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Westfield Trust anrcal report 2003

Financial highlights

Year ended Year ended

31 Becember 2003 31 Becember 2002
% million & million % Change
Total assets 9,743.3 +28.4%
Equity atiributed fo unitholders £,331.9 +13.7%
Property incoms 683.6 +15.6%
Distribution to unitholders 475.8 +10.4%
Market capiialisation 71208 +3.9%
Phstribution per unit 23.55¢ +4.6%
Net asset backing per unit 53.06 +5.8%

Tax advartagesd portion 36.6%
2003 26542 2001 2000 1849 1698 1947 1896 1995 1494

Smilien  &miflier  $million  $milion  Smilien  Fmiliern  $milliorn  $milion  Smilllon  Fmillien

Total assets 126033 47433 09,0289 81485 TV.3B63 54340 43488 38681 28563 25858
Total equity 720083 64236 59340 53674 48853 40857 31070 28702 26202 20933
Distribution to unitholders 5255 475.8 433.2 388.4 330.7 263.5 240.8 2227 187.6 168.6
Market capitalisation 78265 71209 68513 64865 40438 486065 36334 27807  2EB8E 19114
Pistribution per unit 24.83¢ 23.55c 2282¢ 22.11¢ 21.41¢e 20.58c 20.02¢ 18.60c 18.21¢ 18.02c
Met asset backing per unit $3.27 53.09 5295 $2.85 $2.72 $2.57 $2.4% $2.48 $2.47 $2.43
Mumbear of unitholders 46,100 43500 41200 39400 37,800 37200 385600 36163 33,850 32,100
B i i
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Our portfolio map

| WESTERN AUSTRALIA -
| B Booragoon (25%)
M Carousat ... -

M -fneloo )
LM Karinyup (26%) -

- BOUTH AUS‘TRAL!A
‘i Marion 50%) L
l Tea Tree Piaza {58%}___ .

VICTORIA
Arport Wast {50%}
Bay Oity Plaza {5{}%}
Boncastar
Fountzin Gate
| Knes (30%)
-Southiand (BO%)
“The Pines

.. ACY
M Belcomnen -

WELLINGTON .

MEW SOUTH WALES . QUEENSLAND L AUCKLAND

M Carindaie 50%)

_Bondi Junction . C M Powntown - 3 'l Ouoen ;gate
Buewood M Chermside o _# Gienfield -
- Centrepoint C M Mount Gravatt [T8%) - M -Bdaniikal _'_CHRESTGHURGH__‘ ’
- Ghatswond "M North Lakes M Newrmarieat {50% M Rliccarior :
Figtrea - = W' Paoific Fair { 44%) W Pakuanga o

Homsby T E ] Stfathpme .M. Shore City

Hurstvilla (50%) - ; WS Lukes -:

CKotarg - | __'W&%t u:y

- Livarpoot (B0%} o

- Macquaria (E5%) .- .. . HAMILTON
Mtirands (50%:) L
- Mount Droitt (50%)
. North Rocks - '
Paramatta
- Sydney Cantral Plazg
Tuggerah
._Warrawong
Warringsh Mall {25%}




~Number of centres
Arsa of retall space
- Number of r_gé’zaiters
“Retail sales

S a9
3.1 million sgm
_________________________________________________________________________________________________________________________________________________________ 29500 -
$14.2 billion
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- Westfield Trust .mpc:‘frt@d a .diﬁribuﬁon 10 unitholders é‘f . . cortinuing particularly given the Increased contribution from
- $525.5 miliion for the vear to 31 Deoamber 2{)03 an . Tegently r@devetoped cantres durmg the past few years. - '
-_'-mcr@ase of 10.4% on iast yes o : '

- R - Retall salos at Westfield Trust's 11 shopping cantres in
The resuli reprasents a distﬁbut;c}n of 24 63 Centa per urit, § New Zaaland increased 3.9% to NZ$1.5 billion for the -

-ah increase of 4.6% on last yoars 23. 56 cnnts p@r umt and Cod2 months 10 31 Dacemnber 2003. On a comparabla baoi
“ahead of its prnwous for@caat - 1his represenied an increase of 1.9% over the previous
“eorresponding period, with specialty stores up 2.2%. -

The strong peﬁarmanc& duﬁnq the year r@fE@CtS th@ soi id o ;
- underlying results of Westfield Trust's shopping centre " Retaller demand for space in the Trust’s Australian and -

- .assets within a sound refall environment and the positive ~ - New Zealand shopping centre portiolio remained strong, -

... .lmpact of r@cent acqwsmons which ha\;@ frther @nhanced L with OCOUDaNCY levels oontinuing to excesd 99.5% of
= ' ' -"'.retasi spage. - L

. 3.'/_1\0 2 r@suii {}f Wa Higlct i"msi& acqussmon and o e e e
‘redevelopment activities as well as the contmumg e ___Property -transactions S e =
“improvement of the existing portfolio, totel assets inoreased A maior feature of Waestfielc Trust's activities in 2003 has ™ .
-'.'_io $12.6 bilion at 31 December 2003, up 20.4% from ... | {_'be@n the completion of a number of significant 1{ansactions e
- $9.7 bitiion last year. This r@pmseﬂts the Eargest annuat . which have efther met or exceaded our expectations at the. -
y norease in Westf et o ru&t s hmory L - time of acquisition. During the pericd, the Trust acouired . -
Cirdarssis in 12 centres tolaliing $2.6 bifion and disposed .-
~of interests in six centres totaling $0.8 bilion. _‘i"he__combina_d S
profit from the asset sales was $82.4 mifion. "1 e

Totat unitholders’ equity at 31 D@camb@r 2003 was -
. $7.2.bifion, up 13.7% from $6.3 bifion last year, -

: '._W@stﬁeld Trust’s net asset backing increased by 5. 8%, U in March, Waestfield Trust acouired Sydney Central ;.}[aza o
from $3.09 per unit at December 2002 10 $3.27 per unit . _sor $401 milfon. This purchase follows BS acolisition of___
et December 2003, largely. due e} revatuattons of a numbar. - Centrepoint in December 2001 and consolidates the - -
-of ﬁi“ f‘@ppiﬂg C@ﬂtf@o ' ' o - Frust’s prime posttion within the ma;oz“ r@taJE precmot of
' _ .'__'-oydraoy s CBD. ' :

. - Westiigld Trust @mared nfoa $820 million ;om'i venire -

" Hetail sales in Westiield Trust's 82 Augtraitan oanzrag tetated L
C$10.2 bilion, up 5.4% for the 12 morths to 21 December - “with the Perron Group in June 2000, involving two shopptng

2003, On a comparable basis, retail sales in our centres . centres in Victorla. Under the joint venturs, the Trust -

- s o : : .__'__"acqun'aci a 50% interest in Bay City Plaza (Geslong) for :
have increased by 5.6%. Comparable specialty store sales - 72 milion, while the Perron Group acquired a 50 % si_aka

i o s i o i e .
. -‘.QC-‘-’Y@S@@-W-S‘-? ({?.__Q?’@F__t_b@. RIBMIDUS P.QF‘.’?*??‘.??‘?‘.*.“Q _pc_i’_i_t_:‘v_d.-.__ - i Wastield Trusts Alrport West shopping centre

-_"--"]"h@ sales performance of the Trust's retailers represents -~ . - {Melbourne's north-west) for $87.7 mifion. The profzt from .

 the second consecutive year of strong sales, a trend we see - the sale of 50% of Airport West was $3.7 milion.
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Sanagarment for 5323 milkon.

~ " the $1.9 bifion acouisition of the AMIP Shopping Centre - In Novambar, the Trust raised $850 milion from the sale of P
Hrust (ART) In August resultect in Westfield Trust aoquiring - Unsecured Notes.and Call Options over Westfisld Trust unifs. -~
- interests in eight high-quality Australian regionat shopping - These securities were sold 1o Deutsche Bank who then sold ™
“centres. Al the same time, the Trust on-sold the ART centre, " gxchangeabin securities into the Furopean market. This issug .
~Colonnades (Adeleide) and sold its Toombul Brishane) and - providad the Trust with a diversified funding source into anew .
“Galleria (Perth) centres joy @?24 miffion refteoting a pr@fﬁ on - “market at an attractive cost. The issue was also the largest -
sale of $64 mti[;on ' : “pubiic ssue by an Australian entity of this type of security ©..
- and the first by an Australian listed property trust in Furope.

'--'_m Dacember, Westisl imst compiaied itg tramac:tsc}n
- with Commonwaakih i“"unds Management (GFM} Under
_'thzq trangsaction the Trust: -

- For unithoiders that ave individuals the taxable component - o
- of the full vear cash distribution {of 24.63 cents perunit) . -

. . S n . Is estimated 10 be 21.43 cents per unit. This taxable
_: _o._ac:qwmd CHM's 0% interest in Betconn n {Canb rra} fos" comporent inchides capital gains (discountad by 50%)

~$230 rnfliion, thereby taking Wef‘metd i"msts m‘{erest.m . . of 5.56 cenis per umt aﬁomg fmm pi’c}perty dssposatﬂ

Belconnen to 100%:; "

s introduced Australian ane Propnfty %und {APP! ) as -
T othe Tust's new joint venture partner at Marion {A{:E@Eajde}
* gifter faciitating APPE's acquisiion of a 50% stak@ in

- this gentre from CFM for $323 million; and '

“o soldt ifs 50% interest in Amndale {Adelaide) for e
" %o..matiqn, gar}ar@ting a profit on sale of $14.5 milion, -

_ -Re\raiuatxons and gearmg R -
. During the year, 19 of Westeld Trust's Austrahan “hoppmg
- pentres and three New Zealanct shopping centres wers -
" independently valued, roﬂectmg ar@vatuauon stirplus o_f_ :
$330.9 miliion, e

-'-'.:_'At 31 Decambar 2003 1h@ Fru 5i's gean‘ng lpvel was 36.7%.
*- Following the completion of the sale of Amdale {Ad@tazda} n.
danuary 2004 geanng is oW, apprommataiy 36 4% .

_ -._'__Fmancial transactxons B e B
“-During the year, the Trust ra;secf $480 mtit;c}n of new un;zy _
" comprising a $200 milion placement of ordinary units in -~ _
“Apri at a price of $3.30 per unit and 35280 m;Eiton through '-__'Outlook B

: ---.the D;stnbut;c}n Fi@ mvegtment Pian ' ‘On the basis Of a conianuatton of current r@‘iat! Condztzam o
: “and the underlying strength of Wastiield Trust's shopping -
centre assets, the directors forecast that barring unforeseen - -
circumstances, dssmbutton per. umt for the 2004 year u
for@cagt to grow by 4% e

. in Juy, the Trust issued $500 riliion of medium term notes
~MTNg) inte the domestic debt capital rmarkets

o9



Westfield Trust anrcal report 2003

Eaa
e

L

-
Cammima

£

o

.w‘/u%w?.
-

ts

jec

Y

Investment pro




H’JP £ or Cc\r.tro £ F

Cate, in Mekoun &

¥ acomplses. F antain Gale is

& along TR BTG lhr argeal shonHng

el I will ainnusal

of BABG milkor. ar i Al |{J
arcurscs B rrlion customern visile
0T

sl B e, i‘

SHIGS I Gxoe

o Fed: Jru“ry 2004 o complation
i the secong half of 2004,

" Redevelopment work has recently started ona
- NZ834 milion project &t Riccarton in Christchurch,
T New Zealand, and a $44 wilion project at The Plnes -~~~

“in August Westizaid Tust uccessa‘utiy opened th@ firs-z o in Melbourne. A further $1.7 bifiion of future projects are.

- stage of its new $8% milion shopping centre at North Lakes .'."i.géggn;i};ﬁg: ?;iﬁ;g; Mﬂiiséi?;d@x“g;g;:? 2?53){;?1?2 -
~In northern Brishane, fully leased and ghead of schedule. - ... coming year. - _;3 j p .
" This Is the first gr@enﬁetd s'tte tha ‘E‘rust has buiti in eight R4 '

" The past 12 months have seen Westfield Trust complete
s0me signif lcant devetopment pro;eom in Austraita anci '
_ -E\iew Zealard. -

" “The first stage of th@ Erust iarges‘{ projaci io dat@, th@ e
- &700 million redavelonment of Bondi Junction, gpened in
~November 2003 with a new David Jones department store B
_along with a new Woolworths supermarket anct 20 specialty S 3__
- siores. The project is progressing well with the remaining =
.. slages expecied 1o open from F"ebmary 2004 to Compiezron
- inthe second half of 2004, '

_'W@stﬁe[d North Lakas is ic}cat@d in Brzsbanes Mango E-i_sit -
- and comprises 25,000 square metres of leasable area.
" it offers a comprehensive retall selection, including Coles, -
“Target, more than 70 specialty stores, a food cowrt, a =
“fresh food mark@t rostaurants hoto and parkmg for more
- than 1,460 cars. '

Situated 25km nc}rth oa‘ Bris i::»ano Westiz@id North Lakeq = .- i?$m2n20$ @s;ﬂzmaii;ggéaijjg iﬁ;mfag{}jg; rkzr;xaj;a if e L
_:_ has bheen designed 1o cater 10 a trade wea of approximately -~ g preas ety 9 L

y . . ) ; . retall and entertainment offering for the completad centra, -
CH17.000 pecple. One of Brishanes fastest-growing r@gions L . ; . . B
: ~which inchugies Australian and international designers.
..Nonh Lakes is forecast o altract nearly one quarier of SRR R A st shabeil S

--.Bﬁf‘banes poputation growth over the next d@oade

- Along with major rectevelopments, part of the Trust’s
proactive portiolo management involves amblence - -
.. upgracies at some of &S centres. Such work refreshes -
- pentres with cosmetic changes to common areas, in order - -
1o meet cugtam@r oxp@ctairons W‘thh in tum drw@ satgag___ -

The new shoppmg cantre is Stage One of a W@Qtﬁetd
- masterplanned 25 hectare precingt that will evertualy
-include 20,000 sauare metres of bu%ky goods spacﬁ aﬁd
80,000 squaa’ca metres of, r@tati v

. n New Zealand, the N2$59 mifion r@d@v&ic}pmeﬂt {}f
[-8t bukes in Auckland, was successilly completed in -
May 2008 This furih@r @nhances St E_ukes posmon asg th@

'._'_jAmbtenc@ upgrados mua!iy mvcfve r@pamtmg of ant@nors
- naw mall furniture, modernising fleoring, painting cafparks
" and upgrading parent rooms amd toat@ta ’ '

.- Recent amblencs upgrades have included cenires at - -,
- Hurstiite, North Bocks, Parramatia, Warrawong, Mtranda
. and Figtres, afl in NSW. In New Zeaéanci Shore Ctty o

'-underwent an ambienc:ﬁ upgrade

. ."._Durmg the vear, 1he ?580 mzitioﬂ H{Jm@maker Centre at '
Fountain Gate in Melbourne, was also complated,

