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Red 5 Limited {ABN 73 068 647 610} is listed
on the Australian Stock Exchange {ticker
symbol RED} with over 840 shareholders.

The Company's principal asseat is the right to
an B0% earn-in on the Siana Gold Projectin
the Philippines. Exploration last yvear extendsd
the depth of mineralisation below the 525,000
ounce open pit resource by 130 metres and
extended the prospective Boyongan Corridaor
o a distance of over nine kilometres.

The Company also has a 12.7 percent interest
in listed gold explorer Range Rivar Gold NL.

The Company cbjsctive is to advance Siana
1o a development decision in the next year.

Annuatl General Meeting

The eighth Annual General Meeting will
be heald at 3.00pm, 27 Novermnber 2003 at:
Level 1, The Celtic Club, 48 Ord Street,
West Perth, Western Australia.

Al shareholders are invited to attend.







Chairman’s Review

Company performance and progress in 2003 was outstanding.
Expectations at Siana were exceeded and portfolio
rationalisation initiatives were executed.

At Siana in the Republic of the Philippines, where Red b has an 80 percent earm-in,
a major milestone was achieved in December 2002 with the Mineral Production
Sharing Agreement grant. This allows the Company 1o conduct all exploration,
development and minimg activities. Drilling commenced almost immediately for
the first time in twelve years.

Two deep holes targeted below the known 825,000 resource ounce open pit.
The first, confirmed an extension of the mineralised system to a vertical depth
of at least 360 metres below surface, 130 metres below the limit of the reported
resource. The second hole recorded the first intersection in the predicted East
Zone. At modest depths the zone is continuous with Main Zone, increasing

the tonnes per vertical metre and the potential for a large-scale development.
Continuous gold mineralisation {128 metres at 2.3 gft gold equivalent at

0.5 g/t cut-oft) was intersected to 250 metres vertical depth, including

41 metres at 5.1 g/t gold equivaient and 11 metres at 11.5 g/t gold equivalent.

Encouraging high grade intervals, typical of previous underground mining
activities were recorded at 280 metres below surface in the Fast Zone.

The same hole made a new discovery from 496 - 544 metres down hole.

The sulphide content and alteration in the "Dayano’ zone indicate the potential
for a very large gold mineralised systemn, most likely up dip. The Fast and
Dayano Zone intersections are coincident with the western margin of an intense
IP geophysical anomaly predicted 1o comprise a large sulphide target from near
surface to a depth in excess of 250 metres.

This target will be included in a fifteen hole drill programme to upgrade and extend
the known resource commencing in the December Guarter 2003. The programme
will include metallurgical testwork, a comprehensive engineering study and
continuation of environmental baseline surveys.

Excellent exploration progress was also made in identifying significant extensions
to the prospective Boyongan Corridor, 10 the north-west and south-east of the open
pit resource. New discoveries at Fritz Weber and Crackerjack 1o the north and
Alegria to the south have extended the strike 1o nine kilometres. The geological
setling, significance and further programmes are discussed in the Management
Discussion and Analysis section.
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Our rapid progress at Siana is testament 1o the rapport achieved between
Managing Director Greg Edwards, Exploration Director Lance Govey, our local
consultants, and the local authorities. The Board is cognisant of the vital support
of the people of the Province of Surigao Del Norte, the Directors and stalf of the
Mines and Geosciences Bureaud (Region XlH}, the Departrent of Environment and
Natural Resources, local government including the office of the Governor,
municipal Mayors and Councillors of Tubod, Mainit, Alegria and Bacuag, Barangay
Capitans, and the members of the Community and Technical Working Groups.

As the year progressed the potential for Siana 1o be a classic company-maker led

to the Board adopting an accelerated focus from both a management and financial
resource perspective. Accordingly, smaller, non-core projects were either farmed-
out or relinguished. This culminated m a transaction whereby our second largest
project, Indee in Western Australia, was exchanged for cash and a significant
shareholding in Range River Gold NL. This achieved double leverage for the
Company as the remaining earn-in expenditures could now be directed 1o Slana
whilst an interest in a promising project is retained.

On the corporate front, shareholders approved the name change to Red b, new
equity ($1.7 million} was raised in two private placements and an inaugurat Share
Purchase Plan, and the Company became a member of the Australian Gold Council.
Companies during their formative years rely heavily on a limited number of
organisations or individuals. Finance raised by our brokers and from many loyal
shareholders in the difficult equity markets of last yvear has contributed
significantly to the results achieved.

Whilst the share price may not have always reflected underlying fundamental
value, | am confident the major, uninterrupted campaign, commencing this
month to increase the resource and to drill the many quality targets at Siana,
facilitated by the current $3 million underwritten equity raising, will prove pivotal,

| can say without equivocation, Red 5 approaches the next
twelve months confident of continued success at Siana.

N

Nicholas Smith

Chairman
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Management Discussion and Analysis - Siana

Siana gold project {Philippines)
{earning 80% interest)

Major achievements in 2003 include;

B Grant of a Mineral Production
Sharing Agreement

B Completion of the first significant
drilling prograrmme at Siana in more than
twelve years, confirming the scope for
major mine development

B Exiension of mineraiisation to 130 metres
below the Indicated Besource

B Confirmation of 100 metre width in the Main
Zone and broad zones of gold mineralised
sulphides in the £ast Zone

B Cedineation of the gold prospective
Boyongan Corridor over a strike length of
nine kilomestres including discovery of new
zanes at Crackerjack and Fritz Weaber

B Definition of high guality geophysical targets
adjacent to the mine area

B Receipt of high grade goid and siver assays in
veins at Alegria, six kilometres south of Siana

Initiation of Environmental Baseline Siudies

B Signing of a landmark Indigenous Peaple's
Memorandum of Understanding

B Establishment of Community working groups

Background

Foliowing execution of a Joint Venture Heads
of Agresement with JCG Resources Corporation
in June 2002 the Company has achieved
several highly significant milestones towards
development of the gold resource at Siana,
located in Northern Mindanac.

Red 5 has the right to eam an 80% equity
interest in the project by completing a bankable
feashility study before January 2008,

Red 5 is manager of the joint venture through
Greenstone Rescurces Corporation, a
Fhiliopine registerad wholly owned subsidiary.

An Indicated Mineral Resource of 825,000
cunces of gold {7.7 mt at 3.3¢g/t Autis estimated
within the mine environs and there is now
dermonstrated potential to extend this resource.

PHILIPPINES

Bhana
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Location and Logistics

The project covers an area of approximately
39 km focused around the Siana Gold Mine
in the established gold mining province of
Surigao del Norte,

Excelient infrastructure includes nearby grid
power and 2asy access from a national
highway. The mine-site is located only

30 kilometres south of the major regional
centre and shipping port of Surigao City.
The province is stable, with a predominantly
Christian population that is familiar with

the fong history of gold mining in the area.

Lecal government and comimunity leaders have
indicated their support for new development.
Another advantage is the availability of
experienced parsonnel, many of whom were
emplayed at the mine when it closed
prematurety in 1990,

Siana is located in a richly endowed mineral figid
with many spithermal gold systems and several
known porphyry copper-gold deposits. Thea
project area is located three kilometres south-
east of the world-class Boyongan porphyry
copper-goid discavery by the Anglo American-
Philex Gold Joint Venture, and covers

12 kilometres of strike of the Surigao Valley
Fault, the same regional structure with which
Boyongan is associated. In 2002, Anglo revealed
a resource at Boyongan of approximately 2500t
containing 15 million cunces of gold eguivalent,
but the resource is certain 1o show further
increases with new results reported from
intensive drilling throtughout 2003,

Historic Production

Fast production from underground and cpen pit
operations at Siana totalled approximately

4.9 million fonnes at an average grade of 8.3g/t
gold for approximately one million ounces of gold,

Narrow vein underground developmeant was
carriad out from 1938 to 1860 and produced

1.6 million tonnes at an average grade of

11.8 g/t gold {~-81C,000 ounces). Open pit mining
from 1980 to 1990 produced 3.3 million tonnes at
an average grade of 3.6 g/t (~380,000 cunces).

Secure Mineratl Title

A Mineral Production Sharing Agreement
IMIESA 184-2002-X111) was registered in
December 2002, one of only six such titles
granted for metalliferouis mining in the
Philippines last year. The MPSA is a lagally
binding cantract with the naticnal government
and allows for exploration, feasibility studies
and mining.

The MPSA area represents 38% of the national
total granted for precious and base metals
exploration in 2002, A second licence area is
coverad undsr an application {APSA 45X} with
prograss to grant anticipated in the near future.

Red b Limited Annual Beport 2003
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Management Discussion and Analysis - Siana

Exploration Results

Successtul reverse circulation {RChand
diamond drilling programmes were completed
at Siana. kight RC drili holes were completad in
proximity to the open pit area, and two

500 metre diamond holes were completed
below the open pit, for a total of 1,850 metres.

Stana Open Pit

Diamand heole SMDD?Z intersected 78 metres at
1.2 g/t gold from 386 metres down hole, within
a broader zone of 121 metres at (.8 g/t gold.

The result confirmed the extension of the
mineralised system 1o a vertical depth of atleast
380 metras below surface and 130 metres below
the limit of the Indicated Resource. The intersection
Is open 1o the north, south and at depth.

The second deep diamond hole {(SMDDS)

recorded the first intersection in the predicted East
fone, that at modest depths is continuous with the
Main Zons increasing Tonnes per vertical metre
and the potential for a large scale development.
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Siana profected eross section.

SMDD9 intersected continuous gold
mineralisation {128m at 2.3 g/t gold equivalent
at 0.5g/t cut-offl to a vertical depth of

250 metres below surface.

Higher grade zones within the intersaction
inciude 41m at 5.1/t gold equivaient, and
10.8m at 11.5 g/t gold eguivalent.

A second deeper intersection located

280m below surtace in the Fast Zone of 31m at
£.83 gft geld was recorded, including assays up
to 7.7 gft over short intervals typical of previous
underground mining.

A new discovery was also made from
486-544m downhole. The sulphide content
and alteration in the 'Dayano’ zone indicates
the potential for a very large gald mineralised
system, most likely up dip. The intersections
in East Zone and Dayano Zone are coincident
with the western margin of an intense |P
geophysical anomaly that is predicted to
comprise a large sulphide target.

