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Summary T e )
- The Gawler. Craron contams Imerous. .
- diamonds and kimberlites and s mgh;’y
. - 'prospecr;ve regfon f or. d;amond;ferous
:-'_"ksmbemfes PRI

» A program Consisting of helimag and graw‘fy
- surveys.with drilling of resuif;ng largeis w;!!
commence fn May T

» FDL w:f! continue w;th its. d;amond exp;’oranon in -
- the Flinders Ranges where it has recenr!y.agreed W0
- purchase the bulk sampling plant it has been using.

“» _Flinders Dsamonds (FDL} has successfui!y
- developed high-resclution helimag surveys l(_)_ __3 .
5 }f-!ocate 85 kimberiites in the Flinders Ranges ...
: : — this technigue will be applied to expioraf:on
- '--fhrough sedfmeniary cover.on rhe Gaw!er L
: ':».._'On 27 Apnf FDL executed two new JV .
" agreements in which it can.earn up to a 70"/0 .'
- interest. Together with its G2 project, FDL will
- have access 10 33 granted exploration licences .
: (ELs) covering 13,350 square k;!omezres of the._'_" :
= prospective Gawler Craton (Figure 7). L

“»in a JV-with Tawana Resources NL, FDL qamed
- “the right to spend $2 million to earn a 70% .
nterest in highly prospective ELs at Flinders ..

. f.'_"_is!and and Venus Bay on lhe SOUI’hE‘m Gawfer
- Craton. - g SRR

e inalv Wfth Tasman Resources NL FDL gamed
} the nght to spend $750,000 to earn a 70% -
- interest in the diamond rights only in 26 ELS
: _i-_'-_'-on the Centrai Gawler Cratan -
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Gawler Craton - Diamond Potential

The Gawler Craton represents a
aeclogically old and stable basement
province which is simiar to several

parts of the world where on-craton”
diamond mings arg concentrated (eg
Kapvaal Cratoryin Southern Africa). From
previous exploration, FOL s aware of at
teast 28 diamonds of up to one carat

i weight discovered from 11 localities
on the Gawler Craton. Exploration has
also discoversd 16 kimberlites - though
none to date have been diamondiferous.
Clearty, there are undiscovered
diamondifercus kimberiites orthe

Gawder Craton.

Most the known kimberlites in South
Australia have ages of between 160

and 220 million years {(Jurassic to Upper
Permian}. Therefore, on the Gawler
Craton, Kimberlites are likely 1o be
covered by younger sediments. This
makes exploration, and alsc the chances
of apen-pitting a discovery, difficult if the

sediments are over 100 metres thick

£0L has developed a technigue of very
high resolution helimag surveys, which
together with ground magnetics and
trenching has located 85 new kimberlites
in the last two and a half vears in the
Flinders Ranges. This technique will be
applied 1o test numerous kimberlite-like
magnetic anomalies that have been
dentified from PIRSAS South Australian
Exploration initiative (SAEL airborme
magnetic surveys, gensrally fown at 400

metras line spading.
Flinders Ranges Project Continues

FDL balieves it will locate numercus
additional kimberlites in the Flinders
Ranges and it is intending to actively
continue with this program., The
company has agreed to purchase the
bulk sampling glant it has established
near Terowie 1o treat the new kimberlita

discoveries it is carrently evaluating.

Southern Gawler Craton JV with

Tawana

G April 27 FDL, Tawana Resources ML
(TAWY and Crogenic Exploration Pty Ltd
(OEPL) sxecutsd an agresment which
atfows FDL 0 earn, over two four-year
pesiads, a F0% intersst in ELs 2927 Venus
Bay, and 3200, Flinders |sland, {Figure

2% The equity can be earned i two
stages, firstly 50% for 51 million with
TAW and OEPL diluting to 30% and 20%
respectively, secondly FDL has an option
to earn a further 209 by spending a
further £1 million with TAW ard OEPL
diluting to 15% each. FDL may withdraw
after spending S250,000, OEPL is free
carried until a decision to mine and FDL
can resnain as manager while it is sole

contributor.