CFountain Gate is now among the largest ohoppmg c:cantru '
."'--m Auatfaha wath annuaf sateq in x0ess af $480 mtitzon
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Retailers and reta;i;ng

: fChangmg retail mix T - . inresponse, the Trust has increasedt the space avallable to -
Over the last 12 months, the Emst hos b@@n in a position - -fhese new groups of tenants. This responsiveness hfghhghis
~of more than 99.5% cccupancy within a solid retall sales -~ the Trust's ability to stay ahead of retalling trends and thisis -
- envirorment. This has been due 1o the Trust’s proactive -____:'ohown m Our o&mzr&a conimuai[y changmg retasi mix. -

- approach to leasing which, during the year, resulted in -~ : : : S
2,144 lease renewals and new leases across the entire o

: - Australian and New Zealand portiolio. Ehis @qua‘z_es o
: fapprommatefy 41 deals 2 week. - - -

3Dmﬂng centre mcome e e e L
- The Trust’s solid performanc& has atoo been achsavad
.~ ihrough a strong focus in diiving the existing portfolio -
. hvough new management and leasing inftiatives. ‘!"’heq@.
- initlatives have included a natlonal deat seliing - .
-achvartisements on the Trust’s 3,000 food court tab%@iom, e
- p%us parent room and washrocom advertising using edg@ Eit@
'-S;gnaga that has: generated szgmftcant revenue. o

O this, the Trust has introduced 321 1O mamhanis to .
“the portfolio - underiining the success of innovative .~
" concepts within the spacialty shop mix. These new -
"-merchanis have been across all categories with the bulk
~tin fashion {64 stores), food retall (57}, food catering (28}
: ‘houseware {22 and retall services (48). These new -

[mnerchards bring to g, 5()0 tha ru_s__ts wt_ai ngamt;et___of. -
retallors, RS wen

ﬂ_ Priring the vear, tha Trust also sesled corporate partﬂarsth
T deals with Visa Interngtional, Vodalone, the Australian
--Sports Cormmission, Reebok and Coca-Cola. The
'-_'partnarshipg aficw these companias 10 use the Trusts
. .centres 10 implernent sophisticated marketing campatgns
--.1hat promote tha;r brands dtrecity to shoppers. | '

“The retall services cai@gory WaS up 14 ner cent for th@ R
" year, fuelied by the growth of service-based retallers Ouch
Cas manicurists, beauficlans and moblle phone stores.

- Bemand i L; :noroasmg rapicly for these fast-lype semceg, '

The Trust has also completad mall merchandising daaés
with corporates that includsed Foxtel, American ﬁxpz’@w,_
CMicrosoft-X Box, Sony, Hutchison and Fstée Lauden ©
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Marketmg campa:gns . R Weqtizeid N@W Z@aéaﬂd Was aL,o 8 8RoNsor for th& 8eoonc£
-Qver the past vear, the Trust has Supported all its r@ia;ia . year of the Westfield Style Pasifika Fashion Award. =
- throvugh four national marketing campaigns. Supporting retallers - -awards are a way for Westfield 10 support mnovatton and RO
" through marketing campaigns has two main sims: to drive - "1alent in local communities and encourage fashion students L
- saleg through @nztcing cusiomens o canzr@s andt by oﬁeﬁng _'-__:"-10 take part in New Zeaiands premier fashion awards. =

LR SR AR R S R RN in Septermber, Westfield launched its Austraian Surmmer -
Cin Juty, Westf;eid shoppmg cantfm anross Amtraita - Fashion campaign, which included the production of -

_sucoesstully conducted thei largest national oampajg_n ' FASHION ete, a glossy magazine-style publication taifor@d
“Shop For Your School, an eight-week campalign that -+ 110 each Westiield cantre and offering shoppers a guide to__
resulted in more than $2 milfion worth of Apple computers .. key seasonal fashions. The publication had a print run of -
“.and prizes being awarded to primary schools nationally. -~ more than 2.2 milion arad A @xp@cted r@adea’shsp of al
P ' o o - Jgast 6.6 million, .

‘Running in Australla for the third consecutive year, the -
" campaign invited Westfield customers 1o register as Shop -
_ ‘For Your Schoot shoppers, thereby arming points for their
favourite school through r@d@mptsom of W@sifteid r@cetpts -
_at Customar ¢ Q{BN{{:@ Desics in contres. -

_-_"En early Nc}vember W@ stiield Eaunched a new Austr_a_iian__'._
campaign called Christmas Wishes which almedi to .
-generate greater centre Trafin and spend earlier in the
_-Christmas season, and rewarded customers with prizes -
Cworth over $2 miion. As part of the loyalty campaign, .
“pustomers eamned points that were exchanged for 27,000 10
“Indiviclual prizes and instant rewards, ranging fom movie ~
" tickats 10 boats. Christmas Wishes ran for six weeks and.
“was a mothator for early shopping at Westfield, and

generated healthy retall actiity. - - -

Across Australia, neaﬁy 750 primary schools parbctpat@d '
In the campaign - up from 680 in 2002 - representing a
- iotaf student body of around 25,000, In New Zealand, the -
. campaign was run for the first time. Shop For Your School

- Involved 326 New Zealand schools and over 112,000
- students, who received around NZ$570,000 worth o_f_
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Environment and community

" Westiield Trust seeks to deliver to unitholders steady - -
- returns and solic long-term capital growth. This investment -~
- phifosophy takes place within a framework that attempts -+ -
10 batance the economic, sodlal and envilonmental asp@cts .
" of being & major Shoppzng camr@ owner, n Austraha L
; fand New Zeatand :

---Bu:idmg shoppmg centres BT
-Befors the start of construction of any Qhoppmg o@ntz’e an .
Jdndependent consultant prepares an hnwronm@ntai Empaci :
. Statement, and from this, Westiield prepares an - :
- -envionmental management plan. The plan comprssas a
"'--compr@h@nsw@ 5@‘1 of procedures including: -

A sesi and waler managemnnt plan that c:omrotc* 81’0@?01"1_ :

;}Theemnronmeﬂi U AR R “and sediment ff irto st ter d
. - BNd senEm
- Westfield Trust's shopptﬂg ;;Qntres hav& pokcs& tha‘z se@k o and sediment run-off into stormwater rEns;

. minimize pollution and environmental harm and these - "« Waste minimization and management pians that enSUre :
- policies apply 1o tho ccnciuct of our otaﬁ contractoz’s and -subcontractons are responsible for waste disposal, that
f fmtajt customers. . A - recydling is used at evary opporiunity and packagmg of : _j

e Lnew bu;tdmg materials s kept to a minimum; :

Ome recent. env;ronman‘iat tnmaz;ves tncfud@ e .
e Handling and storing of harardous mateﬂab ifa E@

: ‘. State-of-the-art stormwater intervention trap¢ at newf ,r ‘hazardous produ ot 50 of available;

- developed centres, ensuring only clean water is -
- Udlischarged into draing. This Indlative was done in -
. :_--consuitaﬂon with environment regulators, and councsiv

- Comprehansiva alr quaétty management systems ar@
" adhered to on every site pr@\f@nizng gas emis szons and
: ‘minimisation of dust; and -

: ier_:i-%ec‘,fc:t:ng drive with Visy Hecycling at 2 Austfatsar}_ _' L e

Ccentres 1o increase the amourt of wasle whichils -~ 8 Nolse management prac:tzcm are sl in ptace ‘zo mmsmtze

: . recycled, including plastics. Westfield has been actively - -_-n04se beyonci ihat r@qwr@d by local councm, _
- renycling paper prochucts since the 1980s, and has ™ 7 e Tiust’s new centre at North |akes in northern R
- expanded the recyoling programme io_mqtugt@__piastfc and ' Brisbana - the firsi greentield centre to be buit in eight =~

- glass botlles and afl types of cans. years - includad energy efficlency features that put it at -

. the forefront of shopping centre design in Australia,

- including state-of-the-art inftiatives relating (o the iherma?
- tranamission of external walls and roois, shading, &

a;mendmonmg glficiency and fghting Installation. -

e In New Zealand, over the past six montm ero- Eaghtmg :
L units have been Introduced into five of Westfield Trusts -
1. shopping centre carparks leading 10 a r@duciton (}f up to -

' 3'-.22% in electriclty. consumpttori

- sA racent partnership with Sydney Watnr that wati 1den'iz§y '
UL the varous uses of water in our shopping cerdres, and '
prawde a gwd-ﬂ to future water-recuction strategies,



Hesgpital 2108 Christmas Appoasal,

_--_Cornmum’ty S . -

- Westield has atways p!ay@d an tmpc}rtant role in the E;f@

" -of communities in which it does business, not only as -

- g pommercial c@nzre but a5 a focus for communzty actmty
L8NG SUPPOEE, [T T
“n January East y@ar bushi;r&, devastaied parts of th@

" Australian Capital Territory resulting in $250 milion Eosses

- and several deaths. in respoense, the Thust's B@iconnen_
" gentre, glong with its then joint veniure partner -~ :
CCommonwesith Funds Management, donated 850, OGO to

- ~the Chisf Minister's Bush Fire Appes. The funds helped

- provide food, clothing and shelter for more than \JSO famtit@s_
whose homes were lost in the blaze, - N

On top Qf the bushfres contribution, aach year W@stfaaid

“rust’s centres donate funds 0 a range of charfties in thazr_ S

" local communities. For Instance, since 1995 the Trust has
" ~donated funds and the use of its centres to the B105 ~
Chyigtmas Appeal, which ralses funds for the Royad -

'.:_"Chiidren‘s Hospital in Brishane. Another centre has donated
Surf Life Saving, while other cenires have supported .

1o loca
- ngjor community and local events such as fooci wm@ and
mmic f@sﬁvaio and C,\arob by Candfebghi '

A riglrous setof
3 Al mroceckres Dolos
ard during sonstruclion,

"--W@sﬁ;@id has at 0 donatad $85 QOO 10 Kjds H@ip E_me ina s

. gesture designed to mateh the enthusiastic response of the R
*school and shopping commumty to Shc}p For Your qchooi
--marketing Qampaign '

- I New Zoaland, Wer tfseid sa pari:n@r of Variety Giub e
“The Children's Charity™~ participating in several fundrabzng_ -
T avents such as Goid HMeart Day and last vear donaled - '
- NZ$20,000 1o the charlty. Among other charfties during =~~~
2003, Westfield New Zealand supported Kidz First Ewiosgaitat S
-~ in Manukau City, which was the beneficiary of a new - .
- Therapy Gym, and the Hic;carton Commum’fy Waitch centre -
Hin Chnf‘tohurch
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The Westfield Trust portfolio

L Cost-Plus
- Bubsequent
S Capital
S - BExpenditure
- Location . " $ Million

- Melbourre.. - 693

Adelaide
- Canberra,

- eTEn
Erisbere : .
.'.P_eﬁ.lﬁ . .

Coyney v aona
Sydney e BERS.

| Brighare.

" Melbourre T -
“Wolorgong 840, BB

Sydney -

Sydriey. ~
Meloourne PR 3 L LT00% -
“Newgastle | L T 4B TS
“Sydney " S 7.25% .

- B50% -

-Adelaidet L
- Sydney

:'-Sydrley_ LU




L $ Million.

"Retall Sales

Specialty
$PerSamM.

108,568
28,800
(5,199
B4, T2

113,007

81,666

CABE09
U 54078
L B4800.

Cpom B6295
CUBaB2 - D0,341,
CUTAGG 1427t

:_. 64,822
28,736
EASHD

139,512

LU AB2T4.
BO,E56

05,288

L EBOAL.

'_Maier_ Retaiiers __am:i Special Features SRR
Kriart, Terget, Haris Scarfe Ccsles B| E_a, qafaway,
» Willage B-Cingrma Complex .

Myer, Coles, Targst .

' Myer, Kmart, Coles, Woolworths, Darr Murphys hquor B
Toys R Us, Moyts 10-Cinernia Gorples, .

Pracinet, Office Towers .

- Myer, Target, Krriart, Coles, Woohvorths, Greater Union
A2-Cirerna Compilex, Restaurant and talsure .Precimct o

Office os, ks to Myer & David Jores, Cerztrepcgrm Towar :.
“Myer, Lirk to Centrapoint Tower 0 "'

‘Hoyts B-Cirerna Corrgilex, Bestaurant and beisure Pracinet -

Myer, Kmart, Coles, Safeway, Vrtiage TWfr Cmema 3.'
Krmart, Coles, Woolworths . -7 : .
- Target, Kmart, Big W, Coles, Safr:way, Bi- i_a Megamart

- Restaurant and Leisure Pracinet -

- Ban Murphy's Houor, Grea%er Un fon 8 C T Cemplex
Coles, Targst, Kmart - S
- Myer, David Jones, Bg W, \NC)CNWO{thb
Myer, Target, Kmart, Coles, Bi-to, Vrllage o
- Bantd Jones, Colas, Kroart, Woolworths, Toys R _Us;__

Myer, Target, Woohworths, Coles, Toys R Us Z.' .
Gireater Union 12-Cinema Complex .. -

© Myer, Big W, Tsfget Greater Union, W{}olworths, .

Myer Demd Jonesa Brgw Target Woelwodhs Aldz

: -'Myer, Kmart, Woalworth&, r_:}oles, 8[—.1,0, .

Australia

- ‘Myer, Davict Jores, Targst, Woolwerths, Cc)lr;s:. T

Greater Unicn 11-Cirsrng, Compiex Restavrant and E_e[&ure

Myer, David Jones, Kraart, Hoyts, Ooles, Newmaf_t .

X :_ded Jones, Myer, Target, Big W, Woohvorths, Har\fey Norman, '
- Action, Bireh Canoll & Govle 8-Clnema Complex L

Myer, Kmart, Woohvorths, Coles, Hoyts 14-Cinema Complex,

Restaurant and Leisure Pracinet, Targst

binks to Myer, Target, Coles, Fo»oti for Less, Toys ‘R Us,

Myer, Target, Kmart, Coles, Bi-Lo, Birch Carrall & Coyie
16-Clrerna Cornplex, Reslaurant and Lelsure Precingt -

Krnart Garden Superstors, Vﬂlat}*”—‘ 10- Cmem Gompiex

Myer, Devicl Jones, Target, Kmest, Wao\woﬁ?;s Coles,

-~ Aldi, Dan Murphy's Licuor, Greater Uhl{)ﬁ g- Cmema Gomp

Restaurant ard Eslstrg Pracinet . S
Myer, Target, Kmart, Coles, Foed for Lesa, AII‘_‘i; Toys B Us;,.._

Franiding Fragh .

