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REVIEW OF OPERATIONS
For the Year Ended 30 June 2008

Management Review

Funds Management

Resources Investment Trust {REIT},

Duwring the year, Newland had a contract to manage the investment portfolio of Resources Investment Trust (REIT), a main board
London Stock Exchange listed investment company. Under the terms of the management contract, 2 monthly management fes and
a performance fes calculated on an agreed formula are payable for managing the trust.  The performance fee is calculated six
monthly at the end of March and September each year. A performance fee of a fittle over £2 million was earned for the six months
ended 31 March 2008. The next calculation date is 30 September 2006. The performance fee is payable if the fund outperforms the
HSBC Mining index.

in February 2006 REIT formally notified Newland that it was terminating the confract and gave the Company two year's notice as
required under the terms of the confract.  Considering that the fund's investment portfolio, under the management of Newland,
outoerformed the the HSBC Mining index by some 80+% your Board found that decision to be somewhat perplexing.

Ocean Resources Capital Holdings plc

The Company, via its wholly owned subsidiary, Resources Services (BVI) Ltd (R8OL) has a management confract for the Al listed
resource portfolic of Ocean Resources Capital Holdings plic (Ocean), a London based mining finance house. This contract also
includes a performance incentive bonus calculated on Ocean's capitalisation, and it is uncertain, at this stage, as to whether any
bonus will be payable in the short term. The sharsholders of Ocean are to consider a resolution at their 2007 annual general
mesting to wind up the fund. RSOL has agreed to suspend its annual fee of 1.5% of the funds under management and to amend ks
performance fee to be 25% of the increase of net asset value (NAV) ahove its base mark of 33p per share and 35% of any increase
in the NAY over 50p per share, rather than on its share price. If the shareholders of Ocean vote in 2007 not to wind up, then the fes
is payable at 25% of the increase over that used in 2007 or 35% of any increase over 50/33rds of that base. Ocean took over the
costs of administration previously paid by RS0OL anc the investment managers employad by RSCOL have agreed to suspend their
current consuliancy contracls. Those consultants will share in the fees received by RSOL in 2007 and heyond if applicable. The
Company feels this present arrangement has the potential 1o provide higher fees than the past basis of calculation.

Proprietary trading

Newiand has invested in a number of resource and industrial based investments during the year and the porifolic at the end of the
financial year was quite substantial. His the Company’s intention that these investments will be limited to emerging companies that
are innovative and situated in the new emerging glohal markets,

Minerals

Mt Garnet Mines, Queensland

Newland Resources Lid, through its wholly owned subsidiary, Mt Garnet Mines NL, has a residual interest in the ML Garnet leases
currently beneficially owned by Kagara Zinc Lid. During the quarter, Newland did not receive any fees for its share in the residual
interest,

Kagara Zinc have advised that they have ceased drawing ore from the Mt Garnet lease and will not be mining from Mt Garmet in the
immediate fufure. Itis not known when they will recommence drawing ore from the Mt Gamet lease.

Georgina Basin Uranium project, Mt Isa Queensland

Subseguent to the end of the financial year, Newland entered into a farm in agreement with Summit Resources Limited ("Summit")
(ASX code SMM) over 16 Exploration Permits covering 12,000km? of the Georgina Basin to the west of the Mount Isa Inlier in
northwest Queensland.

Newland has agreed to commit to sole fund the first §1.0 million of exploration expenditure and then has the right fo sole fund a total
of $5.0 million expenditure for a 50% interest. Under the ferms of the farm-in and joint venture agresment Summit is manager and
operator of the joint venture, has a casting vote whilst it is the manager, retains management whilst i holds 30% or greater interest in
the Georgina Basin Uranium Project and has the rights to treat ores mined from the venture at its proposed Mount [sa uranium
processing operalions.
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The joint venture has reached agresment with the Queensland government to commence immediately a detailed airborne EM
geophysical survey, to acquire night time satellite thermal imagery and to combing this information hase with detailed regional
magnetic, radiometric and gravity data, known geology and sirstigraphic drifling to select target areas for driling and downhole
radiometric logging.

The Cambrian Georgina Basin, under application, has geologic characteristics which are similar to known sedimentary type uranium
deposits being mined and evaluated elsewhere in the world and within Australia. These deposits are in the order of 10 to 200 miflion
pound resources and generally exploited by conventional shallow open pit or in silu leach {I8L) mining operations. Similar basinsg
alsewhere in the workd with uranium deposits and mine operations include the Wiluna lake systems in Western Australia, the Frome
Hasin in South Austrafia, the Ngafia Basin in Northern Territory, the Athabasca Basin in Canada and the Wyoming Basin in USA.

Proterozoic basement uranium deposits under the Cambrian sediments, associated with magnetic features similar fo Summit
Resources Limited's Mount fsa deposits, the Ernest Henry and Olympic Dam complex breccia deposits, will also be targeted in the
search.

The uranium deposit types being targeted by the joint veniure's search are:

Calcrete channe! deposits;

Roll front deposits;

Paleo channe! deposits;
Unconformity related deposits; and
Hasement complex braccia deposits

Whilst the area has not been previously subjected to a uranium search, uranium mineralisation is known to be present in the
Georging Basin sediments within the application areas. Previous base metat exploration reports note the prasence of anomalous
uranium in a number of stratigraphic bore holes. Also, extensive radiometric channel anomalies are present along existing and
shallow paleo channels,

The source of the uranium and the anomalies in the Georgina Basin area under appfication is considered io be the known uranium
deposits and prospects of the outcropping Proterczoic Mount Isa Infier immediately to the east.  Drainages from this highly
uraniferous province, where the Company's joint venture partner already confrols the majority of the uranium deposits and prospecis,
are thought o transport dissolved uranium into the Georging Basin sediments, to the southwest where # s subsequently
reprecipitated in reducing environments and associated structural fraps.

The market for uranium is strong worldwide and prices for uranium concentrate (yellow cake) are rising steadily from around US$10
pound four years ago to over U847 pound now.

Future Prospects

Newtand has formed a new limited liability parinership called Resources Capital Assets LLP which has been granted FSA regulatory
stalus and 5 owned 89% by Newland. it is intended that all future funds management business will be channeled through that
vahicle.

in August 20086, the Company announced that if is in the process of considaring a potential reorganisation of the Newland group of
companies.

To ihis end, Newland is currently assessing the viability of dividing the Group’s Australian and United Kingdom businesses. The
Australian business currently comprises investments in resource projects, including the Mt Gamet Zinc Project and the joint venture
with Summit Resources Limited in relation to the Georgina Basin Uranium Project in Northwest Queensland and proprietary trading
in the resources sector. The United Kingdom business includes funds management and private equity investment. The primary aim
of the division is to create an expanded UK-based business with funds under management in a number of infernationat sectors
including resources, property and emerging markels whilst leaving the Austrafian business to focus on new and existing resource
projects and investments.

It is anticipated that the UK business will seek separate listing on the Alternative investment Market of the London Stock Exchange
{AlM]}, and that the Australian business will remain listed on Australian Stock Exchange Limited.

Newtand has not currently determined the exact mechanism for the reorganisation of the group and will be taking appropriate
financial, legal and taxation advice on the proposal. Itis intended that the matter will be put to a general meeting of shareholders for
consideration once the proposat has been fully developed,
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DIRECTORS’ REPORT

The Directors present their report on the consolidated entity consisting of Newland Resources Lid (ACN 009 092 488} and the enities it confroiled at
the end of, or during, the year ended 30 June 2008,

PIRECTORS
The following persons were Directors of Newland Resources Lid during the whole year and up fo the date of this report:

L A Colless - Chairman and Chief Financlal Officer

C AR West - Executive Director - investor relations and business development
K L Ashworth - Non-executive director

P | Munachen - Non-sxecufive director

PRINCIPAL ACTIVITIES
The principal aclivities of the sconomic entify dusing the course of the financial year were the conduct of projects in financial services and mineral
resouces. There has been no significant change in the nature of these acliviies during the financial year.

RESULTS
The consolidated profit of the economic entity atiributable to the sharehciders of the holding company for the financlal year after sbnormal flems and
income tax was $12,055,233 (2005 loss $55,171)

BIVIDENDS
No dividends have been paid by the Company during the financial year ended 30 June 2008, nor have the Directors recommended that any
dividends be paid.

REVIEW OF OPERATIONS
During the year the Company focused on funds management and porifolio investments in the global resources sector and is continuing o seek
further opportunities in minerat projects whilst increasing the management of funds in the resources and other globat emerging markets.

A more detailed review of operations for the financial year, together with fufure prospects is fully explained in the Management Review of the Annual
Report.

SIGNIFICANT CHANGES IN STATE OF AFFAIRS
The state of affairs of the Company was not affected by any significant changes during the year.

EVENTS SUBSEQUENT TO BALANCE DATE

On 3 July 2006 the Company issued 4,694,439 options to take up ordinary shares in the capital of the Company. These options are exercisable at 8
cents each al any fime belween 3 July 2008 and 3 July 2011 {inclusive). The oplions have been issued in accordance with the ferms of
engagement of Mr Stephen Goschalk as the Newland group's Operations Officer.

On 4 August 20065 the Company announced that it had entered info a farm in agreement with Summit Resources Limited {" Semmit"} (ASX code
SMM) over 16 Exploration Permits covering 12,000km? of the Georgina Basin to the west of the Mount Isa Infier in northwest Queensland.
Newland has agreed fo commit to sole fund the first $1.0 milion of exploration expendifure and then has the right fo sole fund 2 fota! of $5.0 million
expendifure for a 50% interest. Summit is manager and operator of the joint venture, has a casting vote whilst it is the manager, refaing
managemen! whilst it holds 30% or greater inferest in the Georgina Basin Uranium Project and has the righis fo freat ores mined from the venture at
its proposed Mount Isa uranium processing operations.

