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CORPORATE PROFILE

St Barbara Mines Limited is listed on both the Australian Stock
Erchange and the AIM (London Stock Exchange) with over

| 2,060 sharehnolders.

Heockatharra s
Gold Operations _Tasmania

The Comgany is the 100 percent owner and operator of the
Meekatiarra gold operations in the Murchison gold field of
Wiestern Australia. Production has averaged 100,04 ounces
per atriem for the last two years. The company has no gold
hedgt{f positions.

Development plans for the high grade underground orebodies
ar Paddys filat {(Meekatharra) and at Pavlsens (Ashburton}
continue to be advanced.

The Company chjective is 1o bea 500,000 ounce producer.

Dollar voiues in this report are Australion Dollars
uniess otherwise stoted.






Executive Chairman’s Review

w3 P o gy
AT R T

Financial year 2003 can only be described as difficult and disappointing for the Company, Directors,
manaegement, shareholders and stakeholders dlike.

The financial result wes dominated by continuing difficulties at the two underground mines, Great
Northern Highway and Gibreltar. Difficult ground conditions persisted and ultimately necessitated
significant changes to the mining method. Additional roof support and cable bolting were introduced
and substantial strategic pillars were left as permanent support, sterilising ore reserves. Continued
ground movements threatened the integrity of both underground ramps and ultimately lead to early
closure decisions. Write-downs totalling $10.1 million were recorded in the accounts.

The financial impact curtailed progress on the Paulsens development and on exploration of the large
Meekatharra landbank. With o wecekened belance sheet, and the substantial initiel capital required
to develop Paulsens as a large open cut, debt financing was not available at acceptable cost.

The 130,000 metre aircore programme arotind the Norie Pluton at Mecekatharra is fifty percent
complete, with our knowledge of the prospectivity significantly advanced. Follow-up RC drilling has
resulted in a preliminary inferred resource of 65,000 ounces at Mulla Mulla.

The strategy to capture higher veluations accorded in the North American gold market and, to access
deeper financiel markets, was announced in January 2003. The strategy formed an integral component
of my pledge in lost year’s Annual Report to grow the business to a susteinable 500,000 ounces

per annum. The agreed merger of three companies to form a business with initial production in excess
of 300,000 ounces per anmum was revised in April 2003 due to an unusual gold equities market.
This limited the magnitude of the parallel capitel raise which in turn threatened the listing on the
Toronto Steck Exchange.

This series of events in the first nine months of the year tested the loyalty of many of our shareholders.




Importantly, the operations at Meekatharra have achieved susteinable production for the last six months
based on the low grade stockpiles acquired with the Paddys Flat tenements late Jannary 2003, Unit
costs through the year fell by 35 percent contributing to improved net cash costs, $416 per ounce in

the June 2003 quarter {vs 8541 per ounce in tire December 2002 querter} and improved net operating
costs, $433 per ounce (vs $743 per ounce).

Planning for the development of the higher grade Paddys Flat underground orebodies is advanced.
A recent hole at Prohibition extended two known shoots (4 metres at 4.9 ¢/t and 6 metres at 7.5 g/t)
and indicates the presence of an additional shoot {6 metres at 8.1 g/t}.

Paulsens Project has been totally re-engineered. The capital intensive large open pit has been superseded
by a smaller tonnage, higher grade shallow underground mine. The capital required to first gold pour
has been reduced from an estimated $40 million to a more achieveble $13 million. Maximum negative
cash flow has also been reduced from $58 million to 814 million.

Gold Fields completed 475 drill holes (28,300 metres) in a four month period on the Tough Go and
Turn-of-the-Tide mineralised line within the Reedys area. Wiilst they advised of their withdrawal
from the joint venture effective November 2003, having spent 760,000 for no interest, they
significantly advanced e rumber of targets which our Company will prioritise.

Post year end, 85 million of short term debt was repaid and e proposal will be put to shareholders
at the annual general meeting for the remaining secured debt of §7.3 million to be extinguished in
a debt for equity swap.

Stephen W. Miller
Executive Chairman

30 September 2003




Financial Review

Financial Statemernt

Gold revenue from operations at $36.1 million
was $1.6 million higher than the previous year,
cousequent upon a higher realised yold price
of $572 per ounce {2002 - 515 per ounce)
offset by lower gold sales of 98,088 ounces
(2002 - 105,844 oz).

Gold was delivered ineo remaining hedge contracts
(33,124 oz at a net realised weighted average

$579 per ounce) and the balance into spot achieving

ait overall average of 8572 per ounce, identical to the
spot average for the year. There are no oustanding hedge

coneracts av the year end.

Other revenue, in the corrtesponding rwelve month
peried, was dominated by the sale of the shareholding
in Goldftelds Limited for $26.7 million, and a ner profit
of $9.2 million.

Barnings before interest, tax, depreciadon and amordsation
of $3.7 million was determined after stare royalties

($1.7 million} and before an accounting charge of

£9.9 milllon {$4.4 million relating to prior year capitalised
exploration expendifures} associated with reconciliadon

te Canadian GAAP o achieve alignment with proposed
Toronto listed merger parmer Deflance Mining Corporation.

Higher interest costs reflect an increase in Resource Capital
Fund loan drawdown and associated extension fees.
Accelerated amortisation of underground mine
development cosis due to early closure and serilisation

of ore reserves recorded charges of $10.1 milion against

Gibraltar and Great Northern Highway

Cash Flow Statement

Available cash {net of secarity bonds) decreased to
$0.6 million.

Capiral allocations inchuded Grear Novthern Highway and
Gibralear underground mine development {$3.9 millon)
and Mulla Mulla and regional exploration ($1.9 million).

Addiricnal security bonds (317 million) previously
secured by guarantee were cash backed during the period.

Loan and finance repayments, principally the Taipan
comvertible note {$7.4 million) was financed from cash
and a further drawdown of the Resource Capital Fund loan.

Financial Position

Total shareholders’ equiry decreased by $22.1 million,
reflecting the change in accounting policy and accelerated
amortisation of underground mine development.

Cuarrent assets Include the nvestment in Dioro Exploration
NL at cost {54.9 million). Working capital ar year end was
negative $7.4 million.

Interest bearing debt at balance dare was $24.0 million.
This comprises the fully drawn Resource Capital Fund
$12.0 million loan {10% interest per annum which was
satisfled by the issue of shares), the Ocean Resource Capital
Holdings convertible loan ($7.3 million with accrued
interest at a rare of 12% per annumn or exchangeable into
shares at 8 cents per share)} and leage commitments.

Three placements of shares ($7.24 million net of
expetses) were made for working capital principally
to UK instirations.
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for the year {-:zided 30 June 2003 2002

Szmphﬁed Cash i“iow Statﬁmem
{$'000y -

for the year ended 3(} }wle

Gold revernue from nperations 56,011 54,516 Operating Activities
Cxher revente 1,493 31,977 Cash receipts 63,043 39,968
nings before interest, tax, ayirrents — suppliers/employees VA ,
Earnings before i Pay pplicrs/employ 63,256 81,280
depreciation and amortisarion Other (net) {341} (1,709
and change in accounting policy 3,717 16,112 Net cash flow (554) (23,021)
> ; 3,
Change in accourting policy {9,897} 1 tine Activiti
i i nvesting Activities
Earnings before interest, gax, .
de ru:fatirm and amortisation {6,180} 16,132 Fayments - exploration/
> a S L] 3l -
P evaluation/ development {13,056} (F0,558)
Depreciation 2,750 2044 _ ) i
! ( ) ( ) Fayments — listed investments {363} {4.526)
Arnorgisation and write-dowis frvestment sold 76,736
of mine developraent {15,641} {18,176} LR S e
. Sale —properry/ pim'm"
Ea /{loss} before . b .
. TRIRg ( 0“} clore . efquiprrent {nei‘} 777 2.551
interest and tax {24,571) {14,108} :
[nerest {expense)/income {5,449) (3,941} Net cash flow (12,638) f4,263
Fi ing Activie
[rrcome A expense (2,96%) Hanciig Activities
Owtside equity iterests (252) (155) Loan and finance repayments {2,263) (14,295)
Repayment of convertible foan {7.37%)
Restricied cash {bonds) {1,736)
Proceeds from horrowin 925 §,493 9,653
fssue of securities 7,635 P9 R
Share buy-back - {1,066)
International Accounting Standards Net cash flow 4,757 13,380
A reconciliation of Australian Generally Accepred Cash - beginning of period 9,032 +470
Net change in cash {8,433) 4,562

Aceounting Principles to International Accounging

Standards identified no matertal impact on net profie
or net assets of the consolidated entry with respect

1o Aceounting for Income Taxes and Accounting for
Rehabilitation and Restoration Costs. Under IAS 39
"Financial Instraments Recognitton and Measurement”
there were no changes with respect 1o the classification
of tnvestments i securities, nor accoundng for

derivative Insirimengs,

Szmphﬁed Statement of Financial I-‘osniun o
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Agat 30 June 2(}{}3 '

Assets

Cygrrent 19,164
M- CLrFeEst ER, 128
Total 77,19:
Liabilitiex

Crpest 26,616
Mot crrEest 12,769
Total 39,319
Met assels 37,973
Share capital B reserves 129,493
Accwmminiated losses {91,526}

Crutside equity interests -

214,384
77,654
102,038

29,868
12,062
41,930
40,108

118, 643

(58,787)

252




Meekatharra Operations

Overview

Mining and processing activity underwent
significant transition daring the year, Three
mines, Caledonian open pit, Great Northern
Higliway underground and Gibraltar
underground were completed during

the vear, in September 2002, October 2802
and February 2003 respectively.

Secckpiled ore supplemented by various low grade
stockpiles were processed during March 2003 after which
activity was dominated by trucking and processing che
large low grade scockpiles on the Paddys Flat tenements.
Mining

Caledonian (3rd phase) open pit was complered one month
laser chan the original forecast, delivering a positive
reconciliation against budget of 86,907 tonnes {up 27%)
and 9,646 ounces {up 29%).

A proposal to further exploir Caledontan from
anderground was complered. Investrnent criteria return
thresholds were not achieved.

Great Northern Highway underground mine ceased
production on a month earlier than forecase following
ground movement which threarened the integrity of
the ramp. Resources (revised) remaining at the time
of the closure were less than 1,500 ounces.

Gibraltar waderground mine ceased production in
February 2003, Records show a total of 371,201 tonnes
was naned for 35,397 recovered ounces over a fifieen
month life.

Although che operation achieved an annuoal rate of
production of 505,000 onnes in the September 2002
quarter, groand conditdons were less than ideal. Operations
were stuspended for a total of 25 days in October 2002
whilst equipment monitored ongoing ground movement

A modified mine design was introduced, stoping smaller
high grade blocks with subsrantial strategic pillarg left ag
permanent support. Several minor stope failures were
recorded and cable bolting of ore drives and intersections
was incroduced as standard procedure. Persistent hanging
wall movemenr continued,

The adverse impact of addittonal mine site divect coses
{ground support and monitoring) and the higher effeciive
unit capital cost due to the recovery of fewer ounces dus
to reserve sterilisadon resuleed in significant cash and
accounting losses.

The North of Alliance (NOA) line of lode, 35 km from

the treatment plant was evaluated. Resource-reserve drilling
at NOA 7 & B was complered, with the results assessed in
conjunction with the small but high grade NOA 2 deposit.
Furecher evalnadon was deferred following aequisitons

of the Paddys Flar tenements which have greater overall
potential and are closer (o the reatment plane.

Trucking of Paddys Flat low grade southern (#1) stockpile
material commenced in March 2003, A new road was
established, via the old Mapgazine havl road, to allow oiple
and quadruple dog road trains to move 50 — 60,600
tonnes per week. Trucking from the larger central

(#2) stockpile commenced in June 2003,

Treatment Plant

Mill througlput totalled 2.28 million tonnes, & 21 percent
increase on the previous year. Ore was derived from the
Caledonian open pit {12%), Grear Northern Highway
underground (2%), Gibraltar underground (119) and
the balance, low grade stockpiles.

Throughput reached a rare of 3.0 million tonnes per
annum in the last quareer of the year, as Paddys Flat
Ne. T and Ne. 2 stockpiles dominated the mill feed.
The plant cireudl low sheet wag opdmised with the
contract scaes crusher faken out of the cireudt and dhe
secondary cone crusher by passed.




Unit milling costs fell 35 per cent through the year o
$5.90 per tonne.

Capital expenditure during the year was minimal following
significant expenditure in the previous year No major
capital expendicures, including railings retention dams,

are envisaged in the immediate fature. Preliminary
planning for the reatment of Paddys Flat underground ore
may see a contract ferttary crusher replace the SAG mill

Cost of Production

Mine site cash costs were significantly lower

(by $221 per ounce) than the previous year which
included the establishment of the rwo underground mines.

The net operating cost, which indudes an accounting
adjustiment o nonmalise development expenditire againgt dhe
life of mine plan, at $575 per ounce, was a 4 percent increase.

Production Forecast

Production for the fivsr eight months of 2003/04 financial
year will be dominated by the processing of Paddys Flat
No. 2 and No. 3 low grade stockpiles at a throughput rate
of approximately 3.0 million connes per anmum to deliver
40,000 ounces. Evaluation of several small nearby shallow
oxide pit possibilides continues.

The production schedule for the balance of the year
includes Bluebird low grade stockpiles {0.46 Mt) and
Batavia open pit {0.12 Mr) for an additional recoversd
20,000 ounces.

Detailed evaluation of che higher grade underground
Vivians, Congols, Prohibition and Mickey Donlan deposits
ar Paddys Flar is ongoing

The priority is Prohibigon where the orebody hag
reasonable width and is hosted in a competent banded
iron formation. A decline development i planned o
commence in January 2004, with the firse ore deliveries
early in 2004705 financial year.

Period 12 months 10 30 June 2003 2002

83 041 1,386,084
COre mmilled (tonnes) 2,184 599 1 R88.829
Grade milled (g/t) 147 1.84
Bo.¥ 923

e mined {tonnes)

Recovery {%4)

Production Cost Statement ($/01)

Modified Gold ngtinne Sgandard

Period 12 months 10 30 June

Mirre site cash costs 448 669

State royaities 17 13

Net Cash Cost 465 682

Mine development c:apiral

crst arnortisatiomn 163 (127}
Enventory movernents 7 2

Spat Price Average 572 552

St Borboro colculates cost of production using o medified Gold
institute Standard. The modificotion is designed to clearly identify
the gctual cush cost incurred, which is then normuolised depending
upan over or under development against the life-of-mine plon, The
resuftant ‘net operoting cast’ per aunce is equivalent ta the Gf totaf
cash cost’ per ounce.




Paddys Flat Development

The Faddys Flat tenements, located 15 km from
the treatment plant, were effectively acquired
from Barrick Gold on 31 Janoary 2003,

The tenements comprise granted mining leases,

and a series of open pit and underground workings,

and a significant tonnage of low grade stockpiles.

Mining activity ceased in 1994 after abmost one hundred
years. Mining ceased pardy due to the previous owners
financial posttion and the need to significantdy modify the
treatrnent plant to handle the increasing tonnages of fresh
rock. At the time, resources (pre-advent of the joint Ore
Reserves Committee Code) totaled 938,000 ounces.

Development Strategy

The development team immediately identified the higher
grade areas of the near three million tomnes of low grade
stockpiles, and completed planning and permirtdng
docunentation to allow cucking to comimence. This
occurred in February 2003 and in the first six months
of operations a total of .44 millon ronnes ar an average
grade of 0.9 g/t was profitably milled.

The development team then proceeded to assemble and
review all existing data. The previous owner had
commenced an exploraton decline towards Vivians and
Consols lodes, central o the Paddys Flac lodes, reaching
120 metres before mining ceased. The lodes, wiiilse high
grade, tend to be complex with grade enrichment ar spur
vein intersections. An exploration drive was chosen over
drilling 6 reach resource/reserve stacug. The lodes are
irmmediately along-serike of Fenians Lode, which was
mined to a depth of nearly 400 metres with reported
produaction over one million tonnes grading 16.8 g/1.

A detatled assessment wag made as to the practicality and
desirability of rehabilitating the decline and recommencing
the original programme. After considerable review, a
decision was taken to establish an underground mine to
initially exploit the Prohibition resource. The advantage
was the reduced risk of developing a mine in the more

readily defined and competent banded iron formation
host of the Prohibitdon orebody.

The current plan is to develop a 3 metre by 4.5 metre
decline for an initial 2, 100 metres o a vertical depth

of 300 memwes. The decline route is designed to ineersect
the upper levels of the Viviang orebody six months after
commencermnent, followed by Prohibidon, then Prohibidon
and Viviang concurrently and finally Consols. The mining
rate is projected at 30,000 tonnes per month, recovering
approxtmately 165,000 ounces over three years.

Cuarrent activity on Prohibition includes a three hole drill
programme to provide geotechnical data and samples for
metallurgical testwork 1o provide data for the design of a
partial refractory flowsheer. The first hiole indicated
orebody depeh extensions.

The overall schedule also tnecorporates the development of
the lower grade but larger tonnage Mickey Doolan open pit
position approximarely three months after commencement
of the Prohibitton portal. A production rate of up to
60,000 tonnes per month is envisaged. Mickey Doolan

ore is also partially refractory.

-
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PROHIBITION VIVIANS

fusderground position) {underground posities}
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Paulsens Project

The Paulsens deposit is located 180 km west of
Paraburdoo approximately 1,600 ki north of
Perth, ins the Ashburton gold district of Western
Anstralia. The deposit is covered by mining
leases MOB/099 and MO8/196,

Paslsens is owaed 100 percent by Taipan Resonrces NL,

an 883 percent subsidiary of the Company. St Barbara has

a 5 percent gross royalty over prodaction, prrchased last year
from one of the earlier owners, Rio Tinto Byploration Pry Lud.

Druring the year Native Title was signed with the Paar
Kunet Kurrama and Pintkara Peoples.

The project as originally concetved, envisaged an initial
large open pic with & waste to ore volume swip raio of
16:1, foliowed by an underground mine. The relatively
low eechnical risk was ourweighed by the inital capital
required to first gold pour and subsequent working capital
required during the fivse two years of producdon w
complete the waste removal programme before e
project became cashflow posirive.

As a consequence, the project hag been re-assessed as

a smraller tonnage, higher grade underground mine.
Processing options include either roll milling or the use
of a mobile contract crushing and processing plant
which would be ideally suited to the lower throughpus

The overall outcome I8 a potential $26 million reduction
in initial capital and a project which achieves positive
cashflow sixteen months earlier

The mine design is based on an inidal revised resource
estimate of 675,000 tonnes at 15.7 g/t, using a

4 g/t cut-off. Whilst the conventional wireframe resource
model correlates well with the Golder and Associares
conditional simualarion model, the resource under the
prescribed JORC Code is only classified as inferred.

Aceordingly, the development concept incorporares rwo
drilt programmes and ehe mining of 2 bulk sample. The
objective of these programmes is w improve knowledge
of the seracriral geology and sparial relationship of the
high grade and confirm the mining method and key
congrols, mcduding dilution, recovery and ground support.

The first drill programme to commence immediately on
project commitment is designed to confirm stope design
for a bulk sample of approximarely 58,000 twnnes from
the upper zone and lower zone orebodies at approximarely
100 t© 125 metres below surface.

The second programme is designed o increase drill
density between 200 and 300 meres below surface,
where previous drilling was limited (22 holes) and
scartered due to a low prioricy under the original open cut
design. The programme is targeting an increase in ounces
per vertical metre from less than the current 300 to
approximately 2,100, This targer estimate is based on the
2,880 ounces per vertical metre (143 drill holes) hetween
100 and 200 merres below surface, and factors In a slighdy
lower grade and a steepening orebody. The drill pacern,
costed at $1.4 million, would approximare 25 metres by
25 metres for stope design and elevate the resource from
inferred to measured and indicated.

Decline development would commence three mionths
after project commicnent, and mining of the bulk sample
nine months later,

The bulk sample ore would be processed ac a toll facilivy

to determine metathurgical parameters for flow sheet destgn
with ¢he proceeds from the recovered gold estimated to
offset nearly 50 percent of the costs incurred to this point.

