incurred.

The above policy was adopted with effect from 1 July 2002 to align the accounting policies of the
Company with those of entities involved in the proposed Detiance Mining Corperation business
combination with Geomague Explorations Limited {a Canadian listed company}.

An adjustment of $8,532,000 was made on the statement of financial performance as a result of this
change in accounting policy: 8

Cumulative effect of write ofl of exploration expenditure

incurred prior to 1 luly 20602 4,422,000

Current period exploration expenditure written off

- Exploration drilling and assay expenditure 1,692,000
- Exploration consaltant expenditure 963,000
- Other exploration expenditure items 1,455,000

8,532,000

Thie previous aceounting policy was to carry forward exploration and evaluation expenditure to the
extent thal such activities in the area of interest had not yet reached a stage which permitted a
reasonable assessment of the existence or otherwise of recoverable mineral resources.

+ See chapter 19 for defined terms.
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19.3 A description of each event since the end of the current period which has had a material effect and which
is not already reported elsewhere in this Appendix or in attachments, with financial effect quantified {(if
possible).

TBA

194 Franking credits available and prospects for paying fully or partly franked dividends for at least the next
year.

N/A

19.5  Unless disclosed below, the accounting policies, estimation methods and measurement bases used in this
report are the same as those used in the last annual report. Any changes in accounting policies, estimation
methods and measurement bases since the last annual report are disclosed as follows. (Disclose changes and
differences in the half vearly report in accordance with A4SE 1029 Interim Financial Reporiing. Disclose changes
in accounting policies In the preliminary final report in accordance with A4SR 10061 Accounting FPolicies-
Fisclosure).

N/A

19.6 Revisions in estimates of amounts reported in previous interim periods. For hall yearly reports the nature
and amount of revisions in estimates of amounts reported in previous +annunal reports if those revisions
have a matecial effect in this half year.

N/A

19.7 Changes in contingent liabilities or assets. For half yearly reports, changes in contingent Habilities and
contingent assets since the last * annual report.

N/A

+ See chapter 19 for defined terms.
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Additional disclosure for trusts

20.1  Number of units held by the management | N/A
company or responsible entity or their
related parties.

202 A statement of the fees and commissions | N/A
payable to the management company ot
responsible entity.
ldentify:

. initial service charges
» management fees
. other fees
Annual meeting
{Preliminary final report only

Thie annual meeting will be held as follows:

Place N/A

Date N/A

Time N/A

Approximate date the ‘annual report will be N/A

available

Compliance statement
1 This report has been prepared in accordance with AASB Standards, other AASB authoritative

pronouncements and Urgent Issues Group Consensus Views or other standards accepiabie to
ASX {see note 12).

Identify other standards used

2 This report, and the “accounts upon which the report is based (if separate), use the same
accounting policies.

3 This report does give a true and fair view of the matters disclosed {see note 2).
4 This report is based on “accounts to which one of the following applies.
{Tick one)

+ See chapter 19 for defined terms.
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] The Taccounis have been The “accounts have been
audited. subject to review.

] The “accounts are in the The Taccounts have not yet
process of being audited or been audited or reviewed.

subject 1o review.
If the audit report or review by the auditor is not aitached, details of any qualifications are
attached. (Half vearly report only - the audit report or review by the auditor must be attached

to this report if this report is to satisfy the requirements of the Corporations Aet.)

The entity has a formally congstituted audii commitiee.

Sign here: g it T

{Director/Company Secretary)

Print name: ceAlan Rule e
Notes
I For announcement to the market The percentage changes referred io in this section are the

percentage changes calculated by comparing the current period’s figures with those for the
previous cotresponding period. Do not show percentage changes if the change is from profit to
loss or loss fo profit, but still show whether the change was up or down. If changes in
accounting policies or procedures have had a material effect on reported figures, do not show
either directional or percentage changes in profits. Explain the reason for the omissions in the
note at the end of the anncuacement section. Entities are encouraged to aflach notes or fulier
explanations of any significant changes fo any of the items in page 1. The area at the end of
the announcement section can be used to provide a cross reference to any such aftachment.

True and fair view [f this report does not give a true and fair view of a matter (for example,

because compliance with an Accounting Standard is required) the entity must attach a note
providing additional information and explanations to give a true and fair view.

Condensed consolidated statement of financial performance

item 1.1 The definition of “revenue” and an explanation of “ordinary activities” are set
out in AASB 1004: Revenue, and AASB 1018: Statement of Financial
Performance.

ltem 1.6 This item refers to the total tax attributable 1o the amount shown in itemn 1.5,

Tax includes income lax and capital gains fax (if any) but excludes taxes
treated as expenses from ordinary activities {eg, fringe benefits tax).

+ See chapter 19 for defined terms.
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Income tax I the amount provided for income tax ia this report differs {or would differ but
for compensatory items) by more than 15% from the amount of income tax prima fucie
payable on the profit before tax, the entity must explain in a note the major items responsible
for the difference and their amounts. The rate of tax applicable to the frasking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items 15.4 to 15.7.