Mage 6§
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Boyoengan Corridor

RC hole SMBC3, located at Crackenack
approximately 800 metres north west of the
open pit, intersected 13 metres at 8.2 g/t Au
characterised by significant free gold and minor
hase metal minerafisation in a zone of intense
alteration and brecciation akin to the Main Zone
minerslisation at Siana. Hele SMRCT located
220m noyth of the Main Zone resotrce targeted
a potential shaliow extension to the
mineralisation and intersected 2m at 3.1/t gold
and B3g/t silver at a basalt-andesiie contact, not
previcusly known to be mineralised.

In addition, a second new zone of alteration and
mineraisation has been discovered at the Fitz
Weber Prospect, located approximately

300 metres northrwest of Crackerjack. Trench
sampling has exposed a broad zone of
minergisation at least 40 metres wide, with

results to date up to 2.83 g/t goid and 51g/t silver,

Initial drill testing at Fritz Weber is planned.

High grade gold and silver rock chip results from
the Alegria Vein Swarm, six kilometres south of

Siana, have added fo the potential for additional

goid resourcas within the MPSA area.

Sampling of histaoric small scale underground
workings has indicated grades of up to

36 g/t gold and 4,183 g/t silver {or combined

gold equivalent of B8 g/f) in epithermal style,
sulphide rich vein structures.

At least five vein systems have besn identified
in the local area, all hosted in a silicified feldspar
porphyry mtrusive. The mineralisation is likely
1o have been sourced from a younger bind
intrusive phase that is potentially host to

large scale Boyongan style porphyry copper-
gold mineralisation.

rollow-up mapping and geochemical sampling

of the Alegria area is required pricr to drill testing.
A series of magnetic targets located to the east of
the Vein Swarm will be investigated concurrantly.

Red b Limited Annual Beport 2003
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Management Discussion and Analysis - Siana

Geophysics

reprocessing of historic Dipole-Dipole P
{induced Polarisation geophysical data at Siana
using modern sottware has yielded a number
of near mine targets that potentially are sourced
from sulphides occurring from near surface to

a depth in excess of 250 metres. None of the
targets have been effectively drili tested.

interpretation of recently acquired historic
aeromagnetic and radiometric data has
confirmed the presence of the prospective
"Boyongan Corridor” along which Sianais
located. This zone now extends over a distance
of nine kilometras within the MPSA area, from
three kilometres north-west of the Siana Mine
to six kilometres south, with likely further
extensions to the southern MEFSA boundary.

SIANA OPEN PIT

Siana regional acromagnetics

Metallurgy

The Main Zone gold mineralisation is accompaniad
by lead, zinc and silver credits. Historically, the
Siana Mine preduced separate high gquality, high
recovery lead and zinc concentrates as a by-
product of the gold operation.

The gold mineralisation was free milling, and in
excess of 30% of the total gold was recovered
from a gravity circuit before conventicnal
cyanide leaching. Total gold recovery averaged
approximately 80%.

It i= considered a future operation could likely
improve the process design and overall gold
recovery, and aiso recover lead and zinc

from & small scale, low capital cost flotation
circuit that would add value to the economics
of the operation.

Environmental Studies

Reguiar monitoring of surface and groundwater
quality in the mine area and surrounding district
commenced with the objective of establishing
baseline levels ahead of future development.

Indigenous Peoples’ MOU

A fandmark Memorandurn of Understanding was
signed with the local Mamanwa Tribe to effect
access 1o a small area in the south of the MPSA.
The agreament is the first of iskind to be
executad in the Philppines and is similar in nature
and intent to Native Title Agreements in Australia.

Community Relations

Two Community Technical Working Groups
were established to foster effective hilateral
communication with all iocal stakeholders
through regular meetings and site visits,

These groups represent, amongst others
municipal governments, religious groups,
environmentalists, indigenous peoples, the
ragional mines department, local
development commitiges and other non-
govVernment organisations.

Crom e £
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2004 Exploration Programme

The acceleration of the exploration and
evaluation of the Siana deposit and surrounding
project area will commence in October 2003,

At the minasite driiling will comprise up 1o
fifteen diamond drill holes for a total in excess
of 6,000 metres that will seek to upgrade and
exiend the current Indicated Resource.

Upgrade holes on secticns spaced at
approximately 80 metres are planned to
intersect the Main Zone 200 metres bselow
surface, while the extension focusad holes
will target mineralisation between 100 and
300 metres below surface,

The programme is planned to include
metalurgical testing, a comprehensive
engineering study, and centinuation of
envircnmental baseline surveys.,

Longitudinal projection showing planned driffing zones

Additional explaration targets in the near mine
environs and elsewhere within the project
area will be tested by reverse circuiation
driiling {in excess of 3,000 metres} and
diameond drilling. These targe!s include a
combination of high quality 1 and magnetic
geophysical anomalies, identified prospects
{Crackerjack, Fritz Weher and Alegrial and
gecchemical anomalies,

A fully funded budget of $3.3 miilion has been
allocated o the programme and is estimatsd
to continue until at least mid 2004,

Red b Limited Annual Beport 2003
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Management Discussion and Analysis - Other Projects

indee gold project (earning 51% interest}

The Indes Joint Venture commencead in
October 2001, Through wholly owned
subsidiary, Opus Cxploration Pty Lid, RED &
Limited was earning a 51 percent interest from
project owner Resolute Limited by spending
$1.5 millian on exploration before April 2004,

inferred gold rescurces for eight identified
prospects reparted by Besolute in December
1997 aggregated to approximaiely 5. 20t at
2.2 g/t Au(at a 0.8g/t Au cut-ofi) for 368,000
ounces. Drilling programmes and direct
expenditure of $0.93 million resulted in re-
astimation of Identifisd Mineral Resources by
RED % Limited with an incresse to a combined
B.0Mtat 1.93 gft Au {08 gft Au cut-off) for
484 000 ounces.

RC drilling {17 holes for 2,143 metres) was
completed at Withnell o partially infill the southem
zone of mineralisation. Several high grade
mntersections included up to 7 metres at 13.9g/t
gold from 81 metres downhole, while broader
more modest grade intersections included up fo
20 metres a1t 2.49 g/t gold from 108 metres.

The results confirmed the presence of an
axtension to the southern zone of
mineralisation. In addition, two holes inthe
mair northern zone confirmed mineralisation
In & previcus gap between the western and
eastern portions.

The Company interest in Indes, post
September 2003 is held through a
sharehclding in Range River Gold NL.

Telfer gold project {100% interest)

Rl 6 subsidiary Opus Exploration Piy Lid held
applications for two exploration licences at 17 Mile
Hiil and Black Hills in the Telfer region. The
tenements cover a combined area of approximately
195 ke within 30 kilometres of the Telfer Geld
Mine. An exploration licence (E45/2344) was
granted over tha Black Hills area, whilst the
application over 17 Mile Hill is still pending.

The Company interest in Telter, post
September 2003 is held through a
shareholding in Range River Gold NL.

Montague gold project
{259 free carried interast)

The Company has a 28% free carried interest
to feasibility in the Montague Joint Venture,
located 80km NNE of Sandstone, Western
Australia, in the Gum Creek Greenstone Belt.
The project is managed by Gateway Mining NL.

The RED 5 tenements cover a saven kilometre
northern extension of the stratigraphy and
structures that host Gateway's high-grade gold
discovery at the Airport Prospect.

Aeromagnetic images of the concealed
greenstone stratigraphy in the project area
closely resembie the overall structural form
of the famous Golden Mile in the Kalgoorlie-
Bouidar goldfield. Similar Archaean age
geoclogical architecture can also be observed
in other highiy endowed gold districts, such
as at Timmins in the Abitibi Greenstone Belt

Frospectivity at Maontague is rated as high, based
on the above observation, a lack of effective
historic exploration beneath widespread
transported cover, and strong geochemical and
geophysical results achieved to date.

Further encouraging resuits were achieved
during the year with completion of rotary air
blast (RAB) drilling (37 holes for 1,884 metres)
at the Victory Creek and Hypotenuse prospects.

Further deep RC drlling is plannsd at
both prospects.

Mage 10

Fed & Limited Annual Aeport 2003



Management Discussion and Analysis - Divestments

Other projects

MNo progress has been reported for the Kooline
West gold prospect in the Ashburton Province
{under farm out offer to St Barbara Mines) nor
the Rabbit Well Joint Venture with ocperator
Mines and Resources Australia {in effect over
pending application £E69/1382},

Ravensthorpe {(75%-100% interest}

In early 2003 Red & granted an option to new
nicke! company, Traka Rescurces Limited to
purchase the Ravensthorpe nicke! tenements.

Red 5 will receive either $350,000 in cash prior
10 31 December 2003, or $400.000 in cash and
shares following the successful listing of Traka
on the ASX.

Ajana (50% interest)

The project is located near MNorthamaton in
Western Australia. The primary targetisa
prominent gravity and magnstic geophysical
anomaly in bassmeant rocks balow a thick
sequence of Permian age sandstone. Anomalies
of this ype may be associated with coppser-gold
mineralisation of Clyrmpic Dam style.

RED & subsidiary Greenstone Resgurces (WA)
Pty Ltd can earn an 85% interast from Platinum
Australia by completing one driil hole to test the
ancmaly before 13 May 2004, Modslling of the
available geophysical data suggests that the
scurce could be as deep as 1,000 metres. Due
to the high cost of exploring at these depths the
Board is sesking to reduce the Company's
exposure by introducing a suitable third party to
the joint ventiure.

Divestments
Opus Exploration Pty Ltd

in the post reparting period the Company
accepted an offer from Range River Gold NL
to purchase Opus Exploration Pty Lid and its
underlying assets, including the rights under
the Indee Joint Venture, and the tenement
holdings near Teifer,

The remaining expenditure to complete the
first earn-in phase at Indee was approximately
$0.8 million with further minimum
commitmeants at Telfer of $40,000.

The consideration included $0.5 million cash
and 7.5 million shares in Range River Geld ML,
with ar additional 1.6 million shares or cash
equivalent payable. The Total value of the
consideration on execution of the sale
agreement was $1.7 million.

Morth Bullfinch Gold Project

RED 5 held the right to sarn an 85% interest
in this small gold project located 15km north-
west of Bullfinch in the Southern Cross
Greenstone Belt of Western Australia. Work
in the previous year had demonstrated the
existence of an Inferred Resource of

14 500 ounces. This resource falled 1o meet
corporate development objectives and
subsequenily the Company withdrew from
the Joint Venture in sarly 2003,

Western Arm Tantalum

Etfforts to atfract interest from prospective joint
venture pariners of purchasers met with little
success and subssguently the tenements,
located west of Ravensthorpe were surrendered,

Roger River

The Company withdraw from the agreement,
that essentially provided an option to purchase
all ar part of the tenement holdings, in
November 2002, txploration completed to
that time failed to define strong precicus metal
geochemistry that warranted drill Testing.