Post this evaluation, mining would commence proper
above [,000mRL, which is 200 metres below the surface,







Exploration

Exploration expenditure totaled $6.9 million, of
whicl 51 percent was committed to the mine
environs and the balance o Paulsens and the
Ashibarton district.

Exploration Programme

The year saw a continuation of the 130,000 metre aircore
programyme commenced in March 2002 o focus on a
substantial avea of wansported alluvial covered terrain,
approximately 30 km by 10 km, around a major graniieid
intrusive known as Norie Pluton. Extensive cover had
precluded prior systematic exploration of & highly prospective
area juse 15 ki south of the reatment plant. The targets

are million ounce orebodies similar to Paddys Flae

{north of the project area) and Bluebird/South fanction.

A further 2,650 line kin of high resolution airborne
geophysical {magnetic and radiomerric) data was acquived
ewver the Norie Placon domain regional area to assist in
oil-going targeting and assessment.

A systermatic approach o target generation for the balance
of the landbank cutlined 40 additional rargets with no or
Hinited prior soil or RAB driliing. The targets range from
conceptual to potentally advanced, (Borde Dump North
400 metre plus serike of soratabound horizon Incuded an
ingersection of 2 metres ar [8.6 g/t from 7 metres).

Results

An additional 45 RC drillholes further tested the Eastern
Trend of the Mudla Malla trangported alluvinm covered target
zone, where gold mineralisadon i mainly contained in
multiple northerly trending, steeply dipping zones of
quartz-pyrite {imonite) veining at depths of 30 ¢« 180
metres through felsic voleanics, which can be weathered 1o
depths of 100 metres or more. There is also some potentially
signiffeant saprolite {upper oxide) zone, sub-horizontal
minerabisation at a depth of 30-45 metres.

A total of seventy RC or RO/ core holes (11,276 metres)

has now tested this rarget on a 40 x 40 metre pattern,

with 56 percent recording potendally significant intercepes,
many of which are open in one or more directions.

Norwidistanding that approximately 15-20 additional

hodes will be necessary 1o completely test the target a

40 x 40 metres, an initial block model inferred resource
estmate was determined a approximately 1.8 million tonnes
ar 1.2 g/t (66,000 oz).

Further RC drili testing i also planned for the 1,200 % 200-
400 metre Western Trend of mineralisation ac Mulla Mulla —
where so far 18 RC have been completed.

The regtonal component of the aircore drill progranune
continiled o assess the gold mineralisation potential

of trangported alluviim-covered terrain extending tor
approzimately 20 km south of Mulla Mulla arcund

the eastern margin of part of the Norie Placon.

An additional 500 holes {31 400 metres) were drilled,
raking the programine 1o approximately S0 percene complete.
This work has advanced the 4 km x 500 mewre Bluebush-
Mingals rarget area, 20 km south of Mulla Mulla, owards

RC drill testing status. It also identified a mumber of target
zones in the 8 km of regional strike immediately south of
Muila Mulla, tncluding Kanji and Minirischie.

Outside the major programime a 40 hole {1,840 metre)
aircore drifling programme was also carried out at Stakewell
tey further evaluate three sub-parallel, quartz vein systerns up
ter 250 metres long (o the east of the Kohinoor deposit,

40 by 8SW of Bluebird. RC drill testing is planned.




Meekatharra District

Active exploration was conducted by three joint ventare
partners ar Reedys, Cliestertield and Cue.

At Reedys, an agreement was executed in Febraary 2003
with Gold Fields Australasta giving it right to fanm into
206 3q km of tenements in the Reedys area.

In the four months to Tuly 2003, a 475 hole (28,300 metre)
RAB drilling programume to further assess the ceneral 2 km
of the known Tough Go mineralised area and the strike
extensions of known mineralisation on the Tarn-of-the-Tide
mineralised Hne was completed. Expenditure exceeded
$760,000.

Although Gold Felds defined three sub-paralie], largely
continueus 5-50 metres wide and up to 1,200 metres long,
low-grade mineralised zones with potendial 1o host 2 nurmber
of steeply plunging high grade shoots. They withdrew from
the TV, effective [ Novemnber 2003, because of the perceived
Hrnited size of the targets. No interest was earned.

St Barbara will now look at other options for advancing
Tough Go, and also the 3 kom plus long Reedys mineralised
Hne, wiich has produced more than 560,000 ounces of
gold {including 820,000 tonnes at an average grade of

12 g/t from underground). There hag been very limited
drill-testing to depths of more than 200 metres. Unclosed
gold fntercepis incuding 3 mewres at 17.92 g/t, 4 metres
at 12.99 9/t 12 metres at 10.8 g/t and 20 metres ar

3.85 g/t require further evaluation.

At Chesterfield, joint venture partner Independence Gold NI,
earned a 51 percent interest by completing an expenditire
commitment of $500,000. Three RC drill progranumes
toxaling 76 holes (5,153 menres) at Dorothy and Marguerirta
targets followed up previous ligh grade intersections with
only mited encotragement e extend the carrent shallow
high grade but small deposits. An agreement was reached

post period whereby Aurex NL can earn & 60 percent interest.

At Cue, Cougar Metals NL earned a 49 percent interest by
cormpleting 1,000 metres of RC drilling which further
assessed 12 quartz vein gold target areas, with encouragement
for the discovery of small bur high grade deposits.

Ashburton Exploration

The Company has an extensive {1,780 km') tenement
package in the Ashburton diserict, in which the potential
to identify sacellite ore feed for dhe Paulsens development
is considered high.

One such potential sacellie is Me Clement, 35 ki south of
Faulsens. The previous owner's estimate of 818,000 tonnes
at 2.7 g/t (71,000 oz) has been revised down to 354,000
tonnes at 2.3 ¢/t {41,000 oz). This is a non JORC complant
resouree estimate due to techrical shortcomings and che
fack of docurmentation on previous drill programmes,
sorme of which date back more than 20 years. The resource
is estimated o a maximum depth of 100 merres, with
most shallower than 50 metres.

A metallurgical testwork programme is required to
determine overall gold recoveries as oxide mineralisacion
is theuglht to represent only 58 to 75 percent of the wotal.
A 4,500 metre RC and core drill programime would be
required o achieve JORC compliant seatus.

Interpretation of the second high resolution alrborne
geophysical survey — covering 75 km2 of area underlain
by calcareous sratigraphy at Miningee Bore, 45 kn
east-south-east of Panlsens and along regional strike from
encodraging gold mineralisation reports by other explorers
in the Cheela Plains area was completed. Follow-up
geological mapping and soil sampling /RAB drilling of

a number of resulring target areas is planned.

St Barbara commenced its earn-in commitment on te
Pelican Rescurces Limired IV ienements south and east

of Paulsens in late 2002, The Company can earn a

51 percent interest by spending $600,000 over 3 years,
with & minimem cormmitment of $100,000 in the first year

The tenements He within a 40 x 5 km block along the
southern flank of the Wyloo Dome, & major struceural
feature of the area, and are largely within a 200 km phus
fomg and 15 ki wide WN'W-ESE trending seracteral
corrldor {the "Paraburdoo Hinge Zone™) through the
central and southern part of dhe Dome dhat containg
Paulsens and numerous other gold and base metal
occurrences, tncheding "Carlin-Style” gobd mineralisation
being explored for by Newcerest to the ease of the Pelican
tenements and Sipa's Mt Olympus and Waugh gold
deposits further ease.

The work has <o far comprised projece scale and serni-
regional geologieal mapping, with the aid of satellite
irnagery and aerial photography The geochemical sampling
work has concentrated on the Pipeline, Monster East and
West de Courcy areas of E 08/853 and the Jeerinah-
Fuschite-Three Corner Bore area of E 08/854 and itg
easterly srike continuation.

Additional rarget areas have been delineared on both
lithological and structaral criteria.




Resources

The total resource {measured, indicated and
inferred} position comprises the

100 percent owned Meekatharra tenements
and an attributable 88.3 percent of Paulsens.

The Meeckatharra towal resources (measured, indicated
and inferred) have increased to 2 1.2 million tonnes at
2,82 g/ for 144 million ounces.

The 37 percent increase in contained ounces is
predominantly inflirenced by the Paddys Flag tenements
avguisition during the year with revised {post JORC
compiiant analysts and economic considerations)

total resources of 562,300 ounces.

This addition, plas the new Mulla MuHa resource

(65,000 oz} more than offset orebody depletion
(Great Northern Highway, Caledonian and Gibraltar),

a downgrade of NOA 7 and 8, and che elimination

of a namber of smaller deposits due o significance.

The Paulsens toral resource {measured, indicated and

inferred} has been revised from a 0.5 g/t cut-off

(633,135 ounces) which was applicable for the original
open-pit design, to a .0 g/t cut-off (576,752 ounces)
applicable for the carrent undecground design.

Overall, total resources have increased 19 percent to
1.92 million cunces.

T Measured
- {mcluding resources
" rhedified to produce

DEOVED TOSCIVes)

7 Uindicated

o -{inchuding resources
modified to produce .

probable reserves)

Paddys Flat 2,505 2.7 207,300 2,505 27 2E7,3000 6,357 L7 345,000
Bluebird 151 3.0 15,000 4,719 LS 225400 4,880 1.5 240400 3,875 L5 184,100
NOA Line 1,002 3.3 107,600 1002 3.3 107,600 116 5.4 37,500
Reedy Line 839 773,600 708 5.3 120,800 1,547 3.9 194,400 13¢50 20,500
Reedy North Line 167 56 48,500
Stakewell 33 93 $ 900 33 93 9.900 7102 7,300
MEEKATHARRATOTAL 1,997 3.1 196,208 7,975 2.1 573,400 9,967 L4 769,600 10,852 1.8 638,300
Paulsens 1,103 52 182,900 2,334 4.4 328,700 3,437 4.6 511,700 532 38 48,700
COMPANYTOTAL' 2,966 3.8 357,700 10,036 2.7 863,600 13,002 291,221,308 11,322 1.9 696,360
hotes:

Mote T - includes 88.3 percent of Poulsens.

Disclasure
Infarmotion in this report refoting fo mineral resources or minerolisation conforms ta the reporting requirements of the Austrofasion Code for
Heporting of [dentified Mineral Resources and Ore Reserves {The J0RC Code). ft is bosed on information compiled by Mr Groham Mifler, FAus/fiiM,
o Competent Person os defined by the Code. it is included in this report with his consent.




Occupational Health, Safety, Welfare
and the Environment

Promoting and maintaining high standards of
safe work practice, and a safe and healthy work
environment are integral to the business,

Commitment

The Company is cormmitred to the concept of sustainable
developrent which requires economic growth o be balanced
with good stewardship and the protection of Iniman health
and the environmenr.

Maintenance of a system of safe work practices, a pro-active
approach o control and management of hazards, and the
development and improvement of managerment and
performance standards are integral o the approach.

Injury Frequency

There were two lost time injuries at Meekatharra Operations
cornpared with eleven in the previous year As & consequence,
the lost thme injury frequency rate improved significantly
throwgh the vear The average 16.6 {rolling ewelve months)
tast year imyproved to 8.1 daring the part of the year when
the two underground mines were in operation and Improved
further to 4.7 when operations comprised tracking and
processing of Paddys Flar stockpiles.

Occupational Health, Safety and Welfare

The focus on development and fmplermnentation of contimious
improvemnent, by way of providing effective training for all
employees, supervisors, managers and contractors in Risk
Assesgment, Hazard Idemtification, and Emergency Response
Plarming progressed.

Specifically, training undertaken included: accident

and incident investigation, hazard identification, fleness for
work awareness, site wide emergency evacuation, emergency
response team-sell contained breathing apparaus,
emergency response — firse responder, and occupational
health and safery for supervisors.

Environmental Management

The Company recognises that gold mining operations shouid
be developed and managed on the basis of sustainable criteria
and must contribute 1o the benefit of all stakeholders.

Environmental management Inittatives commenced or
completed dering the year included:

*  on going implementation of & Site Waste Management
Plan with the initial focus on waste grease disposal. One
hundred and sixty drwms were collected, redranmmed and
sent to the DEP Approved disposal faciiiy at Porr Hedland;

»  development of environmental awareness, training
requirernents and inplementation of self audi;

+  continuing progressive rehabilitadon at new mines with
the target of compledng all rehabilicaton works witin
three months of a mine cosure; and

»  seeding in excess of 190 ha of mine disturbed land
using local Meekatharra community groups.

Rehabilitation

Mine site rehabilitation ohjectives are divecred towards
ensuring that the physical strizctures that remain after

mine doswre do nov impoese a long terms hazard o public
safery or the envirorment and chae the mined avea achieves

the nominated post mining land use. During the past year
contined significant progress was made toward fulfilling dhese
rehabilitation objectives. Work was wndertaken across a range
of sites which included rehabilitation earthworks programs,
making safe historic mine workings, waste dump shope
profiling, capping with topseil/oxide material and deep ripping
on congour. This programs resulred in the rehabiliracton of

162 hectares of mine disturbed land during the twelve monihs.

Drili site rehabilitation standards were also reviewsd and
are included in all new drilling contracts. Rehabilitation
of deill holes resulted in 2 total of 2,554 holes capped.

Compliance Issues

One reportable incident occurred during the vear, which
resulted from the discharge of approximarely 250 kilolires

of near potable quality mine water into an adjoining natural
drainage systern. No fmnpact on the vegetation in the area of
the discharge was expected, and no impact hag been observed.
In addition, three minor hydrocarbon spillage incidents were
reported fnvolving small vohumes of diesel fuel or waste oil.
Each of these incidents has been remediated by site

personmnel responsible for the areas concerned.




Corporate Governance

Practice and Disclosure

The Company supports the detail and sentimens reflected
in the ASX Corporate Governance Council "Principles of
Good Corporate Governance and Bese Pracrice
Recommendations” release of March 2003,

The Company has adhered to these best practice guidelines
for many years and will report against key performance
indicacors for the newt reporting period.

Board of Directors

The Board is accountable 1o shareholders and responsible
1oy other stakeholders, including emplovees and the
community.

The Board comprises one executive and three non-
executive Directors. Members have a balance and diversity
of expertise and skills particalar o the Company business.
There is no nomination committes.

Directors are expected to participate in all Board meetings,
unless prior permission as been granted for leave of
absence.

The Board oversees the straregic direction of the Company,
monitors management performance and ensures thar
sound practices are adopred.

It is responsible for the maintenance of high ethical
standards and monitoring comphance wids the
Constitudon, ASX Listing Ruleg, the Corporations Act 2001
and various Mining Acts. The Board regularly monitors
operadonal, financial, occupational, health, safety and
welfare, and environmental performance against hudget
and key performance indicacors.

The Board suppores a continuous Improvermnent
philosoply and seeks 1o identify areas for enhancement
oIt an ongoing basis.

Board Remuneration

Non-execuative Directors receive fees within the
shareholder approved aggregate amount. Executive
Directors do not receive fees.

The Remuneration Commiitee comprises two members,
currently Mr G. B. Speechly and My K. A, Dundo who may

seek external advice on market condidons as appropriate.

The Committee recommends on fees and remuneration

for non executive Directors, the Bxecutive Chairman,
sentor execuiives and all Company emplovees.

Shareholders

The Company alms 1o ensure that all shareholders are
informed of major developments through regulay
shareholder communicarions. These include the annual
report, ASX activities {quarterly} reports, ASX financial
reports and ASX Continacus Disclosure reports detailing
significant events. Appropriare documents are also lodged
with AIM.

It addition, the Company website, wwwstbarbara.com.au,
has a selfregistration email facility designed to give instane
and equal access to all announcements made.

Shareholders are encouraged to exercise their vighe to
vote, either by attending shareholder meetings or by
lodging a proxy.

Audit Committee
The audit committes operates within terms of reference
approved by the Board.

Mernbers are appointed by the Board exclusively from

the non-executive Directors, each of whom i independent
of management and free from any business or other
reladionship which could materially interfere with the
exercise of their independent judgement.

At the date of this report, the andit committee conrprises
Mr K. A. Dundo and Mr H. G Tuten.

Bach menther retires on the third anniversary of
appoingment, unless otherwise re-appointed to fill a
casial vacancy:

Meetings shall be held not less than twice a year, attended
by a representative of the external audicors, and executive
directors by tnvitation to discuss and provide informarion
relative 1o the agenda.

The Committee has direct and unrestricted access w
management, employees and the Company’s external
auditors, and i authorised by the Board to obtain
independent professional advice and to secure the
services of external advisors,

In general, the funcion of the aadit commirtee is to consider
hewy the Board should apply the Cormpany’s financial
reporting and internal control principles and maintain an
appropriate relationship with the Company’s auditors.




5 Year Summary

2003 2002 2001 2006 1999
Financial Results
Gold revenne {($°0600) 56,111 54,516 7217 38,534 37,384
Other income {($°600) 1,493 31,977 i7,264 18,477 17,749
Armmortisation & deprectation {7000} 18,391 30,220 20,883 5,217 4,521
Comsolidaced profic/ (loss) before tax {37000) (29,768} {17,894} 7,650 2,377 6,725
Income tax (expense)/benefit (57600} {2,965) - 1,704 1,260 -
Consolidated profic/ (losg) after tax {37000) {32,733) {17,894} 9,354 3,637 6,725
Balance Sheet
Current assets {§'000) 19,164 14,384 36,211 17,795 19,460
Non-ctirrent assets (57600} 58,128 77,654 56,831 47,511 35,020
Current labilities {($°600) 26,610 19,868 26,467 16,263 i9,51¢9
Non-current liabilides {($°600) 12,708 12,062 8,870 2,696 2,251
Total shareholders” equity {37000) 37,973 60,108 57,705 46,347 42,716
Shares on issue (*600) 415,553 319,758 116,507 209,770 289 770
Mine Statistics
Ore mined {600 0 483 1,386 1,700 289 42
Ore milled {000 D 2,285 1,888 1,789 3,221 3,016
Head grade (g/1) 1.47 1.84 1.80 0.93 0.90
Recovery (%) 89.7 92.2 91.0 90.2 91.7
Gold produced {oz) 96,611 163,217 147,063 86,798 80,260
Total production cost ($/ 02y LYAY 583 371 321 298
Gold in reserves ("000 oz) nil 208 372 372 502
Gold in resources ("000 oz) 1,97 1,610 I, 4646 2,007 2,508
Sales and Hedging
Sales for) 98,080 165,844 147,063 86,798 80,260
Realised gold price (% /o) 572 515 497 443 456
Average spot gobd price (% /o) 572 554 504 451 449
Hedge positdon {oz) nil 4,221 180,000 123,200 55,000
Hedge wetghted price (% /0z) - 518 513 493 624
Hedge book value (°600) - {176) {2,450) (590} (58)
Expenditure
Exploration (57600} 3,496 3,381 4,350 [,200 2,491
Meekatharra operaring capital {37000) 135 5914 2,000 800 298
Paulsens project (87600} 4,599 7477 - - -




BIRECTORS REPORT

Your Directors present their report on the consolidated entity
consisting of S5t Barbara Mines Limired ("Cc):‘rzpany",

"St Barbara" or "parent entity) and the entites it controlled
{"consolidated entiny™) at the end of, or during, the financiat
year ended 30 June 2003 and the Audit Beport thereon,

BIRECTORS

The names of Directors who held office during the
financial year or up to the date of this report:

Stephen W, Miller (aged 43} - Executive Chairman
€A, BBus FAICD
Appointed Director on 12 March 1999

Mr Milber is a chartered aceountant by profession with over

tV\-’t‘.IItY }"E’.ELT'S‘ experienct} in T.'hif C{}rp{.)ratt and ﬁl‘aancial dl'CIEd.

Since 1992, Mr Miller has specialised in the mineral
resourees sector and has been executive direcror and founder
of a numnber of resource companies, ixaduding Western
Metals Limired, Bast Africa Gold Corporation and Hargraves
Resources NL. Mr Miller is also chainman of Strata Mining
Corporation Limited, St Barbara's major shareholder

Mr Miller brings valuable management, corporate and
financing experience to the Board of St Barbara. Mr Miller
is also executive chairman of Taipan Resources NL, a director
of Defiance Mining Corporation and a board member of the
Australian Gold Council.

G. Brian Speechly (aged 70} - Non-Executive Director
FAusIMM

Appointed Director on 9 fuly 1997

Member of Remuneration Committee

Mr Speechly is 2 consuleant with over forty years of
experience in the mining industry. He spent more than

24 years in technical and managerial roles with major
internarional mining companies. For the prast eighteen VOars,
Mr Speechly has provided consulting services to a wide
range of clents.

