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Consolidated Parent

2U0R 2004 200 2004

MNotes SO0 SO0 L BOOG
Ravenue from sale of goods sl 2,746,715 2,124,841 - -
Cost of sales 3ibi {854,002 {744 984) - -
Petraleur Resource Rent Tax 3t {123,306 {56,383) - -
Gross profit 1,769,407 1,323,474 - -
Other revenus Kifel 22,301 41,298 456,877 359, 881
Othar income 3l 210,100 547,237 14,668 -
Other expenzes 3if {478,896) {276,181] {27,040} {9,183)
Profit before income tax and finance cosis 1,522,842 1,629 868 448,505 350,696
Finance costs o) {30,685) {41,087) {1,513 -
Profit before income tax 1,492,227 1,588,607 446,992 80,698
Income tax {expenseiincoms Ay {384,800) (442 424) 36,671 {1 BE2)
MNet profit 20 1,307,427 1,146,383 483,663 349,336
Basic and diduted eamings per share {centa) 5 169 ) - -
Dividend per share foents) &bl 93 59 93 59

[T

The accompanymng notes form part of the Full Financis! Regort,



Balance &

Agoat 31 Decam

Consolidated Parent
2U0R 2004 200 2004
MNotes SO0 SO0 L BOOG
CURRENT ASSETS
Cash and cash eguivalants 27113 232,904 FO7 140 - -
Reaceivables 7 358,088 37k 823 281,988 31377
Irvantories a 56,345 78,758 - -
Financial and other asseis 9 84,756 78,505 - -
TOTAL CURRENT ASSETS 732,133 1,280,316 281,988
NON-CURRENT ASSETS
Recaivables 7 - - 525,749 204 666
Irwantories g 10,553 11,489 - -
Financial and other assets g 97,005 118,706 286,035 281,432
Explaration and svaluation HY 594,566 278622 - -
sl and gas properties 11 5,202,648 3,820,408 - -
Other plant and sguipment 12 100,925 130,958 - -
Deferrad tax assets Ald) 131,547 25,426 142 222
TOTAL NON-CURRENT ASSETS 8,237,244 £ 165,807 811,926 BEE, 300
TOTAL ASSETS 8,969,377 b 446,123 1,093,814 800,0%7
CURRENT UABILITIES
Payvables 13 632,540 338478 111 161
Interest-baaring lishilities 14 31,400 - - -
Tax payabie HS 182,773 51,012 137,570 40,785
Finizncial and other lstilitiss i 43,732 45 482 -
Prowvizions 17 71,985 82,562 - -
TOTAL CURRENT LIABILITIES 932,440 408,532 137,681 50,956
NON-CURRENT LIABIUTIES
Payvables 13 8,404 33,067 85,4686 Z2BE7
Interast-bearing lishilities 14 1,086,127 1013478 - -
Defarred tax Habilities 41 673,318 426 904 - -
Finizncial and other dstilitiss i 356,808 363,835 - -
Provigions 17 400,649 2T0,237 363 344
TOTAL NON-CURRENT LUABILITIES 2,536,306 2,186,522 85,829 23171
TOTAL UABILITIES 3,468,746 Z.675,054 223,510 14027
NET ASSETS 3.500.631 2771068 870,404 825,890
FOLHTY
lssiued and fuily paid shares 18ia) 706,492 06,492 706,492 T8, 4592
Shares hsld for employas share plan 18k} {148,040) $136 B0 {148,040} 136,850
Other reserves 159 6,104 {7,120) 18,668 -
Retained eamings 20 2,836,075 7,208,587 293,284 266,288
TOTAL EQUITY 3.500.631 277,068 870,404 825,890

=T

The accompanymng notes form part of the Full Financis! Regort,
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Cash Flow Statement

Foy the vear anded 37 Dacernd

]

