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SIETEL LIMITED

AB.N.75004 217 734
Registered Office: 463-67 Warrigal Road, Moorabbin 3189

FORM OF PROXY

or failing him the Chairman of the Meeting as my/our proxy vote for me/us and on my/our behalf
at the Annual General Meeting of the Gompany t¢ be held at 11am on the 29" January 2003 and
at the adjournment thereof.

Should you desire to direct your proxy how to vote please complete the following section of this
form by inserting X in the appropriate boxes. If you do not direct your proxy on any iterm he will
vole on it as he thinks fit or may abstain from voting.

IWE INSTRUCT MY/OUR PROXY TO VOTE AS INDICATED BELOW IN RESPECT OF -

FOR AGAINST
Adoption of Reports and Accounts D D
Election of a Director - Mr. D. G_ Rees | i:] D
AS WINIBSS OM RIS . e s srme e dayof. ... 2002

SHOMBIUTE. ... o1t r e ceemaeee o oes e senas e sraesem st e e a2 oot

il TN il —

A member entitied to attend and vote is entitied to appoint not more than two proxies. VWhere a
member appeints more than ane proxy, each proxy must be appointed a specified portion of the
members vating rights. A proxy need not be a member of the Company. To be effective Proxies
and any Power of Altorney under which a Proxy may be signed must be lodged at the company’s
registered office, 463-67 Warrigal Road, Moorabhin, not less than 48 hours before the time for
holding the Meeting. A proxy executed by a Corporation must be under seal. Under the Articles
of Association, Preference Shareholders are enfitied to vate at this Meeting and have four votes
for each share hald.
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BOARD OF DIRECTORS

D. G. Rees, Chairman
R. Rees, Managing Director
G. E. Nanscawen, Director

SOLICITORS
Brian Ward and Partners

Eggleston Clifton-Jones & Co

Pricr and Prior

463/67 Warrigal Road
Moorabbin -~ Vic. 3188
Phone : (03) 9553 5740

BANKERS

Mational Australia Bank Lid
445 Warrigal Road
Moorabbin 3189
Australia and New Zealand
Banking Group

13 Chestervilte Rd
Chaltanham 3192

McDonald Carter HPW
Business Advisors &
Chartered Accountants
Level 4/256 Queen Street
Melbourne 3000

SHARE REGISTER
Douglas Heck & Burrell
Registries

GPO Box 35

Brisbane QLD 4001

NOTICE OF MEETING

El1-3-9532-5244 ACILLEME PacE B4
LIMITED
A O 2T TM

REGISTERED AND ALUDITORS SECRETARY

PRINCIPAL BUSINESS

OFFICE

R. Rees, B. Comm., C.A,
Australian Company

No. 004 217 734

ABN 75 004 217 734

Nolice is hereb¥ given that the Annual General Meating of Shareholders of Sietel Limited will be held at 11.00am on
Waednesday 29" January 2003 at the Registerad Office of the Company, 463/67 Warrigal Road, Moorabbin, Viotoria, for
the purpose of transacting the following business:

1. Ta receive and consider the Statement of Financial Position as at September 30, 2002 and Statement of
Financial Performance of the Company and the economic entity for the year ended and Reports of the Directors
and Auditors thereon. ‘

2 Mr. D. G. Reas retiras baing over the age of 72 and being eligible offers himself for re-election.

3. To transact any other business as may legally be brought forward.

By Order of the Doard.

R. Roes

B. Comm., C.A.

Moorabbin, 13 December 2002.

PROXIES :

A member is entitled to appoint no mare than two other persons to attend the Meating and to act on his behalf, Where a
member appoints two proxies, the proportion of the members’ voting rights given in favour of sach proxy must be
specifisd. An additional proxy form will be supplled by the Company on request. The proxy must be deposited at the
QOfiice of the Company not less than 48 hours befora the time of the Mesting. A proxy may, but need not be a member of
the Company. Under the Articles of Assoclation Preference Shareholders ara entitled ta vote at this Masting and have

four votes for each shars held.
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SIETEL LIMITED AND CONTROLLED ENTITIES

DIRECTORS REPORT FOR YEAR ENDED 30 SEPTEMBER 2002

In accordance with & resolution of the Directors dated 13 December 2002, the Directors of the Company have pleasure in
reporting on the Statements of Account of the Chief Entity and the Economic Entity for the financial year ended 30
September 2002 and the state of affairs as at 30 September 2002,

The Directors of the Chief Entity in office at the date of this report are:- Delwyn Garland Rees, Richard Ress, and
Geoffrey Nanscawen. The directors have been in office since the start of the financial year to the date of this report
unless otherwise stated. Refer taple “Diractors Meetings" page 3 of this report.

PRINCIPAL ACTIVITIES:

The Chief Entity is engaged principally in investment in industrial and commercial real estate, provision of leased facilities,
and plant and management services to its controlled entities and management, evaluation and expansion of these and
cther business opportunities. No significant change in the principal activities of the Chief Entity occurred during the year,

The wholly owned controlled entity Cooks Body Works Pty Lid continued trading as a commercial vehicle bedy buiider,

The controlled entity, The Cylinder Company Ply Lid provided equipment to related companies and is the trustes
company for the Sierac Unit Trust.

Aqua-Max Pty Ltd has operated a research and development division since it became a controlled entity.
Agua-Max Pty Ltd Manufacturing division continued production and sales of water heaters during the year.
There were no significant changes in the nature of the economic entity's activitias during the year.

DIVIDENDS:
No dividends were paid or recommended since the end of the previous financial year.

REVIEW OF QPERATIONS:
The properties owned by the Chief Entity have been tenanted for the full year with a significant proportion of the premises
in Moorabhin baing occupied by the Chief Entity's controlled entities, Cook’s Body Works Pty Lid and Aqua-Max Pty Lid.

The water heating business experenced continuing cormpetition especially from irnported products and increased costs of
labour on costs and marketing expenditures, The over all markst remained relatively static. The company has
implemented cost savings where possible but has found it difficult to gain any price increases especially from large
cusiomers.

Considerable engineating reésources were employed and capital expenditure made during the year on finalising product
development and plant design and set up for a new range of vitraous enamet storage electric water heaters, due for
release early in the new year, Extra costs were incurred on equipment supplied that did not meet specifications and
reguired significant redesign and rework. Arbitration currently in progress could result in recovery of all or part of these
costs.

The body building business experienced cost and demand pressures with changing demand patterns of existing large
customers and the comtinued need fo develop new products. The operating loss was the resuli of these market forces
and it is anticipafed that corrective action taken during the year will bring about an improved result in the coming year.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS:
There have been no significant changes in the state of affairs of the economic entity during the financial year.
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EVENTS SUBSEQUENT TO BALANGE DATE:

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
mgmficaptly affect the operations of the Economic Entity and the results of those operations or the state aof affairs of the
aconomic entity in financial years subsequent to the financial year ended 30 September 2002,

FUTURE DEVELDOPMENTS:

No information has been incluced on the likely developments of the Chief Entity or the economic entily as the directors
are of the opinion that fo include such comments would be unreasonably prejudicial ta the interests of the economic
antity.

INFORMATION ON DIRECTQRS:

MA. DELWYN G. REES DIRECTOR (CHAIRMAN) Age 76

Quallficatlons Diploma of Commerce {Melbourne University)
Member of Australian Society of Accountants
Certified Practising Accountant

Experience Board Member since 1967
Appointed Chairman in 1970
An accountant in public practica for over 30 years

Interests in Contracts  Director of a company which provides financlal and managemeant services to the
Chief Entity. Consultant to Garland Consulting Services which provides
cansulting and secretarial services to the Chief Entity.