Owver the conrse of his career, Mr Speechly has been involved
in several hundred mining projects and is recognised in
Australia and overseas ag an expert in both underground and
wpen cut mining and design, equipment seleciion and
practical, workable, low cost mining methods. My Speechly
is also & director of Centamin Egypt Limited.

Kevin A, Dundo {aged 51) - Non-Execative Director
LLE, E.Com, FOPA

Appointed Director o 26 March 2002

Chairmon of Audit Committee end Remuneration Committee

Mr Dundo is a corporate lawyer and practices in the
cormnercial and corporate areas and has considerable
experience in the mining area and the financial services
industry. Mr Dundo has played a major rele in providing
advice in the corporate law area o mining companies and
is also a director of Taipan Resources NL, Dieflance Mining
Corporation and Midas Gold ple.

Henderson {(Hank) G.Tuten (aged 55) - Non-Executive
Director

B.A. (Econ)
Appoinied Director on 26 Merch 2002
Member of the Audit Commirtee

Mr Taten is actively involved in a consolidated entity of
private equity funds as a founding parmer. These are the
Resource Capital Funds, the e-Century Capital Fund and the
CIP Fund. He spent over {titeen years wich the

N.M. Rothsehild and Sons consolidated entity. During that
pertod, he was the chief executive officer of Rothschild
Aunstralia Limited, Rothschild North America Inc. and
Continnation Invesoments NV, the private equity vehicle for
Rothschild Contimration Holdings AG. consolidated entity
Priowr to that, he was 2 commercial banker with the
Philadelphia Naticnal Bank. Mr Taten serves on several boards
in connection with his investment activizies. He graduated
frenn the Uiniversity of Virginia with a BA. in Eeonormnics.

Mir James T. MoClements was an aliernate director to
Mr FLG. Tuten from the beginning of the financial year unel
his resignation on 10 July 2003,

PRINCIPAL ACTIVITIES

The principal activities of 5t Barbara and entities controlied
by it {collectively known as the consolidated entity) during
the financial year ended 30 June 2003, were gold
production, gold, oif and mineral exploration, pastoral
activiries, and investment.

RESULTS OF OPERATIONS

The consolidated nperating 1oss after tax for the year ended
30 June 2003 attributable to members of the Company was
$32,733,000 {2002: 17,894,000 loss).

The current year oss includes the impact of a change in
accounting policy effective 1 Tuly 2002 o write off a rotal
of 59,897 000 in current and previous &‘.xpif.)raticm and
evaluation expenditure. See Note 1{d) for further details.

Comnumnentary on the operations and the results of those
operations are set out below:

12 months 12 months
to to

Prodaction ané Sales Statistics 30 June 2063 30 June 2082
Ore mined Toznes 483,041 1,386,084
Ore mitled tonnes 2,284,559 1,888,829
Head grade g/t 1.47 1.84
Recovery 8 8% 7 912
Guld produced Bunces 26,611 103,247
Gold sodd Bunces 28,080 105,844
Cash cost %/ ounce 465 553

Mining activity at Meekatharra underweny signiﬁcant
transition during the year Following completion of mining

at Caledonian {September 20027, Grear Northern Highway

{October 2002 and Gibralar (February 2003), the current
focus has turned to evalvation of the underground potential
of the Paddys Flat tenement area. Cwrrent mill feed is from
Iow grade stockpiles at Paddys Flaw




DIVIDENDS

The Directors do not reconmnend the payment of a dividend.

SIGNIFICANT CHANGES IN THE STATE OF
AFFAIRS

Significant changes in the state of affairs of the consolidated
entity during the {inanctal year were as follows:

. On 8 Jaly 2002, the Company listed on the
Abhternative Investrnent Market (AIM} of the London
Stk Exchange.

. Om 15 Taly 2002, the Company issued 774,588 options
with an average exercise price of §0.2122 and an EXPHEY
date of 15 July 2005 in satisfaction of the Resouree
Capital Fund I LP {"RCT") monthly facility fee.

. On 15 July 2002, the Company issued 1,406,614 fuiiy .
paid ordinary shares ar prices ranging froam $0.2125
toy 30,2243 im satisfaction of the BRCF interest and
standby fee.

. On 15 July 2602, the Company issued §,846,628 ﬁliiy
paid ordinary shares to Griznweod Davies Pry Lid ata
price of $0.2143 per share in satisfaction of drithing
services provided.

. On 13 August 2002, the Company tssued 800,408
options with an average exercise price of $0.2122 and
an expiry date of 13 August 2005 in satisfaction of the
RCF muonthly factlity fee.

. On 21 August 2002, the Company issued 34,333,332
fully paid ordinary shares at $0.165 per share to raise
$5.6 million (before issue expenses). In addidon one
listed option was issued for cach new share issued. The
options have an exercise price of 86.30 per option and
expire on 29 Fel‘)ru&ry 1004 .

. On & Septc‘.mber 2067, the Cranpary ssued 500,408
options with an average exercise price of $0.2127 and
an expiry date of 6 September 2005 in satsfaction of .
the RCF monthly facibity fee.

. On & Septernber 2002, the Comnpany issned 5,000,000
uptions with an exercise price of $0.30 and an expiry
date of 29 February 2004 as a placement facility fee.

. On 8 Ocrober 2002, the Company announced that it
had entered into an agreernent o acguire the Paddys
Flat mining area from 2 subsidiary of Barrick Gold for
$4.5 million plus a royalty of $10 per ounce on
prf.)duction exct‘.edirag 50,008 ounces.

. On 2 Decernber 2002, the Company announced that
the convertible notes due on 30 Novermnber 2002 by
Taipan Resources NL {“Taipan”), were redeemed in
full on 29 Nowember 2002, The redemption by Tatpan
was funded by an increase in the existing loan from
the Comnpany.

. On 9 January 2803, the Company announced a
proposed business combination berween the Company

and Gecmnaree Explorations Lid {which will include
Midas Gold plc} to create a new growth oriented,

internaticnal gold mining and exploration company to

be named Deflance Mining Corporation and
incorporated in Canada.

Om 31 January 2603, the Company issued 15,080,000
ful]y paid ordinary shares at a price of 80,11 per share
tey raise 1,65 million (_bc-.f{}re issue expenses) to assist
in the acrurisizion of the Paddys Flar avea of interest.

On 31 January 2003 the Company made the
first payment for $1.4 million for the Paddys Flat
acquisition.

Om 17 February 2003, the Company announced thar i
had signed a joint venture agreemnent with Gold Fields
Australasia Pty Limired covering the Reedys area.

Guold Flelds Australasia Pty Limired can earn 51%
interest by spending $3.5 million over three years.

Om 17 February 2003, the Company issued 5,600,000
fully paid ordinary shares at $0.11 per share in relation
tor the Paulsens native title agreement.

Om 28 February 2003, the Company issued 1,000,000
unlisted options with an exercise price of 8011 and an
expiry date of 31 December 2008 to RCT in satisfaction
of the corporate debt facility extension fee.

Om 27 February 2003, the Company announced thar i
had entered into two agrecinents with Geean Resources
Capital Holdings Limited ("Ocean”) to raise $8.4 million
by way of the Company issuing $2.8 million of unsecured
convertible notes and $5.6 million through an vnsecured
convertible loan. The funds raised will be used to fund
the Paddys Flat acquisition and general working capital.
The repayinent date {or the convertible notes and the
convertible loan is 31 December 2807 and both
facilities Carry interest ar 12%.

Om 28 February 2003, the Company announced that
Mr Peter McIntyre had resigned as Chief Operating
Officer with effect from 31 March 2003,

Om 3 April 2003, the Company announced a revision
tor the proposed business combination berween the
Company and Geomaqgue Explorations Lid, The revised
proposal will see a sequential, rather than coneurrent
PrOCEss, with Geomague Explc)mtif.ms Led acruiring
Midas Gold ple tu create Deflance Mining Corporation,
follonwed, subject to agreement on merger terms, by the
METPer of the Company and Dediance Mining
Corporation.

Om 27 Fune 2003, the Company announced the
3‘)3acemt‘.nt nf 15,000,000 shares to a UK instmton

at a price of $0.667 1o raise a net $1.0 million.

In addizion Ocean exercised early, az a price of

$0.13 per share, 15 million shares pursuant to the
comnvertible note issuzed February 2003 (and converiibie
up i 31 Decemnber 2007). These shares were transferred
by Ocean o the UK institaton for no consideration.
Shares allotted pursuant to this exercise were approved
by shareholders at the 6 Tune 2003 General Meeting.




EIKELY DEVELOPMENTS

In the opinion of the Directors, Likely developments in the
wperations of the consolidated entity and the expected results
uif those operations, known at the dates of this report, have
been covered in the Review of Operations and Events
Subsequent to 30 June 2003 in this report. Likely
developinents which may prejudice the Company by
disclosure have not been disclused.

EVENTS SUBSEQUENT TO 30 JUNE 2603
Since 30 June 2003 the {ollowing has oceurred:

. On 3 July 2003, the Company sold all of its
44,400,000 sharves held in Diore Exploration NI,
receiving net pT'{.'JCt‘.{‘.dS of §4,984 000 rc‘.suiting in a
profit on sale of $93,000. As a result of the sale of the
shares, the proceeds were used o reduce the debe
facility with RCF by 85 million.

. On 7 July 2003, the Company issued 15,910,922 ful]y
paid ordinary shares at $0.0374 per share o RCE in
satisfaction of interest on the debt facility

. On 7 July 2003, the Company issued the fol]cm-’ing
options with an expiry date of 7 January 2007 to RCF
in satisfaction of the monthly facility fee:

- 5,834,004 optons exercisable ar $0.2125,

- 594,308 options exercisable at $0.2086;

- 2,918,376 optons exercisable ar $0.2124,; and
- 17,430,243 options exercisable at $0.1138.

. On 10 Taly 20683, the Company announced that the
converiible note and convertible loan held by Geean
had heen restructured effective 19 JTune 2003, Under
the new arrangement, the exising converiible note and
converitble loan are replaced with a convertible loan
with a face value of $7.2 million and a new comversion
price of $0.08 and repayable on 19 December 2005,
The financial effect of this ransaction has been broughe
ey account af 38 june 2003,

. On 10 Taly 2083, the Company announced that
Mr Jamnes McClements had resigned as aliernate divector
trx Mr Hank Tuten due o other work commitments,

. O 22 Septtl‘nber 2003, the Company announced
that RCF had agreed to convert its remaining debt
(%7.0 million) inte equity at $0.08 per share, thereby
extingtishing all secured debt from the Company's
balance sheet. The debt 1o equity swap by RCE,
including @ modification fee of 4.5 milllon shares,
will result in the issue 1o RCF of 92 milkion shares at
%0.08 per share, taking irs shareholding froan 7.9% to
approximately 23% of an enlarged capital base. The
rransaction is subject to shareholder approval ar the
Annual General Meering The mansaction is also subject
tey RCE obiaining varicus approvaly including the
Foreign Investinent Review Board. In addidon, the
Company will restractare the Board to consist of five
Board members: to incdudes bwo nominees of RCF and a
new non-executive Chairman. Should this transaction

be approved by shareholders at the Annual General

Meeting, the consolidated em'}ty's current liabilities will

reduce by $7.0 million. Should the ransaction not be
approved by shareholders the $7.0 million owing o
BCTF will be repayable on 30 Novernber 2003,

. On 25 September 2003, the Company announced the
placement of ap to 12 million fully paid ordinary
shares ar $0.08 per share for working capital w raise
$960,000 before expenses.

. o 30 Septem’ﬂer 2003, Taipan Resources NL
{"Talpan™) entered into an unsecured convertible note
with Claymuore Capital Pry Lid for $1.0 million. The
note is convertible into fully paid ordinary shares of
either the Company at $0.08 per share or of Taipan at
$0.065 per share. The note is repayable on or before
30 Seprenber 2004 and bears interest at 13.5%.

Other than the matters discussed above, there has not arisen
in the interval between the end of the financial year and the
date of this report any item, transaction or event of a
material and unusual nature lkely, in the opinion of the
Directors of the Company, 1o affect s;igniﬁ:_"aml}-' the
operatiuns of the consolidared entity, the results oif those
operations, or the state of affairs of the consolidated endry,
in future financial years.

MEETINGS OF DIRECTORS

The meetings of the Company's Board of Directors and each
Board comimittes held during the year ended 30 June 2003,
and the numbers of meetings attended by each Director

wore:
Board Audir. Remuneration
A B A B8 A B8
S.W Miller 6 6 * *
G.B. Speechly 5 ) * * i i
KA Dundo ) ) 3 3 i i
FLG. Tuten ) ) 3 3 * *

B = Number of meetings held during the time that the
Director held office or was 2 member of the commities
during the year

* = Nota member of the relevant committes

In addition there were 28 circular resolutions approved by
the Board during the year




FOPRCTHREE TEAR EMDED 30 JUKE 2083

DIRECTORS” INTERESTS IN SHARES AND OPTIONS

Particulars of Directors' interests and of persons connected with them {within the meaning of section 34b of the Corporations

Act 2001) in shares of the Company as at the date of this report are as follows:

Dvirectors No. of Shares
SW Miller i il
G1.B. Speechly 20,008
KA DBundo 100,000
LG Tuten il
Connected Persons:

Strata Mining Corporation Limired B 32,200,000
RCE ™ 34,057 085

0 Mir Miller is a Dhrector of Strata Mining Corporation Limntted

M1 Tuten is the Chairman of BCE Management LL.C,, the managernent company of RCF

Particulars of Directors' interests and of persons connected with them {within the meaning of section 34b of the Corporations

Act 2001) in options of the Company as at the date of this report ave as follows:

Shares under Exercise Price Expiry

Directors Date of Grant option Date
S.W Miller 23 Dwcerither 1999 2,508,600 $0.25 13 Decemnber 2004
23 Dwcerither 1999 2,508,600 $0.35 13 Decemnber 2004
23 Decemnther 1999 2,508,600 $0.45 13 Decemnber 2004
30 Novemnther 2001 10,000,000 3040 31 December 2004

17,500,000
G.B. Speechly 30 Noverther 2001 504,000 040 3t Decemnber 2004
K.A Dundo Nit Nil Nil Wil
H.G. Tuten Nit Nil MNil Wil
Connected Persons

RCE o 12 Ft’ﬂru&r}? 1002 157,938 %0.2115 7 Ft‘.bmar}-‘ 2005
5 March 2002 373,893 50.2125 5 March 2005
2 April 2002 449 638 B0.2125 ¥ April 2005
17 May 2002 470,589 50.2125 20 May 20035
17 May 2002 36,118 502086 20 May 2005
4 June 2002 499 597 $0.21125 3 e 2003
4 June 2002 50,894 302086 3 June 2003
4 fune 2002 88,680 302114 3 Tuane 2003
15 Jaly 2002 483,487 50.2125 15 July 2005
15 Jaly 2002 49 152 502086 15 July 2005
15 July 2002 241,854 302124 15 July 2005
13 August 2002 499 587 02115 13 Aungust 2003
13 August 2002 50,894 202086 13 Aungust 2005
13 August 2002 349,917 N 2ix4 i3 Angnst 2005
& September 2002 459 597 %0.2115 6 Septernber 2005
& Seprember 2002 50,894 %0.2086 6 Septernber 2005
& Septrember 2002 249 917 02124 6 Septernber 2005
15 Ocraber 20072 483,487 50.2125 15 Cetober 2005
15 Ocraber 2002 49 152 502086 15 Cetober 2005
15 Ocrober 2002 141 854 50.2114 15 Criober 20035
20 Ft’m‘uary 003 1,000,000 201100 31 December 2005
7 January 2003 1,482 677 021215 7 ]uly 2006
7 January 2003 151,040 %0.2086 7 July 2006
7 January 2003 741,686 302124 7 July 2006
7 January 2003 3,177,890 20.1138 7 ]ul}-‘ 2006
7 }uiy 003 5, E34.804 021215 7 January 2007
7 Faly 2003 594,308 %0.2086 7 January 2007
7 }uiy 003 3,918,370 202114 7 January 2007
7 Iuiy 003 17,436,243 20,1138 7 January 2007

M Tarken is the Chairman of RCE Management LL.C, the managernent company of RCF

38,607,563




DIRECTORS® AND EXECUTIVES' EMOLUMENTS

Previcusly the Company has adopted a consulrative approach
to setting renuneration levels, This process involved the
Board being regularly advised of industry remmumeration
standardy through consubtation with external agents and
senior execuives,

Currently, rermuneration is hased on industory standards and
set to attract qualtfied and experienced directors and senior
execitives. Recommendations ave made to the Board on
salary levels, packaging options, employes henefits and
condidons.

Non-execative Directors of St Barbara Mines Limited:

The Company formed a Remunerarion Committes in

April 2002 w consider recommendagions regarding the
overall remuneration strucmare, packaging srategies,
remuneration policy and developed a formal performance
based annual review system. This commnittee meets annually
to review directors” fees, sentor executive salary packages
and salary ranges for the organisation.

Dretails of the natore and ameount of each element of the
emohiments of each director of 5t Barhara Mines Linited
and each of the five mose highly remunerated executtve
officers of the Company and the consolidared entity
receiving the highest emoluments during the year ended
30 June 2003 are set out on the following ables:

Directors” Fee Superannuation Total Optioas Issued
3 $ 3 3
G.B. Speechly 30,000 4 500 34 500
KA. Dundao # 94 320 8,488 102,808
FLG Taten - - -
i Mr Dunde’s remmuneration inchdes $50,785 received froan Taipan.
Execritive Ditectors of St Barbara Mines Limited:
Salary Motor Vehicle Superannuation Other Benefits Total Optioas Tssued
$ ¥ 3 $ 3 3
S Miller 400,000 - 80,000 70,069 550,069
Other executives of 5t Barbara Mines Limited and group:
Salary Motor Vehicle Superannuation Retirement Benefits Total Optioas Tssued
$ ¥ 3 $ 3 3
R.T Calnan 169,060 5,883 82 600 - 237,483
{W Davis 145,391 5,194 21,809 - 172,394
BT Mcintyre 154,596 20,504 33,006 165,506 373,612
B Richardson 149 375 - 14,938 - 164,313 14,824 @
AD Rule 190,060 - 28,500 - 218,500 27,796 @

The fair value of options issued to executives during the year is estimated at $0.037 per option. These options were

issued on 17 Jannary 2003 with an expiry date of 15 January 2008 and an exercise price of $0.35 per share. This valiee
has been calealated using a Black-Scholes option pricing muodel atter considering the f}.)iif)wirzg factors, amongst others,

the share price on grant date of 50.12, expiry date of 17 Januzary 2008, exercise price of $8.35, the erm of the option,

a risk free interest rate of 5% and using share price volaglity of 100%. This value has not been induded in the Statement

of Financial Performance.




OPTIONS

Options over ordinary shares of the Company are as follows:

FRIE L

As at the date

As at 39 June 2063
of this report

Listed share options - see Note 20(b) 44 329,772 44 329,772
Unlisted share options - see Note 20(¢) 44 905 632 71,682 563 M
% The following unhlisted share options have been issued since the end of the financial vear end as follows:
Recipient. Date of Options Expiry Date Exercise Price Number of
Options
RCE 7 Iuiy 1003 7 Jamary 10067 021215 5,834,004
RCE 7 Faly 2003 7 Jamary 10067 30.2086 594 308
RCE 7 }uiy 2003 7 January 2067 20214 2,218,378
RCE 7 Iuiy 1063 7 Jamuary 10067 20.1138 17,430,243
26,776,931

Neo options were exercised during or since the end of the finandal year

Ne options over unissued ordinary shares of the Company were granted during or since the end of the fnancial year to any of

the Directors of the Company and the consolidated entiry

Options over unissued ordinary shares of the Company granted during or since the end of the finandal year to the five most

highly resnanerated execative officers of the Company and the consohidated entity as part of their remuneration were as follows:

Date Options Granted Expiry Date Exercise Price Number of
Options
A D Rule 17 Jamzary 2063 17 Jamuary 20468 50.35 750,008
BJ. Richardson P7 Jamuzary 2003 17 Jarmmiary 20468 3035 400,000

OFFICERS® INDEMNITIES AND INSURANCE

The Company has agreed to indemnify the following current
directors and officers of the C vinparny, Mr 5. Miller,

Mr B. Speechly, Mr K. Dunde, Mr FL Tuten and Mr AL Rule,
against all labilities to another person and the Company that
may arise from their positton as directors and officers of the
Company and its controlled entities, except where the
Hability arises out of conduet involving a witful breach

of duty. The agreemnent stipulates that the Company will
meet the full amount of such Habilitles induding costs

and expenses.