Condensed consolidated statement of financial position

Format The format of the consolidated statement of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure giill meets the requirements of AASB 1029 Interim
Financial Reporting, and AASB 1040 Statement of Financial Position.  Also, banking
institutions, trusts and financial institulions may substituie a clear liquidity ranking for the
Current/Non-Current classification.

Basis of revaluation [ there has been a maferial revaluation of non-current assets (including
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requirements of 4488 1614: Accounting for the
Revaluation of Non-Cuwrrent Assets.  1f the entity has adopted a procedure of regular
revalsation, the basis for which has been disclogsed and has not changed, no additional
disclosure is required.

Condensed consclidated siatement of cash flows For definitions of “cash™ and other terms
used in this report see AASB 1026 Statement of Cash Flows. Eniities should follow the form
as closely as possible, but variafions are permitted if the directors (in the case of a irust, the
management company) believe that this presentation is mappropriaie.  However, the
presentation adopted must meet the requirements of 44SB 7026. TMining exploration entities
may use the form of cash flow statement in Appendix 5B.

Net tangible asset backing Net tangible assets are determined by dedscting from total
tangible assets all claims on those assets ranking ahead of the Tordinary securities (ie, all
liabilities, preference shares, oufside Tequity inferests ete). TMining entities are not required
to state a net tangible asset backing per Tordinary security.

Gain and loss of control over entities The gain or loss must be disclosed if it has a material
effect on the “accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s coasolidated profit (loss) from ordinary activities and
extraordinary items after tax by more than 5% compared 1o the previous corresponding period.

Rounding of figures This report anticipates that the information required is given to the
nearest $1,000. If an entity reporis exact figures, the $A°000 headings must be amended. If
an entity qualifies under ASIC Class Order 98/6100 dated 16 July 1998, it may report to the
nearest million dollars, or o the nearest $100,006, and the $A606 headings must be
amended.

Comparative figures Comparative figures are 1o be presented in accordance with 44SB /418
ot AASR 1029 Interim Financial Reporting as appropriate and are the unadjusted figures from
the latest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the statement of

+ See chapter 19 for defined terms.
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.

12.

13.

14.

16

i7.

financial performance, A4SB 1029 Interim Financial Reporting requires information on a vear
1o date basis in addition to the current interim period. Normally an Appendix 4B to0 which
AASB 1029 Interim Financial Reporting applies would be for the half year and consequently
the information in the current period is also the year to date. If an Appendix 4B Half yearly
version is produced for an additional interim period (eg because of a change of reporting
period), the entity must provide the year to date information and comparatives reguired by
AASB 1029 Interim Financial Reporting. This should be i the form of a multi-coiumn
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B.

Adlditional information An eatity may disclose additional information about any mafter, and
must do so if the information is material 1o an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the listing rules for an entity to complete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the
TASIC under the Corporations Act must also be given to ASX. For example, a director’s
report and declaration, if lodged with the TASIC, must be given to ASX.

Accounting Standards ASX will accept, for example, the use of laternational Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if one exisis) must be complied with.

Corporations Act financial statements This report may be able to be used by an entity
required 1o comply with the Corporations Act as part of its half-year financial statements if
prepared in accordance with Ausiralian Accounting Standards.

Issued and quoted securities The issue price and amount paid up is not required in items
18.1 and 8.3 for {ully paid securities.

Details of expenses A4A4ASB 1018 reguires disclosure of expenses from ordinary activities
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX. A4ASB ED 105 clarifies that the disclosures
required by 44SB 1018 must be either alf according to nature or aff according to function.
Entities must disclose details of expeases using the layout (by nature or function) employed in
their Taccounts.

The information in lines 1.23 to 1.27 may be provided in an aitachment to Appendix 4B.

Relevant Hems AASB J0I¥ requires the separate disclosure of specific revenues and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explainiag the financial performance of the reporting entity. The term
“refevance” is defined in A4SB 1018, There is an equivalent requirement in 4458 1029:
Interim Financial Reporting. For foreign eniities, there are similar requiremenis in other
accounting standards aceepted by ASX.

Dollars If reporting is not in A5, all references to $A must be changed to the reporting
cusrency. [f reportiag is not in thousands of dollars, all references fo “060” must be changed
io the reporting value.

Discontinuing operations
Half yearty report

+ See chapter 19 for defined terms.
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All entities must provide the information reguired in paragraph 12 for half years beginning on
ot after 1 July 2601.

Preliminary final report

Entities must either provide a description of any significant activities or events relating to
discontinuing operations equivalent 1o that reguired by paragraph 7.5 (g) of 44SB 1029:
Interim Financial Reporting, or, the details of discontinuing operations they are required to

disciose in their “accounts in accordance with 44SB 1042 Discontinuing Operations.

In any case the information may be provided as an atfachment to this Appendix 4B.

18. Format

This form is a Word document but an entity can re-format the documest into Excel or simifar
applications for submission to the Companies Announcements Office in ASX.

+ See chapter 19 for defined terms.
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