Interests in Shares Refer fo Table headed Directors’ Interest in Ordinary Shares on page 21 which
is to be read as forming part of this repor.

MR. RICHARD REES MANAGING DIRECTOR Age 52
Guallficatlons Bachelor of Commerce (Melbourne University)

Exparlence Member of the Instfitute of Chartered Accountants in Australia
Board Member and Chief Executive of Chief Entity since 1981.

Interests in Contract Has a sarvice and share option agreement with tha Chief Entity dated March 1884,
Receives allowance for the provision of motor vehicles for use by the Economic
Entity. Share options taken up during 1996/1997 in accordance with the Trust Deed
of Sigtel Limited “A Staff Equity Paricipation Plan” (‘the plan™) which expired in
February 2002.

Interest in Shares Refer to Table headed Directors’ Interest in Ordinary Shares on page 21 which is o
be read as forming part of this report.

MR. GEOFFREY DIRECTOR Age 54

NANSCAWEN

Experience Board Member since 2001 and marketing exacutive of a subsidiary since 1994,

Qver 30 years experience in the gas industry occupying numerous managerial
positions, particularly in marketing, sales and advertising.

Member of varous Committees within the industry, including the Australian Gas
Association.  Iavolved in the product developmerd of many local gas appliances as
well as overseas products.

Interests In Contract Share options taken up during 1996/1997 in accordance with the Trust Deed “A Stafi
Equity Participation Plar” {“the plan”) which expired in February 2002,

DIRECTORS® MEETINGS
During the financial year the attendance at Directors’ meetings was as follows:

Meetings held Meetings aftended

D.G. Rees g 9
A. Bees 9 8
G. E. Nanscawen 9 a
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INDEMNIFICATION OF OFFICERS AND AUDITORS

During the financial year, the company paid a premium in respect of & contract insuring the directors of the company (as
named above) and all executive officers of the company aad of any related body corporate against a hability incurred as
such a director, secretary or executive officer to the extent of the policy limits with a current $1ml in aggregate.

The‘ company has not otherwise, during or since the financial year, indemnified or agreed to indemnify an officer or
auditor of the company or of any related body corporate against a liabifity incurred as such an officer or auditor.

DIRECTOR’'S REMUNERATION

NAME OFFICE | SALARY/FEES | BENEFITS | TOTAL

D. G. Rees Director - - -

R. Rees Director 110,528 75,047 | 185575

G. E. Nanscawen Director 110,238 586504 1 168,852
354,427

Thera are no proceedings on behalf of the company.

Signed in accordance with a resoiution of the Directors made pursuant to 5.298 (2) of the Corporations Act 2001.
On behalf of the Board

D. G. Rees, Diractor
R. Rees, Director
Moorabbin, 13 Dacember 2602

Corporate Governance
The Board of Directors has a non executive director baing Mr D. G. Rees (Chairman) who is an experienced business
man ard director, ‘ .

The Chairman can seek independent professional advice in the furtherance of his duties as a Director and has direct
access to senior staff of the Company. The company will pay claims tor re-imbursement of this expenditure provided
prior written authority of the expenditure and amount has been obtained from the Chairman and ona other Director.

The small size of the Boatd does not lend itselt or provide any advantage in the appointment of committess and for this
reason the whole Board has retained the responsibility for all committee work including audit and Corparate governance
committees.

The Chairman has agreed to attend the premises on a regular basis to;
- Counter sign & significant proportion of cheques for the Company or in his absence Mr G. L. Rees of
Brian Ward & Pariners.
- Counter sign a significant sample of cheques for the subsidiary companies.
- Review operations and have direct contact with staff and consultants.
- Review remuneration packages of executive directors and senior staff.

The Board has focused on a number of specific areas relating to businass risk and opportunities along with overseeing of
financial reporting and maintenance of internal controls for the coming year.

The Boards responstbilities and duties include the following;

- Appaintment of senior executives.

- Determination of strategic direction of the company and group entities.

- Measuring of performance against past performance after adjusting for factors outside management's
control.

- Appointment and ongoing arrangaments with auditors.

- Overview of company and subsidiary companies with gompliance with legal requirements and
malntanance of genaral business conduct standards.

- Balancing competing interests of shareholders employees, customers, consumers and creditors.
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INDEPENDENT AUDIT REPORT

To the members of Siefel Limited

Scope

We have audited the financial report of Sietel Limited and controlled entities comprising the Directors’ Declaration, Profit
and Loss Statement, Balance Sheet, Statement of Cash Flows and notes to and forming part of the financial statoments
of Sietel Limited for the financial year ended 30 September 2002,

The financial repaort includes the consolidated financial statements of the consolidated entity comprising the company and
the entities it controlled at year's end or from time to time during the financial year. The company's directors are
raspongible for the preparation and presentation of the financial report. Wae have conducted an independent audit of this
financial report in order to express an opinion on it to the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures include examination, on a test basis, of
evidence supporting the amounts and other disclosuras in the financial report, and the evaluation of accounting policies
and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in all material
respects, the fimancial report is presented fairly in accordance with Accounting Standards and other mandatory
professional reporting and statutory requirements so as to present a view which is consistent with our understanding of
the company’s and the consolidated entity's financial position and performance as represented by the results of their
opwrations and their cash flows.

The audit opinion expressed in this repont has been formed on the above basis.

Audit Opinion

In our opinion, the financial report of Siefel Limited and controlled entities is in accordance with:
(a) the Corporations Act 2001, including:

N giving a true and fair view of the company's and consolidated entity’s financial position as at
30 September 2002 and itz performance for the year ended on that date, and

(i) complying with Accounting Standards and the Corporations Regulations; and

(m other mandatory professional reporting requiraments.
McDONALD CAARTER HPW

CGHARTERED ACCOUNTANTS

G.5.PARKER
PARTNER

Dated this 13 day of December, 2002
Metbourne
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DIRECTORS' DECLARATION

The directars declare that;

&) The attached financial statements and notes thereto comply with accounting standards:

b) The attached financial statements and notes thereto give a true and fair view of the financial position and
performance of the company and the aconomic entity;

c) In the directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001; and

d) In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as
and when they become due and payable.

Signed, in accordance with a resolution of the directors made pursuant to 5 295(5) of the Corporations Act 2001.

