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Joint Report by Chairman
and Managing Director

In view of the special cireumstances in which we were appointed as Directors

by sharcholders on 20 July 2004, we consider 1t appropriate to jointly report to
sharcholders about corporate activities since then, with the activites for the 2003704
vear being covered elsewhere in this annual report.

Completion at the end of August 2004 of the review of the Company’s assets and
liabilities by the international accounting firm of Deloitte’s facilitated the identification
of all assets and their status, and outstanding corporate debts and liabilities.

This enabled the Board to better assess the corporate, financial and technical issues
confronting the Company.

As a consequence, the Board deaided to substantally reduce its 34.8% controlling
interest in NuStar Mining Corporation Limited (“NuStar”) and utlise the funds
generated to retire the Company’s secured and other creditors, to recommence
exploration at the Company’s 100% owned Paddy’s Flat property at Meekatharra,
Western Australia and support the research of other opportunities.

The share swap of 3 NuStar shares for 4 St Barbara shares mentioned below has been
proposed to facibitate the orderly separation of the two companies and a realignment
of relevant sharcholders to their preferred interest in either St Barbara or NuStarn

This divestment in NuStar 1s occurring as follows:

* the sale of an initial tranche of 100 million shares at 4 cents per share, has been
completed;

» an agreement for the sale to NuStar of the 3% Paulsen’s royalty for $5.1 million has
been signed. A cash deposit of $1.3 million has been received with the balance due
to be paid following approval by shareholders of St Barbara and NuStar respectively,
at their Annual General Meetings to be held on 29 November 2004,

* the swap of up to 240 million of the Company’s shares in NuStar for St Barbara
shares in the agreed ratio of’ 1.25 NuBtar shares for each Company share 1s also
subject to approval by sharcholders in both companies; and

* the grant of an opton to Claymore Capital to purchase a further 100 million of
the Company’s shares in NuStar at 5 cents per share will remain current until

16 May 2005.
Assuming this option is exercised by Clavmore, the remaining 102 million shares
held by the Company in NuStar {an interest of approximately 10.3% of NuStar} will
continue to be held as a strategic investment.




Prior to 30 June 2004, the Company had divested iwelf of previously 100% owned

substantial land holdings at Meckatharra. This occurred by entry into a number of
joint venture agreements with the incoming parties earning a fully participating joint
venture interest by contributing exploration funds over some vears in priority to the
Company. These arrangements will require an expenditure of $6.5m during the

12 month period ending 30 June 20035,

This level of expenditure will result in considerable drilling activity on a number of
highly prospective targets. In all but one of these joint ventures, St Barbara continues
as the manager of the jomnt venture.

The Bluebird treatment plant, 15 kilometres south of Meckatharra, has a 3 million
tonnes per annum capacity but is currently idle and on care and maintenance.

Its estimated replacement cost exceeds 350 million and as a eonsequence, the early
re~commencement of plant operations remains an important strategic objective for the
Company to pursue and 1s one of the key reasons behind the Gompany’s decision to
immediately commence drilling of several targets ar Paddy’s Flat. A prime objective
in this regard is to re-establish gold production and positive cashflow at the Bluebird
processing plant.

Australia 1s and remains highly prospective for gold, copper and nickel. The increase
in demand for all metals and subsequent increase in metal prices has improved the
attractiveness of exploring for these metals.

A number of opportunities which may lead to the discovery of large mineral deposits
are being pursued by St Barbara. Our principal focus will be in Western Australia and
Queensland. Exploration will be balanced between grass roots conceptual targeting
and brown fields exploration seeking to extend the known mineralisatdon. Our initial
exploration budget including drilling, on 100% owned targets for the balance of the
2005 finaneial vear, is expected to be in the range $3.0 - 83.5 million, and will be
funded from working capital.

We believe that with metals markets continuing in a strong growth phase, there are
currently some exciting opportunities in Australia.

Colin Wise Edvard Eshuys

Non-Executive Charman Managing Director and CEQ
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Financial Review

The Company recorded a consolidated net loss of $24.3 million.

Lower gold sales revenue and write-downs largely associated with the
operations and the exploration portfolio were the dominant elements.

Financial Performance

Crokd revenue from operations ar 822.0 million was lower

s a conseguence of lower throughput
aned cossadon of operations in the second hall of the vear),

arnpaign nulling

aned lower grade die o proce
Fhe average realised price of

ssing of Tow grade seockpiles.
$346 por ounie roflects the
avernge spot price, as all production was sold nto spot.

Fhe net operating cost of production feqguivalent o the
Goslel Instie otk cash cost} an 3606 per ounce refloceed
the Tower throwghpue, grade and recovery,

Aloss before Inserest, ey, depreciation and amortdsadon
29243 mulon was determined after close to breakeven
operations, after ste rovaldes (3005 million), all exploraion
wosts (85,7 miBliond, a0 loss on 1)1;1111/{ quiptnent salos

%23 le}}llf}ti‘-pl‘ilitIpd.ﬂ\’ the Kematsu face shovels
e developient and exploration JV and wencmene
B pmiiliond and diminuton in vahe of

srite-downs
5.3 millionk.

irvestnient beld by the subsidiary company

Crher revenue nchades the sale of the Dioro investmnent at

498 muiliom and the Burnakora tenements for 310 million.

Interest costs were lower reflecting the corversion of the
ROF fonn to equity mideyear.

Fhe net loss areribusable o oueside cquity ineerest in 2003
was [imited o the nor assets of NuStar Miniag Corporation
Limidred. With the completion of the capial ralsing in
Decornber 2008, the nor assets of the underdying entiey
have Inercased sufficlently so as not 1o restrice the loss
atrributable o the oneside cquiry nterest for the vear ended
30 June 20604,

Cash Flow Statement
O aconsolidared basls, cash ot the period end increased
1o $12.8 milion, largely due oo the redinancing of

54.8 percent substdiney NuSear Mining Corporation
Limiged, which completed 2 $2 1.0 million equity rabsing
thefore feest and 2 $10 millon Convertihle !

{¢ IS5

{hefore fees? during the year and had a cosh balance
of $12.9 milllon ae vear e

Durisg the year the Company also comploted a placoment
shich ratsed $G.96 millton, realised 3826 million in plane
and vestment sades, and received $005 miilion i released
crvironment Bonds,

P‘I.I'{'l'l'lf.‘I‘I’Z‘lt’)l'(.‘... loyar and finance I"f.'lﬁ)éiyillf:i'li'ii ineleeded the

ROF loan of §

340 millon in cash while the balance of

%7.65 million, im.‘iudii‘lg fees, was sotistied l:)y i ks

Financial Position

Fhe Compony’s equity inercased Ty $6

reflecting he mine developament and exploration write-dosvs

effser by the inerest in NuSuwr Mintng Corporation Limbed.

{Lovwor current assets reflected the sale of the Dioro
imvestient, the Komaest sale, conswmption and

obsolescent charge on consunwble inveneorios offser

by increased cash badonces.

Caonsolidated working capliead improved from negative
£7.4 million 1o negative 1.3 million.

e

Interest bearing debt at balance dote was $9.9 million,
a stgnificant reductlon 3141 millon; theough dhe vean

Fhe major oustanding component was the Qocan

Resource $4.4 miilion Oonvertihle Note at 12% interest
Since corverted oo shares, 3009 million Convertible Note
at 13.5% nterest In the subsidiary with the baklwnce being

lease and hive purchase Habilites,




21,972
10,460
11,607

Grokd vevenue from oporatons

Other reventie

Earnings before interest, 1,

depreciaton and amortisation

Depreciagon {2,726
Amoriisation and writeedows of B815;
mine developmene

Earning/{loss} before interest (2F, 348
and tax

Interest {expensel/incormne 4,080
Ircome fax expoernse -
Ousicke couity in G413

56,111

1,493

0,005

19,7505

15,6413

(37 AGR)

International Accounting Standards

A veevneilintion of Australian Generally Aecepted Aeconnting
Frinciples to International Aceamting Standbrds identified no material
»

finfeeet un et frogfit ov net assels of the eonsnlidated en

Refer Note 54 1o the Financinl Statenents for a veconciliation

of Australinr Genevally Acceited Accownting Principles to

Internutionel Acemnting Standrds.

Outlook

Financial Position

(5,409

Fhe firsmncial position tmproved post the vear ond July by

$8.1 millon with 2 $3.7 million placement of shares

‘e ROE Ocean Resource Caplead Holdings and odwer

irvestors: and the comversion of an owstanding

A miflon of Interest-bearing Converrdble Not

b

i

shares at 2 strike price of 8 cons por share by Qecan

Resource Capiead Holdings on 15 July HEH.

O £ Auguse 2004, Resource Capital Fune IR Foldings
Lirnired advanced the Compory $1.2 miliion for working capital

1o b vornerted it shaves as part of a finre cguity placement,
“Fhe thnrng andd querstnm of sech a plocement Tave non yet beon

determined. Fhe advance s interest free and wrseoured

Operating Activities
24,684

Clash receipes

Pavinents - supplices/cmgplovecs 31,71
Ornher {net: .64
Net cash ffow iB.642;
Investing Activities

Payrnents — exploration/ cvaluation/ 5043
developrent

Pavments -~ Hsted ivesanents {504%
Irrvestment sold i
Safe ~propery/plant/ equipment et 4,562
Net cash flow 4,003
Financing Activities

Livan and finance repayments B001:
Reprvanent of convertdble foan -
Restricred cash fhondss 165
Procieds fronn borrowings 4,500
Lssue of securities 21,017
Net cash flow 16,891
Cash 597

12,959

Assets

Clurrent 16,414
Nop-current IASG
Towead 66,470
Liahilities

Clrrryent 17,274
Neti-current 4,394
Tostaad 21618
Net assets 44,852
Share capiead & resorves 141,843
Avcumdated losses {115,835

Ou 18,844

HB3043

18,0560

365

8,493

7,635
4,757

4,052

19,164
58,198

F7202

26610
19,700
30,319
37,973
199493
1,590
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Meekatharra Operations

“Low grade stockpiles were depleted during the year and the

treatment plant placed on care and maintenance pending a review

of Paddys Flat underground resources and progress on establishing

new open pit positions”.

Treatment Plant

MilE shroughpor toaled 171 million wonnes, 2 decrease
on the previcus year due to coarnpaign mifling fevo weeks
ek standing during che sived Badf of
serations i omid-Aduy 2004,

operaring - one
the year and cessation of oy

MilE feed comprised low grade marerinf exchusively from
Puddys Flag stockptles Noo 1, 2 and 30 Producedon of

37,985 ounces was close o the originad 40,000 cunce
estimate, alowing for the normal vagaries
of reprocessiag seockpiled roaterial,

Fhe oviginal concept of developing the low grade Basavia
opelt cuf 1o suppleraong throughput was deforred.

Chr cessation of operations, wapped gold in the grinding
cireuie, promyp hoppers and leach tnk was recovered and
the gobd-in-carbon nventory reduced o minbmum levels,
Milling operations are suspended pending finnksatdon of
the Paddys Flat developiment serae
of additdonad oper pir resources, S

cand establishment

stall maintenance
fued security} crow s completing a chorough meckanicsl
audit of the plant and refurbishing as appropriate.
Capital expenditure during the year was minimal,

Fhe oviginal sraregy of completing flow sheet clroude
modifications wo accommeadate the proce

open cut and harder Paddys Flar underground ore was
eedorred in favour of a reduced throughpus strategy
aligned with currene known resources.

Rehabilitation of e depleted Paddys Flat low grade

stockpile locaaton was essendally complere with only miner
seeding ourstanding.

Ore nuined {tonnes! il 483,041

Ore milled ftonnes)

Grade milled {g/1 (.84 FA7

Recovery

Groslel produe

ssing of both soft

1710300 295,500

#82.2 #89.7

Paddys Flat
Fhe development of Paddys Flar underground resources bs
likely 1o e ntegral to the reconmmencement of production

ar Meekatharra.

During the year, as part of the feasibiliny study the
Comgrany completed a 360 hole 8,700 meore? deill
programme ;1 Prohibidon and the adjoining Red Spiden

Fhe down plunge deilling increased the resource inventory
by 176 percent to 270,000 ounces of gold. The combined
resource estiniate, caleatared by independent Cube
Consujring Pry Led using ordinary kriging, s 2.35 million
tonnes 4t 3.8 g/ inea g/t curofll and 0.77 million wonnes
at 5.2 gledor 128,000 ounces ata 4 g/1 cr-offl

Fhe estimate includes Red Spidey, o new and well defined
stracrare paraliel to and shallower than Prohibition.

Fhe geological serlng suggeses Prohibidon and Red Spider
will continue to depth,

A review of the incressed, muubti-zoned Prohibiton resource
and the updated Vivians resource wdendfied significane
opportunities o reduce underground development metres
and resulint costs by ceposidoniag the main Prohibition
cecline closer 1o the ore zones, and reducing the
development necessary between Prohibitdon, Vivians and

Consobs resources.

A base case pre feasibility stady hos now been completed,
Chutbre Conaiting has roviewed ehe high grade Vivians and
Corsols ore positions and idenedfied sarges for nvestdgation.




Paddys Flat Prohibition Pit - Blockmodel > 0 g/t Composite Cross
Section Facing North
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Meekatharra Landbank

“With availability of funds for exploration constrained, a strategy
to maintain an interest in the land was achieved by joint venturing
significant portions of the Meekatharra landbank.”

Strategy

St Barbara holds a largc

enement position in the

Murchison region with grflcant rates
and rent cornmitments. With funds cureailed, a strate

ILNCTRUTEATe

LAY
Jedns venture ground was mplemented, The joine venture
agreetients reguire any ore moved o be processed ihrough

the Company’s plant.

Joint Ventures

Far jodnt vertures, Roeedys and Polelke, wore signed

with Elara Mining Limiwed, with an aggregare corne-in
expenditure of $6.25 million. These jolng ventures will

see contnuation of exploration conducted by Gokd Fiekls
between February and June 2003 in the Ree

v joaing

;

iorie Pluron domeain of the
Polelle joint venture arca, where the Company bad oulined
a preliminary inforred resource ar Mudk Mulla Tose vean

venture area and alse in the B

Under the terrns of the Reedys joine venture, Elara can
cmbor 2{HE3
by the expenditare of $3.25 million. An additonad

F4% fneerest may be carned by o further $2 million
exponditure. The terms of the Polelle joint veneure

allow Eloara 1o corn a 51% Interest over twao years by

carty a 31% Interest over swo vears from Nov

the expendinure of 3.0 million, and an addidonal
F4% by o further $2.0 million experscinure.

Inn boeh coses, 3t Barbara manages and mplemenes the
programmes from existing infrastrucnire, minimising
mobilisation costs and maximising the benefit from the
estublished geological database.

A further joint venoure, Auncan, was signoed wid

A ferther jolnt veneure, Annean, was signed with
Aurogenic Resources Pry Lid, who can carn a

51% tneerest i approximately 460 kn® of granced
tencments within erucking distances of the reaomment
pant by the expencioure of §

EO million over three years,
inchuding o mininum cotmitement of $1.0 mdilion in the
first year from Maech 2004, Aurogenic has the righe o
increase the equity positon o 70% by the expendinure

of an additonal $0.0 millon over a further two vears,

Fhe Annean jolnt venore b being managed by Aurogenic,
Crronne uneder Jolne venture at che vear ead wommlied

760 knt®, with near term expenditure of 36.5 million

and potentid expenditure appronching 32000 million.

joing ventur

Regional Results

Hxploration expenditure for the vear by the Company and
parmers otalled approximately $4.40 million.
A eetal of 25,5300 metres of RAB/ aircore was drifled in

508 holes as well as 17,23 metres of RO/ core drilling
in 119 holes.

Infill RE drifling {19 holes for 3,000 newre
part of e Mudla Mulla cast mineralised zone g

of the conral

L

eonsiderable encouragement, with a best ntersection
of 8 merres at 16,4 g/t

Exploration at Kargi and Minirirehic, 6 kr south of

Mulia Muils, advanced through the vear At Kanii infill
aned extension drilling has exwended the serike lengeh o

900 metres and an the adjacens Minirichie, the serike longrh
has been exeended 1o 600 metres.

At the Annean joint veniure ground mapping has
ociurred i the crvirons of Bluchird and Tackanarea ples
proparatory o formudation of a dell programme for die
December 2004 quarter

Ar the Lights of Asta prospect |
veneure pariner complered 37 RO holes, with the mrger
sone extended to ) metres strike and 130 metres dovwn

(e Jolng venture! che joine

dip. The deposit is deseribed as open 1o the north and
eloswn i

i
hablow

More recendy a low level, high resobution acromig:
strvey was flown o tdentify steuctural argess under
cover i the Gue Joing venture ground.

Future Exploration

Fhe Company will, a5 a consequence of the prospectivity
of Pacdy’s Flar thaving produced 2 milBon ounces of gold
s and the joing venouring deseribed above, focus i

exploration at Paddy's Flar, which is Pk’ noreh of the
33

Company’s Bluchird process

1 plant.
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NuStar Investment

“St Barbara facilitated the development of Paulsens Project

through a balance sheet capital reconstruction of subsidiary
company NuStar Mining Corporation. Paulsens, now fully debt

and equity funded is on schedule for the first gold pour in May 2005.”

Background

Ar the commencement of the financial vear St Barbara
held an B8.3% nterest in NuStr Mining Corporation
Limdeed dormerly Taipan Resources NLL

Hapdy in the year the design concept for the 100% owred
Paulsens Project in the Ashbureon region of Western
Aurstralin changed from a bigh serdp rato open pit o a

high grade shallow undergronnd mine.

In Decomber 2003, NuStar rabsed cguity o finance
the development of the mine and o complete a resource
extension duil programme,

As ooresudt of the equity rabse, and a sharcholder approved
dlebst for couity swap, the Se Barbara interest in NuSear was
elilueed 1o 54.8%,

During the year, the resoures was incrensed by 59%,
a mine reserve of 12,100 ounces was declared,
il established and the underground mine
decline commnenced.

EEN

1€

TUCETT Wis

Post year end 2 deby funding pac srredd from
Wostpac Banking Clorporation to construce an onesite

treanment plans and to purchase the St Barbara owned
5% grross revenue rovalty over Paulsens productdon.

At she date of this repory, 3t Barbara commenced a
structared sell down of i holding in NuStay the deradls
of which are deseribed elseswhere In this docament.

Resource Estimate

A JORC compliant resource estizte, incorporating the
restift of the Febewary/ June 2004 Resource Extension
prograny, wis completed by independent Resource
Ervaluations Pry Lad.

Fhe esimate dota base comprised 270 holes
106 N dinmond corve and 174 percussion holes -

HE,A00 merres? drilled ar 25 merre by 25 metre spacings

o sections in the berer mineralised portion of the deposit

The coleolated estiate of 144 miillon onnes at

P17 g/t places 89% of she 341,300 contained ounces in

the Incicated category. The estimate Iniorporates an desay
topecut fo mit the mfloence of a significant number of

s The mnecut average grade Is 13,1 g/

high grade interee

The arebady remmaing open at depth, with the resource
It by i tcdepth, with ¢
potenital bolow 300 metres only parially evaluared.

Mine Reserve

Derailed mine planning establishod 2 mining roserve
of 120 million sonnes ot HLG6 ¢/ 1 conaining

+12, 100 ounces of gokl

The reserve s hased on e Indicated Resouree above
SODMRL (300 metres below suris
Reserves Coramitioe

1] nrer Joint Ore

guidelines is classified as probable.

Full allowance has been made Tor dilution and ore loss
cluring mining,

. .
Mine Design

£
Fhe underground mine has boen designed o deliver
250,000 onnes per anaum of ore via a5 merre by
5.5 merre decline with o 1:6 gradient.

Fhe mine plan anticipates ore development on

7.5 metre to HY merre verticad love] Intervals,

Stoping will be predominanly up-hole henching and
Jurnbe seripping Some hand held mining §s crvisaged.

Treatment Plant

JR Roche complered o flow sheet design for a
250,000 wonne por annmm plang based on oxensive
metablurgical testwork conducted i prior vears.,

The process destgn comprised a three stage crushing,
single ball mill in closed clreuds, seven stage

carbon-in-leach circudn and an AARL clution gold
recovery circuit,. The process desigen allowed for o fine
grind o achicve gold Eberatdon B0% passing 55 microns)
and the presence of minor carbonaceous material in a
strdl part of the orebody

Cionstruction on site s scheduled for Nevember 2004,
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Resources Statement

as at 30 September 2004

S Barbarn Mines Pimited ard 0% vwned subsidiaries oniy

Measnured Endicated Enferred

Project Nuane  Tonnes Grade Tonnes Grade Tonnes Grade

(‘o0By  gle or {f000;  grfe {000} g/t oz
Padeys Flat (E00°% SBM}
Prollizen L A 182,060 BHE 50 TS
Whdats Cornds ] 4831 T 1E,0EHT
Mickey Postn 3alin |4 1,06
Mawequric o B |4 248 | 3,28H)
Trelesten S 23 1A [EXLH
Five Mide Well A et (13 18,2613
Alberts Bt YRy i37 b 43,500
Mizlode it} 22
sdnolal 2,73 33 5,782 24 445300
Meskatharra Reg, (£00°% SBM)
Baalanie 147 A0 T4 FE
Jack Byan B35 T TR
sudsinlal 486 2.79 88,300
Annean fV (SBM reducing 1o 30%; Anrogenic earning 70%)
Bluclisd Faa 4148 20 TR Y |2 (33,3303 ah |6 21063
Bluclisd Eecps 155 i3 A1, TR
Bluchisd Exunsion i 20 LA |4 HE |6 43,300
Soarh Labralur
- Mysiery el LMY A gHE (3 |4 2| |.i 1,2¢H3
Tovamiday Hih 1L BRI §04 1.7 |4 [ £3, 133
Laske's fanwsion 3 (] 205} 14 |4 Gl (53 M
Natitine Reaf LM 200 GBI 3% Rl [ 2.2 A
Rashireeor Dueeps 4 43 7 |43 PR
Anbean ¥
sulznlal 924 1.44 43,800 4003 1.6 1,389 2.2 180,200
Polelle FV (SBM reducing to 35%:; Etara earning 65%)
Mulla Mulla [RPX] |6 ), 7eHd
Reedys JV (SBM reducing to 35%; Elara earning 65%)
Marih Rand 43 I B 3 1.7 1.7 1eki
Ariron ey 2 I 5
it North
Doups 37 KN kEE L
Surh oo 210 i EXAGEN
Buoornrars Decps 03 2.7 174 ad 20 SEMT
Raarul Edecys | 4t} a0l PR
sudsalal 55 198 53800 T 59 305 5.0 49 500
Category Totals
SBAE L0 G 2IY BEAG TG 33 37H2 24 HIEG00
Antiean ¥ 24 L 4280 003 | 43 [ 42 S 140,261
Farr W 43 LA A LS IR Lass 24 TLL200
TFotal 2,005 2.12 136,900 7445 2.6 8,599 24 655,700

Neag PR Neirss omby listed resonree as Fiae Mile Wl is 10050 SBM; anmy additional resources discovered come andor erins of Anncan fY




Occupational Health, Safety,
Welfare and the Environment

Promoting and maintaining high standards of safe work practice

and a safe and healthy workplace are integral to our business.