The Company has paid or agreed to pay a premium in
respect of a contract insuring directors and officers of the
Company. That contract of insarance prohibits the Company
disclosing the nature of the lability insured against and the
amount of the preminm paid therefore.

ENVIRONMENTAL REGULATIONS AND
PERFORMANCE

The Company remaing committed o the concept of
sustainable developrment which requires balancing the
need for economic grovwth with good stewardship and the
protection of himan health and the environment.

Mine site rehabilization objectives are divected towards
ensuring that the physical structares that remain after mine

closure do not impose a long term hazard to peblic safery
or the enviromment and that the mined area achieves the
nominated post mining land use. During the past year
continued significant progress was made toward fulfilling
these rehabilitation objectives. Work was underiaken across
a range of sites which included rehabilitation earthworks
programmes, 1'1'1aking safe historic mine w{}rkings, Wase
dump slope pmfiling, capping with wopsoil/oxide material
and deep ripping on contour. This programme resulted in
the rehabilization of 162 hectares of mine disturbed land
during the pwelve months,

Drrill site rehabilitation standards were also reviewed and are
included in all new drilling contraces. Rehabilitation of drill
hodes resulted in a tomd of 2,554 holes capped.

In addition to stanutory monitoring requireinents, regular
self-audits were conducted throughout the year to monitor
progress and to identfy areas which required farther
management focus. One reportable incident occurred during
the year, which resulted from the discharge of approxumnately
259 kilolitres of near potable quality mine water into an
adjcining nateral drainage systern. No bnpact on the
vegetation in the area of the discharge was expected, and

ey bmpact has been observed. In addition, three minor
hydrocarbon spillage incidents were repored involving small
volumes of diesel fuel or waste oil. Fach of these incidents

has been remediated by site personnel responsible for the
areas concerned.




FORR OTHE YEAR BENDED 30 ERUE A R

ENVIRONMENTAL REGULATIONS AND
PERFORMANCE continured

Environmmental management initiatives commenced or
completed during the vear included:

. omn going hnplementaton of a Site Waste Managernent
Plan with the initial focus on waste grease disposal.
One hundred and sixty drums were collected,
redrumined and sent 1o the DEP Approved disposal
facility af Port Hedland;

. development of environmental awareness, training
requirements and implementation of self andis;

. continuing progressive rehabilization at new mines
with the target of completing all rehabilitation works
within thres months of a mine closore: and

. seeding n excess of 120 hectares of mine disturbed
land using local Meekatharra community groups.

OCCUPATIONAL, HEALTH, SAFETY AND
WELFARE

This vear Meekatharra Gold Operations reporied two Lost
Time Injuries for the rwelve months to 30 June 2003,
compared o eleven Lost Time Injuries sustained during the
previous year. This :\;igraiﬁcant inprovernent resulted in the
reduction of the Lost Tine Injury Frequency Rate from
16.6 {rolling rwelve month average) down to 8.1,

while underground mining was still being conduced

and a further reduction to 4.7, by the end of Tune 2003,

Occupational Health and Safety training continued to focus
on Risk Assesstnent, Hazard Identification and Ernergency
Response Planning.

Training underaken incladed:

. Accident and Incident Investigation
. Hazard Identification

. Fimness for Work Awareness

. Site Wide Emergency Evacuation

. Emergency Response Teamn Self Contained Breathing
Apparatus

. Ernergency Response ~ First Responder
. O &S for Supervisors

Further work continued to develop the Site Safety
Management Plan and Site Hazard Register

The workforce comumitment to safety performance will focus
on the continuous review and improvement of safety systems
and awareness which will target the maintenance of the

LTIFR at or below the industry average.

ROUNDING OF AMOUNTS

The Company is of a kind referred to in ASIC Class Order
98/100 dared 10 July 1998 and in accordance with that
Class Crder, amounts in the Financial Report and Dirvectors’
Report have been rounded off 1w the nearest thowsand
dellars, unless otherwise stated.

AUDITOR

PricewaterhenseCoopers continues in office in accordance
with section 327 of the Corporations Act 2001,

Signed in accordance with a resolutton of the Board
of Dhrectors.

STEPHEN W, MILLER
Executive Choirman

Dated at Perth this 36th day of Seprember 2003
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Consolidated Company
MNotes 30 June 30 Tune 30 fane 30 fune
003 2062 2003 2602
$°600 $'800 $6006 $ro0u
Revenue from sale of gold 3 54,111 T4 516 56,111 54,516
Other revenues from onpside operating activities 3 1,493 31,977 2,411 22,780
Total revenue from ordinary activities 57.604 86,493 58,522 77,296
Changes in inventories of finished goods {999) {278) {999 {278}
Raw materials and consumabies used {12,263} {13,415) {12,263) {13,425}
Cost of investments sokd - (17,506 {11,260}
Cost of property, plant and equipment sold {i84) (1.964) {184} {1,964}
Cost of tenements sold - {186) {186}
Contract mimning, cariage, mi]]ing, mnaintenance,
labowr and consuleants {22,i95) {19.744) {21,195} {19,744}
Tenement rent and rates {1,110} {1,224) {1,110} {1,224}
Royalry (1,728) (1,386) {1,728} (1,386)
Employes expenses (8,626) {10,788) {8,576} {10,650}
Exploration drilling and assay expendimure 1(dy {1,803) - {1.319)
Exploration consultant expendinere 1(dy {1.447) - {477}
Curnulative effect of exploration write off
prior 1o 1 July 2002 1(dy {4,421} - {750)
Shares issued for native title {616)
AIM admission costs - {1,214) {1.214)
Provision for diminution in investrment in
conmrolled entities - {4,081}
Orther expenses fromm ordinary activities {8,321 {2.666) {6,385] {2,380}
Earnings/ (loss) before interest, tax,
depreciation and amortisation {EBITDA) {6,180 16,112 {1,545} 12,885
Amortisation of mining developient expenses {15,641 (22,416) {15,641} {21,426}
Write down of mining development expenses - (5.750) {5.750}
Depreciation and amortisation expenses {2,750 {2.044) {2,706} {1,884}
Earnings/ (loss) hefore interest and tax (EBITY (24,5713 {14,108) {19.892) {17,175}
Borrowing costs 4 {5.449) {3.941) {5,078} (3,272}
{Losg) from ordinary activities before income tax (30,020} {18,049) {24,970} {20,447)
[ncomme tax expense 5 {2,965) - {2,965}
Net {loss) afier income tax {32,983} {18,049) {27,935} {20,447}
Net {loss) amributable o ourside equuity interests {252) {155)
Net {loss) ateributable to members of the Company 21 {32,733) {17,894) {27,935} {20,447}
Total changes in equity attributable to members
of the Company other than those resnlting
from transactions with owners as owners {32,733) {17,894) {17,935} {20,447}
Basic and diluted (loss) per share {venss per share) 35 {8.00) {7.83)

The above Statements of Finoncigl Performance should be rend in

conjunction with the HCCompAnying nofes.




ASSETS

Current assets
Cash assets

Restricted cash
Recetvables

Other financial assets
Irventories

Assets held for resale

Other

Nan-cuarrent assets
Restricted cash
Recetvables

Other financial assets

Property, plant and equipient

Other
Deferred tax assets

Mining properies

Total Assets

EIABIEFTIES

Current Habilities
Payables

Interest bearing liabilities

Prowvisicoms

Non-current Habilities
Payables
Interest bearing liabilities

Prowvisicoms

Total Liabilities
Net Assees

Equity
Contributed equiry
Option reserve

Accurnudated losses

Parent entity interest
Outside equity interest

Total Equity

The above Stotements of Financial Position should be read in conjunction with the accompanying notes.

A RIE

MNotes

15
12

13
14

16
17
18

16
17
18

19
20{a}
21

27

Consolidated Company
30 June 30 June 36 June 36 June
2603 2802 2003 2002
1006 $'000 3000 3000
567 9,032 595 9,031
180 - 280
3,688 3,287 3,688 1,938
4,861 - 4,891
4,264 5,151 4,264 5,151
4,194 5,409 4,094 5,229
1,250 £,505 1,219 P 447
19,164 14,384 19,031 23,797
3,293 £,837 3,293 [, 837
- 18,240 6,229
4 526 16,635 35,239
8,380 9,904 7,253 8,738
83 232 83 232
2,965 - 2,565
46,372 58,188 19,224 27,370
58,128 77,654 64,728 72,611
77,292 102,038 83,759 96,408
14,561 15,905 10,555 15,892
15,151 12,924 15,151 5,857
898 F037 898 1,037
26,610 19,868 16,604 22,786
- - 11,484 11,513
8,833 9,393 8,833 9,393
3,876 1,669 3,876 1,669
12,709 12,062 24,193 23,575
39,319 41,230 50,797 46,361
37,973 60,108 32,962 50,047
127,534 118,213 127,534 118,213
1,959 430 1,959 430
{91,528} {58,787 {96,531 (68,594)
37,973 59,854 32,962 50,047
252 -
37,973 60,108 32,962 50,047




FOROTHE TREAR EMDED 30 JUNE

Cash Flows from Operating Activities

Cash receipts in the course of operations
{inchusive of goods and services tax)

Payinents o suppliers and employess
{inclusive of goods and sevvices tax)

Orher cash receipts

[nterest received

Borrowing costs patd and gold lease fees

Finance charges - fiuance leases

- hire pL‘iI‘C]’lan& a.gl‘t‘.t‘.ll’l{fl’lt!i

Net cash flows (used in) operating
activities

Cash Flews from Investing Activities
Payiments in respect of exp]r:n‘ati{}n,
evalization and developrnent

Payments {or property, plant and equiprent
Cash received from imvestments sold
Payments for investinent in listed secarities
Ner funds from controlled entities

Cash received from sale of Property,

plant and equipment

Net cash flows provided by /

{used in) investing activities

Cash Flows from Financing Activities
Principal repayments under secured loans
Repayment of convertible loan

Restricted cash

Share buy back

Proceeds from borrowings

Net proceeds fromn issue of securipes

Principal repayments - finance leases

- hire pumhast agrtements

Net cash flows provided by financing activities

Net increase / {decrease) in cash
Cash ar the beginning of the financial year
Cash at the end of the financial year

Non-cash ﬁnarming and investing activitdes

Financing facilities

The above Statements of Cask Flows skould be read iz conjunction with the eccompanying notes.

LA
Consolidated Company
MNotes 30 June 30 Tune 30 fane 30 fune
2063 2062 2002 2602
$7600 $'800 $006 $ro0s
63,043 59,968 862,802 59,968
(63,256) {81,280} {63,268) {80,221}
- 405 37
257 i34 292 123
{68) {1,842} - {1,842}
{3403 {2709 {340} {276}
{215) {126) {225} {126}
33 {554) {13,021) {739) {22,331}
{13,050) {10,558 {9,984} {7.07¢8)
{205) {1.74%) {205} {1.749)
- 26,736 - 17,669
{365) {4.526) {365} {4,526}
- - {10,254} 4,804
982 4,300 982 4,308
{i2,638) 14,203 {19,826} 13,512
- (12,700) {12,700}
{7.371) - -
(1,736) {1,736}
- (1,066) {1,066}
8,433 2,653 8,493 9,653
7,635 19,088 7,635 19,088
{1,204) {1,878} {1,204} {1.078)
{1,659) {517) {1,059} {517}
4,757 13,380 12,129 13,380
{8,435) 4,562 {8,436} 4,561
9,032 4,470 2,031 4,478
6 557 9,032 595 9,031
33
34




. SUMMARY OF SBIGNIFICANT
ACCOUNTING POLICIES

This general purpose finandal report has been prepared in
accordance with Accounting Srandards, other authoritative
ProTOUNCeRTents of the Australian Accounting Standards
Board, Urgent Issues Group Consensus Views and the
Corporations Act 2001,

It is prepared in accordance with the historical cost
convengion, except for certain assets which, as noted, are not
ai valuation. Unless otherwise stated, the accounting policies
adopted are consistent with those of the previous vear

These consoldated financtal staternents have been prepared
on a going concern basis. At 36 fane 2003, the consolidated
entity’s current liabilities exceeded its current assers by

$7.4 million after recording a loss for the rwelve months of
%32.7 millicn.

Note 36 to these financial statements sets out in more detail
the financing arrangements that have been put in place since
30 Jane 2003. The Company will be seeking approval from
shareholders at the Annual General Meeting 1o be held in late
Novernber 2003 for the following:

. comversion of the remaining RCF debt of 37 million
together with the extension fee into 92,000,000 quy
paid ordinary shares of the Company at $0.08 per
share: and

. conversion of the Ocean $7.2 million convertible loan
into 90,000,008 ful]y paid ordinary shares at $0.08 per
share as setf out in Note 17(4).

Should either or both approvals not be fortheoming
fromn shareholders at the Annual General Meezing, these
amounts will become due and payable.

In the shorg term, given the current operations, the
consolidated entity's ability 1o continue operating and irs
ability to generate 2 positive cashflow is dependent on a
significant increase in produection through development of
Paddys Flar and Paulsens which will require addiional debt
and equity funding and the sale of assets held for resale.

The Directors are of the view that shareholders will approve
the RCF debt for equiry conversion at the Annual General
Mesting and, based on past experience, that the consolidated
entity will be able to secure sieh additivnal debt and equity
f'unding as s necessary; and/or sell such assets ag are
necessary to provide the required fanding o enable the
Company and its operations to continue as a going concern.
HFonwever, should ehis not oceur thers is signiﬁ(‘ant
uncertainty whether the consolidated entity will be able to
continue as a going concern and realise irs assers ar the
arnenints stated in the financial staternents. The financial
staternenss do not induede any adjustments relating to the
recoverability and dassification of recorded asset and Hability
arnennts that might be necessary should the entiry not
continue to be a4 going concern.

The following accounting policies have been used by the
consolidated entty for the periods presented:

{a) Principles of Consolidation

The vonsolidated financial statements incorporate the

assets and labilities of all entities controlled by
the Company as at 30 june 2003 and the resubs of all

(b}

()

(d)

controlled entities together are referred to in this

financial report as the consolidated entey

The effects of all wansactions hetwern entities in the
consolidated entity are eliminated in fuil. Outside
equity interests i the results and equity of controlled
entittes are shown separately in the conselidated
staternent of finandial performance and statement

of financial position respectively

Where control of an entity is obtained during a
financial vear, igs results are included in the consolidated
stagernent of financial performance from the date on
which control commences. Where control of an entity
ceases during a finendial year its resules are included for
that part of the year during which control existed.

Acquisition of Assets

The purchase method of accounting is used for all
acquisitions of assets regardless of whether equity
instriments or other assefs are acquired. Cost is
measured as the fair value of the assets given up, shares
issied or liabilities undertaken ar the dare of acquisition
plus incidental costs directdy atributable to the
acquisition. Where equiny instrnents are issued inan
acquisition the value of the instruments is thetr marker
price as at the acquisition date, unless the notional
price at which they could be placed in the market is a
better indicator of fair valne. Transaction costs arising
o the issue of eqUITY Instraments are recognised
directly in equity.

Where settlement of any part of cash consideration iy
deferred, the amounts payable in the future are
discounted to their present value as at the dare of the
acqguisition. The discount rate used i the incremental
borrowing rate, being the rawe ar which similar
borrowing could be obtained from an independent
financier under comnparable terms and conditions.

Recoverable Amount of Non-current Assets

The recoverable amount of an asset is the net amount
expected to be recovered through the cash inflows
and outflows arising from s continued use and
subsequent disposal.

Where the carrying anouns of & oT-curTent asser 1s
greater than its recoverable amount, the asset is written
derwn to its recoverable amount. Where net cash
inflows are derived from a group of assets working
topether, recoverable amount is determined on the
basis of the relevant group of assets. The decrement in
the carrying ameunt is recognised as an expense in net
profit or loss in the reporting period in which the
recoverable amnount write-down oceurs. The expected
net cash fows inclided in determining the recoverable
arrenints of non current assets are not discounted.

Change in accounting policy for treatment of
Mining Properties

With effect from | July 2002 all exploration and
evaluation expenditure incurred by or on behall of the
Comnpanry up to the decision by the Board o proceed
with developiment of a mining property, will be
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expensed as incurred. Acquired exploration assets are not
written down below acquisition cost umil such time as
the avquesition cost is not expected 1o be recovered.

Mining properiies now consists only of avqurired
exploration assets together with related mine
developinent costs and capital assets. The cost of
mineral properdes incuades the cash consideration
and/or the fair value of shares issued

on the date the property is acguired.

The recoverability of amoumnts shown for TRining
properties is dependent upon the existence of
economically recoverable reserves; the acquisiion and
maintenance of appropriate permits, Beenses and
rights; the ability of the Company to obtain ﬁnancing
to complete the development of the properties where
necessary and upon futare pmﬁtak;}lt‘. production; or,

alternatively, upon the C_'.f.)z‘rz;‘m:uy's ability to recover its
spent costs throgh a disposition of its interests,

Mine developmens costs relating to mnineral properties
are deferred unet the properties are brought into
cosnnercial preduction, ar which tme they are
amortised over the estimated useful Life of the related
property or on a unit-of-production basis over proven
and probable reserves. Pre-production credits, including
the value of marketable merals extracted during mine
development, are credited against costs incurred.

The above policy was adopted with effect from

{ July 20072 o align the accounting polictes of the
Company with those of entities involved in the
proposad Defiance Mining Corporation business
combination with Geomague Explorations Limired
{2 Canadian listed company).

The following adjustrment was made on the statement of financial performance as a result of this change in accounting policy:

Consolidated Company
£7600 #0006
Cumnulative effect of write off of exploration expendtture
incurred prior o 1 July 2002 4,422 758
Current perind exploration expenditure written off
- Exploration drilling and assay expendinme 1,803 1,319
- Exploration consultant expenditure 1,447 477
- Other exploration expenditure lrems 2,225
9,897 2,546

The previcus accounting policy was to carry forward exploration and evaluation expenditure to the extent that such activities in

the avea of interest had not yet reached a stage which permitred a reasonable assessment of the existence or otherwise of

recoverable mineral resources.

The restatemnents of consoldated and parent entity accumulated losses and non current assets exploration, evaluation and

development set out below show the information that would have been disclosed had the new accounting policy always applied.

MNotes

Restaterment of consolidated statement
of {inancial performiance {extract)
Loss fromn ordinary activiries before
iI’IC(}IIIe Tax GXPCHS&

Change in accounting palicy
[ncome tax expense

Ner loss after fax

Restatentent of mining properties
Previously reported carrying amnount
Adjustment for change in accounting policy

Restated carrying amount

Restaterment of Accumulated Losses
Pl't‘.\u'llf.)llsi}r’ rt‘.p{}rted C&I‘i‘}"il’ig AlFIOTET

Adjustinent for change in accounting policy

Restated carrying amount

Consolidated Company
30 June 30 Tune 30 fane 30 fune
2003 2002 2003 2602
$'000 $'000 $'o06 $ 006
{Restated) {Restated) {Restated) {Restated}

(20,122) (18,049) (22,424) (20,447)
(5,476) (4,427) (1,796) (750}
(2,965) - (2,965}

(28,563) (22,471) (27,185) (21,197)

46,372 58,188 19,224 27,370
- (4,422) - (7560}
46,372 53,766 19,224 26,620

(91,520) (58,787) (92,450) (68,596)
- (4,422) - (750}

(91,520) (63,209) (92,450) (69,346)




{e) Depreciation and Amortisation of Property, Plant
and Equipment

The Directors have considered the economic life of
mine buildings, machinery and equipment with due
regard to both the plysical fife limitations, assessiments
of economically recuverable reserves of the mine
property at which the iterns are located, and 1o possible

furure variations in those assessments. The estimated

remaining useful life for all such assets is reviewed
regularly with annual reassessments being made for
HIAjOr iters.

