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ASX ANNOUNCEMENT - 29 March 2006
CAPITAL RAISING

TOM’S GULLY GOLD MINE TO BE DEVELOPED WITHOUT FURTHER
COMMITTED HEDGING

The Directors of Renison Consolidated Mines NL are pleased to advise that the Company has
entered into binding placement agreements for a placement of convertible notes that will raise
$6.6 million before issue costs. In addition the company will be undertaking a pro-rata
entitlement issue of convertibie notes to existing sharcholders fo raise a further $5.25 million
before issue costs.

Placement to Institutional and Sophisticated Investors

The placement ramising is being undertaken by way of the issue fo institutional and
sophisticated investors of 20,000,000 convertible notes at an issue price of 33 cents per
convertible note. The convertible notes are unsecured and have a term of 3 years with a yield
of 10% per annum and have the right to convert into ordinary shares at a conversion price of
33 cents per share. The placement was arranged by Wilson HTM.

A summary of the terms of the convertibie notes is attached.
Pro Rata Rights Issue

In order to allow existing shareholders the opportunity to subscribe for convertible notes upon
the same ferms as those issued pursnant to the placement, the Company will be undertaking a
non-renounceable pro-rata entiflement issue of convertibie notes to existing shareholders to
raise up to a further $5.25 miiion.

Sharcholders of the company will be entitled to subscribe for one convertible note for every
22 ordmary shares held at an 1ssue price of 33 cents. Partly paid shareholders will be entitied
to apply for one note for every 100 partly paid shares heid. The expected record date for
determining entitiements to participate in the ssue 1s 26 April 2006 and a prospectus will be
forwarded to all shareholders together with an entitiement and acceptance form shortly after
the record date.

Use of Funds Raised

This fundmg arrangement allows for the Tom’s Gully Gold Mine to be bought into
production without further committed hedgimg of the future gold sales. It 1s mtended that any
future gold price protection would be via uncommitied positions through the purchase of
bought put options. In addition fo funds for completion of the Tom’s Gully development, the
funds will aiso allow the Company to:
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¢ undertake a feasibility study mio the development of a gold mine at Agate Creek
based on the near surface fow strip ratio mineralization at Sherwood;

¢ accelerate exploration at Agate Creek both for deeper bonanza grade targets at
Sherwood and regional targets at Digger Creek and Eastern Bar Creek;

¢ further exploration of Renison’s coal assets;

o feasibility studies into the expansion of the Tom’s Gully Gold Mme to a potential
60,000 ounce pa goid production rate; and

¢ repayment of existing secured project debt facilities relating fo Tomy’s Gully.

and wiil enable the Company to continue ifs rapid development as an emerging mning group.
For and on behalf of the Board
JPK Marshall

Company Secrefary

For further information contact:

Richard Seville or Stephen Bizzell David Waterhouse
Phoene: (07) 3303 0630 Waterhouse Investor Relations
Fax: (07) 3303 0601 04077 880 937

E-Mail: adminf@rem.com.au
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enison Consolidated Mipes NL

11.8m {combined placement and entitlement issue)
0.33

years (maturity 31 March 2009)

0.0%

{alf yearly in arrears following date of issue

es (Reinvestment into ordinary shares at the holder’s election at an issue price of
0.33)

qual to the Issue Price

ne ordinary share for every one convertible note

»  Each convertible note entitles the holder 10 one ordinary share in the Company
upon conversion, or the face value of the convertible note at maturity
Noteholders may elect to convert their convertible notes at any time

Each ordinary share issued on conversion will rank equally with all exisiing
ordinary shares, however will not be entitled to any dividend declared but
unpaid

I'he Company has the right to buy-back convertible notes in certain circumstances,
nchuding:

» At maiurity

s Inclreumsiances where the Company has an carly redemption right, such as for
a takeover or tax event

‘onvertible notes will be unsecured and will rank in relation o repayment of principal
nd interest with other ordinary unsecured creditors of the Conpany.

Tior o conversion, the convertible notes will not carry any entitfement to participate in
ny entitiement issues, returns of capital, bonus i1ssues or capital reconsiruction. The
onversion ratio will be adjusied in the case of a return: of captial, bonus or entitlernent
ssue or for any capital recongiruction prior to the conversion date.

“xcept in circumstances required by ASX listing rules or Corporations Act, noteholders
vill not be entitled o vote at, or receive notice of a vote at general meetings of the
ompany.

Tacement notes - Lisied on ASX following lodgment of rights issue prospectus {(subject
o achieving spread requirements prior to the allotment of notes issued under the
ntttlement issued.

1zhts notes - listed on ASX following alloiment.