Comsolidated Parent
2U0R 2004 200 2004
MNotes SO0 SO0 L BOOG
CASH FLOWS FROM OPERATING ACTRITIES
Receipts from customerns 2,817,764 2,378,247 - -
Intarast recanead 21,131 10 IR4 10,210 13,228
Dividends recsived 7,033 & 089 446,667 346 687
Payimenis fo suppliesrs and employess {387,154} {221 85301 {7,317 $10.243)
Baorrowing costs paid {8,065) 116,747 (1,513 -
Management and othar fees 21,818 28075 18,668 [RES
Royaity, excize and PRRET payments {376,949} {381,694] - -
Income tax paid {369,268) {383,421 123,628 {1,020
Purchase of shares relsting to employes share plan {59,858} {37,277} {69,858} {30,277
Payrnenis recaived from smpioyess relsting to
employees share plan 48,216 39,333 48,216 39,333
Net Cash from Operating Activities 2 1,714,668 1,460,239 578.599 360,674
CASH FLOWS FROM INVESTING ACTIVITIES
Payimenis for capital and exploration sxpenditurs {1,835,33%) {995, 338) - -
Proceeds from sale of invesimenis 118,319 - - -
Procseds from sals of exploration and evaiuation 229 835 200 - -
Procseds front sals of oil and gas properties - 708 502 - -
Procseds from sals of other plant and equipmant 240 18,963 - -
Payments for investments in controlled entities {355,639) {64, 535) {5,658) {2.359)
Payrmenis for investments in other entities 11,899) 123,945) - -
Net Cash used in Investing Activities {1.844,577) {356,153] {5,658} {2,359)
CASH FLOWS FROM FINANCING ACTIVITIES
Procseds from borrowings 170,323 - - -
Repayment of borrowings {380,518} - - -
Advances (to)from controlled entites - - {126,274 {1,648
Dividends paid {446,667) {348 6687] {446,667) 346,567
Pavirienis for finance lease labiities 14,8954 [4,952] - -
Net Cash used in Financing Activities {461,814 {351,619] {572,841} (348,315)
NET INCREASE/ADECREASE) IN CASH HELD {541,723) 182 487 - -
CASH AND CASH EOLIVALENTS AT
THE BEGINNING OF THE FINANCIAL YEAR 797,140 122 631 - -
Effects of exchange rate changes on the
balances of cash heid in farsign currencies 27.487 {78,018] - -
CASH AND CASH EQLIVALENTS AT
THE END OF THE FINANCIAL YEAR 21108 232,804 797,140 - -

[T

The accompanymng notes form part of the Full Financis! Regort,




Statement of Changes in Equity

2008

W

For the vesr anded 31 Decernd

lss e Shares heio Cithar Hatained Totad
ancd fully for employeas FERSETYER SErAINGS 2oLty
paid shares share plan {Note 18t iNote 208
Consolidated LA 000 FO00 FOO0 &G0
Balance at 1 January 2004 706492 {138,987 - 1,408,671 1,976,376
Employves share plan purchases - (37,277 - - (37,207
Employes share plan redemptions - 34,504 - - 34,804
Dividends apeiisd - 4,870 - - 4,870
Currency transiation ditferences - - {7,120) - {7.120)
Amounts recogrisead directhy in eguity - 2,087 {7,120) - {5,023
Met profis for the year - - - 1,148,383 1,146,383
Dovidends - - - {346,667) (346,667]
Balange at 3% December 2004 706,492 {136.820) {7,120) 2,208,587 2,771,069
Adoption of new sccounting standards
relating to Tinanciad instrumeants - - 34,968 66,728 10% 687
Balance at 1 January 2005 706,492 {136,8380) 27,649 2275318 2872766
Employves share plan purchases - (B9 858 - - {08, 658)
Employes share plan redemptions - 432 389 - - 47 BRS
Divdlends apphied - B9 - - H,010
Cost of share-based payment - - 18 668 - 18,6688
Currency transiation diferences - - 7,850 - 7,850
Cash flow hedges - - {20,794) - {20, 754)
Aailatie-for-sale financial assets - - {27, 463) - (27,469)
Amounts recogrisead directly in eguity - {11,150 {21,748) - {32,895)
Met profis for the year - - - 107,427 1,107,427
Diviclerds - - - {446, B687] {446,667
Balance at 31 December 2005 T06.482 {148,040) 6,104 2,836,075 3.500.631