The majority of mine buildings, plant and equiipment
(other than freehold land) is written off over s
expected economic life.

The toal net carrying values of mine buildings,
machinery and equipment at the mine property are
reviewed regularly and, to the extent by which these
valizes excesd their recoverable amounts, that excess is
fally provided against in the financial vear in which this
15 determnined.

Profits and losses on disposal of property, plant and
equipment are taken into account in derermnining the
result for the year.

(f) Depreciation and Amortisation of Assets Held
for Resale

Plant and equipment which is currenily surplus to
requirements and not used is not depreciated. When
those assets are used, they are depreciared on an howrly
basis. The total carrying value of these assets is not in
excess of estimated market value.

(¢} Accounting for Income Tax

Incoamne tax has been brought to account using the
Habidity method of tax effecr accounting. Farure
income tax benefits relating to tax losses are only
recognised and brought o account to the extent
that their realisation is virraally cerrain.

Inconne tax on camulative timing differences is set
aside to the deferred income tax or the futre income
tax beneflt accounts at the rates which are expected
to apply when those timing differences reverse.

{h) Investments

Investnents in listed and unbisted securities, other than
contralled entinies, are stated at cost unless, in the
opinion of the Directors, a provision for diminuetion in
value is considered necessary. Income from investrents
is brought to account by the consolidated entiry when
dividends are received. Controlled entities are
accounted for as set our in Notwe 1(a).

{i) Inventories

Inventories are valued at the losver of cost and net
reakisable value. The cost of ore stockpiles and gold
stocks includes direct material, divect labour,
rransportation costs, and variable and fixed overhead
costs relating to mining activides.

Costs have been assigned to inventory quantities on
hand at balance date using the weighted average basis.

&)

0

Maintenance and Repairs

Plant of the consolidated entity is required to be
wverhauled on a regular basis. This is managed

as part of an ongoing major cyclical maintenance
programme. The costs of this maintenance are charged
as expenses as incurred, except where they relate 1o the
replacement of a component of an asset, in which case
the costs are capitalised and deprediated in accordance
with note 1 (e}, Other rowtine operating maintenance,
repair and minor renewal costs are also charged as
expenses as incurred.

Employee Benefits
{i} Wages and salaries, annual [esve and sick leave

Liabilities for wages and salaries and annual leave
are recognised, and measured as the amoun:
unpaid at the reporting date ar the amounts
expected 1o be paid when the habilities are setled.
Liahilities for non-accumulating sick leave are
recognised when the leave is taken and measured
at the rates paid or payable

{ii} Long service leave

The liability for long service leave expected to be
settled within twelve months of the reporting date
is recognised in the provisions for employee
entitlements and is measured in accordance with
(i} above. The Hability for long service leave
expected to be settled more than twelve months
from the reporting date is recognised in the
provistons for employee entidements and measured
as the present vahre of expected future payments to
be made i respect of services provided by employees
up o the reporting date. Consideration is given o the
length of service and the probability of achievement
of long service leave anniversary dates.

{iii) Ownership-based remunerotion schemes
Ownership-based remuneration is provided
tor ernployees via the Employee Option Plan.
Information relating ro this scheme is ser out
in Note 36{e}.

No accounting entries are made in relation o the
Employee Option Plan until opiions are exercised,
at which time the amnounts receivable from
employees are recognised in the statement of
financial position as share capitab. The amounts
disclosed for remuneration of Directors and
executives inn Notes 24 and 26 do not inchade the
assessed fair values of options at the date they
were granted.

Eeased Assets

Assets acquired under finance leases are included as
property, plant and equipinent in the statemnent of
financial position.  Finance leases effecuvely ransfer
from the lessor w the lessee substantially all the risks
and benefits incidental to ownership of the leased
property Where assets are acguired by means of finance
leases, the present value of the mintmuanm lease payments
Is rerognised as an asset at the beginning of the lease




{mm)

{n)

(o)

(p)

@

termn and amortised on a straight line basis over the

expected usefnd life of the leased asset. A corresponding
liability is alse established and each lease payment is
alloeated between the Hability and finance charge.

Other leases under which all the risks and benefits of
owiership are effectively retained by the lessor are
classified as operating leases. Operating lease payments
are charged 1o expense over the year of expected benefit.

Receivables

A provision Is raised for any doubtful debts based on
a review of all cutstanding ameounts at year end. Bad
debty are written off during the year in which they
are identified.

Revenipe

Sales revenue represents revenue exrned from the
sale of gold and is recugnised when title passes at
the delivery point

Reverne on sale of investmments and tenements is
recugmised ar disposal.

Interest revenue is recognised when it accrues aking
Inker account interest rates applicable to financial assers.

Cash Flows

Eor the purposs of the starermnents of cash flows, cash
includes cash on hand, deposizs held at call which are
readily convertible to cash on hand and which are used
in the cash management function on a day-to-day basis,
net of outstanding bank overdrafts.

Foreign Currency

Transactives denominated in a foreign currency are
converted at the exchange rate at the date of the
transaction. Forelgn currency receivables and payables
at balance date are translated at exchange rates ar
balance date. Exchange gaing and losses are brought
tr account in determining the statemnent of financial
performance for the year.

Exchange gaing and losses and hedging costs arising

on forward forelgn exchange contracts entered into as
hedges of specific commitments are deferred on the
staternent of financial posidon and included in the
deferminadon of the amounts at which the transactons
ave brought to account. All exchange gains and losses
redating to other hedge mansactions are brought w
account in the starement of financial performance in the
same year as the exchange differences on the items
covered by the hedge transactions.

Gains and losses on fr:n‘cfigra CurTency ransactions that
are not accounted for as specific hedges, if any, are
brought to account as they arise and disclosed as

Trade and Other Creditors

These amounts represent Habilitles for goods and
services provided to the consolidated entity prior to
the end of the financial year and which are unpaid.

The amounts are unsecured and are usnally paid
within sixty days of recognition.

{r}

{t)

()

(v}

2.

Rehabilitation and Restoration Costs

Provision is made on a straight line basis fur the
consolidated entity's estimated liability under specific
legislative requirements and the conditions of i
mining leases for future costs expected to be incurred
in restoring areas of interest. The estimated Hability is
based on the restoradon work required, using existing
technology, as a result of activiries to date.

Borrowing Costs

Borrowing casts are recognised as expenses in the year in
which they are incurred. Borrowing costs include
interest on bank overdrafis, short-term and long-terin
borrowings, finance lease charges, the fair value of equity
securites issued in satsfacton of interest and facility fees
and amortisation of establishment costs and facility fees
in conmection with the arrangement of borrowings.

Interest Bearing Liabilities

Lians are carried at their principal amounts which
represent the present value of furere cash Hows
assoclated with servicing the debt. Ingerest is acorued
over the year it becomes due and is recorded as part
of other creditors.

Rounding of Amounts

The Company is of a kind referred to in Class Order
98/0100, issuzed by the Australian Securities and
Irvestrients Cormmnission, relaing o the "3‘{}1111ding oft"
of amounts in the financial report. Amounnis in the
report have been rounded off in accordance with thar
Class Order to the nearest thousand dollars, or in
certain cases, o the neavest dollar

Earnings per Share
{i) Basic earnizngs per share

Basic earnings per share is determined by dividing
net profit after income tax attributable to menthers
of the Company, exclieding any costs of servicing
eqguity other than ordinary shares, by the weighted
average number of ordinary shares outstanding
during the {inancial year, adjusted for bonus
elements in ordinary shares issued during the year
{ii} Diluted earnings per share
Diluted earnings per share adjusts the figures used
in the determination of basic earnings per share to
take into account the after income tax effect of
interest and other financing costs assoctated with
dilative potential ordinary shares and the
weighted average namber of shares assumed o
have been issued for no consideration in relation
tor dilutive potential ordinary shares.

SEGMENT INFORMATION

The conselidated entity operates predominantly in the gold
mining industry in Australia.

The consolidated entity's head office is in Australia.
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3. REVENUE

Revenue from operating activities
Revenue from sale of gold

Revenue from non-operating activities
Proceeds on sale {}.{ Ivesments

Proceads on sale {}.{ teneInents

Procesds on sale {}.{ pT'(.'JpGI‘E}-" plam and t‘.(.}_l'iipl’l’it‘.}f}t

Interest received
Other

Total revemze from ordinary activities

4. (LOSS) FROM ORDINARY ACTIVITIES

{Loss) from ordinary activities before
Income tax expense inchudes the following
speciﬁc net gains and expenses:
Net Gains
Net gain on disposal of:
- [ovestrments
- Property, plant and equipment
- Tenemnents
Expenses
Cost of gold sales
Amertisating of THIHNG expenses
Write down of mining developrient expenses
Write-down of exploration renerments

Depreciation:
- Buildings

- Plant and equipiment

Borrowing cost expensed:
- Interest paid
- Convertible Note borrowing cost
- Finance charges relating to:
- finance leases

- hire purchase

Rental of prefrises

Rovalties

Provision for:
- Employes entiderents
- Rehabilizarion
- Inventories

Cost/adjusteents associated with

surphas office space

Consolidated Company
30 June 30 June 38 June 38 June
2603 2802 2003 2002
1006 3000 3080 3080
56,111 54516 56,111 54,516
¥ 16,727 - 17,668
35 210 - i0
982 4,300 982 4,300
152 124 P 429 353
167 616 - 448
57,604 86,493 58,522 77,296
1% 9,221 - 5,709
798 1,336 798 2,336
14 - (176}
60,764 59,838 60,764 59,839
15,641 17,426 15,641 37,424
5,750 - 5,750
3,381 - 3,381
178 177 178 177
2,572 IR 1,528 1,707
2,758 2,044 1,786 [, 884
3,547 3,545 3,176 2,876
1,337 - 1,337
348 276 340 170
115 126 225 126
5,449 3,941 5,078 3,272
118 303 418 261
1,728 [,386 £,728 [,3846
832 777 832 772
588 595 598 595
Se 12 94 22
{13} (2833 {133 {283}
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Consolidated Company
30 June 30 Tune 30 fane 30 fune
063 2062 2003 2802
$'800 a0 800 $ro06
5. INCOME TAX
{a) Tax Expense
The amount of income tax expense for the
financial year differs from the amount calealated
on the loss. The differences are reconciled as follows:
Loss fromn ordinary activities before income tax EXPENSE {30,020) {18,049} {24,970} {20,447}
Income tax calenlated at 30% {2002 - 30%) 2,606 5,415 7,491 6,134
Tax effect of permanent differences:
- Provision for diminution in investiments - - {1,224} -
- Legal and other capital expendingre {132} {370 {127} {351}
- Sundry iters {20) {23 (20} {2}
(152) (372) (1.371) (353)
[ncotne tax adjustt‘d for permarnent differences 5854 5.643 a,120 LW
Net future income tax benefie not brought to aceont {8,854) {5.043) {6,120} (5,781}
Future income tax benefits previously recognised,
new wrirten off {2,965) - {2,965)
Incomme tax (expense} {2,965] - {2,965}
{b) Unbooked firare inconte tax benefit
Fugure income tax benefit atributable to operating losses 246,401 16,595 21,617 15,775
Less: offset to proviston for deferred income tax {4,248) {8,591} {3.870) {8,592}
12,153 8,003 17,747 7,183
Future incorme tax benefit attributable to timing
differences not browght to account 1,615 1,496 1,615 1,496
Future income rax benefit not bmught e alCoInt 23,768 9.499 16,132 8,679

These benefits will only be obtained it

(1)  the consolidared entity derives future assessable income of 2 nature and of an amount sufficient to enable the benefie from
the deductions for the loss to be realised; o

fii}y the consolidated entdry continues to comply with the conditinns for deductibility imposed by the law,; and

(i1} no changes in tax legistation adversely affect the consolidated entiey in realising the benefit from the deductdons for the losses.

{c) Tax consolidation legislation

The Company and its wholly-owned Australian subsidiaries have not yet decided to implement the mx consolidared legislation.
The decision will be made prior to 30 June 2004, Accordingly the finandal effect of the Implementation of the legislation has
not been recognised in the financdal statenents for the year ended 30 June 2003,

6. CASH ASSETS

Current
Current cash on hand 1 i I i
Cash on call 594 26831 594 9,030

597 3,832 595 9,031
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Consolidated Company
30 June 30 June 38 June 38 June
2603 1602 2003 1002
30006 3000 30060 30060
7. REBTRICTED CASH
Carrent
Termn deposit 180 - 280
Non-Current
Termn deposit - 180 - 280
Termn deposit il 3,293 1,557 3,293 1,557
3,293 1,837 3,293 1,837

i Funds placed on security depostt for lease rental. The lease expires on 31 December 2003,

“  Tunds placed on secerity depostt with Macquarie Bank Limited as securiey for performance bonds isseed by Macquarie

Bank Limited to Department of Minerals and Petrolewm.

8. RECEIVABLES

Current
Trade debtors 2318 3,287 2,318 2,939
Other debiors 1,376 - 1,370
3,688 3,187 3,688 2,939
Non-Current
Nor-trade receivables from controlled entities - 19,600 7,498
Less: provision for DNOI-TECOVErY - {1,360} {1,269}
- 18,240 6,229
9. INVENTORIES
Current
Consumables and spares - at cost 1,749 2,320 1,749 2,320
Less: provision for obsolescence {334} (238} (334 {238}
1,415 1,082 P, 415 2,082
Ore stockpiles - at cost 1,009 1,336 1,069 1,334
Less: provision for dimimetion (B26) - {826}
1,009 510 1,009 510
Gold in cireutt - at cost 1,548 2,559 1,840 2,559
4,264 5,151 4,264 5,151
18, ASSETS HELD FOR RESALE
Current
Plant and equipment
- TInder finance lease 5,261 5,261 5.261 5,261
- Accurnmlated amortsagion (1,261} (365} {1,261% {365)
4,006 4,896 4,000 4,896
Plant and equipment owned
- AL COSt 3,342 3,559 2,019 3,235
- Accnmmmuiated depreciation (2,148} (30463 {1,925} {2,902}
194 513 94 333
4,194 5,409 4,094 5,229
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11. OTHER ASSETS
Current

Prepayments

Unexpired hire purchase charges

{ither

Non-Cuarrent

Unexpired hire purchase charges

A JEUIBE ZO03

12, PROPERTY, PLANT AND EQUIPMENT

Non-Cuarrent

Property, plant and equipment - at cost
Land

Buildings

Less: Accurnulated depreciation

Plant and equiipment
Less: Accumulated depreciadon and
provision for dimimation

Assets un df}l" CoTEStTRCTion

Written down value of plant and equipment

Reconciliations of the carrying amounts for each class
of property, plant and equipment are set out below:

Land

Carrying amount at the beginning of year
Disposals

Transfer to / (from) land

Carrying amount at the end of the year
Buildings

Carrying amount at the beginning of year
Disposals

Depreciation

Transfer to/{from) buildings

Carrying amouant at the end of the year

Plant and equipment

Carrying amount at the beginning of year
Additions

Disposals

Depreciation

Under construction

Transfer to / (from) plant and equipment

Carrying amount at the end of the year

Consolidated Company
30 June 30 Tune 30 fane 30 fune
2063 2062 2002 2602
$7600 $'800 $006 $ro0s
1,101 1,223 1,670 1,222
149 225 149 225
- 57
1,250 1,505 1,219 1,447
83 232 83 232
1,249 1,255 140 146
4,683 4,743 4,683 4,743
{4,300 {4,204) {4,300} {4.204)
383 539 383 539
59,319 59277 59,136 59,094
{52,571) (51,177} {52,408} {51,052}
- 12 12
&,748 8,112 6,730 8,054
8,380 2,906 7,253 8,739
1,255 456 146 216
(6) - (6} -
- 79% (78}
1,248 1,255 140 146
539 739 53¢ 739
- (6) (8)
{178} {177} {178} {177}
23 {17} 27 (17}
383 53% 383 53¢
8,112 7.562 8,054 7,165
205 5,908 205 5,908
{47) {1,958 (47} (2,828}
{1.674) {1,867) {1,634} {1,707}
- 12 i2
HEY {1,545] 152 {496}
6,748 8,112 6,730 82,054
8,380 2,906 7,253 8,739
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3. DEFERRED TAX ASSETS
Future income tax benefit (relating to tax losses)

P4, MINING PROPERTIES
Non-Cuarrent

Opening balance

Direct expendimre

Acquired teneinerts

Tenement disposal

Provision for diminution
Amortisation charge for the year

Write down due to change in
aceountng policy {see Nowe 1{d))

Closing balance

Mining properties by area of interese:

Areas of interest in the exploration / evaluation stage:

-t COst

- write down due w change in
accounging policy {see Nowe 1{d))

Areas of interest in the development and production phase

- at Cost

- aconmulated amortisation

- write down due o change in
accouning policy {see Nowe 1{d))

- provision for dimimetion

Consolidated Company
30 June 30 June 36 June 36 June
2603 2802 2003 2002
$ro06 3’000 3’0060 3000
1,965 - 2,965
58,188 45,071 27,370 17,736
14,558 44,511 6,877 41,028
3,164 - 3,164
(186} - {186}
- (3,381 - {3,381}
{15,641} {27,827 {15,641 (27,827}
(9,897} - {2,546%
46,372 58,188 19,224 37,370
48,734 34,513 14,234 3,695
(7,352} - -
41,382 34,513 14,234 3,695
109,962 109,538 109,862 109,538
{59,075} {42,512} {59,075} (42,512}
(2,546} - {2,546}
{43,351} {43,351} {43,351 (43,351}
4,950 13,675 4,990 23,675
46,372 58,188 19,224 27,370

During the year the Company has reclassified $10.5 million of previously acquired exploration expendirore from areas of

interest in the development and production phase to areas of interese in the exploration phase.
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15. OTHER FINANCIAL ASSETS
Current

[nvestrmenis in other entities:
- Listed securities {ar cost)

Non-Cutrrent

[nvestmenis in other entities:

- Listed securities {ar cosg)
[nvestments in controlled entities:
- Unlisted securities {at cost)

- Listed securities {ar cost}

Prowvision for diminution

Listed secarifies in other entities — market value
The ageregare marker value ar balance date

of investments in other entites listed on a
preseribed stock exchange s

Crerrent:

- Listed securites i

Non-Current:
- Listed securites i

Listed secarifies in controlled entities — market value

The ageregare marker value ar balance date

of investments in controlled entities listed on a
prescribed stock exchange s

Noh current:

- Listed securites i

Consolidated Company
30 June 30 Tune 30 fane 30 fune
2063 2062 2002 2602
$7600 $'800 $006 $ro0s
4,821 - 4,891
- 4,526 4,526
- - 179 179
- - 20,537 20,534
- - {4,081}
- 4,516 16,635 25,139
4,662 - 4,662
- 5,810 5,818
- - 4,768 15,4560

Drae tor losses carried forward, the amount of rax that would have been paid if these assets were to be sold at marker value ar

balance date is nil.

At balance date, securites were held in the f{}ll{}wmg listed entities:

M Dioro Exploration NL, a gold exploration company. The consolidated entiry held 44,400,000 shares in Dioro Exploration
NL ar 30 june 2003 (2002: 41,500,000). All of the 44,400,000 shares were sold on 3 July 2003 realising net proveeds

of $4,984,000.

Teipan Resources NL. The consolidated entity held 196,719,338 fully pald ordinary shares (2002:190,719,338) and
il partly paid shares (2002: 196,142,209}, All oif the partly paid shares in Taipan were cancelled in February 2003,
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Consolidated Company
30 June 30 June 38 June 38 June

2003 602 2003 1002

$ro06 3’000 3’0060 3000
6. PAYABLES
Current
Trade creditors and accruals 10,561 15,905 14,555 15,892
Non-Carrent
Loans from controlled entities - unsecared - - 11,484 11,513
7. INTEREST BEARING ELIABILITIES
Current
Lease Hability = secured 2,018 3,072 2,018 3,072
Hire purchase lability - secured 1,133 1,285 1,133 1,285
Convertible notes - secured & - 7,069 -
Other Ioans - secured 12,000 1,500 12,000 1,500

15,151 12,924 15,151 5,857
Non Cuarrent
Hire purchase lability - secured 1,528 2,893 1,528 2,893
Other Ioans - secured ¥ - 6,500 - &, 500
Convertible loan - unsecared ™ 7,305 - 7.305

8,833 9,393 8,833 9,393

Secured by a fixed charge over the item of plant and equipment purchased by the funds advanced. The lease lability
is payable monthly with the last payment due in November 2004, however, the entire lability iy disclosed as a current
habiity as it relates to one of the assers held for resale which is disclused as a current asset with a carrying value of
£4 million at 30 Tune 2003,

These convertible notes were repatd in full on 30 Novemnber 2002.