Commitrnent

Fhe Compary is compmitted 1o the concept of sustainable
development which reguires coonorle growth o be
bafanced by good stewardship and the protection of human
health and the environment in which we Hve and work,

Malmenance of a system of safe work praciic

5,
a pro-active approach o control and managernens
of hazards, and the developroene and Improvenent
of manmgement }'n‘:rﬁ':rn‘azu‘lc:.cr. standards arve integral
tex ehis approach.

Injury Frequency

Fhis vear Meckatharea Gold Operatons reported

5 Lot Thne Injuries (LTE: for the year o 3eh June 2004,
Fhe Lost Thme Injury Froquency Raee LTTFRS

for the operation was 194 frolling ewvelve mondh averages,

compared with the industry average of 5.

Fhis represents 2 redueed performance compared o the
previous vean

Incident nvestigations showed thar 3 of the 5 Los Thne
incidents relared o work conducted in contract drilling
aned contract demobilization asks, These investigaions
highlighted the reguirement for changes o ihe syseoms

of work in these areas, which have been implemeneed.

Occupational Health, Safety and Welfare
Programs over the yvear focussed on the contdnuous
improvement in participagon of all employees in

N

wtionad health and safety ssues managemaens and

decision making This was supported by training in the
areis of Haeard ldendficalon and Emergency Response
Planning, togoether with Sire OH&S Representative
trainitng, W partdeular targeting improved communieadons
at afl levels.

Fhe workforce comminmene o safery porformance will
continte o focuy on nprovernens of safety systems and

TTFR

¢ which will targer the reduction of the LT

WY

tey ot below the industry average.

Environmental Management

Fhe Company recognises that gokl mining operations

shesuld be developed and managed on the basis of
sustainable criceria.

Lrreironmental Programs conducted during ehe vear
Eovironmeneal Programs conducted during he year
inchuded:

= Continued s on siie Wasto Managemens,
i particular management and dsposal of
bydrocarbon products.

= Inaddidon o stautory monitoring requircinents,
reglar selfandisg were conducted throughour the
year o monitor progress and to klentify aress which
required further managenient fous.

= Progressive rehabilication carthworks were completed
on st recently mined areas, with further work

condieted on historical mining arcas.

Rehabilitation

Mine sire rehabilicacion objectives are dircored towards
enstring that the physical structures that remain after mine
closure do neot impose a long cerm haward o public safoty
or the erviromment ane thae the mined area achioves the
noaninated post mining land use.

During the past yoar continued
acle eosvard faliifing shes

significant progross was
rehabiliaion objectbves.

mne woskings, waste dumg stope profiling, capping with
topseil/ oxide raterial and woskings in pardeular
at she South Junceon sl
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Corporate Governance

Corporate governance is the system by which companies are directed
and managed. It influences how the objectives of the Company are
set and achieved, how risk is monitored and assessed, and how
performance is optimised. Good corporate governance structures
encourage companies to create value (through entrepreneurism,
innovation, development and exploration) and provide accountability
and control systems commensurate with the risks involved.

Crood vorporate governance will evolve with the changing
clreusmstances of a company and must be ailored oo meer

these circumsianees.

Fhe Company’s Board and manngemene are conmiteed

tex 2 high standard of corporate governance practices,
ensuring that the Cormpany complios with the Corporations
Act 2001, Australian Srock Exchange Listing Rudes,
Company Constiruton and other applicable lws and
regubaions, However, at ehis stage of the Company's
corporate developrens, plementation of the ASX
Corporate Governance Councll ten core principles, whilst
stpporied, B not practieal in every detadl ghven the modest
size and simphcity of the business.

Fhe core princples are aoted as follows:

Fhe core princples are establishment of the role of the
Board, its composition fwith a balince of skills, experience
and independence appropriate t the nacre and exeent

of operationst, and the aeed for integrity Dmong those
whe influence straregy and financiad performance, wgether
with responsible and cthicad declsion-making: Prosenting
the Company's finsnclal and non-finandal position requires
processes that safeguard, both nwrnally and externally,

the fnregrity of company reporting and s provision in

a tirnely and balanced memner. The rghts of Company
sharcholders must be anised ard upheld, Risk muse
Tve oversight and internal

I
be managed through offec
control. Board and nenagement effectiverness must be
encenraged. Remunoeration must attract and maintain
talenied and motvared divectors and crnplovees with o
cleay relationship to corporate and individual performance.

s ol adf stakehaolders muse

Awsd finally, the legitimane nte
be recognibsed.

Fhe deatls of the carvent and cvolving corporae
governance practives ave deseribod.

Board of Directors
Role of the Boarxd

Fhe Board has the responstbifiey of prowaeting the righs
and interests of sharcholders and enhancement of
long-term sharcholder value,

For Tl this role, the Board i3 responsible for:
= she corporate governance of the Company,

= the overall strategie direction and teadership
of the Company;

= approving and menieoring management implementation
of object ; and

ves aned strafog

= roviewing she porformanc
by receiving regular managenent reports on the

s againat stated objece

Brstriess sitwation, opportanities aned risks,

Structure of the Board

Ar the date of this reporr the Conpany has a four member
Board three of whom are independent non-executive
divectors, mclwding the Chalrman,

Board members should PresRens ('.'.f.'}i‘ll}'}fl.’.ll'i(_‘.}’lE'E'il‘}-’ business

disciplines and experience adigned with the Gompany
objectives. The experience of directors s noted in the
Directors’ Repore,

Fhe Board recently determined o tomporarily suspened
the funtetions of s Audin Comumitter and Remuncration
Caommiree in fiavour of the full Board porforming dhese
functions.

Fhe Company will give consideragion at an appropriate

Juneture I the Company's developmernt, for the creation

of & Neomination Comamitt

None of the directors has o wrading relationship with

the Company or o conflive of interest in any business or
refationship which could, or could reasonably be perecived
toy, materially interfore with the direcrory ability o acr in
the best interests of the Company noting thae Mr Tuten i3
the representaive of major sharcholder RCF Maragemont

LICL

Audit Processes and Policies

The Board is responsible for the establishrnent

and maintenance of a framework of ternal conirol

and policies and proceduses destgned o safeguard company

assers and to mahtain the inegery of financial reporring

These responsibilities nclude:s-

= roviewing and approving the annuad financtad reports,
she half veardy finarcial reporr and ali oher fnancial

information distributed externadly;




«  monitoring the effeorive operation of the risk
management and complimee framework;
tversess of the Company's
internal control cnviromment including corplianee

with applicable fows and regulatons;

= roviewing the effec

« he nomination of the external auditor and the
v of the adequacy of the exdsting execroal audic

ArTHIGCINCHES,

= cotsidering whoether aon-audit services provided
by the external anditor are consistent with medniaining
the external auditors independence; and

= roviewing and monttoring of relaed party tansactions,

Fhe esrernad auditon, PricowaterhouseCoopers has
engagement terms refreshod annually and has confirmed
it independence to the Board, The current engagement
partner has conducted the adic sinee 2001 with rotaton
elise o later than 2006,

Safeguard Integrity in Financial Reporting
Fhe Audie committee is responsible for stating oo the Board
that the Company™s financial reports present a true and fair
view i all material respeces of the Company's Hiancial
concdition and operagional resulss epelakce with
the relevans Austeabian Aceounting Standards, Az pre:
this function §s the responstbifiny of the cudre Board.

re i A

Respect the Rights of Shareholders

and Stakeholders

Fhe Board has adopted communicadons strateghes and
practices (o promote cotmrunication with sharcholders,

in lapguage capable of aerpremtion, and w encourage
effective pasticipaton ar general meetings, The exernal
auditor will ateend the Annoad General Meeting o respond

te specific guestons from sharcholders.

Risk Management
Al risks have heen ass areh pmged by the full board
s Tor risk oversight and
managernent are belng developed and will be published
on the corpany websice once approved,

and senkor exe

Timely and Balanced Disclosures

Fhe Board supporss the Avstralasion Dnvestor Relagdons
Assoctation “Best Practice Guidelines for Communication
1 Listed Enttes and the Invesument Coramuniey™
and endorses a cudeure In fivour of continuous disclosure,
recognising the benefirs 0 by aac Im’\((i

bepw

through o de
spokesporsols

Fhe Board notes thar dmely disclosure of price sensitdve
entrad o the officlens operatdon of the
Awstralian Stock Exchange’s seouritios nuarker aned has
adopred a policy covering announcements o the Australian
Srock Exchange, proventton of sclective or madveriene

ror and analysts bricfings,
medin cormumications, conumenting on expected earnings,
comrnications Mack-our periods and roview of bricfings
asnd comrnunications.

information s

elisclosure, conduct of inves

Fhe Company Scoreeary has responsibility for overseeing
and coordinating disclosure of information s the
Awstralinn Stock Exchang

»and laises with the Managing

EO) in relation to continuous disclosere
i and coordinanng dise
brokers and sharcholders. The
Managing Dircceor and CEO b respornsible for overscelng
asnd a‘.:a'x‘:r{iii‘lz‘ﬂ:iz'lg hsclosure of Informanion o the media

Director aned {
natters

and over: wure of

information w analy

Directors, Officers and Employees dealing
in company shares

Comgrany policy nposes restrfctions on personnel wading
in the securitics of tdhe Company in order to provene
trading in coneravention of the insider rading provisions of
et, with the following key aspects:

the Corporations

= all Directors and emplovees are oo formally notify the
Company Sccretary of thelr beneficial sharcholdings in
the Company and any changes oo this within 3 days of

unmg The Gonpany Scoretary will

or of nterests held by Directors and

cach l‘i’]éif'{f"(‘ 3
PN & e 0

= no Divccror or any entley congolled by that Divecror
i the securities of the Gompany
withour advance notification o the Chatrmarn;

Rk

= o Divecror or cmployes or any entity conerolled by
hins or her s adlowed o engage in th
dealing in the Company’s shares,

» husiness of et

= a Dirccton craploves or any endey conolled by him or
Bior mst nee erade s any stime whon he or she po
informaddon which ks not gencrally avaiiable and
disclosed publbcly, wonld be kely o materially afft
rarket price of the Company’s shares; and

= a Dircctor or officer may trade in the Company™s shares
within a period of 30 days following the release of she
Company’s quarterly, halfovearly or annual resudes, or

the holding of dhe Gompary’s annual general moecting

Remiumerate Fairly and Responsibly
Directors and key executives are romunerated i
accordance with marker comeidons and performance. The
1 nagigy Dircceor and CEO' remuneration and
termination cntitlenents are refervedt o In Note 23 and 33

o the Financkd Setements.

Ethical Standards

All i sositives and employees are
tor et with the utrnost fnte grity and objeativin
aned horest in dealirgs, treating all people with dignity and
respiet and acting with the Best interests of the Gompany
ar all tmes, Ay reports of misconduct are investgated by
the Board.

pecied
soipng fady

Access to Professional Advice
Issues of substance are considered by the Bourd with
external advice Trom i professional advisers as reguired.
Fhe Board’s individuad members can seck independent
profussional advice anthe Company'’s expense in carrying
out thelr dudes. Prioy sritren approval of the Chalrman
is required, bug may not be unreasonably withheld,
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Five Year Summary

2004 2003 2002 2001 2000
Financial Results
Gold revente LRV 21,872 36,111 31,516 71,217 38,534
Crther ncorne K FO,4460 14495 31,877 17,264 2BATT
Amaoriisarion and depreciation EXECH 2,726 [82.301 30,290 205,883 5,217
Consolidated profic / {loss: before tax $7000 95,998 30,0008 117,894 7,650 9,377
Income tx expense; £ benefit M) - (2.963; - £,7604 1,260
Consolidated profit / {osst alier tax 2000 {25 298 32,985 117,894 4,354 3.637
Balance Sheet
Carrrent assets S F6.014 £9,164 24,384 36,211 17,795
NOD-CITTeint assets 000 50,456 58,128 77,654 56,831 47,511
Current Rabilies 2000 17,274 26,610 243,868 26,467 16,263
Nonecurrens abilides 2000 4,544 F2. 7% 12,062 8,870 2646
Foeal sharcholders” equity F000 4,852 37,8973 (1,108 57,705 +6,347
Shares on ssue KK 374,144 415,553 319758 216,507 209,770
Mine Statisties
Crre mined {0 ¢ - 83 386 E,700 {8
Crre milled 000 ¢ 1,74 2985 1488 2,789 3,091
Head grade it (154 147 1.84 1.80 (.93
Recowvory ) #2.2 89.7 82.9 1.0 0.2
Crokd produced I 37,985 BEH1E 13217 147,063 86,798
Forad production cost F/ 0, 606 375 553 371 321
Gokd in reserves 0 o - - 208 372 372
CGrold in resotrces RUEHI 1,423 1917 IR 1,466 20452
Sales and Hedging
Sales e 3,232 0,080 05,844 147,063 26,798
Readtsed gold price /o GG 372 313 H37 443
Average spos gold price §/ 0, 36 372 354 504 451
Hudge positdon i . - 4,231 PO, 000 F23,200)
Hedge welghied price /0 - - 318 513 4485
Hedpe book vahuwe KK - - 1176 (2 456 IS4
Expenditure
Hxploration LRV 6,774 34496 3,381 +,350) 1,530
Meckatharra oporating capital 2000 - 135 53,4914 2,043 B0

Paulsens project LRV 2,095 509 T - .
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i Awstradta, Its reghstered office and principal place of business s

St Barbara Mines Limited

Level 2, 16 Ord Swreet

Wiest Poreh WA 6005

A desertprion of the nanore of the
is Included i the roview of operations

Fhrough the use of the interner, we have ensured that our corporare reporting is dmoely,
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Directors’ Report

Your Directors present thedr report on the

corsoltdared enity consisting u{ 81 Barbara Mines Limited
{ (Jumimm, o 8 Barbara™ or “parent entiey™ and

the entities it controlled Feonsolidated entne™ ar the

el of, or during, de financial year ended 30 Junce 2004
aned the Audit Repost thereon,

The names of Dircerors whe held office during
the financiad vear or up w the date of this repore
funless otherwise stated) are:

S J Colin Wise {nped 58
Non-Executive Chairman
LB, FAICD, FAusIMM
Appolnted Divector on 20 July 2004
Member of the Audit Committee
Member of the Remuncration Commbteee

M Wise i3 an experienced corporate Tiwver and consideans

with significant expertise B the mining and cxploration
industry and corporate seceor. He spene 24 vears with
WM as Greneral Counsel and

s Lindred, 16 of whic
stbsequently, 4 vears as Gounsel to the New York low finm
of Hosvard, Seith ane Levin LLE He has hoad exiensive
practical experience in Austeadta and interiatonally with
a wide range of corporate, operational and legal maters.
He s o Fellow of both the Australian Instiiuee of Corapany
Dircezors andd of the Australasion Instdiete of Mining ancd
Merailurgy. He ks o non-exccutive director of Southern
Headeh, the largest healdh service in Melbourne,

Eduard Echuys (aged 593

Managing Divector and Chief Executive Officer
B.Se, FAICD, FAusIMM

Appolnted Divecror on 20 July 2004

Member of the Remuncration Commibteee

Mr Eshuys s 2 geologist with 36 vears of cxpetionce

in minerad exploration, development and operation

of gold and nicke! mines in Austealin, He has o credible
record in exploration having lod the ¢ ‘Kplmarum EUELITES

that discovered several mdor gold deposin, including
Phyonic, Bronzewing and Jundeo, He browght Bronzewing
aned Jurndeo as well as the Cawse Nickel mine into
production. Mr Eshuys was awarded the Genlogieal
Sewctery of Australia’s Joo Harms medal for distinetion

i exploration success and project development in 1996,
He is a Fellow of both the AustraBan Instituee of Company
Directors and the Auseralian Instite of Mining

ane Memlburgy

Henderson {Hank} G Taten {aged !

Non-Executive Direetor
B.AL
Appointed Divector on 26 March 2002
Chairman of the Audie Clornmitiee

Me Turen ks actively involved In a consolidated endty

of private cquity funds as a founding parmen These are
the Resource Capioal Funds, the e-Ceonrary Capiad Fund
arck the CIP Fund, He spent over fifteen vears with the .
Rothschild and SBons consolidited entirg l)ammr tha period,
he was the chief executive officer of Rothschild Australia
Limited, Rothsehild North America Ince. and Condnuntion
Investments NV, the private equity vehicle for Rothschild
Continsaron Holdings AG. corsolidated entdry. Prior o
that, he was s connerciad banker with the Philadelphia
National Bank., My Tuten serves on soveral boards in
connection with his investument activitdes. He gradunred
from the Unbversity of Virginia with 2 BAL in Econeomics,

Non-Executive Direector

B.EfChem: Hons 13, MBA
Appointed Divector on 28 November 2003
Chatrman of the Remuncration Commiteee

Mr Wheatley has 23 vears resource tndustry oxperience
within Australia and everseas. In his 17 veors with BHP
untdd P99, he was ivolved in engincering, vesearch,
business development and commercial roles within the

1, minerals and corporate business groups. He then

joined BT aned becarne 2 Sentor Vice President within the

Clobad Metals and Mining Group where hoe was involved
in project fimmce and corporate advisory actvitos over
the next 3 years. He moved o the gold industry in 1959
whore, as General Manager Corporate Development with
Croldfickds/ Aurion Gold Limited and 2 period as Acting
Managing Dircceor of Goldiields, he completed

a mumber of mergers aned m"qui*;it‘inm thar underpinned
the mmp any's ten fold increase inomarker ndinmhmtmn
before it was tmken over by Placer Dome Ine. in 2002,

Mr Wheatley s currenily Execneive Ghadrman of Southern
Crrovss R(‘smm os Ine, o company which is listed on the
Toronto Stock Exchange.

Stephen W Miller
Appoineed Direcror on 12 March 1999
Rennowed onn 20 July 2004

Kevin A Dundo
f‘\l')i'n'zin ted Direceor on 26 March 202
Restgned on 18 July 2004

G Brian Speechly
Appointed Diveceor on 9 July 1947
Restgmed on 28 November 2003

James T McClements

Appointed alernaee divector for H G Tueen
Restgned on 1 July 2003




PRINCIPAL ACTIVITIES

- Barbara Mines Limieed

Fhe principal aceivites of 8
aned entitdes contrafled by it feollectively known as the
cotsolidared eadey? during she finaneclal vear ended

30 June 2004, were gold production, gold and mineral
exploration, pastoral activides, and investment.

RESULTS OF OPERATIONS

The consolidar

e

aring loss after tax for the year cnded
30 June 2004 anributadle to members of the Company was
24,315,000 2003: 832,733,000 los
Commuentary on the operations and the resabs of those
operations are sct out below:

Production and 12 n“z(;nths 12 mtznths
Sales Statistics 30 June 2004 30 June 2003
- Ore mined EOTTGS - 83,041
= Ore milled EOTMTTCS 1,711,346 2 284,550
« Head grade /e fri3d 147
« Recovery b 822 8.7
- (odd
prrodusced OUITEES 37,5985 46,611
- Giold sald CHIRECS {1,232 80860
« Clash vost B/ oumnee 534 465

Mining activity ar Meckarharra was solely focussed on
trearment of the Paddys Flar low grade scockpiles,

Fhese resources were depleted by mid-May, Mining and
haulage operations ceased in April and by the end of June
the process plant operations were suspended and prepared
for 4 6 - 12 month progeam of general maintenance and
re-configuration.

A pre-deasibiliey evahuation of the Paddys Flae
Unederground Project was corapleted, with 20F necessary
approvals recelved, allowing this project 1o proceed onie
further reserves have been established, A review of

all provieus exploration activisres and evaluagions e
reguired prior oo any substantial capitd expenditare.

DIVIDENDS

Fhe Directors do not recomimernd the payvinent of a dividend.