[T

The accompanymng notes form part of the Full Financis! Regort,
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Statement of Changes in Equity

A

o the vear anded 3% Dacer

2008

lamued Shares held Ermployves Retainad Tetal
ard fully for employes hanafits BATTIITES ULty
paid shares shars plan FEEErVE ihote 200

Pareri LA &G0 FO00 000 FO0O0
Balance at 1 January 2004 T06,492 {138.287) - 253 618 821124
Employves share plan purchases - (37,277 - - (37,2770
Emploves share plan redemgtions - 34,504 - - 34,804
Dirvidends appiisd - 4,870 - - 4,870
Amounts recogrised directly in sguity - 2,087 - - 2,087
MNet orofis for the year - - - 249 338 34T EE8
Divirdends appied - - - {346,667) (346,667)
Balance at 31 December 2004 106,492 {136,690) - 258,288 825,820
Balance at 1 January 20085 706,492 {136,8380) - 256,288 825,880
Employves share plan purchases - (B9 858 - - {ag 6LE)
Employee share plan redemptions - 42 989 - - 42 989
Dividends sppiied - 5719 - - 5,779
Cost of share-hased payment - - 18,668 - 18,668
Amounts recogrisad directly in eguity - {11,150 13,668 - 7518
Met profis for the year - - - 483,663 483,663
Diviclends - - - {448,667] 1446 BE7)
Balance at 31 December 2005 708,492 {148,040) 18,668 243,284 870,404

The accompanying notes form pant of the Full

Firancial Report.
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{b}

{c}

Notes 1o and forming part of the Full Financial Report

war 2005

@ vear anded 31 Dace

General information

The firancial report of Woodside Petrolsum Ltd. for the yvear endsd 31 Decernber 2008 was authorsed for issues in accordance
with a resolution of the directors on 15 Febraary 2006,

Wioodside Pstroleum Lid. is a company imited by sharss, domicded and mcorporstad in dastraiia whoses shares sre publichy
irsded on the Australian Stock Exchangz,

The nature of the operations and principal sctivities of Woodside Petroiearmn Ltd, and its subsidiaries {the Group' or "Woodsids'
are the exploration, evaluation, development, producton and marksting of hydrecarbons,

Howmmary of Bigniflesnt Accounting Policies

Basis of Preparation

The financial report s a general purposs finarcial report, which has been prepared in accordance with the requirements of the
Corporations Aot 2007 ard Aastraiian Accounting Standards ard cther mandstory professional reporting reguirements,
Australian Accounting Standards includes Australian souvalents to intermationsl Financial Reporting Standards {TAIFRS

The firancial report bas been prepared on a historical cost bagis, excapt for dervative financial instruments, avalabie-forsale
fnancial assets and certain interest-teanng Labikties, which have been measured at Tair value.

Thie firancial report is oresentad in Australian Dollars, The amounts in the fnancial repert and Dissctors” Report are rounded to
ihe rearest thousand doliars {S000), unless othenawise stated.

The accounting policies set cut pelow, including the changs in accounting policy refarred to in Note 2lad], have been
consigtertiy appiad to af periods preserted in the consolidated financial report, with the exception of the freatment of financia!
instruments, wherg cormparative amounts are presentad according 1o the previcus Group sccounting policy {refer Nots Z{aeih

The directors have slected to apply BG4 Datermining wheather an Arangameant containg a Leagse and AASE 2005-5, sffective
1 daruary 2004 sven though the pronouncemants are not required to be applisd untd subseguent reporting periods. Recently
issued ar amendzd Australian Accounting Standards not vet etfective and not sdopted for the year endsd 31 Decsrmber 2005,
are ot sxpected o rasclt in sigrificant accounting policy changes,