- Wyer, David Jones, Target, Kenart, Big W, Woo&wmm, Dan o
Murphy's Licgeor, Coles, Harvls Searfe, Greater Union 30-Cinerna

Megapla, Bunrings Warehouse, Restaurart and t ualsare Precmct )

Hoyts a-Cirerma Gomplex ........................................... -~
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- -Cost Plus
- Bdbseguent
a s Capital . S
S e ~Expenditure CCap
- Location .. Te G Million - Rate-

Brisbare R AR e G75%

. Brisbare . R X
- Sydney 31 a-
" Brisharie e :-__.8'14_.2
Sydrey R Y

Melbourre . g osae
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: '_Adelaldrs L 120 LT 25%.

'foamraz Coaﬂ*t ERRRRY Y CrEase

"Wollcmgahg ey CB25%

D Cost Plus
- Subsequent
0 Capital T
“-Expenditure Cap .
w8 Milkion- el Rate i

 Location ...

27 o 575%. -
a2 e 0.60%
06 U BED%.
" 4861, _:9_3;;5%
700, e 10.00%.
RRRTIRE L BE0%
lesg. CBTE%.

B.00%..

J .:..'HE.imiJ‘Zon
- "Aw-kla{}d

“Auckland .
- Auckla_nd
Au{:klaﬂd S
Wellmg{gn

' Chr[stchumh

e,
- UB.28%

Au{:klaﬂd

Aucklaﬂd ------ : 272




L9385,
24,160

o008
0,186
241
ABTEST.
UAB240.

54003

40T

Retall Sales
Spemaity

" Lettable
" Area®

" Total
'_NZ$ lehon ;

14,387
RRECER
80,808,
31,840
78St
1,057
omsTr
14732
87827

92,710
9142,

30,141

. "_Ma;or Retaders and Specxai Feamres

-"'Dau;d Jones, Coles Krnart, Woolworths,
- -Birch Carrolf & Coyle - Cmema C}amp B

Coles, Target ... o
- Krnart, Coles, Franklms
© Myer, Kiart, BCC, Target Coles

- Myer, Bavid Jones, Targst, Krnat, Ww\wosms, Coles, Toysa "
U, Millage B-Cingrna Cornplex - .. .

" Myer, David Jones, Target, Big W, Kmart Coles, uafeway

- Mysr, Big W, Woohwarths, Action, Birch arrcl & Goyle
" B-Cingrng Cornplex . . .

..'Kmart Big W, Coles, WOQ|WO["[ht> BU{I?}[[“Igb Warer;ouse, -
- Hoyts 6-Cirerna Gorngles .- : R

| Myer, David Jones, Big W, Target, Hoyt&,
“Woohworths, Coles

'Ma;or Reiazlers and Spema! Features
Z Farrners, Foodtows: | o
* The Wasehouse, Reﬂdells RS L
- Famers, The Wareherise, F oodtawn Wooiworths

- Farrners, Foodtowrn -

. Farmers, Foodtown, The _Ws{ehouse .

Fa{mers, F anmers Home Kmart Pak N Save S
L Fanmers - B D

Australia

i WY, Toy& R Us,

:".Myer Big W, Target, Kmari Wao%xmarths Coles, Hams Scarfe,
CToys 'R Us,

- Dawid Jones, Big W, Target, Wooworths, Coles, ™.+
_ Greatar Union 8- Cmema Comp ox, Re&taaram and
- Laisure Pracingt . e e

Bi-bo Mega Frash, Hoyts 9:Cinema C}omp ex L "

New Zealand

. Famrners, Foodtowre . e T

3_".Fs:mers, Kmet, Foodtown Vlllage Force §-Cinema Complex o
- Offices

- Faremers, C}ourﬂdown Village Farce B-Cirerma Comg\ex
" Restaurant and Lelsure Precinct
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Board of directors
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Frank P Lowy, A0C
Chabrman

Framb Lowy is exscutive chairrnan and
co-foundcer of Wasatfisid, He s a mermber
of the board of the Resarve Bank of
Australia and a director of Daily WMail anc
Gereral Trusl pic {UK), a mamizer of Tha
Scriprs Ressarch Institute Board of
Trusteas, and chairman of the Australian
Soccer Associalion and tha Lowy institite
for intarnationat Podoy

Jittian H Broadbent, AOC

Apmeinted as non-axecutive director in May
2002, JHiar Broadbant is a mamier of the
toard of the Reserve Bark of Australia

anci a director of Woodsids Petreleam Lid,
Coca-Cola Amatil L, the Spacial
Broadcasting Service and \Westlield Armerica
Managerrent Ll {the responsizie entity of
Westield Amaearica Truet), She has axlensive
experience n he banking and finance
ndustry and a long-termn wolernant with
the arls. Sha is chairman of the Audit and
Cormpliance Cornmittze.

Witliam J Falconer, GNZM

Aspoimntad as nen-executive dirsctor in May
2002, Wilkam Falcorer is chairmman of a
nurriber of companias inciiding Hallaby
Heloings Lid, Restawrant Brands NZ Litd,
Oyster Bay Marlborough Vineyards and
Weastgate Transport Lid. He is a cormmearcial
bardsiar and chairman of the Markst
Surveillance Panel of the New Zealand
Stock Exchange and former chairman of

st Lukes Group Lid in New Zealand,

Harman Huzings

Aspoimtad as nen-execulive dirsctor in May
2002, Herman Huzinga was a mamiser of
1he Executive Board of ING Group,
headquartarad in tha Methedands, Heis a
cirecior of Westfisid America Managermant
Ll {the responsibie entity of Wesatfisid
Arrerica Trust), and s on the board of the
Eye Hoepilat in Rolterdarm. He iz & mamiber
of the Audit and Comgliance Cormmiltes
and s lonmer member of various boards
inciuding Westfeld Amarica, Inc.



Stephen P Jotins

Aspoimniad a5 a non-execulive dirsctor in
Cotlober 2003, Stephan Johns hoklds a
Bachelor of Economics degres from the
Urnivargity of Sydney and is & Fafow of the
Inatitule of Charterad Accountanis in
Agatralia. He ioined Wastfisld in 1970 and
became finance dirsctor of Westfield in
1885, group finance director in 1957 and
axscutive director, capital markeats in 2002,
Hea assumead the rele of a non-executive
cirecior in 2003, Staphen Johins is also &
roerrdar of the Council of Gowarnors of
Azcharn School, & director of Ascham
Foundation Lrdted and & director of the
Sydnay Symphony Orehiestra Holgings
Py Limited,

Pater 8 Lowy

Waraoing Drector

Asnpoimad as an executive direcion in

hWay 1987, Peler Lowy holds a Bachselor

of Comenerce degrae from the Uriversity
of MSW. Prior o joining Westlisid in 1983,
ha worked in investrment banking in the US
and UK. He has resided in the US since
1890 and was appoited managing director
in 1897, He serves on the board of
governors or the National Association of
Real Estate Investrent Trusts, is on the
board of directors of the Associgton of
Foreign investors in Feal Estate, is a
rerrper of IC3C, and is founding chairman
of the e-Fairmess Cosglition. Heis also a
cirector of the Lowy Institute for
International Policy

Stevert M Lowy
Barnaging Director

Appcimad ag an executive cirector i June
1983, Stavan Lowy holds a Bachelor of
Comrarce (Honours) degres from the
Uriversity of NSW. Pricr o joining Westiield
1987, he worked in iveestment banking in
the US, In 1937, he was appointed
managng direcion Heis & director of the
Victor Chang Cardiac Research Instiiute and
the Lowy Institute for Intermationst Policy,

Fobert C Mansfield, AD

Apmeinted as non-axecutive director i May
2002, Botx Mansfield is a non-axecutive
chainman of Talstra, chalrrman of CDS
Technologias Pty Lid and A8 Limited,

and a dirsctor of Westfield America
Managerrent Lid {Hhe responsible enfy of
Vieatfield Armarica Trustl, He was CEO of
McDonald's Australia, Worrnakd intermalionad
Ltd, Optus Cormerunications and John
Fairfax anc has fillad & number of roles for
the Federal Goversment.

Jobin B Bluddy, Al

Aspointad &5 & non-executive diractor in
danuary 2004, John Studdy is a dirsctor
ard farrnar chalrran of Ten Network
Heloings Liraited. Mr Studdy s a dirsctor
of Angus & Cocte {Moilings) Linéied and
Wastfisid America Maragernant Ltd the
responsinle antity for Westfista America
Trust). My Studdy holds & Bachelor of
Economics degras frorn the University of
Syaney and i a fallow of the Institute of
Charterad Accountants in Australia,

He s also an honorary vice president of
the International Faderaton of MS Socielies,
ameritue prasident of the MS Society

of MSW and chairman of the Pain
Maragernant Research instituie, In
2003, My Studcly was awearced the
Centenary Medal for services to the
rnedia and cornmunications, Mr Studay
is also a raamier of he Audit and
Compiance Commiltes,

Gary Weiss
Aspointad as nen-executive director in May
2002, Gary Weiss & an execulive director
of Guinnass Peat Group ple, chairman of
Adadne Australia Lad, MEM Group Ltd andg
Coals Holdings Lid and is a dirsctor of
Capral Alardrduor Limiledt and various othar
silic companias in Australia, the UK and
Mew Zesland. He has considerabie
internationat business axperience and is
& highly respected commercial lavyer in
Austraiia and New Zealand.
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Statement of financial performance and
statement of distribution

for the vaar anded 31 Decamnbear 2003

CONSOUBATED

PARENT ENTITY

MNote 2003 2002 2003 2002
1) $ Mitlion & Millicn 5 Million % Wgon
STATEMENT OF FINANCIAL PERFORMANCE
Heverue from ordinary activities
Revenue and othar property income 890.6 404.0
Interest incoms 1.9 15.8
Gistributicn from centrolled entities - - . 309.5
Revenue from frading activities 1 333 802.5 _ 813.2 7272
Favenue in respect of asset sales 19 8820 - 757.2 -
Total revenus from ordinary activities ' 892.5 1,570.4 T727.2
Enpenses from ordinary activities .
Rates, taxes and other property outgoings 14 2550 10584
Changs in accounting policy — prior year amounts 1) - -
Auditors’ remuneration 18 1.2 0.8
Custodian and trustee fees 0.4 0.4
Legal fees 1.4 0.9
Manager's service charge 27.0 257
Other expanses . 4.6 8.5
Expenses from trading activies 3181 289.6 1414
Costs in respect of asset sales 19 862.6 - -
Total expenses from ordinary activities . G
excluding borrowing costs expense 1,180.7 288.6 882.1 141.4
Less: Borrowing costs expense 16 218.4 169.1 1375 1121
Add: Share of equity accounted joint ventures™ net profit  26(i 57.0 480 - -
Net profit from ordinary activities before incometax - 573.2 4581.8 5308 4737
Less: New Zealand income tax expense 4.4 o1 04 -
Net profit from ordinary activitiss after income iax h72.8 481.7 550.4. 473.7
Less: Net profit attributable fo outside equity interests 8.7 sg T - -
Net profit attributable 1o Members of Westfield Trust 11 564.1 475.8 550.4 4737
Increase in asset revaluation reserve 1O{ain 3388 254.8 3533 . 256.9
Cost of raising souity 2.0 0.0 2.0 0.0
Total ravenus, expenses and valuation adjustments e e
attributable to Members of Wastfield Trust and ST L
recognised directly in eguity 3376 254.8 3513 256.9
Total changes in unitholders’ funds other than those R R
resulting from transactions with Members as Members 12 730.6 8017 730.56
Hasic earnings per unit (cents)
- from trading activifies 13 23.65 23.45
— from asset sales 13 - -
— from change in accounting policy 13 - -
— from transfer from asset revaluation reserve 13 - - 0.10
— from ordinary activities 13 26.30 23.55 23.5
Diluied sarnings per unit {cents) 13 28.30 23.55 23.5
STATEMENT OF DISTRIBUTION o
Net profit attributable to Members of Westfield Trust 11 ~564.1 4758 473.7
Transter to capital profits raserve 11 {18.4) -
Change in accounting policy — e
prior year amounts not distributed T4/ (i) 18.3) - -
Transter from asset revaluation reserve 1T - - 2.1
Distribution payable 11 525.5 475.8 475.8
Gistribution per unit (cents) 2463 23.55 23,55
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Statement of financial position

as at 31 Dacemnbear 20083

CONSOLDATED PARENT ENTITY
Note 2003 2002 2003 2002
1) $ Million % Million 5 Million % hgion
CURRENT ASSETS ' e
Cash asssts 23,7 18, 18.0
Hecatvables Z2 23.1 185, 5.0
Financial and other assets 3 £0.5 149.8 58.6
Total current assets 93.7 187.7 #1.6
HON-CURRENT ABSETS ST B
Heceivables oL 19.6.. 18.4 - -
Property investments a .1'11__,498.6 : 8,904.4 10,8972 8,524
investments in equity accounted joint ventures 246{ii) 7976 5457 ; -
Financial and other assets 3 96.8 811 ' 524
Total non-current assets 1 24126 9,648.6 14,9482 8.576.5
Total assets 12,6033 9,743.3 11,1359 8,658.1
CURRENT LIABILITIES
interest-bearing Habilities 7 - -
Payables 6 495.9 " 488.4 403.0
Total current Habilities 495.9 " 486.4 403.0
HON-CURRENT LIABILITIES R
intarest-bearing liabilities 742017 2,780.8 3,373.0 1,880.2
Financial and other kabilities 8 759 £3.0 75.9 43.0
Total non-current liabilities 4,207.6 2.823.8 3,448.9 1,923.2
Total Habilities 5,313.0 3,318.7 3,837.3 2,326.2
NET ASSETS 7,260.3 6,423.6 7,198.6 £,331.9
UNITHOLDERS FUNDS e A
Parent entity interest L S
Contributed eguity G 5,287.3 4,808.7 5,287.3' 4,800.7
Beserves 1C 1.;892.1 1,522.2 i ,89_2.1 1,622.2
Aetained profits 11 B £ B - -
Unitholders’ Funids attributable to the R
Members of Westfield Trust 7,198.6 £6,331.2 §,331.9
Outside squity intersst in controlled entities '
Contributed equity 91.7 -
Beserves e - - -
Aetained profits T - _ - _
Total outside equity interest 91.7 oty - -
TOTAL UNITHOLDERS' FUNDS 12 7,290.3 6,423.6 7,198.6 £,331.9
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=tatement of cash flows

for the vaar ended 31 Decamnbar 2003

CONSOUBATED PARENT ENTITY
Mote 2603 2002 2003 2002

1) $ Million & Millicn 5 Million % Wgon

CABH FLOWS FROM OPERATIMNG ACTIVITIES D S
Receipts in the course of operations (including GST) : 11 08.7.. a41.0 4369 428.3
FPaymenis in the course of operations {including GST) . 8367.3). {312.2) -:__"_"-._{1_54.())_ {165.5)

Uistributions received from conirolied entities - - 297.9
Distrinutions receivad from equity accounted Je

joint ventures 48.1 - 48.0 -
Interest received 2.5. 1.8 1.2
New Zealand taxes paid {0.6) 0.1 -
Goods and Services Tax paid to supnliers Pl

for investng activities D {BOTY (27.3) (5.7
Goods and Services Tax paid to government bodies U4 (19.8) (5.5)

Net cash flows provided by operating activities 23 7108 6315 508.8 547.7

CABH FLOWS FROM INVESTING ACTIVITIES TR Ul
Paymeaniz for properly investmenis : 1 (2,648.0) 273.8 - 5{2,588.3) {195.2)

Froceeds from the sale of properly investmenis . _83__3._7._-'_ - -
Payments for investments in equity acccunted L e
ioint ventures {23.1 {1.0) - -

Net cash flows used in investing activities f‘l JB37.4) 274.8) 7 '{1 B91.1) {195.2)

CABH FLIVYS FROM FINANCING ACTIVITIES
Froceeds from/{Repayments of)

378 14949 7.7)

interest-bearing kabilities
Costs of issuing securities - e -
Borrowing costs paid {(188.8) - {176.3) {131.3)
DGistributions paid

[454.0) - "{495.4) {454.0)
Gividends and distributions peid [

by controlied entities to outside equity interasis 4B ] 5.7 - -
Froceeds fom issue of securities (units) 4884 234.7 2347
Net cash flows provided by/{used in} financing activities ""'1,'1 35.9 {376.0) {358.3)
Net increase/{decrease) in cash asseis T ' 1e.3) 5.5
CARH ABBETS AT THE BEGINNING OF THE YEAR 48,7 29,4
Exchange gain/ioss) on cash assets {0.7) (5.8
CASH ASSETS AT THE END OF THE YEAR o3 395 28.7 18.0
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Notes to the financial statements

for the yaar ended 31 Dacemnbar 2003

MOTE 1. BVATEMENT OF PRINCIPAL ACCOUNTING POLICIES

Y Baszis of preparation

The Fnancial Report iz a General Purpose Financial Report which has been prepared in accordance with the requirements of
the Corporations Act 2007, applicabie Australian Accounting Standards and other mandatory professional reporting
requiremants.

