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streetTRACKS S&P/ASX 200 Fund
Biractors' report
30 Juna 2606

birecters' report

The directers of State Street Globat Advisors, Ausiralia Services Limited (ABN 16 108 871 441), the Responsible
Entity of streetTRACKS S&P/ASX 200 Fund {the "Fund"}, present their report together with the financial report of the
Fund, for the year ended 30 June 2006.

Principal activities

The Fund continued 1o invest funds in S&P/ASX 200 Accumulation index listed equities in accordance with the
provisions of the Fund Constiution.

There were nio significant changes in the nature of the Fund's activities during the year.

Directors

The following persons held office as directors of State Street Global Advisors, Australia Services Limited during the
year or since the end of the year and up 1o the date of this report:

Bernard & Reilly {Resigned 1 August 2005)
James K MacNevin

Katrirnia L. Sly

Robert C Goodlad {Appointed 1 August 2005)

Review of operations

The investment policy of the Fund confinues to be that detatled in the current Preduct Disclosure Statement and in
accordance with the provisions of the governing documents of the Fund.

Impact of applying Australian equivalenis to International Financial Reporiing Standards (AIFRS) for
financial reporting

During the year the Fund applied AIFRS for financial reporting purposes.

The Fund has elected to adopt the exemption in AASB 1 Firsi-time Adoption of Australian Equivalents to international
Financial Reporting Standards to not restate comparatives for the effects of AASB 132 Financial Instruments:
Disclosure and presentation and AASB 139 Financial instrumenis: Recognition and measurement. Accordingly the
adiustments described below were made as of 1 July 2005.

Valuation of investments

For the purpose of determining unit prices for applications and redemptions, quoted investment positions are valued
on aiast reported sale basis on the relevant frading day, in accordance with the Fund Constitution and the governing
documenits of the Fund. These were also the values applied to the investmerits under previous AGAAP.

AlFRS requires that tong quoted investment positions be valued at the closing bid prices {excluding provision for
disposal costs} on the relevarit trading day.

Amounts atiributable to unitholders

AIFRS requires niet assets atfributable to unitholders to be classifled and disclosed as a liability in the balance sheet
with changes in net assets atiributable to unitholders being reflected in the income statement.  Under previous
AGAAP, the net assets atirtbutable to unitholders were presented as equity.

It is the opinion of the directors that adopting AIFRS does riot have unit pricing consequences, as the basis of unit
price accounting is as outlined in the Fund Constitution and the governing documents of the Fund. The key
differerices between net assels for unit pricing purposes and net assets as reporied in the financial statements
prepared urnider AIFRS have been outlined below:
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{continued}

Directors' report (continued)

30 June 30 June
2006 2005
$ $
Net assets for unit pricing purposes 476,805,144 372,845,700
AIFRS adjustmenit for changes in valuation of financial instruments held at fair value {731,054) -
AlFRS reclassification of net assets atiributable 1o unitholders 1o liabilities {476.074.090) -
Net assets under AlFRS - 372845700

Results
The performarice of the Fund, as represented by the resulis of is operations, was as follows:

Year ended
30 June 30 June
2006 2005
$ $

Net operating profit 87 601 647 102,191,918
Distributions

Distribution patd and payable 22,508,017 22527 484
Distribution {cenits per unit} 244.22 240.22

The table betow demonstrates the performarice of the Fund's classes of units as represented by the total return,
which is calculated as the aggregation of the percentage capital growth and percentage distribution of income. The
total return is shown for the past three years to 30 June 20086.

2006 2005 2004

CcPU CPU CPU
Changes in unit price 725.44 674.65 512.57
Distribution per unit 244.22 240.27 129.85
Total return 969.66 814.87 842.22

Consistent with our statements in the governing documents of the Fund, future performance is not guaranteed.
Invastors should exercise care in using past performance as a predictor of future performance.

Unit redemption price

Unit redemption prices {quoted ex-distribution) are shiown as follows:

2006 2005 2004
$ $ $

At 30 June 48.65 42.40 35.65
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Interests in the Fund

The movement in units on issue in the Fund during the year is set out below:

30 June 30 June

2006 2005

No. No.
Units on issue - T July 8,793,502 12,832,423
Units issued during the year 894,191 3,261,479
Units redeemed during the year {100,000} (7,300,000}
Urits on issue - 30 June 9.588.003 B 793,002
Value of assets $ $
Value of Fund assets at 30 June 489,466,103 386,595,526

The value of the Furid’s assets is disclosed on the batance sheet and derived using the basis set out in Note 2 of the
financial stalemenis.

Significant changes in state of affairs

In the opinicn of the directors, there were nio significant changes ini the siate of affairs of the Fund that occurred
during the finanicial year under review.

Matters subsequent to the end of the financial year

No matter or circumstarice has arisen since 30 Junie 2006 that has significantly affected, or may significantly affect:

{i} the operations of the Fund in fulure finarnicial years, or
{ii} the results of those operations in future financlal years, or
{iiis thie state of affairs of the Fund in future financial years.

Likely developments and expected results of operations

The Fund will continue to be managed in accordance with the investmerit objectives and guidelines as set cut in the
governing documents of the Fund and in accordance with the provisions of the Fund Constitution.

The results of the Fund's operations will be affected by a number of factors, including the performance of investmeri
markets in which the Fund invests. Investment performance is not guaranteed and future returnis may differ from
past returns. As investment conditions charige over time, past returris should not be used to predict future returns.

Furthier information on likely developments in the operations of the Fund and the expected results of those operations
have not been included in this report because the Resporisible Entity believes it would be likely to result in
unreasonable prejudice to the Fund.

Non-audit services

The Fund has decided o employ the auditor on assignments additional to their statutory audit duties where the
auditor's expertise and experienice with the Fund are important.

Details of the amounts paid or payable to the auditor {(PricewaterhouseCoopers} for audit and non audit services
provided during the year are set out in Note 8 of the financial statements.

The directers have considered the position and, are satisfied that the proviston of the rien audit services is compatible
with the general standard of independence for auditors imposed by the Corporations Act 2001, The directors are
satisfied that the provision of rion audit services by the auditor, set out in Note 6, did not compromise the auditor
indeperndernice requirements of the Corporations Act 2001 for the following reasons:

» all non audit services have been reviewed by the Responsible Entity 1o ensure they do not impact the
impartiality and objectivity of the auditor.

» none of the services undemine the generat principles relating to auditor independence as sst out in
Professional Statemert F1, including reviewing or auditing the auditor's own work, acting in a managemaent

Wy
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Directors' report (continued)

or a decision making capacity for the Fund, acting as advocate for the Fund or joiritly sharinig ecoriomic
risk and rewards.

During the year, the following fees were paid or payable for non-audit services to PricewaterhouseCoopers,
Australian Firm

2008

Tax compliance services including review of the Fund's tax return 4,160

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Fund in regards to insurarice cover provided to either the
officers of Slate Street Global Advisors, Australia Services Limited or the auditors of the Fund. Solong as the
officers of Slate Street Glohat Advisors, Ausiralia Services Limited act in accordance with the Fund Constitution and
the Law, the officers remain indemnified out of the assets of the Fund against losses incurred while acting on behalf
of the Fund. The auditors of the Fund are in no way indemnified out of the assets of the Fund.

Fees paid to and interests held in the Fund by the Responsible Entity or its associates

Fees paid to the Responsible Ernfity and s associates out of Fund property during the year are disclosed in Note 14
on page 25 of the finarcial statements.

No fees were paid out of Fund property to the directors of the Responsible Entity during the year.

The number of interests in the Fund held by the Responsible Entity orits associates as at the end of the financial
year are disclosed in Note 14 on page 28 of the financial statemerits.

Environmental regudation

The operations of the Fund are niot subject to any particular or significant environmental regulations under a
Commonwealth, State or Territory law.

Corporate governance

Corporate governiance is detailed on pages 32 to page 37.

Auditor's Independence Declaration
A copy of the Auditor's independence Declaration as required under section 3070 of the Comorations Act 2001 is set
out on page 6.

This report is made in accerdance with a resolution of the directors.