SIGNIFICANT CHANGES IN THE
STATE OF AFFAIRS

Sigmificant changes in the state of affates of the consolidated

entity during the

naneial year wore as follows:

On 7 Judy 2063, the Comgany ssred 15,910,922 faily
patd ordinary shares o Resource Gapiead Funds ITLE
(RCE ar price of 30,0374 per share in satisfaction of
intoerost of $595,068,

On 7 Judy 2065, the Company issted the Tollowing
options, with an expiry date of 7 January 2007, 1w
ROF in satsfaction of the corporace debe faciliey foo

= 5,834,004 options exercisable at $0L2125;

» 384,308 options cxercisable an $0.2086,

= 2,918,376 optlons exercisable at $0.2124; and

= 17450243 opdons exercisable ar 01138,

On 22 Sepreinber 2003, the Ceormpany Sssued 12,000,000
fidly paid ordinary shares a0 $L08 per share o casse
SOG0,000 {before bssue expetses) Tor working capital.

On 31 Qerober 2003, the Compary announced thag

its subsiciary Taipan Resources NL § tSear
Mining Corporadon Limited or © had

cived comitments o finance the Paudsens Project.
This was facileaced by the Gompany accepting coguity
of 352 midhon NuSear shares ar $.05 cons por share in
full sarisfaction of the $17.6 midBon intercomparny loan
beesveen the Company and NuStar, wgether with the
placement of an addidonad 4240 million NoStar shares
at 3005 per share to ralse 321 million of cquity capital,
The Cornprany’s equity posidon in NuStr after these
eransactions was 388% {previously 88,34
On 28 November 2003, the Company lssued
895,684,932 fully patd ordinary shares 1o ROF funds

at a price of $O.08 per share i sagdsfaction of a
corporate debt of $7 millon and lncerest of $654,795.
On 28 Novemiber 2003, she Company bssued the
fosilowing options with an expiry date of 24 May 2008
ey RCF i satisfaction of the corporate debt faciiiny fee:

e

= 257,857 options cxercisable ar $0.21235,
» 85,953 options cxercisable an $0.2086,

- 9586,

3 aptions cxercisable ar $0.2124; and

Tsable ar $0.1 138,

On 5 December 2003, the Compary ksued 35,000,600
fully paid ordinary shares o Ocean Resources Capital
Holdings Limited ar a price of $0.08 per share o sassty
unsccured convertible notes tomlfing 32,8 million.

= 14,232,357 options oxe

On 17 March 2004, the Company announced the sake

of a Dersg IKomaesi Targe face shovel, This resudeed
i net procecds of $20F million, which was to bo used

for working capieal.
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Directors’ Report

LIKELY DEVELOPMENTS
Likely developments in she operations of the consolidared
enity inchude NuSew Mining Corporaton Limied

developing the Paudsens Proje

't anuk the {A wniparry cvidiating

arul comduating indted explosation a ckatharra,

Crherwise Ezkt.fy developiments an ¢

soribed in the fillowing

section, Events Subsequenr to 30 June 2004 in this repors

EVENTS SUBSEQUENT
TO 30 JUNE 2004

Since 36 June 2004 the following has ocourred:

{n 15 }Hl\' 2004, she Company announcod the
coversion by Oe an Resourees Capital Holdings ple
of the face value of s convertible note of $4.4 million
into 35,000,000 ordinary shares ar $0.08.

On 19 Judy 2004, the Company antounced the
restnation of Kevin Dunde as a Divector with effect
fromy EA July 2004,

O 20 July 2004, a4 Generad Meeidng of the
shareholders of the Company was held and the
feilowing resolutions were carried:

= My Eduard Eshuys was clecred as a Direoron

* Ay Colin Wise was clected as a Director; aned

= My Stephen Mifler was removed as a Directos

On 20 Judy 2604, the Compary bsued 42,050,600
fully paid ordinary shares at 30,04 per share 1o radse
$1,682,000 for working caplead.

On 20 Judy 2004, the Company baued 17,480,547
fully paid ordinary shares to Qoean Resources Capital
Haokdings Limited at $0.046 per share in satdsfaction
of Interest of $804,105,

On 23 July 2004, the Company ssued 26,591,453 fully

praid ordinary shay s i Resource Capleal ¥ und LR
SO.46E por share to ralse §1,223,207 for working capial

On 23 Judy 20604, the Company announced that

Mr Edunrd Eshuys was appoinred os Managing
Dirceror and Mr Colin Wise was appointed as
Non-Exccutive Ghairman, The noew Bourd appointed
Dycloiere to conduct a review of the Comparsy,

e huimg the erms of cmgloyment of the former
Excentive Chatrmarn,

On 12 Auguse 2004, the Company announced

that following the completion of the infdal revies

by Delottee, agreement was reached with the former

Execntive Chalrman, My Stephon Milley, for his

coployment to end with effect from 4 Angrrst 2HH.

This resuled by a cermination payvimene of §9° X

inclusive of 2l staerory enedements Jess applicable

- Mr Miiler chen resigred from the Boards of all

nholi\ owned subsidiaries of the Company and from

the Boards of NuStar and its subsiciae v,

On 24 Auguse 2004, NuSmr announced that 2 deaiied

paining plan had esaablished 2 Mining Resceve of
1,202,006 tonnes ar 10.66g/ ¢ - contining 412,100

ources of gold

On 20 Seprember 20

, NuStar announcest thar an

agreement was reached in prindple 1o acquire a royaley

fodl

Asa COREReg LR

aver the Paulsens Gold Project and an interest in the
Wyloo Joint Venture ~ both held by the Company

On 20 Seprember 2004, the new Board announced
that it ol completed a roview of the financiad positon
anh operadons of the Compary and had decded o
divest a substandal part of the {mmpdm' s sharcholding
in NuStar with the following four separate bue
interreiated ransactions:

an initial sake of 100 million NuSar shares oo thied
prattics ar not bess than 30.04 per sharve within soven
Brusiness days,

the sale of the Padsens 3% rovaley owned by the
Conmpany o NuSar for not fess than 33,1 million and
the sade of the Company's inierest in the Pelican Joine
Ventwre Zcjacent 1o Paulsens) te NuSar

the grant of an option tw G La\mmc‘ Capirad Pry Limited
ias arranger of the ;
106 million NuStar ‘-,3 wares al 3.*() 05 por share at any
gime up o three months adter the indtdal sale; and

a Share Swap of NuStar shares for Clompany shares
an the basis of 125 NuSear shares for cach {.gf}l}'ipzll'l}-'
share, The Company mrends o offer a masinm

of 244 midlion NuSoar shares and to canced the

Conmpany shares recelved through the Share Swap
by way of o capital recductionn, Shoukd more

sharchedders wish o ac the Share Swap than the
number of NuSoar shares available, then sharcholder
acceprances will be scaled back on a pro vat basis,

The wransacdons desceibed n ) and () are subject

w1 sharcholder 41););“{)\,'4] and the u)m})l{‘tzma of an
independent experts report. Sharcholders will be asked
to approve these eransaations ot the company’s AGM w
be held in fate Neovember 2004 subject 1o all necossary
statutory procedures being completed within dhis dime.

of the above transactions,

the Company wilk:

imnediacely retire an exdsting secured deby

ol $3.5 nuliion,

hawe cash of approximacely 38 millon after payments
ey creditors and other labiliees;

retaln approxintely 102 million NuSor shares

or just over F0%s of the ssued capital; and

have reduced the issued capital of the Ceompany {rom
715 million shares e 523 miflion shares, should the
rximuirn of 240 nullion NuSuar shares be swapped.

In addition oo the above ransactions, the Company has:

commenced a comgae hensive review and data
compilaton of the Paddy's Flarenemeny
(% ownieds i the Meckarharra region;

revicwed the Aurogenic and Elara joing ventures
which require the jolng venture parimers o spend
approximately 6.5 million during the coming twelve
pnonths; and

cigerecd into negotiations with a thived party for de use
of the Blue Bird plang s Meckatharra which will ae
feast cover the core and mainenance coses, while the
operations are suspendod.




Chher chan the marters above, there has not arisen in the interval Berween the end of the financial vear and the date
of this report any freny, transaction or event of amaterial and wrusual pature lkely s che opinion of the Direcrors of

the Gompany, to affeer dgnificaredy the operations of the consolidared entdey, the resulis of those operations, or the st
of affairs of the consolidated entity, in futere fnoncial vears.

MEETINGS OF DIRECTORS

Fhe meerings of the Company™s Board of Direcrors and cach Board commiriee held during she vear ended 30 June 2004,
and the sumbers of mectings attended by cach Dirccror were:

Board Audig Remuneration

A B A B A B
K A Dundo
frosigned 18 July 2004 G bt 3 4 {} &
5 W AL er
fremoved 20 Judy 20043 G it # # # #
G B Speechly
fresigned 28 November 200033 {} 3 ki ® {} 4]
H G Tuen fi it 2 3 # ®
M K Whealey
fappoinied 28 November 2003} . f # ® {} 4]
J T McClemens
falernate for H €3 Tuten
resigned 1 July 2003 {} {1 # ® # ®

A= Nugber of meetings atternded
B=  Numberof mectings held during che sime char the Director held office or was a momber of the committee during the year
oz Nota member of the relovant commitece

In aeddition there were 16 written vesolutiorns approved by the Board during the vean

DIRECTORS’ INTERESTS IN SHARES AND OPTIONS

Pardculars of Diveceors” interests and of persons connceted with them |

Athin the meaning of scction 340 of e

Caorporations Act 2001 in shares of the Company as ag the date of this repors are as Tollows:

Birectors No. of Shares
8570 Wise Ni

£ Eshuys Nil
HG Tuen Ni

M K Wheatley Nil
Conneeted Persons:

RO 156,333 470
-1l

My Tuten is the Chairnan of ROF Muanagemene LLLCLL the mamagoment company of RCF
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Pardeatars of Divectors” interests and of persons connected with thom fwiihin the meaning

of seetion 34b of the Corporations Act 2001 in options of the Compeany as st the date of this reportare as follows:

Directors Date of Grant unc?;*azgiion Exercise Price Expiry Date
SEC Wise Nij Nil Nil Nij
£ Eshuys Nij Nil Ni Nit
H G Tugen N Nil Nil Ni
M K Wheatley & 26 February 2003 IRECINENY; LR 31 December 2005
Conncered Persons
ROF ™ 12 Febraary 2002 157,538 202125 7 Febraary 2005
4 March 2002 373,805 02105 4 March 2005
2 April 2002 443,638 $0.2125 2 April 2005
F7 May 2002 470,589 02125 20 May 20053
F7 My 2002 36,118 02086 26 May 2005
4 June 2002 49,507 202125 3 June 2005
4 June 2002 50,894 02086 3 June 2005
4 June 2002 88,680 202124 3 June 2005
15 July 2002 183,482 $0.2125 15 July 2005
15 fuly 2002 49,252 $0.2086 15 July 2005
15 Judy 2002 241,854 $0.2124 15 July 2005
13 August 2002 499,507 202125 13 August 2005
13 Auguse 2002 56,894 RO.2086 13 August 2005
13 Auguse 2002 243,517 202124 13 Auguse 2005
6 September 2002 499,587 202125 6 September 2003
6 Septembor 2002 56,89 RO.2086 6 Septembor 2005
6 September 2002 243,817 202124 6 September 2005
13 Cretober 2002 483,482 02125 13 Cretober 20005
13 Cretober 2002 443,252 02086 13 Crerober 2005
15 Cretober 2002 241,854 502124 13 Grerober 20005
26 February 2003 IRELIRENS; 501100 31 Decomber 2005
7 Jannary 2003 1.482,677 $0.2125 7 July 2006
7 Janary 2003 151,040 £0.2086 7 July 2006
7 Janary 2003 741,686 $0.2124 7 July 2006
7 Janary 2003 3,177,890 $0.1138 7 July 2006
7 July 2003 5,834,004 $0.2125 7 Jantiary 2007
7 July 2003 504,308 $0.2086 7 Jarrary 2007
7 July 2003 2,918,376 $0.2124 7 Jantiary 2007
7 July 2003 17,430,243 $0.1138 7 Jantary 2007

28 Newember 2003
28 Newember 2003
28 Newember 2003

28 Newember 2003

2,386,296

257,857

5% 590,006

LR
F0.2086
502124
$0.2125

My Tueen i dhe Chairnsan of RCF Muaragemene LG the mamagement company of RCF

24 May 2008
Tay 2008
May 2008
24 May 2008

= ROF has agreed with Mr Wheatley o transfer up to 1LOODOM options exercisable at $6.1 1 which expire

on 31 Decernber 2003, 300,000 were vested when he was appointed as a divecror, 250,000 sficr 8 months service
an the Board and 230,000 after 12 months on the Board,




DIRECTORS’ AND EXECUTIVES’ EMOLUMENTS

Remuncration i bascd on industey standards and ser 1o artrace gualified and experienced directors and senior executbves.

Recommendations are made o the Board on salary fevels, packaging options, emiploves benefits and conditdons,
Remuneration of divectors and exeoutives is not inked o the performance of the Company

Fhe Remuncration Conmittes meets annually to roview directors’ fees, senlor excomtive salary packages and salary ranges
for the arganisation.

Details of the nature and amount of coch element of the ermolumernts of cach divector of St Barbara Mines Liminted and each
of the five specified excoutive officers of the Company and the consolidared entity during e year ended 36 June 2004 are ser
ot o the following bles:

Non-Executive Directors of St Barbara Mines Limited

Primary Post - employment Equity
{Cash, Cash Non Super- Retirement  Options Total
salary & Bonus monetary  annuation benefits issued
fees benefits
% $ $ % % % %
K A Dunde 163,000 - - 8.000 - - [JHEXVAY
H G Tuen (| . - - . . .
M K Wheatley 97,135 . . 2 A6 . . 29,581
G B Speechly
restgned 28/ 11703 21,833 . . 1,875 . . 29,708

Mr Punde’s remuneration includes 350,000 fees and 34,30 suporannuation recovered from NuSear Mining
Corporation Limited.

My Tueen has declined o receive divectors foes

Executive Directors of 81 Barbara Mines Limited

Primary Post - employment Equity
Cash, Cash Non Super- Retirement Options Total
salary & Bonus monetary  annuation benefits issued
fees benefits
% $ $ % % % %
S W Ailler $40,006 - 1,324 80,000 - - 441,324

fixccutive Chalrman
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Other executives of 5¢ Barbara Mines Limited and group

Primary Post - employment Equity
Ciash, Cash Nan Super- Retirement  Options Total
salary Bonus monetary annoation benefits issued
& fees benefits
Company % kS $ % % $ 5
R T Calnan
General Manager
- Project & Business
Development HEEAGEN - il448 £2,600 - . 243,046
P J Richardson
Manager
- Meckatharra Gold
Chperations HAGEN - 11,789 15,000 - - F75,789
G C Miller
Group Manager
- Exploration 145,00} - 3,320 21,750 - - FALGTO

CW Davis

Manager « Paulsens

Project 149,690 ; 9,048 21,303 ) . 173,063
L Bovd

Manager - Corpora

& Commeretal,

Company Scoretary JHEBSE - 2i4 9,511 - . 31423
A D Rule
Chief Financial
Citeer, Coy Becrerary B7,7496 - 3320 11,875 71,250} - 7,241

Consolidated
B Lambert i}
General Manager

« NuSrar Mining

Corporation Limiecd BEETS - 713 8,838 - 8,167 FOG, 123

Mr Bovd was appointed on 13 Decerber 2008,

: Mr Rule erminaced comployment as Chief Fimancial Ofcer on 30 Novernber 2003 and resigned as Company Scoretary
on 153 Decernber 2003,

fHi My Lambert conmmenced with NuStar on 21 January 20064

OPTIONS

Chptions over ordinary shares of 3¢ Barbara Mines Limited are as follows:

As at 30 fune 2004 As at the date of this report
Listed share options - see Now Nit Nil
Unlisted share opeions 24,840,026 B, B40,0026

No options were exercised during or sinee the ond of the financid yvear




Nor options over undssued ordinary shares of 5t Barbara Mines Limited were grasted during or sinee she end of die

financial vear o any of the Direciors of the Company and the consolidated enticg However, 3401 5%9,394 options
over unbssied ordinary shares were graned ro RCE an organisation connected to My H Tuten, as follows:

Pate of Grant Shares Under Option Exercise Price Expiry Date
7 July 20403 5,854,004 2125 7 January 207

7 July 20403 94,308 2086 T January 207
7 July 20403 2,918,376 2124 7 January 207
7 July 20003 17,430,243 $0.5138 7 January 207
28 November 2009 i4, 357 801138 24 May 2008
28 November 2009 483,953 BO2086 24 May 2008
28 Nowember 2003 2,386,296 B2104 24 May 2008
28 November 2009 257857 82125 24 May 2008

Nor options over untsstued ordinary shares of 5t Barbara Mines Limited were grasted doring or since she end of die
firnneiad vear to the exe

stbve officers of the Company and the consolidated encdeg

OFFICERS’ INDEMNITIES AND INSURANCE

Fhe Company has agreed to indemnify the following direceors and officers of the Company, Mr 8 ] (Wi L Eshuys,
Mr H G Tuen, Me M K Wheatley and Mr E L Boyd, against all Tabilites 1o another person and the Gompany that may
arkse from their posttion as dircctors and officers of the Cormpany and s controlled enshics, excopt where the Babiliny arises
out of corscduet involving a wilful breach of duse The agreemens stpudates that she Comparny il moect the full amount of
stch Tabilities neluding costs and exponses.

The Company has pakd or agreed 1o pay a promibum in respeet of a contract insuring divectors and officers of the Company
Fhar contract of nsurance probibits the Company disclosing the rature of the Tabiliny insured against and the amoure
of the premivm paid therefore.

OCCUPATIONAL HEALTH, SAFETY, WELFARE AND THE ENVIRONMENT
Promosing and maineabning bigh standards of sade work practice and o safe and healthy workplace are tnzegral to our business,

Commitment
Fhe Company is conuniteed 1o the concept of sustainable development which reqguires cconomic growth 0 be balanced
by good stewardship and she prowedon of human headth and die environment i which we lve and work.

Maintenance of a system of safe work practiees, a pro-active approach o conteol and management of hazards,
and the development and improvement of managoment performance standards are integral 1o this approach.

Injury Freguency

Fhis year Meckatharea Gold Operadons reported 3 Lost Thre Injurie
Fhe Lost Time Injury Froquency Raee LTTFRY for the oporadon was 19,
with the industry average of 5

T; foor the ewebee months to 30 June 2004,
frolling twebve month averagel, compared

Fhis represens o redueed performance compared o the provious year

Incident ivestigations showed thar 3 of the 5 Lost The Incidents relared o work conducred in conract deilling and contract
demabilizaton tasks. These invesdgations highlighted the requirement for changes 1o the systoms of work in dhese arvas,
which have been implemented.

Occupational Health, Safety and Welfare

Programs over the ssedd on the continuous Improvement in partclpation of all coployec
¢ fsstres management and deciston making This was supported by mradning in the arcas of H:xzzn‘d Tderification
and Emergency Response Planning, together with sige OH&S Represenaive training, in pardedar rgerdng impreoved
communications ar all leveks.

ear o0

and safe

Fhe workforce commiimene o safery performance will continue o focs on mprovemene of safety systems and awarcness
which will earger the reducton of the DFIFR o0 or below the industry average.

Environmental Management

Fhe Company recogrises char gold mining operations shoudd be developed and managed on the basis of sustainable crieria
and st contribace o the benefit of all siakeholders.
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Ernvironmental prograns conducted during the year brcluded:
= Continned focus on site saste manageraens, i pardeuelar management and disposal of hedrocorbon products.
= Inaddidon o smntory monitoring requirements, regular seif-anding were conducred shroughous the vear 1o monicor

prreogrress and o ddendfy arcas which required further management foous,

= Progressive rehabilicatdon carthworks were completed on most recently mined arcas, with further wosk conducted

on historical mining areas,
Rehahbiiitation
Mine site rehabilicadon objcorives are direored towards ensuring thar the phystead structures that sermain afeer mine closure
do not impose a long wrm havard o public safery or the environmene and thar the mined area achioves de nominated post
mining b wse.
During the past year continued sipnificant progress was rade toward fullilling these rehabilitadon oblectives. Work was
undereaken across a range of sites which included rehabilitadon cardiworks programs ar the three Paddys Flan losy grade
stockpile sites, making safe historde mine workings, waste dumyp slope profiling, capping with topsoil/ oxide material
aned deep ripping in partleunfar ac che Sowth Junction siec

ROUNDING OF AMOUNTS

Fhe Company Is of o kind referred o in ASIC Class Ovder 987100 dared 10 uly 19098 and in accordance with that

Class Order, amounts inshe Finemeiad Repors and Birectors” Report have been rounded off 1o the nearest thousand dollars,
unless othorwise stated.