Statement of Compliance
The finrancial report complies with ATRE, Campliance with AIFRS engures that the financial report, comprising the financisl
statements and notes thereie, complies with Intemationad Financial Reporting Standards (FRS)

This is the first year end fmanca! repont prepared based on AIFRS. Al explanaton of how the transtion to AIFRS has affectsd
ihe reported financal position, financial pericrmance and cash flows of the Group and the Parent is provided i Note 35

Basis of Consclidation

The consolidated financial statements comprise the fnancal statemants of the Group a5 51 31 Decernber sach ysarn
Subsidhanss are consclidated from the date on which control is trangterrad to the Group and cesse o be consoldated from the
date at which control is transferred out of the Group.

Ar acouisition, the azsets, labilites and congnoant labiities of 2 subsicdiary are messured at thair fair values, Any excess of the
cost of acquisition over the far vaiues of the identfiable net assets acqguirad s recognised as goodwill,

The financial statemants of subsidiaries are prepared for the same reporiing pened ag ths parent company, using consistant
aecounting policies, Investrments in subsidianies are camed at cost in the Compary's Tinancial statements,

Al intercompary Balances and transactions, including unesalised profits and losses ansing from intrs-group transactions, havs
been sliminated in fali

Wiondsicds Perrabeurn Lid, and s Sontraitad Entities § 7
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and forming part of the Full Financial Report

ser 2005

31 Decen

Buwwnary of Slgntfloant Accounting Policles [vontinusd)
Revenue

Product revenue
Revenrues sarmned from the sals of oil, gas and condensate producsd is recognised whan tha risks and rewards of ownership of
ihe product are fransferad to the customer. Thiz policy is spplisd to the Group's ditferent operating arangsmeants as follows:

L3 Hevenue samed undsr a lsase or licence confamng ownership righis to production in which the Group has 2 working
irterast with other producers, is recognised i 2amings on the basis of the Groap's irterast in the relevant leass or
licence (‘entitemeanis’ methoed). Refer Note 2{ad) for the changs in accounting palicy. Revenus is not reduced for
royvaities and other taxes payvabie from production, except where rovaltes are payable ‘in kind’

L3 Aevenue frorm take o pay’ coniracts is recognisad in eamings when the product has been drawn by the customer or
recorded as unsamed revenues when not drawn by the customer,

L3 Aevenue sarmed undar a risk service conract is recognised whan the Group has a legsily enforceshls entitlement o the
proceeds

L3 HAevenue sarned under a production sharing contract is recogrised on the basis of the Group's share of ail, gas oy

condensate allocated 1o the contracior party or gartizs ander the contract.

Inferast revenue
interest revenue s recognisad as interest accrues using the ‘stechve interest’ meathod, which i3 the rate that sxactly discounts
sstimated fuiure cash recsipts through the expectsd e of the financasl instrumeant.

Dividend revenue
Dividend revaenue is recogrisad whan the fght 1o receive payment is astabished.

Exploration and Evaluation

Expengiture on explorstion and evaluation s accounted for in sccordance with the “arsa of interest’ mathod. The Group's
spphcation of the accounting polcy for the cost of exploring and of avalusting discovaries is closaly aligned to the
U GAAFhased ‘successtul efforts” mathod.

Expioration Heence acquisition costy are capitaised and subject fo halfovearly impairmeant testing,

Al exploration and svaluation costs, including general cemmit activity, geological snd geophysical costs and new venturs activity
costs, are axpensad as ncurred sxcspt whers:

® e sxpenditurs relates to an exploration discovery that, at balancs date, has not baen recognised as an ares of interast,
a5 assessment of the axistancs or otherwise of sconcmically recoverable ressmves s not yvet complste; or

L3 an ares of interest s recognized, and it s expected that the sxpenditure wilt be recouped through successtul sxpioitation
of the area of interast, or altermatively, by i1s sals

The costs of drilling exploration weils are etially capitalised panding the resuits of the well, Costs are expensad whers the weil
does not resuit in the successtul discovery of economically recaverable lwdrocarbons and the recognition of an area of interast.
Areas of interest ars recognised a1 the Teid level. Suhseguent to the recogretion of an srea of interest, all further costs relating
in that area of interast are capitalised.