FORIGINAL SIGNED}

Katriria L Sty
Director

Sydney
13 September 2006



PRICEAATERHOUSE(COPERS @

PricewaterhouseCoopers
ABN 52 780 433 757

Datling Park Tower 2

201 Bussex Strest

GPO BOX 2850

SYDNEY NSW 1171

DX 77 Sydney

Australia

WIWW. DWE,Com/al
Talephone 81 2 B266 0000
Facsimile 61 2 8266 9989

Auditor's Independence Declaration
As lead auditor for the audit of streetTRACKS S&P/ASX 200 Fund for the vear ended 38 June 2008, | declare
that to the best of my knowledge and belief, there have been:

{a} no cordraveritions of the auditor independerice reguirements of the Corporations Act 2001 in relation to the
audit; and

{b} no corifraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of streetTRACKS S&P/ASX 200 Fund during the year.

Peter van Dongen
Partner Sydney
PricewaterhouseCoopers 13 September 2006

Liability limited by a scheme approved under Professional Standards Legislation
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straat TRACKS S&PASX 200 Fund
Income staternent

For the vear ended 38 June 2006

Investment income

Dividends

Interest income

Net gairis on financial instrumernts held at fair value through profit or loss
Othier investment income

Total investment income

Expenses

Resporisible entity's fees
Marnager's fees

Custody fees

Auditor's remuneration
Transaction costs

Othier operating expenses
Stock loan experises

Total operating expenses

Net operating profit

Financing costs attributable to unitholders
Distributions to unitholders

Increase in net assets attributablte to unitholders
Net profitl{loss) for the year

Notes

14
14
14

Year ended
30 June 30 June
2006 2005
$ 3
18,473,233 18,736,203
60,070 46,176
70,323,275 B4,705,162
72.430 112,700
88,529,008 103,600,321
39,246 44,273
906,805 B79,367
236,515 227,716
26,457 38,134
42,747 81,313
49,826 96,857
25,765 40,643
1,327,361 1,408 403
87.601.647 102,151,918
(22,500,017

{65,092,630) -
- 102,191,818

The above income statement should be read in conjunction with the accompanying notes.
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As at
30 June 30 June
2006 2005
Notes $ $
Assets
Cash and cash equivalents 8 5,224 365 12,703,887
Deposits held with brokers for margin 387,776 108,922
Firiancial assets held at fair value through profit or loss 9 480,213,428 369,169,132
Due from brokers - receivable for securities sold - 858,403
Receivables 10 3,640 534 3,159,182
Total assets 485,466,103 _ 386,559,526
Liahilities
Payables 159,765 103,200
Due to brokers - payabie for securities purchased - B21,500
Distributions payable 4 13,054,078 12,725,141
Firianicial liabilties held at fair value through profit or loss 11 178,170 13,885
Total labilities {excluding net assets attributable to unitholders) 13,392,013 13,753,826
Net assets attributable to unitholders {liability) 7 476,074,050
NET ASSETS - 372,845 700
Equity
Net assets attributable to unitholders {equity} 7 - 372,845 700

The above balance sheet should be read in conjunction with the accompanying niotes.
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Statement of changes in equity
For the year ended 36 June 2006

Year ended
30 June 30 June
2006 2005
$ $
Total equity at the beginning of the financial year 372,845,700 457 498,071
Adiustments on adoption of AASB132 and AASB 135 {note 2{p}) {372 845 700} -
Total equity at the beginning of the financial year {restated} - 457,498 071
Profit for the year - 102,191,818
Total recognised income and expense for the year - 102,191,918
Transactions with equity holders {applications and redemptions} - (164,316,825}
Distributionis to equity hiolders - {22 527 464)
Total equity at the end of the financial year - 372,845 700

Under AIFRS, net assets attributable to unitholders is classified as a liability rather than equity. As a result, after
restating the 30 June 2005 closing batance, there is rio equity at the start or end of the vear.

The Fund has elected to adopt the exemption in AASE 1 First-time Adoption of Australian Equivalents fo international
Financial Reporting Standards to not restate comparatives for the effects of AASB132 Financial Instruments:
Disciosure and Presentation. As a result, for the comparative period, net assets attributable to unitholders is reported
a8 equity.

The above statement of chianges in equity shiould be read in conjunction with the accompanying notes.



street TRACKS S&PASX 200 Fund
Cash flow statement
For the vear ended 38 June 2006

Year ended
30 June 30 June
2006 2005
Notes $ $

Cash flows from coperating activities

Proceeds from sale of financial instruments held at fair value through profit 41,367,139 43,411,771
or loss

Purchiase of finarncial instruments hield at fair value through profit or loss {42,307.461) (35414,718)
Dividenids received 12,700,221 18,748,413
Interest received 60,070 46,176
Othier income received 54,582 123,176
Respornisible entity's fees paid {37,396} {44,798}
Marnager's fee paid {930,662) {812,759)
Custodian fee paid (244,642 {208,208)
Payment of other expenses {148 096} (247 047)
Neft cash inflow from operating activities 16{a} 10,513,755 25 802 010
Cash flows from financing activities

Proceeds from applications by urnitholders - 33,332
Payments for redempticns by unitholders - {44,781}
Distributions paid (17,993,277} __ (156425 864}
Net cash outflow from financing activities {17.983.277} _ (15437313}
Net increasel{decrease) in cash and cash eguivaients (7,479,522} 10,164,697
Cash and cash egquivalents at beginning of the year 12,703 887 2539196

Cash and cash equivalents at the end of the year

Non-cash financing and operating activities
During the year, the following applications and redempticns were satisfied by In
specie assels fransfers:

16{b} 5,224 365 12.703.887

Application 39,155,039 128,231,822
Redemption 4,760,736 294,901,479
During the year, the following distribution paymenis were satisfied by the issue of

units under the distribution reinvestment plarni 4.186.803 2.364 181

The above cash flow statement should be read in conjunciion with the accompanying notes.
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Notes to the financial statemeants
30 June 2606

{continued)

1 General information

This financial report covers sireet TRACKS S&P/ASX 200 Fund {the “Fund”} as an individual entity. The Fund was
constifuted on 31 July 2001 and commenced operations on 27 August 2001, The Fund will terminate on 26 August
2081 untess terminated earlier in accordance with the provisions of the Fund Constitution.

The Responsible Entity of the Fund is State Sireet Globat Advisors, Australia Services Limited {the "Responsible
Entity"). The Responsible Entity's registered office is Leve! 38 Aurora Place B8 Phillip Street Sydney NSW 2000.

The Fund invests in S&P/ASX 200 Accumulation index listed equities in accordarice with the provisions of the Fund
Constitution.

The finaricial statements were authorised for issue by the directors on 13 September 2006.

2 Summary of significant accounting policies

The priricipal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to alt years presented, uritess otherwise stated in the following text.

{a) Basis of preparation

This generat purpose finarncial report hias been prepared in accerdarice with Australian equivalents o International
Firancial Reporting Standards {AIFRS}, other authoritative pronouncements of the Australian Accounting Standards
Board, Urgert Issues Group Interpretations and the Corporations Act 20061 in Australia.

The finaricial report is prepared on the basis of fair value measurement of asssts and liabilities except where
otherwise stated.

Compliance with intermnational Financial Reporting Standards (IFRS)

Australian Accounting Standards include Australian equivalents to International Financial Reporiing Standards.
Compliarnce with AIFRS ensures that the financial report of the Furid, comprising the financial statements and notes
thereto, compiies with IFRS.

Application of AASE 1 First-time Adoption of Australian Equivalents fo International Financial Reporting Standards

This is the first annual financial report of the Fund prepared in accordarnice with AIFRS. AASB 1 First-time Adoption
of Australian Equivalents 1o International Financial Reporting Standards has been appiied in preparing this financial
report.

The financial statements of the Fund uniil 30 June 2005 had been prepared in accordance with previous Australian
Generally Accepted Accounting Principles (previous AGAAP). Previous AGAAFP differs in certain respects from
AIFRS. When preparing the 30 June 2006 financial statements, the directors have amended certain accounting and
vajuation methods applied in the previous AGAAP financial statements to comply with AIFRS. The comparative
figures in respect of the year ended 30 June 2005 were resiated to reflect these adjustments.

