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REINSURANCE UPDATE

TOWER is pleased to confirm it has completed the purchase of reinsurance cover for another
catastrophe event in the current financial year. This follows TOWER’s decision on 23 June 2011 to treat
the 13 June 2011 Christchurch aftershock as an event under its reinsurance arrangements. TOWER
has cover in place for two further events in the year to 30 September 2011. The excess on each of the
two events that have already occurred in the current financial year has been $5 million before taxation.
The excess on a third event will be $2 million and on a fourth event will be up to $7 million.

As previously disclosed, TOWER expects the aggregate costs associated with the 22 February 2011
earthquake and 13 June 2011 aftershock, including reinsurance excess, the purchase of additional
reinsurance to maintain cover, and associated costs, to increase TOWER’s expenses in the financial
year to 30 September 2011. TOWER currently expects the aggregate increase in expenses to range
from $22 million to $26 million after taxation, which compares with original estimates of $22 million to
$31 million advised in TOWER’s announcements dated 11 March 2011 and 23 June 2011.
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