PricowaterhouseCoopors continues in office In aceordance with scerdon 327 of e Corporations Acy 2001,

Sigred in aceordance with 2 resolution of the Board of Directors,

EESHUYS
MANAGING DIRECTOR & CEO
Dared ar Pereh ehis 30th day of Scpromber 2004




Statements of Financial Performance
for the year ended 30 June 2004

Conselidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
Notes $000 £000 $'000 $000
Revene from sale of gold 3 AR 3,111 21872 A il
Chther revenues from ouside operaing
aciivities 3 143,460 1,493 1,871 2411
Total revenue from ordinary activities 32,430 37.604 32843 58,522
Changes in mventories of fimished goods {3,692 Y ; HHo;
Raw materials and consumables used H.55% 12,2673 .35 {12,263
Carrying value of net assers and non-current
assets sokd 6,849 (1843 6,840 184
Contract mining, carcage, milling,
maintenance, bour and consuleanis BER: (22,195 {22,145
Tenermnent rens and rates 11,324 {LEUE ,11e
Rovalty cost expenses BT {1,728 671 11,728
Eraplovee benefis expenses 5,165 B626) BOTH
Exploraton drilling and assay expenditure {3,250 11,7494
Cromsudative effect of explovation write off
prios to 1 fuly 2002 - 20 - 7
Shares Bssued for nagve tithe - B4 - -
Prowision {or diminution i imestment in
controfled entides - - 112,348 SHOBT
Write down of mining development expenses i . AYT -
Write down of exploration wnoments 4 - B -
Deprectation and amortisation expenses i 18,3818 2721 {IR.347
Ohther experses from ordinary activitics 293 8,381 1,806: ,385:
Earnings / doss before erest and ax (EBI'TS (21,148 24,5713 2188 {19,892
Borrowing cost oxpense 4 080 5,44 3,741 5078
Loss from ordinary activities before
related income tax expense {25,208 30,0 31520
Income G expense 5 - 12,965 -
Loss from ordinary activities after
related income tax expense {25,208 (32,0985 31520 27,935
Net loss ateributable to ouside cquity interests 21 913 252 - -
Net loss attributable to members
of the Company 2 943153 139,745 31,990 97 935
Total changes in equity atiributable to
members of the Company other than
those resulting from transactions with
OWIErS A% OWNErs 24315 (32.735; 31520 27,935
Baste and dihuted Joss? por shase
fuents per share: 32 4.7 HERENY

The ahove Statements of Finmectal Perfrmarnce shoutd be veud b confienetion with the accomperying snotes.
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Statements of Financial Position
as at 30 June 2004

Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
Notes $'000 $'000 $° 000 $'000

ASBETS
Current assets
Cash assers 5] 12,8449 307 i 515
Restricted cush 7 - 28 - 284}
Receivables 8 1,512 3,688 374 3,688
Crther financial assers 14 188 4,881 21,888 4,881
Inventorics bt 777 i, 2654 777 +,264
Assets held for resale 163 58 4,194 58 4 (3
Cither 13 6530 1,250 309 £219

16,014 19,164 73 647 19,051
Non-current assets
Restricted cash 7 3,108 3,203 2,765 3,283
Recovables 8 - “ IRE 18,244}
Crxher financial assets 14 - - - 146,635
Property, plant and couipment 12 +,947 2,380 3821 7,253
Cither 11 B 83 B 83
Mining propertics 13 42 441} 46,372 13,5358 14,224

50,456 58,128 21 264 #4728
Total Assets 66,470 77,292 44,961 83,75%
LIABITITIES
Gurrent Habhilities
Payubles 15 65,6491 14,561 6,067 14,555
Interest bearing labilites 16 4,832 15,151 8,532 15,i51
Prowisions 17 751 HEARE 751 898

17,974 96,610 15,750 26,604
Non-current liahilities
Payables 15 B - 1} 484 11,484
Interest bearing labilites 16 5 8,833 75 8,853
Prowisions 17 4,269 3876 +,26% 3876

£,344 12,709 15,828 04,103

Total Liahilities 21,618 39,319 31,578 50,797
Net Assets 44,852 37,973 13,383 32,962
Equity
Conributed couiey 18 134,44} 127,534 138,400 197,554
Ciptie reserve F9ia} 2,443 1,95% 2,443 F95%
Accunated Josses 00 1£5,835) 91,5003 1984605 96,531
Parene enilty incerest 26,608 37,973 18,383 32,962
Churside equiey fnteress 21 18,844 - - -
Total Equity 44,852 37,973 13,383 32,962

The ahove Statements of Finmecial Position shndd be vead dn confunction with the aecomperying rotes.




Statements of Cash Flows
for the year ended 30 June 2004

Cash Flows from Operating Activities
Cash recelpes in the course of oporatons
finchisive of goods and services mxd

Payments o supplicrs and employees

Anchusive of goods and services mxd
Interest recebved

Borrowing costs paid and gold lease fees
Flnanie charges -~ tnance leases

- hire purchiose
BETECITICNL

Net cash flows provided by /

fused in) operating activities
Cash Flows from Investing Actbviries

Payments inrespect of exploration,
evaluation and development

Payments for property, plant and cquipment
Cash recelved from senements sobd

Cash received from hvestments sold
Payments {or Investment in Hsted scourites
Net funeds from conteolled entities

Procecds from sale of properiy,
plut and equipmens

Net cash flows provided by /
{used in) investing activities

Cash Flows from Financing Activities
Principal repayrenes under seoured oans
Repayment of convertible loan

Mewemens in restriceed cash

Procecds from borrowings

Proceeds from issue of shares and
other cguity seouritdes

Principal repayments - finance leases

- hire purchasc
AETCCINOTTS

Net cash Hows provided by /
fused in) financing activities

Net increase / (decrease) in cash

Cash ar the beglnning of the financial vear
Cash at the end of the financial year
Nomecash firancing and investing sctivities

Flnaniing facilies

The ahove Statements of Ceash Flowes should be vewed i confunstion with the accompanying votes,

Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
Nowes 000 F000 F°000 $000
24,6854 63,043 24,507 £2,802
31,717 63,956: 97,709, 163,268
£,343 At 1,356 249
©2.662; 68; (1,732 )
6% (3440 {162 {3465
133 295 i133; HURY
30 (8,642) (554) (4,263} (739)
13,0501 3327 9,084
403 005 38 905}
1,020 . 1,000 "
4,984 . 4,984 .
S0 1365 . 1365
) . 290 (10,2548
3,584 aBe 3,483 G82
4,003 (12,638 6,592 (19,826)
5,000 . 5,000 .
- 7,372 - -
L IEN 1,736 808 11,736}
4,500 8.493 3,500 8,493
H017 7,635 60 7,635
9315 11,004} 9,315 4204
776} 11,058 {776 1,054
16,801 4,757 (2,923) 12,129
19,959 BA35: 5043 8,436
597 49,032 M5 9,031
& 12,849 5097 1 595
kil
31




St Barboara Mmes Limited Annund Report 2004

Notes to the Financial Statements
for the year ended 30 June 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fhis generat purpose financial report has been prepared in accordance with Accounting Standards, other aucthorinabee

propouncements of the Australian Accouneing Standards Board, Urgent Issues Group Consensus Views and the

Corporations Act 2001,

It is propared in accordance with the historical cost conventlon, exeept for cortadn asses which, as noted, are at vahuadon,

Unless otherwise stated, the acconnting policies adopeed are conststent with these of the previous yvear
Fhe following accounting policies have been used by the conselidated endiy for the periods presented:
fa} Going Concern
The consolidated financial statements have been propared on 2 going concern basts. At 30 June 2004 she consolidaeed

cntity’s current habilities excocded i currens assets by $1.26 miilion.

s o consolidation of M o]

Furthey, cash as
N

chebits and commitments of other members of the consolidated entdey

$12.85 milion ar 30 June 2004 were bobd substanilally by the

Sy

Star Mining Corporation Limitce Formerly Taipan Resources NLD and are noc available to meet the

The conspoelbed entivy, NuStay, has sufliciens cash funds 1o meet brs conmuioments and subsequent to balance daee,

i

303 million project Hnancing faciliny o fund the devedopmens

annenmeest on 29 Seprember 2004 procorement of a
of the Paudsens project as well s oo provide working capital,

The ability of the Gompany and s wholly owned controlled endiies to contdnue as 2 golng concern b dependent upon
vadsing Tunds from the sale of assets and/ or equity rabsings as well as the repayment or rescheduling of short term
secured debes.

Subsequent w balance date, 2 number of favourable transactions ocourred during July 2004 as follows:

= placement of 86,122,000 shares which rabsed a ner $3.7 million;

«  conversion of o

4 smillion interest bearing convertdble note o shares st astrike price of $0.08 per share; and

= receipt off 312 million advance agatnst future couity radsings.

In achliion, on 20 Seprember 2004 the Company announced e bad appointed Claymeore Capital Pry Lid SClaymor

1o assist the comparny with a mumber of rransactions, including:

an tmdal sale of 100 milllon NuStar sheres 1o thivd partics ar not ess e 3000 por share;

the sale of the Paulsers 5% royaley owned by the Company to NuSar for not less than 35,1 miilion and he sale

of the Compary'y interest in the Pelican Joint Venoure acent o Paulsens? to NuSear; and

Y IS FLOTTH e

+ihe grang of an optdon o Claymor tor patrchase FOO anBion NuSar shares st $0L05 por share ™

arany e up o three meonehs after the inddal sale,

The rransaceion escribed In 81 b subject o sharcholder approval and the completion of an Independent expert’s report.

Sharcholders will Be asked to approve this transaction ar the company’s AGM o be beld in e Novemboer 2004 subject

1o all necessary seaatory provedures helng cornpleted within chis dme.
The anticipated ourcornes of these transacions being completed are:
o enable the COFNPENY 160 fepay 115 short tenm seeured debt of 3.5 milHon; and

= provide sufficient ner cash How ubject w sharcholder approval being obiadned as requiveds to meet current

obifgadons and future oporatng costs for the cnsuing swebve months,
Shoubkd one or more of e asset sales announced on 20 Seprember 2004 not proceed, Directors are confident
of realising proceeds from the sade of all or part of the Company’s substantial sharehobding in NuStar o mect

frs funding requircments during this poriod.




Inachdidion o the above ransactions, the Company has:

= commenced a comprehensive roview and dan compiludon of the Paddy™s Flar tenements {100% owned)
in the Mechatharra reglon with a view o explovation or divestment;

= reviewed the Awrogente and Elura joint ventures which requitre the jolng venture pariners wo spend approximately
&6,

5 miilon during the conung swelve months; and

= entered i negodations with a chivd pasty Tor the use of the Bluebird plang ae Meckeaahaura which will ae lease cover

the care and maintenance costs whike the (')i){fi‘éll’.ii’)i’l:’-} g SIISI}t’_‘.I’}(Zlf.‘(Zl.

Howevey, shoudd insufficient funds be derived {rom the transactions described above or should such transactions

e dedayved, there i significant uncertadniy as to whether the Compary and its wholly swned conerolled ensires will

by able: 1o contdaue as a going concern aned, therefore, whether they will readise thele assers and scrtle thelr Habilites

anel commionmnents i the normal course of business. A ihis tme the divecrors are of the opinion that no asset s kely

to be realised for an amount less than dhe amount ac which it s recorded in the financiad repore. Aceordingly the finandcial

nof inel

peport docs b any adjusements relaging to the recoverability and classification of the asser carrying amonnss or

the classicatton of Tability amounts that might be necessary shoubd the entlry ot coninne as a golng concern,

Principles of Consolidation

The consolidated firmncial statements ncorporate the assers and Rabiltdes of alb endtdes conerollod by St Barbara Mines
Limired as ae 30 June 2004 and the resubts of all controfled endedes for she year ended. S Barbara Mined Limieed

anel fs conrrolled entities ave together referred oo in this financiad reporr as the consolidated entity. The effecrs of all
trarmsactions between entities 1 the consolidaeed entiey are eliminared in full, Queside cquity interests in the resudes and
ety of conerolled ensities are shown separately in the consolidaced stmrement of firanctal performance and seagemerne
of financtal position respectively

Where control of an entity is obrained during a financiad vear, s cosubs are inchuded in the consolidared staemont

of financtal performance from the date on which conrrol commences. Where control of an enthty ceases during o
financiad year s resuldts are included for that pare of the vear during which control existed,

Acquisition of Assets

The purchase method of accounting is used for all acquisidons of assets regardless of whether cquity instruments

or other assets ave acguired, Costis moasared as the fady value of the assets glven up, shares Issued or Habilides

tnderaken at the date of acquisition plus neldeneal costs directly atvibutable wo the acguisition, Where equiey
nstrumenes are Bsued inoan acgquisidon the walue of te mstrumens 3s thedr marker price as ae the acguisition daee,

mcicator of fair vakue,

tndess the notdonal price ar which ey could be placed in the marker bs a beew
Trapsacton costs arksing frorn the sue of cquiey instrumens are charged divectly against the equity raised.

Where senlement of any part of cash consideratdon is deferred, the ameunts payable in the fiture are discounted
toy thedr prosens vakie as ae the doge of the acquisition The discount rate used i the inceemental borrowing rate,

being the rate ar whivh a shmilar borrowing could be obtained from an independont financler under comparable

terms and condidons,
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Recoverable Amount of Non-Current Assets
The recoverable amount of an asset is the net amount expected 1o be recovered through the cash inBows and outfows
arising from its continued wse and subsequent disposal.

Where the ("E'Lff’}’il’lf_?_' AMOur of 2 REN-CUrEenn asset i gl‘t.’éil’t’_ﬂk" ther its recoverable EVERCETI NN the asser & written down to

fs recoverable muount. Where net cash inflows are desived front a group of assers sorking togother, recoverable amounr

Is derermined on the basis of the relovant group of 2 ogrised a8 an

B

. The decrement b the carrving ameoune is re

expense i pot profic or foss in dhe reporting period in which the recoverable amount wele-down ocours, The expected nee
cash Hows mcluded In determining the recoverable ameotnts of non current assets are noe discounted.

Treatment of Mining Properties

Al exploration and evaluation expendinure ipaurred by or on behall of the Corapany up o the decision by the Board

s e not written

tor proiecd with d
|

Mining propertes consists only of acguired exploradon assers sogerher with related mine development coses and capleal

clopment of a mining property, Bs expensed as incurred. Acquired exploradon as

dowwn below oguisicon cost untl such time as she acquisition cost s not expeeted w be recovered.

assets, The cost of mineral propertes includes the cash consideration and/or dhe fuly value of shares Issted on the date

the property 1§ acquired.

The recoverability of arnotnts shovn for mindng proportes is deg e of ceonmuically recoverable

sneden HfMH the ST

poeserves; the acqguisiion and madnrenznce of appropriate permis, Beonses and righs; the abiliny of the Company o obradn

financing to complee the development of the properties where ne

sury znd wpon fune profimble production; on

adwrratvely, upon the Company’s ability o recover s spent costs through a disposidon of s interests,

Mine development costs relang o mineral properties are deferred umll the properiies are brought inco commerciad

production, ar which dme they are amorgised over the estimated useful Bfe of e related properey or on 4 anit-of

production basks over proven and probable seserves, Presproduction credits, including the value of markerable mer
extracted during mine developmens, ave credited against costs ncurrod.

Depreciation and Ameortisation of Property, Plant and Equipment

The Pirectors have considered the coonomic e of mine buildings, machinery and cquipment with due regard o both
the physical [ife Hmitadons, assessments of ceonomically recoverable reserves of the mine propersy at which the frems
are focnted, and o possible futire variations in those assessments, The estimaced remaining useful Bie for all such assers

fs reviewed regubarly with anpnad reassessments belng made Tor major frems,

The wajorisy of mine buildings, plant and equipmene fother than freehold land? are weitton off over thelr expocred

cconomic e, The exp Fusedud 1bves are as folkows:
Baildings PO yoars
Plant and Equipment 3 1o 15 vears

The total ner carrying vadues of mine buildings, machinery and cguipment ag the mine property are roviewed regudarly

aniel, to the extent by which these values exceed their recoverable amounes, that ox

is fully provided agains in the

financid year in which this is determined.
Prodis and losses on disposad of properey plant and equiprent are aaken into account in deternining the resule for the year

Depreciation and Amortisation of Assets Held for Resale

Planr and cquipraent which b correndy surplus oo requirements and not used i por depreciaed. When those assess

are used, they are depreciated om an bourly basis. The ot carrving vahue of these assers s notin excess of estimared

market value.




Accounting for Income Tax

Income tax has been brought to account using the Tabiliey moethod of tax effect aecounting Future Income tax benefits

velating 1o tax losses are only recogrised and brought to account 1o the exyene thar thebr realisadon ks virmally cormin

Income mx on cunwelave dming il is set aside to the deferred ncome i or the futere income @y benefie

aceounts an the rates which are expected 1o apply when those dming differences roverse,

No provision is nucde for addidonal tmxes which could beconwe pavable i cortain reserves of the foreign controlled entity
were o b distributed as b is not expecred thae any substantial amouns will be distribared from those veserves in the

forresceable funure.
T consofidution legislation

The Comapany and s wholly-owned Australion controfled entides have dectded o mplement ehe sax consolidation

legisiagion as of 1 July 2003, The Australian Taxoation Office has not yver heen notified of this decision.

As a consequence, the Company, as the head enedey in the tax consolidated group, recognises currene and deferred x

amounts relating o wransactions, cvents and balances of die wholly-owned Australlan controlled entites n this group

as i those transactions, events and balances were its own, i addition o the current and deferred sy amounes arksing

1 rebarion o s own i't"é].i'lSEL(_'.TEK'}I'{:S', events and balances. Amounts receivable or }'J:}.}-'llb]{.‘ uncler an Ei(’.‘(_‘.{'}ll’{ll’il'lg [$£1:4 Si’léii'ii’lg’

agreement with the rax consolidated entities are recognised separately as mxerelared amounts recelvable or payable

Espenses and revenues arsing under the s sharing agreament are recognised as 2 componoens of income mx
CXPUISC S TOVeTIe L

The deferred ax balances recognised by the parent eaby in relation o wholly-owned entbdes joining the
consohdared group are measured based on their curying amounis ar the level of the mx consolidared group
before the implemeniation of the tax consolidation regime,

investments

Investraenss in Hysted and wnlisted securitios, other than conerolled caites, e stated at cost unless, in the opinton of the

Birecrors, a provision for diminuedon in value b corsidered necessary, Incorne from Invesiments s brought o aceount

by the consolikdared entity wher dividends are received, Conrolled citities are accounted {or as set out in Note 3

inventories

Inventories are valued a1 the lower of cost and net realisable value, The cost of ore sockpiles and gold stocks ncludes
dhirect magerial, direct lnbouy, transportagion costs, and variable and fixed overhead coss relaoing e mining activites.

Closts have been assigned o inventory quaniities on hand at badanee date using the weighted average basis.
Maintenance and Repairs

Planr of the consolidated entity is required to be overhanded on o regular basis, This bs nemaged as part of an ongolng
major cvclical maintenance programme. The costs of this mainierance are charged as expoenses as incuerod, exeept
where they relate o the replacermont of a component of an asser, in which case the costs are caploalised and depreciated

i aceordance with note |

Other soutine operating malntenance, repadr and minor renewal coses are adso charged as

RIS b meurred.
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Employee Benefits
Wages and sadories, anmual kove and stok leave

Liabilities for wages and salardes and anmual leave are recogiised, and measured as the amount unpaid aa the

ik 1o Do pakd when the Rabili ttded. Linbilities for non-acennulbating

I g

I'(?}J{'Jl‘i'hlg date at the ameounts CHPH

sick Jeave are vecognised whon the leave bs taken and measured at dhe rates pabd or pavable.
Long service leave

i 1o he se

The labiliey for long service leave o stled within twelve months of dw reporing date is recognised

above, The Tabiliny for long

in the provisions Tor employee enthilements and s measured i accordance wit

service leave expeeted o be setded more than twelve months from the reportdng date is recognised in the provisions

for employee entdements and mes
of s

probability of achievement of long serviee loave anniversary dates.

sured as the 1:)1'1..‘.‘}(31'11' vahue of CRped el furure Paven t5 10 be made in I'(.‘.‘}iﬁ)t:l_‘.f

srvices provided by cmplovees up to the reporiing date. Consideragion s given o the length of service and the

Orwnership-based remuneration schomoes

Orwnership-based remmneration is provided o emplovees vin the Emplovee Opdon Plan, Informaton rlaing

herne B ser ous in Note 27

o accounting eaeries are made i reluadon o de Employee Option Plan und! options are o e, at which
thne the amounts recebvable from emplovees are recognised In the strement of firancial position as share capled

The amounts disclosed for rermuneration of Dircctors and exeoutives in Note 29 melude the assessed fadr values

of aptions at the date they were granted,

{m) Leased Assets

A sent of financkad

position. Finance leases effeatively ran

afe

ts acquired under finance leases are included as properey, plane and cquipment in o

ey from the lessor to the losse

ssubstannnlly all the bsks and benefis ncidenal

it vakue of the

tor wnership of the leased proporty. Where assers are acqguired by mcans of finance feases, the pr

mtnirmn lease payvimenes Is cocognised s an assen an the beglnning of die Jease rerm and amordsed on o seealghy

secd asser A corn

il [ife of thel

ponding labiliey s also established and cach lease

i basis over the expected us

pavment ks allocated berween the Habilly and fieance charge

Osher leases under which all the risks and benefits of ownership are effectively reralned by the loessor are dassified as

opcrating feases. Operadng lease paymenss are charged w expense oser she period of expected bonefie
Receivables

A proviston Is ratsed for any doubifal debrs based on a review of all oustanding amounts st vear ond

Bad debas are writton off during the vear in which they are idendficd

Revenue

Sales re

3

e reprosenes revenue carned from the sale of gold and s recognised when dile passes ar the dellvery poine

Revenue on sae of fnvestmenss and enements s recognised ar disposal.

Inserest rovenae Is recoghised when e scories taking nto account interest rates apphcable oo financial s

Cash Flows

For she purpose of the stoernents of cash Hows, cash includes cash on hand, deposie held ar call which are readily
convertible o cash on hand and which are wsed in the csh management Tuncron on g day-to-day basis, pecof

outstanding bank overdrafes,




Yoreign Currency

Trarsactons denominated i a foreign currency are converted at the exchange rate at the date of the trarsectdon,

Forelgn currency recetvabdes and payvabdes at balance date are rranslated ot exchange rates at badance date.

Exchange gains and besses are brought to account in derermining the profit or loss for the veae

caered ineo as hodges

Exchange gains and besses and hedging costs ardsing on forward foreign exchange contraets

«F in the determinagion

of spectfic comminments are deferred on the sttement of financial position and nely
of the amounts at which the hedged rransactions are brought o aceoune,. All exchange gains and losses relarng
to othor hedge ransactions are browght o account i the strcrnene of fnancial peformance in the same vear

as the exchange differences on the fers covered by the hedge ransactions,

Gains and losses on foreign currency tansactions chae are not aceounted for as speciiic hedges, i any, are broughy

to account as they ardse and disclosed as speordative gains or Josses,

Trade and Other Creditors

These arnouats represent Habilites for goods and services provided wo the comsolidured ety prios o the end of the
finapciad year and which are unpaid, These amounts are unsceured.