The Fund has elected to adopt the exemption in AASE 1 First-time Adoption of Australian Equivalents to international
Financial Reporting Standards to not restate comparatives for the effects of AASE 132 Financial instruments:
Disciosure and presentation and AASE 138 Financial instruments: Recognition and measurement.

Reconcifiations and descriptions of the effect of fransition from previous AGAAP 1o AIFRS on net assets attributable
to unitholders and profit are given in note 2{p}.

Historic cost convention

The financial statements have been prepared under the historical-cost convention, as modified by the revaluation of
securities and derivative financial instruments held at fair valug with changes in fair value recognised through the
income statement.

The balance sheet presernits assets and liabilities in decreasing order of liquidity and does not distinguish between
current and non-current items.

] P
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{continued)

2 Summary of significant accounting policies {continued}

{b} Financial instruments
From 1 July 2004 to 30 June 2005

As the Fund has iaken the exemption available under AASE 1 to apply AASBE 132 and AASBE 139 only from 1 July
2005, previcus AGAAP has been appiied to the comparative information or finandial instruments within the scope of
AASE 132 and AASE 138. For the comparative period, financial instruments were measured at net market value,
with securities priced based on a last trade basis and including provision for future disposal costs.

From 1 July 2005 to 30 June 2006

(i} Classification

The Fund's investmenits are categorised as at fair vatue through profit or loss category, which comprises:
+ Financial instrumenis held for trading

These include derivative financial instruments including futures, forward contracts, options and interest rate
swaps. All derivatives in a net receivable or payable position are shown gross and reported as either derivative
financial assets or derivative financial liabiliies. The Fund does not designate any derivatives as hedges in a
hedging retationship.

» Financial instrumenis designated at Tair value through profit or loss upon initial recogrition

These include financial assets that are not held for trading purpeses and which may be sold. These are
investments in equity instrumerits.

(i} Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes party to the contractual
agreement {trade date} and recognises changes in fair value of the financial assets or financial fiabilities from this
date.

(iii} Measurement

Firiancial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly atiributable to the acguisition or issue of the financial asset or financial liability.
Transaction costs on financial assels and financiat liabilities at fair value through profit or loss are expensed
immediately. Subsequent to initial recogrnition, all instruments held at fair value through profit or loss are measured at
fair value with changes in their fair value recogrnised in the income statement.

The fair value of financial assets and liabilities fraded in active markets is based on their quoted market prices at the
balarice sheet date without any deduction for estimated future selling costs. Financial assets are priced at current bid
prices, while finarncial liabilities are priced at current asking prices.

w13
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{continued)

2 Summary of significant accounting policies {continued}

{c} Net assets atiributable to unitholders

Units are redeemabie at the unitholders’ option and are therefore classified as financial labiliies. The units can be
put back to the Fund at any time. The fair value of redeemable unils is measured at the redemption amount that is
payable (in cash and securities representing each investor's equat undivided, vested, and indefeasible interest in the
Assets as a whole, subject to the Lighilities, as defined by the Fund Constifution} at the balance sheet date i
unitholders exercised their right {o put the units back to the Fund. Because the Fund's redemption unit price is based
on different valuation principles to that applied in finarnicial reporting, a valuation difference exists, which has been
treated as a component of net assets attributable to unitholders. Changes in the value of this financial liability are
recogrised in the income siatement as they arise.

In the comparative period, net assets atiributable to unitholders was classified as equity and represented the
unitholders’ interest in the net assets of the Fund.

{d} Cash and cash equivalents

For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
cait with barks, other shori-term highly liquid investments. Bank overdrafts are classified as liabilities in the balance
sheet.

Payments and receipts relating fo the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund's main income generating
actvity.

{e} Investment income
Interest income and experises are recognised in the income statement using the effective interest method.

The effective interest method is a method of calcuiating the amortised cost of a financial asset or financial liability and
of allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or fability. When
cailculating the effective interest rate, the Fund estimates cash flows considering all contractual ferms of the financial
instrument { for example, prepayment oplions) but does not consider future credif losses. The calculation includes all
fees and points paid or received between the parties to the contract that are an integral part of the effective interest
rate, tranisaction costs and ali other premiums or discourds.

Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an
experise.

{f) Expenses

All expenises, including Responsible Extity's fees, investment management fees and custodian Tees, are recognised
in the income statement on an accruals basis.

{g} Income tax

Under current legislation, the Fund is not subject to income tax provided the taxable income of the Fund is fully
distributed either by way of cash or reinvestment {i.e. unitholders are presently entiled 1o the income of the Fund}.

Firancial instruments hield at fair value may include urnrealised capital gains. Should such a gain be realised, that
portion of the gain that is subject to capital gains tax will be distributed so that the Fund is not subject to capital gains
tax.

“14-
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{continued)

2 Summary of significant accounting policies {continued}

{g} Income tax {continued)

Realised capital losses are not distributed to unitholders but are refained in the Fund to be offset against any realised
capital gains. If realised capital gains exceed realised capital losses, the excess is diskibuted to unitholders.

The benefits of imputation credits and Toreign tax paid are passed on to unitholders.

The Fund currently incurs withholding tax imposed by certain countries on investment income. Such income is
recorded net of withhiolding tax in the income statement.

{h} Distributions

In accordance with the Fund Constifution, the Fund fully distributes its distributable (taxable) income to unitholders by
cash or reirvestment. The distributions are recognised in the income statemerit as finance costs attributable to
unitholders.

Given the adoption of AASB 132 and the recognition of niet assets atfributable to unithelders as a liability,
distributions paid and payable are recogrilsed as a financing cost.

Prior to the adoption of AASE 132, distributions were treated as a distribution of equity.

{i) Increase/decrease in net assets attributable to unitholders

Income not distributed is reflected as an {increasel/decrease in the riet assets atiributable 1o unitholders {liability) and
may consist of urireatised changes in the net fair value of financiat instruments held at fair value through profit or loss,
derivative financial instruments, accrued income not yet assessable, expenses provided or accrued for which are not
yet deductible, net capital losses and tax free or tax deferred income. Net capital gains on the realisation of any
financial instruments ({including any adjustments for tax deferred income previously taken directly to net assets
attributable to unithelders} and accrued income not vet assessable will be included in the determination of
distributable income in the same vear in which # becomes assessable for tax.

Given the adoption of AASE 132 and the recognition of riet assets attributable to unitholders as a liability, the
{increase)/decrease in net assets attributable to unitholders is reflected as a finanicing cost.

Prior to the adoption of AASE 132, income not distributed was treated as a transfer toffrom equity.

{i} Foreign currency transtation

#) Functional and presentation currency

ltems included in the Fund's financial statements are measured using the currency of the primary economic
erivirenment in which it operates {the “funictional currericy”). This is the Australian dollar, which reflects the currency
of the economy in which the Fund competes for funids and is regulated. The Ausiralian dollar is also the Fund's
presentation currency.

#) Transactions and balances

Foreign currency transactions are translated into the functionat currenicy using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the transiations at year-enid excharnge rates, of monetary assets and liabilities denomiriated in foreign currencies
are recognised in the income statement.

{k} Due fromfto brokers

Amounts due from/to brokers represent payables for securities purchased and receivables for securities sold that
have been contracted for but not vet delivered by the end of the year.

w] Fe
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30 June 2606

{continued)

2 Summary of significant accounting policies {continued}

{l) Receivables

Receivables may include amounts for dividerids, interest and securities sold where settlement has not yet cccurred.
Fund distributions are accrued when the right to receive payment is established. Interest is accrued at the reporting
date from the time of last payment. Amounts are generally received within 30 days of being recorded as receivables.

{m} Payables
Payables includes liabifities and accrued expenses owing by the Fund which are unpaid as at balance date.

Trades are recorded on trade date, and riormally settied within three business days. Purchases of securities and
investments that are unsstiled at reporting date are included in payables.

The distribution amount payable to unitholders as at the reporting date is recognised separately on the balarice sheet
as unithelders are presenitly entitied to the distributable income as at 30 June 2006 under the Fund Constitution.

{n} Applications and redemptions

Application amourits must be in the form of a parcel of quoted securities transferred through CHESS and cannet be
whelly paid in cash. Invesiors may purchase units by trading on the Australian Stock Exchange {ASX).