The Financial Report has been prepared on the basis of historical cost accounting and does not purport fo disclose current
values excepi for the Economic Entity's property invesiments which are carried at fair value, At each reporting pericd, the
carrying value of each investment property is assessed fo ensure its carrying value does nat materiaily differ from fair value.
Where the carrying value differs materially from the fair value, an adjustment is made as appropriate. in determining fair value,
the capitalisation of net income method is used,

The accounting policies adopted are consistent with those applied in the previous year except as noied in Note T{xii)
"Lease Fes".

{11} Principles of consolidation
The Financial Report includes the resulis, assefs and fabiities of the Parent Entity (Westfield Trust {“Trust™)}, s contrciled
entifies, propartionately consalidated joint ventures and equity accounted joint ventures.

The Trust, #s controlied entities and proportionately consclidaied joint ventures are collectively referred to as the “"Group”. The
Group and equity accounted joint ventures are referred to as the "Economic Entity”,

The Group has significant co-ownership interests in a number of properties. Thaese interests are held direcily, joinily as tenant
in common or through 50% ownership interests in property trusis and companies. The Group's proporiionate share in the
income, expenditure, assets and liabilities of property interests heid as tenant in common have been included in their
raspective classifications in these Financial Statements.

Where entities adopt accounting policies, which differ from those of the Parent Entity, adjustments have been made so as to
ensure consistency with the Parent Entity, and compliance with applicable Australian Accounting Standards. All inter-entity
balances and transactions, and unrealised profits arising from intra-sconomic entity transactions, have been eliminated in full.

The names of the controlled entities, proportionately consclidated joint veniures, and equity accounted joint veniures, and the
Foconomic Entity's beneficial interests therein are set oul in Note 27,

{Hi) tnvestmants

Froperty Invesiments

Land and buildings are considered as naving the function of an investment and therefare are regarded as a compaosite asset,
the overall value of which is influenced by many factors, the most prominent being income vield, rather than by the diminution
of vaiue of the building content due to efffixdon of time. Accordingly, the buiidings and all components therec!, including
integral plant and equipment, are not depreciated.

Al each reporting date, the falr value of each asset is assessed o ensure s carmying vaiue does not materially differ from its
fair value. Where the carrying value materially differs from tfair value, an adiustment is made as apprepriate. In determining fair
value the capitalisation of net income method is used.

Proparty investments are independently revalued at intervals of not more than three years. Such valuations are reflecied in the
Financial Staiements. In determining the value, the capitalisation of net income method and the discounting of future net cash
flows to their present value have been used.

Froperties subject to development

Properties subject to development are carried at fair value. Amounts capitalised to properties sublect to development include
the cost of acquisition, development cosis, rates and taxes in respect of gualifying assets and borrowing costs during
development.

investiments in controlled entities
investments in controlled eniities are carried at fair value and are revalued al each btalance date o reflect the Parent Entity's
interest in the underlying net asset value of controlied entities and equity acccunted joint venturas.
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Notes to the financial statements

for the yaar ended 31 Decemnbar 2003

KHOTE 1 STATEMERT OF PRINCIPAL ACCOUNTING POLRIESR

v} Fareign currencies

transiation of foreign currency transactions

Transactions in foreign currencies by entities within the Economic Entity are converted o local currency at the rate of exchange
ruling at the date of the fransaction or at hedge raies where applicable.

Amaunts payable to and by the entities within the Fconomic Entity that are cutstanding al the balance date and are denominated
in foredgn currencies have been converted to local currency using rates of exchange rufing at the end of the period.

Transiation of financial reporis of foreign entities

The statement of financial positicn and the statement of financial performance of integrated foreign operations are transiaied
at historical exchange rates. On cansciidation, exchange differences arising on transiation of foreign monstary tlems of
integraied foreign operations are taken directly to the statement of financial performance.

v} Ircormse tax

Under current Income Tax Legislation the Trust is not fiable o Australian income tax, including capital gains tax, provided 1t
distribuies its Distributable Income, as defined in the Constitution, to Members, The Group’s New Zealand controlied entities
are subject to New Zealand tax on their earnings. Dividends paid by those entifies to the Trust are subject to New Zealand
dividend withnolding 1ax.

Under current Australian Income Tax Legislation, members of the Thust may be entitted to recelve a foreign tax credit for New
Zeaiand withholding tax paid by the Trust. No New Zealand dividend withholding tax was paid in the year fo 31 December 2003,

{wi} Fovenue

Revenue from rental and cther property income is brought to account on an accruals basis, and if not recelved at balance
date, is reflecied in the statement of financial position as receivables. Percentage rent is brought to account an an accruals
basis. Recoveries fram tenants are recognised as income in the period the applicable cosis are accrued. FProfis fom the sale
of property investments are recognised upon settlement or after contractual duties are completed.

{wil} Exoenditure
Expanditure, including rates, 1axes and other ouigoings, is brought io account on an accruals basis.

(wiii) Feceivablas

Recaivables are carried at cost less provision for doubiful debis,

{in} Payabiles
Trade and sundyy creditors are carried at cost

(=} Caskr flows

For purpeses of the statement of cash flows, cash assels includes cash on hand and at bank, short term money market
depasits and bank accepted bills of exchange readily convertible to cash.

Cash on hand, at bark and shor term deposits are stataed at their nominal amount. interest is charged as an expense when
incurrad.

{(xi) Bosrowing cosis expenze

Borrowing costs are recognised as expenses in the period in which they are incurred, except as stated in Note 1{il). Borrowing
costs inciude:

) interest an bank overdrafts and short and long term borrowings:

i} interest on derivative financial instruments which hedge underiving borrowings;

i amortisation of discounts or premiums relating to borrowings; and

vy amortisation of anciliary costs incurred in connection with the arrangement of borrowings.

(i
(i
(i
{i
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HOTE 1. GTATEMENT OF PRINCIPAL ACCOUNTING POLRIED

{xil) Drerivatives and other financial ingiruments

The Economic Entity’s activities expose it o changes in interest rates and foreign exchange rates. There are policies and limits
approved by the Board of Directors of the Responsible Enfity in respect of the usage of derivative and other financial
instruments to hedge those cash flows which are subject fo interast rate and currency risks. In canjunction with its advisers,
the Hesponsible Entity continually reviews the Trust's exposures and updates iis treasury policies and procedures. The
Fconomic Entity doss not trade in derivative financial instrumenis for speculative purposas,

Hevenues or expenses arising from changes in the net market values of hedging instruments are matched and brought to
account with the carrying values and income streams of the underlyving assets or liabilities.

The accounting policies adopted in relation to material financial instruments are detailed as follows:

Bank loans, bank bilis, commercial paper, medium term notes and unsecured notes
Hank icans, bank bills, commercial paper, madium term notes and unsecured notes are carried at face value or at fair value
at the time of acquisttion. Interast is brought 1o account on an accruals basis.

interest rate swaps

The Economic Entity enters into interest rate swap agreements with the cbjective of hedging the risk of interest rate
fluctuations in respect of underlying borrowings. Net receipts and paymenis in relaticn to interest rate swaps are recognised
in the statement of financial performance cn an accruals basis ovar the e of the hedges. Details are set out in Note 25,

Cross currency swaps and forward exchange contracts

The Fconomic Entity enters into cross currency swap agreements and forward exchange contracis where it agrees to buy or
sell spectied amaounts of foreign exchange at predetermined exchange rates. The objective is to minimise the risk of exchange
rate fluctuations in respect of a portion of its foreign currency denominated liabilities and future earnings. The value of cross
currency swaps and forward exchange contracts are broughi to account in conjunction with the liabilities and income to which
the hedge relates. Details are sat out in Note 25,

The Fconomic Endly records the unrealised gaine/losses in respect of forward exchange contracis on the statement of
financial position.

{xiif} Change in accounting policy

The accounting policy in relation 1o the treatment of fzes far the renewal of leases changed during the year. The Trust incurs
ongaing leasing costs {"Lease Fee™ as part of the Heal Esiate Management Fee payable fo Westlield Holdings Limited.
The lease tee was previously expensed when incurred. The amended policy requires the lease fee to be amortised over the
lease pariod to which # relates. The current year impact resulting from the change in accounting policy was a net benefit of
0.7 millon included in the statement of financial perdormance. This amount has been inciuded in Distributabie Incame.
The unexpired lease fee in relation to prior perods included in the statement of financial perfermance fotalled $19.2 million,
This amount has not been included in Distributable Income.

{xiv] Comparative figures
Where applicable, certain comparative figures are restated in order to comply with the current period presentation of the
Financial Statements,

{xv) Founding

Fursuant to ASIC Class Crder 98/0100, the amounts shown in the Financial Repori have, unless otherwise indicated, been
rounded to the nearest tenth of a milion dollars. Amounts shown as 0.0 represent amounts lass than $50,000 that have been
rounded down,
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Meate
1)

CONSOUDATED
2003 2002
% Million

$ Million

% Million

PARENT ENTITY
2003 2002
% Wigon

ROVE 2. RECEIVABLES

CURRENT e
Trade debtors 4.0 8 0.4
Provision for douptful debts ] {0.9) (0.0)
4.8 - 3.2 02 0.4
Other debtors 48.9 199 18.3 4.8
......... 537 e TaE e
MON-CURRENT
Other ivans 184 0 - -
18.4 - -
HOTE 3. FINANGIAL AND OTHER ASSETS
CURRENT
Amounts due from controlied entities - 239
Prepayments 28,7 20.5
Ceferred expendiure on currency hadge confracts 14.2 14.2
Amounts due from asset sajes® - -
40.9 ba.o
@ Ariourds due from aesel sales have subsequently Dean rooaived.
MOR-CURRENT
Other assets 38,1 9.4
UCeferred expendiure on currency hedge contracts 43.0 £3.0
811 bz 4
HOTE 4. PROPERTY INVESTMENTS
Shopping cantre investmenis 5 8,275.5 3,5268.5
Froperties subject to development £2B.49 108.5
8,5904.4 3,635.0
Investments in controlled entities and equity
accounted joint ventures at the Responsible Entity's ST
vaiuation based on underlying net assetvalue T - - 6,800.4 4,889.1
11,498.6 8,904.4  “10,897.2 8,524.1
Movemsnt in investments ST : I
Baiance at the beginning of the vear 88044 8,242.9 18,8241 77419
Acqguisition of property investments/controlled entities f : 25195 3.8 - : -:2,202.0 - -
Asset sales {81155 - (679.1)
Additions including work in progress 545.0 3381 L LLB17.2 528.7
Increment on revaluation of non-current assets : 3i6.1 . 254.8 . 3208 256.9
Transter of work in progress from/(to) cther assets 253 4.8 B X (3.4)
Baiance at the end of the year 11,498.6 8,904.4 10,8972 8,524.1
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HOTE &, DETAILE OF SHOPPING CENTHE INVESTMENTE
AUBTRALIA