On 21 August 2006 the Company announced fo Australian Stock Exchange Limited that it is in the process of considering a potential reorganisation
of the Newland group of companigs. To this end, the Company is assessing the viabilify of dividing Newland's Australian and United Kingdom
businesses. The Australian business currently comprises invesiments in resource projects, including the Mt Gamet Zinc Project and the joint
verfure with Summit Resources Limited in relation to the Georgina Basin Uranium Project in Northwest Queenstand and proprietary frading in the
resources secfor. The United Kingdom business includes funds management and private equity investment. The primary aim of the division is o
create an expanded UK-based busingss with funds under management in a number of infernational sectors including resources, property and
emerging markefs whilst leaving the Ausfralian business to focus on new and existing resource projects and invesimenis. M is anticipated that the
UK business wili be separalely listed on the Alternative Investment Market of the London Slock Exchange (AIM), and that the Australian business
will remain listed on Australian Stock Exchange Limited.

Apart from the above, no other matters or circumsiances, not otherwise deal! with in the financial statements, have arisen since the end of the
financial year and to the date of this report which significantly affected or may significantly affect the operations of the economic entify, the results of
the economic entity, or the state of affairs of the economic entity in the financial years subsequent fo the financial year ended 30 June 2008,

LIKELY DEVELOPMENTS

The Company intends o confinue development of ifs curment businesses, to develop new businesses, and o seek other areas of investment in
resources and ofher indusiries. Fusther information on likely developments in the operations of e Company and expected results of operations
have nof been included in this report because the directors belleve I would be likely to resulf in unreasonable prejudice fo the Company.
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DIRECTORS’ REPORT

{continued)

PARTICULARS OF DIRECTORS

Lindsay Arthur Colless, ACA, FAICD.

Mr Colless, B1, is a Chartered Accountant with 15 years experience in the profession and a further 28 vears experience in commerce, most of which
has been in the mineral and petrofeum exploration industries in the capacities of financial controller, company secretary and director. MHe is a
director andfor secretary of a number of public listed compenies: a director of Summit Resources Lid group {since July 2004), alternate director of
Panconfinental Of & Gas NL (since 1991} and company secretary of Alkane Exploration Lid group. Former directorships held in the iast three years
are; West Ausfralian Metals Lid group (Oct 1986 fo Aug. 2005), Yiigarn Goid Limited group {Feb. 2003 to Apr. 2005}, South Boulder Mines Lid {Aug.
2001 to May 2004}, Northern Star Resources Lid {May 2000 to Sep. 2003), Austin Engineering Limited (Jun. 2001 to Mar. 2004), Solco Lid
(Mov 2002 to Dec. 2002). Mr Colless is the Finance Director of the Company as well as CEG and Chairman.

Peter Lawson Munachen, FCA, FAICD.

Mr Munachen, 60, is a Chartered Accountant and former partner in an international accounting practice. He has had considerable experience in the
resousces industry and is a director of a number of public listed companies, including Pancontinental Gil & Gas NL, Sub-Sahara Resources Lid,
Norwest Energy Lid and Dragon Mining Lid. Me is also a director of Cenie Rose Inc., a Canadian TSX Venture Exchange company. Former
direciorships held in the last three years are: Kids Campus Limited {formerly Bambuu Lid) {Dec 1994 to Feb. 2004}, South Boulder Mines Lid {Aug.
2001 to Aug 2002) New World Alioys Limited (alternate director Dec. 2603 to Sep. 2005). Mr Munachen is a non-exscutive director of the Company
and is Chairman of the audit committee.

Kevan Lynton Ashworth, FhD, DIC, MIMM.

Dr Ashworth, 89, is 2 consuliant geologist based in the UK. He has worked throughout Europe, in the Middie East, Malaysia, Ausfralia and Latin
America on a wide variety of mineral exploration and development projects for major companies and government organisations. Dr Ashworth is 8
non-executive technical director of the Company.

Chiistian Adam Riggall West

Mr West, 30, was nvolved with hedge fund management in London and soncentrated primarily on the financial services and investment industry in
UK and Europe. Mr West resides in London and s an executive director of the Company responsible for investor relations and business
development,

SECRETARY

Karen Elizabeth Vere Brows, BEc {Hons).

Miss Brown, 46, is an Honours Degree graduate in economics from the University of Western Ausfralia and has had more than 20 years expesience
irs the administration of public companies, primasdly in the resources sector.

EIRECTORS' MEETINGS
The following {able sefs ouf the numbers of meetings of the Company's directors held during the year ended 30 June 2008, and the number of
maeetings attended by each director.

There were four (4) Board Mestings, three {3) Audit, one (1} Nomination and one (1) Remunerafion Commiftee Meeting held during the financial
year.

The number of meefings affended by each director during the year is as follows:
Commiftee Mestings

Director Number of meefings Audit Nemination Remuneration
altended

K L Ashworth 4 NfA i i

LA Colless 4 N/A 1 1

# L Munachen 3 3 - -

€ AR West 3 N/A i

REMUNERATIGN REPORT - BIRECTORS' AND EXECUTIVE

This remuneration report details the nafure and amount of remuneration for each director and executive of Newland Resources Lid. The information
provided in the remuneration report includes remuneration disclosures that are required under Accounting Standard AASE 124 "Related Party
Disclosures’. These disclosures have been iransferred from the financial report and have been audited.

Principles used to determine the nature and amount of remuneration

The objective of the Company's executive reward framework is to ensure reward for performance Is compelitive and approprale for the resulls
delivered. The framework aligns execufive reward with achievement of sirategic objectives and the crestion of value for sharehoiders, and
conforms to market best practice for delivery of reward. The Board ensures that execufive reward satisfies the following key criteria for good reward
corporate governance practices:

*  competitiveness and reasonableness »  fransparency
+  acceptabilify fo shareholders «  capital management
+  performance linkagefalignment of executive

compensation

The Company has structured an execufive remuneration framework that is market compefitive and complementary fo the reward strategy for the
organisation.
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DIRECTORS’ REPORT

{continued)

REMUNERATION REPORT - DIRECTORS' AND EXECUTIVE {continued)

Non-exacttive diraciors

Fees and payments to non-execulive directors reflect the demands which are made on, and the responsibiliies of, the directors. Non-executive
directors' fees and payments are reviewed annually by the Board. The Chairman’s fees are defermined independently to the fees of non-executive
direciors based on comparative roles in the external markef. The Chairman is not present at any discussions relating to determination of his own
rermuneration.

Directors consufting fees

Directors’ consulting fees are determined by the Board as a whole. This amount is separate from any specific tasks the direciors may take on for
the Company. For example, Mr Colless's company, Mineral Administration Services Ply Lid undertakes all the financial, administration and
accounfing functions for the Company as welt providing the services of Ms Brown as Company Secretary. His remuneration is sef out befow in this
report and is fully disclosed in the Notes to the Financlal Statements.

The directors of the economic entity during the year were:

Newland Resources Ltd

L A Coliess, K L Ashworth, P L Munachen, C A R West

Resources Services Lid

A H Dremmon, D J Hufching, K Thygesen, L A Colless, C A R West,
Resources Services {BVI} Lid group

L A Coliess, [ J Huiching, M Roberts, R Barby

it Garnet Mines NL and Saturn Exploration NL.

L A Coliess, P L Munachen and K E ¥ Brown.

Details of remunerations to directors are as follows:
Consolidated Parent Entity
2086 2008 2086 2008
$ $ $ $

Directors® income {see also Note 12)

Total income received, or due and receivable, by direciors of Newland

Resources Lid from the company and any related body corporate in

connection with the management of the company and any related body

corporate. 413,928 266,612 413,928 226018
Total income received, or due and recelvable, by directors of

subsidiaries only, from the company and any related body corporate in

connection with the management of the company and any related body

corporate. **1,486,673 678,910 1,252 (47 15,002

The details of directors' remunerations paid or payable are as follows:

Executive Director

Shorterm benefits Post-employment
benefits
Name Cash Salary Cash Fees and Superannuation Totat
Lisbursemenis
$ & § §
2006
€ AR West,
Director parent and one UK subsidiary 167,891 459 19,976 *188,326
2005
C AR West,
Dwector parent and one UK subsidiary 58,255 - 13,853 73,108
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DIRECTORS’ REPORT

{continued)

REMUNERATION REPORT - DIRECTORS' AND EXECUTIVE (continued)
The details of directors' remunerations paid or payable are as follows {confinued);

Nos-execuiive Directors
Short-term benefits Post-employment
benetits
Name Cash Salary Cash Fees and Superannuation Totaf
Disbursements
& & § §

2006
K L Ashworth
Director, parent and consultant fo UK subsidiary
Comsuifing - parent - 57,840 - *57,840
L AColless
Director parent and all subsidiaries
Adrdnistrafion, accounting, financial administration feest . 72,000 . *72,680
Consulfing — parent® - 30,009 - *30,000
P | Munachen
Director parent and Australian subsidiaries
Consuiting - parent - 30,000 . *30,000
A H Drommon
Director UK subsidiary
Broker to the parent and subsidiaries
Broker's commission and finance
fees — parent - 35,762 - *35,762
3§ Hutchins
Director UK and BVI subsidiaries,
Investment manager for subsidiaries and their clients,
Consuiting fees - parent - 148,337 - 148,337
Consuifing -subsidiary - 86,441 - 86,441
Performance bonus - 507,418 - 507 419
K R Thygesen
Director UK subsidiary
Consuifing -subsidiary $8,911 88,911
Performance bonus - 507,380 - 507,380
M Roberts
Director BY| subsidiary,
Investment manager for subsidiary
Consuiting fees - 148,185 - *148,185
KEV Brown
Okector Australian subsidiaries
Adrrinistrafion, accounting, financial administration feest . 72,000 . *12,000
Consuiting - parentie - 30,000 . *30,000
l#  Fees payable for administration, company secretarial and financial services of $72000 provided by Mineral Administration Services Pty Lid, a

company in which Mr Colless and Miss Brown are direciors and shareholders. Also $30,000 was payable fo Mineral Administration Services Py Lid

for consulfing fees in respect of Mr Coliess.

