Appendix 3B
New issue announcement

Rule 2.7, 3103, 3. 104, 3105

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Informetion or docwmenty not availalle now must be given 1o ASX ax soon as available,  Informaiion and
documents given to ASX become ASX s property and may be mode pubiic.

Intreduced 1726, Origne Appendix 5. Ameecked LTI, 1A, 1722000, 2002000, 13752002, 1713005,

Name of entity

SANDFIRE RESOURCES NL

ABN

55 103 154 183

We (the enfity) give ASX the following information.

Part 1 - All issues

You must complere the relevant sections (attach sheers if there i3 not enouph space}.

3]

*Class of *securilies issued or o be
issued

Number of *securities issued or o
be issued Gf known) or maximum
number which may be issued

Principal terms of the *securities {eg,
if options, exercise price and exphry
date; if partly paid *securities, the
amount outstanding and due dates
for payment; if  “feonveriible
securities, the conversion price and
dates for conversion)

Coniributing shares Paid to 0001 ceni
{SFRAK)

575,000

Equal to the contributing shares curreatly on
issue with 13 cents to be paid to become a fully
paid share.

{Rights Schedule attached)

+ See chapter 19 for defined terms.
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6

Do the tsecurities rank equally in all
respects [rom the date of allotment
with an existing *class of quoted
*securities?

[¥ the additional securities do not

rank eqgually, please state:

s the date from which they do

s the extent fo  which they
participate for the sext dividend,
{in the case of a  fros,
distribution} or interest payment

* the extent o which they do not
rank equally, other than in
relation o the next dividend,
distribution or interest payment

[ssue price or consideration

Purpose of the issue

{1f issued as consideration for the
acquisition of assets, clearly identify
these assels)

Dates of entering tsecurities indo
uncertificated holdings or despatch
of certificates

Number and “fclass  of  all
*teecurities gquoied  on ASX
(inchuding the securities in clause 2
i’ applicable}

$.0001 of a cent per share.

Incentive to four employees.

The ASIC Form 484 will be submitted and as soon
as this Appendix has been lodged with the ASX,
the Share Registry will be sent copies and
requested to enter the new securities into our
register.

Number +Class

SFR 25,263,000 Ordinary Fully Paid
SFRO 12,714,420 Opt expiring 30 Sep 05

+ See chapter 19 for defined terms.
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9

10

Number and *class  of  all
securities not quoted on ASX
{including the securities in clause 2
if applicable}

ividend policy (in the case of a
trist, distribution policy) on the
increased capital {interests)

Number +Class

SFRAIL 13,756,000 Ord Fully Paid Restricted
SFRAK 4,350,000 Ord Part Paid Restricted
SFRAM 3,000,000 | Opt Exp 31Dec08 Restr

Not applicable

Part 2 - Bonus issue or pro rata issue

11

16

19

fs  security  holder  approval
required?

is the wssue renounceable or non-
rencunceable?

Ratio in which the Tsecurities will
be offered

Clags of Fsecurities to which the
affer relates

*Record date [te] determine
entitienments

Will holdings on different registers
(or subregisters) be aggregased for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of couniries in which the
entity has *security holders who will
not be sent new tssue documents

Nofe: Secarily bolders mwst be fold how thedr

catitberients are 4o be deall with.

Eposs eeference: yule 7.7

Closing date for receipt of

geceplances or renun ctations

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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21

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any wnderwriting fee or
commission

Mames of any brokers 1o the issue

Fee or commission pavable to the
braker to the issue

Amount of any handling fee payable
t brokers who lodzge acceptances

or renunciations  on  behalf  of

*eecurity holders

If the issue is contingeni on
*security holders” approval, the date
of the meeling

Date entitlemient and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if

applicable)

Date rights (rading will end (i

applicable)

How do *security holders sell their
entilements  in full  throuwsh a
broker?

