REVESCO GROUP LIMITED
ABN 50 009 317 846

tevel 11 225 St Georges Terrace
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Our Ref! RGL ASX Annownce New Business §3-08-04 (63)

03 August 2004
ANNOUNCEMENT NUMBER 63
Company Announcements Office
Australian Stock Exchange
10" Floor
20 Bond Street
SYDNEY NSW 2000

Dear Sir,

RE: Revesco Group Limited
Change of Activities

Revesco Group Limited (“Revesco”) 15 pleased to announce that it intends changing its activities
from a mineral resources exploration company to a company involved in the business of
providing environmental services including carbon sequestration through the establishment of
large scale, long term mallee eucalypt plantations.

The aim is to become the leading Australian based participant in the provision of carbon credits
for clients, under the trade mark CO2 AUSTRALIA™.

Enclosed is Revesco’s Notice of Meeting and Information Memorandum detailing the proposed
change to shareholders.

The meeting of shareholders has been called for Thursday, 2™ September 2004.
The Notice of Meeting and Information Memorandum will be posted to shareholders today.

The directors have requested the Australian Stock Exchange suspend trading in Revesco’s
securities until 4 August 2004 to enable current and prospective investors the opportunity to
consider the change i activities.

Should you have any queries in this matter, could you please telephone Harley Whitcombe on
(08) 9321 4111.

Y ours sincerely,
Harley R. Whitcombe

Company Secretary
ENC
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£ Rewesco Group Limited, August 200

MORANDUM

E

The Forrest Centre, Conference Room 2,
Level 14, 221 St Georges Terrace,

of shareholders to be held at 10.00am
Perth, Western Australia

on Thursday, 2 September 2004 at

Meeting documentation for an
Extraordinary General Meeting

REVESCO GROUP LIMITED

ABN 50 009 317 846
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CO2 AUSTRALIA™

"Poliution stems from a fundamental
failure of markets to incorporate the full
cost of economic activities”
G Hardin (1968
CO2 AUSTRALIA
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REVESCO GROUP LIMITED
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Leve! 11 225 St George's Terrace

Perthi  Western Australia 5000

PO Box 7312 Cloisters Sguare

Perth Western Austraiia 6850

Phone: {DB8) 5321 4111 Fax: {D8) 9321 44171

3 August 2004

CHAIRMAN'S LETTER

Biear Shareholder

The board of Revesco has made it clear for some time that it is seeking new business opportunities outside the scope of
its currertt ASX classification as a mineral exploration company.

For the past 24 months your board and management has concentrated its efforts in seeking comtmercial opportunities
within the broad discipline of environmental sciences, and has identified a significant and growing opportunity and now
seeks your approval to change the nature of its activities and progress with this new exciting business opportunity.

The new business model wvolves serving the needs of industries by assisting in the achievement of greenhouse gas
emission reductions as part of addressing the adverse impacts of global warming.

Revesco's new CO2Z AUSTRALIA™ carbon sequestration business will be fed by CO2 Australia Limited, a wholly owned
subsidiary of the company, in association with its joint venture partper, with the aim of becoming a leading Australian
based participant in the provision of “carbon credits” for clients.

The COZ AUSTRALIA™ carbon sequestration business involves the establishment of large scale, long term {100+ years)
railes eucalypt plantations. The carbon dioxide absorbed by the growing of trees is rermoved from the atmosphere and
corverted into biomass {Foots, sterns, foliage) of the tree through the process known as carbon sequestration, The arsount
of carbon sequestered can be rreasured to give a defined unit, typicatly in tornes of carbon dioxide eguivalent "C0,e").

The carbon sequestered can be used to generate carbon credits under mandatory and volintary programs for emission
reductions. These carbon credits can be sold to participants in these programs to offset against emission reduction targets,
irmportartly, uniike other plantation forestry activities, plantations will not be subject to any form of harvesting, and will
rernain a permanent addition to the nationat forestry estate,

Revesco has already conducted considerable research and test marketing of its programs and is confident that a
sustainable and profitable business can be developed in the short to mrediurm term,

Revesco is wetl capitalised to fund the ongoing commercialisation of the CO2 AUSTRALIA™ program with net cash
resourcas in excess of A$12.5 million and no debt as at 30 June 2004,

The Board also believes that if sharehiolders approve the change of activities it will be fitting for Revesco to change its
rame to reflect its new focus. this will assist in marketing the new business to potential clients and the building of a
reputation in the industry. Accordingly, Revesco is seeking shareholder approval to chiange Revesco's name to COZ Group
Limited foliowing the meeting.

With respect to Revesco's residual mineral exploration activities, the board will be addressing mechanisms to erhance
shareholder valiie consistent with divestrrent by Revesco of its interest in those activities,

We recommend shareholders review the executive summary, iformation remorandurm and resolutions attached and
support your board's recomimendation to vote for ali resolutions,

Yours sincerety

REVESCO GROUP LIMITED

AN N TRAHAR
Chairshan



IMPORTANT INFORMATION

SUMMARY OF RESOLUTIONS

Resofution 1 — Approval of change of activities

To approve a change in activities of Revesco from a minerat
resources explotation company to a company involved in the
businiess of providing environmental services including carbon
sequestration, described in detail in section 2.

Resofution 2 — Approval of issue of Options

To approve the issue of options to persons who wilf be
instrurnental in the development of the new business venture,
tn total, 8,399,898 options will be issued to employees and
contractors of Revesco. The options are on the same terms as
Revesco's existing listed options and are exercisable at 12
cents each on or before 12 Novemnber 2010 {Options) (see
Annexure A for the full terms of the Options).

Resofution 3 — Approval of change of name

To approve the change of name from Revesco Group Limited to
£02 Group Limited to refiect the proposed new activities and
allow effective marketing of the new business,

Please see accompanying notice of reeting for the full text of
the resolutions,

DIRECTORS RECCMMENDATION

All of the directors of Revesco are in favour of the change in
business activities proposal and the issue of Options and
believe thern to be in the best iterests of shareholders,

The directors tecommend you vote "FOR" each of the
resolutions by completing the enclosed proxy form or
attending the meeting.

KEY DATES
Last date for acceptarice of proxies 10am WST, 31 August 2004
Record date for voting entitlemert  10am WST, 31 August 2004

Shareholders” mesting 10am, 2 September 2004

REVESCO INFORMATION MEMORANDLUM

ACTION REQUIRED BY SHAREHOLDERS

STEPF 1: READ THE NOTICE OF MEETING AND THE
INFORMATION MEMORANDUM

this information memorandurm sets out Revesco's proposed
change of business activities to the carbon sequestration
business. This information is important. You should read this
docurnent carefully and it necessary seek your own
independent advice on any aspects about which you are not
certain.

STEP 2: YOTE ON THE RESOLUTIONS

Your vote is important. The Revesco shareholders” meeting is
schieduled for 10.00am, 2 September 2004, You can vote by
attending at the meeting or, if you do not propose to attend
the meeting, by completing the personatised proxy form that
accomparnies this docurment and returing it in the reply paid
envelope or Dy posting, delivering or faxing the proxy forrm to
the Revesco Group Limited share registry at the address set out
in the instructions on the proxy form, so as o be received
before 10.00am WS, 31 August 2004 .

For details on how to complete and iodge the personalised
proxy form please refer to the instructions on the proxy form.

QUESTIONS?

If you have ary questions about any matter contained in the
notice of meeting and information memorandum, please
contact the Information Line on {08 5321 4111, between 9.00
arm and 5.00 pm (W51} Monday to friday. Information on the
ciange in business activities proposal will also be avatlable on
Revesco's webhsite at www.coZaustralia.corm.adl,



1. EXECUTIVE SUMMARY

1.1 OVERVIEW OF THE PROPOSAL

The proposal involves the development of a carbon
sequestration business tiwough the establishment of large
scale, long term malee eucalypt plantations {referred to as
“Revesco's CO2  AUSTRALIA™ Carbon Sequestiation
Program”). The aim is to become a leading Australian based
participant in the provision of carbon credits for clients, under

I

the trade mark CO2 AUSTRALIAT,

Revesco's ©O2  AUSTRALIA™ Carbon Seguestyation
Program focuses upon opportunities for above average
sharehoider returns by developing a series of products based
upon biormass carbon sinks for the provision of greenhouse gas
emission reductions, this activity can be generalised as the
“carbon credits” business,

Climate change and particutarly carbon dioxide ("C0O,7
emissions are of global significance. Increasingly,
goveriyments, both domestically and  internationatly, are
implernenting mandatory C{; emissions reduction programs
enforced via various policy tools for non-compliance including
taxation and penalties, in order o achieve permanent erssion
reductions,

These actions by governments are occurring despite the
uncertainty about the full ratification of the Kyoto Protocol,

Domestically, legislation such as the New South YWates
Greenhouse Gas  Abatement Scheme, the Gueensiand
Government GEC  Scheme and  the Commonweaith
Governiment's Mandatory Renewable Energy Targets legistation
have legislated penalties for non-compliance with allocated
CO, emission reduction targets between A$11 — A$40 per
tonre of carbon dioxide equivalent {C0.e), escalating into the
future. Entities faiting under these schemes have three options
leo to comply to buy carbon credits or pay the penalties,
importantly, due to the scarcity of available carbon credits,
these markets are frading at near their penalty rates for non-
compliance. These penaities are paid to the governrment
enacting the relevant fegislation,

internationatly, the European Union's mandatory emdssions
trading scheme becornes operative on 1 January 2005 and
legisiated penalties for non-compliance with aflocated
emissions reduction targets range from €40 (A$68] per tonne
of £0ye between 20056 - 2007 inereasing to €100 (A$170) per
tonre of Clue post 2007, The penalties are paid to the
governing body of the European Union.

To meet their ernission reduction targets and avoid paying the
penaities to the relevant governments, participants in the
schernes such as the above can reduce their emissions thyough
internal or external abatement activities. Internal abaternent
activities inchude technological innovation to reduce the
emissions associated with a given level of output. External
abatement activities include carbon sequestration through
plantation forestry ie. carbon sinks.