2005

K L Ashworth

Director, parent and consultant fo UK subsidiary

Consulting — parent - 20811 - 20,811
Consuiting - subsidiary - 29,593 - 26,593
L AColfess

{irector parent and all subsidiaries

Adrinistrafion, accounting, financial administration feest - 72000 - 72000
Consuifing - parent® - 30,000 - 30,606
P L Munachen

Director parent and Australian subsidiaries

Consuifing - parent - 30,000 - *30,060
A H Dremmon

Director UK subsidiary

Broker to the parent and subsidiaries

Broker's commission - parent - 15,082 - 15,082
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DIRECTORS’ REPORT
{continued)

REMUNERATION REPORT - DIRECTORS' AND EXECUTIVE (continued)
The details of directors' remunerations paid or payable are as follows {confinued);

Nosi-execudive Directors {continued}

Short-lerm benedifs Post-employment
benefits
Name Cash Salary Cash Fees and Superannuation Total
Disbursements
$ & § §
2005
3 J Hutchins
Director UK and BVI subsidiaries,
Investment manager for subsidiaries and their clients,
Consuiting - subsidiary - 340,015 - 340,615
Performance bonus - 42394 - 42,394
K R Thygesen
Director UK subsidiary
Consulfing -subsidiary 66,258 56,288
Performance bonus - 141,714 - 41711
M Roberts
Director BY| subsidiary,
Investment manager for subsidiary
Consuiting fees - 71,023 - 74,023
KEV Brown
Okector Australian subsidiaries
Adrrinistrafion, accounting, financial administration feest - 72,000 - *72.006
Consuiting - parentie - 30,000 - *30,606
R Barby
Oiector UK subsidiary
Administration fees 2,387 - 2,387

i Fees payable for administration, company secretarial and financial services of 572,000 provided by Mineral Administralion Services Pty Lid, a
company in which Mr Colless and Miss Brown are directors and shareholders. Also $30,00G was payable fo Mineral Administration Services Ply Lid
for consulfing fees in respect of Mr Coliess.

Service agreements

D J Hutchins, Director UK and BY| subsidiaries,

Term of Agreement - initially for a one {1} year period, commencing 1 July 2005 and thereafter until terminated, by three months written nofice, by
gither party.

Agreement — Engage Endstone Capital Limited fo procure the services of Mr Mutchins fo provide consuiting services fo the group, at GBPS0,000 per
aneum, payable monthly in arrears.

K R Thygesen, Director UK subsidiary

Term of Agreement - iniially for a one {1} year period, commencing 1 July 2005 and thereafter untif terminated, by three months written nofice, by
either party.

Agreement — Engaged 1o provide consulting services to the group. Consuitancy fee of GBP72,60G per annum, payable quarterly in arrsars.

TW R West, Executive.

Term of Agreement - iniially for a one {1} year period, commencing 1 July 2005 and thereafter untif terminated, by three months written nofice, by
gither party.

Agreement ~Pacific International Management Limited fo procure the services of Mr West to provide consulting services to the group, at GBRSG,000
per annum, payable monthly in arrears.

Share-based payments
No share based remuneration compensation plan existed during the year.
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DIRECTORS’ REPORT

{continued)

REMUNERATION REPORT - BIRECTORS' AND EXECUTIVE {continued)

KEY MANAGEMENT PERSONNEL
Details of remunerations to executives

The Consolidated Enfity has one execufive only. Details of his remuneration are as ioflows:

Executive
Shori-erm benefifs Post-employment
benefits
Name Cash Salary Cash Fees and Superannuation Total
Disbursemeants
2006 $ b4 $ $
TW R West,
investment advisor for subsidiaries
Consulfing fees . 238,409 . 238,499
Ferformance fee - - - .
20605
TW R West,
investment advisor for subsidiaries
Consulting fees - 2683958 - 263,958
Performance fee - 42364 - 42,364

PIRECTORS' INTERESTS
The interests of Directors in securifies of the Company and its controlled enéities at the date of this report are:

Direct Indirect Options
K L Ashworth 31,600 -
L A Colless - 25 350 -
P L Munachen - -
C AR West 10,015,000 - -
D J Hutching 6,966,648 - -
A H Dremmon - -
M Roberts - - -
K R Thygesen - -
K E Y Brown - @125 350 -
@ Shares registered i the name of Mineral Administration Services Ply Lid, a company in which Mr Colless and Miss Brown are directors and

sharsholders.

SHARE OPTIONS
No opfions to take up ordinary shares in the capital of Newland Resources Lid were granted during the financial year. No options were exercised
during the year and no shares have been issued from the exercise of oplions since year-end to the dale of this report.

As at the date of this report 4,004 439 options fo take up ordinary shares in the capital of the Company have been granted These options, granted
on 3 July 2008, are exercisable at 8 cents each at any fime between 3 July 2008 and 3 July 2011 (inclusive)

No person endifled fo exercise any option has or had, by virfue of the option, a right fo participate in any share issue of any other body comporate.
The names of all hoiders of opfions are entered into the Company's register, inspection of which may be made free of charge.

CORPORATE GOVERNANCE

in recognising the need for the highest standards of corporate behaviour and accountability, the directors of Newland Resources Lid support and
have adhered fo the principles of corporate govemnance and have established a set of policies and manuals for the purpose of managing corporate
governance. The Company's detailed corporate governance polficy statement is confained in the addifional Supplementary Information section of
the annual report and can be viewed on the Company's web sife at www newlandresources. com.

ENVIRONMENTAL REGULATION

The Company Is regulated by environmental authorifies only for its mineral tenement interests al this fime. As no substantial work has been done
on these enements during the year and due fo the minor interest the Company has in these tenements, there are no significant snvironmental
regulatory liabiliges affecting the Company.

PIRECTORS' INDEMNITIES
The Company has paid out no amounts fo insure the Directors andlor Secretary for liabilities incurred as costs and expenses that may be incurred
ins defending civil or criminal proceedings that may be brought against the officers in thelr capacity as officers of entifies of the consoiidated entity.

AUDIT COMMITTEE
As at the date of this report the Company has an audit committee consisting of the independent director residing in Australia, Mr P Munachen. The
full Board reviews and approves the financlal statements.
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DIRECTORS’ REPORT
{continued)
AUDIT INDEPENDENCE AND NON-AUDIT SERVICES

Auditors’ independence -section 307C
The following is a copy of a letler received from the Company's auditors:

Lead auditor’s independence declaration under Section 307C of the Corporations Act 2001
To the directors of Newland Resources Lid,

I declare that to the best of my knowledge and belief, in relation fo the audit for the financial year ended 30
June 2006 there have been:

- no comdraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the awdit; and

. no contraventions of any applicable code of professional conduct in relation to the audit.
Graham Swan

Lead auditor
Rothsay Chartered Accountants

Auditors' remuneration
The following amounis were paid fo the auditors

Consolidated Parent entity
2096 2005 2006 2005
$ $ $ $
Audit Services
Rothsay
- Audit and review of financial reports and other audit work
under the Corporations Act 2601 21,060 29,362 21,060 29,362

&_Cole & Associates
- Audit of UK subsidiary 8,891 - - -
TOTAL FEES FOR AUDIT SERVICES 23 891 29,362 21,060 29,362
Non — Audit Services
Rothsay
- Taxation sesvices 1,560 1,800 1,560 1,800
3. Cole & Associates
- Taxation services UK subsidiary 1,400 - - -

TOTAL FEES FOR NON-ALUDIT SERVICES 2,960 1,800 1,560 1,800

TOTAL REMUNERATION OF AURITORS 32,791 3,262 22,500 3,262

The Board has considered the position and, in accordance with the advice received from the audit committee, is satisfied that the provision of the
non-audit services is compatible with the general standard of independence for auditors imposed by the Corporations Act 2001,
The directors are satisfied that the provision of non-audi! services by the auditor, as set out above, did not compromise the auditor independence
reguirements of the Corporations Act 2001 for the following reasons:
+ gl non-audif services have been reviewed by the audit committee to ensure they do not impact the impartiality and objectivity of the
auditor
+« none of the services undermine the general principles relating to audifor independence as set out In Professional Statement F1,
including acting in 8 management or a decision-making capacity for the Company or acling as advocate for the Company.

Signed in accordance with a resolution of the directors.

Dated at Perth this 29th day of September 2006.

L A Colless
Director
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Consolidated Parent Entity
2006 2605 2006 2005
Note $ $ $ $
Revenue from continuing operations
Revenus from continuing operations 2 22145482 4,688,162 21,843,745 2,896,450
Expenses
Cost of investment sold {6,751,804) (7,162,999 (6,751,804} (7,162,999
Secretariat and administration fees {72,000) {72.600) (72,000} {72,000
Legal feas {36,467) {5,919} (30,407} -
Directors, consulting fees {1,595,607) {527,7%4) (1,360,981} (80,9113
Direciors fees {26,764) {82,935 (26,764} {82,935}
Directors’ salary & entitlements {187,867) - {187,867} -
Corporate fees and reports {286,244) {430,943 {171,803} {44,589
Travel, accommodation and entertainment {320,375) {131,313 {320,375} {08,358)
Consulting {256,753) (482442 {250,753} (175,931
Computing IT cosls (18,532) - (19,532} -
Public and investor refations - {55,334 - -
Due diligence costs {266,748) - {266,748} -
Bad debts written off {67,029) - (67,029} -
Amortisation of goodwill on acquisition of subsidiaries 7 - {891,665) . (621,280}
Audit fees {29,881) {29,362) (21,000} {29,362
Auditors - other services {2,960) {1,900 {1,500} {1,900
Salaries {135,851) (70,680 {135,851} -
Premises costs {137,986} {145,835 {137,986} {18,008}
Interest payable (27,789) - (23,776} -
Depreciation (15,767) {8,210 - -
Foreign Exchange gains {losses) 274,393 5319 274,393 -
Provision subsidiaries - - 1,805,450 -
impairment of invesimenis {238,627 5,221,913 {238,627} 5,221,813
Other expensaes from ordinary activities {(65,761) {171,225} (62,211} {61,043
Profit {loss) before income tax 11,890,163 (65,171 13,776,574 (530,911}
Income tax expense 3 165,070 - {50,396} -
Profit floss) for the year 12,055,233 {55,171 13,726,178 (530,911
Profit {loss} atfributable to minority interests - - - -
Profit (loss) attributable to members of
Newland Resources Lid 12,055,233 {55,171 13,726,178 (530,911
Eamings per share for profit (loss) from continuing
operations attributable to the ordinary equity holders of
the Company
Basic earnings per share 17 .67 {0.0003) 0.08 {0.0033)

The above income statement should be read in conjunclion with the accompanying notes.
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BALANCE SHEET
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ANNUAL REPORT 20446