Biack Shale

Three remaining properties south of
ravensthorpe with scope Tor lead-zing
mineralisation are curently the subject of
due diligence studies by third parties.

Red b Limited Annual Beport 2003
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Management Discussion and Analysis - Resources

The estimates of Mineral Resources shown in the table helow are prepared as per the Australasian
Cnde for Reporting of Mineral Resources and Ore Reserves {The JORC Code).

The figures represent 100% of the project and are caiculated ata 1.0 g/t cut-off using an ordinary
Kriged block model.

Not inciuded is the Indee total resource of 7.96 Mt at 1,930/t gold (484,000 ounces} which was
managed at 30 June 2003 but has been subsequently transfered to Range River Gold NL.

The information in fis report that refates to Mineral Resources or Ore Reserves i basaed on information compied by M

Aller L Gowveay and Mr Gragory O Edhwards, who are full-time ampiovees of Red 8 Limited and are Members of The
Australagian institete of Mining and Metallurgy, Mr Govey and Mr Edfweardls have sufficient expariance that (s refevant to
the stvie of rminaralisation and vpe of deposit under considaration and to the aciivity that they are undenaking to gualify as
Competant Person(sias defined in the 1998 Edition of the "Australasian Cods for Reparting of Mireral Resources and Ore
Resanvas” MrGovey and Mr Edvardls congent 1o the inclugion in the report of the matters basaed on their information in

the form and context in which it Appears.
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Red 5 Limited and Controfied Entities

OPTHONS GRANTED OVER UNISSUERD SHARES
A the date of this repoet, 78,369,824 ordinary fully paid shares wi

The terms of these options are as Toliows:

oh are SuDject 1o OPHOng were unssued.

0 granted over ordinery Tully paidd shares exercisable:

Number

~at V0 cents sach on or pefore 30 January 2004 10,003,400
-t 20 cents sach on oy before 31 January 2004 B4,413,620
-&i 12 cents gach on oy pefore 31 October 7002 250,400
5 Movernber 2003 9,000,400

~at Fh cents sach on or belore 21 Decermber 2003 1,000,500

~at 10 cents sach on or belora

~at 12 cants sach on or belore 21 July 2004 25,000
~at 1E cents sach on of belore 31 July 2004 125000
~at 70 cants gach on or belore 21 July 2004 125,500
-t A0 cents each on or before 31 Decermnber 2004 2,000,400
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M5 100600
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B OugE [Fvale sh

e piacarn

bl A Mineral Production
the Siana gold project. Th

activities on the project.

Hippire authonities over the area of

tion, develogment and mining

7ieh

st the consobdat !
resents for up 1o 5350,000 i cash or 400,000

o entity's Ravensthorps

1w 0F cash andd secuf

EVENTS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR
icant events which have occuriad subsenuant o the end of the Tinancia vear are sel out in Note 3040

Gpo7s

Red B Limited Annual Bepon 2003 Page 15



Red 5 Limited and Controlled Entities

INFORMATION ON DIRECTORS

GUALIFICATIONS, EXPERIENCE SHARES BENEFICIALLY
DIRECTORS AND SPECIAL RESPONSIBILITIES HELD IN PARENT ENTITY

Michoias J S LB 65 000 sharas

o hairmant Aodirector singe April 2007, By Smith s a solcitor 5,000,000 options

TUIINLE BLSINaES

ing 12 yeary

with considerabie intermalion

BXGETIENGE, IMOra recently soe

&% group general counsel for the Normaridy

group, M Smith oparates a corporgle

consulianey by @g i advics

SindEBs and Soa01s

teed, 1
HE1S 625,

0F3 SOVSEIT @8 11y deveioping count

Gregory O Edwards 8 5¢. iHong, AusibbAg 6,088,000 sharas
Managing Director Aodirector singe November 2000, My Echaards 5 500000 options

15 8 GEOiogst v

18 yaers expenencs, Me has &

road goid and Dese metais expioration and

developrment background, spending 13 yeers with

the MNorrardy Mirs

i Growg, holding varicus

positions meluding Exploration Manager - We:

Australis and Manager - Business Analysis, where

e focussed on commescial evaluations of pob

i

DEOHCE AN COFPOTATE ack 0715,

Allers L Govey 8.5¢ Honsl, M 5, MAcsIMb 6,065 000 sharas

iExploration Directon Aodirector since Novemnber 20001, 8y Govey i3 & senior 5 500000 options

geclogist with w

o
[IH Pt

for the fast
e Nlorrnianddy

i group, his most recent role being Principal Geologist

responsibie for proiss arion and svaiation of new

5% GROOTIL fia

Mage 16 Fe 5 Lirnised Annual Repers 2003



Red 5 Limited and Controfied Entities

MEETINGS OF DIRECTORS

The numbers of meetings of the Board of Dir

ctors of Red 5 held during the year ended 30 June 2002 and

the number of meetings attendad Dy each direcior are as follows)

Murmber held Mumber
whiist in office attended

B Bmith 10 14
G Edwards 10 14
AL Govey 10 14
SV Fraser resigned on 2 Gcetober 2002} 3 2

Fad B does not have a separate gudit come

3

bt

fairs of such cormg as o warrant the establistonent of & separate audit cormmittes, Accor

Board of Directors,

ai maliers capable Lo Ay Al comry e consideradd by the

DIRECTORS AND EXECUTIVES REMUNERATION

The Bosrd of Diractors considers rer

wration policies and practices generally, and determings spacific

srnipioyment oy exscutive direclors, serdor managemant and

L

T e i i rernuneration and other terms of amployry

a1 are revieveed annuatly by

the Board naving regerd 10 performance, ralevant comparalive information and indspendent expert advice.

s intenced 0 sliract and relsn axecu!

mration package ves capabie of

[ar

mEnAGEnG the consolidated entity’s Australian and overseas operglions.

Dtaila of the nature and amount of each elament of the emolmeants of each director of Red 5

are as follows:

Base Directors Consulting
MName Salary Fass  Superannuation  Fees Optionz Ontlons

% % % 5 MNumbear %

Dirgctors

Fxeouthve directons

G Eddwards 1472 917 12,662

AL Govey 435,500 85540

Mor-execuiive directors

B Bt 25,000 1,688 Fe.000 5000000 183000
SV Frasers 22,500

Uniisted oplions were granted to Mr Smith in accordance with a resolution of shareholders passed at a

el al e opHoNS a8 at the date of

raeeting of Bed b naldon 18 July 2002 The assessed Tair vaiue of i

ok Scholes option pricing model, which skes ¢ of tactors

sl ard volatility of the underlying share price and the time 1o

Fed 5 Lirnited Arnual Bepor 2003 Page 17



iy dhiractors of Red b, there were 1o o1her exect

g e vear

informati

consniidated antiy with a directororac

{inancis report,

Crering the financial vear, Red B paid pre

@ COnsohds

SUle0 A7 107 COSLE and &

s entity. The

sl against ihe

exploration activities. These obligalions are regul

Auastralia and oversess. The consclidated entity is & party 10 expl

rrineral prodection shanng agrasmient

srwironmenial reguiations apphicable 10 explorgtion snd mining operations |

Tre consolidated entity aims 10 ansure thal it complies with the

sk

SHOT N welsich i Doerates

Compliance with environmentat obpligations ts moniiored by the

selicdated @

braaches iave been notified 1o the con
20 June 2003,

Sigriedin accordance with ¢ sy of the d

G C BEdwards

Maragirg Director

FJ@ r-rli

195

S

Westarn Aust

@ 20003

Gy

ror any benefits received by directors of Fad B oy reason of a cont

s ol §16 320 10 ing

y Iry any govermniment agency duris

Red 5 Limited and Controlled Entities

ract miacle Iy

saired i Note 2480 of ihe

fioers of

DENG vy Da ncurred i defending

ity as officers of

G0 I TeSPect 10 118 rminerst

el authoniies wit

oration and development icences and &

L these licences and agresmeants spacily the

s

[ TBSDecTive

wien

fied regulatony requirery

Board of Directors, No snvironmenis!

i the yass

aniiecd

Mage 18
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NOTE

CONSOLIDATED
2603 2007
3 $

Red 5 Limited and Controfied Entities

PARENT ENTITY
2603 2602
5 5

Rersere from ordinany activ

Favarnus from option fees on

UG TENEBnents

Tota ravenue

4

Depre

SHATION GXPEnSes

Ermipioyes expanses

Exgloration expendituie written-off
Qeoupancy axpensas

TGO i irvestments

Provision for diri

Provision for non-recoverny of loans

HOTY BRDENSES

OiEher axg

ssas from ordinary aciiy

Loss from ordinary activities bhefore

HCOME 1A expenses

[F100vie TAK GXnensa
Dutable 1o members

Mot lngg ¢
of Red kb

et

2510 #ndl ad earningsiioss)

P& Share

15

SCCOTIRaTy

29

12,063

20,000

453,035

12,013 45,853

30,000

42,053

3,687 10,234 5,681
441,577 308,785

239,003 1,015,02

L7330 3007

50,000

L8, 7E
210,774

453,035

43,0534

163,417

42,013 45,853
10,224
441,577 208,789
9 L1Baty 590726
57,320 20,971
50,6430

178,143

56,342

58,781

210677

1,752,003

S,

1,536,925

01,480 553}

1,763,083 |

—

RECTERE RSN

(1,480,593 (1,477,060

Cants

{1.48)

5 notes form part of these Bnancial stat

Cants

{1.52

Fed 5 Lirnited Arnual Bepor 2003
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NOTE

Red 5 Limited and Controlled Entities

COMNSOLIDATED PARENT ENTITY

2003
3

2602 2003 2002
3 3 3

CURBENT ALSETS

Cash asgels

Hoca

TOTAL CURRENTY ASEETS

i3

NON-CURRENT ASSETS
Recaivables

O Hhsets

(et fing

Propariy, pland and souipmsng
Defterrad exploration sxpendinure
TOTAL MON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Pavaiies

Provisions

NOMN-CURRENT LIABHLLITIES

Borrowings

(8]