REVESCO INFORMATION MEMORANDUM

A number of the mandatory emission reduction schernes allow
the generation of carbon credits through carbon sequestration
activities {sutject to certain requirernents). Instead of actually
undertaking the carbon sequestiation activities themselves,
participants inn the schemes can purchase these carbon credits.
Participants can offset the carbon credits against their
ernissions in order o satisfy their emnissions targets, thereby
avoiding paying the applicable penaity to the relevant
GOVET TR,

Corporations are also taking voluntary measwres 1o reduce
their greenhouse gas emissions. These measures iiclude
carbon sequestration activities, so there is also the potential to
sell carbon credits to such companes,

Revesto's CO2Z  AUSTRALIA™ Carbon Seguestration
Program is not Kyoto Protocol ratification dependent;
Revesco's corporate focus s upon existing mandatory rmarkets
and the increasing volurtary emissions reduction activities of
targe corporations withist Australia.

Should the Kyoto Protocol be ratified, the company has
positioned itself through current corporate relationships both
in lapan and Burope to capitalise on an expected rush of
dernand.

Revesco's ©O2  AUSTRALIA™ Carbon  Sequestration
Program is based upor a nusnber of key comimercial drivers:

+ Significant domestic market demand volumes  with
favourable pricing dynaenics, currently A$11.00 per tonne
C0ue (not Kyoto dependert);

+ Substantial international market demand with pricing
currently A$17.60 per tonne Clhe {not Kyoto dependent);

+ A sequestration program that is domestically and
irternationally a comparatively low cost 0O, emissions
atatement solution;

» A sequestration program with substantial scaleability and
low sovereige risk;

« A internationally recognised carbon  sequestration
program;

¢+ Revesco has secured a strong and experienced carbon sink
operationsl team to execute the program, and

+ Revesco's sequestration program has significant fegal and
operationsl harriers to entry by competitors,

Carbonr sequestration programs of the type proposed by
Kevesco have substantial collateral environmental benefits,



1. EXECUTIVE SUMMARY continued

positively addressing deyland salinity, soil erosion, water
catchmernts and biodiversity. These environmental issues are
well documnented by Australian state and federal governments,
For example, with respect to dryland salinity and declining
water guality, the Federal Government has stated that "these
are two of the most serious resource management issues
threatening Australia's rural industries, regional communities
and our LHique enviroriment”

Carbor credits as an international market traded cormmodity
meest today be regarded as an "emerging market” and as such,
wil display volatie ricing and be subject to uncertainty,
specuiation and regulatory intervention.  Revesco believes
however that climate change as it relates to C0; emissions
reduction will be a permanent change as economies adjust to
& "carbon constrained” world.

i

Preliminary marketing of Revesco's CO2 AUSTRALIA
Carbon Sequestration Program has resufted in a2 positive
markel response with some 80,000 hectares of carbon sinks
dernanded, this response will require an operational scaling up
over the next 3 — 4 years,

1.2 EFFECT OF THE RESOLUTIONS
Resolution 1 — Approval of change of activities

Resolution 7 seeks shareholder approval for a change in
Revesco's activities from a mineral resources exploration
company 1o a company involved in the business of providing
environmental  services ncluding  carbon  sequestiation,
Detais of the proposed new business are set out i section 2.

ASX Listing Rule 117 reguires shareholder approval for the
proposed change in activities,

If Resotution 1 is passed, Revesco wifl be autherised o pursue
the lew 02 AUSTRALIA™ carbon seguestration business
as its main undertaking and develop other related
environriental services activities in the future as considered in
shareholders’ interasts,

ASX has advised that, subject to shareholder approval being
obtained for the change of activities and Revesco meeting the
reguirernents of chiapters 1 and 2 of the Listing Rules, Revesco
will be re-adeitted to the official list of the ASX and ciassified
a5 arr industrial company.

Resolution 2 ~ Approval of issue of Options

Resolution 2 seeks shareholder approval of the issue of
9,399,998 Options to employees and contractors who will be
instrurperttal in the development of the new business verture,

None of the Options are being issued to directors of Revesco
or thelr associates,

REVESCO INFORMATION MEMORANDLUM

Under Listing Rute 7.7 Revesco may issue up to 15% of is
issued capital in a 12 month period without obtaining
sparehiolder approval.  The approval for the ssue of the
Options will preserve Revesto's ability to issug securities to
raise funds without obtaining shareholder approval. Given the
developmental nature of the business, the flexibility to raise
funds quickly and without the associated costs of a
shiareholder meeting is considered Important by your board,

More details in refation to the proposed issue of Options are
cortained in section 4 of this inforrmation mermorandum.

Resclution 3 - Change of name

Resolution 3 seeks shareholder approval for the change of
pame of the company from Revesco Group Lirmited to €02
Group Limited following completion of the meeting,

the change of name is to reflect Revesco's proposed new
activities 50 as to allow effective marketing of the new
buesiness, 1T is hoped the new name wiil be uniquely associated
with Revesco’s anticipated success in €he provision of carbon
credits and will becormme a wvaluable asset as the business
develops,

Resolution 3 is a special resolution.

1.3 DIRECTOR RECOMMENDATIONS

Al the directors of Revesco are in favour of the change in
business activities proposal and the issue of Options and
recoriinend that you vote in Tavour of ali resolutions as they
believe them to be in the best interests of Revesco and its
sharehiolders,

Ajl directors who are entitled to vole have advised that they
intertd to vote in favour of both resolutions,

1.4 YOTING EXCLUSIONS

Any persor who mnight obtain a benefit, except a benefit solely
in the capacity of a holder of ordinary shares, if Resolution 1
is passed, and any associates of those persons, cannot vote on
Resolution 1,

Any person who may participate in the issue of Options and
any person who might obtait a benefit, except a benefit solely
in the capacity of a holder of ordinary shares, if Resolution 2
is passed, and any associates of those persons, cannet vote on
Resolution 2.

However, the above exchusions do not prevent the casting of a
vote by one of those persons if it is cast as proxy in accordance
witht the directions on the proxy form on behalf of a person
who is entitled to vote.



2. DETAILS OF THE PROPOSAL

2.1 INTRCDUCTION

As mentioned earlier, the proposal ivolves the developrnent of
a carbon sequestration business thvough the establishment of
large scale, tong term {100+ years) mallee eucalypt
plantations. The aim is to becorne a leading Australian based
participant in the provision of carbon credits for clients,
Betatls of the proposal are provided balow,

2.2 A GROWTH MARKET WITH SIGNIFICANT
POTENTIAL FOR REVESCO

More than just Kyoto

Over the past two decades ciimate change attributable to
global warming has attracted significant global attention. n
1497, the landmark Kyoto Protocol was established, which
outiined an interpational framework for legally enforceable
emissions targets to be imposed on industrialised countrigs,
Following statements by President Putin in May 2004 that
Russia will expedite its ratification process, the Kyoto Protocol
is expected 1o come into force despite the fact that the United
States and Australia have not ratified it, nor shown an
inclination to ratify it. The Kyoto Protocol witl only apaly to
countries which ratify it.

Contrary to current perceptions in Australia, the ratification of
the Kyoto Protocol no longer figures significantly in
irgernational climate change discussions. Goverrments, both
domestically and internationally, are aiming to reduce
greenhouse gas emissions by implementing legislation to
establish mandatory CO; emission reduction programs
enforced wia various policy tools such as taxation and
legislated peraities.  This new regulatory environment s
commonly referred to as the “carbon constrained globat
economy”. The map on the following page summarises actions
taken hy some key hdustrialised countries,

REVESCO INFORMATION MEMORANDUM

The entry into force of the Kyoto Protoco! wilk, if it eventuates,
provide giobally agreed ernissions reductions targets and an
internationally recognised common  platform for  the
developrnent of tradeable carbon credits. While not gritical for
the development of the carbon credits industry in Australia,
should the Kyoto Protoco! be ratified by Australia and come
ito foree, there would be substantial additional upside for
Revesco as carbon credits generated by forestry plantations in
Australia could then be traded onto world markets to allow
mermber countries 1o meet their emissions targets. This would
vastly increase dernand for carbon credits 1o be generated by
Revesco's sequestration projects.

The Austratian Federal Government has indicated that at
present it does ot intend to ratify the Kyoto Protocol. In
cortrast, the Australian Labor Party, Dernmocrats and Green
Party have all called for the ratification of the Kyoto Protocol.
The Austratian Federal Govermment's opposition to the Kyoto
Protocol is also not supported by the State and Territory
Governments. Many States have announced strong positions
contrary to the Federal Goverrsmnent's position and have arged
the Federal Government to ratify the Kyoto Protocol.

Within Australia there are already a vas{ array of volutary
and mandatory policy measares aimed at reducing greenhouse
gas emissions. Recent measures include the Mandatory
Renewabte Energy Target, mandatory reguiation of electricity
retailers in New Scuth Wales ang the Queenstand
Government's 13 Percent Gas Scheme. The Australian Federal
Govermment’s voluntary initiatives include the Greenfiouse
Chatienge. Greenhouse (as Abatement Scheme and the
Greenhouse Friendly Program. The mandatory ermissions
reduction obligations i certain States of Australia and the
increasing  woluntary  emissions  reductions by large
corpofations in Australia provide an attractive and highly
profitable market for Revesco even without ratification of the
Kyoto Protocol.
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The requirement to reduce greenhouse gas emissions will
have a significant impact on corporate performance

The commercial and financial impact of international climate
change is starting to be felt through government, legisiative,
corporate and gwestor driven behaviours and various actions
in Australia and internationally. Many industrialised countries
have already commenced implementation of measures for
rrandatory reductions in greenfiouse gas emissions as well as
estabiistting emissions trading schemes,  They have done so
despite the continuing uncertainty regarding whether the
Kyoto Protoco! will become enforceable by international law.

