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Strike Oil Farms-out 10% Interest in Altostratus 1 well to Arrow Energy

independent oil and gas explorer, Strike Oil today announced an agreement with
Bow Energy, a wholly owned subsidiary of Arrow Energy, to farm out a 10%
interest in Strike Qil's forthcoming Altostratus 1 well in the offshore Carnarvon
Basin. This agreement will generate a cost saving to Strike Oil of around $0.5
million with the Company retaining a 80% interest in the well and significant value
add leverage to any discovery.

Bow Energy will earn a 10% interest in the TP/17 Permit offshore Carnarvon Basin
by committing to pay total costs around $0.5 million. Additionally Bow Energy will
have an option to acquire a 10% interest in two further permits, TP/18 and EP 421
in the Carnarvon Basin, by committing to the ongoing work program in these
permits. If Bow Energy elects to exercise the option, Strike Oll's interest in these
two permits will reduce from 100% to 90%.

The key elements of the agreement are-

1) Bow Energy will pay approximately $0.5 million representing 15% of the
Altostratus 1 well drilling costs and 10% of the 3-D seismic cost to date in
the TP/17 permit.

2) These costs will be paid in cash prior {o the commencement of the
Altostratus 1 well and will earn Bow Energy a 10% interest in the Permit.

Strike Ol Managing Director, Simon Ashton said, “This agreement allows us to
defray significant costs while retaining the upside of a 80% interest in the well. We
are committed to actively manage our exploration portfolio to deliver real value to
our shareholders by continually assessing farmout opportunities.”

“At the same time, Strike Oil is committed to retain a minimum 70% working
interest in the forthcoming Altostratus 1 high leverage drilling opportunity” he said.



The Ensco 56 offshore drilling rig is now scheduled {o commence drilling the
Altostratus 1 well on the 5th November 2004. This date may vary slightly,
dependant upon the progress of the current drilling program.

Yours faithfully

SIMON ASHTON
Managing Director
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