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HIGHLIGHTS

®  |nifial surface sampling at the Lake Marmion Uranium Project (which has increased
in size by 37% to 342km?) has returned several results above 100ppm U:0s
highlighting the potential fo host near surface uranium mineralisation.

®  The Bardoc Nickel Joint Venture with Minara Resources Lid has approved and then
drilled another four holes into the priority Western Zone nickel sulphide target, both
along strike and down-dip to the drill intersections of 45 metres @ 0.5% Nickel,
0.05% Cobalt and 0.1% Copper from 21 metres and 2m @ 1.05% Nickel,
0.04%Cobalt and 0.12%Copper from 150 metres.

w Strong drill results with assays of up to 15.3 g/t gold have extended the
mineralisation to over 300 metres in strike length at the Big Blow North prospect.
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Introduction

Activity during the quarter continued to focus on the two high valued commodities of Uranium (+A$300,0004)
and Nickel {(+A$5%,000/1), but also included the re-introduction of Gold {+A$820/0z} activities back into focus
within the company’s portfolio of mineral assets; firstly initial surface sampling commenced at the Lake
Marmion Uranium Project 130 kilometres north of Kalgoorlie in Western Australia, secondly Halcyon as part
of the Joint Venture with Minara Resources Ltd were it is earmning up to 70% of the nickel rights on the
Bardoc Project, located 50 kilometres north of Kalgooriie recommenced drilling the priority Nickel Sulphide
target, and thirdly the Company received drill resuits extending the gold mineratisation at the Big Blow North
prospect at the Bardoc Project.

Summary

Initial surface sampling at the Lake Marmion Uranium Project {(which has increased in size by 37% to
342km2) has returned up to 140ppm U;04 with several results above 100ppm U;0; highlighting the
potential to host near surface uranium mineratisation. The Company considers these resulis as significant
with newly stated resources of surficial Uranium deposits in Western Australia using 100ppm U;O; as the
economic cut-off grade.

The Bardoc Nickel Joint Venture with Minara Resources Ltd had received results from the Dipole-Dipole
Induced Polarization ("IP") geophysical survey which confirmed the Priority Sulphide Target Area in the
Western Zone and resulied in the approval of a follow-up drill program. A total of four holes have been drilied
into the priority Western Zone nickel sulphide target, both along strike and down-dip to the drill intersections
of 45 metres @ 0.5% Nickel, 0.05% Cobalt and 0.1% Copper from 21 metres and Zm @ 1.05% Nickel,
0.04%Cobait and 0.12%Copper from 156 metres. Assay resuits are pending.

Strong drill results with assays of up to 15.3 g/t gold within an intersection of 3m @ 7.2g/t from 17
metres, have extended the mineralisation to over 300 metres in strike length at the Big Blow North
prospect. This sits within the Bardoc Project locaied 12 kilometres along strike to the 4 Million Ounce
Paddington Gold deposit, 30 kilometres north of Kalgoorlie in Western Australia.

During the March Quarter the Company was reviewing the results from the previous drili program at the
Mount Pleasant Copper Project which may have delineated two new Copper Zones.

Detailed information on all aspects of the Company’s corporate and exploration aclivities can be found on
Halcyon's newly updated website www.halcyongroup.com.au
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LAKE MARMION PROJECT

The Lake Marmion Project is located ~130kms north of Kalgoorlie in Western Austrafia. The project consisis
of 6 applications for exploration licenses (total area of 342 kmz) covering the Lake Marmion Tertiary drainage
channel. The tenure contains drillholes from the 1980s with heavy mineral concentrates assaying up to
4,856ppm U;04 within Tertiary channel material. The tenure is also adjacent {o trench samples of the lake
sediments faken in the 1970s which assayed up to 5,430ppm U;04 and was supported by auger drill results
of up to 800ppm U;0, The project area is highly prospective for both uranium in surficial {near surface)
deposits such as lake sediments and for the deeper palaeochannel/sedimentary type uranium mineratisation
{see attached map).

This quarier the Company commenced sampling the surface uranium radiometric anomalies on the tenure
applied for fo date. The sampie sites where selecled on the basis of the highest uranium radiometric
ahomalies taken during previous aeromagnetic surveys over the tenure. Each sample site was scanned with
a scintilometer (a scientific instrument used to measure radicactivity} and samples taken at locations
generating the highest readings in total counts per second (cps). High readings can be taken as positive
indicators for near surface uranium mineralisation.