Corporate behaviour is being aftered not ondy by fegal actions
hoth by governments and private individuals, but by
reainstrearn institutional investment requirements for "green”
and environmentally sustainable investrnents.  Boards are
facing ever increasing corporate governance obligations in
relation to environmental issues, inciiding greenfiouse gas
emissions.  Systems for allocating responsibitity for emission
reductions and taxing greenhouse gas emissions afe being
developed amnd govermments, custormers and comrmunity groups
dre targeting emitters and new projects to ensure these issues
are adequately addressed. The rmore sstute in the financial
CORMNEINILY such as the rmajor international banks as well as
the four big Australian banks, are already factoring in the
future risks and costs associated with these issues when
rraking important financial decisions.

The financial impact of reducing emissions s perhaps best
iHustrated in relation to the following mandatory emissions
redactions schemes,

in 2003, the New South Wales governmernt established the
New Soutt Wales Greenhouse Gas Abatement Scheme witich
imposes mandatory emission reduction obligations on New
South Wales electricity retailers and large energy users over

the period 1 January 2003 to 31 Decemnber 2072 There is also
the potential for the scheme to be extended, so it may operate
beyond 2012,

Under the scheme, monetary penalties starting at A$10.50 per
tonne of COye (non tax-deductible and escalating annually at
CPl) apply for failure to meet the pre-determined emissions
levels. The penalties are to be determined at the end of each
calendar year and the penalty paid to the New South Wales
governrrent. Over the current fife of the scherme, emissions
reductions of 170 million tonnes are reguired and so this
scherne alone requires reductions having a notionat value of
approxirnately A$1.8 bittion. Other State governmenis are
investigating similar and new schernes 1o promote emissions
reductions. The Australian Capital Territory government
announced on 23 June 2004 that it is to introduce an emissions
trading bilf to link with the New South Wales fegisiation from
2005,

Irtermationally the Furopean Union's mandatory emissions
scherne becomes operative on 1 January 2005 and legisiated
penalties for non-compliance with allocsted emissions
reduction targets range from €40 {AS68} per torme of Chue
betwean 2005 - 2007 increasing to €100 (A$170} per tonme
COhe post 2007, As for the New South Wales Greenfiouse Gas
Abatement Scheme, penaities are determined at the end of
each year and are required to be paid to the governing body of
e Furopean Union,

Addressing greenhouse gas emmissions issues is no fonger an
esoteric concept. It is having an impact on corporate
operations and the morpentum s growing substantially as is
iflustrated through the trends and examples provided in the
following table.

Over 122 governiments have
acknowtedged the importance of
addressing clirnate chiange. Many
govermnents including Australia and
the UK have committed to meeting
Kyoto targets although Kyoto is not
in force

+ Despite its current stance on ratification of the Kyoto Protocol, Austratia’s federal
government has publicly cornmitted Australia to meeting its Kyoto Protocol target
of 108% of its greenhouse gas emissions in 19580,

+ Int February 2003 the UK government conwnitted to reducing the amissions of
gresnfioLse gases there by B0% by 2050,

Shareholders and investor
organisations are dersanding
ncreased disclosure by their
comparies of how their operations
are affected by climate change and
how they iitend to address chimate
change

growr by 250%.

* Barlier this year many substantial international funds managers and nstitutional
investors, who together invest over US$10 tritlion in assets, established the Carbon
Disclosure Project. The Carbon Distlosure Project targets the worid’s 500 fargest
cornpanies and requests themn to disclose their efforts to address climate change
issues, Over the fast 12 months sigratories to the Carben Disclosure Project have

+ In the most recent round of shareholder meetings in the US, shareholders put "global
wiarrning resolutions” seeking disclosure on climate change issues and rmeasures to
address them to 31 major public cornparties. The level of shareholder support for
these resolutions has rnore than doubled since 2000,
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DETAILS OF THE PROPOSAL continued

Ase increasing number of companies
#re HionRoring their emissions and
sorne are factoring shadow prices
into their investment decisions

The Carbon Disclosure Project survey indicated that 85% of comparies in the high
fripact sectors are now rmeasuring and reporting thelr greenhouse gas emissions
profiles. For example, Pacificorp (& US subsidiary of Scottish Power} has disclosed
that it uses a range of carbon prices of up to US$40 per tonne of COze in ity
integrated resource planiing process,

Major internationat and Australian
hanks are incorporating
ervironmental and climate change
risk analysis ito their lending
policies

26 major international banks including some Austratian banks have subscribed to
the "Equator Pringiples” which require an initial screening process against
environmental criteria {including greenhouse gas emissions} for projects in excess of
USSA0 rmiltion. I a project falls within the higher risk categories then financing will
riot proceed untd an environrmental assessrpent is carvied out,

Socialty responsible investrnernt
funds are becoming more prevalent
globally

»

»

It has been estimated that in the US, 1 in 8 doHars is invested with socially
responsible nvestment funds,

bt Australia an estimated A32.6 billion is invested in soclally responsible investrent
funds.

Major financial institutions are
examining opportunities related to
climate change

»

»

A number of the international banks are actively establishing new or expanding
existing envirorumental financial products divisions to target opportunities in the
ernerging low carbon business sector, for example, renewable energy projects.

A number of the major Australian banks have developed watching briefs in relation
to climate change and climate finance and one has established an Environmental
Markets Group to focus on carbon credits opportunities and Australia's renewable
energy certificate rnarket,

Funids are being established for
irwestiment i enissions reductions
rREASLIres

»

»

Nurrerous carbon funds are befng established including the Prototype Carbon Fund
(US$ 180 million}, Community Developreent Fund and BioCarbon Fund, These funds
are public-private partnersiips wikch invest in greenhouse gas emission reduction
projects. Funds primarily target projects in developing countries. For example the
BioCarbor Fund wil invest in sequestration projects and repay investors in carbor
credits,

A number of major internationat banks have also established carbon funds,

There is increasing recognition of the
reed to generate energy through
renewable sources

»

»

»

»

The amoust of electricity sourced from renewabie energy is projected to rise by 9 -
0% annuaily.

Europe aims to generate 50% of its energy needs from renewable sources by 2050,

Australia has implersented the Cornmonwealth Mandatory Renewable Energy Target
scherme,

The growth in renewabie energy souwrces and other technologies refiects a unique
convergence of global trends that are catalysing demnand for more efficient and
cleaner power generation. The World Energy Council reports that this trend will
continue and that the global demand for renewable energy will increase to
LUS$1.900 million by 2020,




Many companies are responding to the
challenge now

This emergence of the measures mentioned above in refation
to greenhouse gases and thedr drmpact on the economy
{otherwise known as a "carbon constrained giobal economy”}
has led to changes B company behaviour. Many multinationat
compaies are implementing actions now i order to prepare
for the impending changes to the environment in which they
operate. These actions include:

»

acknowledging publicly that climate change represents risk
and/or opporturity which must be addressed;

»

establishing multi-disciplinary teamns to manage the
growing climate-risk managernent issues, signifying the
continued belief that carbon risks must be appropriately
managed;

»

engaging in emissions trading 1o test the market and hedge
future exposure to carbon taxes;

»

connencing o incorporate shiadow carbon prices info their
decision making processes to reflect the true costs of
business decisions,

»

nvesting  significantly in research and development
programs, with particular focus on technology innovations
amd development that will enable cost effective reductions
of greenfiouse emissions; and

»

Hwesting in programs to hedge the actual or potertial
exposure to carbon taxes through carbon trading or carbon
sequestration.

in Australia and other industrialised couniries, the form and
timing of impending reguiation, uncertainty regarding State
versiis Federal versus international approaches, price discovery,
competiion strategy and available abaternent options have all
contributed to the difficulty commpanies face in forming a clear
and focused position. It is without doubt that the regudatory
busden is increasing and Australian companies, particuarly
those with international operations or markets, can no longer
ignore the issue of greenhouse gas emissions,
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Carbon credits are becoming an
internationally traded commodity

This mew reguistory and community fed environment has
resulted in the development of a new internationally traded
cormodity — carbon credits. The potential market is huge,

Erdssions trading schernes are being established throughout
the world, The Furopean Union emissions trading scheme
cormences on T Janaary 2005, with the UK Netherfands,
Denmark, Greece, Germary, Itaty, Norway, Sweden, China and
Canada also having or developing their own emissions trading
scheres,

Marry North American cornpanies are voluittary participants in
the Chicage Clirsate Exchange and have agreed to reduce their
erfissions below specified levels by 2006, Trading in carbon
credits on the Chicago Clirnate Exchange commenced in fate
2003,

Carbon trading activity is escalating. The World Bark reports
that 64 million tormes of COse has been traded through
projects between January and May 2004, compared with 78
miHion tonnes of COye in the whole of 2003, The global carbon
market has reportedly doubled it size in each of the last two
years. The Carbon Disclosure Project estimates the 2004 global
market cowdd reach USS4B0 rmiflion. Market forecasts on the
estimated size of the global carbon market vary considerably.
Forecasts range from US$10 billion to US$2.3 trillion. the
Carbon Disclostre Project’s survey indicated that of the 129
companies in the high impact sectors, 54% tad been involved
it carbon trading.