Unithelders can only redeem uniis if they are a “Qualifying Australian Resident” as defined in the Product Disclosure
Statemerit (PDS) and use a Stockbroker for the redemption. Investors may sell units by trading on the ASX.

Unit prices are determined by referernice to the net asssts of the Fund divided by the number of units on issue. For
unit pricing purposes, net assets are determined using the last reported trade price for securifies. These prices may
differ from the market price quoted on the ASX.

{0} Goods and Services Tax {GST)

The GST incurred on the costs of various services provided to the Fund by third parties such as custodial services
and investment management fees have been passed onto the Fund. The Fund qualifies for Reduced nput Tax
Credits (RITC} at a rate of 75% hence investment management fees, custodial fees and other expenses have been
recognised in the income statement net of the amount of GST recoverable from the Australian Taxation Office (ATO).
Accounts payable are inclusive of GST. The net amount of GST recoverable from the ATO is included in receivables
in the batanice sheet. Cash flows relating to GST are included in the cash flow statement on a gross basis.
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{continued)

2 Summary of significant accounting policies {continued}

{p} Impact of the adoption of AIFRS

As stated in note 2{a}, the Fund has elected o adopt the exemption in AASE 1 First-fime Adoption of Australian
Equivalents to Internationat Financial Reporting Standards to defer the application of AASE 132 and AASE 139. Asa
restl, no adjustments were required to be made to figures previously reported on transition to AIFRS on 1 July 2004,
and nio adjustments are required to be made to the net profit for the year ended 30 June 2005. Upon application of
AASE 132 and AASE 139 from 1 July 2005 certain adjustments have been made to the 30 June 2005 figures
previously reported, as set out below. For the purposes of this note “unithetders’ funds” has the same meaning as
the presentation of "niet assets aftributable to unithelders” in the balance sheet.

Reconciliation of total unitholders® funds as presented under previous AGAAP to that under AIFRS:

1 July 2005
Notes $
Total unitholders® funds brought forward under previous AGAAP 372,845,700
Changes in valuation of securities and derivative financial instruments A {445 843)

Reclassification of unitholders’ funds o debt B {372.399.857)
Total unitholders® funds brought forward under AIFRS -

A In accordance with AASE 139, the valuation of securities has been changed to take inte account the following:
» valuation at bid price, rathier than at last sale price, resulting in a decrease to assel carrying values for
equities; and
+ the valuation is nio loniger net of disposal costs.

B In accordance with AASE 132, unitholders’ funds are classified as a liability and are no longer reported as equity
for finaricial statement presentation purposes.

{q} New accounting standards and UIG interpretations

Certain new accounting standards and UIG interpretations have been published that are not mandatory for 30 June
2006 reporting pericds. The directors’ assessment of the impact of these new standards (o the extent relevant to the
Furid} and interpretations is set below:

AASE 7 Financial Instruments: Disclosures and AASEB 2005-10 Amendments to Australian Accounting Slandards
[AASE 101, AASB 114, AASE 117, AASE 133, AASE 139, AASE 1, AASE 4, AASBT023 & AASB 1038]

AASE 2005-4 Amendments fo Australian Accounting Standards [AASB 139, AASE 132, AASB 1, AASE 1023 &
AASE 1038}

AASE 7 and AASEH 2005-10 are applicabte to annual reporting pericds beginning on or after 1 January 2007. AASB
2005-4 is appiicable to annuatl reporting periods beginning on or after 1 January 2006. The Fund has not adopted
these standards early. Application of these standards will ot affect any of the amounts recognised in the financial
statements, but will impact the type of information disclosed in relation to the Fund's financial instruments.
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3 Net gains on financial instruments held at fair value through profit or loss

Year ended
30 June 30 June
2006 2005
$ $
Net unrealised gain on financial instrumenits held at fair value through profit or toss 65,120,128 31,180,560
Net realised gain on financial instruments held at fair value through profit or loss 5,203,147 53,524,192
Total net gains on financial instruments held at fair value through profit or
loss 70,323,275 B4,705,1562
In the comparative pericd, the "Net movement in unrealised gain on financial instruments” was disclosed as
“Urirealised chianges in the net market value of investment securities”.
4 Distributions to unitholders
Year ended
30 June 30 June 30 June 30 June
2006 2008 2005 2005
$ CPU $ CPU
Distributions paid - December 9,454,535 108.07 5,802,323 5552
Distributions payable - June 13.054.078 13618 12,725 141 144.70
22 500047 24422 22 627 464 24022

As unithelders are preseritly entitled to the distributable income of the Fund, no income tax is payable by the Fund.

5 Other operating expenses

Sunidry
Dividend withholding tax

6 Auditor's remuneration

Audit of financial statemerits
Nori-audit services — Tax services
Total remurneration for auditors

Year ended
30 June 30 June
2006 2005
$ $
3,552 54,129
46,274 42 828
49,826 96,957
Year ended
30 June 30 June
2006 2005
$ $
22,297 17,834
4,160 20,200
26 457 38,134
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{continued)

7 Net assets attributable to unitholders

Movements in number of units and net assets attributable to unitholders during the year were as follows:

A Unit confers an equal undivided, vested, and indefeasible interest in the Assets as a whoie, subject to the Liabilities. There
are no separate classes of urilts and each unit has the same rights altachinig fe it as all other units of the Fund.

As at
30 June 30 June 30 June 30 June

2006 2005 2006 2005

No. No. % 3
Opening balarnice on 30 June 8,793,802 12,832,423 372,845,700 457,498,071
AlFRS adjustment - - {445 843} -
Restated opening balance on 1 July 8,793,802 12,832,423 372,399,857 457,498,071
Applications 800,000 3,200,000 39,155,536 128,265,254
Redemptioris {100,000) {7,300,000) {4,760,736) (294,946,260}
Units issued uporn reinvestiment of disfributions 94,191 651,479 4,186,803 2,364,181
Transfer of net undistributed income {tei/ffrom the
income statement - - 65,092 630 70.664.454
Closing balance 9,588,003 8,793,502 476,074,090 372,845 700

In the current period, under AIFRS, net assets attributable to unithiolders is classified as a liability {classified as equity pror
to the application of AASE 132). Consegquently, distributions and the movement in the net assets attributable to unitholders
are recognised as a finance cost in the current period's income statement.

In the comparative period, as net assets attributable to unitholders is classified as equity, the funds net operating profit was
either distributed or fransferred fo/from equity.

{a} Unrealised capital gains

At the reporting date, the Fund had net unirealised taxabie capital gains of $56,947,500 {2005: $29,552,360), which #
realised would be assessable, after any offset of realised capital losses.

{b} Realised capital losses

At the reportinig date, the Fund had no realised capital losses {2005 $nil) available to offset against future assessabie capital
gains.

{c} Realised capital gains distributed in specie

The Fund had realised capital gains of $739,705 {2005:337,215,613), which were distriibuted to redeeming unitholders by
way of in specie asset redemptions.

8§ Cash and cash equivalents

As at
30 June 30 June
2006 2005

$ $

Cash at bank 5224 365 12.703.887
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9 Financial assets held at fair value through profit or loss

As at
30 June 30 June
2006 2005
Fair value Market value
$ $

besignated at fair value through profit or loss
Shares in companies listed on a prescribed stock exchange 480,213,428 _ 369,169,132
Total financial assets held at fair value through profit or loss 480,213,428 369,169,132

The objectives of the Fund include earning revenue from dividends, interest and distributions, as well as holding
investmients for market appreciation. All the investments held are readily marketable and may be realised as future
conditiors dictate.

Serip lending

The Fund has entered inte scrip tending arrangements with State Street Bank & Trust under which legail title to some
of the Fund's assets may be transferred to ancther entity. The risks and benefits of cwnership of the assets remain
with the Fund. Collateral of at least 105% of the value of any scrip lent is maintained by State Sireet Bank & Trust.
The totat nel market value of assets subject 1o scrip lending arrangements at the reporting date, and which are
included in the above, amounts to $480,958,482 (2005: $369,169,132). The total value of scrip on loan at 30 June
2006 amounted to $33,700,885 (2005: $20,259,361).