Initial surface sampling at the Lake Marmicn Uranium Project has returned up to 140ppm U0, with several
results above 100ppm U305 highlighting the potential to host near surface uranium mineralisation. The
Company considers these results as significant with newly stated resources of surficial Uranium deposits in
Western Australia using 100ppm U;0; as the economic cut-off grade about ten months ago when the price
was less than US$45/lb U,0,, the price has now more than doubie that t0 US$113/lb U;0;.

The first main tenement (ELA29/634-area of 208 kmz) in the 100% owned project was granted in April, with
an Aircore drilling program to commence shortly 1o further test the beiter surface sample sites.

The surface sampling program will continue on the Lake Marmion Uranium Project over the coming months
on the non-granted tenure until the ground becomes available for either immediate drill testing of surficial
uranium target areas or geophysical surveys to better define the palasochannel system prior o drill testing
for palasochannelfsedimentary type uranium mineralisation.

The Lake Marmion Uranium Proiect is highly prospective for palaeochannelsedimentary type uranium
deposits {e.g.. Mulga Rocks -10.8 Million tonnes @ 1,400ppm UGy} and uranium in surficial {near surface)
deposits hosted in calcrete {e.g.. Lake Mailland -32.7 Million tonnes @ 300ppm U.G,} andfor lake
sediments.

BARDOC PROJECT

Nickel Exploration

Nickel exploration at Bardoc has focused on the highly prospective basal contact of a komatiite unit which
extends over 15km of sirike within the Project area. This basal contact is the host for the Scotia nickel
sulphide deposit {1,130,000 tonnes @ 3.1% Ni & 0.3%Cu) located just 10 kilometres to the north of
Haleyon's tenement boundary. This work is part of a joint venture, where by Minara Resources Limited {ASX:
MRE)} are eamning up to 70% of the nickel rights o the Bardoc Project {located 50 kilometres north of
Kalgoorlie, in Western Australia) through the expenditure of A$3.1 million.

This quarter the Bardoc Nickel Joint Venture had received resulis from the Dipole-Dipole Induced
Polarization {*IP"} geophysical survey which confirmed the Priority Sulphide Target Area {see attached map)
as the most likely section of the basal contact of the “preferred” western flow sequence (Komatiite) to contain
massive sulphides. This area also corresponds with the previous drilling that has intersected the highest and
widest Nickel Sulphide drill intersections to date.

The Joint Venture consequently approved the drilling four holes into the priority Western Zone Nickel
Sulphide Target.
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The first 2 holes of the program where drilled north and south of previous holes HNIC042 which intersected
45 metres @ 6.5% Nickel (Ni}, 0.05% Cobalt {Co) and 0.1% Copper (Cu} from 21 metres within 60
metres of sulphides from 55 metres and BP41 which intersected 30 metres @ 0.8% Ni and 0.2% Cu
from 20 metres. The holes are targeting the centre of the IP anomaties at about 100 to 150 metres below
the surface within fresh rock and potentially down-plunge of these broad intersections.

One hole has been drilled into the IP anomaly at similar depths north of the highest grade recent Western
Zone intersection of Zm @ 1.05% Ni, 0.04%Co and 0.12%Cu from 150 metres in HNIC028. Another hole
was drilied to target an area further along strike 1o the south which coincides with drilling below the area with
the highest grade Nickel and Copper surface sampies.

Assay results are pending.

Number One Target Area & New Nicke] Sulphide Drill Target

Results from the three holes drilled intoc the Number One Targel Area and the one hole into the New Nickel
Target proved to be disappointing. Sulphides were intersecled in the positions indicated by the
electromagnetic ("EM") surveys from the respective down-hole and surface moving-loop measurements but
assays of only up to 0.2% Copper were returned. A geological re-interpretation of all data in these areas is
currently underway.