The price of carbon credits depends upon a range of factors,
including cost of abatement, balance of supply and derhand,
no-comnphiance penalties, corporate tax reqirmes, transaction
structure, market segroent, likelihood of certification, buyer
and seller behaviour and iype and guality of emission
reduction. Due to the range of variables, forecasts of carbon
credit prices are subject to great uncertainty. However, the
carbon eredit price ceiling is influenced by the penalty set for
mandatory schemes,



2. DETAILS OF THE PROPOSAL continued

Emission reductions are only part of the
solution — carbon sequestration will also
provide tradeable carbon credits

Giobat muttinetionat companies whose businesses are involved
in ernissions intensive sectors are taking action to freduce
emissions and minimise their exposure to the carbon
constrained global ecomomy.  Energy efficiency measdres
imwolving  process  design, technology  minovations and
developmenis are the only way 2 number of companies in
these emissions intensive sectors can achieve significant
reductions in their greenhouse gas emission profijes,

It shotld be noted however, that there are a growing nurmber
of governmeent critics who suggest that the current technology
innovations under investigation will not iead to significant
reductions i emissions.  For instance, the lapanese Vice
Ervironmertad Mindster does not believe significant reductions
in greeniouse gas emissions can be achieved through
techinological advancement,

Regardless of the above, technology innovations and
developments are measures that have long fead times and
sigmficant cost hurdies before commercialisation is realised,
For exampie the recently released Federal Government report,
Seturing Australia's Energy Future, highlights this point. The
A%500 miflion Low Emission Technology Developreent Fund is
targeting technologies that have the potendial to lower
Australia’s emissions by at least two percent. To be eligible for
funding, these technological developments have to be
comrnercially available by 2020 to 2030, The cost of reducing
emission profiles through these technelogy mnovations and
developreents hay be potentially greater than the price of
erission reduction units avaijable via other abatement options
a5 well as in the open market,

i

Mutti-stemmed habit of mature mafles tree

10

REVESCO INFORMATION MEMORANDLUM

As stated by the Carbon Disclosure Project, companies are
experiencing diminishing marginal returns from  internal
abaternent programs (which involve techinological innovation),
tne Prototype Carbon Fund has estimated a marginal
ahatement cost of US$E15 per torne of COse in most
industrislised economies, and substantially higher fevels in the
most energy efficient econornies,

As @ result, many multinational companies are Corporating
oF investigating a portfolio approach in addressing their
ermission profiles as Biternal abaternernt opportunities become
less cost-effective. As part of thelr portfolic approach to
reducing ermissions, marny cormpanies are investigating or gsing
carbon sinks. This view about the potentisi role of carbon sinks
in the emerging carbon market has been supported by a
rummber of parties including the Carbon Bisclosure Project as
wedl as the Australian Greenouse Office.

+ "C0; wading markets offer huge opportunities for forest
conparties, particuiarly it view of the progress made on land
use and forestry in the Kyoto negotiations”.

Sonarce: Carborr rsciosure Project Reposl - fbay 2004

-

“Early action involving carbon sinks is being taken by many
entities by offsetting greenhouse gas emissions through
carbon sinks andfor trading in carbon rights both
internationally and in Australia”

Source: Australizn Sroorhizss Gilioe - Dolober 1959

Large lignotuber and extensive root system
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Malles recovary from fire 2 months after the svent (April 2005} and folfowing a severe drought

2.3 AUSTRALIA 1§
DEVELOPMENT
CARBON  SINKS

IDEALLY PLACED FOR THE
OF MALLEE EUCALYPY

Maliee eucalypts are well suited for long
term carbon sinks

The maliee eucalypt is an indigenous tree which once
dominated the extensive woodlantds in low rainfail areas of
southern Australia. This tree species has developed in arguably
one of the hasshest envirorments in the world for tree growth
and has the capacity to survive for hundreds of years. As such,
they have many attractive characteristics for the purposes of
long term carbon sinks. These include:

» malees occur naturally over an extensive area of southern
Australia including the low rainfall agricultural regions;

» makees are long lived. It areas where natural rnalies species
have been utitised for over 10 years for the production of
eucatyptus oil, native rnallees have survived for over 100
years of & 2-3 year harvesting cycle;

11

.

maliees have a large Hignotuber or 'underground stem’ which
in addition to providing an underground sink also provides a
source of iatent buds which regenerate rapidiy if the above
ground stern is destroyed, for example by firg;

.

mallees develop an extensive and deep root systerns which
provides access to groundwater during periods of drought
and reguilar rainfall.  Root zones extend from twernty to
thirty metres below ground level;

.

mallees are able to grow in infertile soils and survive
extended periods of drought and high temperatures and
other extrerne variagtions in climatic conditions;

.

ceriain selected mallees are unpalatable to introduced stock
due to the high ofl content of the leaves which minimises
the risk of grazing impacts (post estabiishment); and

.

mallees are resistant to insect and plant pathogens.

Further, when using the plantations for permanent carbon
sinks {100+ years}, no harvesting is required or corternplated.
This enhances the environmental inteqrity of the carbon
credits generated through sequestration, as well as the
nurperous other environmental benefits generated.



2. DETAILS OF THE PROPOSAL continued

Mallee eucalypts are a proven plantation
forest species

I Australia, maliee eucalypts have been harvested for
eucalyptus ofl for more than 100 years. In the 1870s,
investigations were undertaken by researchers 1o determine
the potential for large scale production of eucalypius oil,
Based upon this research, The West Australian Departrment of
Conservation and Land Management developed a program in
1993 in conjunction with Western Austratian wheatbelt
farmers to develop tree farming crops for fanming systerns to
cortrol salinity in the fow rainfall wheatbelt areas. Since 1993,
over 10,000 hectares of maliee eucalypt plantations have beern
established in Western Australia. There are also approximately
300 hectares of mallee eucalypt plantations lfocated in the
eastern states of Australia,

ihe industry is now well established with The Oil Mallee
Cormpany of Australia Limited ("The Oi Maliee Company”,
Revesco's joint verture partner, being involved in developing
commercial nurseries, seedling development, seed orchards,
trial plantings, silvicultural development, land management,
farmer Haison, site preparation, planting and ongoing
managemert of plantations. The Oif Mallee Company has also
developed strong technical links with a number of Western

Australian  agencies and wiversities, the  Australian
Greenhouse  Office and a range of Commonwealth
Departments.

Through significant research and developrnent there are now a
variety of species of malles eucalypts for different soif types
across southern Australia with sorme species being tolerant o
water fogqing and salinity,

Unlike other commercial plantation forestry which mainiy
comyprises block plantings that are harvested for various wood
products, the maliee eucalypt plantations are planted in atleys
which are integrated into the farmers’ existing broad acre
cropping systern (see photograph befow).  As such, this
panting techiique truly represents a natural resowrce
manageinent systern that has the advantage of maximising
water use in situ and more notably has a positive effect on
local farming communities. This is a significant benefit given
that changing land wuse and the associated displacement of
local Farming cornrnunities is ernerging as a growing social and
econornic issue for the existing commercial plantation
comipanies, particidarly within the blue gum plantation
forestry iuiustry.

12
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G month old matles plantation integrated into a farmer’s existing crop
regime

Southern Australia has extensive areas of
land suitable for mallee eucalypt
plantations

Given that maliee eucalypt plantations can thrive in mid to
low Tainfali areas there is significant iand mass avaitable for
the establishment of matlee eucalypt plantations. This is in
conirast to the current plantation forestry industry which
involves othier tree species (for example blue gums) and has
generally concerntrated its plantation activities in a lirmited
number of high rainfall areas inchuding:

+ the "green triangle” region of Victoria and South Australia;
#nd

« the Afbany, Bunbury and Esperance regions of Western
Austratia,

the ideal regions for plantings of malee eucalypts are the
southern regions of Australia which were formerly native
maliee forests and subsequently were extensively cieared,
these areas now represent the major wheatbelt regions of
Westernt Australia, Victoria, New South Wales and South
Australia with annual rainfali of between 250 mm and 700 mim
{see map on following page}.



Agricuitural Regions
Pasture

Wheat/Sheep

High Raingall

Throughout the wheatbelt regions of Australia alone, there are
aver 17.0 million hectares of cleared land where malee
eucalypts could potentially be inteqrated with existing crops,
Accordingly, there is considerable opportunity to increase the
scale of maliee eucalypt plantings and hence the guantum of
carbon sequestered.

Significart support for mallee eucalypt plantings has already
been received in rural farming communities in Western
Austratia given they are suited to large scale application i
argas where salipdty and other associated jand degradation
issties are greatest. The crop integration method adopted for
planting is less socially disruptive to farming communities (see

REVESCO INFORMATION MEMORANDUM

Source: Australian Greenhouse Office and Murmray-
Darling Basin Commission — October 2001
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aerial photo following). This is extremely important to rural
comrpuiities and s a growing issue faced by plantation
companies where whole farms have been planted with blue
gLiFns,

A number of Commonwealth and State agencies and farrmers'
orgarisations such as the National Farmers Federation, have
stated that a significant re-establishment (146 million
nectares) of forests is required to address Australia’s dryland
salinity probiem.
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2. DETAILS OF THE PROPOSAL continued

SCALE: 125

Bl o g i
.

Aerial photograph highlights the foliowing: - significant areas of dryland salinity,

+ Integration of mallee plamtations inte farmer’s existing - loss of remnant native vegetation and hence biodiversity
CrOpping system, due to dryland salinity,

+ The various coloured fines higidight different maliee species - joss of rural infrastructure {ie roads etc) due to dryland
for different soil types and other factors such as tolerance salinity; and

1o salinity and water fogging. - wind erosion of top soil

+ {he coloured dots represent soil testing analysis as well as
driliing to estabiish depth of soif profiles,
* A number of major environmentat issues facing the low

rainfall areas in the wheatbelt regions of Australia,
inchuding:

14
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Mallee eucalypt plantations have
competitive advantages over other
plantation forestry

The rallee eucatypt has a number of competitive advantages
over the vast majority of other curment plantation foresiry tree
species witich are dominated by pinus radiata {pine} and other
fast growing eucalypt species suich as the blue gurn. These tree
species are planted in the high rainfall areas whereas the
realles eucalypt can be established i rnid to low rainfall areas
of the Australian wheatbeit because they can withstand
extrerne clirpatic conditions such as drought and natural fires
and can be planted in infertile soils.

Unlike other commercial plantation forestry, where the trees
are harvested for thelr wood products and the land is
eventually returned to pastire, mablee eucalypt plantations
will be a permanent fixture o the landscape. As such this
indigenous tree specie will generate additional environmental
benefits by making significant contributions to mitigating
salinity, enhanced  biodiversity  and  soil  and  water
conservation.