On Flinders lsland {EL 22005 a significart
exploration program was cagried out
hetween 2000 and 2005 by OEPL, TAW
and De Beers. Seven diamonds were
discoversd and numerous diamond
indicator minerals located with chemical
compositicns suggesting high diamond

conterts in their source rocks. Most of

the holes drilled to test for kimberlites

EL3200

Fiinders Isiond

were directly under the indicator minesak
anomalies, and no kimberlites were
ocated. FDUs interpretation of the

data is that the indicator minerals have
been biown to their present position

by the southwesterly prevailing winds
which deposited their host Bridgewater
Formaticn. FOL is intending to explore
for source kimberlites upwind to the
southwest inan area that has not been

previcusly drill tested.

in the Venus Bay area (EL 2927}, a number
of promising diamond indicator mineral
anarmalies, have been located again

over shallow Bridgewsater Formation
cover. Here it is FOLs intention tofly a
high-resclution helimag survey which it
expects will indicate kimberlits targets

that can be deill tested.

Central Gawler Craton JV with

Tasman

On Apil 27 FOL and Tasman Resources
NL (TAS) executed an agreement which
allowys FOL to earn, over a fous-year
period, a 70% interest in the diamond
sights only on the following 26 ELs on the

Gawler Craton: Central Gawler ELs: 3306,

Diameond occurences
O Kimberlitic source rocks

Road

Pawana « BV
" Project Tenements
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Figure 2 Location of Flinders Island and Venus Bay Exploration Licences.
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Figure 3 {ocation of Tasman Resources - FIX Y tenement areas on the Central Gawler Craton.

3338-3345, 3423, 3532 and 3712, North
of Lake Torrens ELs 2089, 3100, 3123,
3140, 3174, 3175, 3177, 3209, 3254, 3261,
3449, 3541, 3607, 3634, 3677 (Figure 3).
FDL rnay withdraw after spending
$100,000 and TAS is free casried

during FOLs fasm-in period. A 70730
contrib:uting joint venture will then be
formed, FDL can remain as manager
during its sole contributor periad or
while it has a majority intersst in the
diamond rights. TAS wall pay all necessary
tenerment rerts and FDL has agreed to
cooperate with TAS and any other parties

in their exploration for non-diasmaonds.

Several diamands and diarmond
indicator minerals are known from the
project areas and surrounds, However,
they are not theught to be hosted by
primary basement diamaond sogroe
rocks. FOUs strategy is to follow up
magnetic anomaliss identified from
interpretation of airborne magnetic data
fom PIRSAS SAE] surveys at 400-metes
#ne spacing flown in the 1990%. Cnce an

anormaly is identified, it will be re-flown

by a Tkm square sized "postage stamp®
helimag survey at S0-meter line spacing.
Irgerpratation of the high-resclution data
should enable a decision about § and

wehere 10 drill 2 hole to test the taget.

FDL's Cenirai Gawler Craton G2
Project

FOL has idergified several simitar
riagnetic targets from SAEl data on its G2
project arsa. These will also be subject to

‘postage starmp”helimag surveys and drill

testing if interesting targets are idertified.

Forward Program

A helicopter has been arranged to carry
out helimag surveys on the centrat
Gawler Craton and at Venus Bay in May
and June. Targets identified will be drill
tested during the September Quartsr
of 2007, Some ground magnetics may
be necessary to firm up on di collar
positions. Further Gravity surveys and
drill testing of targets are planned

for Flinders isiand in the September

o, depending on the weathes, in the

Cecember Ouarter.

Dr Kevin Wills
Managing Director

30 April 2007

For further information please
COntact:

Fhaone: 1300 559 564
Maohile: 0419 850 697
Email: kwills@flindersdiamaonds.com
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