Consolidated Parent Entity
20046 2005 2006 2605
Note $ $ $ $
ASSETS
Current Assets
Cash and cash eguivalenis 4 4,188,188 1468130 3,861,472 482 107
Trade and other receivables 5 3,637,267 524 525 3,581,213 172,255
Total Current Assets 7,825,405 1,693,655 7.442 685 654,362
Non-Current Assets
Property, plant & equipment B 31,085 44,912 - -
Hefd-to-maturity investments 7 - - 120,742 2,208,856
Other 7id) - 3,210,718 - -
Available-for-sale financial assets 8 8,075,741 3,063,887 9,675,741 3,063,887
Total Non-current assets 8,106,826 6,318515 9,196,483 5,272 843
Total Assets 16,932,231 8,313,170 16,638,168 5,927,205
LIABILITIES
Current Liabilities
Trade and cther payables 9 309,182 444 137 250,466 54,583
Current ax liabilities 3 111,209 345,844 50,398 -
Total current liabilities 420,381 789,781 305,862 54,583
Total liabilities 420,381 788,781 308,862 54,583
Net Assets 16,511,840 7,523,389 16,328,306 5872812
Equity
Contributed equity 10 18,732,352 19,732,352 19,732,352 19,732,352
Reserves 11{a} 86,739 {47,316} - -
Accumulated losses 11by $3,317,130) {12161,647) (3,403,046}  {13,859,740)
16,501,961 7,523,386 16,328,306 5872812
Minority interest 9,879 - - -
Total Equity 16,511,840 7,523,388 16,328,306 5872612
The above balance sheet should be read in conjunction with the accompanying notes.
STATEMENT OF CHANGES IN EQUITY
For the Year Ended 30 June 2006
Total equity at the heginning of the financial year 7,523,388 §,861,607 5872612 5853523
Exchange differences on translation of foreign operations 134,053 {47.316) . -
Loss on elimination of goodwil (3,210,716} - (3,269,484} -
Profit {loss) for the year 12,055,233 (55,171 13,726,178 (530,911
Transactions with equily holders in their capacily as equily
holders
Contributions of equity, net of fransaction costs - 450,000 - 450,000
Write back dividend provision in subsidiary 248,580 -
Minority interest in subsidiary 8,878 {34,301) - -
Totai equity at the end of the financial year 16,511,840 7.523.389 16,329,306 5872612

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
For the Year Ended 30 June 20086

Cash Flows from Operating Activities

Interest received

Other revenue

Fees received

Foreign Exchange gain {loss)

FPayments to suppliers and confractors {inclusive of
goods and services iax)

Net cash {outflow) inflow from operating activities

Cash Flows from Investing Activities

Property, plant & equipment

Loans — other

Sale of investments

Investmenis - other bodies corporale

Net cash {cutflow) inflow from investing activities

Cash Flows from Financing Activities

Proceeds from issue of shares

Borrowings from subsidiaries

Net cash (outflow!} inflow from financing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalenis at the beginning of the
financial year

Effects of Exchange rate changes on cash and cash
equivalents

Cash and cash equivalents at the end of the financial year

Note

14

Consolidated Parent Entity
2006 2005 2006 2005
$ § $ $
56,570 81,051 49,200 39,836
120,058 29,781 120,658 29,781
6,904,228 7,533,744 6,609,861 5,583,187
274,393 (156,828) 274,393 -
(3,480,471} (7,314508)  (3,056,431) {5,685,558)
3,874,778 173,142 3,897,681 {42,655
- {21,486) - -
- (34,773 - -
11,803,817 2198407 11,760,388 2,199,407
{13,002,286} (2,762.278) (13,602,286) (2,762.278)
{1,198,369} {618.140)  (1,241,898) (562,871}
- - 624,182 1,066,148
- - 624,182 1,066,148
2,676,409 {445088) 3,379,385 460,622
1,469,130 2,118,133 482,107 21485
42,659 {203,005 - -
4,188,198 1,469,130 3,861,472 482 107

The above cash flow statement should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This general purpose financial report has been prepared in accordance with Australian Accounfing Standards {AASBs), adopted by the
Australian Accounting Standards Board {RASB) and the Corporations Act 2001, International Financial Reporting Standards {IFRSs) form
the basis of AASBs adopted by the AASB, and for the purpose of this report are called Australian equivalents to IRFS {AIFRS) fo distinguish
from previous Australian Generally Accepted Accounting Principles {AGAAP). The financial report complies with IFRSs and interpretations
adopted by the International Accounting Standards Board.

This is the first financial report prepared in accordance with AIFRS and AASE 1 First-time Adoption of Australian Ecuivalents to Interafional
Financial Reporting Standards has been applied. An explanation of how the fransistion fo AIFRS has affected the reporied financial posifion,
financial performance and cashflow is provided in note 21,

Basis of Preparation
The financial report has been prepared on the basis of historical costs and except where stated does not take info account changing money
values or current valuation of non-cument assets. The following specific accounting policies have been consistenfly applied, uniess

otherwise stated,
a) Taxes
fncome tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income fax is recognised in the income statement
except o the extent that it relates fo iterms recognised directly in equity, in which case it is recognised i equity.

Current tax is the expected tax payable on the taxable income for the year, and any adjustment fo fax payable in respect of prior
years.

Deferred tax is provided using the balance sheet liability method, providing for temporary difference between the carrying amounts
of assels and liabilities for financial reporting purposes and the amounts used for taxation purposes. A deferred tax asset is
recognised only fo the extent that it is probable that fulure taxable profits will be avallable against which the asset can be ufilised.

Goods and Services Tax (GST)

Revenues, expenses and assels are recognised net of the amount of GST except:

. where the GST incutred on a purchase of goods and services is not recoverable from the taxation authority, in which case the
GST is recognised as part of the cost of acquisition of the asset or as part of the expense itemn as applicable; and

»  receivables and payables arg stated with the amount of GST ineluded.

The net amount of GET recoverable from, or payable fo, the taxation authority is included as part of receivables or payables in the
Balance Sheet.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST component of cash flows arising from
investing and financing activities, which is recoverabie from, or payable to, the faxation authority, are classified as operating cash
flows.

Commitments and contingencies are disclosed nef of the amount of GST recoverable from, or payable fo, the taxation authority.

b} Principles of Consclidation

The consolidated accounts incorporate the assefs and liabilities of all entities confrolled by Newland Resources Lid {"the Company™)
as at 30 June 2006 and the results of all controlied entifies for the year then ended. Newland Resources Lid and its confrolied
enfities are referred fo in this financial report as the consolidated entity. The effects of all fransactions between entities in the
consolidated entily are eliminated in full. Quiside equity inferests in the results and equily of controlled enfities are shown
separately in the consolidated income statement and balance sheet respectively, Where confrol of an entity is obtained during a
financial year, its results are included in the consolidated profit and loss account from the date on which confrol commences. Where
control of an enfity ceases during a financial year ifs resulls are included for that part of the year during which confrol existed.

e} Investments and other financial assets
From 1 July 2004 o 30 June 2005
Investments in corporations other than related corporations are valued at the lower of cost or directors’ valuation. Marketable
securifies held as inventory are valued af the lower of cost or net realisable value as defermined in respect of each security holding.
Dividend income is recognised in the profit and loss account.
From 1 July 2085
The Company classifies s investments in the following cafegories: loan and receivables, held-to-maturity investments and
available-for-sale fingncial assefs. The classification depends on the purpose for which the invesiments were acquired.
Management defermines the classification of ifs investments at inifial recognition and re-evaluates this designation at each reporting
date.
Investments and other financial assels are valued af fair value.

14
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1.

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2006

SUMMARY CF SIGNIFICANT ACCGUNTING POLICIES (Continued)

Depreciation
Deprecigtion is provided on plant and equipment and is calculated on a straight line basis so as to write off the net cost of gach
asset during their expected useful ife of 5 vears.

Impairment of assefs

At each reporting date, the consolidated entity reviews the carrying amounts of its tangible assets fo determine wether there s any
indicafion that those assets have suffered an impairment loss. i any such indication exists, the recoverable amount of the asset is
estimated in order fo determine the extent of the impairment loss {if any). Non-current assets are not revalued to an amount above
their recoverable amount,

Foreign currencies

Functional and presentation currency

ltlems included in the financial statements of each of the Company's enfiies are measured using the currency of the primary
sconomic environment in which the enfity operates (the Tunclional cumency’). The consolidated financial statements are presented
in Australian dollars, which is Newland Resources Lid's functional and presentation currency.

Transactions and balances

Foreign currency fransactions are franslated info the functional currency using the exchange rafes prevalling at the dafes of the
iransactions. Foreign exchange gains and losses resulting from the setflement of such transactions and from the franslafion at year-
end exchange rates of monetary assels and liabilities denominated in foreign currencies are recognised in the income statement.
Translation differences on non-monetary financial assels such as equities classified as available-for-sale financial assets are
included in the fair value reserve in equily.

Earnings per share
Basic earnings per share is defermined by dividing the profit {loss) after income tax attributable to equity holders of the Company by
the weighted average number of ordinary shares outstanding during the year.

Payables
Trade payables and other accounts payable are recognised when fhe consolidated enfity becomes obliged fo make fulure
payments resuling from the purchase of goods and services,

Provisions

Provisions are recognised when the consolidated entity has a present obligation, the future sacrifice of economic benefits is
probable, and the amount of the provision can be reliably measured. The amount recognised as a provision is the best estimate of
he consideration reguired fo sefle the present obligation at reporting date, faking info account the risks and uncertainties
surrpunding the obligation.

Revenue recognition
Interest income is recognised on a time proportionate basis that takes into account the effective yield on the financial assets.