£

-t

e
o}

10

13

TOTYAL MON-CURRENT LIABILITIES

TOTAL LIABLITIES

NETASSETS

EOLHTY
Contrinuied oty
Accumuiated losses

TOTAL EQUITY

The accompan

LT
67 BR4

23,954

T43,388 15983, 056 T40,114

88,224 03,986 78,226

441,220

837,624 292,047 829,340

17,000

24,15

2036,213

17,000 1.813,403 1.074,474
50,040 1,325,540 1,044,000
21,884 24,155 21,894
2.816,220 307,214 728416

2077368

2,505 8228 347037 4,864,784

3,b34

188

3743453 3,762,354 3,004,124

231224
3,072

33,201 231226 333,200

10,644 31,072 10,644

262,288

343,245 202,298 343,845

322,848

3222468

322,848

F22 246

5Eh, 144

366,681 262,298 343,845

2,954,044

3076,762 3,504,061 3,350,274

14,084,079

13,130,030}

12,403,764 14,084078 12,453,704
9,376,942 10,584 018] 18,103 426}

2,954,044

3076,762 3,504,061 3,350,274

i notes form part of these Tnancis staternents,

Mage 20
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NOTE

Red 5 Limited and Controfied Entities

CONSOLIDATED

26063
3

2007
&

PARENT ENTITY

2603
5

26027
5

Cash flows from operating sctivities
Facsipts frorm customens
Pavnents o suppiers and emplovees

[y

1 recaivedd

MNet cash outflow from
operating activities 27

Cash flows from investing activities

Payrmen
GUGan
Payry

i arict eguipmant

Pavrments Tor purchase of

.
s

FOMIING Oy

Pavrments for s

Acvances 1o other corporations
MNet cash cutflow from investing
activities

Cash flows from financing activities

Proceeds from issuas of
Pavrnents for share ssue expenses

e antiiies

Loansioo

Met cash inflow from financing activities

Met increasef{decrease) in cash held

Cash at the beg

Cash at the eng of the §

20,000 30,060
i733,103) i509,125) 735, 000) {H03,5064
12,063 433,855 12,01 1e 71
iB91,060) ALz ZA (690,250} (404, 243}
67 {225 5400
2642328 02811470 {320,672 282,677

{12,008

{24,205

(#7452
(17,000
{50,000

{12,008

{24205

{87,450
{17,000

{B0,060:

{1,310 850

{1,458, 737

B78,2200

(4455,304}

1,687975

67 500

1,697 870
{67,600
303,218

108770

991,468

1,630,375

827157

12731

(380, b4 (793,188 {642,068 {795,5360)
748388 L4580 740,114 1,535,280
367 834 745,298 198,056 740,114
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1.

3

Red b Limaed s

STATEMENT OF SISNIFICANT ACCOUNTING POLICIES

i

1.2

i3

BASIS OF PREPARATION OF THE FINANCIAL REPORT
This financial report is & general purpose financia reporty
with Accountmg Standards, Urgent 1ssues Group Conser ard oilver authonlative
LrONOUNG mis of tha Ausirgtian Accous y (3 i s Aot 2001
The financ DO Nas peen ;}repassac; arar accruas pasis and is basad on Mstorical cost and
does riot take into account changing monsy values o, excapt where stated, fair values of non.

CLiY

|‘:(‘|‘ Nas bheen prepsred i aocordance

373 ASSETE

e consideration given in exchangs for assets. Accouniting policies
¥ IRose Al previcus financial vesn, except a5 specificaly noted,

Costis hased on the Tairy
atiooied are con 2017wl

Change in basis of ernployee bensfits policy

“aém::ﬁ:fs{fe”ﬂy has al Standard AASE 1028 "Employee

i 200151'@'?"1@ EAR ‘o 1 July L,O_z witich has resuited i a change
or the msaserement of the provision for emploves benefits, There was
aticr as st 1 July ZOL}Z

HeheH

i basis of provisions, contingent fabilites and contingent assers policy

s apgled Accounting Standard AA5E 1044 "?’z'c:vi&sior‘-% Cor}[i:ﬁg@r‘;t
sspts” usm:c,c' i October 20013 for the Hrst tin
won as at 1 July 2002

Liaoi

GOING CONCERN
The staterr
2003 dis
mesl ihalr Gomen

of assels and settiemant of

1éanG

" of fin

Fposion
closes & net work i

BSOS ave Desn Dy

he parent ar he consclidated snti
i .0*5 %?f} 744 anffi $198 622 !'@3‘3@(:‘1‘év'<aéy. ’

lraiiities é"a&c:;‘dn'}a;'y{:Du;‘ssfso- Dsiness.

s place

i lcn ?I [ alrw)l

Suk “@{15 @t o the 53|‘>d of the tinanc

il emz%y nas aiso fss*.nou.réced a fuly
e,h{):ur-zz's; iRefer Note 301, Given the stage of the

5 i8sLe i ab

F0T S anaropriaie
e consoidatad ent

1430 Hased upon i
emients 0 he preparad on the pasis of tha parent entity an

8 (OING CONGeT.

i

FiTEANG

PRINCIPLES OF CONSOLIDATION

Tl corn

ties contyoiad by

anciatr (_,{_)ﬁ” MGOrporaies

FRed &L L ent g% &t 30 June 2003 and the resuits o*§ all cor\-?miied eul' ies for the
YEAT ancied I el B L

eRort &% 1he consod I{Fa‘t’»d e
ENSACTIONS Delwaen ant

Wihere control of an er : (:'ed c::“.lw"f'rorn e date

Fe 5 Lirnised Annual Repers 2003



Red 5 Limited and Controfied Entities

.4 INVESTMENTS
rvestments ciassified a8 current asseis represent securities in listed companies nurchased for

rasaie and are vaiued @ the [ovwer 0F cost of net realisable value as &t balance date,

20

a0 @S AO-CEITENt A8561% represant secufrities in isted and wr
wents anc are shown gl oost excapt where in the opinion of th

wovaie, irowhiich case the invesimgents

[rvestrnes
acoired as i

FRAS DB & Ded

[y recOverane amount.

bsted companies

@ Chreciors

L are wilars o 10

1.5 INCOME TAX

ing proceduras are followed whereny the income tax expens
srofit or loss, sher alic

ot brought 1o aconur :
miing 1o tax losses, when realsats
is aet aside 0 the deferred

h are axpected 1o appiy when

TEnce 15 matehec witd

sati

oy is

ifferences. Future ncoms |

B assel s assured beyond reasonaizle doubt, or iy
Al cartain, Inaome Tax on net cumiciativiz B
nenme tax and Tulurs income 1ax bene

those timing differences reverse.

11 8ocounts &t

1.6 EXPLORATION AND EVALUATION EXPENDITURE

o costs ara accumulated in respect of sach

Expioration and evaiy sta area o

@A)

Fxpior tavaiuation costs tor each ares of interest are carfied forward where |
tarigre of the area of interest are current and the costs are expected 10 bhe recouped thiough the
successhyl developrment and exploitation of the area of interes?, or by its sale, or whare
expioration and evaluation activities in the area of interest have not ve! reached a stage which
pearmiis g reasonable sssessment of the existencs or otherwise of aconon Frssoversble

iy red o,

raserves and aclive and sigrificant oparation: i e drea are oon

i1

Wihen an aras of interest is sbhandoned or the directors decide that iUis not commaercial
accurmuislad costs in respect of that area are written off i the financial vear i which the decision
rastis reviewed at the end of sach accounting period and sccurmulsted
en off 1o the extent that i is considared that the costs will not De racovess

arvy

e, Fach ares of inte

expericii

iy the future,

1.7 PROPERTY, PLANT AND EQUIPMENT

kading property, plant and aquipraent and intangibles other 1
of aoouisitiorn ; fair value of the consideration provided plus

Uiahie t PRt e issued as
s aedd g9 fair vadue, Transaction costs

rised directly n e uhiect 1o the exlent of

A assels anoued |

b

iy recorded at the
incidlental costs di

a1 GO HTY IRStrun

= prise H

AT ]

ted o a diminishing value Dasis towrite o the net cost of each Bem of

ts sxpected uselul e 1o the consolida

Fed 5 Lirnited Arnual Bepor 2003 Page 23



Red 5 Limited and Controlled Entities

1.8 HECOVERABLE AMOUNT

I ilan exploration sxpenddin

# nor-cuifent assel, oihe

0 its recoverabia amaount,

tasses and @ detary

s ASSeT S written dowy

[R32414]

directors periodically reviewy the carrying valees of norn-cur

recovaerahle amount, the axpecind net diseounted 0 thelr present values.

110 EMPLOYER ENTITLEMENTS

arlnts represenis tha amount which ihe consclidated entity has 8
ing Trom employess’ senvice provided up to the belance date. The

Drovision 1S based on remunsration 1ates including related s measured Usng

undiscounied amounts expecied 1o he pad whan th

111 EARNINGS PER SHARE
P

Basic earmings per share is determined by dividing net operating results after income tax

atiributable 1o members of the parent entity, excluding any costs of servicing equity other than

ordinary shares, by the weighted average number of ordinary sheras cuistanding during the

Hpancial year,

3

e determination of basic earmings pey

financing costs

s1s 1he figures used in

15 ey share adiu
into account e ahier income tax elfect of interest and oither

T BVETAGE Ul

siaer OF shares

mary shares and e weil

associaled witt tive potental or

assumied 10 have been issued for no conside:

e

arion in ralation 1o potantial ordinary shares,

1.12 GOODE AND SERVICES TAX
seis are recognised net of goods and services ax (G5, excent

Fevenues, expenses and a8

wihgre the amount of GSTincurred is not recoversbie. In these circumstances sha G51 ig

recognisad as part of ihe cost of acguisition of the assel or a5 part of the expense Ham,

ntof GBT

ianal

[ mncioded, The netam

f

OF

Raceivables and payables are stated wi
recoverable or pavable is included as & oun :
position, Cash flows are included in the staterment of cash flows ona gross basis. The G5T

3 achviles which are recoveraile or

R amound of G

e siaten

components of cash fiows arising from investing and |

o cash fiows.

payabie are classified as operati

1.13 CABH
- cash flows, cash includes deposits at calb which are readiy

For 1 pupnses of the statement of
function on a day o day

corvveriibie 0 cash on hand anod which are

archng Dank overdis

basls, nat ol ou
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Red 5 Limited and Controfied Entities