How do *security holders sell part
of their entitlements through a
braker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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32 How do Tsecurity holders dispose of | N/A
their entitlemenis {except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need only complete thiz section if you arve applying for guotation of securities

34 Type of securities
{fick one)

(i} Securities described in Part |

(b} D All other securities

Example: restricted seourities at the end of the escrowed pertod, partly paid securities that become fully
paid, employee incentive share securities when restriction ends, securities isseed on expiry or conversion of
convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to ndicate yvou are providing the information or

documernts

35 If the *securities are Yeguity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are *equily securities, a distribution schedule of the additional
*eecurities setting out the number of holders in the categories
- 1LOO0
1,001 - 3,000
5,001 - 10,000
10,001 - 160,000
100,001 and over

37 A copy of any trust deed for the additional tsecurities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(h)

38

39

40

41

Number of securities for which
*tquotation is sought

Class  of “fsecurities  for  which
quetation is sought

136 the *securities rank equally in ali
respects from the date of allotment
with an existing *class of quoted
tgecurities?

If the additional securities do not

rank equally, please state:

s the dute from which they do

s the extent o which they
participate for the next dividend,
{fin  the case of a  (rost,
distribution} or interest payment

s the extent to which they do not
rank equally, other than in
relation o the next dividend,
distribution or interest payment

Reason for reguest for guotation
now

Example: In the case of restricted secugities, omd of
Testyiclion period

(if  dssued  wpon  conversion  of
another security, clearly identify that
other security)

Number and *elass of all Tsecurities
quoated  on  ASX  (including  the
securtties in clagse 38)

Number

+Class

+ See chapter 19 for defined terms.
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Quotation agreement

[

+Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securifies on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be guoted complies with the law and is not
for an illegal purpose.

There is no reason why those *securities should not be granied *quotafion.

An offer of the "securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nofe: An entiy iy need o obitain approprinte waranties fom subscribees for the seourities i osder {0 be able to give
this wartanty

Section 724 or section 1016E of the Corporations Act does not apply fo any
applications received by us in relation to any *securities to be quoted and
that no-one has any right fo return any +securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
reguest that the *securities be guoted.

We warrant that if confirmation is required under section 1G17F of the
Corporations Act in relation to the *securities to be guoted, it has been
provided at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be guoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement.

4 We give ASX the information and documenis required by this form. If any
information or document not available now, will give it to ASX before +guotation
of the *securities beging. We acknowledge that ASX is relving on the information
and documents. We warrant that they are {will bej true and complete.

SIgn NErel e e Date: 7 Jul 2005
(Birector/Company secretary)

Print name: Malcolm K Smartt

+ See chapter 19 for defined terms.
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Rights Attaching to Contributing Shares

Contributing shares wil rank pari passu with all Fully Paid Shares {"Shares™) on

a)

b)

c)

d)

issue, except that:

each coniributing Share:

] is paid to 0.0001 cent;

i) has an amount unpaid of 15 cents;

i) carries the right to participate on new issues of securities to
holders of Shares (except bonus issues) on the same basis as
the holders of Shares;

iv) carries the right to participate in bonus issues of securities in the
proportion which the amount paid (not credited) bears to the
total amounts paid and payable (excluding amounts credited);
and

V) carries the right to vote in the proportion which the amount paid
(not credited) bears to the total amounts paid and payable
(excluding amounts credited).

the Company shall not make a call in respect of any amount unpaid on
a Contributing Share unless the day on which the call will be payable is
on or after 3 March 2007 being 3 years from the date on which the
Company was admitted to the official list of the ASX;

hoiders of the Contributing Shares have no obligation to meet a call
made by the Company, however, non payment of a call will result in
the forfeiture of the relevant Contributing Share;

hoiders of Contributing Shares are permitted to pay up o the full
amount remaining unpaid at any time (without the Company first being
required to make a call}, in which case the Contributing Share will
become a (fully paid) Share and will rank pari passu with all Shares on
issue;

if a holder of a Contributing Share tenders part of the amount
remaining unpaid on the Contributing Share other than in satisfaction of
a call:

] the rights attaching to the Contributing Share will not change
(including the amounts paid and unpaid); and
i) the amount tendered will be returned.

if there is a reorganization of the issued capital of the Company

(including, but not limited to, a consolidation, subdivision, cancellation,

reduction or return of capital}:

3] the number of Contributing Shares must be reorganized in the
same proportion as all other classes of shares on issue; and

+ See chapter 19 for defined terms.
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i} the recrganization must not involve a cancellation or reduction
of the total amount payable and unpaid by hoiders of the
Contributing Shares.

+ See chapter 19 for defined terms.

Appendix 3B Page 10 2003