On 8 January 2002, RCF and the Company, Sitkwest Foldings Pty Lrd and St Barbara Pastoral Co. Pry Lid entered into
a financing facility of $20 million ("RCF Facility™). Each of these compantes entered into deeds of fixed and foating
charges with RCE to secure thedr obligations under the RCFE Facility In addition, the Company granted RCE a share
mortgage. Silkowest Holdings Pry Led and St Barbara Pastoral Co. Pry Ltd have entered into deeds of guarantee and
indemnnity with RCE

The security provided e RCF constitutes 2 Brse ranking security to RCF over any assets of the parent entity acquired by
utilising funds drawn down ander the RCT Factlity and 2 second ranking charge over the parent entity assets generally. This
second ranking secarity is subordinated to the existing Macguarte Bank Limited security under 2 deed of priortty

Interest of 10% per annum caleulated daily pursuane o the RCF Facility is payable.

The RCF Facility provides that, at the election of the Ceanpany, the Company may satisfy a payrens obligation for interest
by the issue of ordinary shares based on the weighted average sell price on ASX of the Ordinary Shares on the date the
payment obligation falls due, pursuant 0 an agreed formula. The Company elected to pay the interest payment obligasion
due 30 June 2003 by the issue of Ordinary Shares. 15,916,922 ordinary shares were issued by the Coanpany o RCE on
7 July 2003,

The RCF Facility provides RCF with an entitlement to be issuzed options. The Company must, at the end of Tune and
Decemnber of sach period during the werm, issue options to ROT caleunlated with rederence o the fmldfmg portion which
remaing outstanding on each day. The term of each option will be 42 months from the date of issue. The options issued
under the RCF Facility are not listed for trading on ASX.

The RCF Facility was modified and extenrded on 14 February 2003 such that the facility of $20 million reduced 10 $17 million.

55 million was repaid to RCF on 9 July 2003 on recetpt of the proceeds of the sale of the shares in Dioro Exploration NL.
Consequently the RCTF Facillty was reduced o 87 million as ar thar date.

Subject to shareholder approval ar a General Meeting, the balance owing of %7 million will be comnverted at $0.08 per
share into fully paid ordinary shares in the Company. Note 36 - Events Subseguent to 30 June 2003 ses owt details of the

agreernent entered into between the Company and RCF on 22 Seprember 2003,
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On 27 February 2003, the Company announced that it had entered inwo an agreement to ralse 32,800,000 by way of

St Barbara issuing $2,800,000 of unsecured convertible nores to Ocvean Resources Capital Holdings Limired ("O(‘tfan”)_
The funds were raised to fund the Paddys Flat acquisition and general working capital. The repayment date for the
convertible notes was 31 December 2007 and carried interest at 12%. The convertible note was convertible, at the option
of Ocean, into 21,538,462 f'ul]}-' paid ordinary shares in the Company at $0.13 per share. Shares to be issued pursuant w
this convertible note were approved by shareholders at the 6 June 2003 General Meeting.

On 27 June 2003, the Company announced that Ocean had exercised early, ar a price of 30.13 per share, 15,000,000
shares pursuant to the convertible note. These shares were ransferred to a UK institation by Ocean for consideration in
copjunction with the placement on 26 June 2003,

On 27 February 2003, the Cumpany announced that it had entered into an agreement to raise $5,600,000 through an
unsecured converttble loan from Ocean. The funds were raised to fund the Paddys Flat acquisition and general working
capital. The repayment date for the convertible loan is 31 December 2007 and carries interest at 12%. The convertible
note is convertible, ar the option of Ocean, into 43,076,923 ful]y paid ordinary shares in St Barbara at $0.13 per share.
Shares to be issued pursuant to this convertible loan were approved by shareholders at the 6 june 2003 General Meeting.

On 10 July 2003, the Company announced thar the existing convertible now and convertible loan dated 27 February 2003
had heen cancelled and a new convertible loan had heen entered into with Oeean effective 19 June 2003, The face value of
the new unsecured convertible loan from Ocean 1s $7,200,000, the repayment dare is 19 December 2005 and carries intevest
at 12%. The convertible loan is convertible, ar the option of Geean, into 90,000,000 fuﬂy paid ordinary shares in the
Commpany at $0.08 per share. Any shares to be issued pursaant o this convertible loan will require approval by shareholders
at 2 General Meeting. On seven: business days after shareholder approval ar a General Meeting, $2, 800,000 of the toral face
value shall anzomatically be converted into 35,000,000 ftﬂiy patd ordinary shares in the Company at $0.08 per share. The
remaining face value wwing will then reduce 1o $4,400,000. In the everr the Cumpany fails tor obtain shareholder approval at
a General Mesting within twelve months of the Issue Date then Ocean Ay, o 10 less than sixty business days’ netice,
require repaynient of the total face value. As ar 30 June 2003, 1,370,000 of the converrible loan had not yei been received

{see Note 8) but was recetved in Angust 2003,

Consolidated Company
30 June 30 Tune 30 fane 30 fune
1063 2002 1003 2602
7600 £'800 £7600 #0006
Assets pledged as security
The carrying arounts of assets pledged as security are:
First Mortgage
- Property, p]ant and equipIRent B.3R0 10,419 7,253 Q9.0732
- Other financial assets 4 891 4,526 25,607 25,239
Firance Lease
- Plant and equipment under finance lease 4 000 4 896 4 000 4 B95
Floating Charge
- {ash and reswicted cash 4,170 10,869 4,168 10,868
Receivables 3,688 3,287 3,688 2,339
Total assers pledged ag security 25,129 33,997 44 716 53,014
18. PROVISIONS
Current
Employee benefits 771 902 771 302
Directors’ retirement benefies 28 98 98 98
Surplus leased space pas 37 25 37
898 1,837 898 1,037

Non-Current
Employee benefits 180 108 180 108
Rehabilitation 3,696 2,543 3,696 2,543
Surplus leased space - 18 - 18

3,876 2,669 3,876 2,669
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Movemnents in Provisions

Mewverents in each class of provision during the financial year, other than employee hBenefits, are set out below:

Directors’ Sorplus
retirement leased
benefits space Total
$'000 £'800 3000
Consolidated and Company
Current
Carrying amount at start of the year 98 37 135
Payments made - {26) {26}
Transter from non-current - ig 18
Carrying amount at end of the year 98 29 127
Surplus
leased
Rehabilitation space Total
7000 $’ 600 £ 060
Non-Cuarrent
Carrying amount at start of the year 2,543 18 2,561
Provisiun acezired 598 - 398
Additional provision made 555 - 555
Transfer o current - {18} {18}
{arrying aimount at end of the year 3,694 - 3,696
Consolidated Company
30 June 30 June 38 June 38 June
2803 20602 2003 1002
$ro00 $000 30060 3000
19. CONTRIBUTED EQUITY
Ordinary Share Capital
Issued and paid up 127,534 118,213 127,534 118,213

These shares have no par value and are fully pald ordinary shares. Ordinary shares entitle the holder o pardcipate in dividends

and the proceeds on winding up of the Company in proportion to the mumber of and amounts paid on the shares held. Ona

show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitdled to one vote, and upon 2

poll each share is entifded to one vore
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Movements in Ordinary Share Capital:

Tyate Dretails Notes Number Tssne $'000
of shares price
30 June 01 Opening balance 216,506,706 98,191
Share buy back o {4,568,756) {1,066}
27 jan D2 Share issue 3,352,403 202125 500
13 Feh 02 Placemnent w 10,209,090 %0.2200 2,400
Share issue expenses - - (113
9 Apr 02 Share issue a 7058824 02125 1,580
27 May 02 Placernent 3 60,000,000 202000 2,000
Share igsue expenses - - {732}
5 ke 02 Placernent 27,500,000 202100 5775
Share igsue expenses - - {242}
30 June 02 Balance 319,758,267 118,213
15 july 02 Share issue 1,210,052 %0.26037 246
15 july 02 Share issue 196,562 %0.2263 44
15 july 02 Share issue o 1,846,628 %0.2143 394
21 Aug 02 Placemnent o 34,333,332 20,1650 5665
Share issue expenses - - {993}
17 Qe 02 Share issue i 280,140 01973 55
2 Drec 02 Share issue 1.562,000 30.0960 E50
31 Dher 32 Share issue 1,067,616 200843 24
31 D 32 Share issue 4,161,200 201021 435
31 Dher 32 Share issue 437,006 201136 50
31 Jan O3 Share issue e 15,000,000 201100 1,650
Share issue expenses - - {83)
17 Feh 03 Share issue an 5,600,000 0.1100 616
14 Mar 03 Correcion 560 - -
26 June 03 Share issue i 15,600,080 - -
26 fune 03 Share issue o 15,600,000 %0.0667 1,080
30 June 03 Closing Balance 415,553,303 127,534

i

at the vme did not reflect the underlying value oif the © r.'n'npa.ny"s share capital. The rotal cost of 51,066,000 was deducted

from ordinary share capital. There is no current on-market buy-back.

Share issie to RCE for RCT Facility establishment fee.

Placernent to ralse working capial

Flacement to raise working capdial.

Placernent to ralse working capiml

Share issie to RCE for the balance of the RCF Facility establishiment fee.

Share issue to RCE for Facility interest and fees.

Meekatharra area.

Placernent to ralse working capial

Placernent to ralse working capiml

Placernent to ralse working capial

Share issue on finalisation of Paulsens Native Title agreemment.

Share issue on part conversion of convertible note. See now 17{4)

During Getober and November 2001 the Company purchased and cancelled 4,568,754 quy paid shares on-market being
2% of ordinary share capital. The buy-back deciston was made by the Company on the Board's belief that the share prices

Share issie in accordance with an agreement with Grimwood Davies Pry Lid for condweting a drilling programme in the




Consolidated Company

30 June 30 June 38 June 38 June

2803 20602 2003 1002

B 008 3000 30060 30060
20. OPTIONS
{2} Option Reserve
Option reserve at the beginning of the financial period 430 - 430 -
Options 1ssued during the firraricial preriod 1,529 430 1,529 430
Option reserve at the end of the financial period 1,959 430 1,959 43{)

This opiion reserve arises fromm 9,703,285 anlisted and 22,166 666 listed options being issued during the course of the Vear

The fair valiue of each option issued has been valued using the Black-Scholes option pricng model after considering factors
gireh as the term of the option, the risk free interest rate and the volagility of the share price.

(b} Listed Share Options

The consolidated entiry had the following listed share options on issiue at 30 June 2003,

Date Details Notes Number of Options Exercise Price Expiry Date

30 June 2002 Balance 12,163,106 030 29 February 2004
11 Aug 2002 Placerment in 17,166,666 030 19 Ft\.bruar}-‘ 1004
6 Sept 2002 Financing & 5,080,000 0,30 29 February 2004
30 Tune 2003 Balance 44,329,772 0,30 29 February 2004

o These options were issued pursuant to the placement of 34,333,332 ful]y paid ordinary shares. These options enable the
holder of each option to subseribe for one fully patd ordinary share in the Company for every option held.

“ These options were issued in satisfaction of 2 financing fee.

{c} Unlisted Share Options
At 30 June 2003, the consolidated entity had 44,905,632 unlisted share optons on issae

On 20 Gotober 1995, shareholders ar a general meeting approved the Employee Share Option Plan (ESOP). The purpose of the
ESOP is to provide an incentive to execwtive officers on the Company No new options will be issued in future under this ESGP

On 28 November 2001, shareholders at 2 general meeting approved a new Employvee Option Plan.
Each unlisted share option entitles the holder o subseribe for one ordinary share on, substantally, the f'{)iiowing EETTILS:
(1) each unlisted option entides the holder to subscribe for nne ordinary share at the exercise prices set our below,

(i1} the unlisted options are exercisable at any thme up to 5.00pm Perth, Western Australia time on the dates sef out
below by completing an option exercise form and delivering it together with the required payment for the relevant
munber of ordinary shares in respect of which the unlisted options are exercised to the registered office of the

Comnpany. Any unlisted options not exercised by that thmne will lapse.

The unlisted options are not admitted to the official list of ASX.
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(3fl) Expiry Date Esercise Price Number of Unlisted ssue Basis
Options

23 Dec 04 $0.45 5,008,080 Shareholder Approved

23 Do 04 $0.35 5,008,080 Shareholder Approved

23 Dec 04 $0.25 5,008,080 Shareholder Approved

31 Dec 04 30,40 506,080 Shareholder Approved

31 Bec 04 30,40 10,000,000 Shareholder Approved

26 Apr 07 $0.35 6,000,000 Employee Gption Plan

17 Jan 08 $0.35 1,575,000 Ernplovee Opiion Plan

7 Feh 05 02125 157,938 RCT Facility and sharcholder ratified
5 Mar 035 02125 373,893 RCT Facility and sharcholder ratified
2 Apr 05 02125 449 538 RCT Facility and sharcholder ratified
20 May 05 02125 470,589 RCT Facility and sharcholder ratified
20 May 05 30,2086 36,118 RCT Facility and sharcholder ratified
3 June 05 02125 499 597 RCT Facility and sharcholder ratified
3 June 05 30,2086 50,894 RCT Facility and sharcholder ratified
3 June 05 $0.2124 88,680 RCF Facility and sharcholder ratified
15 July 05 02125 483 482 RCT Facility and sharcholder ratified
15 July 05 30,2086 49,252 RCT Facility and sharcholder ratified
15 July 05 0224 241,854 RCT Facility and sharcholder ratified
13 Aug 05 02125 496G 597 RCT Facility and sharcholder ratified
13 Aug 05 30,2086 50,894 RCT Facility and sharcholder ratified
13 Aug 05 0224 249917 RCT Facility and sharcholder ratified
6 Sept 65 02125 499 597 RCT Facility and sharcholder ratified
6 Sept 65 30,2086 50,894 RCT Facility and sharcholder ratified
6 Sept 05 $0.2124 249,917 RCT Tacility and shareholder ratified
15 Gt 05 02125 483 482 RCT Facility and sharcholder ratified
15 Gt 05 30,2086 49,252 RCT Facility and sharcholder ratified
15 Get 05 02124 241,854 RCT Facility and sharcholder ratified
31 Bec 05 30,1180 1,600,000 RCT Facility and sharcholder ratified
7 July 06 02125 1,482,677 RCF Facility and shareholder ratified
7 july 06 30,2086 151,040 RCT Facility and sharcholder ratified
7 uly 06 02124 741,684 RCT Facility and sharcholder ratified
7 uly 06 30,1138 3,177,890 RCTF Facility and sharcholder ratified

Total 44 905,632
Consolidated Company
30 June 30 Tune 30 fane 30 fune
003 2062 2003 2602
$'600 $'a00 $'800 $008

1. ACCUMULATED LOSSES

Accumulated losses ar the beginning of the
financial period {58,787) {40,893 {68,596} {48,149}

Net loss ateributable to members of the Company {32,733} {17.894) {27,935} {20,447}

Accurnulated losses ar the end of the financial period (91,5203 {58,787 {96,531} {68,596}




Consolidated

Company
38 June 38 June
2003 2002
3000 3000

30 June 30 June
2003 602
1006 $'000
22. OUTSIPE EQUITY INTEREST
Outside equity interest in:
- contributed eguity 2,403 2,403
- accwmulated losses opening balance (2,151} (1,996}
- retained loss carrent period {252} (155}
252

The cutside equity interest arises froan the C{}mpany’s 88.3% interest in Taipan.

23. FINANCIAL INSTRUMENTS
{3} Commadity Contracts

A the end of each financial period, the consolidated entity had comnnimed to the f-:)ll()‘v\-’ing gold hedging coniracts:

Consolidated Company
30 June 10 June 38 June 38 June
2803 0602 2003 2002
Forwards
- punees hedged - 4221 - 4221
- average price per ounce - %518 - %518
- comtract type Forward - Forward

Hedging was historically undertaken in order to avoid or mintmise possible adverse financtal effects of movements in the price
of gold. Gold from production is delivered into forward contracts. The gaing and costs of entering these contracts and any

realised or unrealised gains and losses are deferred uneil the underlying cash flow oceurs.

The unrealised losses deferred at the reporting date and the year to which they relate are set our below:

Company
38 June 38 June
2003 2002
3060 3’660

Consolidated
30 June 30 June
2003 2602
#0008 $000
Less than a year R 176

- 176

These unrealised losses are measured by comparing the contracted price to the spot gold price at balance date. The amounrs

disclosed above are only indicative of the amounts which may ultimately be realised.

(b} Credit Risk Exposures

The credit risk on financial assets of the consolidared entity which have been recognised, other than investments in shares,

is generally the carrying amount, net of Ay provisions for doubtful debts.

{c} Interest Rate Risk Exposnres

The consolidated entiny's exposure to interest rate risk and the effective weighted average interest rate by maturity periods
Is set cut in the following wables. Exposures arise predominantly from assets and Labilities bearing variable interest rates as

the consolidated entity intends to hold fixed rate assers and liabilities to matarity.
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{c) Interest Rate Risk Exposures contined
Bixed interest mataring in:
Floating 1 year Over 1 to Non-interest
Iaterest rate or less § years bearing Total
$'000 $7°600 £000 0006 £’ 000
30 June 2003
Financial assets
Cash 594 - - I 567
Restricted cash 3,573 - - - 3,573
Receivables - - - 3,688 3,688
[irvesirnients - - - 4,891 4,891
4,169 - - 8,580 12,749
Weighted average inferest rate 4 60% - -
Financial liabilities
Trade and ather creditors - - - {10,561} {10,561}
Lease labiliey - {1,241) {776) - {2.018)
Other loans - {13,133} {8.833) {21,266}
- (14,375) (9,609) (10,561} (34,545)
Weighted average inferest rate - 9.93% 11.18%
Net financial assets/{liabilines) 4 169 {14,375) {9.609) {1.981) {21,796}
30 June 2002
Financial assets
Cash 9,031 - - i 9,032
Restricted cash 1,837 - - 1,837
Receivables - - - 3,287 3,287
[irvesirnients - - - 4,526 4,528
10,868 - - 7,814 18,682
Weighted average inferest rate 3.88% - -
Financial liabilities
Trade and other creditors - - {15,905} {15,905}
Lease liability - (1,055) (2,617) - (3,072)
Other loans - {2.854) (2,393) {19,247}
- (10,909) (11,410) (15,905}  (38,224)
Weighted average inferest rate - 11.13% 9.94%,
Ner financial assers/{liabilities} 10,868 {10,909} fi1,410) {8.051) {19,542}




{c} Interest Rate Risk Exposnres continaed

Reconciliation of Net Financial Assets to Net Assets 20603 1002
3000 $'060
Net financial assets above {21,796} (19,542)
Non-financial assets and liabilities
- Imventories 4,264 5. 151
- Assers held for resale 4,194 5,409
- Property, plant arrd epuiprnent 8,386 2,904
- Other assets 1,333 b,737
- Provisions (4,774} {3,706}
- Deferved tax assets - 2.985
- Exploraticn, evaluation and development 46,372 58,188
Net assets per sfaternent of financial position 37,973 60, 108

{d} Net Fair Vahire of Financial Assets and Liabilifies
{i) On-Balance Sheet

The net fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial liabilities
of the consolidated entity approximates their carrying valie. The net fair value of other monetary financial assets and
{inancial labilities is based upon marker prices.

(if) Off-Balance Sheet

For forward exchange and commedity contraces, the net fair value is taken to be the unrealised gain or loss atr balance date
calenlared by reference to the current forward rates for contraces with stmilar mararity profiles.

The consolidated entity has potential financial Habilities that may arise from certain contingencies disclosed in Note 28,
Ag explained in thar note, no material losses are anticipared in respect of ATy of those contingencies and the net fair value

disclosed is the Directors’ estimate of amounts which would be payable by the consclidated entity as consideration for the
assumiption of those contingencies by another party.