Each potential or recognized area of interest = reviewed haif yearly 10 determing whather scoromic quantitiss of reserves
have been found or whether further exploration snd evaiuaton work is undsrway of clanned o support the continusd camy

forward of capitalised costs,

Upon approval for the commearcial dewvelopmeant of sn ares of interest, accumuiated sxpendiure for the ares of interast s
iransfered to o and gas properties,

The recoverability of the carrying amount of the exploration and evaluation assats s depandsnt on suecessiul deveicpment and
commarcial sxploitation, or aliematively, sals of the respective areas of interast.

AMSB B Exploration for and Evaluation of Mineral Resources has been applied stective 1 January 2004
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Dacember 2005

Bumenary of Blgaificant Aocounting Policles {continuwed)

Oil and Gas Properties

Ol and gas procerties are camad 2t cost and include construction, mstallation o comaleton of infrastructore facilities such as
Qas oD :

pipelinss and plattorms, capitalised borrowing costs, transferred axploration ard evaluation costs, and the cost of developmant

welis,

Subssouent capital costs, ncluding repairs and maintenancs, are included in the asset’s carrying amount ondy whan it is
probatie that futers sconcmic benefits associated with the Hem will flow to the Group and the cost of the itern can he
messured relisbly, Otherwise costs are charged to the income statemant during the financial perod in which they are incurred.

Other Plant and Equipment

Orher plart and equipmeant is sfated st cos? lvss accumuiated depreciation and amy rnpairmeant in valus,

Depreciation and Amortisation
Oil and gas properties and other plant and eguipment are depraciated to ther estimated residual values st rates bassd on their
sxpectad usetul Ffe, The major categories of assets are depraciaied as follows:
Category Method Estimated usstul ffe
years)

fin 40

Stranght line over useiul

Trangterrsd exploration Jnits-of-production basis over proved 5-50
and evaluation and off-shore plus probabie ressrves
plart and sguipment
Oreshore glant and equipment Straght line over the lesser of usefu! life a0
and the ke of proved pius probable
reserves
harine vessels Straight line over usetful life 10-4C
Other plant and equipment Straght ling over useful life 518

impairment of Assets

The carrying amounts of all assets, othar thar inventory and deferred tax assets, ars reviewad half yearly to determing whethar
ihere s an indication of an impalrment loss, 1T any such ingication exists, the asset’s recoverable amount is estimated. For any
ssset that does ot generate larpely independert cash fiows, the recoverable amount is determined for the cash gensrating
unit to which the asset belongs. 1 the camrying amount of an asset tor cash generating unit] sxcesds its recoverable amouni,
the aszst (or cash generating aritl is written down, Gererally, the Group evaluates its of and gas properties on s field-py-fisld
basis.

The recoverable amoun? of an asset 1s determinegd as the highar of its nat sailing value and value in use. Valus in uss is
determaned by sstimating futurs cash flows ard discounting them to ther present valug using a nsk adiusted pre-tax discount
rate appropfiste 1o e nsks inherent in the ssset.

Wihere an impairmant loss subasauently reverses, the camying armount of the assst {or cash ganerating unit) i3 increased o the
revissd estimate of its recoverabla amount, but orly to the axtent that the assst's carmng amount does not axcsed the
carrying amount that would have besn determined, net of depraciation or amortisation, if ne mpairmant loss had been
recognised.