Rehabilitaton and Restoration Costs

Prosigion ts made on 2 stradght line basis for the consolidaed cniey®

estinred labiliey under specific ke
requirements and the conditions of s mining leases for future costs expected 10 be Incurved in restoring arcas

of inierest. The esdmaced Hability is based om the restoration work reqguired, wsing exdsting eechnology, as 2 result
of activitics o date.

Borrowing Costs

Borrowing costs are recognised as expenses in the vear in which they are incurred, Borrowing costs include ineerost

on bank overdrafts, shoreterm and long-term borrowings, finance lease charges, the fadr vadue of equity securides ssued

In satisfacrion of fnterest and acility fees and amoridsadon of establishmens coses and Tacility fees in conncetion with the
arrangement of borrowings.

interest Bearing Liahilities

Loans are carried ag thelr principal amounts which represent the present value of furure cash Hows assocked

with servicing the debe Interest b acerned over the perdod e beeomes due and s recorded as part of other creditors.
Rounding of Amounts
writies and Investroents

The Company s of a kind referred 1o in Class Order 9870300, issucd by the Australian Sc

Clomanission, rebating o the “rounding off ™ of amounts o the financiad report,. Amounts in the repore have been

rearnded off in accordance with thae Class Order to the nearest thousand dollars, or i certain cases, to the nearcst

cheliar

Earnings per Share

Basic carnings per share

Basic carnings per share b determined by dividing net profit after income sax ateribusable 1o mombors

of the Compary, excluding any costs of servicing equity other dhan ordinary shares, by the weighted average

swimber of ordinary shares oustanding during the firmncial vear, adjusted for Doss cloments in ordinary shares

ssued during the vear

Dituted carnings per share
Dituted carnings per shore adpusts dhe figures used in the determinadon of baste carnings per share o ke heo
account the after inconte tax offeer of lneerest and other financing costs assoctared with dilutive potentiad ordirary

shares and the weighted average number of shaves assumed 1o bave beon bsued for no consideration in relation o

dilustive potendal ordinary shares,
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2,

international Financial Reporting Standards {EIFRS)

ASB! iy adopting International Financial Reporting Standards (1FRS

The Avstradian Accounting Standards Boar

for appleation w reporting pertods beglnning on or after 1 Jonary 2005, The AASE has bsued Australian cquivalenes
o IFRS, and the Urgent Issnes Group will Bssue interpretadons corresponding o TASB fnrerpremdons ordginated by the

Insernadonad Financiad Repordng Ingerpretadons Commiees or the former Sranding Interpremdons Conumlteee.

The adopiion of Australan equivalenes 1o IFRS will be fisst reflected n the consolidated entins firancial statements
foor the halfyear ending 31 December 2005 and the vear ending 30 June 2006,

Enities complying with Australian equivadonss o IFRS for the first time will be required oo restate thelr comparative
finarciad starements o aneounts refecting the application of IFRS w0 that comparaive portod. Most adjnstnenes

vequired on transidon o IFRS will be made, retrospe ar 1 July 2004

apainst opening retaired carnings
L against opening retained carning

Included in nete 34 1o the financial statemens ks a reconcilintion of Awstralian Generally Accepred Accouning

Principles o IFRS, which details significant differences berween dhe two as they relate o the consolidated

entity, based on IFRS which are currernaly applicable. This reconcifiaton s included as pars of the requirements

of the company's secondary sdng on the Aliernative Investment Marker on the Loadon Stock Exchange.

In achdidion w the differences included o note 34, the adoption of TFRS o or afeer 1 January 2005 vay resole in fusther

cifferences as new IFRS beeonie appBcable. Major changes identifiod as o resudt of the pew IFRS and the consolidaied

entity’s current aceounting policies include:

Equity-buscd compensation benefins

Linder AASE 2 Share based Payment, equiny-based compersation o omployees will be recognised as an oxponse

in respect of the servives recetved. This will result in s change o she currens accounsing policy, under which o expense
is recognised for eguiry-based corpensation.

The reconcilintion between AGAAP and TAS dewiled ar note 34 and the above should not be regarded as a complete

Bist of changes n accounting policies that will result from the vansiton o Australian equbvalents e IFRS, as nos adl

standards bave been analysed as yver, and some declsions have not ver been made where choloes of accounting policies
are available, For these reasons, it s nos vt possible o quandfy the impace of dhe ransitdon o Australlan equivalents oo

IFRS on the consolidared entiny’s financiad posttion and reporred resubs.

SEGMENT INFORMATION

Fhe Consolidared Enity operaces predominantdy in the gold mining and exploradon industry in Ausralia,

Fhe Consolidated Ensings head office s in Auseralia.




3. REVENUE

Revenue from operating acvities

Revenue from sale of gold

Reverite from non-operating acivites

Praceeds on sale of investments

Praceeds on sabe of tenemenis

Proceeds on sale of property, plant and couipmens
Interest recerved

Crher

Foead rovenue from ordinary acevites

Consolidated

30 June 2004 30 June 2003 30 June 2004 30 June 2003

Company

4, (LOSS) FROM ORDINARY ACTIVITIES

Lassy from ordinary activities before Incorme tax expense
imchudes the following specific ner gains and expenses:

Net Gains
Net gain on disposal oft
- Inwvestments
~ Property, plant and equipenens
= Tenemenes
Hxponses
Cost of gold sales
Arnoridsarion:
- Mining expenses
Write down of mining development expenses
Write~down of exploration renemenes
Loss on disposal of property, plant and couipment
Depreciadon:
« Builelings

~ Planie and cquipment

Borrowing cost expensed:
- Interest paid
- Convertible Note horrowing cost
- Finance charges reladng o
- fnance feases

- hire prurchase

Remgal of promises
Rowvalties
Prowision for:
- Rehabiliation
- Inventorics

- Diminutton of exploration tncments

Cost/adjustments associated with sueplus office space

$°000 $°000 $000 $000
91,079 56,111 D679 56,111
3,063 17 4984 .
1,020 35 1,000 .
3,486 982 3483 982
500 209 1,056 P49
389 167 348 .
32 439 57 604 32 843 58,529
170 17 43 .
- 708 - 708
b0 . 1,000 .
21,165 603,764 91,165 50,764
1,200 15,641 1,200 15,641
1,241 . 1,241 .
318 . 318 .
9 462 . 2 462 .
foo 178 1092 178
b4 D572 1419 2,598
1,526 2,750 1,501 9 706
1,523 3,547 1,434 3,176
92,967 1,337 2019 1,337
162 340 169 340
£33 95 133 235
4,080 5 440 3,741 5,078
974 418 274 418
671 1,798 F71 1,728
45 598 4495 308
D04 06 a6
5,956 . .
. a3 . 3
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INCOME TAX

Tax Expense

The amount of neome tax expense for the financial

vear differs from dhe amount cadendated on the
The differences are reconcibed a3 follows:

Lass froan ordinary activides before
Income tax expense

Income tax cajoulated at 30%, 12003 « 30%)

Tax effeer of permmnene differences:
- Prowision for diminution s investmernes
< Legal and othor capioad expenditare

- Sundry frenms

Income tx adjusted for permaneny differences

Net future ineome tax benefie not brought
Tr SO

Furure meome ax benefis proviously recognised,

nesw weritten off
Income tax foxperse
Unhooked future income tax bhenefit

Future income ax benefis attribatable g
oporating fosses

Lasst offser io provision for deferred Income tx

Future income tax benefit apributable e thning

differences not brought 1o account

Future Income tax benefis not hroughe 1o acoo

These benefies will only be obained it

the comsolidared entiry derbves fueure as

Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
%000 %000 %000 000
brpss,
05,298 30,0905 31,990
7,568 G006 9,579 74481
. 204
ar 197
O
B 1370
7,384 a8.854 £,190
17,3684 4,854 6,196
33,263 26,40 25,8049 21617
(4,248 B34 3 870
31 ,E-}{)fi 99,153 24.975 17,747
F.674 1,615 1602 1615
LT 33,580 23,768 2,577 149,362

benelir from the deductions for the loss 1o be realised; or

fior the losses,

Tax consolidation legislation

the consolidared entdy continues 1o comply with the conditions for deductdbifiny inposed by she Tnw and

ssable income of a pature and of an anount sufficens to enable the

+ o changes oy leglslaton adversely affecr the conselidaged entity In reallsing the benefiv from the deductions

The Conpany and i wholly-owned Australian subsidiaries bave decided o mplement mx comsolidadon in rospect

of the year ended 30 June 2004, The Australian Ta
The accounting policy on implementation of the legiskaion s set oue In nowe
crtity s i a L.}.I’TIL(l forward tax loss pfmtln!l arxh do ot currenely recognise de
STRECITICNIES, there has not been 2 material ml;):tc_.i O COFPRLEEY OF c_.m}h{:]iddtg_.d B

fmplemeniadon of the legisludon.

i

iem Cilice has not ver been notified of this dec .
As the company and consolidaged
red tax halances in the financial
15, abilides and results from




6. GCASH ASSETS

Current
Current cash on hand

Cash o call

7. RESTRICTED CASH

Current

Ferm deposit i

Non-Current

4 Funds placed on securiny deposit for lease rontal,
The current lease expives on 31 January 2006,

iy Funds placed on security deposic with Macquaric
Bank Limired as security Tor porformance bonds
issued by Macguaric Baak Limdred o WA
Dieparoment of Minerals and Perrolowm.

8. RECEIVABLES

Current
Trace debiors
Prowision {or doubedid debas

Cither debtors £

4 Osher debrors in the consolidated entdy inclides
a GST recetvable of $580,811 and funds held by
Clavrnore Capital on bohall of NuStar of 362,460,

Non-Current

Nometrache receivables Trom controlled entices

Lesst proviston for non-recovery

Consolidated

Company

30 June 2004 30 June 2003 30 June 2004 30 June 2003

$°000 $°000 $000 $000
1 1 | 1
12,848 596 . 504
12,844 597 | 505
. D80 . 281}
) . 41 N
3,068 3,003 2 705 3,903
3,108 3,003 2765 3,903
576 2318 382 9318
(299 - @09 .
1,158 1,370 D14 1,370
1,510 3,688 374 3,688
. . 9770 19,600
. . 1,630 {1,360
. . 1,140 18,240
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
$000 $000 $000 $000
9. INVENTORIES
CGurrent
Comnsumables and spares - at cost 870 1,744 a8710 F744%
Lesst proviston for obsoloscenee {3 (334 50 334
Fed} 1A4ES 7443 1IN
Cire stockpides - at cost - 1.{HK3 - IR
Croled in clromit — a cost 37 1,840 37 F 840
P77 4,264 e +,264
10. ASSETS HELD FOR RESALE
CGurrent
Phany and equipment
- Linder firmnce lease . 5,261 - 5,261
- Accumudated amortisation - 1261 - 1.261;
. 4,000 ) 2000
Phane and cquipment owaed
- Agcost 1.587 2,349 1,587 2,019
- Accumudated depreciation 1,524 AL {1,529 .hen
a8 1 38 g
a8 4,194 38 #0094
11. OTHER ASSETS
CGurrent
Propayrmonts 630 FRRNY! 349 FO70
Unexpired hire purchase charges . 149 - i49
630 1,254 it F2149
Non-Current

Unexpired hire purchase charges . 83 - 83




Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003

£'000 £'000 £°000 £000
12. PROPERTY, PLANT
AND EQUIPMENT
Non-Current
Property, plant and equipment —at cost
Laned F244 F249 £33 E44
Buildings i 434 685 i 434 683
Less: Accumudared deprociation 4,258 3000 4,238 3008
196 383 It 383

Phans and cquipment 35,457 39,319 35270 39,136
Lesss Accumudnted (:En:pni-(:.iar.iorl el
prosviston for diminution 51,955 {52571 51,780 {52 4
Wrirren down vade of plant and equipmere 3,507 63,748 349 6,730

947 8,380 3,821 7,253

Reconctliatons of the carryving amounss for cach dass
of property, plant and cquipment are sot out below:

Land
Carpying amouny ag she beginning of yvear 1,249 £,255 4 j46
Disprersals H3F 0
Carpyving amount at she ened of the year 1,249 4
Buildings
Carpving amouny ag she beginning of year 534 383 338
Disyrersals - i85} -
Depreciation 178 gLty 178
Travster t / {dvom buildings - 22 - 22
Carrying amount at ihe ond of the year 186 383 196 383
Plant and equipment
Carpyving amonny as she beginning of year 6,748 8,112 5,730 8,054
Addditioms 42 205 38 205
Disposals 1,859 47 11,85%: 47
Depreciaton 1,424 6748 419 11,634
Under construction - “ - -
Fransfor v/ from} plant and cguipmens - 152 - 152
Carrying amount at the end of the vear 3,507 6,748 3,450 6,730
4947 8,380 3821 7,953
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
$000 $000 $000 $000

13. Mining properties
Non-Current
Opening balance 65,372 58,188 19,224 27,370
Direct expendituce 4,383 F3,558 2,668 6Ba77
Acquired tenements - 3,164 - 3,164
Prowision for diminution 0,497 - -
Amaorilsarion charge for the year {1,585 15.641; 1,534 {15,641
Write dowrn as per Divector’s recommencdation 318 - B8 -
Write dowrn due to change in accounting policy
oo Note . R - 2546
Closing balance 42 441 16,372 13,538 14,224
Mining properties
Areas of Interost in the exploradon / ovaluation stage:
ot cost® 48,734 16,013 14,934
- provigion for diminution {5,256 -
< write down as per Birectors recommencarion B8 -
« write down due o change In accounting policy

fsee Note 1 7,35 { : B B

39,3082 43,382 163,434 14,254

Avens of interest in the development ancd
prosduction phase
- AT Cost 113,851 1615,562 116,851 1,062
< accwmulated amordsation BG4 75 BG4 i389.,075;
- writedows as per Direorors’ recommencdaion LS - 11,243 -

« write down due o change In accounting policy

Note 1 0546} 9 546
- provision for diminmion 43,351 : 51 43,357 43,351
3,09 £.4990 3,009 900
42 401 16,572 19,558 19,994

© Certadn exploration interests are subjeer o farn-in agrecments, which may result in dhe establishmens of Jolne ventures
in the future




Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003

£000 £000 000 $000
14. OTHER FINANCIAL ASSETS
Current
Investments i other eniitles:
« Pisted seouritics - a1 cost - 4,891 . + 801
Investments i controlled cnedies:
« LinHsted scouritios {at cost . - 1749 -
- Bisted seourities {ag cost} 300 - 38,138 -
Prowiston {or diminution 312 - 16,4249 -
- Marker value e - 21,700 -
188 4,891 21,8288 4541
Non-Current
Investments i controlled cndies:
« LinHsted scourities ot cost . - - 1749
« Listed securitios {ar cosgt & - - - 21L537
Prowision {or diminution . . - 408h
- Muarker value “ - - 16,456
. N N 16,635
Listed securities in other entities — market value
he aggregare murker value ot balance date of
arnents in other entites Bsted on a proseribed stock
exchange is:
Current:
« Fisted securities . 4,662 . + 662
Non-Current:
- Listed seourities ™ . . . -
Listed securities in conirolled entities
- market value
Fhe aggregare marker value o balance date of
investments iy conerolled endides seed on g proseribed
stock exchange s
Current:
- Listed securitics ™ - . [R.452 +,768

Due 1o Tosses carried forward, the amoune of tx dhat would have been padd i1 these assers wore to bo sold ar market value
at balanoe date is nil

Ar halance date, seourbties wore held by the following Hsted enedtdes:

O003: 44,400,000
JOBE,000.

1 The conselidared enedry held nil shares in Dioro Exploration NL oo 30 June 2004
All of the 44,400,000 sharcs wore sold on 3 July 2003 realising nor proceeds of

adear Mining Corporation Limited, The consolidured ondry held 342,719,338 fully paid ordinary shares
2005:190,719,338

# The consolidated endry hold 13,650,000 shares in Stea Mindng Corporaon L {"Seaa™, o Hseod entity 2003 nils
A 30 June 2004 the investrnent was written down to marker vadue, Mr 8 W Miller was a dircceor of Strans during
the financial yean
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
$000 $000 $000 $000

15. PAYABLES
Current
Trade crediors and aceruals 6,601 P 561 3051 1€4,535
Lonns from controlled endes ~ unseonred . - 214 -

6,691 10,561 6,067 10,555
Non-Current
Loans from controlled entdes — unsecured - - 13,484 13,484
16. INTEREST BEARING LIABILITIES
CGurrent
Lease Babiilty ~ secured ™ - 2,018 B 2,018
Hire purchase lability —secured 188 1,133 B8 £,133
Comnverdble notes — secured =% 6,144 . 5,244 -
Crther oans « seeured % 3,500 12,0130 3,500 12,6063

0,832 15,151 8,090 15,151
Non Current
Hire purchase lability -~ secured 75 1,328 73 F528
Converdble ran - unsecured ™ . 7,305 - 7,305

75 8,833 75 8,833

# O 30 Seprember 2003, NuSar entered inte an unsecnred convertble note with Clayimore Capial Py Lid

- Secured by 2 fixed charge over the era of plant and cquipment purchased by the funds advanced, The Jease Habilhy

was paid out in April 2004

“On 19 July 2008, the Company announced that the existing convertible note loan dated 27 February 2009 had been

voncelled and a ne
Lirnited #Ocean®
art carried an nten
shares in the Comparry an 30,08 por share, Shares
25 Newernber 20085 General Meetdng

On 3 Decernber 2003, the Company bsuced 33 milion fully paid crdinary shares ag 3008 por share {or $2.8 nuillion

e partly satdsfy the comvertible note loan. This resuleed inthe remaining face value owing being reduced o $4.4 million.

oavertible oo Tor $7.2 millhon had been entered inro with Ocean Resources Capital Holdings
Afeorive 19 June 2003, The new unsccured convertible loan repaymoent date was 19 Decomber 2005
vrate of 12%. The loan was convertible, ar the option of Ocean, into 80,000,000 fully paid ordirmry
ssued pursuant o the convertible note loan were approved at the

On 15 July 2004, the Company announced the conversion by Ocean of the e value of By converdble not of

4.4 million o 55 million ordinary shares at 30,08 per share, Interest due on dhe convertible note Toan was also satisficd
by the Bswe of 17,480,547 fully pald ovdinary shares ar $0.046 por share,

Faymore™,
arranger of iy eransacdon, for up to $1.5 milHon, During die vear 310 mallion was deawn down on this fretling

The convertble note i repavable an or before 30 Seprember 2004 and bears neerest ar 13.5%. The converdble now

ks convertible at the opgion of Claymore ineo cithor:




ab fudly paid ordinary shares of NuStr using the following formuda:

I up te 30 Junc 2004 ar $0.05 per NuSur Share; and
iy afier 30 June 2004 but before 30 Sepromber 2004, the lower oft

1. 30.0635 por NuSeu share; and

2. 85% of the volume weighted average price of the NuSiar shares on ASX during the 30 day period
prior e the Converston Date provided thar the minfmom steike price calendable s 3003 or

by fully paid ordirory shares of the Company at 3008 per share,

At the Annual General Meoting of NoStar held on 12 Decembor 2003, sharcholders approved the Bssue of shares o
Claymore should Claymore elece oo convert the convertible note inve fully pakd shares | sSiar Followdng this, Clayrnore
converted $H,000 of the convertible noie into 2,000,000 shares in NuSwor which were issued on 23 Decernber 2004,

00 9 July 2003, $5 million of the ROF Facility was repaid on reccips of the proceeds of the sade of the shares in
Diiora Exploration Nl
On 28 Novernber 2008, the bakuce of the 37 millon ROF Faciliey was converred ar $0.08 por share Into 87,500,000 fully
predied erclinary shares. Interest and fees due were also converred at 80,08 no 8,184,932 fully paid ordinary shares.

 On 8 May 2004, the Company entered nto o margin leading faciline wich Gabelsion Pry Limited for $3,500,000.
The amount is seoured over the bnvestmens i NoSoe The warkers value of NuSae ac 30 June 2004 was $18.4 million.

Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 fune 2003
000 2000 $°000 $000
Assets pledged as security
Fhe carrving amoune of assers plodged as seourly are:
Secured loan
- Market value of lsted securitics 3452 . 18,452 -
First Moripage
- Property, plane and equipment . 8,380 - 7,253

- Orher financial assers . 4,891 - 25607
Finance Lease

- Plant and equipenens under finanee lease 75349 4,000 Al 4,000
Floardng Charge

- Ciash aned resericeed cash 3,067 4,170 D735 4,168

Receivables . 3.688 - 3,688

Forad assers plodged as security 29278 25,1249 21,5936 44,716
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Consolidated Company
30 fune 2004 30 June 2003 30 June 2004 30 June 2003
$000 $000 $000 $000
17. PROVISIONS
CGurrent
Eraployee benefisg 751 771 731 77l
Directors’ retirement bencefits - 498 . a8
Surplus leased space - 2 - 20
751 898 751 898
Non-Current
Erployee benefiss 78 Fa{ 78 £}
Rehabiitadon £, 141 3,696 4,191 3,696
+,26% 3,876 4,264 3876
Movemients in Provizions
Movermnens in cach cliss of provision during the financial vean other than amplovee benedies, are ser out bolow:
Directors® Surplus
retirerrient leased
benefits space Total
$000 $000 $'000
Consolidared and Company
Current
Carrying amouny ag st of the vear 98 24 F27
Paymrents made - (2 aer
Written off an: - “
Carrying amount af end of the vear . .
Rehabilitation Total
$000 $°000
Non-Clurrent
Carpyving amouny ag st of the vear 3,696 3,696
Adeditional provision made 495 35
Carrying amount af end of the yvear 4,191 #, 141




Consolidated Company
30 fune 2004 30 June 2003 30 June 2004 30 June 2003

$000 000 $000 2000
18, CONTRIBUTED EQUITY
Chrdinary Share Caplial
Isstied and paid up 138,446 197,534 139,440 127,534

Fhese shares have no par value and are fally patd ordinary shares, Ordinary shares entide the holder o partdeipate in
dividends and the proceeds on winding up of the Company in proportion to the nunsher of and amounes pakd on the shares
held, On o show of Bands every holder of ordinary sharves prosent at 2 mecting in person or by prosy, B entided e one vore,
and upon a poll cach share Is endtled g one vote,

Movements in Ordinary Share Capital

Number of

Bate Pretails Notfes shares {ssue price 2000
30 June 02 Opening Balance 319,758,267 118,213
5 July G2 Share bssuc ": 1,216,652 80,2087 246
5 July G2 Share e ": 196,562 80,2063 44
15 July 02 Share st = 1,846,628 80,2143 396
21 Aug (02 Plucement = 34,533,332 $0.1650 5,665
Share bsue expenses - B3
F7 Oy 032 Share bssuc * 280, 1440 $0.1973 35
2 D 132 Share bssuc n 1,562,600 $0.0860 156
31 Bec 02 Share bssuc n 1,067,616 $0.0843 Gy
31 Dec 02 Share bssuc n 4,261,200 30,1021 435
31 Dec 002 Share bssuc n +37 606 $0.1156 56
31 Jan 03 Share Bsuc R 15,000,800 1100 1,650
Share bsuc oxpenses - . B3;
[7 Feb 013 Share suc kS 3, B0L000 1100 616
B Mdar 05 Correction 36} . -
26 Junc 03 Share bssuc “ 15,000,000 . -
26 Jurse €43 Share kssuc e 15,604,800 F0.0667 HREN]
30 June 03 Balance 415,553,303 127,534
7 July €43 Share bssue i 15,891,422 0.0574 5345
22 Sepy (3 Share Bsuc o 12,004,000 £0.0800 60
Share bsuc oxpenses {144l
28 Newe 03 Share ssuc A 95,684,932 HO.0800 7,655
5 Dec 03 Share ssuc A 35,600,000 £0.0800 2,806
30 June 04 Closing Balance 574,149,157 139,400

A Bhare ssue 1o ROF for Facility interest and fees,

= Placernens o radse working capital,

¥ Bhare Bssue inaccordance with an agreement with Grimwood Davies Pry Lid for conducting a deilling programme in the
katharr arca.

Placernent to raise working capiral,

o Bhare dssue on part conversion of convertible note - see Note 17 145
0 Plrcerneat go ralse working capital,
0 Bhare ssue 1o ROF {or faciley inerest.

Placernent to ralse working capital,
n 4 ey . 4
© Share issue 1o ROF for corporate debu and berest.
© Bhare issue on conversion of aasecured convertible noes.
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
£'000 £'000 £°000 $'000

19, OPTIONS
fa} Option Reserve

Oprion reserve at the beglnning of the

finarscial poriod F,95% H30 1,959 30

Oyptions issued during the financial period 34 B 520 34 1,529

Oyption reserve ae the ond of e financial period 2,445 950 2,443 1,959

This option reserve arises from 44,159,394 unlisted being Bssucd during the course of the yvear

The fadr vadue of cach option sued has been vadued using the Black-Scholes oprdon pricing maodel sftor considering

factors steh as the e of the opaion, the risk free interest rare and dhe voladly of dhe share price

Listed Share Options

Arorad of 44,329, 106 sted shave options cxpired on 29 February 2004, The consolidated entiey had no lsed share
options on issue at 30 fune 2004,

Movements in Listed Options

Nurber of Exercise Issue Expiry

Date Details Options price Bate Date
30 Jun 02 Opening Balance 22,165,106

21 Aug 02 Placernens 17,166,000 &0.30 21 Aug (2 24 Feb (04
6 Sy 02 Tove Capiral 3,000,000 2130 & Sep (2 29 Feby 04
30 Jun 03 Balance 44,32%,106

NuSear Mining Jormerly

249 Feb 04 Taipan - expireed (2L,913,106; 030 1 Muay 29 Feb 04
29 Feb 04 Tricom Feuisios Led {1,250,000; &0.30 2 Apr {2 24 Feh 04
249 Feb 64 Plrcernent - expired 7, 166,0008 130 21 Aug (2 24 Feb 04
29 Feb 04 Too Capiral - expired {5, 000,000; 2130 & Sep (2 29 Feby 04
30 Jun 04 Closing Balance 0

Unlisted Share Options

At 30 June 2004, die consolidated entdry had 84,840,026 anfisted share opitons on bsue

On 20 Ocrober 1993, sharcholders ar s general mcetng approved the Emplovee Share Option Plan (£
The purpase of the ESOP s 1o provide an incentive to exeoutive officers on the Company. No now options will be
Isseredd in the future under his ESOPR

On 28 Novemboer 2001, sharcholders ar a general meering approved a now Employee Opdon Plan.
Each unlisted share option enttles the holder co subseribe for one ordinary share on, substantially, she following rerms:

1) each unlisted option entitles the holder to subscribe for one ordinary share ae the exerclse prices sot out below;

{1} the uniisted optons are exercisable at any time up tw 5.00pm Perth, Western AuwstraBia time on the dates set out
Boelow by completing an option cxercise Torm and delivering it together with the reguired paymcent for the relevart
simber of ordinary shares in respect of which the unlisted oprions are exerclsed 1o the reglstered office of the
Cormparry. Any unlisted options not exercised by that dine will lapse

il
v



Movemenis in Unlisted Opéions

Linlisred options are not admited 1o the

official list of ASX.

Number of Evercise {ssue Expiry

Bate Details Options Price Date Bate
30 Jun 02 Opemng Balance 36,077,547

15Jul02  RCF Facility 49,959 $0.2086 15 Jul 02 15 Jul 03
5Jai02 RO Facility 241,854 80,2124 15 Jul 02 15 Jul 03
B Juthe 183,487 $0.2125 15 Jul 02 15 Jul 03
& Ay 02 3,891 H0.2086 8 Ang 2 15 Aug 05
& Auwg 02 2 §0.2124 & Aug 2 15 Aug 05
6 Ay 02 502125 & Aug (2 15 Aug 05

13 Sep 02
13 Sep 02
13 Sep 02
ES Ocr 32
E5 Ocr 32
5 Oer 132
7 Jan 03
7 Jan €3
7 Jan €3
7 Jan 03
17 Jan 03
[7 Jan 03
20 Feb (13
31 Mar 03
31 Mar 03
31 Mar 03
31 Mar (3
30 Jun 03
7 jul 63
7 jul 63
7 jul 63
7 jul 63
7 ulos
7 jul 63
7 }III 43
1 63
[ 3 Jub 03
26 Newe 03
26 Newe 03
26 Newe 03
26 Newe 03
3 Dec 3
3 Dec 3
3 Dec 03
24 Feb (4
24 Feb (4
15 Jun 04
30 Jun 04
30 Jun 04
30 Jun 04

aclity
ity

e I]m'

ROF Facility

Ernployves Oprion Plan 2001

Ernploves Opston Plan 2001 - cancelled
ROF Facility

Ernploves Option Plan 2001 - cancelied
Ernploves Opton Plan 2001 - cancelled
Ernploves Share Plan 1995 - expired

Ernploves Share Plan 1993 « expired
Balance
RC I' Facility

Ernploves Opton Plan 2001 - cancelled
ROF
ROF Faciliy

ROF Faciliy

ROF Faciliry

Ernploves Option Plan 2001 - cancelied
Ernployves Opton Plan 2001 - cancelled
B Speechiy
Employie {.)
Ernploves O

I

iy

tion Plan 201 - cancelled
stion Plan 201 - cancelled
Ernploves O

stion Plan 2001 - cancelled

Ernploves Opton Plan 2001 - cancelled

Ernploves O

Closing Balance

sion Plan 2001 - adijusement

;(} 894
240,917
349,557
49,252
241,854
483,480
177,850
151,040
741,686
1482677
1,775,000
{1,425,000
i 0{)(} ()

e

{050,000
44,905,632
11,555,962
304,016
£.934.835
3,867 849
5,874,281
200,940
083,541
ELO66, 155
-7 5,00
14,232,357
485,955
2,386,246
2 37,857

(975,000
995,000

50,000
(775,000
{125 000

84,840,026

502086
$0.2124
§0.2125
H0.2086
§0.2124
H0.2125
1138
H0.2086
§0.2124

“»(] 3506

G

BLE13A
§0.2086
HL2124
&0.2125
BLE138
§0.2086
§L2124
&0.2125
£0.3500
L1138
§0.2086
‘w(] 2124
2125
S 3500
113500
04000
33500

153 Sep 2
13 Sep 02
13 Sep 2
15 O 02
15 O 02
15 O (12
7 Jan 03

7 Jan 03

7 Jan 03

7 Jan 03

17 Jan 03

26 Apr {12
20 Feb (33
26 Apr {12
[7 Jan 03

2 Maur 60

2 Mar {10}

uaf {33
AE 3
Jub 3
Jub 3
Jul 08
Jub 3
Jub 3
uaf {33
26 ;‘\pr {32
26 Now 13
26 Now 13
26 Now 13
26 Now 13
26 Apr {12

F7 Jan 03
3 Now (H
26 Apr {12

[7 Jan 03
26 Apr {12
26 Apr {12

[7 Jan 03

B B B e L I |

»_:_______

6 Bep 05
6 Bep 05
6 Bep 05
15 Ot 015
15 Ot 015
15 Oer 05
7 Jul 6

7 Jul 06

7 Jul 06

7 Jul 38

17 Jan 08

26 Apr 07
31 Dec 05
D6 Apr 07
17 Jan 08
31 Mar 03
31 Mar 03

7 Jan 07
7 Jan 07
7 Jan 07
7 Jan 07
7l 07

7 Jan 07

7 Jan 07

7 Jan 07
26 Apr 07
24 May 08
24 May 08
24 My 08
24 May 08
D6 Apr 07
17 Jan 08
31 Dec
D6 Apr 07
17 Jan 08
26 Apr 07
D6 Apr 07
17 Jan 08
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
£000 £000 000 $000
20, ACCUMULATED LOSSES
Accummbared losses an the beginning of
the financial period M1,520% (38,787 531 58,596}
Net profiv amriburable o members of the Company 24,515 32.73% {31500 {27.8935;
Accumnated losses at the end of the fnancial period {115,835 95 28460

21. OUTSIDE EQUITY INTEREST

Churside equiey fnterest in:

- contributed cquity 22,160 - -
- accunlated Iosses opening halanee 2.40% - -
- vetadned boss current period HENH : - -

18,844 - B B

s

Fhe owtside cquiny hurerest arises from he Clompany's 34.8% nterest in NuSwr which reduced from 88.3% during she
firanetal vear Refer 1o Now 29 for further details,

fa} Credit Risk Exposares
The credis risk on finandal assets of dhe comsolidaced eatiry which have been recognised, othoer than investmenes
i shares, & generally dhe carrving amount, net of any provisions for doubtful debrs

(b} Interest Rate Risk Exposures
The consolidated entity™s exposure 1o Interest rate risk and the effective weighiod average Interest rane by manrity
prriods & set out in the following tables. Exposures arise predominanty from assers and Gabilitios bearing variable
nterest rates as the consolidaced onidry intends 1o hobd fixed rare assers and Habilities o mario

Fixed interest maturing in:

Floating 1yearoriess Ovwverlto’  Non-interest Total
Interesti rate $000 years bearing 22000
£'000 £'000 000
30 June 2004
Financial asseis
Cash [2.8445 “ B - 12,849
Restricted cash 3,108 - - . 3,108
Receivables - - - 1,312 1512
Investments . - - 188 188
[5,957 “ - 1,764 F7.657

Weighted average intorost rate $.72%




Fixed interest mafuring in:

Floating lyearorless Overlto’  Non-interest Total
Interest rate 000 years bearing 22000
000 000 000
Financial liabilities
Frade and other creditors - - - 681 H,6911
Lizse Tabilhty “ . - . -
Orther loans . H.839) . 9,907
. 9,832 B.691 16,598
Widghred average nrerest rate 12.018%, 7.653%,
Net financid assers / Jiabilides) 15,4957 BAa3
30 June 2003
Financial asseis
Cash Bt - B 1 297
Restricted cush 3,573 - - . 3,575
Receivables - . - 3.688 3,688
Investments - - - 4,891 4,891
4,169 N - 8,580 12,749
Weighted average interest rate #.6%s
Financial liabilities
Frade and other creditors - - - {10,567 a,561
Lease Hability - (1,040 {776} - 2,08
Cither nans - 15,13% - (21,066
. (14,375 , 10,561
Welghiod average lnrerest sate G434 F1.18%
Nt fmanctad assers / {kbildes; $,169 14,375 A0 1,984 (21,796}

e} Net Fair Value of Financial Assets and Liabilities

g

On-Balance Sheet

The net fair value of cash and cosh cquivalenes and non-ingerest bearing monetary financial assers and financial
labilides of the consolidated enthy approxhmates thelr carrying value, The net e value of other monctary
finaneial assets and financial Habilides b based upon marker prices,

Off-Balance Sheer

For forward exchange and commodity coneracts, the net falr value i tken 1o be the unrealised gain or loss
ar balanee dare caledated by reference o the current forward rates for contraces with similar maeurity profiles.

The consoitdared ity has porential financial labilides thar nay arise from cortain contingeniies disclosed in
Note 25, As expladned in that note, no marerial fosses are andoipated in respect of any of chose contngencies

arud the ner faby value disclosed i the Divectors” estirmne of amounts which would be payable by the consolieured
entity @ coustderation tor the asswnpton of those coniingencies by another party
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The carrving amounes and the e fade valves of financid assers aned Hobilities a1 balance date are:

2004 2003
Carrying Net Fair Carrying Net Fair
Amount Value Amount Value
000 000 $'000 $'000
O balance sheet fimancial instremcnes
Flnancial assees
« Clrsh ane resericeed cash 15,957 E5.057 170 4,170
« Reccivables 1,519 1,512 3,688 3,688
« Traded investmernes 184 188 +,8%1 662
17.657 17.657 19,749 19,590
Financial hobilities
- Payables FO, 197 B, 141 16,561 16,561
- Lease Habiliy - - 2618 2,018
< Oxher Ioans 6,407 6,407 21,966 214866
16,598 16,598 34,545 34,545

23. DIRECTORS AND EXECUTIVE DISCLOSURES

Directors
Fhe following persons were divectors of St Barbara Mines Limited during the financiad vear

Executive Chatrman

S Miller IMr Miller was romoved as divector and chatrman on 20 July 20043

Nown~Execeutive Directors

K A Dundo

G B Speechly froms b uly 2003 1w 28 Novernber 20008

H G Tuen

M K Whealey  firom 28 Novernber 2003 w0 530 June 2004}

Executives {other than directors} with the greatest authority for strategic dirvection and management
Fhe following porsons were the excontives with the greatest authority for the strategic divecdon and managemone
of the consolidared entity Mspecifiod executives™

iy the financiad year.

Name Position Employer

L Bovd Company Scererary and Commerclal Manager 81 Barbara Mines Limiwed
R T Calnan General Manages, Project & Business Development 81 Barbara Mines Limiwed
CW Davis Manager, Paulsens Project St Barbara Mines Limied
BT Lambers (i} Ceneral Manager, NuStar NuSear Mining Corporation Limited
GG Miller Group Exploration Muanager 81 Barbara Mines Limied
P ] Richardsorn Manager, Meckatharea Gold Operadons 81 Barbara Mines Limired
A D Rule i CFO & Company Seoretary St Barbara Mines Limied

Mr Bovd was appointed on 15 December 2003
Mr Lambert was appointed an 21 January 2004

r Rule terminated his emploviient as Chiel Finaneiaf Officer on 30 Novemnber 2003 and restpned as Company
ary on 15 December 2003,
Moessrs Calnan, Davis, Miller and Richardson were abso specified executives during the vear ended 30 June 2003,

.

[T ¥




Remuneration of directors and executives

Divections fry

Crorrently, remuneradon s based on industry standards and set o attract qualified and experienced directors. The Board
takes advice on industry remuneration standards through consulugion with exeernal agents, Non-axecutive directors” {ees
are determined within an aggregare divectors fee pool i approved by shareholders, which carvently stands ar $32135,0060.
Remuneration of dircctors s not lnked o the Company™s performanice. Al foes pald are inclustve of Board commiitee fees.

Ewentive Py

Excoutive remuneration i based on industry standards and set to atract qualified and experienced executives,
Fhe Board skes advice on industry remuneradon standards through consultadon with oxeernal agens

The excowive pay has three components:

= Base pay and bonefis
= Bhort and long eerm performance incemives through partdeipation in the 8t Barbara Employee Option plan

= Other remuncration such as superannuation

REHIAY

Fhe incentdve componens of spocified ex s renuneration b linked oo the Companys performance.

Fhe Remuncration Committes meets anpually to roview directors’ fees, senlor excomtive salary packages and salary ranges
for the organisation

Details of the nature and amount of each element of the emolomenes of each divector of 8t Barbara and the oxcoudve
ofticers of the Company ard of the consolidated ensity recelving them are set out i the following tables:

Non-Executive [Hrectors of St Barbara Mines Limited

Primary Post - employment Equity
Cash, salary & fees Superannuation Options issued Total
5 $ $ 3
K A Dunde © PO 8.000 - 168,13
H G Tuen # - - - -
M K Wheatley # 97,135 2446 . 20,581
G B Speechly HiB33 1875 - 22,708

restgned 28/ 110

* MrDundo is also a dircctor of subsidinry compary NuSear Mining Corporation Limited and his remuneration includes
854,000 fees and 54,300 superannuation recovered from NuSear My Dundo resigned as a divector of St Barbara ¥
Lirnited on 18 July 2004,

W My Turen has declined o recetve directors’ fees or other remuneration.

SEMr Wheatley was appolnied on 28 November 2003,

In accordance with the Company’s comstitution, Mr Wheatley Is due for reselecdon ae the 2004 Annual General Meering,

There s no agreemens with ndividua nonsexecative diree weifing a wenn on engagement.
Fhere were no loans o direcroes of entides in the consolidated endey during the vear 1o 3 June 2004,

Executive Directors of 81 Barbara Mines Limited

Primary Post - employment Equity
Cash, salary Non mionetary  Superannuation Retirement Options Total
& fees benefits benefits issued
$ $ $ $ $ $

S W Aier
Exerntive
Chatrmem HOE, 0600 F1,424 80,000 - $91,5324
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Specified executives of 81 Barbara Mines Limited and group

Primary Post - emmployment Equity
Cash, salary Non Superannuagion Retirement Options Total
& fees monetary benefits issued
benefits
$ $ $ $ 5 5
Company
RT Calnag
Gen Mar - Project &
Business Dovelopment FESHI F1,446 62,600 . . 243,046
P | Richardson
Manager « Meckatharra
Croled Operations FA0L000 1,788 15,003} - - 175,789
G O Adiller
Group Marager -
Hxploration P50 3,300 21,754} - - §FL07
CW Davis
Manager - Paulsens
Project 142,620 9,048 21,393 . . 173,063

L Bovd®

Manager - Corporae

& Commuereial,

Company Scoretary P08 214 4,511 . . 130,423
A D Rufe ™

Chicf Finapcial Gicey,

Coy Secrotary 87,796 3326 11,875 71,250 - 174,241
Consolidated

B Lambert 5

General Manager

« NuSrar Mining

Corporation Limieed 88,375

]
Wi

8,838 - 8,167 " 7,926

 Mr Boyd comunenced on 53 Decomber 2003

- Mr Rule rerminaged emplovinent as Chicf Financia Office on 30 November 2003 and resigned as Company Scoretary
ot 13 December 2003,

i Ar Lambert commenced with NuSear Mining Corporation Limited on 21 Junuary 2004, and on § May 2004 he enterod
into g 3 veor executive emploviment contract.

“On 1 May 2004 NoSter Mining Corporation Limited granted Mr Lambert 5,000,000 options over ordinary NuSear shares,

exervisable ata prive of 3003 cach, uader the NuSear Employes Optton Scheme approved by NuSoe sharcholders on

12 December 2003, Valuation of these options i based on the Black-Scholes mchod udlising share price ac grany date,

interest of 3.75% and volaility of 35 As the options vest on achicvement of coreain performarnie oriteria in the futere,

the value has beon anibuted over the litervening poriod and proportioned from grans date 1o 30 June 2004

Options provided as remanervaiion

Fhe detatls and value of options provided o executives are shown above.




Shareholding
Relevant interests in shares of the Company held by directors of the Company and consolidated entity or their
dircctor-related enslties n che Company:

Balance at start Movemenis during Balance at end
Ordinary Shares — fully paid of year the year of year
Birectors
S W Adiller & “ - .
G B Specchly 26,000 - 201,000
K A Dundo HEARCEN B 143,436
HG Tuen * - - .
M K Wheatley - - -
Connected Persons
Srrata Mining Corposarion Limied ™ 32,200,000 - 32,200,000
ROF = 18,146,163 111,595,854 P20, 742017

= Mr 8 W Miller & a direcror and sharcholder of Strara Mining Corporaton Limiced which holds a velovant inierese
in the ordinary share capieal of St Barbara.

