GROUP LIMITED

23 January 2004

ASX Announcement

December 2003 Quarterly Cash Position

CommSoft Group Limited (CSG) taday ledged its December 2003 quarterly Appendix
4C cash report.

The net operating cashflow for the quarier was negative $45k, which was offset by the
receipt of the final instalment proceeds of $150k from the sale of the Company's
intellectual property.

Cash on hand at the end of the quarter was $188k.

CommSoft remains a non-frading listed shell and continues to seek acquisition
opportunities that may be suited to having an ASX or NSX listing status.

Far further information please contact:

Jeff Zulman
Chairman
612-82738530

Suite 3962, Leved 39, Australia Sguare, Sydney NSW 2000
T{612) B273-B530 F {612} 8273-85565
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Quarterly report
for entities admitted
on the basis of commitments
Trdredueced 3§:3/2000). Amended 30/0/200§
Name of entity
CommSoft Group Limited
ABN Quarter ended (“eurrent quarier™}
90 091 744 884 31 December 2003
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities ¢ 3 months} {6 months)
$AT000 SATOO0
i1 Receipts from customers - -
1.2 Payments for (&) stafl costs - -
{b) advertising and marketing - -
{¢y research and development - -
{d} leased assets - .
{¢} other working capital {453 {109}
1.3 Dividends received - -
i.4 Interesi and other fems of a similar nature - {463
received
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other {(provide details if materialy - -
Net operating cash flows (45 {155}
+ See chapter 19 for detined terms.
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Appeadix 4C
(uarterly report for entifies
admitted on the basis of commitments

Current quarter Year to date
¢ 3 months} {6 months)
$AT000 SATOO0
1.8 Net operating cash flows (carried forward) {45) {15%)
Cash flows related te investing activities
1.9 Payment for acquisition of:
{a) businesses {item 5) - -
{b} cquily investments - -
fc} intellectual property - -
{d} physical non-current asseis - -
{e} other non-current assets - -
1.10 Proceeds from disposal oft
{a) businesses {item 5) - -
{b} equity investments - -
{c} intellectual property 150 295
{d} phvsical non-current asseis - -
{e} other non-current assets - -
1.11 Loans o other entilies - -
1.12  Loans repaid by other entities - -
1.13 Other (provide details if material) - -
Net investing cash flows 150} 295
1.14 Total operating and investing cash flows 15 40
Cash flows refafed to financing activities
1.15 Proceeds from issucs of shares, options, ete. “ -
1.16 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18 Repayment of borrowings - -
1.19 Dividends paid - -
1.20° Other (provide details if material) - -
Net financing cash flows } ]
Net increase {decrease) in cash held
1. Cash at beginning of quarter/year to date 84 49
1.22 Exchange rate adjustments to item 1.20 - -
1.23 Cash at end of quarter 189 189

+ See chupter 19 for detined terms.
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Appendix 4C
Quarterly repert for entities
admiited on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
{ 3 months)
SATOO0
1.24 Aggregate amount of payments o the partics included in item 1.2 28
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions
Payments made to an associated company of a Director in relation to managing the
corporate, administrative and general affairs of the Company from 1 July 2003 to 30
November 2003.

Non-cash financing and investing activities

2.1 Details of financing and investing ransactions which have had a material effect on consolidated

assels and liabilities but did not involve cash flows

None

3]
b

the reporling entity has an inlerest

Details of outlays made by other entitivs to establish or increase their share in businesses in which

None

Financing facilities available

Addd notes as necessary for an understanding of the position. (See AASE 126 paragraph 12.2).

Amount available Ameount gsed

$AGOG $A OO0

3.1 Loan facilitics None None
) vadit st P,

32  Credit standby arrangements None None

+ See chapter 19 for detined terms.
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Appeadix 4C
(uarterly report for entifies
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter {as . _ . _
) . s o PP Current guarter Previous quarter
shown in the consolidated statement of cash flows) to L L
. . . . $ATOBD0 $AOB0

the related items in the acconnts is as follows.
4.1 Cash on hand and at bank 189 189
4.2 Deposits at calt - -
43  Bank overdrafi - -
4.4 Other (provide details) - -

Tetal: cash at end of quarter (item 1.22) 18G 186G
Acquisitions and disposals of business entities

Acquisitions Disposals
{flem 1 Oul} (e 1. 10{a))

5.1 Name of entity None Nong
52 Place of incorporation NiA N/A

or registration
5.3 Consideration for NiA N/A

acquisition or disposat
54 Total net assets N/A N/A
5.5 Nature of business N/A N/A

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Date: 23 January 2004

(Chairman)

Print name: Jeff Zulman

+ See chupter 19 for detined terms.
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