Material investments

Invesiments which constitute 5% or more by value of the total value of investmenis of the Fund are disclosed below:

2006
% of Total
Total Fair Fund

Security Description Principal Activities Value Investments

$ %
BHP Bilfiton Ltd Mining 51,224 005 10.70
Commonwealth Barik of Australia Banking & Finarice 28,787,761 6.01
Natioriat Australia Bank Banking & Finarice 28,304,523 5.01
ANZ Barnk Group Banking & Finarice 24,452,909 511
2005

Total Market % of Total Fund

Security Description Priricipal Activities Value trivestmerits

$ %
BHP Billiton Ltd Mining 30,279,502 7.91
Commonwealth Bank of Australia Banking & Finance 22,643,854 5.92
Naticniai Australia Bank Banking & Finance 22,337,697 5.84
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{continued)

10 Receivables

As at
30 June 30 June
2006 2005
$ 3
Dividenid receivable 3,613,808 3,150,779
Othier receivables 26728 B 403

3,640,534 3,159,182

11 Financial liabilities held at fair value through profit or loss

As at
30 June 30 June
2006 2005
Fair value Market value
§ $

Held for trading

Derivatives{note 12} 178,170 13,585
Total financial liabilities held at fair value through profit or loss 178,170 13,885

12 Derivative financial instruments

In the normal course of business the Fund enters inte transactions in various derivative financial instruments with
certain risks. A derivative is a financial instrument or other contract which is settied at a future date and whose value
changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign
excharnige rate, index of prices or rates, credit rating or credit index or other variable.

Derivative finaricial instruments require no initial net investment or an initial net investment that is smaller than would
be required for othier types of contracts that would be expected to have a simitar resporise to changes in market
factors.

Derivative fransactions include a wide assortment of instruments, such as forwards, futures and options. Derivatives
are considered to be part of the investment process. The use of derivatives is an essential part of the Fund's portfolic
management. Derivatives are not managed in isolation. Consequently, the use of derivatives is multifaceted and
includes:

» hedging to protect an asset or liability of the Fund against a fluctuation in market values or to reduce
volatility

» gz substitution for trading of physical securities

» adjusting asset exposures within the parameters set in the investment strategy, and adjusting the duration
of fixed interest portfolios or the welighted average maturity of cash portfolios.

While derivatives are used for trading purposes, they are not used to gear {leverage) a portfolio. Gearing a portfolio
would ocowr if the level of exposure to the markets exceeds the underlying value of the Fund.
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{continued)

12 Derivative financial instruments {continued)

The Fund holds futures contracts. Futures are contractual obligations to buy or selt financial instruments on a future
date at a specified price establishied in an organised market. The fulures confracis are collateralised by cash or
marketable securities. Changes in futures contracts’ values are usually settled daily with the excharge. Interest rate
futures are contractual obligations fo receive or pay a net amount based on changes in interest rates at a future date
at a specified price, established in an organised finarncial market.

30 June 2006 Fair Values
Contract/
notional Assets L tabilities
$ $ $
Australian share price index futures 7,088,000 - 178,170
30 June 2005 Fair Values
Contract/
notionsi Assets Liabilities
$ $ 3
Australian share price index futures 1,495 550 - 13,985

13 Financial risk management

The Fund is exposed to market price risk, interest rate risk, credit risk, liquidity risk and currency risk arising from the
financiat instruments it holds. The sk managemernt policies employed by the Fund to manage these risks are
discussed below.

{a} Credit risk

Credit risk is the risk that a counterparty will {ail o perform conifractual obligations, either in whole or in part, under a
coritract. Concentrations of credit risk are minimised primarily by:

* ensuring counterparties, together with the respective credit limits, are approved
* ensuring that transactions are undertaken with a large number of counterpariies, and

» ensuring that the majority of transactions are undertakern on recognised exchanges.

{b} Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to chariges in market interest
rates.

The Fund's exposure to interest rate risk and the weighted average effective interest rate is set out in the following
table:
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13 Financial risk management {continued)

38 June 2066

Assets

Cash and cash
aguivalents

Deposits held with
brokers for margin
Receivables

Financial assets held at
fair value through profit
of loss

Total assets

Liabilities

Distributions payable
Payables

Financial liabilittes hald at
fair value through profit
of loss

Total liabilitias
{excluding nat assets
attributabls to
unitholders)

Net assets attributable
to unitholdears

Weighted
average
affective
intarast

rate
(% pa)

075

4.05

Floating
irdarest rate

Fixed intarest rate

3 months 4to 12 Non-interest
or fess months 1 to 5 vears Over 5 years bearing Total
$ $ $ $ $ $

5,224,365 - - - - 5,224,365
387,778 - - - - 387,776

- - - - 3,640,534 3,840,534

- - - - 480,213.428 480213478
5612141 - - - 483 853062 489466103
- - - - 13,054,078 13,054,078

- - - - 159,765 159,765

- - - - 178,170 178,170

- - - - 13302, 043 13,392 043
5612141 - - - 470,461,849 476,074,090
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{continued)

13 Financial risk management {continued)

38 June 2065

Assets

Cash and cash
aguivalents

Dreposits held with
brokers for margin

Due from brokers -
recelvable for securities
sold

Recalvables

Financial assets held at
fair value through profit
of loss

Total assats

Liabitities

Distributions payable
Dse to brokers - payable
for securities purchased
Payables

Financial liabilities held at
fair value through profit
of loss

Total liabitities
{excluding net assets
attributable to
unitholders)

Net assets attributable
to unitholdears

Weighted

average
effective
intarast
rate
(% pa}

075

4.86

{c} Foreign exchange risk

The Fund has no significant direct foreign exchange risk exposure.

{d} Market price risk

Floating
intarest rate

Fixed interast rate

3months 4to12 Non-interest
orless  months 1to 5 years Over 5 years bearing Total

$ $ $ $ $ $
12,703,887 - - - 12,703,887
708,922 - - - 708,922
- - - B58,403 B58,403
- - - 3,156,182 3,186,182
- - - 368,160,132 _ 360,160,132
13,412,809 - - 373 186,717 _ 3865080526
- - - 12,725,141 12,725,141
- - - 821,500 821,500
- - - 163,200 163,200
- - - 13,685 13,985
- - - 13,753,828 13,753,828
13,412,809 - - 358432891 _ 372 845700

Market price risk is the risk that the value of the Fund’s investment poertfolio will fluciuate as a resul of changes in
market prices. This risk is managed by ensuring that all activities are transacted in accordarice with mandates, overall
investmient strategy and within approved limits. Market price risk analysis is conducted regularly on a total porifolic
basis which includes the effect of derivatives.

{e} Liquidity and cash flow risk

Liguidity risk is the risk that the Fund will experience difficulty in either realising assets or otherwise raising sufficient
funids to satisfy commitmernils assoctated with financial instruments. Cash flow risk is the risk that the future cash flows
derived from holding financial instruments will fluctuate. The risk management guidelines adopted are designed 1o
minimise liguidity and cash flow risk through:

» ensuring that there is no significant exposure to illiquid or thinly raded financial instruments, and

* applying limits to ensure there is no concentration of liguidity risk to a particdar counterparty or market.
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13 Financial risk management {continued)

{fy Fair value of financial assets and financial labilities

All financial assets and financial Habilittes included in the balance shest are carried at amounts which approximate
fair value.

14 Related party transactions

Responsible entity

The Responsible Entity of street TRACKS S&P/ASX 200 Fund is State Street Global Advisors, Australia Services
Limited. The uitimate holdirg company of the Responsible Entity is State Street Corporation {incorporated in the
United States of America).

Under the terms of the Fund Constitution, the Responsible Entity receives fees of 0.01% per annium of the Net Asset
Value, accrued daily, calculated as at the iast day of each month and payable within ¥ days of calculation.

Key management personnel

Key management personnel includes persons who were directors of State Street Globat Advisors, Australia Services
Limited at any time during the financiat vear as follows:

Bernard P Reilly {Resigned 1 August 2005)
James K MacNevin

Katriria L. Sty

Robert C Goodlad {Appointed 1 August 2005)

Responsible Entity's/manager’s fees and other transactions

The investment Manager of street TRACKS S&P/ASX 200 Fund is Siate Street Global Advisors, Australia, Limited.
The ultimate helding company of the Investment Maniager is State Street Corporation {incorporated in the United
States of America).