= Mr H G Tueen is the Chairman of ROF Managemene LL.CL, the management company of ROE

Options

Relovant inwrests in options of the Company held by directors of e Company and consolidared entiey or their

dircctor-related enslties i che Company:

Balance at start Movements during Balance at end
Birectors of vear the year of year
§ W Miller 17,500,000 . 17,500,000
G B Specchly SEHLO00 {500,000} -
K A Dundo . - .
HG Tuen - - -
M K Wheatley ™ - 753,000 730,006

Connected Persons
RCF ™ 11,830,632 44,159,304 35,080,026
4 Mr Tusen is the Chalrman of RCF Manoagemens LL.CL, the management company of RCEF
* ROF has agreed with Mr Wheatley to transter up o 1,000,000 options exercisable a0 30,11 which explre on
31 Decomber 2005, 300,000 wore vested when he was appoinced as a0 director, 230,000 vested after § months service
on the Board and 250000 after 12 monts on the Board, As ar 30 June 2004 My Wheatdey, therefore, has a bencticial

interest fn 730000 options registered in she name of RCE

Fhe options granted g RCF were in consideraton for facilisy fees, All other opdons were granied for no consideration

by the Corpary:. There are no voting, conversion or dividend rights related 1o these options.
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Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
£'000 £'000 £°000 $'000
24, REMUNERATION OF AUDITORS
During the yeoar she auditor of the Company, and s
refared pracices carned the following remuneration:
PricowarcrhouseCoapors
Remuneration for audlt or review of the financial reporss
of the Company or any entity in the consolidated cndry 157,786 A2 040 74,486 T6,000
Remuneration for other services:
. Taxalon service and general advice 243,10 11,8040 17,2643 11,800
146 586 93,800 891,686 87,800
25, CONTINGENT LIABILITIES
Detalls and estimated maginmm amoetnts of condngent
labsilices, for which no provisions are included in the
accounis, are as follows:
fa} Guarantees and Undertakings
1 The Company has z{z\{‘n undertakings t pwo
of its controlled entitics that it intends 1o provide
the necessary fimmdal or other support w enable
thern to meet thelr obligations as and when they
{ull e
afr Indemnity 1o the Company’s bankers i respeet
of guarantees provided by the bankers o the
Western Australian Deportment of Minerals
and Energy -~ see Note 7 3,068 3,062 D735 3,262
¥ Security guarantees given to the Western
Avstralian Department of Minerals and Energy . 30 - 30

fb} Native Tiile
o s possible that Nagive Title, as defined in the Notbve Thie Act 993, may be established over fand in which
the vonsolidated entdey has an hmerest,. The Coenpany §s nor currendy engaged in any negodations.

e}  Litigation
{i} Westgold

Lis late Seprember 2000, a domnand was made against the Corapany by Westgold Resources NL W
loss and damages n she sum of $6,229.9210 A Wrir of Summons was Bssucd by Westgold against the Company in
the Supreme Court of Western Austradia in GIV 2427 of 20040 on 20 Owrober 2000,

The alle

brotwee

= On 12 May 1897, Westgold purchased 16,350,000 St Barbara shares ar $3.72 por share from My Woss who was
a divector of the Company ar the time {“Woss Shares™. This shave purchase ook the total shares owned in the
Ciompany by Westgold o 23,898,951 fapproxineacly 13% of the Company equity at dhe thne} at a toeal cost
of $18.4 miilon.

= On 8 July 1997, Westgold sold all of b share hulcim;_, in the Comgrny (which tncluded ihe Woss Shar
Muontleigh Investents Pry Lid, 2 compeany assockzed with Mr Ross Arkins who was a director of the (mmpnm\'
at the dme. The totad sale consideration was $19.1 million, Approximacely 384 million of the sale consideraion
was due o be pald by 30 June 1998, During 1998, Mondeigh Investments Py Lid defauited on pavinene of the
deferred consideration and Wostgold cccovered 1.6 mllhon of the deferred consideration.

grold™ alleging

sodd claim by Westgold arose from aseries of share tramsaceions in the Gompany shares which took place
sy and August 1997 as follows:

ol B sought e recover the balance of the deferred consideration plus tngesest from e

Lre these procecding
Clornpary and My




ol starement of clafm against dhe Company b dals Sapreme Coure Actor ave as Tollows:

The miain conponerss of W

= An alleged breach of secdon HTAZ of the Corporations Act in thae the Company allegedly contravened
the ASX Listing Raes by fuifing o smim the ASX of informzaion alleged o have been knows to it o1 or before
3 \lml 18947 heing a date prrior 1o ‘A{ skl s purc haese of the Wi i Ie iy Westgolds contention that
certain nformation, if published, was informadon shat a reasonable person would expeet oo have a material effece
on the price or value of the Compar

= An alleged coneravention of the

IhELEE,

: on 995{2% of the Corporadons Law
staternent made In relation to securities in the legislation p;‘im‘ to the: currene Corporations
allege tr have occurred by public releases made on or abom 30 \prll 1997, Wostpold alle prubsiic
releases represented thar, sove Tor certain matters, the Company’s operations weee proceeding sadsfacrorily and
with record levels of gold production in g ordinary course of operations and shat there were no further advorse
fretors affecting or likely © affecr the Company's operagons or financial postion. Westgolks contenton is thag
ehis was mislending and deceprive in that, in fs conteneon:

LIS ¢

Being o misleading or de

prlve
which Westgold

- the Gompany™s operations were not procecding satisfactorily and dhe Company had not overcome and was oot
overcoming operational and finandal difficulties from which i had suffered;

- there were many adverse faciors affecdng and Brely o affeer the Company’s operations and financial posidon;

- the record production level inthe relevane guartor was dhe reswdt of an abnormad oceurrence;

- the Gompany was aware of 4 reason or Tactor which likely would preclude the esablishiment of o viable mining
operation at certain of the Companys tenements and which Bkely woudd require revision of the Comparny’s
CFCHCTT,

priblished gold seserves Tor those

Al of these allegations arve denied by St Barbara and dhe olalm b being robusey defended, St Barbara has joined
pwor the directors who were directors of the Con pany at the sdme o de acdon.

The best case scenarie for the Company bs 1o be wholly suceessful in s defence and thereby have o Rabilive
The maximum possible Habiliey for the Company dwithout any contribudon from forner directors, nsure
insurance brokers! would be for the cnrire Joss alleged by W dppnmrxmr{‘i\ $7.5 million plu-, Interest
1o the date of judgemens caloulated ar 8" b, togother w ith fegal cex 1 Eu Clompany intends, as part of i defonie,
1o arpue that should i be found lable fwhich e dendest then cortain contribwition orders showdd be made i relation
gy thived parties and thar, in addidon, the Company is of the view ey Weostgold st inany event, apportion any
foss it incurred @ betweon the sale of the Woss Share and other St Barbara shares held by Westgold which were
sold simudtare mhl\' with the Woss Shares, An unsuceessful party sill wsually ako be Hable for Iis own and the other
PRIV

{3

The application has been lsted for hearing on 3 December 20040 In the mcandme, the Company has applicd
10 the Buprenie Gourr o serike out part of Westgolds stacemene of claden which the Company contends disclose
no reasotable course of action against the Gompany,. A hearing dare for this application has not ver beor
The Company has incuered legal costs to date in the order of §7200,000. It i possible char the W
may not procecd 1o trkal for a fiuether 12 months, in which o the Company in defending thi
fureher fe gad costs In the order of 3750000 w $1 million, which costs could escalote in the evens thay costs were
awarded against the Company or the frial Juege's decision were (o be appealed. Trshould be craphasised tha
sone of the currens divectors of the (c{}il}])dil\ wore dircetors of she Company at the dme that she above share
sransactions ok place.

Kingsiream

On 2 Judy 2002, Kingstrearn Seel Limnited (Subject o Deed of Gompany Arrangenient’ commeniod procecdings
i the Suprome Court of Wostern Auseralia against the Conpany and ies 100% owned subsidiary, Zygor Lad,
Kingstream alloges it bas o clabo against the Company and Zygor Lid arising from the withdewal of dhree mibnng
lease applications SMEA™, which applications are alleged to be pars of the subjecr matter of an Oprien Deed
hoetween the (mmpm vy ard Kingstreanm dated 26 March 1997 as supplomened by a Beed dated 20 January 1998
and a legrer dated 29 Tinuary 1999 from the Company’s lawyers o Ringsiream, Kingsoream excrelsed the option i
Felrruary 1994,

Kingsrream alleges in essence that the Company and Zygor Lad breached dhe or implicd wrms of the

Optiern Beed by causing or aHowing the MLAS to boe withdrawn.

neled. Howee

been, and will condnue w he, d or, ey thie basis

The pro
of expert advice received the Company constders fes potensiad exposure in reladon o this olaim e have avalue
neluding eosist of less than 200,000,

dings ave at on carly stage and heve
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26, COMMITMENTS FOR

(a)

EXPENDITURE

Exploration

In order to mainain rights of wenure o minig
teneients, the consolidared entity s required

to ottlay i 2003704 for cenement reneals and
mindrno explovation expendinre requirements
of the Western Australian Department of Minerals
ane Encrgy This commitment i 2004705 will
continue for fusire vears with the amoune
dependent upon renement holdings

Hire Purchase Commitments
Anadysis of hire purchase comnnements:
« Payable not bter than one vear irefor Nowe 16}

- Payable Luter chan one vear, noc larer than
five years {refer Note 16}

These commitnents relate oo plant and cquipment
anel sve based on the cost of the vehicles and are
pavable over a period of o 48 months,

Ffinance Lease Commitments

Anadysis of Hnance Rose comunioments:

Payable not fater than one year

Payable later than one yean, not later than five years
Treduer furare charges on finance leases

Provide for as o labiliny

Reprosenting lease Habilities:

Clurrent {refor Note 163

Analdysis of Non-Cancellable Operating Lease
Clotmnitmenes

Payable not farer than one year
Payable fater thap one year, not later than two vears

Payable kater than swo vears, not jater than five years

The nog-cancelable operating kease comminnents
are the net rental payenents associnted witdh ronead
properies

Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003
%000 %000 %000 $000
2660 9,361 1,762 8,114
188 1,133 188 1,133
75 1,598 75 1,598
263 2661 263 2661
. 1,368 . 1,368
- 255 - B33
. 005 . 005
) 2018 ) 2,018
. 2018 . 2,018
371 371
239 - 234 -
147 . 147 .
386 371 386 371




Consolidated Company
30 June 2004 30 June 2003 30 June 2004 30 June 2003

$000 $000 $000 $000
27. EMPLOYEES
fa} Employment Benefit Liabilities
Presvigion for emplovee benefies and direciors’
henefits and related onecost Habiitces
- Current {Now 17 751 8649 751 864
- Nonecurrent (Note 173 78 18363 78 180
H20 1,049 B IREZAS
Number Number Number Number
2004 2003 2004 2003
fb} Number of Employees
Number of emplovees at finaniial year end #1 &6 36 66

e} Superanmuation

The Conapany participates in an “accumuladon”™ superannuation plan under which all enplovees eaneisled oo lunap
sum benefis on retirement, disability o death, The Company conirbutes varbous poreentages of sages and salrics
to the plan. The conmibutdons wade are legally enforccable. No actuarial sssessient of the plan has been made as
such assessments are inappropriate 1o an “acoumuladon” plan, The assets of the plan are sufBcent o saddsly all beoefies
that have vested under the plan in the event of s termination, or nthe event of voluntary or compulsory wemination,
of the employren of cach emplovee

(d} Emmployee Share Option Plan
Sharcholders approved an Emplm’c'c‘ Share Opton Plan on 20 Ocrober 1995 F This ESCP cnsitles
mranagement who meet incentive objectives w apply for uptmm 1o prmfms{‘ 'Emrc‘s in the Company. There s no vesting
pe: wriod for these options and accordingly eniployecs can exercise these options at any dme after 111:_.5, have been bssued,
These options are automatically cance Hled \xh( 1t thu (mp ovee leaves the Clompany,. There are ne voting rights and no

chiviclend righes aroched 1o these ¢ o new optons will be ssued under this ESOPR No oprons Bseed under this
plan were exercised during the vear ended 30 fune 2004, There are no longer any options in exdstence under chis plan.

UI

e} Employee Option Plan

Sharcholders approved an Emplovee Chption Plan on November 20010 There Is no vesting perdod for options jssued
tnder this plan and aecordingly cmplovees can exercise them atany dnse after they have been Bsued. No options were
tssueet under the plan during dhe vear o 30 ]um 2064, These opdons are antomatically cancelled when the craplovec
leaves the Company. A toead of 3,725,000 aptions previcusly issued under the plan were cancelled dm 1o ¢ mpia)\( o
leaving the Company, There are no voring rights and no dividend righes aached o these options. opterns sstoed
et ehis plan were exercised during the vear o 30 June 2004, Details of the options on Bsee under this plan as ac
30 fune 2004 arc:

Number of Options Expiry Date
3.375,004) 26 Aprit 2007
475,001 F7 Jamuary 2008

3.850,000
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28. RELATED PARTIES

(a}

(b}

(d}

Directors and specified executives

Dhisclosures relaing to direcroes and spoecified exccutive are seour in Nowe 23,

Transactions with entities in the wholly-owned group

Se Barbara Mines Limieed is the parent entiey in the wholly-owned group comprising the Company and s
wholly-owned subsidirics.

20 g

Druring the vear the Company advarced loans of $61,733 (2003 $2259,776} 1o enritles in the wholly-owned group.
Repaymenes and advances woere recebved of $nil {2060 3,008 fron entties in the wholly-owne o group.
The Comnpany provided aceoundng and acdmindstrative assistnee free of charge toall s \\hf;[]\'»f;mu o subsicharies.

Loans payable to and advanced from wholly-owned subsidiaries e the Company are incerest froe
Transactions with non-wholly svwned entities in the consolidated entity

The Company provided funding to NuSiar, a controlled entiey but not whaolly owned, for pare of the year as follows:

30 June 2004 30 June 2003

0ol 000

Balunee st boghnming of fnancial year 65,848 4,877
- pet funding advanced Tor exploratdon and all other activides

an aormel commercial terms 1,70 2542

- shares tssued i satisthotion of delbt (17,6040 -

- administration service fee 1,398 .

- wost of shares Bssued by the Company o PRKICP for

Nabve Thile _'\31{‘(,1111_.111 . 616

- fanding advanced for repaymene of conversible now - 7,372

-« Interest 841 1,141

D16 16,848

The Toan was seoured by way of a fixed and floatding charge over substandally all of the asses and underakings

of NuSue The lean bears interest ar 10% por annum ¢ z;m}murzti( d monthly and cxpires onn b Janvary 2000 at which
time the loan becomes repayable in full. Pursuant to a resoludon by NuSwr sharcholders ot the Annual General
Meeting hold on 12 Becomber 2003, the (;mnpgm\’ converted 317 £ million of the amount owing by NuSar wo the
(Annlmm into fully paid ordinary shares in NuStar Accordingly, 352,000,600 fudly paid ordinary shares fn NuSear
were ssued to the (mmpam 11 ‘ha[l satistaetion of the debt of 817.6 meiflion owing Subse e nti». the security of the

fixed andd Homing charge over substansally all of the assew and undermkings of NuSar was released in full,

Thuring the vean Bushsun a whaolly owned subsidiary of NuStar acquired 13,650,000 shares in Swrara Mining
Corporation L !cL a listed entiey. Refor Nowe . Mr S W

Amounts receivable from and payable to entities in the wholly-owned group and conirolled entities

Ailler was a director of Strata during the financiad vean

Company
30 June 2004 30 June 2003

£000 $000
Aggregare amounis recelvable s balance date from:
Nop-Current:
Ciontrolled entities . 16,5848
Entities in the wholly-owned group 2,770 2752
Lass proviston for doubifud vecelvabies 11,6830 {1,360

1,140 18,040
Aggregare amounss pavable st balance daee w
Clurrent:
Ciontrolled entitics 216 .

Non-carrent:
Enmtitles in the wholly-owned group 11,484 11,484




fe} Amounts receivable from Director related entities

A0 June 20604, the Geompany had a receivable of ndl 20030 $1,067,000% owing by Deflance Mining Corporation.
My 8 Miller and My K Dundo were appoinied Direcrors of Deflance Mining Corporation on 23 June 2003,

{f} Other Transactions with Divectors of the company and their Director related entities

egate amonnts brought o account in respoect of the Tollowing ovpes of transactions with Birectos of coltes
soficlated eniitles and dhelr Birector related eniities were:

Consolidated and Company

30 June 2004 30 June 2003
Birector Nofes % %
S W Adiler - -
G B Specchly {resigned 28711703} - -
K A Dunde o 4,243 212,493
H G Tuten 8,949 865 3,040,142
M K Whealy fppointed 28/11/03; - -

b Paid e C Logal for fegal services. Mr Dundo §s 2 parmer of Q Legal Buring prior years Mr Dundo was a pareer
of Clayeon U,

= Paid o ROF by way of issuance of shares and opdons as required under the ROF Facllive. My Toen is the Chatrman
of ROF Maragement LLC the managoment company of RCE

29, INVESTMENTS IN CONTROLLED ENTITIES

Fhe consolidared entity consists of the Company and s wholly-owned conerolled ensities as follows,

Equity holding Cost of CGompany’s
investment

Name of entity Class of June 2004 June 2003 June 2004 June 2003
Shares b b F00 S0
Australian Eaple O Co, NL Ordinary 1633 1633 179 Y,
St Barbara Pastoral Co. Pry Lid Ordinary 1633 1633 . .
Capvern Pry Lid Ordinary 1633 1633 - -
Hagle Group Muarsgemene Pry Lid Ordinary 160 160 - -
Murchisors Gold Pry L Crechinary 16303 16303 - -
Kingkara Pry Lid Ordinary 1633 1633 - -
Chakjace Pey Lad Ordinary 160 160 - -
Regalkey Holdings Pry Led Oredinary 1633 1633 - -
Siikwest Holdings Pey Lad Oyeclinary 160 160 - -
Sixrecnth Ossa Pry Lad Ordinary 160 160 - -
Vafin Pry Led Ordinary 1633 1633 - -
Zygor Lad Ordinary 164 164 - -
NuStar Mining Corporation Limiced ™ Chrdinary 548 88.3 38,138 2537
Bushsun Pry Lad " Chochinary 348 83.3 - -
38,138 2,716

® 00 subsidiny of NeStar
Hach company in the consolidared entity was incorporaeed in Austeakia,

4 The Company™s equity position in Nusear reduced from 88.53% w0 34.8% afier accepting equity of 352 milllon NuBur shares

at $LO5 conts poy share in {ull sadsthcrion of dhe $17.6 milion intercompany Joan hesveen she Compeny and NuSuar
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30. RECONCILIATION OF LOSS AFTER INCOME TAX TO NET CASH

OUTFLOW FROM OPERATING ACTIVITIES

Consolidated Company
30 June 30 June 30 June 30 June
2004 2003 2004 2003
000 $°000 $°000 000

Clperating loss after income tax {25,008 {32.985; 31,904 ;
Write down FITB . 2,965 . 2,965
Depreciation and amorthation 2706 18,3491 2,721 18,347
Mining properdes change In accounting
policies . 9,807 . 2 546
Provision for diminution in investments 312 - 12,348 +,081
Write down of exploration enements 318 - 318 .
Proviston for diminudon of exploragon
e ments 5,236 - 53,256 -
Lawss/ {profit on sale of propoersy, plang and
ceuipImnent I7EH 2 A62 IO
Profi on sale of shares - 3 -
Borrowing expenses paid with shares 1,77 IR 1,707 1,615
Convertble note borsowing cost 7345 E 64 734 1,357
Interest on NuSear loan aceoune - - B4l (1,41
NuStar administration service fee - - a8 -
Prowiston for non-recovery of substdiary loan . - 270 -
Isstance of opdons in lew Taciliey foes . B3040 . 1,500
Changes in assers aned Habilivies:
« Decrease i wrade and other debtors 2,676 6% 3314 621
- Becrease b inventories 3487 887 3487 an7
« Decrense in other assers 620 E72 6240 145

- Increase in teade and other creditogs,
emploves casitfenents and provisions BA24

Netcash inflow from operating activites 0642




Non-Cash Financing and Investing Activities

The follwing iransactions occurred which affected assees and labilites which are not reflected in the Statemenes of Cash Floss,

Yeuar ended 30 June 2004

During the hadf vear the following tronsaetions oceurred which affecred assery and Labilivies and did wor resudt in cash Hows:

abued the deln
cribyed o

= The ssue of 111,585,854 fuily pald ordinary shares o ROF in sadsfacdon of the ROF interest and faciliey f
for coulny swap approved by sharcholders an the Annual General Meeting on 23 Novemboer 2003, The value
this issne s $8.249 863,

= Tursuant o2 resobution by sharcholders ar the NuSur Mining Corporaton Limiged naad General Meering
bBold on 12 Decomber 2003, the Cormnpany converted 317.6 miflion owing by NuSeur o the Company ince 332,000,000
fully paid ordinary shares i NuSoe

= Pursian to o resobuien by sharcholders ac she NuSoe Annuad General Meering held on 12 Decernber 2003, Claymaore
Capital converted 3001 millon owing by NuStar to Claymore Capioal by way of a convertble note nto 2,000,000 fully paid
ardinary shares in NuStan

= On 3 Decernber 2003, the Company bsucd 353 milllon fully paid ordinary shares az
partly satbsfy the convertible nore loan, This resubted in dhe remaining face value owing being reduced 1o 3

LG8 por share for 32.8 million w
4 eniliion.

Year ended 30 June 2003
The issue of 8,73
of the ROF Facility fee and interese, S

36 fully paid ordinary shares atvariows prices ranging from $0.2263 o L0843 w RCT in sadsfaction
‘o FE.

31. FINANCING FACILITIES

regarding the ROF Facilivy neither the Company nor the consoltdated engity bave access

Crxther than as set our in Notwe 16
ey Bres of oredit that were wrilised.