15
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Safinity Hazard
Rainfall surplus induces salt movement if there is:
Pasture or cropping

Cropping
N Major rivers

lrrigation:

< 10000ha not showrt
e 10000- 20008 ha
@ 20000-50000 ha
@ 50000-100000 ha
@ = 100000 ha

This map shows araas of salinity hazard based on
an analysis of national scale data. Hazard is a
function of climate and presence of salt-bearing
soils i agriceltural areas. The climate zone is
defined by annual rairfall surpius of 0 to 250mm.

ek

These benefits are docurnentted  at hoth  the
Commorawvealth and State Governiment levels. For instance, the
Federal Minister for the Environment and Heritage recently
said, "Mallee plantations on farms lower the water tabie and
help the fight against dry land salinity as well as enhiance
biodiversity it the agricultural landscape”. A similar view has
been expressed by the Western Australian Minister for the
Ervironment, ludy Edwards who said "it is an industry {oil
matles) that has both economic and environmental benefits in
terms  of  complementary  landcare  and  biodiversity
conservation activities”

Further, it has been estimated that just 6% {by area) of the
high salinity risk areas of Australia have annual rainfall of
greater than 700mimn. Therefore, a miajority of the areas of high
satinity risk are not suitable for plantings of the current
species used for comimercial forestry {requiring greater than
700m annuat rainfall), and the potential for those species 10
address Australia's salinity issues is limited. In contrast, malles
aucalypts have the advantage that they can be planted i mid
to low rainfall areas and therefore they have the potertial to
reduce salinity in Australia on a much larger scale than the
currertt. species wsed for commercial forestry.



2. DETAILS OF THE PROPOSAL continued

2.4 REVESCO IS WELL POSITIONED TO TAKE
ADVANTAGE OF THE OPPORTUNITY

Revesco has plantation management
experience and access to necessary
infrastructure through its joint venture
with The Oil Maliee Company

Revesco has formed an incorporated joimt venture, Carbon
Sinks Services Pty Ltd {"Carbon Sinks Services”), with The Oil
Mallee Company to promote maifee eucalypt plantings and
conduct researcty and development to enhance the carbon
sequestration capabilities of mallee eucalypts,  Under the
arrangemernts, The Oii Mallee Company has agreed to work
exclusively with Revesco in relation o plantings with the
domdnant purpose of the production of carbon credits, for
example through carbon sequestration e carbon  sinks
(subject to sorme minor exclusions). Carbon Sinks Services has
engaged The Oi1 Mallee Company to provide plantation
establishmernt and management services for Revesco’s CO2
AUSTRALIA™ Carbon Sequestration Program.

{f 10,000 hectares of maliee eucalypt plantations (28 miftion
mallee trees) established to date, a significant proportion have
beers established and managed by The il Mailee Compary,
wiich was formed 1 1987, The Oif Mallee Company has
extensive experience in developing comimercial nurseries,
seedling  development, seed orchards, trial  plantings,
silvicultural developrrent, land rmanagernent, Tarmer fiaison,
site preparation, planting and ongoing management of
plantations. The Git Mailee Company has also developed strong
technical links with a nurnber of Western Australian agencies
and universities, the Australian Greenhouse Office and a range
of Commonwealth departments.

More recently, The 01 Mablee Company has been engaged by a
number of corporations to develop and manage comumercial
mallee eucalypt plantations. The Oif Mallee Company has also
established and mabtained mallee plantings for a number of
other major Australian companies, a government utility, a
lzpanese not for profit organisation and a major lapanese
power utikity.

fhe Oil Maliee Company has, as a resuit of leading the
development of the Australian mallee eucalypt plantation
industry, developed a comprehensive and proprietary database
on maliee eucalypt carbon sequestration rates over different
climate and landscape envirorsments. this date will be
invatuable in the developrnert of plantations over a broad
spectrum of enviromments.

Revesco, through a subsidiary company. has acguired a
substantial sharehiolding interest in The Oif Matlee Company
and Mr James Mchubiffe, a director of Revesco, has been
appointed to the board of The Ol Maliee Cornpany.
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There are a range of available
opportunities, but the New South Wales
Greenhouse Gas Abatement Scheme is one
of Revesco’s sefected projects

While entry into force of the Kyoto Protoced and ratification by
Australia would significantly enhance Revesco's CO2
AUSTRALIA™ Carbon Seguestration Program, it is not
dependent on these events. There are schermes requiring
mandatory reductions in greenhouse gas emissions in
operation i1 Australia already.  In addition, as part of an
extensive due difigence process wiich was undertaken, a
nureber of other active markets were identified where
Revesco's CO2  AUSTRALIA™ Carbon Seguestration
Frograrn has considerable potential,

the form end timing of impending requiation, uncertainty
regarding State versus Federal versus  international
approaches, price discovery, competitorn strategy and available
abatement options all contribute to the difficulty Australian
companies are facing in forming a clear and focused position
on greenhouse gas abatement. In recognition of this
uncertainty, Revesco has devetoped a low cost, long term,
large scale seguestration program [carbon sinks via maliee
plantation forestry) aimed at enabling corporations to hedge
their ernissions profile in preparation for further regulation
and mandatory greenfiouse gas emission reductions,

Revesco has identified an opportunity to assist New South
Wales retail electricity suppliers which are mandatory
participants i the New South Wales Greenhouse Gas
Abaternent Scherne {"Benchmark Scheme’] to reduce their
greenhouse gas erpission profiles over time.

Under the Benchrmark Scheme, only accredited providers may
create carbon credits {called "Abaternent Certificates”) to be
offset against any excess above allowable emissions levels,
Revesco, tivough its wholly ownied subsidiary CO2 Australia
Lirsited ("CO2 Australia™}, nias applied for accreditation and is
the first applicant under the Benchrark Scheme's Carbon
Sequestration Rule. o date, no other parties have been
accredited under this rule.

the interest from participants under the Benchmark Scheme
and other markets identified by Revesco has been significant.
A limited marketing campaign was conducted by Revesco in
late December 2003 to gauge the level of potential demand.
Ower 80,000 hectares of interest was identified and given the
level of interest all marketing of the program was stopped to
aliow the ranagement team to focus on the implementation
of the matters required to delivering a successful outcome,

By way of comparison, this fevet of demand (80,000 hectares)
is very significant when benchmarked against the Plantations
for Austratia — 2020 Vision. The 2020 Vision for plantations in



Austraiia reflects a working partnership between the
Commonweatth, State and Territory Governments and the
plantation growing and processing industries. The target set
uder the 2020 Vision is trebling the effective area of
Australia's plantations between 1996 and 2020, This target
c#n be achieved by planting on average B0000 hectases
per year,

Written expressions of interest for over 50,000 hectares have
akeady been received by Nevesco. A number of these term
shieets are conditional upon accreditation  under the
Benchrrark Scherne and securing sufficient suitable sites for
plantings. Revesco i confident that it will finalise a number of
these term sheets over the corming months,

Again, by way of comparison, the level of inierest is
significant. it has been estimated that the plantation forestry
industry [ie. the managed investment scheme operators)
achieved enough investor interest to establish 45,560 hectares
of plantations in the high rainfall areas this financial year. The
vast majority, 33,000 hectares, will be blue gum plantations.
The combined rnarket capitalisation of the listed plantation
forestry companies {i.e. managed investrment scheme
operators) on the Australian Stock Exchange is in excess of
A$T.0 billion,

Revesco has sufficient funds to take its
C0OZ2 AUSTRALIA™ Carbon Sequestration
Program through the initial stages and
innovative funding structures for new
projects are well advanced

Revesco is well positioned to capitalise on this business
opportunity with in excess of A$12.5 million in cash reserves
and no debt as at 30 June 2004.

Revesco is well advanced in the developrent of a nurmber of
differert funding arrangernents for the establishment of
carbon sinks or production of carbon credits on behalf of
clients. Funding of projects is expected to be sourced via third
party investors andfor large government owned utilities or
reUltiationats rather than from Revesco's financial resources.

The executive managermnent team of Revesco has a track record
of successfully establishing new ventures and fraising funds to
progress new projects. the managernent tearm raised in excess
of A$300 miltion for the last major investment they
estabiishied,

A nurmber of major Commonweaith and State funding
opportusities also exist which will further enhance the overait
business opportumities for Revesco's CO2 AUSTRALIA™
Carborr Sequestration Prograe. For instance, Revesco has
identified over A$Z.6 billion of potential funding which offers
further business opporiunities.
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Revesco has secured a highly skilled and
credible team to progress the C0Z
AUSTRALIA™ Carbon Segquestration
Program

Carbon Sinks Services has a board and managemernt tearn with
significant expertise and experience in developraent of malles
eucalypt plantations, greenfiouse gas regulation and carbon
trading. The board inciudes:

Professor Syd Shea. Professor Shea is the Chairman of Carbon
Sinks Services and Chairman/Managing Director of The it
Matlee Company. He was instrurerstal in establishing the first
commercial tree crop programs in Western Australia. He held
the position of Executive Director of the Department of
Conservation and Lland Management for fifteen years.
Professor Shiea negotiated the first carbon sequestration
project in Australia with British Petroleum and was recently
inwvited to present at the Kyoto Protocol Conference of Parties
9 event in Milan. He holds the position of Professor of
Erwironrmental Managernent at the University of Notre Dame
and is a merber of the Commonwealth Government's High
Levet Carbon Accounting Steering Comimittee.