During the year the total annual operating fees and expensss for the Fund {the Marnagement Expense Ratio} were
capped at 0.286% p.a. {2005: 0.286% p.a.).

During the year the manager's fees were capped at 0.275% p.a (2005 0.275% p.a.). The cap takes account of both
Goods and Services Tax {GST) payable on the operating fees and expenses of the Fund and also the benefit of
reduced input tax credit.

The custodian and administrator of street TRACKS S&P/ASX 200 Fund is State Street Australia Limited. The ultimate
hiotding company of the Custodian is State Street Corporation {incorporated in the United States of Americal.

All related party transactions are conducted con normal commercial terms and conditions. The transaclions dusing the
year and amounts payable at year end between the Fund and the Responsible Entity, Investment Manager, and the
Custodian and Administrator were as follows:

30 June 30 June
2006 2005
$ $

Responsible Eritity fees for the year for State Street Global Advisors, Australia

Services Limited 39,246 44 273
Custodian and administrator fees for the year 236,515 227,716
Management fees for the year 906,805 B79,367
Aggregate amourits payabie to the Responsible Entity at the reporting date 153,066 172,384

All retated party transactions are conducted on normat commercial terms and conditions.
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{continued)

14 Related party transactions (continued)

Related party schemes’ Unitholdings

State Street Global Advisers, Australia Services Limited (ABN 16 108 671 441}, iis associates and other Funds
managed by State Street Globat Advisors, Australia Services Limited, held units in the Fund as follows:

20086
Bistributions
Number of units Number of Number of paid/payable by
Unitholder held interest held  units acquired units disposed the Fund
{Units) % {Units) {Units) $
88gA Australian Equities
Index Trust 227 029 2.37 12,414 {2} 548 968
2005
Distributionis
Number of units Number of Number of paidfpayable by
Unithiolder held {nterest held units acquired  units disposed the Fund
{Units) % {Units) {Units) $
85gA Australian Equities
Index Trust 214,617 2.44 8,499 - 510.878

Key management personnel Unitholdings

The key management persorinet of State Street Global Advisors, Australia Services Limited held units in the Fund as
follows:

2006
Bistributions
Number of units Number of Number of paid/payable by
held interest held  units acquired units disposed the Fund
Unitholder {Units) {%) {Units) {Units) (53
Bernard P Reily - - - - -
James K MacNevin - - 2 {70} -

Katriria L. Sty - .
Robert € Goodlad - . - - -

2005
Distributions
Number of units Number of Number of paidfpayable by
held {nterest held units acquired  units disposed the Fund
Unitholder {Units) {%} {Units) {Units} (53
Bernard P Reily - - - - -
James K MacNevin 68 <1 2 - 163

Katriria L. Sty - . - - -
Robert € Goodlad - . - - -
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14 Related party transactions (continued)

Key management personnel remuneration

Key maragement persennel are pald by State Street Glebat Advisers, Australia, Limited. Payments made from the
Fund to State Street Global Advisors, Australia Services Limited do not include any amounts directly attributable to

key management personnel remuneration.

Investments

The Fund did niot hold any investments in State Street Global Advisors, Australia Services Limited or its affiliates

during the year.

15 Segment information

The Fund is orgarnised into one segment which operates solely in the business of invesiment management within
Australia. Consegquently, no segment reporting is provided in the Fund's financial statements.

The Fund operates in Australia and holds investments in Australia.

16 Reconciliation of net profit to net cash inflow from operating activities

2006 2005
$ $

{a} Reconciliation of net profit to net cash inflow from operating activities
Net profit - 102,191,818
Increase in net assets attributable to unitholders 65,002,630 -
Distribution to unitholders 22,508,017
Proceeds from sale of financial instruments held at fair value through profit or loss
{includinig niet reatised gains/{losses}} 41,387,139 43,411,771
Purchase of financial instruments held at fair value through profit or loss and
derivative financiat instruments {42,307 461) (35414,718)
Net gairis on financial instrumernts held at fair value through profit or loss (70,323,275}  (B4,705,152)
Dividend income reinvested {5,309,508} -
Net charnige in recelvables {481,352} 22,596
Net charnige in payables {33 435} 95595
Neft cash inflow from operating activities 10,513 755 25 602 010
{b} Components of cash and cash equivalents
Cash as at the end of the financtal year as shown in the statement of cashi flows is
reconciled o the balance sheet as follows:
Cash and cash equivalents 5,224,365 12,703,887
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{continued)

17 Net operating profit per unit attributable to unitholders

30 June 30 June
2006 2005
cPU cPu
Changes in unit price 72544 874.65
Distribution per unit 244.22 240.22
Total 5969.66 914.87

The Fund allocates riet operating profit to unithelders on a daily basis for the purpose of determining daily unit prices.
Net operating profit per urilt is represented by the movemient in the Fund's daily unit redemption price for the year
plus distributions per unit.

Because net operating profit has been allocated to unitholders on a daily basis, the actual daily number of units on
tssue have been used in the calculation of earnings per unit. This approach does not require the calculation of a
weighted average number of units on issue for the year.

The Fund's ex-distribution uriit price at 30 June 2006 was $49.65 {2005 : $42.40).
18 Events occurring after the balance sheet date

No significant events have occusred since balance date which would impact on the financial position of the Fund
disclosed in the balance sheet as at 30 June 2006 or on the resulis and cash flows of the Fund for the year ended on
that date.

19 Contingent assets and liabilities and commitments

There are no ocutstaniding contingent assets and liabilities or commitments as at 30 June 2006 and 30 June 2005.
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Directors' declaration

In the opinicn of the directors of the responsible entity:

{a} the financial statements and notes set out on pages 7 to 28 are in accordarice with the Corporations Act
2001, including

{i} complying with Accounting Standards, the Corporations Reguiations 2001 and other mandatory
professional reporting reguiremerits; and

{ily giving a true and fair view of the Fund’s financial position as at 30 June 20086 and of its performance,

as represented by the results of iis operations, changes in equity and its cash flows, for the financial
year ended on that date.

{b} there are reasonable grounds to believe that the Funid will be able to pay its debis as and when they
hecome due and payable.

This dectaration is made in accordance with a resolution of the directors.

FORIGINAL SIGNED}

Katriria L. Sty
Director

Sydney
13 September 2006
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Audit opinion
In our opinion the financial report of streel TRACKS S&P/ASX 200 Fund:

» gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financial position of street TRACKS S&P/ASX 200 Fund as at 306 June 2006, and of its
performance for the yvear ended on that date, and

» is presented in accordance with the Corporations Act 2001, Accouniing Standards and
other mandatory financial reporting requirements in Australia, and the Corporations
Regulations 2001,

This opinion must be read in conjunction with the rest of our audit report.

Scope

The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, cash flow staternent, staternent
of changes in equity, accompanying notes to the financial statements, and the directors’ declaration
for the street TRACKS S&P/ASX 200 Fund (the registered scheme) for the year ended 30 June
2006.

The directors of the registered scheme are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Act 2001. This includes
responsibility for the mainienance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
estimates igherent in the financial report.

Audit approach

We conducted an independent audit in order to express an opinion o the members of the registered
scheme. Our audit was conducted in accordance with Australian Auditing Standards, in order to
provide reasonable assurance as to whether the financial report is free of material misstatement.
The nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of infernal control, and the availability of persuasive rather than
conclusive evidence. Therefore, an audit cannot guarantee that all material misstatements have
been detected. For further explanation of an audit, visit our website

httpAwwow. pwe.comdau/financialstaternentaudit.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, Accouniing Standards and other mandatory
financial reporting reguirements in Australia, a view which is consistent with our understanding of

Liability imited by a scheme approved under Professional Standards Legislation
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the registered scheme’s financial position, and of its performance as represented by the resulis of its
operations, changes in equity and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. exaimining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any muaterial inconsistencies with the financial report.