New accounting sfandards and UIG interpretations

Cerfain new accounting standards and UIG interpretations, effective for the 2007 financial statements, have been published that are
not mandatory for 30 June 20086 reporting periods. The Company has elected nof fo adopt, where available, these standards and
LG interprefations early. Application of the standards and WG interprefations is not expected fo affect any of the amounts
recognised in the financial statements, but will impact the type of information disclosed in the notes fo the financial statements,

15
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Consolidated Parent entity
2006 2005 2006 2005
$ $ $ $
2. REVENUE FROM CONTINUING
OPERATIONS
included in revenue from continuing operations are the following:
Sale of investments 15,064,626 2,199 407 15,064,626 2,198,407
Fees received ,904,228 2,633,846 6,609,861 683,289
Inferest received or due and receivable from other
corporations 56,570 81,051 49,200 38938
Other revenue 120.058 73858 120,058 73858
22,145,482 4,088,162 21,843,745 2,996 400
3 INCOME TAX EXPENSE
Current income tax {from continuing operafions) 165,070 {50,396}
{a) Current income fax
Numerical reconciliation of income fax expense to prima
facie tax payable
Profit {Loss) for year before income fax 11,880,183 (55,171} 43,776,574 (630,911}
Tax at the Australian tax rate of 30% (2005: 30%) {3,567,048} . (4,132,972} .
Ta x effect of non-deductible tems:
Impairment of invesments (74,588) (122,223) {71,588 {110,673
Impairment of investment in subsidiary (626,738} (267 499) - (276,384)
Prior year tax losses nof recognised now recouped 4,154,164 389722 4,154,164 387,057
Difference in overseas tax rates . - .
{Under} over provision in prior year 276,279 -
Income fax expense 165,070 {50,396)
{b}  Provision for Income Tax
The taxation provision represents tax payable: in
United Kingdom on the income of a subsidiary. 60,813 345644 -
Australia on the income of the parent enfity 50,396 - 50,396
111,209 345 644 50,396
4. CASH AND CASH EQUIVALENTS
Cash af bank and on hand 4,188,198 1,489,130 3,861,472 482,107
Cash at the end of the financial year as shown in the Stafement
of Cash Flows equals this balance. 4,188,188 1469130 3,861,472 482,107
Cash at bank bears inferest af rates between 0.01% and 4.0% per annum
5 TRADE AND OTHER RECEIVABLES
Trade debtors and broker's setflement accounts 3,631,103 518,328 3,575,104 166,058
GST refund due 6,104 8,197 8,104 6,197
3,637,207 524,525 3,581,213 172,255
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

Consolidated Parent entity
2006 2005 2006 2005

$ $ § $

6. PLANT & EQUIPMENT
Office equipment
At July
Cost 51822 . .
Less: accumutated depraciation (12,918 - -

Net book valus 44,912 - -

Movement for year

Opening net book amount 44912 - -
Reconciliation of carrying amount taken

over on consclidation - net value .
Foreign exchange adjustment of opening balance 1,540 -
Additions . 36,742 .
Depreciation charge (15,787) {12,333} -

20,503 .

Closing net book amount 31,085 44912 -

At 30 June
Cost 60,319 57,822 N
Less: accumulated depreciation (20,234) {12,910} -

Net book value 31,088 44,912 .

7. HELD-TO-MATURITY INVESTMENTS
Unlisted investments
Shares in controlied entities - at fair value
At duly . . 3,269,484 3.740,763
Additions . - . 449,999
Disposals - . {38,470) -
Net gain (loss) from fair value adjustment . - {1,464,532) {921,278}

AL 30 June - - 1,766,582 3,280,484

Loans to {from) subsidiaries - at fair value
At July . . {1,060,528) 5,621
Addition . . (585,712) (1,066,149}
Net gain (loss) from fair value adjustment - -

At 30 June . - {1,646,240) (1,060,528}

Net balance at 30 June . - 120,742 2,208,956

{a) Investment in controlled enfities
Percentage of equity interest held

Name Country of Incorporation by economic entity

2006 2005
Satura Exploration NL Australia 100% 100%
Mount Garnet Mines NL Australia 100% 100%
Resourees Services Lid United Kingdom' 100% 95%
Resources Services (BYI) Lid British Virgin Islands 100% 95%
Coundry Circle Ltd United Kingdom' 0% 95%
Resources Capital Services LLP United Kingdom! 89% 0%

T Entities not audited by Rothsay that carry on business in the United Kingdom.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

7. HELD-TO-MATURITY INVESTMENTS (continued)
{a) Investment in confrolled entities {continued)

2006 2005
$ §
Cost
Resources Services Lid 2,392,974 2392974
Resources Services {BVE) Lid 2,174,958 2,213,428
Satura Exploration NL 1 1
Mount Garnet Mines NL 140,002 146 602
Net Loans fo/from subsidiaries (1,648,240} {1,060 528)
3,061,646 3,685,877
Net gain {foss) from fair value adjustment (2,840,954) {1476921)
Net investment in controlied entities — at
fair vatue 120,742 2,208 958
All equity interests are in ordinary shares of the confrolled entities.
{b) Contribution to group operating profit (loss)
2006 2005
$ $
Resources Services Lig 177,797 384 470
Resources Services {BVI) Lid 924 667 900
Country Circle Lid - {203,783)
Resources Capitat Services LLP {44,2186) -
Newland Resources Lid 11,820,728 {12 483
12,055,233 836,494
Less: Amortisation of goodwill - {891,665)
42,055,233 (55,171}

{c) Acquisition of controlled entities
During the 2008 financial year, the consolidated entily purchased 5% of the voting shares of Resources Services Ltd in addition fo the 95%
it already held. Details of the acquisition are as follows:

Consolidated Parent entity
2906 2005 2006 2005
$ $ $ $

Fair value of net assels acquired
Cash at bank . 88 231 -
Receivables - 442,073 -
Creditors - {498,169} -

. 31,135 .
Cutside equity interests at acquisition - - -
Net inferest acutired - 31,135 -
Forex adjustment . 2,032 v
Goodwill on acquisition - 2,389 807 -
Consideration {shares) - 2,382,874 -

During the 2008 financial year the consclidated entity purchased 5% of the vofing shares of Resources Services (BV1) Lid in addition to the
85% it already held. Details of the acquisition are as follows:
Fair value of net assels anquired

Cash at bank v 107,783 .
Receivables . 347 842 -
Plant and equipment -net of depreciation - 20,503 -
Liahilities - (408,512

. 67,626 .
Outside equity inferest at acquisifion - - -
Net inferest acutired . 67,626 .
Forex adjustment . (2,043} -
Goodwill on acquisition - 2,147 845 -
Consideration {shares) - 2,213,428 -
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NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 20086

HELD-TO-MATURITY INVESTMENTS (continued)
{d) Other non-current assets -Goodwill and cost of investment
The consolidated entity has amortised goodwill on acguisiion of subsidiaries as follows:

Consolidated Parent entity
2906 2005 2006 2005
$ $ $ $
Goodwill on acquisition of Resources
Services Lid 2,359,807 2,359,807 . .
Goodwill on acquisition of Resources
Services (BVI) Lid 2,147,845 2,147 845 « «
Capitalised goodwill 4,507 852 4,507 652 . .
Less: Accumulated amortisation at
20% per annum {1,296,938) {1,296,936) - -
AIFRS adjustment {3,210,718} - - -
Canrying value of Goodwill - 3,210,716 - -
The parent has amorfised the cost of investment in subsidiaries as follows:
Cost of investment in Resources Services Lid - 2,392,974 2,392 974
Cost of investment in Resources
Services (BYI) Lid - 2,174,959 2213,428
. 4,567,933 4,606,402
less:  Provision for diminution - {2,800,952) (1,336,920
Canrying value of RSL group . 1,766,981 3.260,482
Net loans o (from) subsidiaries . {1,646,248) (1,060,527}
Net carrying value of other subsidiaries - 1 1
Carrying value of subsidiaries - 120,742 2,208,956
AVAILABLE-FOR-SALE FINANCIAL ASSETS
Shares in listed securities
At July 3,063,887 2,242,695 3,083,887 2,242,695
Additions 13,002,285 2,762,278 13,002,285 2762278
Disposals {6,751,804) (7,162,998} (6,751,804} (7,162,998}
Net gain{loss) from revaluation (238,827) 5,221,912 {238,627} 5,221,912
At 30 June 9,075,741 3,063,887 8,875,741 3,063,887
ACCOUNTS PAYABLE (CURRENT)
Trade creditors and aceruals 309,182 444 137 258,456 54,593
2005
Number $ Number $
CONTRIBUTED EGQUITY
SHARE CAPITAL
Ordinary shares — Fully paid 183,777,571 19,732,352 163,777,571 18,732,352
OPTIONS - -
SHARE CAPITAL
Movement in ordinary share capital
At July 183,777,571 19,732,352 154,777 571 19,282,352
Vendor issues { refer * below) - - 8,000,000 450,000
183,777,571 19,732,352 163,777,571 19,732,352
Less: Costs of issues . - - -
At 30 June 183,777,571 19,732,352 163,777,571 18,732,352

* Yendor issue in 2005 for purchase of remaining 5% of the vofing shares in the controfled entities, Resources Services Lid and Resources

Services (BVI} Lid,
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10.

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

2006 2005
Number $ Number 3
CONTRIBUTED EQUITY {continued)
GPTIONS
Optiens - Unlisted
At July - - 20,000
Lapsed during year . - {20,000)
At 30 June - -

The above options wers exercisable at 50 cents per ordinary share on or before 30 September 2004 in respect of 20,000 unissued ordinary
shares in Newland Resources Lid.

Options — Unlisted

At 1 Jduly - - 1,800,000
Lapsed during year - - {1,000,000)
At 30 June - -

The above options were exercisable at 50 cents per ordinary share on or before 9 December 2004 in respect of 1,000,000 unissued
ordinary shares in Newland Rescurces Lid,

Options — Unlisted

At Jduly - - 560,000
Lapsed during year - - {500,000)
At 30 June - -

The above options were exercisable at 50 cents per ordinary share on or before 12 December 2004 in respect of SOO (00 unissued ordmary
shares in Newland Resources Lid.

Options — Unlisted

At Jduly - - 1,356,000
Lapsed during year - - {1,350 OOO)
At 30 June v N

The above oplions were exercisable at 50 cents per ordinary share on or before 16 December 2004 in respect of 1,350,000 unissued
ordinay shares in Newland Resources Lid,

Options — Unlisted

At Jduly - - 350,000
Lapsed during year - - {350, OOO)
At 30 June . .

The above oplions were exercisable at 80 cents per ordinary share on or before 1 February 2005 in respect of 350,000 unissued ordmary
shares in Newland Resources Lid.

Options — Unlisted

At Jduly - - 106,000
Lapsed during year - - {100 OOO)
At 30 June . .

The above options were exercisable at 80 cents per ordinary share on or before 6 February 2005 in respect of 100 000 unissued ordmary
shares in Newland Resources Lid.