Andrew Grant. Mr Grant is the Managing Director of Carbon
Sirks Services. He is also the managing director of C02
Australia, the Revesco ertity seeking accreditation as an
Atatement Certificate provider under the Benchmark Scheme.
Mr Grant was previousty the National Head of Ernst and
Young's environmertal advisory division and was the iead
adviser to the New South Wales Government it refation to
implernenting the Benchmark Schere. Just prior to joining
Carbon Sinks Services and C0Z Australia, Andrew was the
Executive Manager, Sustainable Packaging, at Visy Industrial
Packaging. Andrew has over 20 years experience in broad acre
tand management and has managed major cormmercial
forestry operations in Victoria. He is a widely recogmized
authority on chimate change and carbon trading. Andrew has
advised many of the major corporations across Australia on
carbon trading and has performed design and audit roles in
many carbon trades. He brings significant executive
management experience to the role and his unigue
combination of comtmercial, carbon trading and natural
resource managerment experience make Hm ideally suited for
these critical roles,



2. DETAILS OF THE PROPOSAL continued

Revesco has a number of other
competitive advantages

{he superior competitive position that the proposal offers to
Revesco has beenr a major determirant in the company
pursting this opportunity.  in addition to having no known
established competitors in the market, Revesco has taken a
number of important steps 1o secure its cornpetitive position.
In particukan

+ Revesco has established exclusive arrangements with The
0il Mallee Company for carbon credit plantings of mallee
etcalypts. The Oil Mallee Company is the industry leader in
the area and has successfully established mailee eucalypt
plantations i areas ranging from 250 men to 650 mm
annual rainfali, The Oil Mallee Comgpany has significant
proprietary know-how in establishinent and management of
mallee eucalypt plantations, which is essential to achieving
the required outcomes,

fhe il Mallee Company and Revesco have an extensive
confidential data base on the sequestration characteristics
of different maliee species ower different climatic and
landscape conditions. This information is critical to be able
10 determing the fevels of carbon sequestered and (o comply
with the stringent ceriification sequirements under the
various schemes, including the Kyoto Protocol.

The project is readily scaleable. Unlike plantation forestry
using hight rainfatl tree species, the reid to low rainfall land
ot which maliee eucalypt plantations can be established
mieans there is significant cost effective fand available. In
addition, the integrated planting methods adopted have a
positive effect on ltocal farming communities as highlighted
by the significant support for mallee plantations in Western
Agstratia.

Revesco has been diligent in securing its information,
processes, procedures and structures with appropriate
inteliectual groperty protections,

Mallee eucalypt plantations are to be established as long
term carbon sinks {100+ years) with no hiomass harvesting
conternplated. As such, the plantations wiil represent a
perrpanent addition to the national forestry estate.

8
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+ Revesco's wholly owned subsidiary, COZ Australia is the only
applicart under the New South Wales Benchmark Scherne
for accreditation to generate Abaternent Certificates
tirough carbon sequestration. As such, Revesco has a first
rrover advartage i this field.

-

Alternative seguestration projects such as carbon dioxide
capture and storage in natural reservoirs, such as oil and gas
wells, aguifers and the deep ocean are significantly more
costiy than carbon sinks.

It addition to these econormic and competitive advantages, the
development of rallee plantations in mid to low rainfall
regions also has other environmental benefits, In particudar, it
has the potential not only to retard salinisation, and thereby
reduce the loss of biodiversity, but the capacity to restore
habitat and facilitate the establishment of more diverse
ecological functions in landscapes that have been cleared for
annuat crops and pastures.

Australia has a number of other emerging environmertal
markets with regard to sality, water conservation and
biodiversity. The Councii of Australian Governments has stated
that the total cost of land and water degradation is
approximately A$3.5 billion per annum.  As these markets
develop, Reveseo remains confident of further capitatising on
ihese emerging market opportunities,

i

Revesco is also confident that its CO2 AUSTRALIA
Carborn Seguestration Progrars will meet the various
conservation groups’ criteria in regard to carbon sinks. For
example, a major non-governrment organisation has stated
that its criteria include.

* projects promote sustainable developrrent; and

« reforestation projects “contribuie to the conservation of
biological diversity and sustainable use of natural
resources.”



2.5 NEXT STEPS..

The further development of the business is dependent in the
immediate terrn on shareholder approval of the proposed
change in activities.  0n the assumption that approval is
obtained, set out below are a number of key steps to be taken
by Revesco in the short to medium term to progress the
COz AUSTRALIA™ carbon sequestTation business.

» Accreditation of Revesco's wholly owned  subsidiary
CO2 Australia, under the Benchrark Scheme.  This is
inportant to the development and progress of the initial
focus of the company - namely the production of carbon
credits in the form of Abatement Certificates for retail
electricity suppliers and high electricity users i New South
YWales.

»

Finalising contracts for the provision of Abatement
Cortificates for one or more New South Wates retail
electricity suppliers, which will underpin the initial
developrert of mallee sucalypt plantations in New South
Wfales.

»

Progeessing current negotiations for the production of
carbon credits for large companies under various active
markets throughout Australia,

»

Estabiishment of plantations in New South Wates,
demnonstrating the development of the infrastructure in New
South Wales to develop and expand the New South Wates
operations to meet the significant anticipated demand.

The implementation of the proposed business rnodel is not
without risk. White there are benefits to being one of the first
to market in an industry such as the developing greenhouse
gas emissions market, there are a number of uncertainties
which make it irnpossible to forecast with certainty the future
performance of the business and the company. For instance,
while not critical to the viability of the business moded, if the
Kyoto Protocol is ratified by Australia and comes into force,
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the nature of the business opportunity wili be significantly
enhanced and there will be challenges in meeting the
articipated demand. The legistative environment is evolving
and has the potential to change the dynarnics of the industry,
the rate of action taken by companies and governments in
addressing greenhouse gas issues and the development of
trading markets for carbon credits. Al of these factors will
have an irmpact ot the Revesco business,

With the inherent uncertainty regarding the industry, Revesco
has deveioped a business model which provides significant
flexibility and scaleability. Once the core infrastructure is well
established, it expects to have the capacity 1o upscale its
operations in a relatively short period. The scale of plantings
are expected to be modest in the cortext of expected demand
in the initiat stages of development. Revesco has however a
targeted operating capacity of approximately 75000 hectares
of matlee eucalypts per anoum within 3 years showld the
CcUFTent expectations in relation o demand prove to be well
fourded.

Revesco has devoted considerable time to assessing the
potential of the mallee eucalypt industry and determined that
mallee eucalypts are the best suited species of established
plantation species available for the fong term sequestration of
carbort. A critical cornponent of plantation management is
isk rmanagernent. Mallees are an extremely robust species,
which have evolved in @ relatively harsh environment. This,
together with the intertion to distribute the tree plantings
across a range of farming properties, diminishes the overall
risk of losing a significant proportion of the planted area as a
consequence of extreme events,



3.

3.1 IMPACT ON EXISTING MINERAL

EXPLORATION ACTIVITIES

In dight of the change of activities, the board is cusmently
reviewing its porifolio of assets related to its mineral
exploration activities. If shareholders approve the change of
activities, the board intends to continue the feview process
and will consider repositioning the assets into a new entity in
witich shareholders may participate or otherwise dispose of
those assets in & manner which maximises returns to Revesco's
shareholders,

3.2 FINANCIAL IMPAET

Revesco is in a sound financial position with in excess of $12.5
militon i cash reserves and no debi  An audit reviewed
halance sheet as at 31 Decernber 2003 is set out below,

Revesco Group Limited
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IMPACT OF THE PROPOSAL ON REVESCO

As indicated in previous annual reports to shareholders,
Revesco has been investigating new opportunities for some
thme and has expended funds in this process. Approximately
$1.6 million has been expended to date on assessing and
devetoping the new business opportunity. It is anticipated
further expenditure will be incurred as the projects are
progressed,

Having now identified the appropriate opportunity, it is
anticipated that further capital wili be expended in developing
and advancing the business opportunity before the business
aciieves a cash flow positive position.

The rate of expenditure wili in part be dependent on the future
derpand for Revesco's services and the tirming for ramp up of
its operations and planting levels,

Revesco's budgeted expenditures for progressing the new
business over the next 2 years are in the order of:

Consolidated Bafance Sheet Research & Development $302.000 | $250,000 | $552.000
31 December 2003
0if Mailee Company joirg $1.000.000 | $500.000 | $1,500,000
$ Verture expenditura
CURRENT ASSETS Administration / Overheais $820,000 | $1.050,000 | $1.870,000
Cash 13,498,778 Operating & sealing up Costs|$2.720.000 | $1500,000 | $4.320,000
Other Cusrent Financial Assets 65,060 : : — ——
(Fther Assets 17,527 Fotal $4.842.000 | $3400.000 | $8,242.000
TOTAL CURRENT ASSETS 13,581,365
. _— As at 30 June 2004, Revesco had in excess of $12.5 miflion in

NON 'CUARRENT ASSETS cash reserves and no debt. Accordingly, Revesco has enough
Plant & Lquipmert 4,109 working capitat to carry out its stated objectives.
Investertents 543,374
Mineral Exploration Costs 378,31
TOTAL NON-CURRENT ASSETS 826,404
TOTAL ASSETS 14,507,769
CURRENT HIABILITIES
Payables 4,306
Provisions 51,255
TOTAL CURRENT LIABILITIES 60,561
TOTAL LIABHITIES 60,561
NET ASSETS 14,447,208

EQUITY
Contributed Equity 21,623,697
(7,176,485}

14,447,208

Accurnulbated Losses

TOTAL EQUITY

NOTE: There have been no material changes to the balance
shest except for the expenditures referred to below. |
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3.3 IMPACT ON CAPITAL STRUCTURE

As shareholders are aware, given its sound cash reserves and
the fact that Revesco has been assessing new business
opportunities for some time and so has had relatively low cash
expenditure, the company has not raised capital since the
placement to raise $1.9 mitlion made in January 2002,
Blepending on the rate of dernand for Revesco's services under
the new business verture and progress in implementation of
its business phan, Revesco does not expect to be required to
raise further capital in the shori term fie. next 3 months) in
order to Emplernent the proposal.

As mentioned earlier, Resolution 2 seeks sharcholder approvat
for the issue of 9,399,998 Options. The Options are issued on
the same terms as Rewvesco's guoted options which are
currently on issue. The full terms of the Options are provided
i Armexure A Other than these options, no other securities
are imtended to be issued in relation to the new business
ventre,

The following table shows the effect of the issue of the
Options on Revesco's capital structure,

Ordinary Shares 189,786,806 | 189,786,806
Convertible Preference Shares 99111111 99,111,111
Guoted Options 147,734,412 | 157,134,410
Unquoted Options 3,750,000 3,750,000

Mores:

» The Convertible Preference Shares (CPS) were issued at $0.00007. To
comeert to fully paid ordinary shares each holder is requited to pay
$0.06459 per share. The CPS can be converted at any time at the
election of the holders, The CF5 have dimited voting rights consistant
with the requirements in the ASX Listing Rules.