32, EARNINGS PER SHARE

Consolidated
30 June 30 June
2004 2003
centsishare cents/share
Baste and dilused loss per share +.7{ 800
$°000
Retained oss for the year used in the caleudaton of baste carnings per share 24315
Number

Weighted average number of fuily pald ordinary shares on lssue during

the year used in the cdeulation of baste carnings por share 3170545 506 HHD 326,900
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33. EVENTS OCCURRING AFTER BALANCE DATE

Since 30 June 2004 the following has ocourred:

= On 15 July 2004, the Company armmounced the conversion by Qeean Resources Capital Holdings ple of the face value
of s comverdble note of 344 mallion ingo 35,000,000 ordinary shares s $0.08.

= On 19 July 2004, the Company ammounced the restgnadon of Kevin Dundeo as a Director with offecr from 18 July 2004

= On 20 Judy 2004, a General Meeting of the sharcholders of the Company was held and the following resoludons were carried:
- My Edunrd Eshuys was elected as a Directon
= My Clodin Wise was clected as a Divector; and
~ Mr Seephen Miller was remeoved as a Directon

= On 26 July 2004, the Company Bsued $2.050,000 fully paid ordinaey shares a1 30,04 por share 1o madse $1,682,000 for
working capltl

= On 28 July 2004, the Company bsucd 17,480,347 fully paid ordinaey shares o Qeean Resource Capitad Holdings Limited
ar 30.046 per share in sadsfaction of interesy of $804,105.

= On 23 July 2004, the Company bsecd 26,591,433 fully paid shares to Resource Capital Fund 11 L.E Holdings Limiwed ac
SOLHE por shere 1o ralse §1,223,207 for working copisd

= On 23 July 2004, the Company anmounced that My Eduard
Mr Clalin Wise was appointed as Non-Excoutive Chairman, The new Board appointed Deloline to conduct a review
of the Gompany, incleding the wrms of comployment of the former Executive Chadrman, Key cloments of Mr Eshuys’
remuneradon which bave now been agreed berweon Mr Eshuys and she Company aro:

Eshurys was appointed as Marsging Direcror and

= Salary inclusive of superanmeation of $300,000 per annu;

= I commection with his refocation to Perth, provision of o mocor vebicle and other allowances for dhe st six months of
crplovinent i eomd $24,000 plus atribucable FBT, plus a relocanion allowance of $20,000 which s refundable in
COTAIN CHRsiances;

= Opportunity oo carn a bonus of §
approved porlormance ariverin,

0,000 i respect of the 2005 financial vear subject 1o satsfuction of Board

= The contract B of no fixed wem and §s subject o wrminadon by the Corapany on twelve months” nodes;

= Mr Eshuys will be granted options o acquire ovdinary shares n the Company on the following rerms and conditons
shat require shavcholders approval ar the fordheoming Annual General Mecting:

a 15,000,000 aprons exercisable ae the weighted average price of the Clompany™s ordinary shares on ASK for the four
week period commencing on 20 July 2004, vesting:

- 3,000,000 on excouton of cmployvment contrace

< 3,000,000 on 21 July 2005 subject to My Eshuys” continued emplovmen:

- 5,000,000 on 21 July 2006 subject to Mr Eshuyy” continued crployment

with all other werrns and condidons consistent with the Comparny's cmployvee share option plan.
b 20,000,000 aptions cxercisable

- 3,000,000 on 14 Sepremibor 2005

< 5,600,000 on 14 Sceprember 2006

- 3,000,000 on 14 Sepremibor 2007

- 3,000,000 on 14 Scpremiber 2008

Ssubject o My Eshuyy” continued emplovinene: a1 13 conis cach vesting:

with all other erms and condidons consistent with the Company™s cmployee share options plan.
= On 6 August 2004, Resource Caplal Fund ILE Holdings Limired advanced the Company $1.2 million for working
capital to be converted nro shares as part of a future couiey placeraons, The dming and quanaum of such a plcerens have
ot yet been determmined. The advance Bs ineerest free and wnscoured

= On 12 August 2004, the {mmp sy announced that follewing the completon of the nfdal rovies by Delolue
was reached sieh the former kv Chatrmars, Mr S i;ht Ao for his employimens o end with offect from
4 August 2004, This resudecd in o cermination payment of 3257543 inclusive of all starntory entitdement applicable
s Mre Miker then resigned from the Boards of all wholly owned subsidinries of the (,umlmm, atiel frorn the Boards
ui NuStar and its subsidiary

o O 24 August HHE, N
at 1066

ArTeement

St announced that 2 deratled mining plan had established 2 Mining Rescrve of 1202000 wnnes
/1w containing 412, 10 ounces of gold




= On 28 Seprember 2004, NuStar announced thar an agreerens was reached In principle o acquire a royaley over the
Paulsens Gold Project and an interest in the Wyloo Joint Venure - both held by che Company.

= On 28 Seprember 2004, the nesw Board anneunced sha ie bad completed a review of the financial position and operations
of the Comgparey and had decided so divest asubstantial pars of fes sharcholding in NuSwar with the following four separate
bt interrelated oransacdons:

an indtiad sade of 1KY milHon NuSear shaves wo thivd partdes at nos less than $0.04 por share within seven business days;

the sake of the Paulsers 3% rovadty osvned by the Company o NuStar for not less than $5.7 milion and the sale of die

Clompany’s interest in she Pelican Joint Venture ladincen to Paulsens) to NuSar

uSiar shares at

the grant of an optdon o Glaymore fs arranger of these cansacdons) eo purchase 100 million |
3,05 per share an any tme up 1o three monshs after the inldal sale; and

L Share Swap of NuSt shares for Gonpany shares on the hasis of 125 NuSear shares for cach Company share.

The Company intends oo offer 2 masdmum of 240 millon NuSar shares and o aucel the Gonpany shares received
_'r . - * * o 1 - . 1

theowgh the Share Swap by way of o capital reduction. Should more sharcholdess wish to accept the Share Swap than

the rmber of NuSear shares available, dhen sharcholder aceeptanees will be scaled back on a pro rara basis,

The sran
report, Sharcholders will be a
subject to all necessary strmory prog

{ ject 1o shareholder approval and the i:{')!ll}'}flfti{':!’l of an inci(.‘.pcnci(:rzt' NPT
1o approve these ransacti he coanpany’s AGM o be held i jate Novermber 2004
sdures bebng comploted within this dme.

As o conseqguence of the above transactions, the Compary will:

- hmediately redre an exdsting secured deby of §

5 miilion;

- have cash of approximately $8 million after payrens o creditors and other Babilivies;

- petain approxivstely 102 millon NuSur shares or Just over 16% of the Bsued capind; and

-« have reduced the
ol 244 million

Feapital of the Company from 715 miBon shares eo 5323 million shares, showld the maxdmum
tar shares bo swappod

In addition o the above sransactions, the Company has:

- COMTIEIGE 1600%, owned:

1 the 3

¢ a comprehensive reviow and daen compilagon of the Paddy’s Flar ienement
cckatharra reglon,

- veviowed the Aurogenic and Elara joing ventures whivh reguire dhe Jolne venture partners 1o spond approsimately
36.5 millton during che coming owelve months; and

- entered e negotiations with a thivd party for die use of che Blue Bird plor ar Meckaharea which will an leasy cover
the care and madneenance costs, while the operations are suspended.

= of this
tors of the Gonpany,
ottsolidated enery, the results of those operations, or the saaee of affairs of the

Crxther than the mat
FCROT any i
1oy affieet sipnif

abewe, th .
tion or event of 2 mate Tre opinion of the Dire
e operations of th

comsolidared eniity v futwre fimancial years,
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Notes to the Financial Statements
for the year ended 30 June 2004

34, RECONCILIATION OF AUSTRALIAN GENERALLY
ACCEPTED ACCOUNTING PRINCIPLES TO INTERNATIONAL
ACCOUNTING STANDARDS
Fhe flirmncial statements are pregared in accordance with Austealian Gererally A COURHnY I’rii‘lc'ip
which diffors In cortain respeces Trom International Financlal Report - The approximate offecr of
dng IFRS for the two yvears ended 30 June 2004 and 30 Junc 20013, where IFRS are materially differens 1o GAAR

FOAAPT,

app
15 5ot out below
Consolidated
30 June 2004 30 June 2003
000 $*000

averibrable to members of the Comgany under GAAP

Accoursing for impairment of assets

ossd attribarable to ouside eguity intorests 6,364

fAosst ateribusable to moembers of the Company under IFRS 23567

Forad cquity under GAAP 44,852
Accounsing for impairment of assets {14, 1400;
Accounting for investvenes in available for sale seourities - (224
Forad cquity under IFRS H1B60 24,173

Accounting for Impairment of ascets
Uneer TAS 36 “Lapairment of 13" the consolidated entiey & reguired wrecord an impairment loss whenever the carrying
set exceeds s recoverable amount. Recoverable amount is measured as the higher of the net selling price

e selling price & the amount obiadnable from the sade of an asser dn an arm’s lengeh eransaction and value
in use by the prosent vahue of esthnaed Tunure cash fows expecred 1o arise from conginued use and disposad av the end of s
useltd fe, As o resuly of this seamnent the consolidated ey bs required o ke an after o write down of $5.6 million
for the year ended 30 fune 2004 12003 $8.6 milllon. Impairment of assets anibutable w the ouwside cguiny Interest in
the current year bs 32,5 millfon. Under GAADL recoverable aunount write-downs or impairments are determined using
undiscounred cosh Hows,

amount of an as

and value i oase

Accounting for income taxes

Under IFRS deferred mx balances are cadenlated based on the difference © carrying
amennt of the asser. As a resulr of this reamnent, ar 30 June 2004, o deferre (1 oo Hz 11)1111\' o S 57,7 rmiilien}
would be reeognised b reladon w the carrving amoune of cxploration, cvalmadoen and deve Iopmc Nt expe mhimc ae lum d in
the NuStar scqguisition which has no tx base. This would also rosult inoan inerease of
in exploration, evaluation and developmoent expenditure acquired. This adjustment has no impact on net prufxi o
of the consolidared entiry Under GAAP deferred iax balances refieer differences arlsing from she tining of wecognition
of revenue and expersses for accournting and tax.

Accounting for investments in available for sale securities

{ meder TAS 39 “Financial Instrunenes: Recognidon and Measurcment™ the consolidated entiey Is required o classify

ents i securities as, “held for tading™ or “wwailable-forsale”™. The ivestments boled by the consolidate tity are
classifice as available-for-sake and carried ar fair value with unrealised gatns and losses vepore (I in equity ane recy e the
Sratement of Financial Performance when sobd or impaired. Uinder CAAP vestrients are carried at cost with & prenvision
recognised for any dirmimuion b value considered o be pormancng

Accounting for rehabilitation and restoration costs

Uneer IFRS pehabiication and : sheoukbd be ac
when the Hability Is incurred. Asare auir of this trestment no ddcinmn.xl prrovision iur ¢ h.ﬂ)ain.nmn witkd be recognibsed
at 30 June 2004 20035: §

Net {loss} attributable to sutside equity interests

During the yoar NuSer Mining (]urpurmiml Limsee sasubsidiary of the Company raised $19.8 millon by the
isstte of 420 milion shares e outside ivestors to fund the Paulens prres simudeaneously, the Corapany converted s loan
of $17.6 milllon o NuSar w equity theough the recelpt of 352 million shares. As o resulr of shis ransaction, the Company
elilustedd ies ineerest in NuStar from 88% to 54%. Under IFRS the ransfer of value from the ouside equity mrerest 1o the
parent enety interest is $3.4 million compared o aransfer under GAAP frony the parent entity interest g0 the oustde cquity
4 miliion, This tramsfor of vahue has no impact on she net assers of the consolidared crdey

interest of %




Directors’ Declaration

Fhe divectors declare that the financial stareraents and notes sec ot on pages 27 1o G

ap  comply with Accouning Seandards, the Corporations Regulatons 2001 and other mandatory profossional reporting
requirencnes; and

by give o erue and fabr view of e company's and conselidated endns inancial positon as ae 30 June 2004 and
of thelr performance, as represcnted by the vesulis of their operations and thelr cash flows, for the financial vear ended
oy ehae date,

In the direcrors” opiniom

ap  the financial starements and noges are in accordance with the Corporations Regrudatdons 20015 and

This declaradion s made in accordance with a resolution of the directors,

E ESHUYS
MANAGING DIRECTOR & CEO

Daged ar Perdh ehis 3th day of Seprember 2004
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PRCEWATERHOUSE(QOPERS

PricewaterhonseCnopers
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OVl
R 254 S Georges Termace
Independent audit report to the members of PERTH WA 6000
GPO Box D198
St Barbara Mines Limited PERTH WA G440

X 77 Porth
Avstratiy
WO TR LI
Telephone +&§ 8 9238 3000
Facsimile +6F § 9238 1990

Audit opinion
Ir our opinion, the financial report of St Barbara Mines Limited:

. gives a true and fair view, ag requived by the Corporations Act 2004 in Austrahia, of the
financial position of 3t Barbara Mines Limited and the 5t Barbara Mines Group (defined
below) as at 30 June 2004, and of thetr performance for the vear ended on that date, and

. is presented in accordance with the Corporations Act 2001, Accounting Standards and other
mandatory financial reporting requirements in Australia, and the Corporations Regulations
2001,

Accounting principles generally accepted in Australia vary in certain respects from international
fimancial reporting standards. An explanation of the major differences between principles generally
accepted in Australia and international financial reporting standards s presented in note 34 to the
financial statements. The application of the international financial reporting standards would have
affected the determination of consolidated net loss for the year ended 36 June 2004 and
consolidated equity as at 30 June 2004 to the extent summarised in note 34.

This opinton must be read in conjunction with the rest of our audit report.

Inherent uncertainty regarding continuation as a going concern

Without qualification to the opiniop expressed above, attention is drawn to the following matter.
As a result of matters described in note 1(a), there is significant uncertainty whether St Barbara
Mines Limited will be able to confinue as a going concern and therefore whether it will realise its
assets and extinguish its Habilities in the normal course of business and at the amoumts stated in the
financial report.

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and the
directors” declaration for both St Barbara Mines Limited {the company) and the St Barbara Mines
Group (the consolidated entity), for the vear ended 30 une 2004, The conselidated entity
comprises both the company and the entities it contrelled during that vear.

The directors of the company are responsible for the preparation and true and fair presentation of
the financial report in accordance with the Corporations Act 2001, This includes responsibility for
the maintenance of adequate accounting records and internal controls that are designed o prevent
and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Eiabiltity is Hmtied by the Aceountant's Scheme under the Professional Sandards Aot P34 {NSW)




PRICEAATERHOUSE(QOPERS

Audit approach

We conducted an independent audit in order to express an opinion to the members of the company.
Our audit was conducted in accordance with Australian Auditing Standards, in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The nature
of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal control, and the availabilify of persuasive rather than conclusive
evidence. Therefore, an audit cannot guaraniee that all matertal misstatements have been detected.

We performed procedures to assess whether in all material respects the financial repost presents
fairly, in accordance with the Corporations Act 2001, Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of
the company’s and the consolidated entity’s financial position, and of their performance as
represented by the resulfs of their operations and cash flows,

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a fest bagts, mformation 1o provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the

reasonableness of significant accounting estimates made by the directors.

When this andit report is included in an Annual Report, our procedures include reading the other
information in the Annual Report to determine whether it contains any material inconsistencies
with the Tinancial report.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed 1o provide

assurance on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management,

Independence

I conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,

PricewaterhouseCoopers

David } Smith Perth
Partner 30 September 2004
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Statement of Shareholders
as at 30 September 2004

Twenty Largest Shareholders Shares Held %% of TFotal
i Resouree Capiad Fund 1T LP 156,333,470 21.86
2 Wostpae Custodian Nominees Limited 115,188,499 IR
3 Ocean Resources Caplial Holdings LG T2 UL 54T 113
# HSBC Custody Nominces {Austradiad Limied 38,530,738 3.3
5 Strata Mindng Corporation Limited 32,2003, 03604 4.5
43 Tesio Clapieal Ine 14, (L0600 1.9
7 ANZ Nominees Limited 9,308,407 1.50
i Spartan Nominees Pry Lad 6,231,060 .87
B Nagional Nominces Linnieed 6,222 558 (.87
PO Yamadgi Mardpa Barna Baba Maaga Aboriginad Corporation 5,600,060 .78
¥ Trivom Nominees Pey Linited 4,235,334 {1.59
194 Kizogo Pry Lid +, 166,666 {158
i3 Beck Corporation Poy Lad 2,800,000 {1.34
113 Miroma Investment Ine 2,737 A48 .38
5 Clittcorp Nominees Pry Limited 2,564,354 .36
113 Whiides Awstralia Pry Led 2,450,060 {3.34
E7 Mr Yoshihieo Koguchi 2, 000 .29
18 Balcony Developmenss Pry Lad 948,400 0.27
132 Ofex Reglster £,832.671 (.26
261 My Rivesh Mistry E,720,000 {1.24

H32, 676,338 6747
Substantial Shareholders Shares Held % of Total
Resource Capiead Fund I LD 156,333,470 21.86
Crecan Resource Caplead Holdings 07,480,507 602
RAB Europe Fund Lid 5,000,000 6,24

St Jaunes' Place Recovery Trust AL, 000 3.65




Distribution of Shareholdings

Number Held

Number of Shareholders

Number of Shares

1 - 1,006
FOOL - 5,000
5001 - NG
1,001 - 1,000

FOOLOGT - aned over

3,604 2,169,586
3675 9,369,845
Fo8 9,908,360
2,168 86,932,287

433 612,870,879
11,078 715,271,157

Fhe mumber of shercholders holding less than o markesable parcel was 8,558,

Directors’ Interests

As at the date of the Divectors” Report, the director or indirect ineerest of cach Dircctor of the Company in the Issued

sectries foxeluding opdons proviously disclosed B ihis Report) of dhe Clompeany, or ina relared corporation, was as follows:

Shares Held
SEC Wise N
£ Eshuys N
HG Tuen Nif
M K Wheatley Nl

Connected Persons:
ROF™ 136,333,470

-1l

Mr Tueen is the Chairman of ROF Manageniene LG, the managemoent
company of RCF
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Shareholder Information

As at 30 Sepromboer 2004

Share price

FThe Company shares were Hsted on the Austradtan Scock
Exchange during the 20032004 year

Fhe closing share price on 30 June 2004 ard on 30
Seprember 2004 was 1.6 conts and 1.3 conts respectively
Announcements

Fhe Company nakes both staontory announcerments
iz
ard

(Activides or quartesly roports, Anancial reports,
5B cosh statemenes, changes oo Directors” hiterests
specific annotuncamnents under Contnuous Disclosure

provistons on o thinely basts, Slgnificant announcements

made during the vear and subscquently nclude:

Date Announcement
307002004 Financial Report for 30 June 2004
D7 /%2004 Prosensation w Tovka Investors
2070872001 NuStar share divestment aned Paudsens
rovalty sale
F2 /0872004 Settlement with former Exeouive
Chalirmzn
3070772004 Jumne 2004 quarterly report
D3 /07 /2004 Placemnent of shares
8.6 million ar 4.3 cons?
General mecting of sharcholdors
ABonrd changes
F9/07 /72004 Dircetor resignation
ER/07 /72004 Convertible note exercise [Ocean Trust
26/05/ 2004 Requisition of general mecring
of sharcholders
3070472004 March 2004 quasterly report
26/03/ 2604 Polelle |V exploration progress
F7 /0372004 Settlement sadet of Demay H4355
303/ 2004 Sale of 30% interest in

Burnnkuara project

05/03 /2604 Meckatharra joint veniure

27702/ 2004 Interim financial seatement
30/01 /2004 Decemnber 2008 quarterly ropore
270172604 Paddys Flar -~ Prohibidon

PeSCHIYGE FRGrease
(2712720083 Substantial sharcholder notice (ROE
(/1272003 Appoinnnent of nop-cxecutbee director
2871172605 Dby for cquiey swap
2571172003 AGM Chalrman'’s address
24411720005 Meckatharra joint ventures
317102003 September 2003 quarterly repaort

Paubensy project cormitment

36/09/ 2005 Preliminary final financial resabs

260354/ 20013 Placement of shares
A2 millior ax 8 conts)
D9 /(% 20013 Detbwr retiremene aned board expansion
3170772005 June 2603 quarterly repont,
FO/AOT /20013 Stbstantial sharcholder notice (ROE

Convereible foan restructure

(7 /077200383 Sale of Dicro investmene

Investor Relations

This Annual report has been produced with the objective
of ensuring thar sharchelders are informed on Company
strategy and pedonmance sufhcient o make or retain an

¥
investment in the Company,

Anpouncements, stautory reports and the ket Informanion
ot the Company's projects are avallable on the St Barbara
Mines Limited woebsites wawssstharbaraocoian

Frnapcial mmstitations, stockbrokers and other
sottsharcholder ertieles requiring copics of this repor,
activities repores and other corporate information shoulkd
contact the Directors at

St Barbara Mines Limnied

Level 2, 16 Ord Strect

West Pereh 6005

Western Australia

Australin

Phesne 6] B 9%ETH 5555
Facsimibe 61 8 G476 5300

Shareholder Enquiries

Elrsequriri
and notification of change of address should be direceed e

w5 velating to sharcholding, mx file number

Advanied Share Reglstry Services
Level 7, 260 Adelaide Terrace
Pereh WA 6000

+ 61 88221 7288
+ 61 89021 T8GY

Telephone:
Facsimike:

{3

Computershare Investor Services PLOC

The Pavilions, Bridgwater Reood
Bristol B3G9 FNH, E
Telephone:
Facsimile:

sriand
870 704 6088
st BT0 TO3 6142