The carrying amounts and the net fair values of financial assets and Habilides at balance date are:

2603 2002
Carrying Net Fair Carrying Net Fair
Amount Value Amount Value
$r006 3000 30060 3000
On balance sheet financial instruments
Financial assets
- Cash and restricted cash 4,178 4170 14,869 14,869
- Receivables 3,688 3,HR8 3,287 3,287
- Traded investritenits 4,881 4,667 4,576 $.Rip
12,749 12,520 18,682 19,986
Financial liahilities
- Payables 10,561 10,561 15,965 15,965
- Lease lability 2018 2,018 3,072 3,072
- Other loans 21,966 11,966 19,247 19,247
34,545 34,545 38,224 38,224

Off balance sheet financial mstraments
Financial liahilities
- Gold forwards loss - - - 176
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Consolidated Company
30 Jane 30 [ane 30 fane 30 fune
063 2062 2003 2802
3 $ 3 3

24. REMUNERATION OF DIRECTORS
Income paid or payable, or otherwise made available,
tor Directors by entities in the consolidawed entity and
rvelated parties in connection with the management of
affairs of the Company or its controlled entities 719,049 764 269 656,592 601,861

The 2003 consolidated remuneratdon indudes Directors” rernuneration for Directors of Taipan rowalling $62,457 {2002: §162,408}.

Neo options were granted 1o Pirectors during the vear ended 30 June 2003, The amounts disclosed for remuneration of
Directors does not incude the assessed falr values of options granted to Directors during the year ended 30 June 2002

The number of the Company's Directors whose total income from the Company or related parties was within the specified
bands are as follows:

30 Jane 2603 30 Jane 2602
Number Number

$0- $59,959 1 1
$16.000- $19,999 - 1
$50,000- $5% 599 1 1
£100.000- $109,999 1 -
5260,000- $169,939 - 1
K270.000- $279,999 - 1
E550,000- §559,939 1 -

I5. RETIREMENT BENLFITS OF DIRECTORS

Ne benefits have been paid to Directors in connection with their retirernent as 2 Director of St Barbara. The Company has made
a provision for Non-Exeowtive Divectors’ retirernent benefits based on the last three years of Directors’ fees paid {see Note 18).

6. REMUNERATION OF EXECUTIVES

Consolidated Company
30 June 30 Tune 30 fane 30 fune
1063 2002 1003 2602
$ $ 3 ¥

Remuneration received, or due and receivable, from
entities in the consolidared entry and related parties by
Australian-based executive officers (induding executive
directors) whose remuneration was at least $1006,000 2,187,084 1,650,263 2,187,084 1,525,655

Excoutive rernuneration for the vear ended 30 Jjune 2003 incdudes execuative officers’ remuneration of Taipan towmlling $nil

(2002 : $124 608).

The amounts disclosed for remuneration of executive offtcers does not include the assessed fair values of options granted to
executive offtcers during the year ended 30 June 2002 or the year ended 30 June 2603, Detatls of options issued to executives
are set ot in the Divectors Report.

The number of executive officers of the consclidated entity and related parties included in these figures are shown below n
their relevant income bands:

Consolidated and Company
30 Jane 2603 30 Jane 2602

$100,000 1w 109,999 - l
$120,000 10 %$129,959 - l
$140,000 10 $149,959 1
$150,000 1w 159,999 1
$160,000 10 $169,959 2 2
$170,000 10 179,959 1
$190,000 10 $199,959 - l
$210,000 1w 219,959
$230,000 10 239,959 1
$240,000 10 $249,959 - l
$260,000 1 $269,999 - l
$270,000 10 279,959 - l
$370,000 10 $379,959 1

$550,000 w0 $559,999 1




27. REMUNERATION OF AUDITORS

During the year the anditor oif the Company,
and its related practices earned the following remuneration:

PricewaterhouseCoopers

Remuneration for audit or review of the financial reports
of the Company or any entity in the consolidated entiry
Remumneration for other services:

- Taxation service and general advice

- AIM Listing

28. CONTINGENT LIABILITIES

Details and estimated maximmm amounts of
contingent Habilities, for which no provisions
are included in the accounts, are as follows:
{2} Guarantees and Undertakings
(1) The Company has given undertakings to two
of its controlled entitdes that it nends to provide
the necessary financial or other support to enable
them to meet their obligationy as and when they fall due
(i1} Indemnnity 1o the Company's bankers in respect of
guarantess provided by the bankers to the
Western Australian Departinent of Minerals and Energy -

see Note 7

(iii}Security guarantess given to the Western Aunstralian
Departrent of Minerals and Energy

{b} NativeTitle

It is possible that Native Title, as defined in the

Native Title Act 1993, may be established over land in
which the consolidated entity has an interest. The
consolidated entiry has received several claims from
interested parties to this effect. It is impossible ar this
stage to quantify the impact (i any)} these, or any fature
claims, may have on the operations of the consolidated
entity, The outstanding claims remained unresolved at

balance date, and negotiations are continzng,

Consolidated Company
30 June 30 June 34 June 34 June
2603 2802 2003 2002
3 $ $ $
82,000 58,000 76,080 52,080
11,800 65,029 11,800 65,028
181,150 - 181,150
93,800 304,179 87,860 304,179
Consolidated Company
30 June 30 June 34 June 34 June
2603 2802 2003 2002
o6 3’060 3060 000
3,262 P,4592 3,262 P, 492
30 333 30 118
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{c) Litigation
{i) Westgold

In late September 2000, a demand was made
against the Company by Westgold Resources NL
{"Westgnld") alleging a loss and damage in the
sum of $7,.581,768. A Writ of Summons was
tssued by Weszgold against the Company in the
Supreme Court of Western Australia in CIV 2427
of 2000 on 20 October 2000

The alleged claim by Westgold arose from a

series of share transactions in the C winpany shares
which ook place between May and August 1997
as follows:

. Om 12 May 1997, Westgold purchased
10,350,000 St Barbara shares ar $0.72 per
share from Mr Woss who was a director of
the Company at the time {"Woss Shares™).
This share purchase ook the ttal shares
owrned in the Company by Westgold
to 23,898,951 (appruximately 13%
of the Company equity at the thne)
at a tozal cost of $18 4 million.

. On © July 1997, Westgold sold all of its
sharsholding in the Company {which
inchaded the Woss Shares) to Montleigh
[nvestrmenis Pty Led, a company associared
with Mr Ross Arkins who was a divector
of the Company at the thne. The total sale
consideration was $19.1 million.
Approximately $8.4 million of the sale
consideration was due 1o be paid by
30 une 1998, During 1998, Montleigh
Investrients Pty Lid defanhied on payment
of the deferred consideration and Westgold
recovered %16 million of the deferred

consideration.

In these proceedings Westpold has sought to recover the
balance of the deferred constderation plus interest from
the Company and Mr Woss.

The maln components of Westgold's statement of daim
against the Company in this Supreme Conarr Action arve
as follows:

+  Analleged breach of section 1001A(2)Y of the
Corpurations Act in that the Company allegedly
contravened the ASX Listing Rules by failing to
notify the ASX of information alieged 1o have been
known to it on or before 30 April 1997 (being
a date prior to Westgold's purchase of the Woss
Shares). It is Westgold's contention that certain
information, i published, was informaton that
a reascmable person would expect 1o have
a material effect on the price or valee of the
Company's shares.

. An alleged contravention of the previous section
995{2} of the Corporations Law {being a
misleading or deceptive staternent made in
refation to securities in the legislation prior to the

current Corporations Act) which Westgold allege
tor have ovcurred by public releases made on or
about 30 April 1997, Westgold allege thay these
public releases represented thart, save for certain
matters, the Company's operations were
proceeding satisfactorily and with record levels
of gold production in the ordinary course of
uperations and that there were no farther adverse
factors affecting or likely to affect the Company's
operations or financial pOsition. W@.stgc‘)ld’s
contention is that this was misleading and
dt‘.(‘{*.pﬁvt‘. irt that, in ifs contention:

- the Company's operations were not
proceeding satisfactorily and the Company
had not pvercome and was not overcomning
operational and financial difficulties from
which it had suffered:

- there were many adverse factors affecting and
likely to affect the Company's operations and
financial position;

- the record production level in the
refevant quarter was the result of an
abnormal occarrence;

- the Company was aware of a reason or
factor which likely would precude the
establishiment of a viable mining operation
at certain of the Company's tenements and
which likely would require reviston of
the Company's published gold reserves for
those tenements.

All of these allegations are denied by St Barbara and
the claim is being robustly defended. St Barbara
have joined all of the directors who were directors
of St Barbara at the time to the action.

An imporant issue concerns the Company's insurance
arrangerents. The Company was insured during the
velevant period for directors” and officers” Hability of
the nature in respect of which the Westgold
proceedingys have been issued, however, uncertainties
currently exist as to whether or not this inserance cover
will be available to the Company in the event that it is
unsieccessful in this Hiigation as the inowrer s denying
policy lability

The best case scenario for the Company is to be wholly
successful in its defence and thereby have no liabiling
The maximun possible Hability for the Company
{without any contribution froam former directors,
insurers or tnsurance brokers) would be for the entire
Ioss alleged by Westgold {being approximately

$7.5 million plus interest to the date of judgernent
caleulated ar 8%, wopether with legal costs).

The Company intends, as part of its defence, argue
that should it be found Hable (which it denies) then
certain contribution orders should be made in relation
to third parties and thar, in addition, the Company is
of the view that Westgold s, in any event, apportion

any loss it incurred as between the sale of the Woss
Share and other St Barbara shares held by Westgold




which were sold siimidaneonsty with the Woss Shares,
An unsuccessful party will usually alse be Bable for it
own and the other parry's legal costs.

The matter is yet to be entered {or trial.

The Company has incarred legal costs to date in the
order of 2600000, Iris possible that the Westgold
Heigation may not proceed o wial for a ferther

rwelve months, in which case, the Company in
defending this action may incur further legal costs in
the order of $750.000 1o %1 million, which costs could
escalate in the event that costs were awarded against the
Company or the trial judee's decision were to be
appealed. It should be emphasised that none of the
current directors of the Company were directors of the
Company at the timne that the above share ransactions
ook place.

29. COMMITMENTS FOR EXPENDITURE

{2} Exploration
In order 1o maintain 1‘ights of temre 1o IHNIRG ernements,
the consolidated entiry is required to outlay in 2003/04
for tenement rentals and mintmum exploration expendtrare
requirenents of the Western Australian Department of
Minerals and Energy. This coanmitinent in 2003/04
will continue for future years with the amount dependent
upon enement holdings

{b} Hire Purchase Commnitments
Analysis of hire purchase conmniiments:
- Payable not later than one year {refer Note 17)

- Payable later than one year,
not later than five years (refer Note 17)

(i) Kingstream

On 2 July 2002, Kingstreamn Steel Limited {Subject to
Deed of Company Arrangement) commenced
procesdings in the Suprere Court of Western Australia
against the Company and Zygor Ltd. Kingstream alleges
it has a claim against the Company and Zygot Ltd
artsing {rom the withdrawal of three mining lease
applications, which applications are alleged 1o be part
of the subject matter of an Opdon Deed betweean the
Company and Kingstream dated 26 March 1997 as
supplemented by a Deed dared 20 January 1998 and

a letter dated 29 Janunary 1999 from the Company's
lawyers to Kingstream.  Kingstreamn exercised the
wption i Febroary 1999,

Kingstrearn alleges in essence that the Comnpany and
Zygor Led breached the express or implied terms of
the Option Deed by causing or alfowing the MLA'
to be withdrawn.

The proceedings are at an early stage and have been,
and will continze to be, defended. However, on the
basis of expert advice received the Company considers
its potential exposure in relation to this claim to have
a valae (including costs) of less than $200,000.

Consolidated Company
30 June 30 June 38 June 38 June
2603 2802 2003 2002
o006 $000 3060 3060
9,361 9,181 8,114 7,855
1,133 [,285 £, 133 [,285
1,528 1,893 [,528 1,893
1,661 4,178 2,661 4,178

These commitmnents relate to plant and equipment and are based on the cost of the vehicles and are payable over a period of up

to 48 months.

{t} Finance Lease Comritments
Analysis of finance lease commnitments:
Payable not later than one year
Payable later than one year, not later than five vears

Deduct future charges on finance leases

Provide for as a Hability

1,368 1,395 1,368 1,395
855 2,299 855 2,299
(205} (622) (205) (622)

2,018 3,702 2,018 3,702




Representing lease liabiliges:

Current {refer Note 17)

Lease payments are based on the cost of the equipment.
At 30 June 2003, the Company has the option to
I]LIF(.']I&SL“. the aquiprment 1pon & residual payinent of $440,000.

Analysis of Non-Cancellable Operating Lease Commmniuments
Payable not later than one year
Payable later than one year, not later than two years

Payable later than rwo years, not later than five VEATS

Consolidated Company
30 June 30 Tune 30 fane 30 fune
2063 2062 2002 2602
$7600 $'800 $006 $ro0s
2,018 3,872 2,018 3,072
371 371
- 408 - 408
- 204 - 204
371 &l2 371 612

The non-cancellable operating lease commitments are the net rental payments assoctated with rental properties. A provision for

excess lease spacy, refer to Note 18, has been rt*.c(.}gnistd o the statemnent of fnancial position.

30.
(a)

EMPLOYLES
Employment Benefit Liabilities

Provision for employee benefits and directors’
benefits and refated on-cost Habilities

- Carrent (Note 18)

- Non-current (Note 18]

(b} Number of Employees

Nurmnber of employees at financial year end

869 1,000 869 1,006

180 108 180 108

1,049 1,108 1,049 1,108

Number MNurmber Number Number
063 2062 2003 2802

66 Ite &b Ite

{c)

Superannnation

The Company participates in an "accurnulaton”
superannuation plan under which all employees are
entitled to hump sumn benefits on retirement, disabiliry
or death. The Company contributes various percentages
of wages and salaries to the plan. The contributions
made are legally enforceable. No actuarial assessment {e}
of the plan hias been made as such assessrents are

inappropriate to an "accurnulation” plan. The assets

of the plan are sufficient w satisfy all benefits that have

vested under the plan in the event of its rermination,

or in the event of voluntary or compulsory termination,

of the emplovment of each employee.

{d) Employee Share Option Plan

Shareholders approved an Emplovee Share Option Plan
on 20 Getober 1995 ("ESOP"). This ESOP entitles
management who meet incentive objectives to apply
for options to purchase shares in the Company There

is no vesting period for these options and accordingly

employees can exercise these options at any time after
they have been issued. These options are automartically
cancelled when the emplovee leaves the Company.
Detatls of options on issue under this BSOP are set
out in Note 20{¢) (i}, No new optiens will be
issued under this ESOR

Employee Option Plan

Sharsholders approved an Einployes Option Plan on
November 2001, A total of 1,775,000 OPHONS Were
igsued under this plan on 17 January 2003 w

eleven emnployees. There Is no vesting period for these
options and accordingly anplovees can exercise these
options at any time after they have been issized. These
options are automatically cancelled when the employes
leaves the Company Details of the options on issue at
34 June 2003 under this plan are sef out in

Note 20 {c) {Hi).
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(b}

{9

{4}

FERR OTHE

RELATED PARTIES
Directors
The names of persons who were Directors of the Company at any tine during each year are as follows:
5. W Miller
G B. Speechly
FL. G Tuten
K. A, Dundo
Mr LT McClemnents resigned as an alternative divector to Mr FLG. Tuten on 10 July 2003,
Remuneration and Retirerent Benefits
Information an rermineration and retiremnent benefits of Direcrors is disclosed in Notes 24 and 25 respectively.
Loans {0 Birectors and Divector-Related Entities

There were no loans to Directors of entities in the consolidated entity and their Divector-related entities during each of the
years ended 30 June 2003 {2002 nil}

Other Transactions with Directors of the Company and their Director-Related Entities

The aggregate amounts brought to account in respect of the fi‘}ﬁowing types of transactons with Directors of entities in the

consolidated entities and their Director related entities were:

{e)

Consolidated and Company
30 June 2003 30 June 2002

Notes ¥ $
5. W Miller - -
G.B. Speechly - -
KA Dundo i 212,453 887,217
H.G Taten i 3,249,142 2,291,918

£ri

Paid to Clayton Utz for legal services. Mr Dundo was a partner of Clayion The.

Paid to RCY by way of issuance of shares and options as required under the RCF Factlity
Mr Taren is the Chairman of RCF Management LLC the management company of RCE

Transactions of Directors and Director-Related Entities Concerning Shares or Share Options

Relevant interests in shares and options of the Company held by Directors of the Company and consolidated entity or their
Director-related entites in the Company:

Consolidated and Company
30 June 2003 30 June 2002

¥ $

Number Nurmber
Ordinary Shares - fully paid
Directors:
5.W Miller v - -
G. B. Speachly 20,000 20,000
K. A Dundo 100,000 100,000
H. G Taken - -
Connected Persons:
Strata Mining Corporation Limited i 32,260,008 346,200,000
RCF & [8,146,163 9,411,227

it

Mr SW Miller is a director and shareholder of Strata Mining Corporation Lunited which holds a relevant interest in
the ordinary share capital of St Barbara.

Mr FLG Titen is the Chairman of RCE Management LL.C, the THANAZEINENT COMmpany of BOE
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OPTIONS

Directors:

SW Miller

G.B. Speechly

KA Dundo

LG Tugen
Connected Persons:

RCE 0

Pate of
Grant

23 Dec 1999

30 Nov 2001

12 Teb 2002
5 Mar 2002

2 April 2002
17 May 2002
17 May 2002
4 June 2002
4 June 2002
4 June 2002
15 July 2002
15 Jaly 2002
15 Jaly 2062
13 Aug 2002
13 Aug 2002
13 Aug 2002
& Sept 2002

& Sept 2002

& Sept 2002

15 Gt 2002
15 Gt 2002
15 Gt 2002
20 Teb 2003
7 Jan 2003

7 fan 2003

7 Jan 2003

7 Jan 2003

Shares under
Option
2,508,000
2,508,000
2,508,000
14,000,600

17,500,800
506,000

157,938
373,893
449,638
470,589
36,118
459,557
58,894
88,680
483,482
49,252
241,854
459,557
50,854
249,917
459,557
50,854
249917
483,482
49,252
241,854
1,004,000
1,482,677
151,040
741,686
3,177,830
11,830,632

Mr Taten is the Chairman of RCF Management L1 C., the management company of RCE

Exercise
Price (%}
30.25
30.35
30.45
30.40

20,40

$0.21125
$0.21125
$0.21125
$0.2125
$0.208¢
$0.2125
$0.208¢
$0.2124
%0.21125
%0.2086
%0.2114
%0.21125
%0.2086
%0.2124
%0.21125
%0.208¢
%0.2124
$0.2125
$0.208¢
$0.2124
301100
$0.2125
%0.208¢6
%0.2114
$0.1138

Expiry

23 Do 2004
23 Do 2004
23 Do 2004
31 Dec 2004

31 Dec 2004

7 Teb 2005
5 Mar 2805
2 April 2005
20 May 2005
20 May 2005
3 June 2005
3 June 2005
3 June 2005
15 July 2005
15 fuly 2005
15 july 2005
13 Aug 2005
13 Aug 2005
13 Aug 2005
6 Sep 2005
6 Sep 2005
6 Sep 2005
15 Oct 2005
15 Oct 2005
15 Ot 2805
31 Dec 2005
7 july 2006
7 July 2006
7 july 2006
7 july 2006

The options granted o RCF were in consideration for facility fees. All other options were granted for no consideration

by the Company. There are no voting, conversion or dividend rights related 1o these options.

(f) Transactions with entities in the wholly owned group

St Barbara Mines Limited is the parent entity in the wholly owned group comprising the Company and izs wholly owned

subsidiaries.

During the year the Company advanced loans of 4229776 (2002 709,530} 1o entitdes in the wholly owned group.
Bepayinents and advances were received of $9%.000 {2007: $9,243,788) from entities in the wholly owned group.
The Company provided accounting and administrative assistance free of charge to all its wholly owned subsidiaries.