While we considered the effectiveness of management’s internal controls over financial reporting
when defermining the nature and extent of our procedures, our audit was not designed to provide

assurance on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
Imanagement.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,

fwh i

ricewaterhouseCoopers

eter van Dopgen
artner

Sydney
13 September 2006
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streetTRACKS S&P/ASX 200 Fund ("the Fund"} is a registered Managed Investment Scheme (*Scheme”} under the
Corporations Act 2001 {Cth) {"the Corperations Act"). Consequently, there are distinctive provisions governing the Fund and
those who operate it, which are intended to give investors enhanced protection.

A Responsible Entity ("RE") of a Scheme must operate the Fund and perform the funclions conferred on it by the Fund's
Constitution and the Corporations Act. The RE may also appoint an agent or agents to perform various functions on its
behalf. The duties of the RE are to:

» act hionestly;

» exercise a duty of care and diligence;

» actin the best interests of unitholders and, if there is a conflict between the unitholders’ interests and its own
interests, give priority to the urnitholders’ interests;

» treat unitholders whio hotd interests in the same class equally and unitholders who hold interests in different classes
fairly;

» notmake use of infformation acquired through being an RE in order to:
o gain an improper advantage for itself or another person, or
o cause detriment to the unitholders of the Fund;

» ensure that the Fund property is valued at regular intervals appropriate to the nature of the property;

» ensure that all payments out of the Fund property are made in accordance with the Fund's Constitution and the
Corporations Act;

» report lo ASIC any breach of the Corporations Act that relates to the Fund and has had, or is likely to have, a
materially adverse effect on the interests of unitholders, as soon as practicable after it becomes aware of the
breach; and

» carry out or comply with any other duty, which is not inconsistent with the Corporations Act that is conferred on the
RE by the Fund's Constitution.

State Street Globat Advisors, Australia Services Limited ("SSgA ASL"} is the RE of the Fund. $8gAASL Is a wholly owned
subsidiary of the Investment Manager of the Fund, State Street Global Advisors, Ausiralia, Limited ("SSgA™.

S8gA ASL is familiar with the ASX Corporate Governanice Council's Principles of Gooed Corporate Governance and Best

Practice Recommendations. This section sets out the principle corporate governance practices which 8SgA ASL will apply
in its capacity as RE of the Fund.
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The Board

Responsibility for corporate governarnice of the RE resides with SSgA ASL’s Board of directors {"RE Beard™), which is
comprised of three internial directors. In addition to the RE Beard, the Corporations Act requires that a Compliance
Commiittee with external members must be established if less than half the directors of the KE are external. SSgA,ASL has
formed a Compliarice Committee, which has specific obligations under the Corporations Acl, and is discussed in detail
below. The Complarice Committee fulfils the independerice obligation as the RE Board is comprised of internatl directors.

The riames of the directors are coritained in this statement. These directors have gained exiensive experierice and expertise
ini retation to the funds management indusiry, the RE and the Fund. They aiso bring 1o the RE Board a range of
complementary commercial qualifications and skills.

The RE Board of directors is responsible on a day-to-day basis for operating the Funds in the interests of the unitholders of
the Fund and monitoring the Fund’s activities for compliance with the Fund’s Constitution, other offer documentation and the
Corporations Act. Specific responsibilities include:

+  monitoring business performarice;

+  monitoring the finaricial position, including reviewing the integrity of the financial reporting;

+ ensuring the availability of adequate resources to meet objectives;

+ ensuring that significant business risks are identified, reported and managed effectively;

+ setting high stanidards for ethical conduct; and

+ reporting to and commurnicating with ASIC and urithiolders.

RE Board meetings are held quarterly and additional meetings are held as required.

{ue to the size and nature of operations, the RE Boeard, along with the Compliance Committee where relevant under the
Corporations Act {and with certain outscurced services provided by SSgA, related entities and external service providers),
will carry out all the corporate governance functions and responsibilities attaching to the Fund. The RE Board will recelve
quarterty reports from the Compliance Committee, Legal Cournset and the Manager of the RE. In addition, directors will

spend time reading and analysing RE Beard papers and reports submitted by the Invesiment Manager and Custodian of the
RE.

All directors have unrestricted access to company records and information. The RE Board or individuat directors may obtain
independent advice {including tegal advice} from external advisors, where this is reasonably necessary for the RE Board o
carry out ifs duties and responsibifities. The RE may recharge these expenses 1o the Fund where the Fund Constitution
atlows.

The procedures for establishing and reviewing the compernsation arrangemerits for the RE are specified in the Fund's
Constitution.
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The Compliance Commitiee

The Corporations Act requires that an RE of a Scheme must apply adequate measures in operating the Fund to ensure
compliance with the Corporations Act. SSgA,ASL operates under a Compliance Plan registered with the Australian
Securities and investments Commission.

The Corporationis Act also requires that a Compliance Committee be established ¥ less than half of the directors of the RE
are externat directors. S8gA,ASL has a Compliance Committee comprising:

Mr Robert C Goodiad (Chiair - appointed 1 August 2005);
Mr Richard E Stokes {external); and

Mr Dennis Wildenburg {externiat).

Mr Bernard P Reilly {resigned 1 August 2005);

Mr Goodlad hias over 23 years' continuous experience in the financial markets and funds management industry. Mr Gooedlad
is atso the Managing Director of State Street Global Advisors, Australia, Limited and hiolds a Bachelor of Arts {Econiomics)
from Monash Urilversity.

Mr Stokes has over 25 years' experierice in the financlal services industry. Mr Stokes developed exterisive experienice in the
funds management industry, having worked for funds management comparies in London, Johannesburg and Sydney. He
has beern consulting to the financial services industry for more than 15 years. Mr Stokes is a Chartered Accountant.

Mir Willdenburg has over 25 years’ experience in the financial services and funds managament industry. He has been
consuliing to the financial services industry for over a decade and his broad experiernce includes professional accounting, the
development of superannuation and unit trust products and finaricial services marketing. Mr Wildenburg is a Chartered
Accountant.

The majority of the Compliance Committee are external members, as required by the Corporations Act. Due o the fact that
the RE is riot a listed company, and in accordance with market practice, to facilitate the smooth administration of Compliance
Committee meetings and utilise in-house resources the Compliance Committee voted that the Chair of the Comipliance
Committee for 2005/2008 should be the General Manager of the RE. Although the current Chair of the Compliance
Commiittee is an internal member, gach of the Compliance Committee members have only one vote each. The Compliance
Committee will consider whether the rotation of Chair would be appropriate on an annual basis.

The Compliarice Commitiee reviews the operations of the RE through reporting received at quarterly Compliance
Committee meetings

The RE operates a formal Terms of Reference, which details the functions and responsibilities of the Compliance
Committee.

Compliance Committee meetings are held guarterly. For the purpose of carrying out the functions of the Compliance
Committee, all commitiee members have access to:

s information, including accounting records of the Fund and information relevant to compliance with the Corporations
Act and the Constitution as well as staff of the RE;

» the auditor of the RE;

» the auditor of the Compliance Plan; and

s the auditor of the Fund.

Members of the Compliance Committee may obtain independent advice {including legal advice) from external advisors, at
the cost of the RE, where this is reascnably necessary for the commities 1o carry out its functions.

~34-



street TRACKS S&P/ASX 200 Funid
Corporate Governance Statement
30 June 2006
Code of Ethics
SSgA ASL, being a wholly-cwned subsidiary of SSgA has formally adopted the 58gA Code of Ethics.

The Code of Ethics is designied to reinforce S8gA’s reputation for integrity by avoiding even the appearance of impropriety in
the conduct of business. The Code of Ethics sets forth procedures and iimitations which govern the persenat securities
transactions of every employee of SSgA. The Code of Ethics requires high standards of integrity, honesty and fairness from
empioyees. It promotes responsibie and ethical decision-making by directors, executives, employees and contractors.

i addition, SSgA,ASL is subject fo the State Street Standard of Conduct, which applies to all directors and employees. The
underlying premise of the Standard of Conduct is that each employee is responsible for performing his or her job in a lawful
marniner. SSgA,ASL will also ensure that its appointed agents have adopted an appropriate code of conduct,

inteqrity in Financial Reporting

The RE wil prepare, with the assistance of its service providers, and publish finaricial statements as required by the
Corporations Act. All financial reports will be prepared in accordarice with the relevant accounting standards.