On behalf of the Directcrs

Diractor, Mr. D. G. Bees
Director, Mr. H. Rees

Moaorabbin, 13 December 2002
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 SEFTEMBER 2002

Noig Econornic Entity Chief Entity
2001 2002 ' 2002 201
§ $ $ 3
20 18,915,175 19,904,902 Revenues from ordinary activities 3,288,081 2,845 453
21 18,553,865 18,309,956 Expenses from ordinary activities 2,532,715 2,146,939
21 178,977 232,958 Borrowing expsnses 232,707 178,720
21 176,333 1,361,989  Profit (loss) from ordinary activities before 522 659 519,734

income tax expense

22 - (636,794) Income tax expense/(revenue) refating to (201,200) -
ordinary activities
176,333 1,998,783  Profit (loss) from ordinary activities after 1,023,859 519,734

income tax expense

- . Total revenues, expenses and valuation - -
adjustments attributable to members of the
parant entity and recognised directly in

equity.
176,333 1,998,783  Tolal changes in equity other than those 1,023,859 519,734
resulting from transactions with owners as
oWwners.
33 2,20 24.96 Earnings per share - Basgic (cents per shara)
33 210 24.72 Earnings per share - Diluted {cents per share)

Notas to and forming part of the accounts are set out on pages 10 to 21,

18
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STATEMENT DF FINANCIAL POSITION AS AT 30 SERTEMBER 2002
Economic_Entity Chief Entity
2001 2002 2002 2001
$ 5 $ %
Current Assets
1,116,177 1,296,608 Cash assets 67,325 127,154
1,391,390 1,176,723 Receivables 36,472 18,631
- - Other financial assets 842,823 2,235
1,303,385 1,494 033 Inventories - -
72,318 57,533 Other 97,525 72,246
3,883,280 4,064,897 Total Current Assets 1,046,145 220,266
Non-Current Assets
165,142 125,132 Receivables 125,132 165,142
28,587 28,587 Other financial assets 1,186,208 1,186,208
11,337.594 11,698 412 Property, plant and equipment 9,992,183 9,710,818
452,571 418,597 Intangibles - -
- 867,650 Deferred tax assels 728,724 “
631,561 525 637 (Other - -
12,615,455 13,664,015 Total Non-Current Assets 12,032,337 11,071,258 .
16,498,735 17,728,012 Total Assets 13,078,482 11,001,524
Current Liabilities
3,448 328 1,705,752 Payables 48,693 268,005
2220214 1,811,150 Interest bearing liabilities 1,911,150 2,201,822
2,498 827 2,604,092 Provisions 517,251 427 BBG
- 218,671 Current tax fiabilities 227,624 -
8,167,369 6,440,565 Total Gurrent Liabilities 2,702618 2,887,716
Non-Current Liabilities
533,847 1,492,044 Interest bearing liabilitios 1,482,044 533,847
533.84L 1,492,044 Total MNon-Gurrent Liabilities 1,482,044 533,847
8,701,216 7,032,609 Total Liabilities 4,194 662 3,431,563
1.797,519 9.796,303 Net Assets 8,863,820 7,850,961
Equity
4,257,129 4,257,129 Contributed equity 4,267,129 4,257,129
1,223,240 1,223,241 Heserves 1,223 241 1,223,240
2,317,150 4,315,933 Retained profits 3,403,450 2,379,592
1.797.519 9,796,303 Total Shareholders’ Equity 8.883,820 7,850,961

13:59

B61-3-9532-5244

Notes to and forming part of the accounts are sel out on pages 10to 21.

11
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STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 SEPTEMBER 2002

ALLAMAR PacE 12

Note Economic Entity Chief Entity

2001 2002 2002 2001
8 $ $ $
B Cash flowa from Oparating Activities _"
18,635,855 20,684,653 Receipts from customers 4,227,881 3,238,565
(17,345,848) (17,934,139} Payment to suppliers an.d employees {2,895,007) (1.214,624)
{12,185) Income Tax Paid - -
69,644 38,652 Interest received 2,896 15,845
(178,975) (140,532) Borrowing costs (232,707) (178,721)
32(iiy 2,180,676 2,636,449 Ne? ggsh provided by/(used in) operating 1,103,063 1,861,069
activities
Cash flows from Investing Activities
{15,715) - Cash patid for investments - (12,816)
167 536 55,591  Proceeds from sale of property, plant and 4,01 167,536
equipment
41,696 683,626 Proceeds from sale of investments 683,636 41,686
(2,038 ,446) (582,804) Payment for property, plant and 84,534 (1,096,642)
equipment
Payment for Research and Development
(736,592) (26,182) and Intangibles - -
1,992 1,371 Dividends received 711 1,452
(2,580,529) 131,612  Net cash provided by/{used In )investing 773,032 (896,774)
activities
Cash flows from Financing Actlvities
Loans (to)/repaid by Controlled Entities {968.635) 312,609
500,000 - FProceeds from borrowings - 500,000
(268,202} (2,569,238) Repayment of borrowings (967.289) {1,536,489)
211,708 (2,569,238) Net cash provided by/(used tn) financing {1,935,924) (723,880)
activities
(188,145) 198,823 Net Increase/(decrease) in cash held (59.829) 238,415
1,285,930 1,087,785  Cash as at 1 QOctober 2001 127,154 {111,261)
32(i) 1,097 785 1,296,608 Cash as at 30 September 2002 67,325 127,154

Notes to and forming part of the accounts areg included on pages 10 to 21.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2002

Note 1 STATEMENT OF ACCQUNTING POLICIES

(A}

(B)

©

(o)

(E)

(F)

Financial Reporting Framework

The financial report is a general purpose financiai report which has been prepared in accordance with the
Accounting Standards, Urgent 1ssues Group Consensus Views, and other authoritative pronouncements of the
Australian Accounting Standards Board.

Significant Accounting Policies

Accounting policies are selected and applied in a manner which helps ensure that the resultant financial
information satisfies the concepts of relevance and reliability, thereby, ensuring that the substance of the
underlying transactions and other events is reported. The financial report has been prepared on an accruals
hasis and i based on historical costs and does noi take into account changing monay valuas or, except whars
stated, current valuations of non-current assets. Cost I based on the fair values of the consideration given in

exchange for assets, The accounting policies have been consistently applied, unless otherwise siated.

in addition to the accounting policies prescribed by applicable Accounting Standards and Urgent Issues Group
Consensus Views, the following significant accounting policies have been adopted in the preparation and
presentation of the financial report.

Property, Plant and Equipment and Investments

Depreciation has been charged in the accounts using aither the reducing balance or straight line method on all
classes of depreciable assets so as to write off their book value over the estimated useful life of the assei
including buidings classified as investments. The economic entity's land and buildings leased !o third parties and
jand and buildings occupied by the economic entity have baen classified as Property, Plant and Equipment. The
following estimated useful lives are used in the calcufation of depreciation. Buildings: 20 — 25 years and Plant
and Equipment 4 - § years. The policy of the company is to review its valuations of land and buiidings every 3
years, There has also been no capital gains tax taken into account in detemining revalued amounts.

Inventories

AY entities in the economic entity have:

(i) Valued stacks at the lower of cost and net realisable value

{ii) Caleulated costs by including all variable manufacturing cost, and an appropriate portion of fixed
manufacturing cost, but excluding selling, distribution and administration expenses, and

fiii) Assigned cost to inventory quantities on hand at balance date on a first in first out basis.

Goodwill

Goodwill is recorded initially at the amount by which the purchase price for a business exceeds the fair value
attributed to its net tangible assets at date of acquisition. Goodwill is amoriised on a straight fine basis over the
period in which the future benefits are expected to arise, but not oxceeding 20 years. The balances are reviewed

" annually and any balance representing future benefits, the realisation of which is considered to be no longer

probable, are written off.

Raesearch and Development Expenditure

Rasearch and devalopment expenditure on new major projects is doferred where it is expected beyond
reasonable doubt that sufficient future benefits will be derived 50 as 1o recover those deferred costs.

Deferred research and development expenditure is amortised on a straight line basis over the period during
which the related benefits are expected 1o be realised.

Employee Entitlements

Provision is made for benefits accruing to employees in respect of wages and salaries, annual jeave, long
sarvice leave, and sick leave whan it is probable that setilernent will be required and are capable of being
measured reliably.

Provisions mada in respect of wages and salarigs, annual jeave, and iong service leave expacted o be seftled
within 12 months , are measured at their nominal values.