Options — Unlisted

At July - - 500000
Lapsed during year - - {500,000)
At 30 June - -

The above options were exercisable at 80 cents per ordinary share on or before 31 May 2004 in respect of 500 000 unissued ordmary
shares in Newland Resources Lid.

Options — Unlisted

At Jduly - - 500,000
Lapsed during year - - {500, 000)
At 30 June « -

The above options were exercisable at $1 per ordinary share on or before 31 May 2005 in respect of 500,000 unissued ordinary shares in
Newland Resources Lid.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

Consolidated Parent entity
20608 2005 20608 2005
$ § $ §
11, RESERVES AND ACCUMULATED LOSSES
{a) RESERVES
Foreign currency translation reserve 86,738 {47,316} -
Movement in reserve for year
At July {47,316) . -
Currency franslation differences gain {loss) arising
during the year 134,055 {47,316} -
At 30 June 86,739 {47,316} .

Refer note 1{f} for the accounting policy on foreign currency fransiation reserve.

(b) ACCUMULATED LOSSES

Movement for year

At July 12,161,647 12,355,056 413,859,740 13.328,829
Write hack dividend provision in Subsidiary - {248,580 . -
AIFRS adiustment to goodwill 3,210,718 . 3,269,484 -
Net (Profit} Loss for the year (12,055,233) 55,171 {13,726,178) 530,911

AL 30 June 3,317,130 12,161,647 3,403,046 13,859,740

12. DIRECTORS' REMUNERATION
The directors of the economic entity during the year were:
Newland Resources Ltd
L A Colless, K L Ashworth, P L Munachen, C A R West
Resources Services Lid
A H Drummon, D J Hutchins, K Thygesen, L A Colless, C A R West,
Resources Services (BVI) Lid group
L A Colless, D J Hutchins, M Robeds, R Barby
Mt Garnet Mines NL and Saturn Exploration NL.
L A Colless, P L Munachen and K E V Brown.

Details of remunerations to directors are as follows:
Consolidated Parent Entity
20608 2005 20608 2004
$ § $ §

Directors' income {see also Note 12)

Total income received, or due and receivable, by directors of

Mewland Resowrces Lid from the company and any refated body

corporate in connection with the management of the company and

any related body corporate. *413,928 255,612 413,928 226,019
Total income received, or due and receivable, by direclors of

subsidiaries only, from the company and any related body

corporate in connection with the management of the company and

any related body corporate. **1,486,673 878,810 1,252,047 15,082
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12, DIRECTORS' REMUNERATION (Continued)

Details of remunerations fo individual directors are as follows:

Executive Director

Name

2006

C AR West,

Director parent and one UK subsidiary
2005

C AR West,

Director parent and one UK subsidiary

Non-executive Directors

Name

2006

K L Ashwaorth

Director, parent and consultant to UK subsidiary
Consulfing - parent

L AColless

Director parent and all subsidiaries
Administration, accounting, financial administration feast
Cansulfing — parentls

F L Munachen

Director parent and Australian subsidiaries
Consulfing - parent

A H Drummon

Director UK subsidiary

Broker 1o the parent and subsidiaries

Broker's commission and finance

fees - parent

D J Hulchins

Director UK and BY! subsidiaries,

Investment manager for subsidiaries and their clients
Consuffing fees - pavent

Consulting -subsidiary

Performance boaus

K R Thygesen

Director UK subsidiary

Consulting -subsidiary

Performance bonus

M Roberts

Director BV subsidiary,

Investment manager Tor subsidiary

Consulfing fees

KEV Brown

Director Australian subsidiaries

Administration, accounting, financial administration fees®
Consulfing — parent®

ANNUAL REPORT 20446

Short-term benefits Post-emploviment
benefits
Cash Salary Cash Fees and Superannuation Total
Dishursements

$ $ $ $
167,891 459 19,976 *188,326
59,2585 13,853 *73,108

Short-term benefits Post-employment
benefits
Cash Salary Cash Fees and Superannuation Total
Dishursements

$ $ $ $
. 57,840 . *57,840
N 72,000 . *72,000
N 35,000 . *30,000
N 30,000 . *30,000
N 35,762 . *35,762
N 148,337 . **148,337
- 86,441 . **06,441
N 507418 . *507,415
83,911 **88.911
N 507,380 . **5807,380
N 148,185 . **148,185
- 72,000 . *72,600
. 30,000 *30,600

" Fees payable for administration, company secretarial and financial services of $72,000 provided by Mineral Administrafion Services Ply 1td, &
company in which Mr Colless and Miss Brown are directors and shareholders. Also 830,000 was payable to Mineral Administration Services Pty Lid

for consulting fees in respact of br Colless,
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12, DIRECTORS' REMUNERATION (Continued)

Non-executive Directors
Short-term benefits Post-employment
benefits
Name Cash Salary Cash Fees and Superannuation Total
Disbursements
$ $ $ $
2008
K L Ashworth
Director, parent and consultant to UK subsidiary
Consulfing — parent . 20,911 . *2091
Consulfing - subsidiary . 29,583 . 28,503
L A Colless
Director parent and all subsidiaries
Administration, accounting, financial administration feast . 72,000 . *72.000
Cansulfing — parenti® - 30,000 . 30,000
P L Munachen
Director parent and Australian subsidiaries
Consulfing - parent - 30,000 . 30,000
A H Drummon
Director UK subsidiary
Broker to the parent and subsidiaries
Broker's commission - parent - 15,092 . 15,082
0 J Hudchins
Director UK and BV subsidiaries,
Investment manager for subsidiaries and their clients,
Consulfing - subsidiary . 340,015 . 340015
Performance boaus - 42,394 . 42,394
K R Thygesen
Director UK subsidiary
Consuffing -subsidiary 66,288 55,288
Performance boaus . 141,711 - 141,711
M Roberts
Director BV subsidiary,
Investment manager Tor subsidiary
Consulfing fees - 71,023 . 71,023
KEV Brown
Director Australian subsidiaries
Administration, accounting, financial administration feast . 72,000 . 72,000
Cansulfing — parenti® - 30,000 . 30,000
R Barby
Director UK subsidiary
Administration fees - 2,387 . 2,387
= Fees payable for administration, company secretarial and financial services of $72,000 provided by Mingral Administration Services Py Lid, a
company in which Mr Colless and Miss Brown are directors and shareholders. Also $30,000 was payable fo Mineral Administration Services Pty Lid
for consutting fees i respact of Mr Colless.

Details of remunerations {o executives

The Economic Entity has one execufive only. Details of his remuneration are as follows:

Executive

2006

T W R West,

Investment advisor for subsidiaries

Consuiting fees - 238,499 - 238,499
Performance fee - - - -
2005

TW R West,

Investment advisor for subsidiaries

Consulting fees - 263,958 - 263,958
Performance fee - 42,394 - 42,394
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13.

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

Consolidated Parent entity
20606 2005 2006 2005
$ § $ §
RELATED PARTY TRANSACTIONS
Transactions with directors and director related entities
The directors of Newland Resources Lid and subsidiaries during the year were:
K L Ashworth, L A Colless, P L Munachen, G A R West, A H Drummon, B J Hulchins, K R Thygesen, M Roberis and K E V Brown. R Barby
{resigned 14/07/04)

Type of transaction Related party Terms and
«directors conditions

Consulting K L Ashworth Normal

comimercial 57,840 50,504 57,840 20,811
Consulting P L Munachen Normal

commercial 358,000 30.000 30,658 30.000
Administration and LAColiess ) Normal
secretarial fees KEVBrown ) commercial 162,000 102,000 102,080 162,000
Director's remuneration C AR West Normal

commercial 188,326 73,108 188,228 73,108
Brokers' commission and A H Drummon Normal
finance fees commercial 35,762 15,092 35,782 15,092
Investment management D J Hutching
and performance bonus Normal
fees commercial 742,197 382 408 685,758
Investment management K Thygesen
and performance bonus Normal
fees cominercial 596,201 207,998 596,291
Investment management M Roberts Normal

commercial 148,185 71,023 -
Administration fees R Barby Normal

commercial . 2,387 -

Shares and opfions of directors
Aggregate numbers of shares and share opfions of Newland Resources Lid acquired from the Company during the year by directors or their
direclor-related entities:-

2006 2005 2006 2005
Number Number Number Number

Ordinary shares - $,000,000 - 8,000,600
Options - . -

Aggregate numbers of shares and share oplions of Newland Resources Ltd held directly, indirectly or beneficially by directors or their
director-related entities at balance date:

Number Number Number Nurmber
Ordinary shares 17,037,998 23,057,997 17,037,998 23,087 997
Options - - - -
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13, RELATED PARTY TRANSACTIONS {continued)

Individuat holdings of directors Direct Indirect Options
K L Ashworth 31,000 .
L A Colless .
P L Munachen -
AR West 10,015,000
D J Mufching 6,966,648
A M Drummon -
M Roberis

K R Thygesen - -
K EV Brown . #125,350

=25, 350

& Shares registered in the name of Mineral Administration Services Ply Lid, & company in which Mr Colless and Miss Brown are directors and
shareholders.

14, RECONCILIATICN OF PROFIT AFTER INCOME TAX TO NET CASH INFLOW FROM OPERATING

ACTIVITIES
Consolidated Parent entity
2906 2005 2006 2005
$ $ $ $
Operating profit (foss) for the year 12,085,233 {68,171} 13,726,178 {530,911}
Add {less) non-cash ifems:
income not received - - - -
Sale of investments {15,064,628) (2,199,407} {15,064,626) (2,199,407
Cost of investments sold 8,751,804 7,162,989 6,751,804 7,162 998
Impairment of investments 238,827 (5,221,913} 238,627 (5,221,913}
Depreciafion 15,787 8210 . -
Impairmentof investment in subsidiaries . 891,665 (1,805,450} 921,280
Foreign Exchange losses 57,511 {156,926} . -
Changes in current assets and fabilities
Receivahles 216,872 (18,673} (104,719 {102,809)
Credifors (396,238) (237,642 255,267 {71,894
Net cash inflow {outfiow) from operating activities 3,874,778 173,142 3,997,081 {42 655}

15 EVENTS SUBSEQUENT TO BALANCE DATE

On 3 July 2006 the Company issued 4,094,439 oplions to take up ordinary shares in the capital of the Company. Thase options are exercisable at 8
cents each at any fime between 3 July 2008 and 3 July 2011 {inclusive). The opfions have been issued in accordance with the terms of
engagement of Mr Stephen Goschalk as the Newland group’s Operations Officer,

On 4 August 2008 the Company announced that i had entered info a farm in agreement with Summit Resources Limited (“Summit™} {ASX code
ShiM) over 16 Exploration Permits covering 12,000km? of the Georgina Basin fo the west of the Mount Isa Inlier in northwest Queensiand. Newland
has agreed to commit fo sole fund the first $1.0 million of exploration expenditure and then has the right to sole fund a total of $5.0 million
expenditure for a 50% inferest. Summit is manager and operafor of the joint venture, has a casting vote whilst it is the manager, retaing
managernent whilst it holds 30% or greater interest in the Georgina Basin Uranium Project and has the rights to treat ores mined fom the venture at
i proposed Mount 183 uranium processing operations.