CONSOLIDATED

26063
3

2007
&

PARENT ENTITY

2003
5

26027
5

2. REVENUE

fal Revenue Trom ordin

Ay G

~inerest recensadd
i1 Revence from outside operating activities

P Ianamenis

< option fees onomin

12,063

30,000

453,035

12,019

30,000

45,853

42,053

443,035

42,411

3. LOSS FROM OHDANARY ACTIVITIES

Loss from ordinary activities before Income 1ax expense

inciudes the following sirecific net gains and expenseas,

MNat gaing
pterest raneived - GINGE COIMOTatons
Expanses
Drempraciation of prooedy, plart and eg

Provision Tor employes antiflemnents

Provision Tos dil VOSHMBNTS
Frovision Tor rionrecovery of lnans

Rental and outgoin

fpase

Operating

individuatly significant iterns
bxpanses

12,063

want 6,681

20,428
50,000

L7230

Defarred exploration expenditure written-off on

- mress apanconed

< ETEES retained

25H 806
712087

453,035

10,234
10,644

34610

G2, 465
412,744

12,013

6,681
20,428
50,6430

178,143

57,320

256 401

252,018

45,853

10,224
10,644

b, 347

34,610

436,982
412,744
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Red 5 Limited and Contro

COMNSOLIDATED
2003 2062

ad Entities

PARENT ENTITY
2003 2002

4. INCOME TAX
Tha difference belwesn INCOMma fax expensa proviced
in the Hnancial stataments and the prirma &cie noome
tax axpaense s reconcied ag follows:

Oparating loss 11,753,092 11,025,909

{1,480,593) 1,477 060j

Prime tacie tax banetit at 30% {BUH 928 460,780

ot perrnanent differences:
Exgploration expenditura writlen-off 216,557 204 508
Non-deductible sxpenses 13,210 12,804

F20 G897

Non-deductible capital §

Oihwar dlechuclibie Horms 138,052

444 178 4318

1

£

50,026 268218
12,215 12,804
920 6592

{28,331} .

{424 253 {142,776}

L0 BCCOLNY 87 668 21,580

Tirving differances not broug

Cugrent voar [Ex 105508 1ot Brouwg

L0 aceount 346,580 120,880

{302 349 1158, 704;

77608 21,896

215,18 137,808

PO THX @XDENSE

FCOITIE TEX 2I0VISHN

s fsciors astimat

GOy Tax hear

e 085es Not oL 2,705 533 2,394 344

202,071 2,038375

The poteritish benelit of tax iosses has not been brought

the Pene

riisasly cenan

1 eannot ha regarded as being v

t0 groour in ik

mancia report as realisation of

Tha potantia fuiure ncome tax benelilwill be obiainable by the consoiidaied antity only if:

gt the consolidated entily dedves Tuture asses

sTit of the deductions for the loss 1o be realised,

anahia the bar

bt the consoldatad entity continues 1o comphy with the condifions for deduct

LA ey and

Ch o changes i

of the decuction for the ioss,

ncome tax legisiation atdversely alfecis the congolid

sania ncome of & nature and of an amount suThicient 1o

iy Emiposesd by inoorme

tty i realising the henetit

Mage 26
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Red 5 Limited and Controfied Entities

CONSOLIDATED

PARENT ENTITY

26063
3

2007 2003
§ 5

26027
5

CURRENT ASBETS

5. CASHASBETS
Cash &t bank 243,845

Cash on deposit 122785

Cask on hargd 200

343 560 74,067

398,538

143,788
200 200

240,376

308538

200

367,83

A A0E 198,866

74,114

5. RECENMABLES

Bundry debiors - other corporations 33,958

89,226 03,986

29,2248

W3 9806

88,220 53,986

38,226

NON-CURRENT ASSETS
7. RECEIABLES

Recurity deposits

17000

Ursecured ioans - wholly Dwned

controlied ent

Provision for doubiiul recovery

17,000 17,000

2.853,179

i2,0682,7746)

2,842,108

i34, 620

1,756,403

1,067,474

17,000

17,000

1,813,453

1,674,474

Unsecured loans 1o controlled entities are interest ee and bave no Sxed tarms of repayment,

B, OTHER FHNANGIAL ASBETS
Ussguoted investments - &l cost 50,000

{50,000

lLess provision for dirminution

50,000 50,050

{50, 000]

50,000

50,000

50,000

Shares in controlied entities - 23 cost

lLass provision for dirpinution

1,825,540
iBOO,0000

1,520,000

IBO0,0000

200,000

50,000 1,325,540

1,044 4530

Fed 5 Lirnited Arnual Bepor 2003
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Red 5 Limited and Controlled Entities

CONSOLIDATED PARENT ENTITY
20403 2062 2003 20067
3 % ) 5

9, PROPERTY, PLANT AND EGUIPMENT
Oies furniture and equigraant - at cost
Oie 27,821 ARG 3762 16,3848
Acditions 12,008 LS 12,008 24,207
Prant and souipment writzen-off 11,5968 {2,575 {11,968) {2,975

Closing halance 37661 3762 37,661 37820

Hray DEancs

uiated depreciation
ng balance 16,727 6,155 15727 3,108
s tor thie yaar 6,689 10,234 &.681 143,234

Pt and souipment writzen-off 8507 {665 8,502 655

Daprecia

Closing balance 13,5585 15,727 13.006 15,727

Met ook value 241550 21,894 24,155 21,884

10. DEFERRED EXPLORATION EXPENDITURE

Opening balance 2,816,930 1,391,501 T84 1,225,945

ACOuisiion costs 43,553 1079318 . 9247

Exgloration expanditura ingurrad in

cffenl yaar 1444 T8 1,360,585 97,220 368427
Exploration expenditura writign-off A0 003 (1,015,025 B18.417 {00 726

Faclassification of expenditure - - . {55,347}

3030213 2816,930 307,213 FI8A6

succasaiul devalopr

gmount gregter than or equal 10 he carmying value,

CURRENT LIABILITIES

11 PAYARLES
Sundry creditors and acoruals 2312726 332,201 231,226 233,20

2312248 38320 231,226 333,20
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COMNSOLIDATED
2603 2007
3 §

PARENT ENTITY
2063 2602
5 5

12. PROVISIONS

Provision for emgl

31,072 10,644

31072 10,644

31,072

10,644

31877 14,644

ploves. The average nu

(2002 43,
NON-CURRENT LIABILITIES
13 BORROWINGS

Lnsecurad loans - othar comoralior

miber of employeses

1% 322,846

342846

322,848

322,848

Loans due 1o ol

I SO0 ET

14, CONTRIBUTED EQUITY
fal  Share capial

127 508 467 {2002 148,080,867

ry Tully paicd shar

62,3

B0 8202002: 86,269,620
: shares

Y O Y

ng are unsecured and wiaerest

a8 14,908 300

147

HE

19,277 925

5778 VATR TS

12,208,300 11277 925

1175779 1175779

14,084,078

12,453,704

14,084,879 12,453,704

Opering bals

e ] Juby 2002
Share purchase plan

Share placemants

Lass shay

SELE OXOENEeS

Balance 30 June 2003

Oiclinary shares e

[

R MR

cier of nrg

GGy 3 Y SHAres ore

10 QR Ve

dpon a poll esch share

& eating

ity

Number of &
Shares
108,080 987

3477 50

11,277 925
22870
16,500,000 1,385,000

{67,600

127 555,48 12,808,260

DETSCTT O Iy IOXY, 18 ¢

the holder 1o participate in dividends and proceeds on the winding ug of the

- ardity i proporiion o the number of and armounis paid on the shares heig. Ona showe of hands

1 icr G wole, and

Fedb L




A gt balance date, 4,500,000 &

unon specitied hurdies beaing

Al e cancel

i Bovers sy & OpTonNG

Opering balance 1 July 2002

lssue of options (o director

lssie of options 1o conguiant

Cancaliation of a0l QpHeNg

Lapse of opfions without §

Balance 20 Jure 2003

by o shares wera

o i ihe Burdies are net met

Re

ing exercised

ilary GSCIow BN Y

a 5 Lirmnited and Controlled Entities

niy e released

sl within 4 yvears from their date of issue of Novermnber 2001, The

tha 4 yeas pediod,

Numbear of &
Optiong

£33,209,620

5,003,000

10¢3,000
1,004,000
{1,000,0003

69,369,620 1,175,779

Az EL 30 June 2003, the foliowing oplions over ordinary Tully paid shares were oulstanding:

sisahbie a1 10 ce SECH O of

sabie a1 25 e

shteat 12 ¢

FOUY O G

FLEY G O

KRN

S eath O of
30E O Of
Gl GF

EECH O GF

betore 21 January 2004
betore 21 October 2008
betore 16 Novernber 2003
hetore 21 Decarmnber 2003
Detore 21 July 2004
betore 21 July 2004
betors 31 July 20064
hetore 21 Decarnber 2004

belore B s

betore 17 June 2005

ey 2005

betore 21 Docer

Options

LA 4186820
250,000
9,004,000
1,004,000
250,000
125,000
125,000
2,003,000
104,000
104,000
2,003,000

1

Fesct 5 L

Armal Fepor 2000



CONSOLIDATED

26063
3

Red 5 Limited and Controfied Entities

PARENT ENTITY
2007 2003 26027
§ 5 5

15

i6.

i7.

