Annual General Mee

Chairman’s address to shareholders
 am pleased to report that 2002 was a very successful year for Arrow. Financial highlights for®

Revenues of $248 Million — up from $147 Million in 2001;
Earnings Before Interest Tax, Depreciation and Amortisation, or EBITDA, of $13.%9 Million - up from $4 4 Million in 2061
Net profit after tax of $9.0 Million — up from $2.2 Million in 2001; ¢ ;

Diluted Earnings per share of 15.4 cents per share.

Non-financial highlights show that 2002 was also g significant year for

October 30 saw the listing of Arrow’s shares on the Australian S$i6
Chemist Club's operations were integrated into our business;

3 Arrow Laboratories developed products were introduced to our generic product range;
We contfinued fo build on our licensed product base having..esiablished successf
companies; and :
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Before handing over to our Managing Director, Mr Pai “the recent Pan Pharmaceutical
developments. In April this year, we commenced the rn [Australial Pty Limited that was
manufactured by Pan Pharmaceuticals. With revenue 1olalling $35.000 fhe recall of this produc? will have little impact on our business.
Our distribution agreement with Ferrosan {Australia) Pty Limited does not expose Arrow Pharmaceuticals Limited to cost or risk.
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