» Lach Unguoted Gption entitles the holder to subscribe for one ordinary
share Lpon payment of 50.20 at any time g until the expiry date, being
30 Novernber 2005
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3.4 IMPACT ON TRADING OF REVESCO SHARES

Consistent with ASX policy, Revesco wili be placed into a
trading halt cornmencing on the day of the shareholder
meeting to approve the change of activities. if shareholders
approve the change of activities at the meeting and ASX is
satisfied that Revesco has met the requirements of chapters 1
and 2 of the Listing Rules then it is anticipated that the
trading halt will be tifted as soon as possible following the
annountcemernt of the resuts of the meeting.

3.5 REVESCO SHARE PRICE PERFORMANCE

39.0 cents

20 cents

39.0 cents




4. OTHER MATERIAL INFORMATION

4.1 ADDITIONAL REGULATCORY DISCLCSURES IN
RELATION TO RESOLUTION 1

It relation to Resolution 1, the ASX Listing Rules reguire the
information memorandurs to include certain disclosures, To
the extent that the reguired inforrmation is not set out
elsewhere i this information memoranduim, i is set out
below:

« So far as the directors are aware, this information
memorandum contains all the information that would be
required under section 710 of the Corporations Act 2001 if
the information mermorandurs were a prospectus offering
for subseription the same number of secusities for which
griotation will be sought,

+ ASX does not take any responsibility for the contents of this
information memorandum and the fact ASX has adrnitted
Revesco to the Official List of the ASX is not to be taken as
an indication of Revesco's merits,

As af the date of this information mernorandumn the nurnber,
description and amount of securities in Revesco held by or
on behalf of each director of Revesco is as per table below:

The directors are executive directors of Revesco and as such
receive rernuneration as executives of Revesco,

.
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Other thar as set out in this iformation memorandum, no
director now of if the past 2 years has an interest in the
promotion of Revesco or in the property acquired or
proposed to be acquired by Revesco,

Revesco has not raised any capital in the 3 months before
the date of this iformation memorandum and will not need
to raise any capital for 3 ronths after the date of this
inforrpation mernorandun,

A supplementary information reemorandurm wiil be issued by
Revesco if it becomes aware of any of the following between
the date of issue of this information memorandum and the
date that trading re-cormmences in its shares on ASX:

- a material statement in this information merporandum is
riisfeading or deceptive,

- there is a material omission from this information

FREmIoT andum;

- there hias been a significant change affecting a rnatter
included in this information memorandum; of

- a sigmificant new circumstance has arisen and it would
have been reguired to have been included in this
information memaorandum.

lan Tranar

67,710,796

687,710,746 50,606,000

Harley YWhitcombe 4,740,600

5005557

James Mchuliffe 1,666,668

1,666,668

Moges:

+ The Options are exercisabie at 30,12 on or before 12 Novernber 2071,

+ The Corwertible Preference Shares {CPS) were issued at $6.00001. To convert to fully paid ordinary shares each holder is required to pay 5006499
per share, The CPS can be converted at any time at the election of the holders, The CPS have limited voting rights consistent with the requirements

irs the ASK Listing Rules.



4.2 ADBDITIONAL REGULATORY DISCLOSURES IN
RELATION TO RESOLUTION 2

The ASX Listing Rules also require certain disclosures to be
rade in refation to Resolution 2. To the extert that that
information is not sel out elsewhere in this information
reernorandurn, H s set out below,

» Revesco is sesking approval for the issue of a maximurm of
9,399,998 Options.

+ Tte Options will be issued progressively and as soon as
possible after the meeting.

Tie Options to be issued to Mr Grant wilf be issued within
10 business days after the date of the meeting. The Options
to be issued to Professor Shea, Mr Duncanson and The Oil
Maliee Cormpanry {or its nominees) are subject to certain pre-
conditions,

At the date of this information memeorandem none of
the conditions for the grant of Options to either Professor
Shea or Mr Duncanson have been satisfied. ASX has granted
a waiver to aliow the shareholder approval sought under
Listing Rule 7.7 for the issue of the Options to Professor
Shea and Mr Duncanson to apply for the periods specified in
the table betow.

At the date of this information memorandum, approxirnately

-

-
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400,000 Options are to be issued to the Oil Matlee Company
for its nominees) after the date of the meeting, within 10
business days after receipt of the requisite escrow
agreements, Of the remaining 600,000 Options that may be
isstied to The Gil Mallee Company (or its nominees}, 550,000
are to be issued following satisfaction of the relevant
milestones, provided they are achieved within 3 months of
the date of the meeting. The remaining 50,000 Options will
be issted upon persons the (i Maliee Company idertifies as
having an interest i certain intellectual property signing
agreements granting the required rights to the intellectual
property, provided this ocours by 31 December 2004, ASX has
granted a waiver to aliow the shareholder approval sought
under Listing Rufe 7.1 for the isue of these 50,000 Options
to apply until 31 Decermber 2004,

No monetary consideration will be payable for the issue of
the Options. However, a number of the Options wili be issued
to reward and provide incentives to certain people who have
assisted i the initial investigation of carbon seguestration
activities and also 1o those who will play 8 key role in
Revesco's business in the future, Please refer to the table
below for details.

Revesco is seeking shareholder approval for the purposes of
Listing Rule 7.1 for the issue of the Gptions to the following
peope.

7.490,000

Br Grant,

My Andrew Grant is the managing director of Carbon Sirks Services and £02
Austratia. He will play a key role in Revesco's CO2 AUSTRALIA™ carbon
setguestration business. His experience is discussed in section 2.4 of the
information rnemerandur.

Mr Grant wiil enter an escrow agreement with Revesco preverting fim frorm
disposing of Options for certain periods.

499,895

Professor Shies

Professor Syd Shea is the Chairman of Carbon Sinks Services and The Ol Matles
Company Professor Shea's experience is discussed in section 2.4 of the
information reemorandm.

The Options will be issued in the tranches and on satisfaction of the conditions
deseribed betow. Satisfaction of the conditions will be beneficial to Revesco's
CO2 AUSTRALIA™ carhon sequestration business.

There is no end date for satisfaction of the conditions for the issue of Options
to Mr Shea. However, if shareholders approve the issue for the purposes of
Listing Rule 7.1, Revesco will only be able to rely on that approval in respect of
a particelar tranche of Options (thereby retaining its abiiity to raise the fuil
15% of its issued capital without shareholder approval) if the Options are
issued on or before the date specified below for that tranche of Options,
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4. OTHER MATERIAL INFORMATION continued

Professor Shea Tranchie 1 - 12 months from the date of the meeting
{continued)

166,667 Options to be issued upor the earlier of:

« COZ Austratia gaining accreditation for the issuing of Abatement Certificates; or
+ the successful completion of the first planting by Carbon Sinks Services of not less
than 100 hectares.

Tranche 2 - 18 months from the date of the meeting

166,666 Options to be issued upon successful completion of the first plarting by
Carpon Sinks Services of not fess than 500 hectares.

Tranche 3 - 36 months from the date of the meeting

166,666 Options to be issued upon the market price for Revesco's shares remaining
at greater than $0.25 per ordinary share for 2 continuous and consecttive period of
3 months provided that period occuss entirely within the period commencing on the
date which is 12 rnonths after the condition for the issue of the Tranche 2 Options
is satisfied.

Professor Shea will enter an escrow agreemert with Revesco preventing him from
disposiitg of Optiors urti the date witich is 12 months after Carbon Sinks Services
compretes its first planting of not less than 500 hectares.

494,998 My Dereansorn Mr Trevor Tym Duncanson is a director of The Ol Mallee Company. Mr Duncanson
has significant experience in forestry and an extensive knowledge of mallee
eucalypts,

The Opticns will be issued in the tranches and on satisfaction of the conditions
described below. Satisfaction of the conditions wilf be beneficial to Revesco's CO2
AUSTRALIA™ carbon sequestration busingss.

There is no end date for satisfaction of the conditions for the issue of Options to Mr
Duncanson. However, If sharehiolders approve the issue for the purposes of Listing
Rue 7.1, Revesco will oty be able to rely on that approval in respect of a particular
tranche of Options (thereby retaining its ability to raise the full 15% of #s issued
capital without shareholder approval) if the Options are issued on or before the date
specified below for that tranche of Options,

Tranche 1 - 12 months from the date of the meeting
166,667 Options to be issued upor the earlier of:

« C0OZ Austratia gaining accreditation for the issuing of Abaterent
Certificates; or

+ the successfud completion of the first planting by Carbon Sinks Services of
not less than 100 hectares,

Tranche 2 - 18 months from the date of the meeting

166,666 Options to be issued upon successful completion of the first planting by
Carbon Sinks Services of not fess than 500 hectares.

Tranche 3 - 36 months from the date of the meeting

166,666 Options to be issued upon the market price for Revesco's shares remaining
at greater than $0.25 per ordinary share for a continuous and consecutive period of
3 monghs provided that period occuss entirely within the period commencing on the
date which is 12 months after the condition for the issue of the Tranche 2 Options
is satisfied.

WMr Duncanson wili enter an escrow agreement with Revesco preventing him from
disposing of Optiors urti the date witich is 12 months after Carbon Sinks Services
compretes its first planting of not less than 500 hectares.
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bLskiess,

1,000,000 The 0if Mailee Tre Options are to be issued to The Oii Maliee Comparny or its nominees.
Company of
Australia
Lirnited {or is
orines)

The Options are to be issued on the satisfaction of certain milestones relating
to the development of Revesco's CO2 AUSTRALIA™ carbon seguestration

The recipients must enter an escrow agreement with Revesco preventing the
recipients from disposing of any Options until the date which is 12 months after
Carbon Sinks Services completes its first planting of ot fess than 500 hectares.