Consolidated Toial Capitat Capital
or equity  Owner Original Expenditure tatest Latest Expenditure
accounted ship Original  Acqeisition Since  Independent Independent Since Bagk
Shapping intarest  interest Purchase Cost  Acquisition Yaluation Valuation Yaluation Value
Cemtres Title % % Liate 5 ddtillon 5 million [tate 5 million $ Miltion 5 dtilion
Airport West Fraehoid BE RO 06-82 8.8 g2.h  30-06-03 #87.5 i 0.3 7.6
Bay City Freehoid BE RO 06-03 T6.3 0.8 30-06-03 7A.3 i) 0.8 7
Belconnan Crown Lease 102 100 12-03/03-86 20C.0 408 31 ‘2 -04 AB0.0 i) - 460.0
Bond Junction  Freehoid 103 100 11-84/0b-08 75.8 4.1 2-00 998 ix; 1.8 101.6
Fraehoid 102 100 12-01 999 4 - 101.0
Booragoon Fraehoid 725 25 06-03 124.0 - 311203 124.0 0 - 124.0
Burwood Fraehoid 100 100 00-92 BE.6 3033 M-12-08 4800 v - 480.0
Carindale Fraehoid BE 25 12-9% 223.5 1.8 30-06-02 22508 0.4 2284
Carousel Fraehoid 100 100 04-96 1302 216.2  30-06-02 3750 bl 0 377.0
Centrepoint Fraehoid 100 100 12-01 267.1 a4 31-10-0¢ 2E7.1 it B 2725
Chatewood Fraehoid 100 100 11-93 1h3.9 2297 1-12-02 200 vy 1.9 521.9
Chermside Fraehoid 100 100 12-96 1268 242.4 -12-02 40700 07 427.7
Doncaster Freshoid 100 100 03-83/04-97 252.1 44.0 0-06-03 37800 0.4 7.4
Figiree Freehoid 100 100 06-82 12.2 2.8 30-06-03 770 0.1 7P
Founizin Gate  Freshold 100 100 07-85712-97 1884 230 31-12-0 42000 377 4577
Momsiy Fraehoid 100 100 OB-B2/07-96 92.8 404 3-12-01 B30.2 i 6.7 B36.7
[learstvilie Freghold/Leasehoid B2 RO 0h-88 44,4 8251 30-06-01 18710 {ix! 4.4 185.4
Innalos Fraehoid 100 100 12-96 he.6 25 311202 9.8 (i 0.2 68,7
Knox H i 30 30 06-03 189.0 - 311203 189.0 v - 183.0
Kotara H Tt 100 100 06-03 244.0 10 31203 2450 04 - 248.0
Liverpoct Freehoid BE RO 06-83 11,9 1000 311202 181.5 & 1.1 182.6
Macouarie Freehoid BE RO 06-03 285.0 - 311203 2800 v - 280.0
Magion Fraehoid BE RO 06-87 52.2 1362 31-12-03 32300 3z23.0
Miranda Fraehoid BE RO 06-82 17.4 1841 30-06-02 3250 2.8 327.8
Mt Gravait Fraehoid 7H 78 06-03 a37eA 119 31-12-03 391.0 0 - 3931.0
North Lakes i 102 100 08-03 To.4 o0 3-12-0d 89.0 - 5.0
North Bocks H 100 100 06-82 17.1 14.0  30-06-01 51.5 i) 6.4 h7.9
Facific fair H 40 40 06-03 2BE.6 31203 2856 i) 2B5.6
Farramatia H 100 100 03-G3/12-0G a36.0 4.6 31-12-02 Be40 b6 B25.0
Strathning H 102 100 05-85/04-06 2.4 8.2 31120 173.0 8 2.9 1759
Sydney Central
Flaza Freehoid 100 100 03-03 4008 o6 10-03-03 AD0LE v} 0.6 401.4
Tugoerah Freehoic 100 100 08-94 i 76 3112 245,00 2.3 2473
Warraweng Fraehoid 100 300 06-68 13.4 1043 31-12-03 55,0 v - 155.0
Warringah Mall  #reshoid 25 25 06-03 176.0 - 31203 O - i78.0
Total consolidated Australian shopping centres 52714 27194 9.130.8 8453 931889
Eguity accounted Australian shopping cenires (Note 26{iii)
Kartinyup Fraehoid 26 25 06-03 25.0 - 311203 850 v - B&.0
Macguarie Fraehoid a a8 06-03 Z28.0 - 311203 28.0 M) - 28.0
Mt Drvitt Fraehoid BE RO 12-00 184 19 M-12-03 125.0 - 128.0
Facific Fair Freehoid 4 4 06-03 28.6 - 31-12-03 28.6 i) - 28.6
Southiand Fraehoid BE RO 02-88 78.5 1927 30-06-03 360.0 0 0.8 360.48
toz Tree Plaze  Freehold 5 5D {2-68 BO.5 517 311203 18184 - 151.5
Total equity accounted Ausiralian shopping centres 396.0 248.3 £08.1 0.8 B08.9
Total Austratian shopping centre portiolio 56674 29657 9.958.7 851 10,1248
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ROYE 5. DETAILE OF SHOPPING CENTRE INVESTMENTE
NEW ZEALAND

Consolidated Totat Capital Capitat

or equity  Owner Original  Expenditure Latest Latest Expenditure
accounied ship Original  Acguisition Since  Independent independent Since Book
Shopping interest  Interest Purchase Cast  Acguisition Vatuation Valuation Valuation Walue
Centres Title Ya Ya Date § Midion 3 Mition fate 3 Mition & Millian $ Mitlion
Chartwed Freehoid 10 180 12-55 407 2.0 30-08-01 49.3 (v) 1.0 203
Dioweniow: Freahoid 120 100 12-58 28.3 4.9 30-09-02 382 W 0.9 39,1
Glenfeld Freehoid o 180 12-58 23.7 5.4 30-09-03 1281 [x) - 1291
Manukau Freshoid/Leasehold 100 100 $2-98/06-01 122.7 3.4 35-08-01 12 108 162.0
Mewrnarket/277  Freshoid a0 a0 08-02 £3.8 0.C 18-08-02 NAA - £3.8
FPakuranga Freehoid 10 180 12-55 49.3 20,7 30-09-01 553 (v 9.3 646
Cueensgaie Freahoid 120 100 04-59 38.5 2.3 30-09-03 1009 - 1008
Riccarton Freehoid 10 180 12-55 931 3.8 30-08-01 128.9 (W 3.1 152.0
Shose City Freehoid 10 180 12-55 3.9 7.5 30-08-03 87.9 (v) - 87.%
5t Lukes Freehoid 10 100 12-28 167.4 81.4  30-09-02 278.7 vl 4.2 28259
WastCity Freehoid 120 180 12-58 61.8 8.2 30-06-01 130.5 (W 29 133.4
Total New Zealand shopping centre portfolio 827 2678 1,440.0 322 1,23680
Total shopping centre portfolio £.470.1  3,233.3 11,0787 1173 11,3608

Ciassification of shopping centre portfolio

Consclidated Australian shopping centres 52714 2,719.4 8.130.6 34.3  331b%
Consciidated New Zealand shiopping cenires w27 2678 1,340.0 322 123640
Total consolidated shopping certras (Note 4) §,074.1  2987.0 10,270.6 11685 105818
Fouity eccounted shopping centras (Note 28§ 396.0 246.3 081 0.8 BOBG
Total shopping centre portfolio £.470.1  3,233.3 11,0787 1173 11,3608
() Based on vaiuation by CB Richard Ellis ) Pty Uimited.

(fiy Based on vaiuation by CB Richard £llis (N2} Pty Limited.

(il Based on valuation by CB Richard £llis {V) Pty Limited.

() Based on valuation by CB Richard £liis {S) Fty Limited.

(v) Based on valuation by CB Richard £llis Limited.

(viy Based on valuation by Knight Frank.

(vil) Based on valuation by DT Australia (NSW) Py Limited.

(villij Based on valuation by Stanion Hillier Parker (INSW) Pty Limited.

(i) Based on valuation by Stantons (NSW) Pty Limited.

(%} Basaed on valuation by Colliers Jardine New Zealand Limited.

The shopping cenires are ndependently valued using both the capitaiisation of net income methed and the discounting of future
net cash flows to thelr present value. Capital expenditure since valuation includes purchases of sundry properfies fand associated
expenses such as stamp duty, legal fess, efc.) and capital expenditure in respect of compieted projects which has taken place
since or has not been included in the latest independent valuaticn of the shopping centres.

Bondi Junction combines both the Bondi Junction Plaza shopping centre and the Bondi Carousel shopping centra.
Total acquisition cosis include incidental costs of acquisition such as stamp duty.

Included in shopping centres and properties subject to development are accumulated hoiding charges incurred since last
valuation of $48.4 milicn (31 December 2002: $26.8 million.
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CONBOLIDATED FARENT ENTITY
20063 2002 2003 2002

HOTE 6. PAYABLES

CURRENT

Trade creditars

Other creditors and accruals

Distribution payable to Members

Dividends and distributions payable (o outside equity interests
Met payable on deficit from currency hedge contracts

$ Million & Millior & Mitlion & Milliczr

881
149.5
2411

3.0

14.2

32.8
1168.2
241.1

14.2

4854 £03.0

MOTE Y. INTEREST-BEARING LIABILITIES
CURRENT!
Medium term notest®

MOMN-CURRERNTE
Bank foans®
Commercial paper
Bank bilis#

Medium term notest®
Unsecured notes
Cther instruments ~ secured™
Loans from conirolied entity par—
Other loans U8B

40.0
400.0 815.0
8908 -
10660 01,3700 B45.0

'3'12339_._3.___ -

93.0

85 0 o

1802

U4,291.7 57808 8,373.0 1.880.2

e

. the Trusts sources of fnding are spresd over various courtenzartios 0 mminise oredit dsk and Lhe

e Mote 23 and 25 for details realing 1o

asuremant apglied o inlorest-boeariag

Thesa nstrurmenis ao subject o negalive pledge arangements.

Ciny Deoemiber 2003, Woestlickd Maragement Limited, a3 responsitle endity of Westficid Trust PResponsible Enlity, issued 850,000 unsecured noles w0

[eadzche Bank 475 Syoney

sf BEIR T million, Tha ne ] Bave & faco

SCANCH, with & celdement v

are for @ e vear tenm maldring on & January 3008

value of $1.000% per nole. interast on the noles is paya

sami annually in arredars on S danuary and S July each year, cormmnoensing o 3 oJuly 2004 at & rate

ged by the Dank D8 awveap rate phus 2 margin of Q10 par canl per annm, The terme of the notes aliow for Lhe redemtion of Lhe notes in cerain croumsiances

FLCENg @ change in apocabis tax laws and & change i contral of ke Sespongitie Snsly. In comiunation with e issue of Bhe noles, the Responsible Enily
maued 10 Declache Bank AG B30,000 call ontiors over ordinary wits in the Trasl refer foolnole (23 1o Note 1025,

Thess ngtrumeis are secured Dy regishorad morlgacges snd a Bxed and Soating oharge ower af gssels and undertakings of serain propedios.

HOTE 8. FINARCIAL AND DTHER LIABHITIES

MOMN-CURRENT
Ofher non-current financial liabilities

~ i s0a _

Net payable on deficit from currency hedge contracts 15.5 430 455 43.0

75.9 43.0 75.9 43.0
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CONSCLIDATED PARENT ENTITY
2003 20402 2003 2002

% Biflion & Miltican $ Mitkon & Mition

MNOTE ¢ CORNTRIBUTED EGLHTY
Value of units on issue

4,809.7 . 4,575.0

Balance at the beginning of the vear o _ 45750
CAP units (et of costs™) issued during the year e ."..'27_9.6___"--- 234.7 2347
Placement uniis net of costs™ issued during the vear  198.0 - -
Baiance ai the end of the year TUUUBPB7.3 4,809.7 4,809.7
* The rarsaction costs recogrised drectly in equity smounted to 320 million (31 December 20020 550 milkon}.

Number of units on issue Units Linits Units Uréts
Baiance at the beginning of the vear 2,052,132,908 1.977.870,054  2,052,132,908 “1 77,870,064
CAR units issued during the year .'_:----88,325,784_____' 74,262,854 86,325,764 & 74,262,854
Placement units issued during the year 60,610,000 - 80,610,000 -
Batance at the end of the year 2,109,068,672  2,052,132,908 2,198,068,672 2.052,132,6058

Hights and restrictions over crdinary uniis
Fach ordinary unit (other than units issued under the Trust's Distribution Reinvestment Plan {"DRP") and the units issued under

an underwritien institutional placement ("Placerment”) during the year) ranks equally with all other ordinary units for the purpose
of distributicns and on termination of the Trust,

Under the DAP 43,284,077 fully paid units were issued at $3.18 per unit on 28 February 2003 and 43,041,687 fully paid units
ware issued at $3.30 per unit on 28 August 2003, DAP units rank for distribution from the first day of the month immaediately
foliowing the monih during which they were created. They will rank equally with all other units on issue in respect of any
subsaquent distribution. In all other respects the new DRP units will rank equally with other crdinary units. On 24 April 2003,
under an underwritten institutional placement, 60,610,000 fuly paid ordinary unite were issued at $3.3C per unit. The
Flacement units rank for distribution from 1 July 2003 and equally with all other units in respect of any subsequent distrinution.
In all ather respects the Placemsnt units will rank equally with all other ordinary units. The proceeds from the issue of units
were used 1o fund acquisitions and extensions to shopping centres and other invesimenis, and to repay borrowings.
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CONSOLDATED
2003 2002
% Millicn

PARENT ENTITY
2003 2002

$ Million

ROTE 10, HESBERVES

Asset revalualion reserve

Capital profits reserve

Option premium reserve

Forgign currency transiation reserve

1,340.0
201.4

(12.2)

5 Balllion % Migson

1,320.8
201.4

1,022.2

Movernant in reserves

{a} Asset revaluation reservel’

{iy MNature and purpose of asset revaluation reserve
The asset revaluation reserve is used to record
revaluation increments and decrements in the
value of non-current investments. There are no
restrictions on the distribution of the balance
to the owners,

i Movement in reserve S
Balance at the beginning of the year 1,340.0.
Incremant on revaluation af non-current property investments - :339x6...'
Arnounts transterred to Distributable Income during the year -

1,085.2
254.8

11,3208
ce. B8535 .

1,0665.0
266.9
{9.4) (2.1}

Balance at the end of the year 1,340.0

1,320.8

11,6786
{b} Capttal profits reserve : :
{iy Nature and purpose of capital profits reserve

The capital profits reserve is used to record profits

and losses from the sale of non-current investmenis.,
{i Movement in reserve

Balance at the beginning of the year

Amounts transterred from Distributable Income

) 201.4
9.4 -

o647

20140
R '

201.4

Balance at the end of the year

201.4

0B0.8 201.4

{c} Option premium reserve’
iy Natre and purposa of option premium resenve
The qption premium resarve is used to record proceeds
received upon the issue of options.
(il Movemeant in reserve
Balance at the beginning of the year
Premium on issue of options

0185

Balance at the end of the year

{d} Foreign currency translation reserve

{iy MNature and purpose of foreign currency franslation reserve
The foreign currency franslation reserve is used to record
exchange differences arising from the transiation of the
tinancial statements of self-sustaining foreign operations.

{i Movament in reserve
Balance at the beginning and end of the year

'(19'.2)" (19.2)

I aeoordance with the provigions of the Trusts Conslilution deled { Aprl 1888

gransfermad Fom e Asset Ravaluation Beserva Lo Dislribociable noome lor e yoar anded 31 Decermibaer 208

O 1 Decemnber 2003, tha Responsble
0,880,000, The opBons are exe

ity igsued 350000 call oplions over ordinary units in thg Trast to D

Jaraassy 200

imsue price of sable #b any lirme Delvween T Janaany 2004 and

i Of o s U

ot Wil e catoulated by dividi

as amienced, the Responsible Enlity has delenrined
Lt December 2002

i adjustment in e eeard of corlain conporaie actions coourring. The nurber of wr

E B0 mdllion he

A milion.

1 51,000 heing the exersiss prion par oplion by the slrke price (@s may be adusled from tme Lo lirmnes.
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CONSOUBATED PARENT ENTITY
2603 2002 2003 2002

$ Million & Million % Million % tafEon

WOTE 14, BETAINED PROPITS
Retained profits at the beginning of the year L= - . -
MNet profit atfributable to Members of Westfiald Trust - I 4758 - RBD4 4737

Cistributions paid/payable - -{525.5) 1476.8) - {525.5) {(475.8)
Transter to capital profits reserve S {184y - e {15.4) -
Transfer from asset revakuation reserve - - 9.4 21
Retained profits at the and of the year I £ % - 182 -

In accordance with the provisions of the frust’s Constitution dated 1 April 1982 as amended, the Responsible Entity, has
determined that $19.2 million relating 1o the change in accounting paiicy in respect of the treatment of prior vear's Lease Fees,
not be included in Distriputable income.