The RE Board will state in writing to the best of their knowledge that the integrity of the financial statements is founded on a
sound system of risk management and internal compliance and control which operates efficiently and effectively ini alt
material respects.

The financial statemerits will be subject 1o audit by external independent, professional auditors.

The audit process for the RE and the Fund are treated separatsly, with each having different external auditors. The current
externat auditor of the RE is Ermst & Young. PricewaterhouseCoopers is the current external auditor for the Fund and Peter
van [ongen of PricewaterhouseCoopers is the Compliance Plan auditor.

The RE Board will review the resuits of the external audit process of the Fund and the Compliance Plan to ensure:

» that the external Compliance Plan auditor and external Fund auditor are appropriately qualified, legally eligible fo
act and properly appointed at all times;

» that the terms of appeintment of the externial auditors are appropriate and in accordance with the Corporations Act;

» that the external auditors have access to and obiain all relevant information as the Corporations Act requires; and

» that the external auditors conduct all inguiries and provide all reports required by the Corporations Act.

The external auditors are invited to attend RE Boeard mestings in which annual financiat statemenis are considersed and
adopted. The externial auditors are also invited to attend the guarterly Compliance Commitiee meetings.

The RE Board will review the adequacy of resources of the RE niecessary for the provision of financial reporting to comply
with its Australian Financial Services Licenss, the Corporations Act and the ASX Listing Rules.
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Timely and Balanced Disclosure

The RE Board believes thal unitholders and the general investment market should be informed of all major busiriess events
thiat influenice the Fund.

The RE is committed to ensuring that the Fund meets iis disclosure obligations under ASX Listing Rule 3.1 and has policies
in ptace for satisfying these contiriuous disclosure obligations.

Market-senisitive information, including financial reports are lodged with ASX as scon as available.

Rights of Unitholders

The Corporationis Act and generat taw provide a number of rights to unitholders, including a right to share in Fund income
and Fund gains. Whilst the law does not reguire an RE to call a General Meeting of unitholders, in certain circumstances,
the RE may elect to hold a General Meeting. A General Mesting may also be called by unitholders with at least 5% of the
votes that may be cast on the resolution; or by at least 100 unitholders who are entitled to vote on the resolution.

The RE Board reviews the procedures governing communication with unitholders 1o ensure compliance with the Constitution,
Corporations Act, ASX Listing Rules, ASX waivers and disclosure documents.

The streetTRACKS website anid the Product Disclosure Statement both provide contact details to urnithiolders.

Management of Risk

The RE Board is commitied to effective risk management. The RE has in place a rigorous risk management framework that
identifies and monitors areas of risk and includes:

» review of all published finaricial statements which require approval by the RE Board, including half yearly reviewed
statements, year-end audited statements, statements in Product Disclosure Statements and other statements
required by regutatery bodies;

review of the moenitoring of all Fund investmerit mandates;

review of all policies on compliance and adherence to compliance;

any complaints made by unitholders and the resolution processes adopted;

any breaches and niotification of breaches to ASIC.

Additionatly, 58gA,ASL is subject to an internal audit conducted by State Street Corporation at least every three years.
This framework is reviewed by the Compliance Committee as part of the Compliarice Plan.

Encouragement of Enhanced Performance

Although holding & wholesale Australian Financial Services License, as units are available through the ASX, the RE
recognises the specific needs of retall investors and accordingly ensures that S5gA has at all times staff who are PS148
quatified.

The performance of the RE is monitored on an ongoeing basis by the RE Board and the Compliance Committee, to the extent
required by the Corporations Act.
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Fair and Responsible Remuneration

i accordance with the Constitution of the Fund, the RE is entitled o be paid fees. The calculation of the RE fees are
explainied in the Product Disclosure Statement.

There is no additionat remurieration to the Directors and Compary Secretary due to their involvement with the RE.

Thie external members of the Compliance Committee are paid A$35,000 per annium {exclusive of GST). These fees are
reviewed from time to time by the RE Board of Directors and are paid by the RE.

Recognising the [ egitimate interest of Stakeholders

The RE has measures in place to recognise the interests of its stakeholders.
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The foltowing unitholder information set out below was applicable as at 15 August 2006.

There is only orie class of units, being ordinary units.

Distribution of heldings
Number of unitholders

1- 1,000 1,684
1,601-5,000 498
5,001-16,000 53
10,001-100,000 36
100,001 and over 7
Totsit 2,278

———

There were 13 holders of less than a marketable parcet of 11 ordinary units.

Top 20 holders

The riames of the largest twenty holders of ordinary units in the Fund as at 15 August 2008 are listed below:

Ordinary units

Name Number heid Percentage of units on
issue

ANZ NOMINEES LIMITED 4,320,672 44.88%
CITICORP NOMINEES PTY LIMITED 664,570 6.50%
DERVAT NOMINEES PTY LIMITED 589,381 6.23%
WESTPAC CUSTODIAN NOMINEES LIMITED 457,596 4.76%
WESTPAC CUSTODIAN NOMINEES LIMITED 311,496 3.24%
ELISE NOMINEES PTY LIMITED 164,038 1.70%
HEBO CUSTODY NOMINEES (AUSTRALIAY LIMITED 150,611 1.56%
NATIONAL NOMINEES LIMITED 92,082 0.56%
FETA NOMINEES PTY LIMITED 74,834 0.78%
ANZ NOMINEES LIMITED 56,124 0.58%
MR ROBERT CLARK 51,801 0.54%
MR BRETT ROBERT ELLIS 39,127 0.41%
BELIKE NOMINEES PTY LTD 35,843 0.37%
INVIA CUSTODIAN PTY LIMITED 33,500 0.35%
AUST EXECUTOR TRUSTEES NSW LTD 33,072 0.34%
BT (QUEENSLAND) PTY LIMITED 31,627 0.33%
DR BARRY NADER 31,000 0.32%
BELIKE NOMINEES PTY LIMITED 28,118 0.29%
SOMOKE PTY LIMITED 26,000 0.27%
CHRYSALIS INVESTMENTS PTY LTD 25,000 0.26%
Total 7,226,602 75.06%
Substantial holders
Substantial holders in the Fund are set out below:

Number Held Percentage
ANZ Nominees Limited 4,320,572 44 .88%

The information set out above is summarised from substantial holder riotices received by the Responsible Enfity during the
year to 15 August 2006. This information may not accurately reflect current holdings. Unitholders in the Fund have been
granted relief by ASIC so that they are only required to file substantial holder nictices twice per year {within 2 business
days of each 1 July and 31 December). Please see the current Product Disclosure Statement for the Fund for further

informatior.
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Voting rights

On & show of hands - each member of the Fund has 1 vole;
On a poll - each member of the Fund has 1 vete for each doltar vaiue of the total interests they held in the Fund.

Subject to the Corporations Act, ASX Listing Rules and the Fund's Constitution, at meetings of unithclders of the
Fund, 85gA,ASL as the Responsible Eritity, is entitled to vote in respect of units it holds for other registered
marnaged investment schemes.
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Responsible Entity

State Street Globat Advisors, Austradia Services Limited
ABN 16 108 671 441

Australian Financiat Services Licence 274900

Registered Office
Level 38 Aurora Place
B8 Phillip Street
Sydriey NSW 2000

Phone: {02) 9240 7600

Directors of the Responsible Entity
Bernard P Reilly {Resigned 1 August 2005)
Robert C Goodiad {(Appeinted 1 August 2005}
James K MacNevin

Katrina L Sly

Secretary
Jo Proud

Compliance Committee
Robert C Goodtad
Derinis Wildenburg
Richard E Stokes

Auditors of the Fund
PricewaterhouseCoopers
201 Sussex Street
Sydniey NSW 2000

Solicitors to the Responsible Entity
Freehills

MLC Centre

19-25 Martin Place

Sydniey NSW 2000

Principal Registry

Link Market Services Limited
Lavel 12

680 George Street

Sydrniey NSW 2000

Phone: {02) 8280 7100

Stock Exchange Quotations

The Furnid is tisted on the Australian Stock Excharnige Limited. s listing code is STW.
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