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Chairman and
CEO's Letter

[Dear Sharehoiders

Walcorme 1a the ingugural edition of Avexa News, the first of Avexa’s
Quartarly newslelters aimad al keeping shareholders well informed
abaut the research and developmeant activities and prograss of the
COIMIETNY.

As we approach e anviversary of Avexa’s de-merger frem
Avrrsd Corporaton Limited §Uis an idest gme Lo iock back at the
years achievernents g% wall 8% updald investons on e company's
curent range of resasrch activities,

Y hiope you Tind this pubiication informative and we welcame
yaur feaihack.

Yurs sincerely

Jr Hugh Miad G Jdali
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Results of the
Capital Raising

dar this year, Avexs successiully raisad a total of ASTE milkon
by, ABZ.4 milion was raisecd via 2 placement 10 instiutions
and sophisticatad retal Pvestars, Avaxa then raised ASSE milion
thraugh shares 10 new s exisling retail and existing insttutionat
sharghioders, the company raised a further AR5 millios in
warsubscriptens drough a shareholder priarity offer, Shire
Pharmacesticals ook up ARZ midion worth of shares,

Al a General Meeting, heid in March, Avaxa shareholders
cvannl >em1'f'qu cl|)i’)[(]\i(‘ 1 the placement o complete the
ASTT.E milion cagnie

As aresul, Avaxa has successiully in-licensad the Phase || stage
drugy AVRTSS o Shire Phammaceuticals Group, The mosay will te
usedl 1 find the current Phe bl that Avexe s unde
as wiell as prepare for s smaoth ransition 10 Fhase il s
successhll completion of the Phase 1l shudy,
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Collaborations

Since Avexa's de-marger rom Amszd Corporation Lamitad and listing
on the ASX in Septembar 2004, the company hes bean busy
Prograssing orojects that add value 1o shiarehalders, Avexa Coninues
tolaok far epporuniies stamaticaally that will Taverage our existing
shifis and capabilis ditional drive Tor o regrams
Dy providing compiamantary exparience and capabilties.

s

Sirce fisting, Avexa b i the Rega
stituge - part of the University of Leuven in Belgiues - for potentialy
inrevative H programs. The company continues 1o wark with the
Regs lnstitute 1o review s aragrams and ook for projects whera
Avexa can congribute sigrificantly, The Rega Insliiie has a long
Mistary of angviral discovery and 15 world renowned for 45 research
pragrams n the ares of HIV.

in Ociongy of 2004 Avexa bagan working with he S1LVincent's
nstituge of Medical Researchin the araa of compuiational chiamisiry,
StVIncents astitute of Medical Resaarch @ known [ar LS expat
in compuier-based chamistry, The callahoration pragran is focused
on finding carmpounds tat bind 10 the BRIV negrase enzyme,
preventing the function of HIV integrase aad therefars Sopping
HY om Begrating islo a patient’s DNA

55

in Cotang 2004, Avess parinerad with tie Shangha Instituee for
Crganic Chemistry i Ching 1o expand s rasearch inta a sumiber
of areas. Victarian Pramisr Steve Bracks officially opered the naw
shanghai laboratory,

Conferences

I Aprd this yaar, Or Susan Cox, Avaxa’s Head of VEoIngy and
Project Leader for AVKTAE was invited 10 speak at the 18t

i

Imesnatonal Society for Antiviral Research i Barcelana, Spain.

ings made at this corferenca are o
midd-sized pharmaceuticat companias such as GlaxoSmithkdine,

Gilead, Novartis, ele, S0 Avexa was arivieged 1o be offered & much
sought-alter oppartusity and presentad an AVRTES - the company’s
lead compourtd, The lecture rovided data hoem de precin
research prograr, describing the emarng
weith: dals fram the highly successil Phiase
previously untreatad HiV-infectad patianis,
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The lacture veas well receivad and provided Avexa the oppartuity
oy prasent it data e the world's antivial reses :
other companies focussed an developing

thesapies.

Frnarketing antiviral

Recenty overseas, D hulian Chick presented o North American

and Eurapean investens, industry Raders and global experts st tha
second snsual Rodman & Renshaw Global Bealthcane conference
in Paris. Mare tian 200 Fermational emercing gt bictechnalkogy
COMPanias presented

INCEACHNG i

He 00 Avexa was walt atdandad and has helned

The presents
o raise the profile of the campany with ovear:
iMvEslors,

3% And insEiona

Avexa i also presenting at the upcoming 5102008 Conference,
o b held in Juee i Philadeiphia, A annual evest, 8102005

i e world's argest bintechneiogy gathering and provides an
opportugity far furthar international expasure of the company's
PIrOGranms,




AVX754 Phase lIb
Clinical Trial Underway

Thie Phase D tial wall anred approxir
caurrently feing st ine tharapy for SV geatment, Thase patiants
Ao have certsin relevan drug-rasisiant straing of HIV Avexa will
De working 10 damaonstrate that AVATE4 15 the bast drug in 13 class
for the reatmant of patiants widh hese resistant sirains of HA

nately B3 patients wha are

A% Htke sice effects,

AVATEL shows a very love level of texicity snd |
i hy wolliniesrs and

S0 fan AVXT B4 has neen well tolersied in hes
iy HIV-infectad ndividusls,

The Phasa b rial s on schadule a5
tha study, The prefiminary resulls are expacted i the first guarter
of tha calandar year 2006,

e company Decins 1o nitale

Projects

Hepatitis B

fepatitls B oraRet coninuas o prograss, and is currently
undertaking roci-of-concept studies. Resulls fram these studies
are due ater this month and uposn succasstul resuits, Avexs wil

Degin 10 take the proiect into a Phase | trial,

HIV integrase

Avaxa is currently optimising potential drug candidates rom several
series of compounds. The aim is 1o isoite 2 lead compound that
Mas goodd activity 1 Slopaing 1 reproduction of HIV virses, is vary
2 ancl which s ef Aty anstrbed o g patiant’s body and
ted to the org W i is most neaded. Gnce such 8
e hias Been idantfiao il ba progressad o studies which

Car

will determing how likety the compeund is 1o ba effective in the
trastmant af AIDS.

The AVX754 Molecule

HG

Drug Development Pathway and the Position of Avexa's
Currert Projects
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Financlals

Below arg this year's hal yearly Financial Results, released in
anuary,

Statement of Financiat Position as at 31 December 2004

371 December 2004
A% 000

Current assets
1070

Cash asseis

Aeceivables 3
Oither 147
Tedal current assats 3267

MNon-current assets

Receivables -
Froperty, glang and ecuigment 20
Irmanginies 9,000

Dresfarract 1ax asseis

Tedal non-curent assets 9.020

Total assats 1 287

Current habilities

Fayalies 307
Cuerent tax iabiites -
Frowisions 25
Tetal current fizbilitag 402

Non-currant liabiiities

Dretarrect 1ax liabilitics

Frowisions 31
Tetal non-curent liabilities 31
Tetal lisniizes 433

Mgy

5ets TH.B%4

Eounity
24,000
5,146

Contzibuted equity

Acturmilatec sses

Total equiy 18,854

Drug-resistant
Antibacterial

s darary af this year, Avexs announced 4 bad receivad encourac

15
and e roject continues 16 progress well, The data showed that
sevaral of thesa compounds wese able o stop the sepreduction of

inclenencent in vitro data on s series of antibacterial compoun

i al £
screenad agarst eaghl strarns of Bacleriz dal had Been isciated
[reary patents with cheonic drug-resistnt isfactions,

Current Product Pipeline

Editor's Note