Accordingly, Distriibutable Income of the Trust for the year ended 31 December 2003 is $525.5 milion {31 December 2002:
$475.8 miliion,

KOTE 12 UNITHOLDERS FURDS

Total Unitholders’ Funds at the beginning of the year 68340 -:_'_'6,_(33_1_ 8 5,842.4
Total changes in equily recognised in the statement Tl

ot financial performance T30.6 730.6
Fremium on issue of options - -
Transactions with owners as cwners

Contributions of equily 2347 - : 234.7

Distributions paidipayable {475.8] _'_:--...__..{52_5.5) . {475.8)
Total changes in cutside equity interest o1 - -
Total Unitholiders’ Funds at the end of the year 6,423.6 7,196.6 £,331.9

....... Cents Carnts o Gonts Carits

ROTE 13, BARNINGS PER URIT
Basic earnings per unit
- from trading activities 23.55 23.45
- from asset sales - -
- from change in accounting policy - -
- from transfer from asset revaluation reserve - 0.10
- from ordinary activities 23.55 23.55
Cituted earnings par unit
- from trading activities 23.55 23.45
- from asset sales -
- from change in accounting policy - -
- from transfer from asset revaluation reserve - 010
- from ordinary actvities 23.55 23.55

Farnings per unit ("EPU" is calculated by dividing MNet profit attrbutable to Members of Westfield Trust by the weighied
average number of ordinary units on issue during the vear. The weighied average number of ordinary uniis used in the
calculation of EPU is 2,145,125,079 {31 Decempber 2002 2,020,515,358). In 2003 sarnings from trading activities used 1o
arriva at the EPU from trading activities of 24,50 cents (31 December 2002: 23,55 cents) is $525.5 million (31 Decembar 2002:
$475.8 millon). This is arrived at by excluding profit from asset sales of $12.4 milion {31 December 2002: $nil), and prior year
other income from a change in accounting policy of $19.2 milion {31 December 2002: $nil), from Net profit attributable o
members of Westielt Trust of $564.1 million (31 December 2002: $475.8 million). In 2003 earnings from asset sales used to
arriver at the FRPU from asset sales of 0.90 cents (31 December 2002 nil cents) is $19.4 million {31 December 2002: Snifs, This
is arrived at by nefting revenue in respect of asset sales of $882.0 million and costs in respect of asset sales of $862.6 millicn.

Thera are ne potential diutive ordinary units on issue,
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CONSOLDATED PARENT ENTITY
2803 202 2063 2002
Cents Certs Cants Cants
RNOTE 14, NET ASSEY BACKING PER LRIT R
Net asset backing per unit 309 Eer 309

Net asset backing is calculated by dividing Unitholders’ Funds atfribuiable 1o the Mambers of Westfield Trust by the number
of ordinary units on issue. The number of ordinary units used in the calculation of net asset backing is 2,199,068,672 (31

December 2002; 2,052,132,808).

$ Million % Million 5 BHfon % tion
RHOTE 15 EXPENSEDS FROM ORIHNARY ACYIVITIES
BATES, TAXES AND OTHER PROPERTY OUTGUHNGS
Hates, taxes and other property cutgoings Lo
inciude the following charges:
Froperty maintenance and repairs expense 3. 21.1 8.1
Operating lease expense 2.0 20 - -
OTHER EXPENSES L
Other expenses include the following charges: R o
Currancy translation (gain)/loss ) 07 107 5.5
NOTE 16. BORBOWING COSTS EXPENSE
Total borrowing costs expense 252.2 185.0 168.8 125.4
Borrowing cosis capitalised to property developments {33.8) (15.9) (31.3) 13,3}
Harrowing cosls expense 1691 1121
NOTE 17, CAPHAL COMMITMENTE "
ANDY CONTINGENT LIABILITIES
Gapital commitments contracted but not provided for: C
Due within one vear 2133 . 360.4 2.0
Diug netween one year and five vears 2z 148.8 -
Due after five years T - - -
2155 005.2 2.0
Lease commitments not provided for:
Due within one year e 2.3 -
Due Hetween one year and five years BT 4.5 - -
Due after five years 368 410 - -
455 : 478 _ _

The Trust has a number of guarantees with banks and insurance companies arising from obligations in

respact of works

pursuant to lease, construction and development commitments fotaling $33.5 milion (31 December 2002: $38.5 million},

330.0 million of which has been indemnified by an asscciate of the Responsible Entity.

The frustis involved in several lawsuits and claims in the normal course of business. Management believes that the ultimate
cutcome of such pending litigation and claims will not materially affect the resulis or the financial position of the Trust.
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CONSGUBATED
2003 20062
$

PARENT ENTITY
2003 2002
$ %

ROTE 18 AUITORS REMUNERATION

Amaunts paid or due and payable 10

Auditor of the Parent Entity or any other entity
in the Economic Entity for:

- Audit or review of financial reports

- Other compiiance audit services

- Other services

951,845 625,070

331,027 310,873

776,319 465,532
161,884 160,273

Total audilors’ remuneration reflected in the

304,023 273,567

124,120 156,855

staterment of financial parfcrmance 1,586,805 1,209,510 1,062,323 82 660
Inciuded in amounts above are amounts L PR

paid or due and payable to:

Affiliaies of the auditor of the Parent Entity for: T

- Audit or review of financial reports 128,332 51,679 -
- Other compliance audit services 83,768 3goe4 - -

T 212,100 100,543

Audit fees incurred in undertaking audits of the equity accounted joint ventures are inciuded in the share of equity accounied
joint ventures' net profit. The amounts received or due and recaivable by auditors in auditing the equity accounted
joint ventures accounts and managed investiment scheme compliance plans for the year amounted fo $72.887

(31 Decembear 2002: $60,950).

$ Million % Millica $ Million % Migon
NOTE 19. ASSET SALES SRR
Revenue in respect of asset sales 8820 - e T757.2 -
Costs in respect of asset sales (862.6) - {r42.1) -
MNet profit in respect of asset saes 0w 18.4 - 151 -

Included in the above profit from asset sales is an expense of $63.0 milion in relation to the termination of interest rate swaps
associated with borrowings that were repaid with the proceeds from asset sales.

WOTE 200 LEABES

Substantally all of the property owned Dy the Eccnomic Entity is feased o third party refailers under cperating leases
at 31 Decamber 2003, Lease tarms vary bebween refailers and some leases include perceniage rental payments based

on sales revenue,

Future minimum rental revenues under non-canceilable operating leases at 31 December 2003 are as follows:

$ Million % Millicn _ $ Miltion % Mition

Due within one year 1 807.0 683.0 5 '_'_'258.{) 265.0
Dise petwesn two and five years .'_:'_--_-2.,(}08,0 : 1,718.0 611 £V £57.0
Due after five years 1,662.0 1,440.0 526.0 599.0
44750 38410  1,3950 16210

These amounts do not include percentage rentals which may become receivable under certain leases on the basis of retailer
sales in excess of stipulaied minimums and do not include recovery of outgaings.
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HOTE 21, SEGMERY HEPORTING

The Trust cperates predominantly in one business segment, being the ownershio of shopping centres, and one geographic
segment being Australia and New Zealand.

HOTE 22, BELATED PARTY TRANSAITIONE

Westfield Management Limited, being the Responsible Entity of the Trust, is considered to be a related party of the Economic
Entity. The Manager's service charge ["Service Charge”) and real esiate management fees ("Management Fee”) payable fo

the Hesponsible Entity are based on normal commercial terms,

The Service Charge expensed and payable for the year ended 31 Decamber 2003 is $32.8 million (31 Decembaer 2002:
527.0 milion} of which $17.58 milion (31 December 2002: $13.3 million) is payable at 31 December 2003,

The Management Fee for the vear ended 31 December 2003 is $49.8 million (31 December 2002: $45.8 million} of which
24.2 tnillion (31 December 2002: $3.8 million) is payable at 31 Decamber 2003,

Heimbursement of expenses to associates of the Responsible Entity are based on normal commercial terms and were
346.5 milicn {31 Decamber 2002 $42.9 milicn) for the year ended 31 December 2003,

During the year, the Ecanomic Entity entered into $103.9 million {31 December 2002; $6898.3 million) of construction contracts
in relation to the development and redevelopment of the Economic Entity's shopping centres with asscciates of the
Hesponsible Eniity,

Amounts paid (excluding GST) to asseciates of the Pesponsible Entity for project costs amounted to $487.2 million
{31 Decembear 2002: $320.0 milicn).

The directors of Westfield Management Limited during the year and untll the date of this repart are Frank P Lowy, AC
({Chairmant, Stephen ¥ Johns, Peter S Lowy, Steven M Lowy, Jdiian B Broadbent, AD, William J Falconer, CNZM, Herman
Huizinga, Robert C Mansfield, AQ, Gary M Weiss, and John 3 Studdy, AM (appointed 1 January 2004}

Diractors’ fees were eamed as follows: JR Broadbent, AD earmed director's fees of $48,175 (31 Decamber 2002: $28,1023,
+ Muizinga earned director's fees of $44,088 {31 December 2002: $25,036), RC Mansfield, AQ, GiH Weiss and WJ Falconer,
CNZM earned directar’s fees of $40,000 {31 December 2002 $23,333). Directors’ fees in respect of the year ended
31 December 2003 have been and will be paid by the Hesponsitle Entity. 48 Studdy, AWM earned Compliance Commities fees
of $27,500 {31 December 2002: $27,500). No cther directors’ fees were earmned by any other membar of the Board of
Directors of the responsible entity.

in connection with the acquisition of the issusd capital in the AMP Shopping Centre Trust {now named WestAr Trust),
Wastiield Holdings Limited, an associate of the Responsible Entity, has agreed that it will rebaie Management Fees derdvad
from properties which form part of the WestArt Trust portfolic {"WestArt properties™ and the Service Charge for the period
from 11 August 2003 to 31 December 2005 ("Rebate Period™) to the extent necessary to enable the Trust to derive a 7% p.a.
ungeared vield from the Westan properiies which are held by the Trust in the Rebate Period. The benefit of this rebate
is limited to the aggregate of;

(& the Management Fees incurred for management of the WestArt properties: and
by the incremental Service Charge incurred attributable fo the acquisition of the WastArt portiolio.
The rebate does not apply in respect of any financial paeriod after 31 December 2005 and is not transterable to any third party.

The rebate for the period 11 August 2003 1o 31 December 2003 is $1.5 million and is accrued at 31 December 2003,
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CONSOUDATED PARENT ENTITY
2003 2002 2003 002
$ Million & Millicn % Million & Mition
BEOTE 23, MOTES TO THE STATEMENT OF CASHM FLOWS
1 Components of cash assats
Cash 162 7.4
Funds on deposit 14.5 10.8
29.7 18.0
iy Reconciliation of cash flows from operating activities
to operating profit
Met cash provided by operating activities o B35 5477
Borrowing costs s _'_':_{2‘1 8.4 {189.1) 112.1)
Net profit in respect of asset sales ' - -
Change in accounting policy - prior year amounis 18 - -
Increase in other net assets attriputable to operating activities 41, 20.0 43,7
Exchange gain/{loss) on cash assefs 1 {0.7) (5.8)
Net protit from crdinary activities after tax ERR
but befare outside equity inferests 5728 4817 4737
ity Finanoing faciiities :
Committed financing facilities available to the Economic Entity: RN
Total financing facilities 5,606.5 3.326.5 1,835.0
Amounts utiised 4,647.6 2,780.8 1,700.0
Awaliable financing facilities 958.9 8457 135.0
Cashassets 30.5 29.7 18.0
Total available financing faciliies and available cash 777 998.4 754 153.0
The maturity profiles in respect of the above
financing facilities:
Dug within one year : - -
Dus petween one and two years - 320.0 320.0 320.0
Due after two vears 4,866.5 3,008.6 1,515.0
5,606.5 3,326.5 1,835.0

HOTE 24, FINANCIAL INETRUMENTS
Unhedged Foreign Currency Monstary llems

AL 31 Decemper 2003 net unhedged monetary liablities denominated in New Zealand Dollars totalled NZ$8.5 milfion
(31 December 2002; NZE7.7 milion) comprising gross unhedged monetary assets of NZ$6.E milion (37 December 2002;

NZ% 8.6 milion) and gross unhedged monetary liabilities of NZ$15.G milion (31 December 2002: NZ%16.3 million).
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HOYE 25 INTERESYT RATE AND CURRERDY HEDGING

imterest rates

interest rates for, and principal amounts of, #ixed rale borrowings and derivative financial instruments for the hedging of intersst

rate exposures on a proportion of the Economic Entity’s existing and anticipated future borrowings:

2003 2003 2003 2663 2002 2002 2002 2002

Average $ Million $ Million $ Million AVEraE 3 Miilligars 3 Million & Midion

rate Total Principal Principal rate Totad Frincinal Principat

irciuding principal amount amount irclacing fariricipza ATEILET AT

margin amount of derivative of fixed TR amount of derdvativa o fixad

Hecking financial rate firancial rate
froasitaon as ol mstrumerts  borrowings matrumeits Dorrowings
31 December 2002 - = e e e ' 7.13%  2803.0  1,758.0 845.0
31 December 2003 6.29% - 3,803.0 - 2,413.0 - 7.24%  2,528.0 1,683.0 845.0
31 December 2004 6.18% -.4,018.0. .- 2,988.0 -~ 7.25% 25180  1,873.0 545.0
31 December 2005 6.30% - 3,633.0 - 2,723.0 - . 7.27% 25180  2,143.0 375.0
31 December 2006 .6.47% - - 3,623.0.°~-3,088.0 . 5 7.39% 25180 2,343.0 175.0
31 December 2007 6.30% - ~3,148.0 - 2,788.0 . - 7.18% 20430  2,043.0 -
31 December 2008 6.49% . 2,718.0.  2,558.0 - 7.22%  1.843.0  1.843.0 -
31 December 2009 8.50% . '2,51 30 - ;'_2,_353.0_:_"- 717 % 1,858.0 1,658.0 -
31 December 2010 6.32% . -1,728.0. - -1,728.0 ° 7.06% 923.0 923.0 -
31 Cecember 2071 _5,29% : 7 ,050.9._'1_:‘ ~1,050.8.0 ) 7.0 % 575.0 3750 -
31 December 2012 " 6.00% ... " 625.0 62580 . - - - - -
3 Dacomber 2013 B.83% 1950 qBEg _ _ R _ R

At 37 Becember 2003, the fair value compared to book value in respact of the above fixed rate borrowings amounted o a
surplus of 12,1 million {comprising an unrealised loss of $6.9 million and an unrealised gain of $19.0 million). At 31 December
2003, the fair value comparad 1o book vaiue in respect of the above derivative financial mstruments amounted o a surplus of
%27.9 million {comprising an unrealised loss of $92.0 milion and an unrealised gain of $119.2 milion). (31 December 2002;
defict of $26.3 milion i respect of fixed rate borrowings {comgprising an unreslised loss of $26.3 milion and an unrealised
gain of $nil; deficit of $178.0 milion in respect of derivative financial instruments (comprising an unrealised foss of $220.8
milion and an unrealised gain of $42.8 million)k,
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KOTE 25 INTEREST RATE AND CURRERCY HEDGING

AS Million NZ$ Mitlion

Principal Principal
Amount Amount
as at as at
Exehange ratas 31-Dec-03 31-Dec-03
Cross currency awaps to receive New Zealand dollars and
pay Austrafian dollars. (Medges the Group's NZ$ denominated
borrowings and capital commitments). {205.5) 257.5

The fair value compared 10 the transacted value of cross currency swaps amounts to an unrealised gain of $719.3 million
(31 December 2002: unrealised gain of $33.5 milfon) representing Hoth foreign exchange and interest rate components.
The foreign exchange component is an unrealised gain of $20.0 milkon being the diference betweaen the average exchange
rate far the above contracts of A$1.00 = NZ$1.2533 and the average exchange rate at 31 December 2003 for coniracts
with simifar matusity profiles of A$1.00 = NZ$1.1423. The interest rate component is an unrealised loss of $0.7 milfion.