Provisions made in respect of other employee entittlements (annual leave, long service leave) which are not
expected to be settled within 12 months are measured as the present value of the estimated future cash outflows
to be made by the economic entity in respect of services pravided by employees up 10 the reporting date.

10
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAK ENDED 30 SEFTEMBER 2002

(G) Leasas
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but
not the legal ownership, are transferred to entities within the economic entity are classified as finance leases.
Finanoe leases are capitalised recording an asset and a liability equal 1o the present value of the minimum lease
payments, including any guaranteed residual values. Lease payments are allocaled to the reduction of the lease
liability. Lease payments for operating !eases, where substantially all the risks and benefits remain with the
lessor, are charged a3 expenzes in the periods in which they are incurred.

(H) Comparative Figures
Where required by Accounting Standards comparalive figures have been adjusted with changes in presentation
for the current financial vear.

{1 Receivables
Trade recaivables and other receivables are recorded at amounts due less any provigion for doubtful debts,

) Recoverable Amount of Non-Current Assets
Non-current assets are written down to recoverable amounts where the carrying value of any non-current assets
exceed recoverable amounts. In determining the recoverable amount of non-current assets, the expected net
cash flows have been discounted to their prasent value.

Investment in subsidiary companies are valued at cost although in the cass of one subsidiary the net assets are
less than the company’s investment. The Directors have written down this investment as they believe there is a
permanent diminution in value.

{K) Accounts Payahle
Trade payables and other accounts payable are recognised when the economic entity pecomes obliged to make
future payments resulting from the purchase of goods and services.

(L) Principlas of Consclidation
The consolidated accounts comprise the accounts of Siefel Limited and all of its controlled entities . A controlled
entity iz any entity controtied by Sietel Limited. Caontrol exiate where Sietel Limited has the capacity to dominate
the decision-making in relation 1o the financial and operating policies of ancther entity so that the other entity
operates with Sietel Limited to achieve the objectives of Sietel Limited. A list of controlled entities iz contained in
Nole 20 to the financial statements.

All inter company balances and transactions between entities in the economic entity, including any unrealised
profit or losses, have been eliminated on consolidation.

M) Revenue
Revenue from the sale of goods is recognised upon the delivery and invoicing of goods 1o customers.
Revenue from rent is recognised on expiration of time. The holding company recognises rertal incoms from all
properties as normal operating income,
Interest revanue is recognised on proportional basis taking into account the interest rates applicable to the

financial assets. :
Revenue from the rendering of a service is recegnised upon the delivery and invoicing of the service to the

custorners.

{N) Provision for Warranties
Provigion is made in respect of the economic entity's estimated liability o products under warranty at balance

date.

() Incomsa Tax
The econamic entity adopts the liability method of tax-effect accounting whereby the income tax expenss is

basged on the profit from ordinary activities adjusted for any permanent differences.

Timing differences which arise due {o the different accounting pariods in which items of revenue and expense are
included in the determination of accounting profit and taxable income are brought te account as either a provigion
for deferred income tax or as a fuiure income tax benefit at the rate of income tax applicable to the period in
which the benefit will be received or the liability will become payable.

Future income tax benefits are not brought to account unless realisation of the asset is assured beyond
reasonable doubt. Future income tax benefits in relation to tax losses are not brought to account unless there is

virtual certainty or realisation of the benefit,

The amaunt of banefits brought to account or which may be realised in the future is based on the assumption that

no adverse change will occur in income taxation legislation and the anticipation that the economic entity will

derive sufficient future assessable income to enable the benefit to be realised and comply with the conditions of
11 deductibility imposed by the law.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2002

Note 2 CURRENT RECEIVABLES
Trade Receivables
Other

Note 3 OTHER FINANCIAL ASSETS
Investments in controlied entities
- Loans

Note 4 CURRENT INVENTGORIES
Raw materials and storos

Work in progress

Finished goods

Note 5 OTHER CURRENT ASSETS
Pra-payments

Note 6 NON-CUHRENT RECEIVABLES
Heceivables

NOTE 7 NON-CURRENT OTHER FINANCIAL ASSETS

Investments in controfled entities
-1 oans at Cost
- Shares at Cost

Investmants in other companies
- Shares at cost

Note 8 PROPERTY PLANT AND EQUIPMENT
Plant and Equipment at cost
Less Accumulated depreciation

Leased Plant and Equipment
Lass Accumulated depraciation

Total Plant and Equipment

Property

Land at Directors Valuation 1998*
{Land at Cost*

Total Land

Buildings at Directors Valuation 1998*
Buildings at Cost”

Additions at Cost*

Less Accumnulated depreciation

Total Buildings
Total Property
Total Property Plant and Equipment

Economic Entity Chief Entity
2002 2001 2002 2001
$ $ 3 $
1,129,338 1,319,382 - -
47,385 72,008 38,472 18,631
1,176,723 1,391,390 38,472 18,631
“ - 842,823 2,235
- - 842 823 2,235
423,100 415,068 - -
356,961 351,321 - -
713,972 537,006 - -
1,494,033 1,303,305 -
97,533 72,318 97 525 72248
125,132 166,142 125,132 165,142
125,132 165,142 125,132 165,142
- - 400,000 400,000
- - 771,713 771,713
- - 1,171,713 171,713
28 587 28,587 14,585 14,685
28,587 28,587 14,585 14,585
28,587 28,587 1,186,298 1,186,298
11,461,394 12,031,198 5,138,510 5740173
(8,525,892) (8,990,586) (3,907,237 {4,317,337)
2,935,502 3,040,612 1,229,273 1,422 B36
2,079,967 894 805 2,079,967 - 894,805
(399,926) {197,990) (395,926) {197.990)
1,680,041 696,615 1,680,041 686,815
4,615,543 3,737,427 2,909 314 2.119,651
3,702,937 3,887,937 3,702,937 3,887,937
_ 1,273,568 1,273,568 1,273,568 1,273,568
4 973,505 5,161,505 4,976,505 5,161,505
1,889,750 2,279,750 1,289,750 2279,750
379,659 378,659 379,650 379,650
204,799 294 799 294,799 204,799
(557.844) (515,546) (557,844) (515,546)
2,108,364 2,4:38,6672_ 2,106,364 2438,662
7,082,869 7,600,167 __ 7,082,869 7,600,167
11,698,412 11,337,504 9,992 183 8,719,818

12
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2002

*Last year the Directors resolved to leave the current book value for the Group properties at this stage at 1998 Directors
valuations at ¢cost. An independent vahuation of interests in land and buildings was carried out by

Mr. N. Walsh, certifiod practising valuer F.A.P.1., A.R.E.l. Novernber 2001. The valuation was carried out for the
company’s bankers 10 provide the current market value for mortgage security purposes.

Valuation November 2001 $9,160,000
WD Book Value as at 30 Septamber 2001 $7,600,167
Loss property 16 Powlett St {sold November 2001) $ 388,000
Net Gain $1,947 833
Capital Gain applicabls to the above $ 302197

Movement in the carrying amounts for each class of property, plant and equipment between the baginning and the end of
the current financial year.

