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MDS Financial Group Limited (ASX: MWS) today announced an underlying loss after tax of $763,457 for the 

six months ended 31 December 2011 compared with $203,993 for the December 2010 period. The net loss 

directly attributed to the Company’s operating activities during the reporting period was $346,065.

MDS Financial Group’s Chairman, Sean Rothsey, said, “Whilst this result is negative, it is within expectation.  

During this time the Company purchased a specialist institutional and wholesale stockbroking business, 

following the recent acquisition of ASX market participant D2MX, which has now been successfully integrated 

into the group. This integration has consolidated the company’s broking businesses which continue to grow, 

but has increased personnel and compliance costs. The business continues to refi ne its operations and 

expand its third-party wholesale and institutional broking services.”

The total revenue before adjustment for net fair value loss on fi nancial assets was $4,509,959, an increase of 

56% on the previous corresponding period.

This change in focus is refl ected in increased gross revenues for the broking segment: from 27.6% to 49.5% 

of total revenue. Regardless of the change in revenue segmentation, software services remain an important 

service offering which is being upgraded to include the Iress information services applications and our broking 

solutions. This improvement in software services combined with the added value broking services will result in 

reductions in overheads and costs which will be fully implemented by the last quarter of the fi nancial year. 

In addition, the Company further enhanced its existing software platform over the past 6 months. These 

changes have improved the software offering along with enabling substantial reductions in the costs to provide 

these services to our clients and are due for release shortly.  These enhancements will offer an advanced 

share trading and analysis solution which, the Company believes, will curtail the decline in subscription 

revenues, reduce fi xed IT expenses and improve access to share trading by charting and information clients.

Corporate Advisory generated operating revenue for the period of $568,703 (a 583% increase on the 

corresponding previous period’s $83,240) giving rise to an underlying profi t for the period  of $163,458 

before adjustment to net fair market value loss on other fi nancial investments being option holdings arising in 

connection with corporate advisory work undertaken in prior fi nancial periods.

It should also be noted that while trade and other receivables have increased during the comparative period by 

71%, the trade payables have increased by only 33%. This predominately is derived from the growing broking 

transactions. 

The acquisition of Minc Financial Pty Ltd increased the overheads of the Company. The realisation of 

synergies and the refi nement of the operations will further reduce the operating expenses of the Company in 

the third quarter, providing a leveraged result to the group’s operations.

MDS Financial Group is in the fi nal stages of securing non-dilutive funding from a US based Investment Fund 

to allow further capital restructuring of the company over the second half of this fi nancial year.
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Mr Rothsey stated, “the Board highlights that past and present cash levels are not necessarily an indication of future trends and advises the market to  

remain mindful that the fi nancial statements are a result of myriad infl uences, and in an evolving business are not necessarily the sole guide to the long 

term health and future development of our business. The Board rests comfortable that our strategy and forecasts bode well for the future and that we are 

by nature both builders and buyers of businesses.”

ABOUT MDS FINANCIAL GROUP

MDS Financial Group is a full-service corporate advisory and capital markets specialist with clients in Australia and the Asia-Pacifi c region. Listed on the 

Australian Securities Exchange (ASX), MDS Financial Group is also an ASX market participant, with institutional and third-party wholesale brokerage 

facilities underpinned by substantial retail online trading and market data services.

Sean Rothsey
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END

For more information please contact:

Page 2 of 2

ASX Announcement & Media Release

Wayne Johnson

Deputy Chairman

MDS Financial Group Limited   

Phone: +61 2 8226 3330   

Mobile: +61 411 544 449   

 

Damian Isbister

Executive Director and CEO 

MDS Financial Group Limited   

Phone: +61 3 9617 0605   

Mobile: +61 404 028 114   

 



 
       ABN: 90 091 744 884 

 
Appendix 4D 
 
Half Year Report 
For The Half Year Ended 31 December 2011 
(Previous corresponding period: Half Year Ended 31 December 2010) 
 
This Half Year Report is provided to the 
Australian Securities Exchange (ASX) under ASX Listing Rule 4.2A.3 
 
Results For Announcement To The Market 

 
Revenue and Net Loss 
  Percentage 

Change % 
 Amount 

$ 
     
Revenues from ordinary activities Up 40% to 4,099,514 
Loss from ordinary activities after income tax 
attributable to members 

 
Up 

 
274% 

 
to 

 
763,457 

Net loss attributable to members Up 274% to 763,457 
     
 
Dividends 
     
No dividends have been declared or paid    
    
 
Brief explanation of revenue, net loss and dividends to enable the above figures to 
understood. 
     
Please refer to the attached media release for an explanation of the result 
    
 
Net Tangible Assets per Security 
  Current 

period 
 Previous 

corresponding 
period 

 
Net tangible assets backing per security  -0.087 cents  -0.127 cents
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