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simply as creating ()tztfamndmg

value and being famous for it”

- Marketing without Money
John Lyons and Edward DeBono
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letter to our shareholders

On behalf of the Board, we report post
fax earnings for the haif year to
December 2006 of $2.527 miltion.

For the full financial year to June 2005,
Tamawood achieved a record profit of
$4.245 million after tax.

Directors have resolved to distribuie a
5 cent fully franked dividend, payable
on 28 April 2006.

This satisfactory result reflects the
improved construction margin that is
atiributable to the ready availabiiity of
fradesmern and fower payroll costs.
Parsonnel cosis were reduced by
11.4% {compared to the previous
corresponding period} in response o
tower housing demand evidert from
Decermber 2004,

and develop complementary activities
whith can enhance the earmings nuality
of the business,

There are emerging signs that the
housing construction capacity
constraints experienced in 2004 and
2005 finangial years continue (0 sase.
This should assist Tamawood 10
maintain the improved construction
rrargin throughout 2006,

On behalf of the Board and the whole
Tarmawood Team, we express aur
thanks to yvou, our valued Shareholder,
for your continued support.

Yours sincersly

Lorner

Tamawood’s flexibilty to adapt to fohn Lyons
fluctuations in housing demand partly CHAIRMA
ritigates the earnings volatility /’ .
characteristic of the building sector., / /éuw A
Franchising activisies contributed 4

Lev Mizikovsky

$0.7m to sarnings, while the wholesale
rrerchandising business achisved a
break-even result, after 18 months of
opergtion. ThiS importation business
was established o maintain
Tarmawood's cost leadership position in
the Queenstand housing market.

Management will continue to identify

MENEDING THRECTOR
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directors’ report

Your Directors present their report on
the consolidated entity consisting of
Tamawood Limited and the entities i
controfled at the end of, or during, the
haif-year ended 31 December 2005.

Directors

The following persons were directors of
Tamawood Limited during the whots of
the balf-year and up to the date of this
report:

1C Lyons

b Mizikovaiy

GB Acton

KJ Daly

Ef Litzow

I Gafiney

T Reid

& Thornas

Principal activities

Buring the halfyear the principal

continuing activities of the consolidated
entity consisted of:

a¥ hame design and preliminary project
managemeant services and
associated activities;

by home contract construction activities
in selected markets; and

¢} franchising operations within
regional Queensiand and other
states.

Operating result

The consolidated net profit after
income tax for the hal-year ended 34
Becember 2005 was $2.527 million
[2004:$2.029 million).

Dividents paid or recommended
Tamawond's dividend policy i 1o
distribute approximately 80% of its
after tax profits to shareholders and to
pay an interirm and final dividend.

The Board has declared a fully franked
imterim dividend of 5 cernts
representing 84% of after tax profits,
payable as at 28 Apxil 2006.

The Dividend Reinvestment Plan will
continue in operation to provide the
group with funds to focus on asset
growth without relying on extermal debt
facitities.

Auditor's independence
Dectaration

Section 3070 of the Corporations Act
2001 requires the Compary’s Auditors,
BOO Hendails, to provide the directors
with & written Independence
Bectaration ins relation to their review of
the financial report for the half vear
anded 31 December 2005. The
Auditor's independence Declaration is
sel oul on page 8, which forms part of
this report.

This report is made in accordance with
a resolution of the Board of Directors,

¢ 10 Lyons
LHAIRMAN

Brisbane, 14 February 2008
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auditor’s independence declaration
under section 307C of the
corporations act 2001 to the directors

of tamawood limited

i refation o our review of the
consolidated financial report of
Tamawood Limited for the halfyear
erted 31 December 2005, to the best
of my knowledge and belief, there have
hean:

{B) no contraventions of the auditor
independence requirements as set out
iy the Corparations Act 2001 in relation
i the review; and

{b) no contraventions of any applicable
code of professional conduct in relation
{o the review.

Yours faithfully
80O Kendalls

/ﬁ“@”w

Paat Gallagher
FARTMER

Brisbane, 14 February 2008



independent review report to the

members of tamawood limited

Scope

We have reviewed the financial report
comprising the Directors’ Declaration,
Balance sheet, Income Statement,
Statement of Changes in Equity,
Statement of Cash Flows and
accomganying notes by Tamawood
Limited for the halfyear ended 31
Becember 2005, The company’s
directors are responsible for the
financial report. We have performead an
independent review of the financial
report in order to state whether, on the
hasis of the procedures described,
anything has come to our attention that
would indicate that the financial report
is niot presented fairly in accordance
with Accounting Standard AASE 134
trterirm Financial Reporting, other
mandatory professional reparting
reuirermants in Australia and statutory
requirements, 50 as to present & view
whikch i consistent with our
understanding of the company’s
financial position and parformance as
represented by the results of its cash
flows, and i order for the company to
lodge the financial report with the
Australian Securifies & nvestments
Commission and the Austraiian Stock
Exchange.

Our review has been conductsd in
accordance with Australian Auditing
Standards applicable to review
sngagements, A raview is limited

prirmarily to inquiries of the disctosing
artity’s personnel and analytical
procedures applied o the financial
data. Thess protedures do not provide
all the evidence that would be reguired
in ars audit, thus the level of assurance
provided is less than given in an audit,
We have not performed an audit and,
accordingly, we do not express an audit
opinion.

Independence

try conducting bur review, we followed
applicable independance requirements
of Austratian professional ethical
proncuncements and the Corporations
Act 2001,

The independence declaration given to
the directors in accordance with
section 307C would be in the same
terms if i had been given at the date of
this report.

rod timived half vear report



independent review report to the

members of tamawood limited cont.

Statentent

Based an our review, which i not an
audit, we have not become aware of
ary matter that makes us believe that
the haf-year financial report of
Tamawoaod Lirmited s not in accordances
with

3] the Corporations Act 2001,
trcluding:

iy giving a true and fair view of
the compary's financial position as at
31 PBecember 2005 and of its
performance for the half-year ended on
that date; and

i} complying with Accournting
Standard AASE 134 Interim Financial
Reporting and the Corporations
Regulations 2001, and

b other mandatory professional
reporting requiremernis in Australia.

BEO Kendalls

~

Paul Gatlagher
P&RTHER

o N

Brisbane, 14 February 2006



directors’ declaration

The Directors of the company declare
that:

1. The financial statements,
comprising the Income Statement,
Balance Shest, Statement of Cash
Fiows, Statement of Changes in Equity
and accompanying notes, are in
accordance with the Corporations Act
2001 arut:

{a} comply with Accounting Standards
AASE 134 Interim Financial
Reporting and the Corporations
Regulations 2001 and

(b give & true and fair view of the
consolidated entity's financial
position as at 31 December 2005

and of its parformance, for the half-

year ended on that date,

2. In the Directors” opinion there ars
reasonable grounds to believe that
Tarmawood Limited will be able to pay
its debts a5 and when they becoms
due and payable.

This declaration is made in accordance
with a resolution of the Board of
Birectors and is signed for on behalf of
the directors ty:

J & Lyons

CHAMRMAN

Brisbane, 14 February 2008
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Registered Office

Avudlior

Share Registry

Solleltors

Tamaweod Limited
1821 tpswich Road
ROCKLEA QLD 4106

BB Kendals

Level 19

300 Queen Strest
ERISBANE QLD 4500

Link Market Services Ltd
Level 22

304 Queen Sirest
BRISBANE (LT 4000

Wailegons Stephen Jagues
Lavel 30 Waterfront Place
1 Eagle Street

BRISBANE QLD 4000