Land Buildings Plant and Leased plant Total
Equipment and
‘ ) Equipment
Balance at the beginning of the year 5,161,505 2438682 3,040,812 606,815 11,337,594
Additions - - 892,082 1,325,537 217,619
Disposals {185,000} (199,375) (41,449) - {425 824)
Depraciation expense - {132,923) (383,818) (314,236) (1,430,977
Transfers o plant and equipment - . - (140,375) (140,375)
Transfats from leased plant and - - 140,375 - 140,375
equipment
Transfars 1o plant and equipment - - - 112,300 112,300
{depraciation}
Transfers from lessed plant and - - {112,300) - (112,300)
equipment (depreciation)
Carrying amount at the end of the year 4,976,605 2,106,364 2,935 502 1,680,041 11,698,412
Economic Entity Chief Entity
2002 2001 2002 2001
$ $ 5 $
Note 9 INTANGIELES
Goodwill at cost 679,495 679,495 - -
Accumulated amortisation (260,898) (226,924) - -
Total intangibles 418,597 452,571 - -
Note 10 DEFERRED TAX ASSETS
Future income tax benefit
- The future incame tax benefit is made up
of the following estimated tax benefits:
- tax losses - - -
- timing differance 867,650 728,724 -
867,650 728,724 -
Note 11 OTHER NON-CURRENT ASSETS
Research and Devalopment Expenditure
Ref Note 1 (e)
Balance 1st October 2,533,128 1,796,536 - -
Capitalised during the year 26,182 738,592 - -
Batance 30th September 2.569,310 2,633,128 - -
L.ess accurmulated amortisation 2,033,673 1,901,267 - -
525,637 631,561 - -
Note 12 CURRENT ACCOUNTS PAYABLE
Unsecured ;
Trade Creditors 1,327,426 1,300,230 2457 8,760
Sundry Craditors 378,326 2,148,098 44 236 131,208
Amounts payable to controlled entities wholly . - . 128,047
owned
1,705,752 3,448 328 46 693 268,005

13
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2002 2001 2002 2001
) $ $ $
Note 13 INTEREST BEARING LIABILITIES
Unsecurad : - - -
Secureq :
Bank Overdraft (j) - 18,392 - -
Commercial Bills (1) 1,500,000 2,000,000 1,600,000 2,000,000
Finance Lease Liabilities (ii) 363,388 181,645 363,388 181,645
Hire Purchase Creditors {ii) 58,283 20,557 58,283 20,557
Less Unexpired term changes (10,521} (380) (10,521) (580)
47,762 20,177 47,762 20177
1,911,150 2,220,214 1,811,150 2,201,822
(i) Bank overdraft and cornmercial bills secured
by 1sf ranking registered mortgage over free hold
praperty and 1st ranking debentures over
undertaking of the chief entity,
(i) Effectively secured over the assets leased or
hired,
Nots 14 CURRENT PROVISIONS
Employee entitiements :
Annual Leave 563,906 505,300 338,437 267,081
Long Service Leave 144,266 114,688 86,469 83,820
Sick Pay 79,821 73,839 10,345 7,188
Directors’ Fees 92,000 80,000 82,000 . 70,000
Other : Provision for Warranty 1,725,000 1,725,000 - -
2,604,992 2,498,827 517,251 427,889
Note 15 CURRENT TAX LIABILITIES
Current
- Income Tax 218,671 - 227524 -
Note 16 NON-CURRENT BORROWINGS
Secyred :
Lease Liability {ii) above 1,358,134 533,847 1,358,134 533,847
Hire Purchase Greditor 145 708 - 145,708 -
Less Unexpired term charges (11,798) - (11,798) -
(i) Ref Note 13 above 133,910 - 133,910 -
1,493,044 533,847 1,402 044 533,847
Note 17 NON-CURRENT PROVISIONS
Employee Entitlements Long service leave - —_— -
Note 18 SHARE CAPITAL
Issued and Paid Up Capital
8,007,479 Ordinary Shares fully
Paid (2000 8,007,479) 4,107,129 4,107,120 4,107,12¢ 4107,129
73,000 Preterence Shares 5% Cumulative fully 150,000 160,000 150,000 150,000
paid (2000 75,000) -
4,257 129 4,257,129 4,257,129 4257 129
Note 19 RESERVES
Asset revaluation - Land and Buildings 1,223,241 1,223,241 1223241 1,223,241
As per Baiance Sheet 1,203 241 1,223,241 1,223 241 1,223 241
14
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Note 20 REVENUE FROM ORDINARY ACTIVITIES

Operating:

Sales Hevenue
Dividends

- Other Corporations
Interest Recelved

- Controlled Entities
- Other Corporations
Rent Revenue

- Controlied Entities
- Other Corporations
Other Ravanue

Mon Operating:

Proceeds on disposal

- property, plant and equipment
- Invastments

Total Revanue from ordinary activities

Note 21 EXPENSES

{a) Operating profit before income tax has been

determined after;

Cust of goods sold

Qverheads

Administration expenses

Selling expenses

Finance expenses

Total expense from ardinary activities
Depreciation of;

- Buildings

- Plant and equipment owned

- Plart and equipment Jeased
Amariigation of:

- Goodwill

- Research and development costs

(b} Borrowing expensas:
- Interest paid
Other corporations
Finance leasas

(c) Net transfers to (from) provisions for:

- Employee enlitlements
= Provision for doubtfuf debts

{d) Research and Davelopment Costs

15

Econommic Entity Chief Entit
2002 2001 2002 _'W:n_‘E
$ ] 5 $
18,549,557 17,693,145 - .
1,371 1,992 711 1,452
- - 50,000 50,000
38,652 69,644 2,396 15,845
- . 573,048 436,800
294 497 392,621 294,497 392,621
281,599 548,541 1,679,202 1,739,503
19,165,676 18,705,943 2,600,354 2,636,221
59,227 167,535 7.727 167,535
680,000 41,697 680,000 41,697
730,297 209,232 687,727 209,232
19,904,903 18,815,175 3,288,081 2 B45 453
9,563,400 9,731,980 . -
4,708,421 4,034,508 1,982,304 2,008,218
918,128 1,807,366 117,964 109,789
2,827 948 2 691,723 16,069 22,623
202,059 294,288 416,378 6,369
18,300,956 18,559,865 2 532,715 2 146,999
132,923 142 401 132,923 142,40
983,818 958,024 446,322 442,373
314,238 103,473 314,236 103,473
33,974 33,974 . -
132,102 105,274 - -
1,597,053 1,343,146 893,481 688,247
140 532 156,643 140,281 156,386
92 426 22,334 92,496 22 334
27372 058 178,977 232 707 178,720
108,165 31,135 89,362 4,688
- - - 300,000
2,014,208 1,635,247 -
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2002

Note 22 INCOME TAX REVENUE

a) The prima facie tax on operating profit is
reconciled to the income tax expense (benefit) in
the accounts as follows:

Operating profit (loss) before income tax

Prima Facie income tax expense applicable to
Operating Profit at 30% (2001 34%)

Add/Deduct tax effect ok

Permanent ditferences

Residual depreciation

Amortisation of Goodwill

Depreciation on Buildings

teqgal Expenses

Entartainment Expenses

Research and Daveloprment Expenditure
Prepayments

Timing differences (not broughi 10 account since
1988)

Tax losses not previously recognised now brought
to account

Tax losses transfarred from 100% owned entity to
Chief Entity

income Tax Expense/{Revenue) per Accounts
Future Income Tax benefits not broughi to
account the benefits of which will only be realised
if the conditions for deductibility ooour

- Timing differances at 30% (2001 34%)

- Tax losses at 30% (2001 34%)

Econoemic Entity Chief Entity
2002 20071 2002 2001
% 5 $ $
1,361,989 176,333 522,659 949,827
408,597 59,953 156,798 322,911

- 20,400 - 20,400

3,000 3,400 - -

- 19,257 - 19,257

46,060 58,757 - -

6,834 4,560 - .
(151,073) {189,504) . -

- (51,738) - {51.,738)
(807,070) 8,014 (783,253) 2,010
(143,142) 66,991 - (312,870)

N - 124,955 312,870
(636,784) - {501,500) -

- 85,424 - 147,107

- 92,172 - -

- 177,596 - 147,107

The Economic Entity and company at the 30 September 2002 for the first time since 1988 recognised the future tax
benefit of timing differences and carried forward losses.