Forward exchange contracts to pay New Zealand dollars and

2003 2003 2002 002
receive Australian dollars. (HMedges a proporiion of the Group's Amount Aol
NZ$ denominaied income 1o December 2008.) NZ$ Million Rate NZE Milion Rate
31 December 2002 T 98.6 1.2598
31 December 2003 . 1.2658 -' 101.6 1.2668
31 December 2004 S '2‘_2526._" 117.2 1.2526
31 December 2005 - 1.2333 117.8 1.2333
31 Decemper 2006 - 1.2129 95.5 1.2172
31 December 2007 B % T I 34.4 1.1965

31 Dacember 2008 11696 - -

The fair value comparad to the transacted value of the forward exchange contracts amounts to an unreaiised foss of $20.1 million
(31 December 2002: unredlised loss of $41.1 million). This represents the difference between the average forward exchange rate
for the above contracts of AS1.00 = NZ$1.2179 and the average forward exchange rale at 31 Decamber 2003 for contracts with
simitar maturity profles of A%1.00 = NZ§1.1502.

The unrealised loss recognised in the statement of financial position is $24.6 million and has been calculated using the vear
end rate as opocsed 1o the market rate used in the above calculation in accordance with the requirements of AASE 1012
“Foreign Currency Translation®. Refer Note 1(xif} “Cross currency swaps and forward exchange contracis”, Note 3 Financial
and other assets, Note 6 Payablas, and Note 8 Financial and other fiabilities.

The value of cross currency swaps and forward exchange contracis are brought to account in coniunction with the liabilities
and income o which the hedge relates.

Credit risks

The Economic Eniity's maximum exposure to credit risk al balance date in relation 1o sach class of recognised financial
instrumeants is the carrying amount of those financial instruments as indicated on the statement of financial position.

In relation to unrecognised financial assets, credit risk arises from the potential failure of counterparties to meet their
ohligations under the contract or arrangament. As at 31 December 2003, the Group’s maximum credit risk exposure in relation
{0 thase contracts was $329.8 million (31 December 2002 $315.5 million),

In accordance with the policies determined by the Board of the Responsible Entity, credit risk is spread among a number of
counterpariies. The counterparties fo derivative financial instruments and fixed interest rate borrowings consist of a number
of prime financial institutions,

40



Notes to the financial statements

for the yaar ended 31 Decemnbar 2003

WOTE 26, DETAILS OF EGUITY ACCOUNTED JOINT VENTURES

{§ Equity accounted joint venture trusts

MNET ASSETS

Typa of Batance 2003 2002
Mama ALty ata $ Million % Mition
ANP Wholesale Shopping Centre Trust No.2 Units 10% 30-Jun - ' -
Karrinyup Shopping Centre Trust Units 25%, 30-Jun -
M Druitt Shopping Centre Trust Units 0% 30-Jdun 119.0
SA Shapping Centre frust Units 50% 31-Dec 7 15.8 13.8
Southland Trust Units 50% 30-Jun .. 350.8° 344.7
tea Tree Plaza Trust Units 50% 30-Jun 1813 168.2
CT976 645.7
2003 2002
% Mion
{ii) Details of the Group's aggregate share of
equily accourted joint ventures’ net profits
Revenue from ordinary activities
Rental and cther property income G7.3
Total revenue from ordinary activities 67.3
Expenses from ordinary activities
Rates, taxas and other properiy expenses 19.1
Auditors” remuneration 0.1
Borrowdng costs -
Other expenses 0.1
Total expenses from ordinary activities 19.3
Equity accounted joint ventures' net profit 48.0
{iiiy Details of the Group's aggregate share of equity
accounted joint ventures’ assets and liabilities:
CURRENT ASSETS
Cash assets 3.0
Receivabies and prepayments 2.2
52
NON-CURRENT ASBETS
Shopping centres (refer Note &) £31.3
Properties subiect to development 24.6
655.9
CURRENT LIABILITIES
Payables 15.4
15.4
NON-CURRENT LIABILITIES
Interasi-bearing liabilities -
NET ASSETS G4BT
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KOTE 26, DETAILS OF EGUITY ACCOUNTED JOINT VENTURES

2003 2002
5 Million % Migon
tiv) Details of the Group's carrying value of investmentis in equity
accourted joint ventures:
Balance at the beginning of the vear 545.0
Acquisitions of equity accounted joint ventures’ -
Additions/working capital movemerits during the year 2.3
Share of net profit for the year 8.0
Distributions paid during the year {£8.0)
Increment/(decrement) on revaluation of non-current property investments 1.8
Balance at the end of the year 64587
v} Details of the Group's aggregate share of equity
accourted joint ventures’ asset revaluation reserve!
Balance at the beginning of the vear 145.2
Acquisttions of equity accounted joint ventures’
ncrament/{decrement) on revaluation of non-current assets 1.6)
Balance at the end of the year 143.5
ivi) Details of the Group's aggregate share of equity
accourted joint ventures’ retained profits:
Balance at the beginning of the year S = -
Share of net profit for the year 57.0 . 8.0
Distributions paid during the year {£8.0)

Balance at the end of the year

{B7.0)

fviiy The Group’s share of capital commitments of $0.6 miflion {31 December 2002: $0.3 million} in respect of equity
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HOTE 27, DETAILS OF CONTROLLED ENTITIES, PROPORTIONATELY CORBOLIDATED aAND ECGIATY

ACCOUNTED JOINT VENTURES

2003 INTEREST

Consolidated

20402 INTEREST

Consoidated

or Eguity ar BEouity
Accounted Beneficial Accourted Beneficial
Yo Yo %, W
ENTITIES INCORPOBATED 1M AUSTHALIA
Parent Entity
Westfield Trust 100.0 100.0
Conuolidated Entities
Hondi Junction Trust 100.0 100.0
Carindale Property Trust 100.0 50.0
Fountain Gate Trust 100.0 100.0
Market Street lnvestment Trust
Market Strect Property Trust
VIC Shopping Centre Trust 100.0 100.0
W Trust 100.0 100.0
WestArt Trust -
Westlield Chatswood Trust 100.0 100.0
Westlield Morley Trust 100.0 100.0
Westiield Northgate Trust 100.0 100.0
Westlield Number 2 Sub Trust 100.0 100.0
Westlield Number 3 Sub Trust 100.0 100.0
Westlield Number 4 Sub Trust 100.0 100.0
Westlield Shoppingtown Property Trust 100.0 100.0
Wastiield (IN) Sub Trust (formesly Westfield Sub Trust No. 23 100.0 100.0
Westlieid Tuggerah Trust 100.0 100.0
Westlield Suby Trust A 100.0 100.0
Westlield Suty Trust B 100.0 100.0
Westield Suty Trust G 100.0 100.0
Westlield Suty Trust D 100.0 100.0
Westlield Suby Trust £ 100.0 100.0
Westlield Suby Trust 100.0 100.0
Westlield Suby Trust G 1490.0 100.0
Westlield Suty Trust H - -
Westield Suby Trust | - -
Westlield Sub Trust J - -
Westlield Sub Trust K - -
Eglity Accounted Joint Veniures
AMP Wholesale Shopping Centre Trust No.2 - -
Karrinyup Shopping Centre Trust -
M Druitt Shopping Centre Trust 50.0 50.0
SA Shopping Centre Trust 50.0 50.0
Scuthland Trust 50.0 50.0
Tea Tree Plaza Trust 50.0 50.0
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ROTE 27, DETAILS OF CONTROLLED EN?%T%E& PROPOFTHARATELY CONSOLIDATED AND EGLURTY

ACCOUNTED JOINT VERTURES ¢

2003 INTEREST

2002 INTEREST

Consolidated Coraslidated
or Equity ar Eguity
Accounted Beneficial Accounted Benedicial
Yo % o, e

ENTITIES INCORPORATED IMN AUSTRALIA
Proportionately Consclidated Joint Ventures
Westlield Arndale 50.0 50.0
Wastlield Airport Vest - -
Westlield Bay City - -
Westlield Belconnen 50.C 50.0
Westlield Carindale 50.C 25.0
Westlield Hursfville 50.C 50.0
Westlield Liverpoct 50.0 50.0
Westlield Marion 50.C 50.0
Westlield Miranda 50.C 50.0
Westlield Parramatta 50.C 50.0
ERTITIES INCORPORATED IN NEW ZEALAND
Consclidated Entities
Westfield Trust (N} Limited 100.0 100.0
5t Lukes Group Limited 100.0 100.0
5t Lukes Group Holdings Limited 100.0 100.0
Albany Shopping Centre Limited 100.C 100.0
Albany Shopping Centre (Mo 2) Limited 100.0 100.0
Cedarville Properties Limited 100.0 100.0
Chartwell Shopping Cenire Limited 100.0 100.0
Cowntown Shopping Cenire Limited 100.0 100.0
Cowntown Shopping Centre (No 2) Limited 100.0 100.0
Glenfield Mall Limited 100.C 100.0
Johnsonville Shopping Centre Limited 100.0 100.0
Krofifield Propertes Limited 100.0 100.0
Manukau City Centre Limited 100.0 100.0
Petavid Investments Limited 100.6 100.0
Queensgate Centre Limited 100.0 100.0
Redisville Enterprises Limited 100.0 100.0
Riccarton Shopping Centre (1997) Limited 100.0 100.0
Shore City Centre (1993) Limited 100.0 100.0
5t Lukes Group (No. 2) Limited 100.0 100.0
St Lukes Sguare (1993) Limited 100.C 100.0
The Plaza FPakuranga Limited 100.0 100.0
WestCity Shopping Centre Limited 100.0 100.0
Proportionately Consclidated Joint Veniures : } -
Johnsonville Shopping Gentre ’ - - 50.0 50.0
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Directors” declaration

The Directors of Westfield Management Limited, the Responsible Entity of Westfield Trust {*Trust™), declare that:

{a) the Financial Statements of the Trust for the year ended 31 December 2003 ("Financial Statements”) and notes theraeto
comply with the accounting standards;

(b} the Financial Statements and notas therete give a true and fair view of the financial position and performance of the Trust
togather with all entities it is reguired by the accounting standards to include in those statements:

{c} in the Cirectors’ opinion, there are reasonable grounds 1o believe that the Trust will be able to pay its debts as and when
they become due and payable; and

{d} in the Directors’ opinion, the Financial Statements and notes thereto are in accordance with the Corporations Act 2001,
inciuding sections 296 and 257,

Made on 17 March 2004 in accordance with a resolution of the Board of Cirectors,

FE Lowy, AC Sk Johns
Ghairmarn Director
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Independent audit report o unitholders of Westhield Trust

Lo

The financial report and direclors’ responsibility

The financial repart comprises the siatement of financial position, statement of financial performance, statement aof cash flows,
accompanying notes to the consolidated financial statements, and the Directors’ Declaration for the Westfield Trust {the trust)
and the consolidated entity, for the year ended 31 Decamber 2003, The consolidated entity comprises both the company and
the entities it controlled during the year.

The directors of Westfield Managemant Limited, the Responsible Entity of the trust, are responsinle for preparing a financial
repart that gives a true and fair view of the inancial position and performance of the trust and the conscolidated entity, and that
compfies with Accouniing Standards in Australia, in accordance with the Corporations Act 2001, This includes responsibility
far the maintenance of adequate accounting records and internal controls that are designed fo prevent and detect fraud and
error, and far the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an apinion on # to the unitholders of the trust,
Our audit was conducted in accordance with Australian Auditing Standards, in order to provide reasonable assurance as o
whather the financial report is free of matarial misstatement. The nature of an audit is influenced by factors such as the use of
professional jJudgement, selective testing, the inherent iimitaticns of infernal control, and the availability of persuasive rather than
conciusive evidence. Therefore, an audit cannot guarantee that ali material misstaterments have been detected.

We performed procedures to assess whether in all material respects the financial repor? presents fairly, in accordance with the
Cormporations Act 2001, including compliance with Accounting Standards in Australia and other mandatory nancial reporting
requirements in Australia and statutory requirements, a view which is consistent with our understanding of the consolidated
antity's financial position, and of their performance as represantad by the results of thelr operaticns and cash flows.

W formed our audit opinion on the pasis of these procedures, which included:

& @xamining, on a test basis, information to provide evidence supporting the amounts and disclosures in the financial report,
and

s assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of significant
accounting estimates made by the directors.

While we considered the effectiveness of management's internal controls over financial reporting when determining the naiure

and extent of our procedures, our audit was not designed to provide assurance on internal controls,

We performed proceduraes to assess whether the substance of business transactions was accurately reflected in the financial

report. These and cur other proceduraes did not include consideration or judgement of the appropriateness or reasonablenass
of the business plans or stralegies adopted by the directors and management of the Responsibie Entity of the trust.

Indepsndence

We are independent of the tust, and have met the independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001, In addition to our statutory audit work, we were engaged to undertake other
ncn-audit services during the reporting period. The provision of these services has not impaired cur independence.

Mudit opinion

Ir our cpinion, the financial report of Westfield Trust is in accordance with:

(a) the Corporations Act 2001, including:

it giving a true and fair view of the financial position of Westfield Trust and the consclidated entity at 31 December 2003
and of their perfarmance for the year ended on that date; and

{if) compiving with Australian Accounting Standards in Australia and the Corporations Begulaticns 2061, and

(b} other mandatory professional reporting requirements in Australia.

ot ooy Ol by

Ernst & Young Brian Long
Pariner

Sydney

Cate: 17 March 2004
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Directors’ report

The Diractors of Westfield Management Limited, the Responsible Entity of Westfield Trust ("Trust™), submit the foliowing report
for the year ended 31 December 2003,

Corporations Aot - Bection 299

{a) A review of the operations of the Trust during the fnancial vear ended 31 December 2003 ("Financial Year”) and the results
of those operations are set out in the Year in Review at pages G to 9 ("Review of Operations™).