Gold Exploration

Gold exploration at the Bardoc Project is centred on the historical Gold mining centre of Bardoc. The project
covers 25 kilometres of strike of the Bardoc Tectonic Zone (BTZ} which has a geological and structural
setting that is very prospective for large scale gold mineralisation as is evident by the very successful
Paddington deposit {4Moz) located 12 kilometres along strike to the south of Bardoc. The BTZ extends over
a strike length of 75 kilometres and hosts in excess of 6Moz of goid.

During the March Quarter the Company completed a nine hole Reverse Circulation ("RC”) drill program used
to meet expenditure commitments at the Big Blow North prospect. The resulting intersections returned
assays of up to 15.3 g/t gold which have extended the mineralisation to over 300 metres in strike length.

The better intersections from the program included: 3m @ 7.2g/t from 17 metres, 3Im @ 4.4g/t from 32
metres. 3m @ 4.2g/t from 11 metres and 4m @ 3.6g/t from 34 metres.

A majority of the drill intersections in the mineralised zone o date at Big Blow North are less than 40 metres
below surface which potentially makes the prospect amenable 1o open pit mining operations. There is also
scope for further extensions with the mineralisation still open to the south and at depth.

The table below contains all the drill intersections greater than 5 gram-meters from the recent drill program.

Hole No. [ Northing | Easting | -~ Dip = Azimuth | . Depth - | Interval *| - Gold "
AMG 84 AMG 84 From Grade

HBGCOH | 864065 | 336447 -60° 270° 34m 4m 3.6g/t
inctudin 34m im 10.0g/t |

HBGCOH | 864060 | 336458 -60° 270° 22m 5m 1.5g4
38m 5m 1.3g4

55m im 7.0g#

HBGCOH | 864060 | 336430 -60° 270° i7m Im 7.2g/t
inctudin i8m im 15.3g/t |

30m 2m 3.204

HBGCOH | 864080 | 336428 -60° 270° i7m 5m 1.0g4
32m 3Im 4.4q/t

includin 33m 1m 10.2qg/t

HBGCO | 864073 | 336431 -60° 270° itm Im 4.2g/t
inciudin 12m 1m 8.1g/t

Note: All RC intersections are derived from 1 metre samples that have been riffled spilt down to 2-3kgs and
are analysed by aqua regia.



HALCYON GROUR LIBITED
Quarterly Reporl: 31 March 2007 Page 4 of 4

The Company plans to do further follow-up drilling at Big Blow North in order to confirm and extend the initial
mineralised zone with the view of delineating a mineable gold deposit that could generate a positive cashflow
in the future.

MOUNT PLEASANT PROJECT

The Mount Pleasant Project is located 32 kilomeires north west of Kalgoorlie. Previous mining vielded 84.3
tonnes @ 7.6% Copper in 1960-62 from the Gld Mount Pleasant Copper Mine and then a bulk sample was
collected in 1973/74 from an underground shafi called the New Mount Pleasant Copper Mine with over 250
tonnes stockpiled and assaying up to 8.6% Copper & 100g#t Silver. The Copper-Silver mineralisation is
associated with silica rich pods within black shales and metasediments at the contact between major gabbro
and basalt rock units. The gabbro unit o the west contains historic gold workings {Golden Buckie) that
preduced 78.6 tonnes @ 85.4gA Gold prior to the Second World War.

During the March Quarter the Company was reviewing the results received from the previous drill program at
the Mount Pleasant Copper Project. These values may have delineated two new Copper Zones with one
prospect returning Copper assays of up 1o 3.61% Cu from drilling at the Old Mount Pleasant Copper Mine
with supporting surface stockpile samples assaying up to 5.32% Cu. The other zone is a new fourth drill
target area located a further 500m to the north-west with up to 0.38% Cu intersected near surface.

These are strong indicators that a new copper zone adding scale o the project maybe close to discovery.
Success in this area combined with that already delineated deposit at the New Mount Pleasant Mineralised
Zone could provide sufficient tonnes of Cu metal available to develop a first stage mining and milling
operation at the Mount Pieasant Project.

The Company is encouraged by resulis from two of the four new Copper prospects tested and is likely to do
further follow drilling in the near future to determine if either zone may lead to a new discovery that would
prompt development of the Mount Pleasant project.