18,

ACCUMULATED LOSSES

Ancu

ated osses at the baginning

the fingr B376,942

of

il vear
Met ioss attributabie (o members of

e Darant antity 1,753,093

74,003 9103425 725,360

1,535 830 1,480,583

1,477,460

Acocumulated losses gl thae end

of the fin

i year 11,130,035

2,376,842 10,834,018

2,105,420

TOTAL EQUATY RECONCILIATION
oy

il vy

# the beginting of the

Total e

2076762
Y IECOGRISE in

1,752,003

sl O mEncs

fibutions of eguity, nat of

GETON COSHS 1630375

2505025 3,260,279 2,718,560

1,536,039 1480593 1,477,060

2108776 2108779

1,630,375

4,954,044

Total eguity at e end of the financial yesr

3076,762 3,500,008

3,550,279

REMUNERATION OF AUDITORS

Arncurts paic of due and payvabia 1o the suditors Torn

The finencial report 200,506

Ak

(her senices

10,300 20,586 10,150

2,500

2500

20,5806

12,600 203 506

12,6030

REMUNERATION OF DIRECTORS

Arncunts paid or due and payabie 1o directors from

Y COMNECTIOnN

G5 308,517

the parerst srtity and related parie

ety e mians

243,475 308 LYY 203475

Fed 5 Lirnited Arnual Bepor 2003
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andd all relaradd

Mumber of directors of the parent Y wWhose remunesation from the parent ¢

35 within the Tollowing ban

o
AN

CONSOLIDATED PARENT ENTITY
2003 2002 2003 2002

039,999 . Z . Z
310,000 819,859 . i . i

320,000 - $20,859 2 i Z i
370,000 - $79,859 . Z . Z
100,000 - 5105,29% 1 i 1 i
150,000 - 5155,200 K - 1

[ i bands for divects Hosed in the Directors’ Reoor ag
the basis of

Comorations Act 2001,

calculation s based on the dp.?s_aring recuirements of accounting stendards and the

G 0N ITARSACHIONS with i s and directorralated antities s cortained i Nota Z4{b},

CONSOLIDATED PARENT ENTITY
20403 2062 2003 20067
3 3 5 5

15,

240,

AEMUNERATION OF EXECUTIVES OFFCERS

Rarmonaration paid or dus and pavabie 10 executiva 0["[‘%&‘@{:‘5 {i bva directorsl whose

rernunaration exceeded $100,000, from the paren

Executive oflicers 258,528 105,360 258,374 165,300

Tha nurnber of execuive offices

inchuding executive dirsctors) of the c,u'uol claten entity and the parent
itery .(z\wodrwu £100.000, was w ; :

enily whoses re
100,000 - 3148,593 1 1 1 1
F160,000 - 5155598 i - 1
EXPENDATURE COMMITMENTS

relation 10 non-Cance

fab  Commitments in Hable opers

] leases are g ‘(‘S’ul)’h &s follows:

s

- T30

& THan Ong year 26,064 22,925 26,051 24925

&

- lgtey than one year but notiaier
than fwo years 10,104 22925 16,104 24925

than tive yesrs - 18,104 . 18,104

4l 1hh B4, ObAd A5 155 64,954
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ety ECni'lg}‘-T@{?‘."l SR IMIEnT CONTTECIS 11t axiste

CONSOLIDATED PARENT ENTITY
2663 2002 2063 2602

21,

22,

23

- oL i

Y O yeREy 165 746 261,060 105,748 267,060
- latar than one yesr But not ey

than five years 43,146 238,852 43,148 238,232

248,802 449,952 235,887 498 37

ol The consalidated entity has th

Bankabie feasibiity study on he Dot wit

e Blana project by fundi
@ perio of b years commaencing from Januany 2003,

Fhas th

il The consolidated e e indies project by spending
1,500,006 by Apsa } riciat ear the parent entity entessd |
an agreament 1o dispose of its enelicial nterests i the Indee gold projec,

tha shares in its wholy ovened controfed entity, Opus Exploration Piy Lid (Retar Nota 305,

2004, Subseouesnt o

wough the sale of gl
Under the terms of aral tenement oences held by the consolidated er
irg oblgations of 31,940, Ok}k}'?Ok}) £1,875,000 may be reg
the fortheorming financial year | ¥

\1 LY annual

EX{ENL ad 10 be expendad duing

)i & Ss‘:;af'_us of good standing, This

expanditure may be ingurred by the

it joim vanlure parlnars and may be

subisot o vaniation from ¢ 0y s Fesources

feguialions,

AMOUNTS PAYABLE/RECENVABLE [N FOREIGN CURRENCIES
dollar ecuivalents ot unhedged ar

L CUITENCHES, calculated

tyaar ent exchanse rates:
Arnoants payable
Uritad Statas doliars

< LLTEnT 113,852 43,025 113,852 420250

113,852 43,025 113852 43,025

CONTINGENT LIABILITIES

The consoidated en

ity las providad & performanca bord of $17 000 10 secure rehabiiftation commitments on

GE o

&im

tenarment. Funds are held on deposit as security againgt the perlony

SEGMENT INFORMATION
Business segments
{i

The conscolicated antity is invobvad in mineral expioation ac

Austraiia and the Philigpines

Fed 5 Lirnited Arnual Bepor 2003 Page 33
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Austratia Philippines Congolidated Australia

2003
%

2003
%

2063 2062
3 5

Phitippines Conaolidated
2602 20067
% %

Gengraphical segments

Sagment revenue and expenses

Faverue from
orclinary achivities
Fenerae from othar

ACHVITIES

Total sagrient réevanue

Dapreciation expanses

Segrnent resull

[FC0Mme 1aX exXnenss
Mat logg

Sagrent G55eis

Sagraern ligl

s

i

at cash flow from

24 RELATED PARTIES
gt DIRECTORS

12,053

20,006

12,083 443,038

30,000

443,030

42,003

42,053 443,038

443,030

£,681

&,6587

10,234

10,234

269,008

265,003 1,015,028

1,015,029

12,008

12,008 24,207

24,207

i1,721.348]

{21,745

1,752,003

i,525.939

{1,0325,920

i,72,348]

(3,745

1,753,093 11,635,939]

(1,535,939

2,311,004

1,228,184

3039188 3345468

347,985 3,743 453

471,282

143,852

586,144 L8687

78,004 306,681

B89, 305]

(31,745

(452,230

{7271.060

(452, 2320]

The narmas of persons who were directors of the garent entity at any tme during the tinancial year

are as follows:
M3 Stk

(O Bohweards
I o s ;

AL Govey

JWY Fraser (e

vl oy 7 Octabes 20027

Mage 34
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STED PARTY TRANSACTIONS

# Dirsctors andg directosralated entities

AGOTEgas M

their directorraiated &

o The paran entity, exeept for o

Fulty paid shares

165,400

clivectorg and thaelr direcior

5 i e seourites of the parent e

21 iy el Iy
A0 June 2003 sre as folows:

related ef

Fully paid shares

b Smith

GO Eowerds

AL Govey

Faes warl course of busingss 1o directors and directorrelaied

fe paid in the nommia

prossion of senaces 10 the consokdaled e e Gial 1316

fitidy G Nor resal o

66,000
3,050,000
£,055 200

2003

Porc N3 Srrith) for the

|J”(}\-’ sior of |(§£sca Al GO Doraia GUVISOIY SEMVICES.

is Comorata Advisory Py Lid

Pickup Golding, Chartersd Accountants, (P C Golding, former

axation

SEIVICES

@ provision of accolunting and @

sse Armounis are nolinciuded in remunesaiion of directons set outin Note 15

g The p;‘evious ENCHE YEAl sestad G0 amou

. S’ O

iture of a pubic company ¢ ey ormer i

issied capita
; zof 18
I‘»fle&ssrs; GO Eolws

L for & consideraiion
19,000,000

nGia nierssts

Lo

Py

ahares and

Foptions over fully paid shares

in Opus Exploration Py Lid and were subsequen

[aa@sert (v.?:'fl};

W s

Hhy crevned |

s e

Dan
coniralled antitie
s eontrole

batances have been eliminated in the Bnanc

gy The Tir

Sl

stTras Loan balances belweer
16 parant entity, |

oort of the consolics

5. Al

AE W

w0l entitias gre disclosed in 1 'l‘;rzaﬁcial report of 1

facd antiby,

recton is

5

78,000

nt o g
& chrectorn

9t of

000, G
s ang A L Govey held

25, A% Tofows:

53,

HEE

Hhy appointed 4% directnrg

sl yesr, unsecured loan advances were mads between the parent entity andi

& andl OL)'I(_?I‘% of the Erant an (i iy {;r‘qu”w o i <3x)(_>‘~‘t’»fi 0¥ ;’)"‘ diracions or

niarket ransactons, was as follows,

Options
5 000,080

Options
5,400,040
5,500,040
5, 500,060

2602
$

45,293

27,466

02% 1o the

(e}

Frploration

by D

Foait
FLi

of the

iy

ety and

Red B Lirniiad Anaosl

Hepon 2003
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25, FIMANCIAL INSTRUMENTS

fab Creditsisk exposire

Credit sisk relates o the dsk that a counter party will defait on s contraciusa

finan

Hoss to the consokdaied he exposure of the consolidatad ¢

Ly' 1o cradi

nalance date in refation 1o each

class of recognised financial asset i ihe carrying amourt of the

indicated in ihe stgterment of tinancial

a58n18 4

DOSH

by Mel fay valies

inarcial aeses and Hakiliz

25 ADErOXENATE el Carrying va

uetuste as g resdit of
s risk and e

#55618 ano Habilities s sel oul balow.

SISt rate Bak represents the sk

Manges in market interes! reles. _a><|fjos;u|'&of'ihec:oras;od"

affective weighied average interest rate for classes of finan

30 June 2003
Floating  Fixed interest maturing i
iterest 1 yenr Over Tyear Non-interest
Note rate ar jess to5vears bearing Totad
3 3 5 5 3

Financial aasels

Cash assets ) 367,634 . . 200 267,834

R@(:r{aévaé’)ies; 6.7 - . . 114,956 114,956
367,634 . . 118,186 478 820

"J"\-’"-&):{; e avierage inlerest rale 2.1% - -

p

! 1 - - - 231,226 2312728

Provisions 12 - - - 31072 31,072

Bormowings 13 - - - 322,846 322 B4AG
- - 580 144 580 144

Weighted averags interest rale - . .

3G June 2002

Financial aasels

Casl assets 3 249 660 398,538 . 200 748,288
Fi@(:@évai’;i@fﬁ 6.7 - . . 10863, 226 103,226

Oiher Hnancis asseis & - . . 53,000 50,000
240 680 348 538 . 156,476 Q4 65724

s0f Averaces Nleresl rate 3.4% 4 7% -

Firanciad latylities

Pavabios 1 - . . 233,200 333,20
Provisions 12 - . . 12,644 143,644
Borowings 13 - . . 322,846 322,840
. . 666 691 666 691

M average nlerest rate - . .