On 21 August 2008 the Company announced fo Australian Stock Exchange Limited that itis in the process of considering a potential reorganisation
of the Newland group of companies. To this end, the Company is assessing the viability of dividing Newland's Australian and United Kingdom
businesses. The Austalian business currenfly comprises investments in resource projects, including the Mt Garnet Zinc Project and the joint
venture with Summit Resources Limited in relation to the Georgina Basin Uranlum Project in Northwest Queenstand and proprietary frading in the
resolirces sector. The United Kingdom busingss includes funds management and private equily investment. The primary aim of the division is to
create an expanded UK-hased business with funds under management in g number of intemational sectors including resources, property and
emerging markets whilst leaving the Australian business fo focus on new and existing resource projects and investments. It is anficipated that the
UK business will be separafely listed on the Alternative Investment Market of the London Stock Exchange (AIM), and that the Australian business
will remain listed on Australian Stock Exchange Limited,

Apart from the above, no other matters or circumstances, not otherwise dealf with in the financial statements, have arisen since the end of the

financial year and fo the date of this report which significantly affected or may significantly affect the operations of the economic entity, the results of
the sconomic entity, or the state of affairs of the economic entity in the financial years subsequent fo the financial year ended 30 June 2006,
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16.  SEGMENT INFGRMATION
The company operates in Australia and United Kingdom in the resources and financial services industries.
Segment Segment Profit Segment
Revenue {loss) Assets
$ $
Industry segments 2006
Financial Services 22,145 482 12,655,233 16,932,231
Resources - - -
Totat 22,145,482 12,055,233 16,932,231
industry segments 2005
Financial Services 4,988,162 {55,171} 8313170
Resources - - -
Total 4,988,162 (55,171} 8.313,170
Geographic segments 2006
Australia 21,843,745 11,920,728 15,089,060
United Kingdom 301,737 134,505 1,843,171
Total 22,145,482 12,055,233 16,932,231
Gengraphic segments 2005
Australia 2,588,709 (903,758) 6,928,968
United Kingdom 2,359,453 848,587 1,384,202
Total 4,988,162 (55,171} 8,313,170
17 EARNINGS PER SHARE
2006 2005
$ $
{a) Basic earnings per share
Profit {loss) atirbutable fo the ordinary equity holders of the Company
07 {0.0003)
{b) Weighted average number of shares used as the denominator
Weighted average number of ordinary shares on issue
used in calculation of basic earnings per share 163,777,571 162,865,242
{¢) Diluted earnings per share
Diuted eamings per share is not materially different from basic earnings per
share and has therefore not been disclosed.
18, AUDITORS’ REMUNERATION
During the year the following fees were paid or payable for services provided by the auditor:
Consolidated Farent entity
20608 2005 2006 2005
$ $ $ $
Audit Services
Rofhsay
- Audit and review of financial reports and other audit work
under the Corporations Act 2001 21,000 29362 21,000 28,362
G. Cole & Associates
Audif of UK subsidiary 8,891 . . .
TOTAL FEES FOR AUDIT SERVICES 28,891 29362 21,000 29,362
Non — Audit Services
Rothsay
Taxation services 1,500 1,800 1,500 1,800
G. Cole & Associates
Taxation services UK subsidiary 1,400 - . -
TOTAL FEES FOR NON-AUDIT SERVICES 2,900 1,900 1,500 1,800
TOTAL REMUNERATION OF AUDITORS 32,791 31,262 22,500 31,262

26



NEWLAND RESOURCES LT

18.

18.

20.

21

(1)

{2)

ANNUAL REPORT 20446

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 20086

AUDITORS’ REMUNERATION {Continued}

The Company has received nolification from the Company's auditor that he satisfies the independence criterion and that fhere have been no
contraventions of the audifor independence requirements of the Corporations Act 2001 or any applicable code of professiona conduct in
relation to the audit. The Company is satisfied that the non-audit services provided is compatible with the general standard of independence
for auditors imposed by the Corporations Act 2001,

CONTINGENCIES
As at 30 June 2008 there are no contingent fiabilities of the Company for termination benefits under any service agreement or contract with
directors or persons who take part in the management of the Company. There are no other contingent fiabiliies or assets at 30 June 2006,

FINANCIAL RISK MANAGEMENT

The Company’'s activities expose it fo a variety of financial risks.

Credit rick

The Company does not have any significant credit risk exposure fo a single counterparty or any group of counterparties having similar
characteristics.

The camying amount of financial assets recorded in the financial stafements, net of any provisions for losses, represents the Company's
raximum exposure to credit isk withold taking account of the fair value of any collateral or other security obtained.

Cash flow and fair value inferest rate risk

Although the Company has significant interest bearing assets, the Company's income and operating cash flows are substantially
independent of changes in marke! inferest rates. The Company monitors inferest rates fo obtain the best terms and mix of cash flow

IMPACTS QF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL REPGRTING STANDARDS (IFRS)
The company has adopted AASB138 Infangible Assets. This has had the effect of derecognising goodwill on the purchase of subsidiaries,
which has previously been carried as a non-current asset. The net balance of goodwill at 30 June 2005 has been written off in the current
financial year. This has had the effect of reducing held-for-maturity investments and increasing accumulated losses (decreasing equity) in
the consolidated enfity by $3,210,718. In previous years, goodwill was being amortised over five years,

Reconciliation of equity reported under previous Australian Generally Accepted Accounting Principles (AGAAP] to equity
under Australian equivalents to IFRSs {AIFRS)

{a) Atthe end of the last reporting period under previols AGAAR: 30 June 2005

Consolidated Parent entity
30 June 2005 30 June 20605
$ $
Total equity under previous AGAAP 7.523,389 5872612
Effect of transition to AIFRS - .
Total equity under AIFRS 7,523,389 5,872,612
{b) At 30 June 2006 under AIFRS
Consolidated Parent entity
30 June 2006 30 June 2006
$ $
Total equity under previous AGAAP 19,722,556 16,329,306
Elimination of goodwilt on investments in subsidiaries
{3,218,716) -
Total equity under AIFRS 16,511,840 16,329,306
Reconcifiation of profit (loss) for the year ended 30 June 2005
Consolidated Parent entity
30 June 2005 30 June 20605
$ $
Nef (loss) as reported under AGAAP (55,171) {530,911
Adjustments for effect of transition to AIFRSs . -
Nef loss under AIFRS {55,171} {830,811}
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21, IMPACTS OF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS}

{Continued)
{2) Reconcifiation of profit (loss) for the year ended 30 June 2006
Consolidated Parent entity
30 June 2006 30 June 2606
$ $

Mef profit as reported under AGAAP 12,065,233 13,726,178

Adjustments for effect of transition to AIFRSs - -

Net loss under AIFRS 12,055,233 43,726,178

{3) Recongciliation of cash flow statement for the year ended 30 June 2008
The adoption of AIFRS has not resulted in any material adjustment to the cash flow statement.
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DIRECTORS' DECLARATION

The Directors declare that:

a) The attached financial statements and notes thereto comply with Accounting Standards and other mandatory reporting requiremenis
and the Corporations Regulations;

B The attached financial statements and notes therelo give a true and fair view of the financial position and performance of the
Company and the consolidated entity;

¢l In the Directors' opinion the attached financial staterments and notes thersto are in accordance with the Corporations Act 2001; and

d} In the directors’ opinion, there are reasonable grounds fo believe that the Company will be able fo pay its debts as and when they
become due and payable.

The directors have been given the declarations by the chief axecutive officer and chief financial officer required by section 285A of the
Corporations Act 2001,

Signed at Perth this 20th day of September 2006
This declaration is made in accordance with a resolution of the Directors.

L A Colless
Dirsctor
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INDEPENDENT AUDIT REPORT

TO THE MEMBERS OF NEWLAND RESOURCES LTD

Scope

The financial report comprises the income stalement, slatement of changes in equily, balance sheet, statement of cashflows, accompanying
notes, the disclosures made as required by AASE 124 Related party disclosures of the remunaration report in the Direclors” report and the
Directors’ declaration for Newland Resources Limited the company and the consolidated entity for the year ended 30 June 2008. The
consolidated entity comprises both the company and the entities it controlled during that yeer,

The directors of the company are responsible for the preparation and true and fair presentation of the financial report in accordance with the
Corporations Act 2001. This includes responsibility for the maintenance of adequate accounting records and infernal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the financial report. The
Directors are also responsible for preparing the relevant reconciling information regarding the adiustments required under AASE 1 First-time
adoption of Austrafian equivalents to [FRS.

Audit approach

We conducted an independent audit of the financial report in order to exprass an opinion on it to the members of the company. Our audit was
conducted in accordance with Australian Auditing Standards in order to provide reasonable assurance as fo whether the financial report is
free of material misstatement. The nature of an audi is influenced by factors such as the use of professional judgement, selective testing,
the inherent limitations of internal control, and the availability of persuasive rather than conclusive svidence. Thersfore an audit cannot
guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presenis fairly in accordance with the Corporations
Act 2001, Australian Accounting Standards and other mandatory professional reporting requirements in Australia a view which is consistent
with our understanding of the company's and the consolidated entity’s financial position, and of their performance as represented by the
results of their operations and cash flows,

We formed our opinion on the hasis of these procedures, which included:

«  examining on & test basis, information to provide evidence supporting the amounts and disclosures in the financial report, and

« assessing the appropriateness of the accounting policies and disclosuras used and the reasonableness of significant accounting
estimates made by the directors,

Whilst we considered the effectiveness of management's internal controls over financial reporting when determining the nature and extent of
our procedures, our audit was not designed 1o provide assurance on internal controls.

independence
We are independent of the company, and have met the independence requiraments of Australian professional ethicat requirements and the
Corporations Act 2001.

