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Since listing in January 2008, the company has preserved capital and generated positive 
investment portfolio returns of 11.3 per cent per annum, while the S&P/ASX All Ordinaries 
Accumulation Index has declined by 5.3 per cent per annum. This represents an 
outperformance of 16.6 per cent per annum. 
 

Performance  
as at 30 June 2012 1 Yr    

% 
2 Yrs 
%pa 

3 Yrs 
%pa 

Since 
Inception 

 (Jan–08) 
%pa 

 
WAM Active Investment Portfolio +5.5% +8.5% +13.0% +11.3% 

 
S&P/ASX All Ordinaries 
Accumulation Index -7.0% +2.1% +5.9% -5.3% 

 
Outperformance +12.5% +6.4% +7.1% +16.6% 
 
Dividend growth 
 
The Board’s policy of paying a growing stream of fully franked dividends was continued 
during the financial year with a 12.5 per cent increase in the full year dividend to 9.0 cents 
per share fully franked. This consisted of a fully franked 4.5 cents per share interim 
dividend and a fully franked 4.5 cents per share final dividend. 
 
This represents an annualised fully franked dividend yield of 8.3 per cent based on the 27 
November closing price of $1.08.  
 
The Board is committed to paying an increasing stream of fully franked dividends to 
shareholders provided the Company has sufficient franking credits and it is within prudent 
business practices. It must also comply with Government legislation and the ATO’s 
interpretation of a company’s ability to pay franked dividends. Dividends are paid on a six-
monthly basis. Dividend payments will also be made with consideration to cash flow and 
cash holdings.  
 

WAM Active Dividends
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Growth  
 
The Board continues its commitment to grow the Company’s market capitalisation from its 
current levels to at least $100 million over the coming years while continuing to generate 
strong investment results. 
 
On 4 May 2012, the Board announced a 1 for 1 bonus issue of Options to acquire ordinary 
shares in the capital of the Company. The options were allotted to shareholders on 25 
June 2012. The options have an exercise price of $1.08 per share and can be exercised at 
any time on or before 12 December 2013. The Options are currently trading on the ASX 
under the code WAAO. 
 
As at 31 October 2012, 19.9 per cent or 3,251,603 options have been exercised for a total 
consideration of $3,511,731 with a remaining balance of outstanding options being 
13,058,342.  
 
Outlook 
 
We believe that equity markets around the world will continue to be influenced by a 
decade of deleveraging. This deleveraging process will impact on companies and lead to a 
period of lower earnings growth compared to the previous periods. This low growth 
environment will mean that companies need to find other ways of growing their earnings. 
One way we believe they will achieve this is through acquisition. With interest rates at just 
0.25 per cent above their GFC low it makes funding of takeovers attractive for acquirers. 
We expect to see a continuation of takeover activity in the coming year.  
 
The current difficult operating environment has led to a number of earnings downgrades 
during the current AGM season. These earnings downgrades were not sector specific and 
were spread across the economic spectrum. This earnings volatility could provide 
opportunities in the coming 12 months.  
 
Also certain industry sectors are starting to revert back to trading at discounts to their NTA 
that were last seen during the start of the GFC.  
 
WAM Active has over a quarter of its assets in cash and therefore has the ability to take 
advantage of opportunities as they present themselves. 
  
We continue to be confident that with the flexible investment approach and ability to take 
advantage of many varying trading situations, shareholders will continue to see positive 
returns in most market environments. 
 
Appreciation 
 
On behalf of the shareholders, Board and the staff at Wilson Asset Management, we 
would like to thank Ron Walker for his significant contribution to the Company. WAM 
Active has been tremendously fortunate to have one of Australia’s leading businessmen 
on its Board. Ron's guidance and business acumen have been an invaluable asset to the 
company. We wish him well in all his future endeavours.  
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I would also like to thank the team at Wilson Asset Management for their considerable 
efforts and my fellow Board members for their valued contributions.  
 
Finally, on behalf of the Board I extend my thanks to our loyal shareholders for their 
continuing support and also welcome those of you who are new WAM Active shareholders 
this year. The Board and the Wilson Asset Management team looks forward to meeting 
you and we hope to continue to deliver all shareholders positive returns and to grow fully 
franked dividends over time. 
 