WWiaight
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26 INVESTMENTS IN COMTROLLED ENTITIES

Name of entity Country of Clags Eouity helding
mcorporation  ofshares 2003 2002

D{Tl D{Tl

Orcinary 140 1460
Orchnary 140 1460
Orcinary 140 1460
Orchnary 140 140
Orcinary 140 -
Orchnary 140 1460
Orcinary 140 1460
Orchinary 140 140
Ordinary 140

Bromsr Resowces Pry Lid

Extuary Rasources Pry Lid
Greanstona Resources MNAT Py Lid
Oaknorough Py Lid

Oipus Asia (P
Oipus Exploration Py Lid
Oipus Resources Pry Lid

Bremnar Binaliv Corporation

st Py L

Greansiona Rescurces Comporation

Framer Binalive Corporation is a wholly owned sub ry comiparny of Bremear Rescurces Pry Lid,

Acquisition of controtied entities
MO0E & whoty cwned subsidiary company, Greanstons Resowces Corporation, was incorporsted
§

ubhsecuently assigned 10 Greenstone Resourcas Comoration,

with a capital subscription by the parent entity of $3206,540 The consolidated entity’s interests in the

8 [IDMBGE wWere

sest Pry LidTor a
iy

Draring the vess Tha perent anlity acouized & 100% irterest in Opus Asia (Philipph

considerstion of §1, heing shares issusd upon ncorporation of the controdied en

Draring the previous financial vear, the parent entity acquired all the issued capital of Gous Exploration Py
feration of $990 00, which was satisTied by mgue of 18,000,030 fully paidg shares in

ansld 9000 000 oplons overd

L for  co

by paic shares, Detalls

meue price of 55 cents per sha

[

ez g5 {oliows:

20603 2602
& &

Fair vaiue of identifiable net gssets of controded entity acouiyedd
a7
Receivables - 25327

Cash gss

Defarred exploration expenditure - GB7 401
Consideration . 50,00

inflove of cash 0 aocouire conty tentity, net of cash acouired

Cash considaergtion

Cash aoouived . 67

intlonee of cash - a7
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CONSOLIBATED PARENT ENTITY
2003 20062 2003 2002

27 RECONCILIATION OF NET CASH OUTFLOW FROM OPERATING ACTIVITIES TO OPERATING
LOBE AFTER INCOME TAX

Mt cash outflow Trom operating activities {691,060} {402 230 {600,905} {454 Ba3
5,808 {10,234 ie,681; (14, 2054%
A0 002 i1, 015,020; 18,4173 {204 726
{3,060 {2,308 (3,066} i, A0
{50,000 - (50,0003
{178,1473 i3, 342}
118,612 {7,500 18612 {467

i

Ber operating assets  {(I33 457 B A5 {233 457 24,415
ahies 101,975 2181 108 875 121,810

ol 20,428 {10,644 {20,428} {10,644}
1,703,063 i1,530 8359) i1,480,503) 1,477 0805

290,040 - 23242000

118,143 501 101,080,967

118,143,501 101,507,542

ey SNERTE NES

nee date, therefore dituted earn oy

el as al o

Mo dittive ootential ordinary shares ex

st Desn calculatad o disclosed.

Thie tollowing movery ce dale:

75 4y prdinary sharas and options occured subsaguent 0 Ha

- 13 003, 000 Tuily paid shares and 9,000,000 unlisted options were issued pursuant 1 &
chated 9 duly 2043

Spe

- 1,000 000 unlsted options were issuad 10 participating brokers (¢ a share placer

Fe 5 Lirnised Annual Repers 2003
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306 SUBSEQUENT EVENTS
@l I July 2002, the parent entity raised 5450 000 in equity capital through a placernent of 8,000,000
Tty paid shares at anissue price of b cents each and 9,000,000 {ree attaching unlistad options,

fragthier 1,006,000 1 all pBons wars issued i payment of Tees 10 panicipating brokers.

i I August 2003, the perent entity entered into an agreernent 'l'oﬂ_ i sale of a controlled entity, Opus

Exploration Py Lid, for 3 ttal congsideration of 1,700,000, wi

ich s payvabie 500,000 & cash and

1,200,000 in shares i the purchaser, Fange River Gold NL. Opus Exgloration Pty Lid holds the righ

1o gar aninterast in the Indee prosol and owns addifionat mi

ity announcsd a noreranounceshie ro-rata g 't<“ ssLEe o
sharehoiders on the basis of three sharas &0 a subscristion pri
shares held as 41 tha record date. The rights issue is T

52,280,830 befors costs,

ol In September 2003, the parent ¢

ey and [iis"-(i‘a raise

Declaration by Directors

The Board of Directors of Bed & Ly

4 daclares that,

[y AGGOUntIr

@l the finencial staterments and associaled noies comply v

e

ions 2001 and other mandatony prolessional reporting requiranments,

; irview of the |
20 June 2003 and perdormance of the parent entity and the consoiidale: r@r'r!_'ii_'y tor the Bnanc

i the financial staternents and associated notes give g1t

nolec on that date;

ounds 1o befieve that the parent entity will

¢l atthe date of this daclaration, there are reasonabls gr

1£2.

abia 10 pay 18 debls as and v

tedd Tinancial report has been made out in accordance with Australian Accounting Standards

The consobic

the Comporations Act 2001,

Sioned in socordance with @ resolution of ihe directors,

5 € Ecdwards

Wanaging Diracior
Parth, Western Australia
14 September 2002

gy enanents in Waestern Ausiralia,

i Standards, the Corporations

Red 5 Limnised Arnnus! Beport 2003 Page 39
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Independent sudlt report to members of Bed & Limited

The finonciat report and directors” responsibiiity

Fnancial report comprises tha sigtament of Tinancial position, statement of ncial perlormance,

a

stgiement of ca

sh fHlows, accompanying notes 1o the tinegng the directors” declaration for

e Formerdy Gr

Patalarments, and

foth Bed b Liny anstone Resous

ALY {tha "Company™l and the consolidaied entity, for

the vear ended 30 June 2000 The consoliiated entity comarises both the Company and the antities 1
controiled durnng hat year

i for the preps

o and true and fal presentation of tha

le Corporations Act 20071, This includes responsibility Tor the
rmaintanances of adequate accounting records and internal controls that are desigried 1o grevent and detect

Irand and arron and Tor the aecow

ing estimates inherent in the fnancial regory,

Auvdit approsoh
We conduoied an ndepaendent audit in order 10 express an opinion 1o the maembers of the Comgany, Our

i

audit was conducted in accordance with Avstralian Auditing Standards in order 1o provide reasonable

ASSUFANGE A% 10 whell rt he nsture of an audit s

[EH SN '!.'@ST.E.{‘E{}

ncial repot is free of matesis misstatem

infiuenced by factors such as the use of professional udgement, s

ol internal control, ard the availability of persuasive rather thar conciusive evidence. Therefore, an audii

canno? guargntes hat aif maternal missialemans neve dean detectad.

We performed procedures 1o 4ssess whether in all material respects the Tinencial report presents o

accordance with the Corporations Act 2007, Australian Accounting Standards and other mandatory

alta, & view which is consistent with our understanding of the

financ

3 TROOfHing ranuirements in Aust

Company's and the consolidaied entity’s financisi pesiion, and of th

I perfonmance as represe:

ded by the

resuils of thelr onergtions and cash fows,

W Tormed our audiz epinion on the basis of these proceduras, which ncluded:
B @x@mininig, 0N a test basis nforrmation 10 provids evidencs supporting the amounts andd disclosuras i

the financis!

‘e, ard

v gssessing the appropriateness of the scoounting policies and disclosures used and the reasonableness

ant accounting estimates made by the drectors.

While we considerad the effectiveness of rmanagement’s internal controis over Hnancial reporting when

determining the nature and exient of our procedures, our audit was not designed 1o provide 85803

Gz O

intarsal conirnis,

INDEPENDENCE

i conducting our audit, we Tollowed applicabd

ian profegssional

ndependence requiremants of Ausirs

ha Corporalions Act 2001,

Cal PronoUnCernd
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AUDHT OPINION

73 CHIE OGO, the Tinane

port of Bed 5 Linitad s in scoordances with:

{al iha Corporations Act 2001, including:

Eopiving a true and fair viewe of the Company's and consclidated antity's Hnancial po

2003 andd of their porformanaas Tor the Hnancial vesy ended or that date) and

Hoocomplying with Accourting Standards in Ass il the Corporations Regulations 2007, anc

bl other mandatory professional reporing requ irs Australic,

KPHRAG

B O Fullarton
Partrioy

Parth

22 September 2002
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& practicss that have been adopted by the Board of

This staterment

[

gotors of The Co ITHIATY.

BOARD OF DIRECTORS

Tre Boardd is responsible Tor the overall corporate governanca of the Company including s strategic

diraction, establi forng the achievement of those goals. The Board

Goals for maragenent andd morns

rrals raguiarky in order 10 retain Tull and efective control over the Company and o moniior the executive

AN AT,

Each director has the right 10 seek indepandent orofessions advics on maters refating 1o hig/her posizion

as g director of thae Company &l the Company's expanss, subject 1o ihe prior approval of the Che

vl et e unreasonahly v

Tre procedures for election and retirement of directors are governed by the Constitution of the Company.

Tre compnsition of the Board is determined using the Tollowing principles:

s ihe Board shall cormprise g balance of executive snd non-erecutive direcltons;

s ihe dirsciorns with a rangs of expertise ancompassing e current and

POpGSE ¢ e Compeny; and

& vaoan y is considersd 10 axist, the Board selacts an appropris
ideration of the needs of sharehoiders and the {_.o.rnoar‘s.y. 51;(:!'1 ::'sopo:, SIETIE NS
[ie coporiunity o )

Tre Board reviews the remuneration packages and policies applicabie 10 execulive difectons, senior

o oirectons on an annus basis, Remune by sre competitively get o

EXE0LTVES and Non-BXECL

ed and exgenencad directorns and se tves, WY

alIYact appropfiglaly gus EI6 NaCassary, he

Foard obteng independent advice on the apnror aness of rermuneration packages.

EXTERMAL AUDITORS

Tha Board reviews tha paris

fance of the axterngl auditors on an annual basis and meots with themn de

oA 1o s w tha results and findings of © s acteouacy

@ exiarnal auldit plan snd 10 revi

00 G[sEr Correls and 1o monitor 1 rertation of any reconymie: miade.

Tre Cornpany's current auditors, KPRMG, were appointed in Novernber 1988 Auwdil engagement pariners

are rotated gt least every 7 yeirs,

INTERNAL CONTROL FRAMEWORK

Tre Board acknowiedges that itis responsible for the overall!

i control framework bul recognises
e, "I'o 5381 N

el frameweork that includes:

il AT st effective intmmal control syster
ihai no cost effactive £ cof cl%H
ility, the Board has in

reciude @l errors
s

Freguia

oo

stat Al interny

digchaning @l

P P P W I V|
% EVInEnoE and bul

1 reponting systanm;

w

& procadures Fo ansura that e sensitive informatic

Company's securitias are i

i

i ig reported 10 the stock exchariges on which the
siac] and in accordance with continucus disciosire requirements,

v comprehensivie reviews of potential employess and ongoing appraisal and training of smplovees,

v operatonal o

IS

aritrols are monitored by execulive diractors mai gy ragaiar contact with senior
W COMmpary's operaling sites, Wogether with reguler regorting and periodic site vi

w
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BUSINESE HISKS

st identity areas of business sk and o efeciivaly m

risks i accordancs with the Company's risk profile, Where necessary, the Board draws on tha expertise

of approprigte external consuliants

iy cleating with o7

of risk inclide exgloration and deveiopment activitie: Suating commooily Drices and exchangs rEles,

tal factors, financing

HORITE

Regular consideration is given to all these mattars by the Board.

