(MOUNT BURGESS MINING N.L. )

ACN: 009 067 47

REPORT FOR THE QUARTER ENDED 30 JUNE 2009

WESTERN NGAMILAND DIAMOND PROJECT, BOTSWANA

Ground Magnetics

Within the recently granted eight Prospecting Licences, covering an area of some 7,000
square kms, in Western Ngamiland, Botswana, the Company has now conducted close
spaced ground magnetic surveys over 30 magnetic targets, generated from an original 1998
aero-magnetic survey of the area. The ground magnetic surveys were conducted at 100m
line spacing with station readings taken every 10m, along each line.

The purpose of conducting these ground magnetic surveys is to more precisely delineate
possible kimberlite targets, which the Company believes have high potential to exist in this
area, for the following reasons:

e The area is part of or proximal to the south eastern margins of the Angolan Craton,
prospective for the discovery of kimberlites.

o Part of the area is some 30km south of the recently discovered Nxau Nxau kimberlite
field.

e The area falls within the Limpopo dolerite dyke swarm, conducive to the occurrence
of kimberlite intrusives.

e The area adjoins the Company’s Tsumkwe diamond project in Namibia, immediately
to the east, where to date a number of G10 pyrope garnet anomalies and macro
diamonds have been found in both drilling and loam sampling. It is possible that
some of these anomalies have been sourced from kimberlites within the area the
Company now has under licence on the Botswana side of the border.

Of the 30 ground magnetic targets so far generated, 25 have been cleared for drill access.

Drilling

During the quarter, attempts were made to test six of these targets with open hole percussion
drilling. A number of holes had to be abandoned due to caving within the Kalahari sands
which overlay basement rocks. Consequently, this drilling programme was abandoned with
the result that five of these six targets will need to be re-drilled.

Drill hole BK010, drilled into one of these targets, had to be abandoned right at the base of
the Kalahari sands. Initial microscopic examination of 120grams of drill chips from this
hole, recovered from the base of the Kalahari sands, has produced a very fresh
pyrope garnet with a partial coating of kelyphite (Refer Figure 1) indicating the
possibility of a kimberlite source at greater depth or within very close proximity.
Geochemical analysis of this garnet has confirmed that it is a type G9 pyrope garnet, of
kimberlitic origin. Petrographic analysis of these drill chips from which this pyrope
garnet was recovered has confirmed the presence of chromiferous “rutile” which
could also be anomalous, as rutile in kimberlites is present normally as intergrowths
with ilmenite. Further deeper drilling to acquire more sample will be required to confirm the
geological genus of this target.



Kelyphitic Coating

Figure 1: Pyrope garnet from drill hole BKO10

Tenders from other drillers are currently being reviewed, with the expectation that drilling
should re-commence in early August.

TSUMKWE DIAMOND PROJECT, NAMIBIA

Review

During the quarter a review of all previous work conducted on this project and results
generated therefrom, was carried out by Mr Manfred Marx. This review concluded that it is
possible for there to be two local kimberlite occurrences, yet to be discovered on the
Namibian side of the border, accounting for two of the G10 pyrope garnet and macro
diamond anomalies generated through surface loam sampling and sampling drill chips from
basement. Follow up work will be conducted during the current quarter.

The information contained in this report relative to the West Ngamiland and Tsumkwe diamond projects is based on information
approved for release by Mr Manfred Marx of Manfred Marx and Associates Pty Ltd, Bsc., Dip Env. Sc., Aus.I.M M., GSSA.
Mr Manfred Marx is a consulting geologist to the Company. He has sufficient experience which is relevant to the style of
mineralisation under consideration and to the activity which he is undertaking to qualify as a competent person as defined in the
2004 edition of the Australasian Code for Reporting of exploration results, mineral resources and ore reserves. Mr Marx
consents to the inclusion in the report of the matters based on this information in the form and context in which it appears.