(b} There ware no significant changes in the Trust's state of affairs during the Financial Year other than in connection with:
it the acquisition of Sydney Central Plaza in March 2003,
i)z placemant of $200 milion ordinary units on Aprdl 2003 at a price of $3.30 per uni;

{ilit the acquisition of a 50% interest in Bay City Plaza (Geelong) and the related sale of a 50% intarest in Waestiield Airport
West {Melbourng) in June 2G03;

v the issue of 3500 milicn of medium term notes info the domestic debt capilal markets in July 2003;

{} the acquisiion of AMP Shopping Centre Trust and inferests in elght regional centres in August 2003, and the on-selling
of Colonnades {Adelaide) from the ART portfolio;

{vil the sale of Westfield Toombul {Brisbane) and Westield Galleria (Perin} in August 2003;

{viiy the completion of a transaction with Commonwealth Funds Management in December 2003 which saw the
acquisition of a 50% interest in Westfield Belconnan (Canberra) (faking Westfisld's interest to 100%), Australian Prime
Property Fund bacoming a B0% partner in Westlield Maricn (Adelaide) and the sale by Westiald of its 50% interest in
Amdale (Adelaide); and

(Wil the issue, on 1 December 2003, of $850 milion unsecured notes and 850,000 call options over ordinary units in the
Trust o Deutsche Bank AG Sydney branch.

5}

The principal activities of the Trust during the Financial Year ware the ownership and improvement of shopping centres.
There ware no significant changes in the nature of those activities during the Fnancial Year,

{diy No other matter or circumstance has arisen since the end of the Financial Year that has significantly affected, or may
significantly affect:

it the Trust's operations in future financial years; or
{f) the resuits of those operations in fuiure tinancial years; or
{ilit the Trust's state of affairs in future financial years.

iz

The kely developments in the Trusts operations in fulure financial years and the expected results of those operaticns are
described in the Year in review af pages § 10 9.

Corporations Act - Bection 200

{a) The following distributions were paid to Members during the Financial Year:
The distribution for the six months ended 31 December 2002, paid 28 February 2003: £241.0 miion
This was paid to Members as foilows:

e for Ordinary Units issued on 30 August 2002 under the Trust's Distribution Beinvesiment Plan
- 7.97 cents par unit

e for all other Ordinary Units
— 11.82 cents per unit

The distribution for the six months ended 30 June 2003, paid 23 August 2003 §254.3 miliion
This was paid to Members as foilows:

e for Ordinary Units issued on 28 February 2003 under the Trust’s Distribution Beinvestimant Plan
- 8.24 cents par unii

e for Crdinary Units issued pursuant April 2003 placemant
- hi

e for all other Ordinary Units
— 12.22 cents per unit

a7
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Directors’ report ¢

0] The foliowing distributions were recommended of declared for payment to Members, but not paid during the Financial Year:

The distribution for the six months ended 31 December 2003, payable 27 February 2004: §271.2 milion
This will be paid 1o Members as follows:

e for Crdinary Units issued on 29 August 2003 under the Trust's Distribution Beinvesiment Plan
- 8.43 cents per unit

e for all other Ordinary Units
—12.47% cents per unit

(c) The names of the Directors of Westfield Management Limited and the relevant interests of each Director in the units in the
Trust as at the date of this report are shown below. During the course of the Financial Year, there was no change to the
Baard membershin, Since the end of the Financial Year, Mr JB Studdy, AM was appoinied a director of Westfield
Management Limited, effective 1 January 2004,

Crirezcter MNussher of Crdinary Ursts

FE Lowy, AC

PS5 Lowy 42 885

S Lowy

JR Broadbent, AC it

W Falconar, CHNZM it

H Huizinga Nit

SH Johns Mt

RC Mansfiald, AD 10,000

JB Studdy, AM” 18,000

G Waiss it

“Appointed 1 Jarary 2004

(dy No options were granted over unissued units in the Trust during or since the end of the Financial Year fo any of the

Direciors or officers of the Responsible Eniity,
Details of unissusd units in the Trust which were under option as at the date of this Report are set oul in fooinoie (2} 1o
Note 10(c) on page 33.

No units were issued in the Trust during or since the end of the Financial Year as a result of the exarcise of an option over
urissued units in the Trust.

Mo insurance premiums were paid during or since the end of the Financial Year out of the assets of the Trust in regards
to insurance cover provided to the Responsible BEntity or the auditors of the Trust. So long as the officers of the
Besponsiple Fnfity act in accordanca with the Gonstitution and the Gorporations Act 2001, they remain fully indemnified
out of the assets of the Trust against any losses incurred while acting on behalf of the Trust. The auditors of the Trust are
in no way indemnified out of the assets of the Trust.

$82.6 milfion in fees were paid and payable to the Responsible Entity and its associates out of the assets of the Trust
during the Financial Year.

No units in the Trust were held by the Responsible Entity at the end of the Financial Year. Associates of the Responsible
Entity held 41,838 units as at the end of the Financial Year.

Details of units issued in the Trust during the Financial Year are sst out in Mote G on page 32,
Mo withdrawals were made from the scheme during the Financial Year.

Details of the value of the trust assets as at the end of the Financial Year and e basis for the valuation are set oul in Notes
4 and b on pages 28 1o 30,

{m) Details of the number of units in the Trust as at the end of the Financial Year are set cut in Noie 9 on page 32.

(n}
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At the date of the Beport, the Trust had an Audit & Compliance Committee of the Board of Direciors of the Responsible Entity,



Directors’ report

Synchronisation of Financial Year

By an order dated & November 2001 made by the Austraiian Securities and Investments Commission, the Directors have been
relieved fom compliance with the requirerment to ensure that the financial year of Carindale Property Trust is synchronised with
the financial year of Westfield Trust, Although the financial vears of Carindale Property Trust end on 30 June, the Financial
Siatemenis of Westiield Trust have been prepared 10 inciude accounts for Carindale Froperty Trust for a period coinciding with
the Financial Year of Westfield Trust.

This Report is made in accordance with a resolution of the Board of Directors on 17 March 2004,

W /

FE Lowy, AC Sk Johns
Chairman Director
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Corporate governance

Westfield Management Limited is the Responsible Entity of Westfield Trust. Set out below is a statement of the main comporate
governance practices which Westiield Trust ("Trust”) had in place during the financial vear ended 31 December 2003,

The Board of Directors of Westfield Management Limited

The ultimate responsibility for corporate governance of the Besponsible Entity resides with its Board of Uirectors which
comprises ten directors, seven of whom are Non-Executive Directors. The Chairman of the Board is FP Lowy, AC.

It is the policy of the Board that its membership should reflect an appropriate balance beiween execulives possessing
extensive direct experience and expartise in the Thust's core activities, and non-executive members who have outsianding
track records and reputations atiained at the highest levels of industry and who are able to bring 1o the Board a broad range
of general commercial expertise and experience.

The membership of the Board is reviewed oy the full Board from fime to time having regard to the ongoing needs of the Trust.
The appointment of a new member 1o the Board is only made after consultation with, and conssnsus being achievad among,
the Non-Executive Direclors.

Fuli Board meetings are held at regular intervals with about five regular meetings being held during a financial year and
additional meetings peing held if necessary. Directors are provided with Board reports containing sufficient information o
enable informed discussion of all agenda items in advance of Board meetings. Any Non-Executive Director may, if that Director
deems it necessary, seek independent legal advice on any matier connected with the performance of their duties. ih such
cases, the Responsitle Eniity will reimburse the reascnable costs of such advice. Direciors are asked to notity the Company
Sacretary in advance of seeking such advice.

The procedures for establishing and reviewing the compensation arrangements for the Responsible Entity are specified in the
Constitution of the Trust.

The names of the Uirectars of the Responsible Bniity in office at the date of this statement are set out on pages 20 to 21,

The Board has established an Audit and Comgpliance Committer to assist it in discharging s responsibiliies. Until
31 Decamber 2003, the Board also had a Compliance Committes, These committees are described below,

Audit and Comrliance Commitise

The Audit and Compliance Commitiee comprises four Non-Executive Direciors of the Responsible Entity, namely:

JR Broadbent, AQ (Chairman) Non-Executive Director
H Huizinga Nen-Executive Divector
SP Johns (with effect from 1 January 2004} Non-Executive Direcior

QB Studdy, AM (with effect from 1 danuary 2004) Non-Exacutive Director

The primary function of the Audit and Compliance Commitiee is to ensure that an effective internal contral framework exists
through the establishment and maintenance of adequate internal conirgls to safeguard the assets of the Trust and to ensure
the integrity and reliability of financial and management reporiing systems.

The Aucit and Compliance Commitise:
« reviews and reports to the Board on the half-yearly and annual reports and Financial Statements of the Trust;

« s responsible for nominating the external auditor and reviewing the adeguacy. scope and quality of the annual and half
yearly statutory audit review;

« reviews the effectiveness of the internal control environmant, including the effectiveness of internal contral procedures;
« monitors and reviews the reliability of financial reporting;

« moniiors and reviews the compliance of the Responsible Entity with the Trust's Constituticn and applicable laws and
regulations;

# determines the scope of the internal audit function to ensure that s resources are adequate and effectively used, including
the co-ordination of the internal and exiernal audit functions;

« moniors the adecuacy and effectiveness of compliance systems in relaticn to the legal exposures of the Trust,



Corporate governance o

The Audit and Compliance Committes has accepled as a matter of principle that the Responsible Entity should have in pace
an adequate compiiance and conirgl framework bhased upon appropriate written procedures, policies and guidelines to enable
the areas of legal risk to the Trust to be identified and appropriately reacted to, and to ensure that members of stalf are
informed as to those areas of material legal risk relevant to the operational activities in which they were engaged.

Compliance officers have been appointed for the Trust and are responsible for reviewing and moniioring the efficacy of
compiiance systems on an ongoing basis to ensure appropriate measures are in place to educate staff as to thelr compliance
rasponsibilities, and to report to the Audit and Compliance Commitiee on the operation of compliance proceduras,

The Audit and Compliance Commitiee meeats with the external auditors at least twice a vear and mare frequently it required.
The internal and external auditors have a direct line of communication at any fime 1o either the Chairman of the Audit and
Gompliance Commities of the Chairman of the Board,

The Audit and Campliance Committee repcrts 1o the full Board after each committes mesting.

Comptiancse Commities

Under the managed investment regime, the Responsible Entity is required to register a Compliance Mlan with the Australian
Sacuriies & Investments Commission. The Compliance Plan outlines the measures which are to be applied by the
Besponsible Entity 1o ensure compliance with the Corparations Act 2001 and the Trust’s Constitution,

The Compliance Committee is responsible for monitoring Wastfield’s compliance with the Compliance Plan and report
on its findings fo the Beard.

Diuring 2003, the Compliance Committes comprised two External Members and one Director of the Besponsible Entity,
narmaly:

JB Studdy, AR {Chaisman) Extarnal Mermbar
M) Braham External Member
SR Johns

The Compliance Commitiee reporied to the full Beard after each compliance commitiee meeting and cthenwise as required.

As there is a majority of independent non-execidive Directors on the Board of Westtield Management Limited, the Company
is no longer required to mainiain a Compliance Committes for the purposes of the Corporations Act. With etfect from
T January 2004, the Compliance Committee was wound-up, and the functions formerly undertaken by it have been assumed
by the expanded Audit & Compliance Commitiee.

Recommendations of the ABX Corporate Governance Council

in March 2003 the ASX Corporate Giovernance Council published its Principles of Good Corporate Governance and Bast
Practice Becommendations {the "Govarnance Principles™). The Trust is obliged to disclose the extent of its compliance with
the Governance Principles in #s annual repcrt in respect of the financial vear ending 31 Cecember 2004,

The Trust is currently working on a range of initiatives designed 1o achieve a high degree of compliance with the Governance
Frinciples, Those initiatives include the formalisation of a number of policies and charters which are based on the
raecommaendations made in the Governance Principles. As those initiatives are agreed and implemenied by the Board during
the course of the inancial yvear ending 31 December 2004, the market will be informad bath through the ASX and through the
posting of relevant intormation on the Trust's website twww wastiield.com).
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Stock exchange information

Tarenty largest Ordinary Members as st 18 February 2004
The percentage of the total holding of the 20 fargest Ordinary Members in the Trust is 76.67% as at 16 February 2004,

Mo, of % of issued
Ordirary Units Crolinary Undits
1 Westpac Custodian Nominees Limited 348,723,635 168.17%
2 Mational Nominees Limited 329,858,898 15.30%
3 JP Morgan Nominees Australia Limited 316,772,873 14.69%
& Citicorp Nominees Pty Limited 59,603,689 3.23%
5 Cogent Nomineas Pty Limited £3,355,227 2.94%
6 Citicorp Nominees Pty Limited [CFS WSLE Properly Secs A/C| 59,179,225 2.7 4%
7 Cogent Nominees Pty Limited [SMP Accounis] 50,901,225 2.36%
8 Citicorp Nominees Pty Limited [DRP Account] 49,602,901 2.30%
9 MLC Limited 46,078,745 2.14%
10 AMP Life Limited 42,444 562 1.97%
11 HSBC Custody Nominees (Ausiralia) Limited 42,348,738 1.86%
12 ANZ Nominees Limited 39,431,887 1.83%
13 RBC Glokal Services Australia Nominees Pty Limited [RBC DRP A/C) 33,981,169 1.58%
14 REC Global Services Australia Nominees Pty Limited 32,841,728 1.52%
15 B3ond Street Custodians Limited [Properly Securities A/C) 29,858,401 1.38%
16 RBC Global Services Australia Nominees Pty Limited [Bkeoust A/C] 27,557,948 1.28%
17 Queensland Investment Corporation 23,794,640 1.10%
18 Bond Street Custodians Limited [ENH Property Securities A/C) 19,876,912 0.82%
19 Cuestor Financial Services Limited [TPS R A/C) 14,056,975 0.68%
20 eCapital Nominees Pty Limited {Setiiement A/C] 12,600,000 G.88%
1,653,369,371 TB.67%

Distribution Schedule as at 16 February 2064
Halding Mex, of Mambers
1-1,000 5,679
1,001-5,000 20,827
5,001-10.00C 11,394
10,001-100,000 8,218
100,001 and over 256
Total Number of Ordinary Membars 46,374

Voting Righis for each class ~ At a meeting of Members, on a show of hands, every Member who is present in person or
by Proxy {and who is otherwise not diseniitied from voling} has one vote and on a poll every such Member has one vote for
each dollar of value of thair total holding in the Trust,

As at 16 Faebruary 2004, 1,608 Members held less than a marketable parcel of quoted securities.

Substantial Holders

The names of the Trust's substantial holders and the number of ardinary units in which each has a relevant interest as
disclosed in subsiantial holder notices given to the Trust are as follows:

M, of

Crodinary Uréts

Mational Australia Bank Limited 142,032,203
Lend Lease Corporation Limited 136,977,890
AMP Limited 131,306,705
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