Loans payable to and advanced from wholly owned substdiaries to the Company are bterest free.
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{g} Transactions with non-wholly owned entities in the consolidated entity

The Company provides ﬁmding o Taipan Rescurces NL, a controlled entity but not wholly owned, as followes:

30 June 10 June
2603 1602
$ro00 $000
Balance at beginning of financial year 4 877 -
- net funding advanced for exploration and all
aother activities on normal conumercial terms 3,842 4,647
- cost of shares tssued by the Company to
PKKP for Native Title Agreetnent aié -
- funding advanced for repayinent of convertible note 7,372 -
- interest 1,141 230
16,848 4877

The arncnint owing b}-‘ Taipan is secured, and bears interest at 10% PEr anEnim.

{h) Amounts receivable from and payable to entities in the wholly owned group and controlled entities

{1)

Aggregate amounts receivable at balance date from:

MNon-current:
Controlled entizies
Entities in the wholly owned group

Less provision for doubthul receivables

Ageregate amounts payable at balance date to:

Non-current:
Entities in the wholly owned group

Amounts receivable from Director Related entities

Consolidated
30 June 10 June

2003 2602
#0008 $000
16,848 4+ 877

1,752 2,621
(1,360} (1,269}
18,240 6,229
11,484 11,513

At 30 June 2003, the Company had a receivable of 51,067,000 {2002: nil}y owing by Deftance Mining Corporation.
Mr 5. Miller and Mr K. Dundo were appointed Directors of Deflance Mining Corporation on 25 June 2003 All of these

funds were received after 30 June 2003,

3. INVESTMENTS IN CONTROLLED ENTITIES

The consolidated entiry consists of the Company and tts wholly owned controlled entities as follows.

Hquity Holding

Cost of Company’s investment

Class of June 2003 June 2062 June 2063 June 2602
Shaves o % $o00 $'000
Augtralian Eagle il Co. NL Crdinary 1{ 166 179 179
St Barbara Pastoral Co. Pry Lid Crdinary 1{ 106 -
Capvern Pry Ltd Crdinary 1{ 166 -
Eagle Group Management Pry Lid Crdinary 1{ 106 -
Murchison Gold Py Lid Crdinary 106 1060 -
Kingkara Pry Lrd Crdinary 1{ 166 -
Oakjade Py Ltd Crdinary 1{ 166 - -
Regalkey Holdings Pty Lid Crdinary 1{ 166 -
Silkwest Holdings Pty Lid Crdinary 1{ 166 -
Sixteenth Ossa Pry Ltd Crdinary 1{ 166 -
Vafitu Pty Led Ordinary 106 100 -
Zyygot Limited Crdinary 1{ 166 -
Taipan Resources NL Ordirzary 25.3 28.3 20,537 20,537
Bushsun Pry Lid* Crdinary 88.3 88.3 -
20,716 20,716

*100% subsidiary of Taipan Resources NL

----- Fach company in the consolidated entity was incorporated in Australia.




FOPRCOTHEE TREAR EMNDED

Consolidated Company
30 June 30 Tune 30 fane 30 fune
063 2062 2003 2802
$'800 a0 800 $ro06
33. RECONCILIATION OF LOSS AFTER
INCOME TAX TO NET CASH OUTFLOW
FROM OPERATING ACTIVITIES

Operating loss after income tax {32,985) {18,049 {27,935) {20,447}
Write down FITB 2,945 - 2,965
Depreciation and ammortisation 2750 2.044 2,706 1,854
Development mining expenses - {35,201 {35,401}
Mining properties change in
accounting policies 9,897 - 2,546
Amortisation and write down of
Mining expenses 15,641 18,176 15,641 28,178
Provision for diminution in imvestrments - - 4,081
Write down of e:xp]orati{}n TeTIeHIETIs - 3,381 - 3,381
{Profir) /loss on sale of wenements - {24) 176
Write down of feasthility stadies - 934 274
(Profit) on sate of property,
plant and equipmment {798) {2.336) {798} {2,336}
{Profir) /loss on sale of shares - {2.221) {5,709}
Berrowing expenses paid with shares 1,015 1,800 1,815 1,606
Convertible note borrowing cost 1,337 - 1,337
Intersst on Taipan loan account - {1,141} {230}
Convertible note interest 303 &69 -
Issuance of options in lieu facility fees 1,529 430 1,529 430
Changes in assers and Habilities:
- {Increase)/decrease in trade and other debiors 94659 {1,185) 621 {952}
- Decrease/(increase) in inventories 887 1,159 887 1,15%
- Decrease/ (hucrease) in other assets 172 377 148 377
- Increase in trade and other creditors,

emnployee entitlements and provisions {4,23 6\) 4 835 {4,338} 5,237
Net cash inflow froan operating activities {554) {23,011 {739} {22,331}

NON-CASH FINANCING AND INVESTING ACTEVITIES

The fullowing tansactions oecwrred which affected assers and liabilities which are not reflected in the Staternents of Cash Flows.

Year ended 30 fune 2002

The issue of 9,411,227 fully paid ordinary shares at $0.2125 per share to RCF in satisfaction of the RCF Factlity fee.

Year ended 30 fune 2003

The issue of 8,734,436 fully paid ordinary shares at various prices ranging from $0.2263 o $0.0843 1o RCT in satisfaction of
the RCE Facility fee and interest. See Note 21

34. FINANCING FACILITIES

COrther than as set our in Note 1711} regarding the RCTF Facility, neither the Company nor the consolidated entiry have access to

lines of credit that were unntilised.
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35. EARNINGS PER SHARE

Basic and diluted loss per share

Retatned {loss) for the year used in the calculation
of basic earnings per share

Weighted average mumnber of fully paid ordinary
shares on 1ssue during the vear used in the

calcalation of basic earnings per share

Consolidated
30 June 30 June
2803 20602
cents/share cenis/share
(8.00} (7.83%
$'000 $’600

(32,773) (17,894)

Nutiber Numtbher

409,326,900 278,375,474




36. EVENTS SUBSEQUENT TO 30 JUNE 2003
Since 30 June 2003 the following has ocourred:

. On 3 July 2003, the Company sold all of is
44 400,600 shares held in Dioro Exploration NL,
receiving net pr{}{‘t’.eds ot $4,984,000 resulting ire
a profit on sale of $93,000. As a result of the sale of
the shares, the proceeds were used w reduce the debt
féci]ity with RCTF by $5,000,000.

. On 7 Faly 2083, the Company issued 15,910,922
fully paid ordinary shares at $0.0374 per share to RCT
in satisfaction of interest on the debt facility

. On 7 Faly 2003, the Company issued the ﬁ.)]if}wmg
options with an expiry dare of 7 january 2007
RCF in satisfaction of the monthly facility fee:

- 5,834,004 options exercisable at $0.2125;

- 594,308 opdons exercisable at $0.2086;

- 2,918,376 options exercisable at $0.2124; and
- 17,430,243 optons exercisable at $0.1138.

. On 10 July 2603, the Company announced thar the
convertible note and convertible loan held by
Ocean Resources Capital Holdings Bimited had been
restructured effective 19 June 2003, Under the new
arrangement, the existing convertible note and
convertible loan are replaced with a convertible loan
with 2 face value of $7.2 mithon and a new conversion
price of $0.08. The finandal effect of this ransaction
as been brought to account at 30 June 2003,

. On 10 July 2803, the Company announced that
Mr James MeClemnents had resigned as alrernate direcror
ter Mr Hank Tuten due o other work commitnents.

. Om 22 September 2063, the Comparny annaounced

that RCF has agreed to convert it remaining debr

{$7.0 million) into equicy ar $0.08 per share, thereby
extinguishing all secured debt {rom the Company's
balance sheet. The debt to equity swap by RCE,
incleding a modification fee of 4.5 million shares,

will resule in the issue to BCF of 92 million shares at
$0.08 per share, taking its sharcholding from 7.9% 1o
approxtmately 23% of an enlarged capital base. The
transaction is subject 1o shareholder approval at the
Annual General Meeting, The transaciion is also subject
tor RCF obtaining vartous approvals induding the
Foretgn Investnent Review Board. In addition, the
Company will restructure the Board o consist of five
Board members: to inclede bavo nominess of RCT and
a new non-execttive Chatrman, Should this rransaction
be approved by shareholders ar the Annual General
Meeting, the consolidated t*.ratity’s current Hahilities will
reduce by 37.0 million. Should the transaction not be
approved by sharcholders the $7.0 million owing o
RCE will be repayable on 30 November 2003,

. Om 25 September 2003, the Company announced the
placernent of up to 12 million fully paid crdinary
shares at 30.08 per share for working capital to ralse
up to $960,000 before EXPERSEs.

. Om 30 Seprember 2003, the Taipan entered into an
unsecured convertible note with Claymore Capizal Pry
Led for $1.0 million. The note is convertible into fully
pald crdinary shares of either the Company at $0.08
per share or of Taipan at $0.065 per share. The note is
repayable on or before 30 September 2004 and bears
interest at 13.5%.

Inless stated otherwise, the financtal effects of the above
transaciions have not been brought o account at
30 Tune 2003,
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37. RECONCILIATION OF AUSTRALIAN GENERALLY ACCEPTED ACCOUNTING
PRINCIPELES TO INTERNATIONAL ACCOUNTING STANDARBS

The financial staremnents are prepared in accordance with Australian Generally Accepred Accounting Principles ("GAAP")‘ which

\

differs in certain respects from International Accounting Standards ("{AS"). The approximate effect of applying IAS for the two

years ended 30 June 2003, where JAS are materially ditferent o GAAP is set out below.

Net (loss) attributable to members of
the Company under GAAP

Adjustrnents required under 1AS

Net (loss) according to IAS

Equity under GAAP

Accounting for impairments of assets

Accounting for investiments in available-for-sale securites
Accounting for derivative instrurnents

Equity under IAS

Accounting for income taxes

Under IAS 36 "Impairment of Assets” the consolidaed entivy is
required 1o record an impainment loss whenever the carrying
arnount of an asset exceeds its recoverable armenn.
Recoverable amount is measured as the higher of the net
selling price and value in use. Ner selling price Is the amount
obeainable from the sale of an asser in an arm’s lenpth
transaction and value in wse s the present value of estimazed
future cash Hows expected 1o arise from continuzed use and
dispasal at the end of its useful e, As a resubt of this reatment
the consoltdared entity is required to take an after fax write
dowa of $8.6 million for the year ended 30 June 2003,

Accounting for income taxes

Under IAS deferred tax halances are calenlated hased on

the difference between the tax base of the asset and the
carrying amount of the asset. As a resulr of this treatrment, at
30 Tune 2003, a deferred rax Bability of £7.2 million
{2002: 3114 million} would be recognised in relation to
the carrying value of exploration, evaluation and
developinent expendimre acquired in the Taipan aceuisidon
which has no tax base. This wonld also result in an increase
of $7.2 mitlion {2007: $11.4 million} in exploration,
evatuation and development expendirure acquired. Thiy
adjustiment has no impact on net profit or ner assets of the
consolidated entiry

Accounting for imvestments in avoilable for sale securities

Under 1AS 3% "Financial Instruments: Recognition and

Measurement” the consolidated entity is required to classify

Consolidated

30 June 10 June

2003 2602

#0008 $000
{31,733} {17,894}
(8,571} -
{41,304} {17,894}
37,973 82,900
(8,571} -
{219} 1,284
- (2003
29,173 83,984

investinents in securities as "held to manrity”, "held for
trading” and "available-for-sale™. The investments held by
the consolidated entity are classified as avatlable-for-sale and
carried ar fair value with unrealised gains and losses reported
in equity and recycled to the Statament of Financial
Performance when sold or impaired.

Accousnting for derivative instruments

With the adoption of IAS 39 "Financial Instruments:
Recognition and Measurement” on I July 2001, the
consolidated entity is required to measure s fnancial
instruments at fair value. As the consolidated entity's
financial instriments are hedges, the changes in fair value
would be deferred through equity until the hedged
transaction occurs and subsequently released w the
Staternent of Financial Performance. There is no impact for
the vear ended 30 June 2003 for this accounting treatment
(2002 30.2 millien}. This adjustrment has no impact on
the net profit of the consolidated entiry.

Accousnting for rehabilitotion and restoration costs

Under TAS rehabilitation and restoration costs incurred
during prodection and after production stops, should be
acerued when the liability is incurred. As a result of this
treatment no additional provision for rehabiliation would
be recognised at 30 June 2003 (2002 $450,000%. In 2003
this would have resulted i 2 corresponding increase in
deferred developinent expenditure in the production phase.
This adjustment has no material iinpact on net profit or net
assets of the consolidated entiry.




DIRECTORS' PECLARATION

In the opinion of the Directors of St Barbara Mines Lunited:

i the financial staternents and notes as set ouf on pages 27 o 60 are in accordance with the Corporations Act 2001,
including:
{a} giving a wue and fair view of the finandal posidon of the Company and the consolidated entity's financial position

as at 30 June 2003 and of their perf'@rma:[:lct\., as represented by the results of their operations and their cash tlows,
foor the financial year ended on thar date; and

{b} complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory pmf't‘.ssionai reporing
requirernents; and

2. there are reasonable grounds to believe thar the Company will be able w pay its debts as and when they becomne due and
payabie.

This declaration is made and signed in accordance with a Resolution of Directors and is signed for and on behalf of the
Directors by:

STEPFHEN W. MILLER
Executve Chairmnan

Dated at Perth this 30th day of September 2003
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Australia
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Aundit opinion
In our opinion, the finarncial report of St Barbara Mines Limited:

. gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the financial POSiHon of 8t Barbara
Mines Limited and the St Barbara Mines Limited Group { defined below) as at 30 June 2003, and of their performance for
the year ended on that date, and

. is presented in accordance with the Corporations Act 2001, Accounsing Standards and other mandatory financial reporting
requirements in Ausiralia, and the Corporations Regulations 2001,

Accounting principles generally accepted in Australia vary in certain respects from internarional acconnting standards. An
explanation of the major differences berween prindples generally accepted in Australia and international accounting standards is
presented in note 37 on page 60 to the finandal statements. The application of the international accounting standards would
have affected the determinagion of consolidated net profit for the year ended 30 June 2002 and consolidated equity as at

30 June 2003 to the extent summarised in note 37,

This opinion must be read in conjunction with the rest of our audit repore.

inherent uncertainty regarding continuation as a going concern
Witheout qualiﬁcati{}n tor the upinion expressed above, attention is drawn 1o the fr:ﬂ]r:nving Tratter.
Ax a result of marters described in note 1, there i signiﬁcam uncertainty whether St Barbara Mines Limited will be able to

continne as 2 going concern and therefore whether it will realise its assets and extinguish its Habilities in the normal course of

business and art the amounts stated in the financial report.
Scope
The financicl report and directoss’ responsibility

The finandcial report comprises the statement of financial position, statement of financial performance, statement of cash Hows,
accompanying notes o the financial staternents, and the directors” declaration for both St Barbara Mines Limired {the company)
and the St Barbara Mines Limited Group {the consolidated entiny], for the year ended 30 June 2003 The consolidated entry
comprises both the company and the entides it controlled during that year

The directors of the company are responsible for the preparation and wue and falr presentation of the financial report in
accordance with the Corporations Act 2001, This indudes responsibility for the maintenance of adequate accounting records

and internal contrels that are designed w prevent and detect fraud and error, and for the acconmting policies and accounting

estimates inherent in the financial report.




Audit approach

We conducted an independent audit in vrder to express an opinion to the members of the company. Our andit was conducted
in accordance with Australian Auditing Standards, in order to provide reasonable assurance as to whether the financial report is
free of material misstatement. The nature of an audir is inflizenced by factors such as the use of professional jadgement,
selective testing, the inherent Hmitations of internal control, and the availability if persuasive rather than concusive evidence.
Therefors, an audit cannot guaraniee that all marterial misstatements have been detected.

We perfr:n‘rnt‘.d procedures o assess whether in all material respects the financtal TEPOEE Presents fairl}-‘, in accordance with the
Corporations Act 2001, Accounting Standards and other mandatory financial reporiing requiremnents in Australia, a view which
is consistent with our understanding of the company’s and the consclidated matity’s finarncial position, and of their perf{}rz‘rzanct\.
as represented by the resolts of their operations and cash flows.

We formed or audic opinion on the basis of these procedures, which induded:

. examining, on a rest hasis, information to provide evidence supporting the amounts and disclosares in the financial
report, and

. assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of significant
accounbing estimates made by the directors.

When this audit report is incduded inn an Anmal Report, our procedures include reading the other irfrrination in the Annual
Reporr to determine whether it conrains any marerial inconsistencies with che financial report.

While we considered the effectiveness of management's internal controls over financial reporting when determining the natre
and extent of our procedures, our audit was not designed to provide assurance on internal controls.

Our andit did not involve an analysis of the prudence of business decisions made by directors or management.
Independence

In conducting our audit, we follewed applicable independence requirenents of Australian prf.)f'e:ssir:nm} ethical pronouncements
and the Corporations Act 2001,

/:Lmﬁm@yw

PricewaterhouseCoopers

N \7:67&3@’
David § Smith Perth

Partrier 30 September 2003

Liahility is limited by the Accountent’s Scheme under the Professionol Standurds Act 1994 {NSW)
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Twenty Largest Shareholders

Shares % of
helé total

1. Westpac Custodian Nominees Limited 61,658,409 14.294
7. Marional Nominees Limited 47 109 430 10.918
3. Resource Capital Fund IILp 34,057,085 7.893
4. Strata Mining Corporation Limnited 32,200,000 7467
5 Toto Capital Inc F4,600 000 3.244
&, ANZ Nominees Limited 13,189,081 3.056
7. JP Morgan Nominees Australia Lirnteed 7,524 540 1.743
8. Yamartji Marlpa Barna Baba Maaja Aboriginal Corporation 5,600,000 1.297

HSBC Castody Nominees (Australiay Limited 4 774,374 1.106
18 Tricom Nominees Pry Limited 3,510,000 813
11, Miroma Investorent Ine 2,737 445 .634
12, Citicorp Nominees Pry Litnited 2,550,355 {.591
13, Balcony Developmments Pry Ltd 1,948 400 0451
14, Mr Ritesh Mistry 1,720,000 (.398
15. Ofex Register 1,682 467 (.38%
16, Mr Keith Williain Sheppard 1,550,000 {1.3549
17. Kanaird Investments Pry Ltd 1,230,000 {1.285
18, Wuudee Australia Pry Lid 1,200,000 1.278
19, Mr Keichi Sugimura 1,200,000 0.278
200 MrYoshihito Koguchi 1,102,439 1.255

Shares % of
Substantial Shareholders helé total
EAB Furope Fund Lid 45 800,000 10,430
St James's Place Recovery Unit Trast 40 430,000 9370
Rescurce Capizal Pund I LP 34,057 085 7.893
Strata Mining Corporation Lirnited 372,200,000 7487

Distribution of Skareholdings

Number of Number of

Nurmber held shareholders Shares
P 1,000 3,620 2,188 577
1,801 - 5,000 3.838 9,930,372
5.601 - 10,000 1,352 11,260,031
10,001 - 100,000 2,425 86,833,820
100,601 - and over 344 321,251,425

The munber of shareholders holding less than a marketable parcel was 7,568,
Pirectors' Interests

Aw at the date of the Directors’ Report, the direct or indirect interest of each Dhvector of the Company in the issued securities of
the Company, or in a related corporation, was ay frallewwars:

Shares held
S W Miller 32,260,600
K. A Dunda 184,000
G. B. Speechly 20,600

H. & Tiaten 34,057 685










SHAREHOLDER ENQUIRIES

Matrers related to shares held, change of

actdress and tax file norabers sheould
be directed to:

Australia:
Advanced Share Regisiry Services
lewel 7, 204 Adelaide Terrace

Perth WA abH}

Tedephone: . +61 8 9221 7288
Facsimile: 60 B 92T 7869
United Kingdom:

Cornputershare Investor Services PLO
The Pavilions

Brictgwater Road

Bristol

RSYS 7MH

Tedephone: bk 870 702 3302

Facsimile: k44 BID 703 6101

ADR Depositary

The Bank of New York
ADR Division

101 Barclay Srreet

New York NY10286 USA

Telephone: ... +1 212 8152718

Auditors
PricewaterhouseCoopers
Level 19, V1

250 St George's Terrace

Perth, Western Australia, 6000

Solicitors

Toutie Partners

Level [

181 St George's Terrace

Perth, Western Australia, 6000

Bankers
Commeonwealth Bank of Australia

150 St George's Terrace

Perth, Western Australia, 6000