KIHABE ZINC, LEAD, SILVER PROJECT, WESTERN NGAMILAND, BOTSWANA

Resources

The Company has potential open cut resources at both the Kihabe and Nxuu deposits,
situated seven kilometers apart, in north western Botswana, amounting to 27.4 million tonnes
@ 2.32% zinc equivalent grade (see note), applying a 0.5% zinc equivalent low grade cut, as
follows:

Resource Category Total Tonnes Kihabe Resource Nxuu Resource
Indicated 16.4 million 16.4 million -
Inferred 11.0 million 5.6 million 5.4 million
Total 27.4 million 22.0 million 5.4 million

(Note: The zinc equivalent grade was calculated applying the refined metal prices as of 17™
July 2008, the date Ravensgate Pty Ltd, geological consultants compiled the Kihabe
resource model. On this date zinc was trading @ US$1,810/t and lead was trading @
US$1,955/t.)

Scoping Study
The above combined resources have been the subject of a revised scoping study conducted

by ProMet Engineers.

This study ran a financial model, based on a mining rate of 2.5 Mtpa of ore over a 10 year
mine life, at metal prices prevailing in March 2009 of US$1228/t for zinc and US$1,176/t for
lead. The study concluded that at these “industry shake-out” metal prices, the project was
sub-economic. However with double the above metal prices, the project is considered fairly
robust, yielding an ungeared IRR of 15.4% or 26.6% geared at 30% equity.

Zinc and lead prices bottomed in the first quarter of 2009 and have since risen to around
US$1,650/t and US$1,700/t, some 35% and 45% higher, respectively, to those prices used in
the scoping study (See Figure 2 for 10 year zinc and lead price charts)

The economics of this combined resource have the potential to be further improved upon,
post this scoping study level, with the following applications:
1. Additional resource drilling.

2. Further in-fill drilling at the Nxuu resource (less than 1,000m) in order for a pit design
to be applied to this resource.

3. Undertaking additional metallurgical test work to determine:
(a) The viability of producing an economic grade, bulk zinc and lead concentrate.

(b) The establishment of flotation kinetics for producing a zinc concentrate and a
lead concentrate (differential flotation).

4. Investigating the possibility of using South African or Zambian based smelters to
reduce concentrate transport costs and possibly smelter charges.



With regard to:

1. Above - The Company intends in this next quarter, to test the Tswee Tswee copper
anomaly, 15kms to the SE of the Kihabe resource. This is a geochemical anomaly of
elevated copper values, coincident with a circular magnetic low anomaly of some 600m
diameter.

2. Above - It is planned to complete this drilling, possibly this quarter.

3. Above - Further metallurgical test work has now been conducted on one sample
composited from seven different drill holes, selected from the span of the 2.4km length of
the Kihabe resource and believed to be representative of the zinc and lead grades of the
resource. An initial bulk flotation test was carried out resulting in sulphur recovery of
97.5% within the order of 60% zinc and lead yields. However the remaining 40% zinc and
lead was contained within the tails sample. The tails sample was in turn the subject of
further metallurgical test work, indicating that it contained 38.1% zinc and 32.8% lead.

The bulk of the 38.1% zinc detected in the tails was in the form of zinc oxide, not able to
be recovered by sulphide flotation, as designed in the scoping study flow sheet.
Consequently, sulphidisation of the feed, prior to flotation, now needs to be considered
for recovering this tails portion. This is known as Controlled Potential Sulphidisation
(CPS), a proven technology used in recovering zinc from oxidized ores.

The bulk of the 32.8% lead detected in the tails was in the form of finely disseminated
galena, able to be recovered by sulphide flotation as designed in the scoping study flow
sheet. A grind of mill feed, finer than that designed in the scoping study will however
need to be applied to recover this tails portion.

4. Above - These alternatives will be investigated.

A further possible alternative to improving the economics of the project is on-site smelting
using an Ausmelt furnace. This may however require additional mine life to justify additional
capital cost.

