Wentworth Holdings

Dear Shareholder

Shareholder Update

Cn behalf of lhe Wenlworth Beard, 1 thought il appropriale to provide an update to you on the status of
Wentworlh, post completion of the disposal of its main undertaking.

Asg you are aware, approval to dispose of the company's main underiaking 1o interests associated with
Charles Tarbey {former Execulive Director) was obtained at an Exlracrdinary General Meeting on 15
December 2011.

On 23 December 2011, following the abovemenlioned approval and some cther mallers, the transaclion
was finalised. $16.862 million was paid to lhe company which was used lo repay financiers with the
residual circa $13 million invested in a short term cash facility.

The company is now in a very unique position, particularly given the current economic climate. We have:

s  Circa $14 million in cash (following receipi of circa $1.1 million deferred consideration
concerning the main undertaking disposal) with a further circa $0.7 million deferred
consideration to be settled in lhe nexl 6-12 months. This equates to net tangible assets of
circa 6.7 cents per share.

»  Significant carry forward income and capilal losses.’

e«  Minimal liabilities and on—-going commitments.

s Extremely supporiive and participative sharehclders.

s An operaling on market share buy back program.

Since completion, the Board have been actively working to identify a new undertaking for the company.
Whilsl the Board remains flexible in reviewing business opportunities, we are conscious of the
responsibility we have to shareholders in identifying an exciting, lower risk business that will be well
received by the broader investment community. A PowerPgint presentation of the above and other
related matters has been filed with this letter with the ASX (www.asx.com.au) and on our websile
(www.wentworlhholdings.com.au) for your information.

To date we have reviewed a number of opporlunities and will continue to do so in the near term. We
remain commitled lo the process and are confident of a positive outcome.

Should you have any queries please do not hesitaie to contact Ron Hollands, our CFO/Secretary, on
either 03 8591 0520 or ron.hollands@wentworth.com.au.

On behalf of the Wenlworth Board, lhank you for your continued suppor. We look forward to a
parlicularly exciling next 12 months.

Yours sincerely

S L

Vaughan Webber
Non-Executive Chairman

! Available for recoupment provided relevant income tax laws are satisfied.
Waeantworth Holdings Limited 144 Church Street T 03 8591 0500

ABN 41 080 167 264 Brighton VIC 3186 F 03 9592 3405
E enquiries@wentworlhmutual.com
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