ETHICAL STANDARDS

The Board's policy is Tor directors and management 1o conduct them

shves with tha highest ethics

fOSENENG &1 EE

standards. Al directors argd emplovess sre axpacted 10 a0t with milegrity and object

wice the reputation and performances of the Company.

ENVIRONMENT AND COMMUNITY RELATIONS

Tre Company sims o ensure that the Mghest standard of anvironmental care is achieved and thst 1

compiies with ali relavant environmenial legisiation. The Bosrd alse has a policy simed af fostering

bindigenous peopla and commos

trusting, respeciiul and co-operative relations wi Sy areas inwhich

the Cormpany operalas,
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The tollowing information was reflected in the records of the Company 88 &l 30 Septermber 2003,

DISTRIBUTION OF SHARE AND OPTION HOLDERS

Musnber of holdars

Futhy Paid

Shares

Listed
Options

Uniisted
Owtiors

11,000 He
1,007 - 5,000 &5
5007 - 10,060 145
10,001 - 104,000 447
100,001 and ovar 1740

3
13
23

e

inciudiing less han o marketabie peroal 98

TWENTY LARGEST HOLDERS OF FULLY PAID SHARES
Sharehoider

1 Topspesd Poy L

& 30
244 105 30
Shares g
2,284 5090 5,07
0,512 781 477

]

James Skinnes and Janice Skinner

Gragory Chatles B
Aden Lance Govey
Bruce Nevills Tomich
Braamieaf

pa Py L
Mark Kennard Connell

4 (D

o
[

-

i
e

G Arowesle Pry Lid
10, Srg
11 b
12, Bryan W

Ruthergian

A6 Associatas Phy L

wich

13 Rayrmond Butler

4. Torbay Nomi

160, Creskwood No

16, Weelsrs Holdi

17, Karari Australia Pry
15 Buan Adliany Janking
10, Jonathor Koy

.
=

Bame No. 132 Nomineas Pry Li

James Skinrer ardd Janice Skinner opspesd Mo, 7 Account

6,055,000
6,085,000
5,176,000
5,045,000
4 53705,000
2,488,203
2,443,000
2,298.941
2,002 838
2,040,000
1,567, B0G

244 515G

45,400

B34 000

3l BOG
AEEABD
310,000

4.43
4.43
379
268
264
1.82
1.7%
1.68
147
147
1.37
1.35
1.28
1.
17
0,595
0.9
.80

1
1
1
1,680,000
1
1
1
:

£h 967 086

48,30
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SUBSTANTIAL SHAREMOLDERS

The following shareholders have lodged a notice of substa

Shareholdar

nice Skinnar, Topspesd Pry Lid

Bruce Neviile Tormich

CLASSES OF SHARES AND VOTING RIGHTS

AL mes

nhers of chasses of marmbess

proxy or attornay. On g show of hanas every hinider of ordings

Hled 1o one vote, and on a poll, every persern e

Proxy is

each ordinary share heid

TWENTY LARGEST HOLDERS OF LISTED OPTIONS
Optionhoider

fLica Nevitia Tomich
2. Topspeed Pry Lid

3 Mark Ke el Conred

4. James Skinner and Janice Skinner
5. Gregory Chares Edwards

G Allen Lance Govey

7o Dacoma Holdings Pry Lid

. sy No. 2 Account:
9. ngs Py L
100 Brisn Robert Nockolds

12, Jobhn Bupert Sy
Hobart John

16.
17 Mining ¥
13,
19,

200 Glen Wh

Crouglas ¥

aach member ent

MNumber of shares

15,6881, Bb4

8,002,928

Y ESent &

BTS00 GF Ty DIy |

Options
b, 268,000
b, 064,795
5, Q00,530
A GRG0
2,500,400
2,500,630
2,000,630
1,970,662
1,510,400
1,455,000
1,125 )
1,000,400
1,000,400
1,000,430
1,000,400

FOG,00

00,000

6522 b

600G, 330

580,200

soleiinig in the Compary.

10 vOIE may vl

@ e

N nerson of Dy
G DErSon oF by

% ong vole Tor

40,384 011

7473
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UNGUOTED BECURITIES

The tolowing classes of ungueiad ety securilies are o Issur

Exercise Mumber  Holders of greater than 20% of each class of security

Sacurity price onissue  Name of holder Murmnber %

Options over fully
exprcisalle

paidt shares
ot of halore

21 October 2003 12 cants 250,060 Geofirey Davis and Susan Davig 250,000 10060

L

16 Novernber 20032 10 cans 9,000,000 Gragory Chadles BEdwards 00,060 3333

L

Afon Lance Govey 00, D6 3333

L

Bruce Neville Tormich 400, 34530 33.33

B0, 0G5 540

3% De 25 cants S00000  Nicholas James S

el Holdings Py Lid BQ0, 000 L300
2004 0 cents 10000004
uby 2004 17 cants 250,000 Geotrey Davis and Susan Davig 250,000 HUSREN]

Sy Z004 15 cants 126,000 Geolirey Davis and Susan Devig 175,000 HUSREN]
3% Juby 2004 2 cants 175,000 Geolirey Davis and Susen Davig 175,000 HUSREN]
2% Decernber 2004 A0 cants 2000000 MNcholas James Sy

L300, 008 5020

Gandall Moldings Pty Lid 000,000 5100
g January 2005 15 cants 100,000 Gaeothrey Davis and Susan Davig 100,040 100,20

o

510 AGOST 100,000 10030

7 dune 20050 20 cants 00000 ¢

2% De ey 200 &0 cants 2000000 Nicholas James -

A00, 004 50,80

Gandall Moldings Pry Lid 00, D0 50000

RESTRICTED SECURITIES

subieet 0f @ voluritary escrow ,

ST '9
W

i 4 yaars from the date of issue, be

s 1B 4 yasr penoc
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Project

Tenement number

Beneficial interest or

ioint venture detaiis

Phitippines

Stang gold projact

Wastern Australis

FRave

worpe Black Shale

Mz Short

Wiientam A

[Fabbit Yel

hMontague

Agang
Kooline YWest
W O

BAPSA 184.2002-X1
APSA A0

ELTANZ2, BEL74M A4 BLTA206
EL7472473, ML 436
BALATAE2154

EL7479652

EL74J272, ML 4B

BALTAMRZ, MLT7A/B4-55
BALATAN26-130

BALTAN05, MLATAI08, EL7473
BALATEN0T

ELT747210, BLATAZ94

ELABO 382

ELR7/238, ELAGYA0C, MLABTM420
ELABTSET, BMLADT/ABS
EL7G2228, ELAT(O/2432

ELOgN 267

EL747976, MLATA158.157

Fight to eam an B0% interest

Wipmbnd Fen g o TR
WONET0 earn an B0% interest

T00%
1005
1005
1005
1005
1005

fungding

Abbreviations:
[L Exploration Licance
LA Fxporation Licence Application

ML WMining Lease
BALA binin

MPSA M

APES Aooication for MPSA

s Lease Applicatior

ral Production Sharnng Agresmant
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INVESTOR INFORMATION
Ao at 30 September 2003
Share Price Movermnants

Share price ranges on the Australian Stock
Exchange during the 2002-2003 year were:

Csarter Endad g Loy
{cants} (cents)

Sepranmber 2002 14.0 Bz
Decembes 2002 145 8.5
FMareh 2003 12.5 ERE!
145 £.03

The ¢ iosing share price on 30 June 2003 and
an the date of this repost was 7.9 cents and
4.0 cents respeciivaly,

Apnouncements

The Company makes both statutory
announcements {Activities or quarierly reports,
financial reports, guarterly cash tlow
statementis, changes 1o Directors’ interesis)
and specific announcements under Continueus
Disciosure provisions on a timely basis,
Significant announcements made durning the
vaar include:

Date Annauncement

207092003 Mersy Driliing at Signa

OBf09/2003 Rights lssue to Halse 52 990
21/08/2003 Fortfolio Rationaksation

47082003 Siara { g Resuls

30772003 June 2002 Quartesty Report
25062003 Stang Figh Grade Resul
T4i0R2003 Siana Depth Potental Extended
2O04/2007% Mgrch 2003 Ouarteriy Report

10/04/2003 Mortague Y D 2
0970472003
25032003
10272003
29707/2003
TA01/2003
222007

My Zones Discovered a1
Inctee Final RC £
nees at Sana

ing Resulis

Dacermer 2002 Ouarterdy Report
Option Grarted over Nicke! Asseis
Share Placarment

131272002

297002

2IAS002 iEre

TE0G2002 ndee Gold Rescurce Upgrades
072002 Second Joint Venture ai &

02008 Jure 2002 Cuarterly Report

Investor Belations

Thizs annual renort has been producead with the
obiective of ensuring that shareholders are
informed on Company strategy and
performance sufficient to rmake o retain an
ivestment in the Company,

Announcernents, statutory reports and the
atest nformation on the Compafz\, 5 projects
are available on the Bed 5 Limited website,
v redBlimited.com

Financial institutions, stockbrokers and ciher
non-shareholder entiies reguining copies of this
report, Activities Beports and other corporate

miormation should contact the Directors at
Fedb Limiied

Level 1, 43 Ventnor Avenue

Wast Pe r"{h 6005

Wastern Australia

Australia

Fhone +61 8 9322 4455

Facsimniie +67 8 8481 Bo5G

SHAREHOLDER ENOUIRIES

Erquiries rlating te shareholding, 1ax file
aurnber and notdication of change of address
should be dirscted to:

Security Transfer Registrars Poy Lid

TG Canning Highway

Apnlecross WA 6183

Tetephone: 101 818315 0833
Facairmile: 61816318 2233

E-mail registrar@securitvtransfercom.au
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