Mr Giles (Rodney) Dale of GR Dale and Associates, consents to the inclusion, in this section of the report, of the matters based
on this information in the form and context in which it appears. Mr Dale is a Fellow of the Australasian Institute of Mining and
Metallurgy, with sufficient experience relevant to the style of mineralisation under consideration and to the activity which he has
undertaken to qualify as a Competent Person as defined in the 2004 Edition of the “ Australasian Code for Reporting of Mineral
Resources and Ore Reserves” .

TELFER GOLD AND BASE METALS, WESTERN AUSTRALIA

In November 2008 the Company received $2,350,000 from Newcrest Operations Limited for
the withdrawal of Exploration Licence Application 45/1946 — one of the licences that formed
part of the Company’s Telfer Gold and Base Metals Project.

Under the current economic climate the Company has not been successful in attracting
further joint venture partners for the remaining licences that formed part of this Project. The
high cost of expenditure commitments, rent and rates required to maintain these mining
leases for exploration, amounting to close on A$1 million per annum, forced the Company to
withdraw from this project during the quarter. In so doing, the Company has recouped
around A$100,000 in rental pre-payments.

TO CONTACT US:

Level 4, 109 St Georges Terrace, Perth, Western Australia, 6000
PO Box Z5301, St Georges Terrace, Perth, Western Australia, 6831
Telephone: (61 8) 9322 6311 Email: mtb@mountburgess.com
Facsimile: (61 8) 9322 4607 \Website: www.mountburgess.com
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FIGURE 2: Zinc/Lead Price Charts

Kihabe Zinc/Lead Project, Botswana
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Appendix 5B

Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

MOUNT BURGESS MINING N.L.

ABN Quarter ended (“current quarter”)
31009067476 30 June 2009

Consolidated statement of cash flows

Current quarter Year to date (12 months)
Cash flows related to operating activities $A’000 $A'000
1.1 Receipts from product sales and related - -
debtors

1.2 Payments for:
(a) exploration and evaluation (298) (1,394)
(b) development - -
(c) production - -
(d) administration (165) (947)

1.3 Dividends received - -
1.4 Interest and other items of a similar nature

received 114 151
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -

Net Operating Cash Flows (349) (2,190)

Cash flows related to investing activities
1.8 Payment for purchases of:
(a) prospects - -
(b) equity investments - -
(c) other fixed assets (3) (20)

1.9 Proceeds from sale of:
(a) prospects - 2,850
(b) equity investments - -
(c) other fixed assets - -

Loans to other entities - -
1.11  Loans repaid by other entities - -
1.12  Other (provide details if material) - -
Net investing cash flows (3) 2,830

1.13 Total operating and investing cash flows
(carried forward) (352) 640
+ See chapter 19 for defined terms. Appendix 5B Page 1

30/09/2001
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Mining exploration entity quarterly report

1.13  Total operating and investing cash flows
(brought forward) (352) 640
Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, - 440
etc.
1.15 Proceeds from sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
19  Other — Placement fees - (3)
Other — Lease liability repayments - -
Net financing cash flows - 437
Net increase (decrease) in cash held (352) 1,077
1.20 Cash at beginning of quarter/year to date 1,768 336
1.21  Exchange rate adjustments to item 1.20 - 3
1.22 Cash at end of quarter 1,416 1,416

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.23  Aggregate amount of payments to the parties included in item 1.2 47
1.24  Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Including in item 1.4 is rental refunded by Department of Mines and Petroleum amounting

to $A102,003.57.

Non-cash financing and investing activities

2.1

22

Details of financing and investing transactions which have had a material effect on

consolidated assets and liabilities but did not involve cash flows

N/A

Details of outlays made by other entities to establish or increase their share in projects in

which the reporting entity has an interest

N/A

Financing facilities available

The Company maintains a seasonal overdraft facility of $350,000.