This charge has resulted in the recognition of deferred tax assets of $867,650 and $728,724 for tha Economic Entity and

Company respectively (refer Note 10).

The above recognition has resulted in a once off gain of $636,794 and 850,200 for the economic entity and company
respectively as set oul in the Statement of Financial Performance for the current year.

Note 23 CONTROLLED ENTITIES
(a) Controlled entities and contribution to
Consolidated Profit(Loss)

Name of controlled Benaficially Owned by
Entity of Sietel Limited Sietel Lid

Contribution to consolidated
oparating Profit (loss) after
income tax aftributable to
members of the chief entity

Investment by Sietel Ltd at cost.

2002 2001 2002 2001 2002 2001
% % $ $ $ $
Cooks Body Works Pty 100 100 (323,964) (406,836) 290,000 290,000
Lid
The Cylinder Co Pty Ltd 100 100 4,564 379 - .
Aqua-Max Pty Ltd 100 100 1,262,670 (367,037) 481,713 481,713
Sietel Limited N/A N/A 1,055,513 949,827 - :
1,098,783 176,333 771,713 771,713

* All companys’ incorporated in Australia.

16
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(b) Statement of Operations by Business

Aszets Revenue Results
2002 2001 2002 2001 2002 2001
$ $ $ B $ $

Manufacturing Vehicle Bodies 654,523 424,364 1,817.206 2,050,958 {323,964) (406,836)
Manufacturing Mot Water

Ser\:'ices 3,995,807 5551412 17,232,108 16,088,697 1,262,670 (367,037)
Equipment services - 17,992 16,329 - 4,564 379
Total Manufacturing 4,650,430 0,093,768 10,085,643 18,139,655 271,991 {773,494)
Investment 13,078,482 10,504,967 839,260 775520 1,065513 949,827
Total lnvgstment 13,078,482 10,504 967 839,260 775520 1,065,513 949 827

17,728,912 16,498,735 19,904,903 18,915,175 1,998,783 176,333

*Al businesses operated within Australia.

Economic Entity Chief Entity
2002 2001 2002 2001
$ $ $ $

Note 24 DIVIDENDS PAID AND.
PROPOSED
5% Cumulative Preference NIL NIL NIL NIL
A preference dividend was fast paid for-
the half year ended 31 March 1987.
Adjusted Franking Account Balance NIL NIL NIL NIL

Note 25 REMUNERATION OF DIRECTORS AND EXECUTIVES

thcome received or due and receivable by alt directors of each entity in the Economic Entity from all entities in the
Economic Entity and any related bodies corporate ; $354,427 (2001 $360,103), including superannuation as disclosed
below.

Incorne received or due and receivable by all directars of the Chief Entity from the Chief Entity and any related bodies
corporate $354.427 (2001 $360,103), including superannuation as disciosed below.

Number of Chief Entity Directors whose income from the Chief Entity and related bodies corporate was within the
following bands:

2002 2001
50 - $9,899 - 2
$180,000 - $189,099 1 1
$180,000 - $209,299 1 -

Retirement and Superannuation payments paid on retirement from office or 1o praseribed superannuation funds for the
provision of retirernent benefits of Directors of the Chief Entity : $25,000 (2001 - $26,000)
The names of Chief entity directors who havea held office during the financial year:

Mr Debwyn Garland Rees Mr Richard Rees Mr. Geoffrey Ernest Nanscawen
Economic Entity Chief Entity
2002 2001 2002 2001
$ § $ $

Note 26 AUDITORS REMUNERATION
Armount received or due and receivable by the Chief

Entity Auditors for:
- Auditing the accounts 21,525 20,500 7.534 7175

- Other services

21,528 20,500 7,534 7175

17
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Nota 27 CAPITAL AND LEASING EQUIPMENT
(a) Finance ieasing Commitmernts
Payable
- not later than one year
- latar than one year and not later than five years
Minimum lease payments
l.ess future finance charges
Tatat finance lease liability
Represented by:
Current liability
MNon-current liability

Note 12
Note 14

(b} Hire purchase cormnmitments
Payable
- not later than one year
- later than one year and nct later than fiva years
Minimum hire purchase payments
Less future finance charges
Total hire purchase lability
Represented by:
Current liability Note 12
Non-currant Bability Note 14
(c) Capital Commitments-Capital Expenditura
Project -not later than 1 year
(d) Contingent Liabilities
Guarantea on other Bodies Corporate
Eguipment
Lease and Hire purchase agreement

Note 28 STANDBY ARRANGEMENTS AND
UNUSED CREDIT FACILITIES

Standby arrangements with banks to provide funds
and support facilities

Credit facility

Arnount Utilised

Unused credit facility

The major facilities are as follows:
Lease Facitliies $3,000,000 (2601 $1,800,000)
Commercial Bill Facility

475,816 227,657 475,616 227,657
1,638,078 622,890 1,538,078 622,880
2,013,694 850,547 2,013,604 850,547

202,172 135,055 292172 135,065
1,721,522 715,492 1,721,522 716,492

363,388 181,645 363,388 181,645
1,368,134 533,847 1,358,134 533,847

63,140 20,657 63,140 20,557
140,851 - 140,851 -
203,991 20,557 203,99 20,557

22,819 380 22318 380
181,672 20,177 181,672 20,177

47,762 20,177 47,762 20,177
133,910 - 133,210 -

780,681 780,681
6,350,000 5,060,000 6.350.000 5,050,000
3,403,194 2,715,492 3,403,194 2,715,492
2946,806 2,334,508 2,946,806 2,334,508

$2,500,000 (2001 $2,500,000) variable interest rate facility provided by an Austraiian bank. As at30 September 2002

$1,500,000 (2001 $2,000,000) was utitised.

Banking Overdrafts - Bank overdraft facilities are arranged with an Australian bank with the general terms and conditions

haing set and agreed to from time to time.

Finance will be provided under all facilities previded the company and the economic entity have not breached any
barrowing requiremeants and the required financial ratios are met.

Note 29 SUPERANNUATION COMMITMENTS

Sietel Lid, Cook's Body Works Piy Lid and Aqua-Max Pty Ltd each sponsor & Colonial Select Superannuation plan for
their respective amployees. The bengfits are the accumulation of contributions by thelgmployer and if applicable the
employees which become available on retirement, death or iotal and permanent disability. Contrlbu.tmn.s are made_ in
accordance with the Superannuation Guarantee Charge Act. The relevant company hag. a legal obllgatlon_ to qontnbute
1o its superannuation fund in accordance with relevant requiremnents of the Superannuation Guarantee Iagnsl_atmn. Slated
Ltd also has another fund calied the Senior Staff Suparannuation fund where the benefits are the accumulation of
contributions by the employer and if applicable the employees which become payable on retirement, death or total and

parmanent disability. Contributions are at the discretion of the empioyer or the employee.