4.3 ASX WAIVERS

The ASX has granted a waiver from Listing Rule 1.1 Condition
11 to the extent recessary to permit Revesco to do the
following:

« Have up to 147,734,412 Options on issue; and

+ fssue up to 9,398,998 Options in Revesco to employess and
contractors of Revesco.

ASX has also granted a waiver from Listing Ruke 7.3.2 to the
extent necessary to permit Revesco to seek shareholder
approval for the purposes of Listing Rule 7.7 for the issue of
1,049,598 of the Options referred to in section 4.2 of this
information raemoranduen despite the fact those Options wilf
be issued more than 3 months after the date of the meeting,

4.4 AUTHORISATION

This inforrmation memorandumm has been approved by each
director of Revesco and is dated the 3 August 2004,

lan Tranar

Harley Whitcombe

James McAuliffe
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ANNEXURE A - OPTION TERMS

The Options will be issued on the terms and conditions set out
balow:

1
Z

o

The Options wii be issued for i consideration,

Each Option entities the holder to subscribe for and be
atlotted one Ordinary Share at an exercise price of $0.12
per shara,

The Options are exercisable at any time prior to 5.00pm
WST on 12 November 2071 {the "Expiry Date”} by notice
it writing to the directors accompanied by payment of
the exercise ice.

The Options will be listed on the ASX. Revesco must se
ail reasonable endeavours and furnish all such
docurpents, information and wndertakings as may be
reasonably necessary in order to procure, at its owin
expernse, listing for quotation on ASX of the Options.

The Options are transferabie,

Shares alfotted and issued pursuant to the exercise of an
Option will be affotted and issued not more than 10
business days after receipt of a properly executed notice
of exercise of the Option and payment of the requisite
application moneys.

All shares issued upon exercise of the Options will rank
pari passee in ail respects with ordinary shares then on
issue. Revesco wili apply for official guotation by ASX of
afl shares issued upon exercise of the Options within
three business days after the date of alfotment of those
shares except if escrow conditions of ASX apply to such
shares.

The Options wiil not entitie the holder to any dividends
for shares or rights in lieu of dividends) declared or
isstied by Revesco.

There are no participating rights or entitlements inherent
it the Options and holders will not be entitled to
participate in new issues of capital offered to
shareholders during the currency of the options.
However, the Cornpany will send & notice to each holder
of Optipns at ieast O business days before the record
date. This will give holders of Options the opportunity to
exercise their Options prior to the date for determining
entitlements to participate b any such issge.
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If, before the expiry of any Options, Revesco makes an
isse of shares to the holders of shares by way of
capitalisation of profits or reserves {a "bonus issue”)
other than in ifeu of a dividend payrent, then upon
exercise of an Option, the holder will be entitled to have
isstied to him (in addition to the shares witch he is
otherwise entitied to have issued to him upon such
exercise) additionat shares in Revesco., The number of
additipnal shares is the number of shares which wowdd
have been issted to him under that bonus issug {"bonus
stiares”] if on the date on which entitiements were
calculated be had been registered as the holder of the
number of shares which he would have been registered
as holder if immediately before that date he had
exercised his Options. The bonus shares will be paid up
by Revesco out of profits or reserves (as the tase may be)
i the same manner as was applied in relation to the
bonys issue and upon Bsue wili rank pari passy in all
respects with the other shares allotted upon exercise of
an Option,

tri the event of any resrganisation of the issued capital of
Revesco on or prior to the Expiry Date, the rights of a
holder of Options will be changed to the extent necessary
to comply with the appiicable ASX Listing Rules at the
time of the reorganisation,

Revesco wili, at least 20 business days before the Expiry
Date, send notices to the holders stating the name of the
holder, the number of Options hetd and the number of
secwrities to be issued on exercise of the Options, the
exercise price, the due date for paymeni and the
conseguences of Flon-paymert.

n the event a proposal is amnounced for the
reorganisation, armalgamation or merger of Revesco or its
main undertaking or an offer made pursuant Lo an on-
market or off-market takeover bid for Ordinary Shares,
then the Options may be exercised immediately.
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NOTICE OF MEETING
REVESCO GROUP LIMITED (ABN 50 00% 317 848)

Time: 10.00am
Date: Thursday 2 September 2004
Place: The forrest Centre

Conference Room 2, Level 14
221 St Georges Terrace, Perth, WA

This is a notice of meeting of shareholders of Revesco Group Limited.
This notice of meeting is issued by Revesco Group Lirmited of Level 11, 225 St George's Terrace, Perth, Western Australia,

BUSINESS

The business of the meeting wiil consist of the following:

Resolution 1 - Approval of change of activities

To consider and, if thought fit, pass an ordinary resolution in the following terms:

“That for the purposes of Rule T1.7 of the Listing Rules of the Austratian Stock Exchange Limited, shareholders approve the
change of the nature of Revesco's activities from a mineral resources exploration company to a company invefved in the
business of providing environmental services inchuding carbon sequestration.”

Voting Exclusion Statement:

Revesco will disregard ary votes cast on Resotution 1 by or on behalf of any person who might obtain a benefit, except a benefit sofely in the capacity
of holder of ordinary shares, if Resofution 1 is passed. and any associates of those persons, However, Revesco need not disregard 2 vole if:

« it is cast by a person as a proxy for a person who is entitled to vote, in zeeordance with the directions on the proxy forem; or

« It 5 cast by the person chairing the meeting as proxy for a person who s entitied to vote, i accordance with & direction on the proxy form to
voke as the proxy decides,

Resciution 2 — Approval of issue of Options

To consider and, if thought fit, pass an ordinary resolution in the following terms:

“That, subject to Resolution T being duly passed, in accordance with the provisions of Listing Rufe 7.7 of the Listing Rufes of
the Australian Stock Exchange Limited, approval is given to the issue by Revesco of 8,399 998 Options on the terms set out in
the information memorandum accompanying this Notice of Meeting.”

Voting Exclusion Statement:

Revesco will disregard ary votes cast on Hesolution 2 by or ont behaif of any person who may pariicipate in the issue and any person who might
abtain a benefit, except a benefit solely in the capacity of a holder of ordinary shares, if Resolution 2 is passed, and any associates of those persons
inchuding, but sok limited to, Andrew Grant, Trevor Tym Buncanson, Sydney Shea and The Gl Matlee Company of Austraiia Lmited, and any associates
of those persons. However, Revesco need not disregard a vote i

« it is cast by a person as a proxy for a person who is entitled to vote, in aceordance with the directions on the prosxy forem; or

« it is cast by the person chalring the meeting as proxy For a person who is entitied to vote, in accordance with a direction on the proxy form to
voke a3 the proxy decides,

Resolution 3 - Approval of change of name
To consider and, if thought fit, pass a special resolution in the following terms:

“That, subject to Resolution T being duly passed, the name of the company be changed from Revesco Group Limited to CO2 Group
Limited with effect from the date of registration of this resclution by the Australian Securities and nvestments Commission.”
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HOW DO YOU EXERCISE YOUR RIGHT TO VOTE?

Ail holders of ordinary shares appearing on the Revesco Group Limited share register at 10.00am WST on 3 August 2004 are entitied
to attend and vote at the meeting.

O a show of hands, you have one vote. On a poll, you have one vote for avery share you hold.
Jointly held shares

If yous shares are jointly held, only one of the joint holders is entitied to vote. If more than ong holder votes in respect of jointly
neld shares, only the vote of the holder whose name first appears on the register will be counted. You need not exercise atl of your
votes in the same way, nor need you cast all of your votes,

Corporations Voting

In order to vote at the mesting, a corporation witich is @ mernber, must appoint a person to act as its representative. A representative
toes not have to be a shareholder of Revesco Group Limited. The appointrrert must comply with section 2500 of the Corporations
Act 2001, The representative should bring to the meeting evidence of his of her appointment including any authority under which
it is signed. Alternatively, you mriay appoint a proxy to vote on your behalf,

Yoting by proxy

If you cannot attend, you may appoint a proxy to attend and vote for you. A proxy does not have to be a shareholder of Revesco
Group Limited. o ensure that all shareholders can exercise their right to vote on each proposed resolution, a Revesco Group Limited
shareholder proxy form is enclosed with this Notice of Meeting together with a reply paid envelope,

Shareholders are ertitied to appoint up 1o two persons to attend the meeting and vote and may specify the proportion or fumber
of votes each proxy is appointed to exercise,

Proxy forms must be deposited at Revesco Group Limited's registry, Comnputershare investor Services Pty Limited by wsing the
enclosad reply paid envelope or by posting, delivery or facsimile to

Revesco Group Limited share registry
Cornputershare |nvestor Services Pty Limited
(PO Box D182
Perth, Western Austraiia 5840
Australia
Detivery: Level 2, Reserve Bank Buitding, 45 5t George's ferrace, Perth, Western Australia, 5000
Facsimite: B7 B 9323 2033,
to be received not less than 48 hours before the tirme of the meeting.
The proxy form provides detaiis of what you need to do to appoint 2 proxy to attend and vote for you.

If you appoint the Chairmman of the meeting as your proxy and you do not specificatly direct how the Chairman is to vote as your
proxy, you will be taken to have directed the Chairman to vote in favour of the Resolutions and the Chairrean wil exercise your votes
in favour of the Resolutions.

Yoting procedure

As ordinary resolutions, Resofutions 7 and 2 will be approved if at feast 50% of the votes cast in person or by proxy by shareholders
entitied to vote on the resolution at the meeting are voted in favour,

Resolution 3 is a speciat resolution and will be approved if at feast 75% of the votes cast in person or by proxy by shareholders
entitied to vote on the resolution at the meeting are voted in favouwr,

Urder the terms of the Revesco constitution, a poll is to be conducted as divected by the Chairman of the meeting.

Harley Whitcombe
Corrpany Secretary
Revesco Group Limited

Dated: 3 August 2004
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