Andrew Radoniic
Managing Director

The informaticn in this report that refates fo Exploration Results, Mineral Resources or Ore Reserves is based on information compifed by My Andrew
Radonge, Managing Birector of Haleyon Groop, who is a member of The Australasian instilute of Mining and Metallurgy incloded in a lisi promulgated by
e ASX from thme to time.

WMr Radonjic has sufficient experience which is relevant fo the styfe of mineralisation and type of deposit under consideration and to the aclivity which he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Minaral
Resources and Ore Reserves'. Mr Radonjic consents {o the inclusion in the report of the matters based on his information in the form and contest in which
it appears.



LAKE MARMION URANIUM PROJECT - WESTERN TENURE
Surface Sample Assays Or Scintillometer Readings

Faravon Giredre L

2.5
Kilometres
Plgiery GEA 84 GA Zone 57

Max assays at surface sample points >100ppm UsOs
Max assays af surface sample points 30 -100ppm UsOs
Max assays at surface sample points < 30ppm U0y
Iinterpreted extent of 100ppm radiometric contour
interpreted extent of 30ppm radiometric contour
Alluvial filled palaeo drainage & lake sediments
Haloyon tenure

|\ Previous BHF Drilling Resufts
GDOT - 3024ppm Ul in concentrate (72-78m)
GDZT - 590oem Usls in concentrate (70-78m)
G223 - 590ppm UsDs int concentrate (74-76m)




LAKE MARMION URANIUM PROJECT - EASTERN TENURE
Surface Sample Assays Or Scintillometer Readings

Farovon Grove Lae

Lake Marmion
Project Area

2.5

Kilometres

@ Max assays af surface sample points >100ppm UxOa

Max assays at surface sample points 30 -100ppr UsOs
Max assays al surfave sample points < 30ppm Us0s
Bl nterpreted extent of 100ppm radiometric contour

WA? interpreted extent of 30ppm radiometric contour

1 Alluvial filled palaeo drainage & lake sediments
Haleyon tenure
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BARDOC PROJECT
Western Zone Priority Drilling Target

HALCYON GROUP LTD

48m @ 0.5% Ni, G.08% Co &
G.1% Cu from 21m

tncl. 23m @ 0.7% Ni, 0.04% Co
0. 1% Cu from 34m

0.3m @ 1.0% Ni & 2.7% Cu from 170.7m 30m @ 0.8% Ni & 0.2% Cu from 20m
: : 7% : , 0% Ni & 0. o
and 6.6m @ 1.4% Ni from 173.1m ol @ 10 NS0 Cu om0

m@0.7% N, 0.04% Co &
' 0.19% Cu from 152m

: 12m @ 0.6% Ni & 0
4 @ §.4% NI & 0.1% Cu from 104m Rl - Aodadibhe bt
5% Cu from 114m

6m @ 0.8% Ni from 138.9m

2m @ 1.05% Ni, 0.08% Co &)
@.1% Cu from 150m ¢ 55.-5”’”“’ 7]

1% Cu from 17m

8 @ 0.5% Ni & 0.1% Cu from 40m

£.9m @ 0.8% Nifrom 197, 2m
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BIG BLOW NORTH
Simplified Geology and Drill Intersections

. HBGBO019
BCRB1335 8m @ 7.85g/t Au from 21m
2m @ 1561g# Au from &m Tm @ 55.0291 Au from 21rm

HBGCO0S
3m @ 4.42¢/ Au from 32m -
Inc. Im @ 10.20g4 Aufrom 33m §

HBGCO08
3m @ 4. 189/ Au from 11Tm
ine. 1m @ 8. 149/t Au from 12m

4 Im @ 12.0004 Au from 3m

m @ 3.88/t Au from 26m HBG(C003

3m @ 7.23g4 Aufrom 17m

i 8013 inc 1m @ 15.30g/4 Au from 18m
4m @ 3.32g/ Aufrom 31m ,

HBGCO01
I @ 3.6494 Au from 34m
e, tm @ 10.05g/4 Au from 34m

HNICO12

| im @ 5.41g/t Au from 170m |

Halcyon drill hole with +1 gt Gold 77" A Mineralized Zone
Haloyon drill hole with <1 git Goid
Historic drifl hole with +1 gt Gold
Metres Historic drill hole with <1 g/t Gold

Datum AGD 84 AMG Zone 51 wmsemens Conigicat fauft