18
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Economic Entity Chief Entity
2002 2001 2002 2001
$ § $ $
Note 30 RELATED PARTY TRANSACTIONS
Transactions between related parties are on normal
commercial terms and conditions unless otherwise
stated.
(&) Transactions with directors and director-related
entities -
- Motor vehicles are leased by the Chief Entity from 11,000 49,500 11,000 49,500
Mr. B. Rees
- Consulting fees are paid to a company of which Mr. 25,000 10,400 25,000 10,400
D. G. Reas is a Director for financial and management
services provided.
- Directors of entities within the economic entity are
able to receive goods and services at discounted
prices and participate in field testing of new products.
(b) Controlling entities
- Parsonnel charges by Chief Entity to :
Cooks Body Works Pty Ltd - - 254,400 235,200
Aqua-Max Pty Ltd - - 860,803 803,040
interest Received ;
Cooks Body Works Pty Ltd - - 50,000 50,000
Aqua-Max Pty Ltd - . - -
Rent received from premises for:
Cooks Body Works Pty Ltd - - 120,000 67.503
Aqua-Max Pty Lid 453,048 . 369,297
Lease rentals for plant :
Cook's Body Works Pty Ltd - - 60,000 60,000
Aqua-Max Pty Ltd - - 512,750 354 893
Data Processing:
Agua-Max Pty Lid - - 50,000 50,000
Equipment rental;
Agua-Max Pty Ltd - - 80,000 80,000
-Guarantess and Indemnities given by Chief Entity to
controlled entities banker for facilities:
Cooks Body Works Pty Lid 50,000 50,000 50,000 50,000
Agua-Max Pty Lid 100,000 104,000 100,000 100,000
- Guarantees and Indemnities given by Controflad
Entity to Chief Entity's banker for fagilities: 3,750,000 5,005,000 3,750,000 5,005,000

Directors acquired 79,862 ordinary shares in Siotal
Lid, the Ghief Entity. Directors sold O ordinary shares.

Note 31 EMPLOYEE SHARE OPTION PLAN

The company extended an invilation to certain employees and executives to apply for options to be issued in accordance with the Trust
Deed of the Sietel Limited *A Staff Equity Participation Plan” In February 1998, These executives and employass wera invited to apply
for up to a specified maximum number of options for ordinary shares in the company at a specified maximum purchase price of .5
cents per opttan. A total of 400,000 zhare options were available and all were taken up for & total exercise value of $2,000. All options
expired on 28 Fabruary 2002,

19
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Economic Entlty Chiel Entity
2002 200 2002 2001
$ $ $ $
Note 32 NOTES TO THE STATEMENT OF CASH
FLOWS
(i} Reconciliation of cash for the purpoge of the
statement of cash flows
Cash includes:
(a) Cash on hand and at ¢all deposits with banks or
financial institutions
{(b) Investments in money market instruments with
less than 14 days to maturity
Cash at the end of the year is shown in the balance
sheet as:
Cazh on hand 1,296,608 1,116,177 67,325 127,154
Bank averdrafts
- Securad - {18,392) - -
- Unsecured - - - - -
1,296,608 1,087,785 67,325 124,154
(i) Reconcillation of cash flows from operations
with Operating Profit after Income Tax
QOperating Profit after income Tax
Cagh flows in Operating Profit attributabie fo Non-
Operating activities 1,998,783 176,333 1,023,850 819,734
Dividerids Received {1,371) (1,992) (711) (1,452)
Mon-cash flows in Operating Profit
- Amortisation 166,081 33,974 - -
- Depraciation 1,430,977 Co1309172 893,479 688,247
- Bad Debts - - - -
- Income Tax (636,794) - (501,200)
Charges to provisions
- tax (12,185) - - -
- emplayes enlitlements 106,163 317,660 89 361 100,690
{Profif)/Loss on sale of Plant and Equipment (17,778) (167,536) (7,727) {167,535)
{ProfityLoss on sale of investments (295,625) 414 (295,625) 414
Changes in assets and liabilities
(Increase)/Decrease trade debtors 254,878 1,167,193 22,404 393,115
(Incraase)/Decrease in pre-paymerts (190,638) 19,926 (25,277) 19,998
{Increase)/Decrease in inventories (25,215) {212,280) - -
Increase/{Decrease) in trade creditors (140,627) (462,189) {95,500) 7,857
2,636,449 2,180,676 1,103,063 1,861,069

(iii) Net cash providad by operating activities

the atatement of cash flows should be read in
conjunction with Note 24- Standby Arrangements
and Unused Credit Facilitios

{iv) Non Gash Financing and Investing Activities
During the financial year, the economic entity and
chief entity acquired property, plant and equipment
with an aggregate fair value of $1,432,817

(2001 $586,255) by means of finance leases and
hire purchase. These acquisitions are not reflected
in the statement of cash flows.

Economic Entity
2002 2001
Note 33 EARNINGS PER SHARE
Basic eatings per share (cents per shara) 24.96 2.20
There were NIL options on issue at the end of the year, Options that
were on issue expired February 2002, (2001 NIL)
Diluted earnings per share {cents per share) 2472 210

The weighted average number of ordinary shares on issue used in the 8,007,479 8,007,479
calculation of basic earnings per share.

20
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2002

Note 34 FINANCIAL INSTRUMENTS

{a) Significant Aecounting Policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and
_the basis on which revenues and expenses are recognised, in respect of each class of financial asset, financial liability and equity
instrument ara disclosed in note 1 to the accounts.

(b) Significant Terms and Conditions

Cap Interast Rate Option Agresment

Contracts Principal Amount Cap Rata Maturity Date Premium Am

10 JAN 2001 2,500,000 7.00% PA | AUG{!SST 2005 46,200 ourt
{c) Interest Hate Risk

The following details the economic entity’s expasure to interest rate risk as at the reporting date.

Average Variable Non-
Interast Interest Interest Total
Rate Rate Rearing
L Yo & 5 $
Financial Assets
Trade receivables (net) - - 1,128,338 1,129,338
Other receivables - - 47 385 47,385
Cash 2.8 1,296,608 - 1,296,608
1,296,608 1,176,723 2,473,331
Financial Liabilitles
Trade Payablas - - 1,300,239 1,300,239
L ease ligbilities - 715,492 - 715,492
Other habifities - . 2,543,549 2,543,549
Employee enlitlements - - 773,827 773,827
715,492 4,617,615 5,333,107

(d) Credit Risk

Credit risk refers to the tizk that a counterparty will default on its contractual obligations resulting in financial loss to the economic
entity. The econornic entity has adopted the policy of only dealing with creditworthy counterparties and obtaining sufficient collateral ar
ather security where appropriate, as a means of mitigating the risk of financial toss from defaufts. The economic entity measures eredit
risk on a fair value basis.

() Net Falr Value

The carrying amount of financial assets and financial liabilitles recorded in the financial statements represents their respective net fair
values, determined in accordance with the accounting policies disclosed in note 1 to the accounts.

Security Holders Privacy Statement

Douglas Heck & Burrell collects personal information from security holders of entities ("clients") for which we act as security registrars.
We are committed to protecting the privacy of these security holders’ parsonal information.

We need to collect personal information from you so we can accurately identify your sacurity interest in our clients, fulfil legal
obligations under the Corporations Act and other legisiation governing the operation and activities of the clients” progress, businass
activitios and ranges of products and services that may be of interest to you.