Audit opinion

1 tn our opinton, the financial report of Newland Resources Limited is in accordance with:

a) the Corporations Act 2001, including:
{8 giving & true and fair view of the company's and consolidated entity’s financial position as at 30 June 2008 and their performance
for the year ended on that date; and
{il} complying with Accounting Standards and the Corporations Regulations 2001; and

b other mandatory professional raporting requirements,

2 the remuneration disclosures in the Directors’ report comply with AASE 124

Rothsay

Graham R Swan

Pariner Dated 20 September 2006

The labilly of Rothsay is limited by the Accountanis’ Scheme, approved under the
Professional Standards Act 1994 (NSW)
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CORPORATE GOVERNANCE

INTRGDUCTION

Newland Resources Lid {Company) has adopted systems of control and accountability as the basis for the administration of corporate
governance. Some of these policies and procedures are summarised below,

The following additional information about the Company’s corporate governance practices is set out on the Company's website at
www. nawlandresolirees.com:

»  Corporate Governance Disclosures and explanations;

» Statement of Board and Management Functions;

» MNomination Committes Charter;

»  Policy and Procedure for Selection and Appoinimend of New Diractors;
»  Summary of Code of Conduct for Company Executives;

»  Summary of Policy for Trading in Company Securitias;

»  Audit Committee Charter;

» Procedura for Selection, Appoiniment and Rotation of External Auditor,
»  Summary of Compliance Procedures for ASX Listing Rule Disclosure;
»  Shareholder Communication Strategy;

»  Summary of Company's Risk Management Palicy and Internal Compliance and Controt System;
» Remuneration Commities Charter; and

»  Corporate Code of Conduct.

COMPLIANCE WITH PRINCIPLES OF GOCD CORPORATE GOVERNANCE AND
BEST PRACTICE RECOMMENDATIONS

The Company, during the financial year ended 30 June 2005 {ihe Reporting Period), has conlinued fo follow the ASX Corporate
Governance Councit Principles of Good Corporate Governance and Best Practice Recommendations {ASX Principles and
Recommendations),

1. Management and oversight

The Board has adopted a charter setting out the purpose and role of the Board, its responsibilities and powers and the way in which the
Board functions.

Formal letters of engagement setting oul key terms and conditions of appointment are in place for each director,
2. Board structure

During the Reporting Period and subsequently the Board comprises four directors of which two were considered to be independent. The
Board has delermined that, given the size, nature and level of activity of the Company during the Reporting Pariod, a majority of independent
directors is not necessarily appropriate.

In accordance with the Constitution of the Company, all directors, must retire from office no later than the third annual general meeting
following thelr last election and that one third of the directars are to retire from office at each annual general meeting. Where eligible, 8
diractor may stand for re-election.

The Chairman also fulfils the roles of chief executive office and chief financial officer. Given the nature and geographic diversity of the
Company’s activities the Board considers it essential that each of these roles be conducted by a person or persons resident in the
Company's country of registration and with refevant qualifications and experience of the country’s regulatory system even though that person
may not be considered to be independent. The chairman of the audit commities, also resident in Australia, is considered the Lead
Independent Director.
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CORPORATE GOVERNANCE

During the Reporting Period the directors were:

«  MrLindsay Arthur Colless, Chairman, chief executive office and chief financial officer, appointed to the Board on 22 April 1897

«  Mr Christian Adam Riggall West, executive director — investor relations and business development, appointed fo the Board on 1 April
2004 and commenced an exscutive rote in February 2005,

«  DrKevan Lynton Ashworth, non executive director, appoinied to the Board on 7 February 1984.

«  MrPeler Lawson Munachen, independent non executive director, appointed to the Board on 30 August 2001,

Profiles of the directors are set out in the Directors’ Report.

The independence of Mr Munachen and Or Ashworth, the Company's two non-executive directors, was considered in the context of the ASX
suggested criteria for independence, which was included in the commentary to the ASX Principles and Recommendations. Mr Munachen
and Dr Ashworth are considered independent in accordance with the criteria,

If & director considers it necessary o obtain independent professional advice to properly discharge the responsibility of his office as a
director then, provided the director first obtains approval for incurring such expense from the Chairman, the Company will pay the
reasonable expenses associated with oblaining such advise.

The fult Board comprises the nomination commities which operates in accordance with the nomination commitiee charter. Matters falling
within the domain of the nomination commitiee were formally brought before the Board on one occasion during the reporting period and the
Board is mindfu! of nomination issuas on an ongoing basis.

3, Responsible decision making

The Board has adopted a code of conduct for direciors and executives. The Board has also adopted a policy on trading in the Company's
saclirities by diractors, officers and employees of the Company and its subsidiaries.

4. Integrity of financial reporfing

The Board has established a sfructure to independently verify and safeguard the integrity of the Company's financial reporting and to ensure
the independence and competence of the Company’s external auditor.

The Board reguires the chief executive officer and chief financial officer to stale in writing that the Company’s financial reports present a trus
and fair view, in all material respects, of the Company's financial condition and operational resulis and are in accordance with relevant
accounting standards; that this opinion is founded on a sound system of risk management and internal compliance and control which
implements the policies adopted by the Board; and that the Company's risk management and internal compliance and control system is
operating efficiently and effectivaly in all materiaf respects.

The Board has established an audit committee which operates under a formal charter. The audit committee currently and during the
Reporting Period comprises Mr Pefer Munachen, an independent, non exsculive director with considerable professional and corporate
axperience of Ausiralian public companies. The Board considers the composition of the audit committee, although not meetfing the
recommended size of al least three members, to be satisfactory in view of the Company's current scope of activities and the most
appropriate structure to ensure the integrity of the Company’s financial reporting.  The audit commitiee reviews the Company’s financial
reporting systems on an ongoing basis and has formalised its findings on two occasions during the Reporting Period.

5. Timely and balanced disclosure

The Board is committed to complying with the continuous disclosure obligations of the Corporations Act 2001 and the listing rules of
Australian Stock Exchange Limited. The Board has established a policy and procedures for compliance with these raguirements.
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CORPORATE GOVERNANCE

6. Shareholder rights

The Board has sestablished arrangements for communication and participation of shareholders.

The Company maintaing an up fo date website comprising corporate information, periodic reports and announcements. Hard copies of
publicly released documents are avaitable from the Company on request.

Shareholders are glven a reasonable opportunity to ask questions of the Board at generat meetings. The external auditor is invited fo such
mesetings to answer questions from sharsholders on matiers relating to the audit of the Company’s financial statements.

7. Risk management

The Board has adopted an internal control framework and a risk management policy designed to ensure operational, legal and financial risks
are identified, assessed, addressed and monitored. As stated previously, the chief executive officer and chief financial officer is required fo
provide a statement that the Company's risk management and internal compliance and control system is operating efficiently and effectively
in all material respects (see item 4 above).

8. Enhancement of performance

During the Reporting Period an evaluation of the Board and its members was carried out by means of an ongoing review by the Chairman.
8. Remuneration
The Board's remuneration policy is set out in the Remuneration Report section of the Directors’ Raport,

The remuneration committee comprises the full Board. No director may participate in any deliberation regarding his own remuneration or
related issues.

There are no termination or retirement benefits for non-executive dirsctors.

10. Stakehoider interests.

The Board has adopted a corporate code of conduct setting out the standard which the Board, management and employess of the Company
are encouraged to comply with when dealing with each other, shareholders and the broader community,
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Grdinary fully paid shares {NRL)

a) Distribution of Shareholders

ANNUAL REPORT 20446

INFORMATION

hNumber of Holders

Shareholders Fully Paid Ordinary Sheres
t- 1,000 1,077
1,001 - 5,000 148
5,001 - 10,000 84
10,001~ 100000 118
100,001 - over 56
1,484
b There are 1,165 holders who hold less than a marketable parcel.
c) Voling rights are one vole for each fully paid ordinary share.
d) Detaits of substantial shareholders as disclosed in substantial shareholder notices received by the Company are:
Christian West 10,015,000
&) There are a total of nif restricted ordinary fully paid shares.
TOP TWENTY SHAREHOLDERS AT 6 OCTOBER 20606
Ordinary fully paid shares {NRL)
Shareholder Number of % lssued
Shares Capital
Helen West 50,000,000 30.53
Bank Julius Baer & Co Lid 32,000,600 19.54
W B Nominees Limited 8,970,000 548
Mr William Jeremy Weston 8,104,668 485
Mr Christian West 7,015,000 4.28
Frederika West 7,000,600 4.27
Mr David James Hutchins 6,966,648 4.25
Citicorp Nominees Ply Limited 5,136,279 314
ANZ Nominess Limited 5,007,036 306
J P Morgan Nominaes Austrafia Limited 3,300,388 202
Parimar Limited 2,800,500 171
HSBC Custody Nomineas {Austrafia) Limited 1,716,081 1.05
National Nominees Limited 1,630,377 1.0
Castletown Corporation 1,500,000 0.82
Mrs Kathryn Margaret Evans 1,298,902 078
Voxa Limited 1,053,333 0.64
The House of Dare Pty Lid 1,000,000 0.61
Mrs Nancy Lay Cheng Hart 854,000 0.58
Mr Myles David Hart 954 600 0.58
Fitel Nominees Limited 950, 500 0.58
147,358,622 89.08
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3 UNQUOTED SECURITIES
Option Holding at 6 October 2606

Total options exercisable at § cents each axpiring 3 July 20611 4,084 438
Number of holders 1

Holdings of more than 20%
Mr Stephen Goschalk 4.084 439

4. RESTRICTED SECURITIES

As at the date of this report, there were no securities subject to restriction under the Listing Rules of Australian Stock
Exchange Limited.

5. CN MARKET BUY BACK
As at the date of this report, there was no current on-market buy-back of the Company's securities.

8. TENEMENT SCHEDULE

Prospect interest
Mt Garnet, Qid Royalty interest
Georgina Basin, Qld EPMs 15744 - 15758 Right to earn 50% interest
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