+ See chapter 19 for defined terms.

30/09/2001
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Amount available Amount used
$A’000 $A’000
3.1 Loan facilities - -
3.2 Credit standby arrangements 415 5
Estimated cash outflows for next quarter
$A’000
4.1 Exploration and evaluation 200
4.2 Development -
Total 200
Reconciliation of cash
Reconciliation of cash at the end of the quarter Current quarter Previous quarter
(as shown in the consolidated statement of cash | $A’000 $A’000
flows) to the related items in the accounts is as
follows.
5.1 Cash on hand and at bank 359 70
5.2 Deposits at call 1,057 1,698
5.3 Bank overdraft - -
54 Other (prove details) - -
Total: cash at end of quarter (item 1.22) 1,768 1,768
+ See chapter 19 for defined terms. Appendix 5B Page 3
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Changes in interests in mining tenements

Tenement | Nature of interest Interest at Interest at
reference (note (2)) beginning end of
of quarter quarter
6.1 Interests in mining E45/854 100% NIL

tenements E45/1218 100% NIL

relinquished, reduced | E45/1393 100% NIL

or lapsed E45/1946 100% NIL
E45/2202 100% NIL
E45/2302 100% NIL
E45/2317 100% NIL
E45/527 100% NIL
E45/542 100% NIL
E45/543 100% NIL
E45/544 100% NIL
E45/550 100% NIL
E45/551 100% NIL
E45/659 100% NIL
E45/661 100% NIL
E45/662 100% NIL
E45/750 100% NIL
E45/901 100% NIL
E45/917 100% NIL
E45/918 100% NIL
E45/967 100% NIL
E45/968 100% NIL
E45/992 100% NIL
E45/1129 100% NIL
E45/1130 100% NIL
E45/1140 100% NIL
E45/1145 100% NIL

6.2 Interests in mining
tenements acquired or
increased
+ See chapter 19 for defined terms. Appendix 5B Page 4

30/09/2001



Appendix 5B
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Issued and quoted securities at end of current quarter

Total number

Number quoted

(see note 3)

Issue price per
security (cents)

Amount paid up
per security
(cents)

(see note 3)

7.1 * Preference
Securities N/A
7.2 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions
7.3 * Ordinary
Securities 320,257,000 320,257,000
7.4 Changes during
quarter
(@) Increases N/A N/A
through issues
(b) Decreases N/A N/A
through returns of
capital, buy-backs
7.5 * Convertible Debt
Securities N/A N/A
7.6 Changes during
quarter
(a) Increases
through issues
7.7 Options
Employee Share 950,000 NIL 25 cents 31/12/09
Plans 2,500,000 NIL 25 cents 31/12/10
2,050,000 NIL 25 cents 31/12/11
800,000 NIL 25 cents 31/12/12
250,000 NIL 25 cents 31/12/13
78 Issued during quarter NIL
7.9 Exercised during
quarter NIL
7.10 Cancelled durin 2,000,000 NIL 25 cents 31/12/11
quarter g 50,000 NIL 25 cents 31/12/12
50,000 NIL 25 cents 31/12/13
7.11 Debentures
(totals only) N/A
712 Unsecured notes
(totals only) N/A

+ See chapter 19 for defined terms.

30/09/2001
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Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.
Sign here: Serene Chau Date: 27 July 2009
(Company Secretary)

Print name: SERENE CHAU

Notes

1 The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining
tenements acquired, exercised or lapsed during the reporting period. If the entity is involved in
a joint venture agreement and there are conditions precedent which will change its percentage
interest in a mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities
The issue price and amount paid up is not required in items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB
1026: Statement of Cash Flows apply to this report.

5 Accounting Standards
ASX will accept, for example, the use of International Accounting Standards for foreign entities.
If the standards used do not address a topic, the Australian standard on that topic (if any) must
be complied with.

+ See chapter 19 for defined terms. Appendix 5B Page 6
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