Without this information we may not be able to, for instance, process your appllcation for securities issued by cllents, pay dividends to
you or provide copies of notices of meetings,

As Shara Registrar, we may provide your personal information o the securities issuer, persons inspecting securities registers, bidders
for your securities in the context of take-overs, regulatory bodies, including the Austrakian Tax Office, authorised security brokers, print
service providers and mail hauses. Your personal information may also be disciosed to a related body corporate of Douglas Heck &
Burrall for the purpose of facifitating securifies registry functions such as paying distributions or preparing infarmation for mailouts.

At any time you may request access to the personal information that we hold about you and advise us of any inaccuracies.

If you would like to access or update your personal information, abtain a copy of our Secutity Holder Privacy Policy or ¢hange your
mind about receiving marketing information, you can contact us by:

Telephone: (Q7) 3228 4219

Facsimile: {07y 3221 3149

Correspondence:  Douglas Heck & Burrell Reglstries
GPO Box 35
Brisbane Qld 4001

Waebsite: www.dhb.corm.au: Share Enguiries

Douglas Heck & Burretl
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STATEMENT IN COMPLIANCE YWITH AUSTRALIAN ASSOCIATED STOCK EXCHANGES LISTING
REQUIREMENTS,

DIRECTQRS’ INTEREST IN ORDINARY SHARES AS AT 30™ SEPTEMBER 2002

Director Ordinary Shares in Ordinary shares in which
name of Director Directors

may have relevant interest
D. G. Rees 28237 4,591,683
R.Rees 463,250 5,828,051

The Company has issued 400,000 options with an exercise price of 50 cents per option and all were with a total exercise
value of $2,000. All options have an expiry date on ar before 28 February 2002 Mr. R. Rees has 230,000 outstanding
share options with an exercise price of 50 cants per option.

Substantial Sharehalders

Triple Two Investments Pty. Lid and Delvest Pty Ltd. of Suite 3, 16 Tintern Avenue, Toorak, Lyntina Pty. Lid. of Suite 3,
15 Tintern Avenue Toorak ang The Three Pumpkins of Suite 3, 15 Tintern Avenue Toorak are shown in the Substantial
Shareholder Reglster as holding 2,310,891: 652,000:689,000 and 560,000 Ordinary shares respectively.

20 Largest Shareholders at 3" September 2001

The twenty largest Ordinary Shareholders of the Company held 8,790,151 Ordinary Shares representing 84.80% of the
voting shares of tha Company. The twanty largest preference Shareholders of the Company held 71,300 Preference
Shares which atiract votes on the basis of four for each $2 Preference Share held while there are Dividends in arrears as
is the present situation,

List of the twenty largest Shareholders for each class of Shares have been supplied to The Stock Exchange of Melbourne
Lirmited.

Directors

There were no loans to Diractors during the financial year nor do any loans to Directors exist, except for a housing Ioan of
$7,000 to Mr. G. E. Nanscawen. The Company has not entered into any service agreement with any Director or with a
Company in which a Director has a direct or indirect interest, except for a service and option agreement with the
Managing Director, lease of a motor vehicle and supply of motor vehicles, There is no contingant liahility or termination
under this agreameant.

Distribution of Shareholding as at 30 September 2002

Number of Shareholders Number of Shares Held
Ord Fref
327 45 Up ta 1,000
214 3 1,001 to 5,000
16 1 5,001 to 10,000
41 4 10,001 and over

The number of sharehalders holding less than marketable parcels is :
319 Ordinary
AL Preference

“ | certify that this is a true copy of all accounts and Group accounts (if any) required to be iaid before the Company at the
Annuzl General Meeting togetiier with a copy of every other document required by Section 16 to be laid before the

Annual General Meeting.”

Richard Rees
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ASIC registared agent, number

PacE 28

15 October 1998

lodging party or agent name
office, lavel, building name er PO Box no.
sureet aumber & neme

subirb/city state/temitory postcode
teleghong ( ]
facsimile | ] ol B
00X number - suburbfcity PRDc: a e
Australian Securitles & Investmenis Commission form 383
i i Corparations Law
Q% copy of financial statements and reports 784, 295, 298.300, 307, 308, 214, 371,32

b .
Name S\E'tq_,_ LieD

ACN / ARBN / ARSN MS  ooYd 24 M3,
¥ ¥ T L

Reason for lodgement of statements and reports

tick the appmpriate box M/A pubtic company or & disclosing enthy which is not a registered schame
[[] Areglstared schema
[ Alamge proprietary company that is not a disciosing entity

G
®
#

{1 A smail proprietary company that is comrolled by a fareig company for all of part of the perind and where the compsny’s ()
proficar lss for the pertod Is fot covered by the statements lodged with A3IC by a registered foraign company, company,

reqistered scheme, of disclosing entity

(1 A smail prapriecary company that is requested by ASIC o prepare and indge statements and reports )}
|:| Amendment of financial statements ar directors’ repors previously lodged ) {€/0)
H-00 ey
Firmncial year ended [d/m/y) 30 / C] 7 &Q o) Date of Anaual General Meeting {if applicable) Q.Cl r b A0
I T

A
Details of large proprietary company

If the company is a large prapeletary eompany that is not 3 disciosing entity, nlease compiete the following information a3 at the

end af the financiat year far which the financial accounts relace:

A What is the consolidsted gross operating revenue of tha farge proprigtary company and the entitias that it controls?

L% 19 Hou, Y03 |

B whatis he value of the cnnsuhd-ated’gruss asseds of the targe progrietary company and the ertities that it cantegls?

& ™ T2 U]

. How many employees are’smployed by the large proprietary company and the sntiies (at it control?

0 How many members does the [arge proprietary E0MPANY BAVET .. v e oo ers e esessene e

L]
Details of Auditor & audit report

name (family & ghven names)

Auditor Registration no:
ar
ia firm, nameof firm  {¥ & Wt)v"\o.&-a ( ou !Q \ H‘P\/\}
office ievel huilding name
sweet romber & rame 5L, Y oep _n_] ‘bc L
sy~ W\l o urena s MmNy ¢ wice OO0
Busiress Registration number  {if applicable] State / Territory registered in

date of appointment (@mi) 7y 7 7} /1 4
+—

Were the linancial statements audited?  Yes E"/ No D
Ifyes: Dowes the auditor's raport (section 08) for the financial year contain a statemant of
" measons for the auditor not being satisfied as to the matters refemmed to in section 3077 Yes [
*  details of the deficiency, failure or shomcoming conceming any matter refermed to in section 3077 Yes L_J
Hna: |s thers a clazs order axemption current for audit relief? Yas u

e

No [}
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I TS e —
Statements and reports to be attached to this form

Financial statements for the year (a5 per s5295(2))
LrofTt amd loss siatement for e year
balarica sheat 25 3¢ the end of IHe yesr

StHement of cash fows o the year
H regquired iy Sccoumting Stendsrds - consofidsted profit & foss statement, balance sheet and staremant of cash fons

Motas to financial statements (as per ss295(3))

disclosiras requirad by the regquiations

TEHAS FEQUIrad By T BECOURTIG SISnGams

any offer infination necessary fo ghve 2 tue and (air view fsee x297)

The difectors’ declaration about the statements and notes (as per 55 295(4)}
The directors” refort for tha year (as per s 298 to 300)

Auditor's repart required under sections 308 and 314

[
Certification
tcerify that the amached documents sarked () are a e copy af the annual repoits required under Sertion 119,

print name /« /ﬁ'é; ,E""}} ] capacky /_%4}&6 1AIG AP’;'?E'&M

sign here ) // date 273 d £< 2oo7