Petraleasn Ltd, sud its Cornfroliand Enfities §
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Notes to and forming part of the Full Financial Report

2008

Buwwnary of Slgnificesnt Accounting Policles [eonthnuad)

Drerivative Financial Instruments and Hedge Accounting
The Group uses derivative financial instramerts soch as swaps, options, futeres and forward contracts to hedge its risks
sssociatad with commodity price, interast rate and foreign currency fluctuations.,

arivatives as tialy recognised at fair value on the date 2 dervative contract is sntersd into and are subssguenthy
remeasursd o their fair value in line with market fuctuasons, The anrealissd gain or loss on remeasurement is immasdiately
recognised inthe incoms statement, except whers hadye sccounting apeliss. The fair values of derivative financal
instrumients that are fraded on an active market are based on quoted marke: grices at the balance sheet date. The fair values of
fnancial instruments not traded on an sctive marke? are determined using sporoonate valuation techniguss.

Hedge accounting

Vihen a denvative is designated as a hedgs for saccounting purposes, the Group docurments the relationship betweean the
dervative and the hedged item, as wsal as its risk managament chiective and strategy for undertaking the hadges transaction,
The Group also documants its assessmant, both at hedge inception and on an ongomg baziz, of whethar the dernvatives that
are used in hedging ransactions have been, and will continue to be, highly effective in offsetting changes in fair valuss or cash
Howes of hedped tems,

Hedge type and risk Avcounting trestment

Fair Value Hedge

Exposure to changss in the far vaiue Chanrges in the fair value of dervatives that are designated and guality
of a recogrised assat or habdity or as fair value hedges are recorded in fhe income statement,
carmimitted transaction. sogether with any changes in the fair value of the hedged risk that

iz gttributahie to the asser or lishility or commetiad ransaction.
Cash Flow Hedge:

Exposure to vanability in cash flows The effective portion of changeas in the fair value of dervatives ars
sssociatad with or & hiobily probabls recognized @ eguity in the hedging rezerve. The gan or oss ralsting 1o
forecasted transaction of a any insffectve portion ig recognised @ the incorme statement immediately

committed transaction.
Arnounts agcumulated in eguity are taken o the moome staigment
in the periods when the haedgad dem affects income,
Hedge of Net Investrment
Exposurs to changss in the nat assats The accounting treatment 13 substantially simidar o a cash flow hedos.
of forsign operations from foregn
exchangs mavermnents.

Hedge accounting @ discontnusd when the hedging instrument expires o ne longer gualifies for hedge accounting or i3
imrminated. At that point in fime, any cumuiative gain of losg on the hadaing instrament recognissd in eguity remains in aguiz
Lt the forecasted transaction ocouwrs,

& nedged transaction iz no longesr sxpectad to ocourn, the net cumuiative gain or loss recognized i eguity is transferred o the
income statgment for the year

Embedded Derivatives
Derivatves embedded in the Group's contracts that change the rature of 8 host contract’s risk are separately recordad at fair
value with movemants reportad in the ncoms statement

Provision for Restoration

The Group records the prasent valus of the estimated cost of lsgal and congiructive obligations to restore operating ocations in
ihe panod inowhich the obligation arises, The nature of restoration activities ncludes the ramoval of Tacilities, sbandonrment of
welis and restoration of affectsd areas.

Typicaly, the obligation ansss when the asset s nstaled a1 the production location, Wisn the Habiing is initially recordsd, the
sstimated cost s caprtalized by increasing the carmying amount of the reiated off and gas propertizs. Owver time, the fability s
incressed for the change i the present values based on 8 risk adjusted ore-tax discount rate appropriate to the rsks inherasnt in
the labifity. The avwirding of the discount g recorded as an aceretion chargz within finance costs. The canying amount
capitalised @ oif and gas propertiss s depreciated over the useful e of the relsted asset {refer Note 2{h).

Costs incurred that relats to an axisting condition causad by past oparations, and do not have s Tuture scoromic benehit, sre
sxpensad
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and forming part of the Full Financial Report

31 Decen

ser 2005

Bumnary of Sigaificant Aocounting Policles {eontinued)

Joint Ventures

The Group's interests in unincorporated joint venture assets are sccountad for by recogrizing s proportionate share in assets
and labilities from joirt venturss, except where as operator Woodsids takes on the role as indspendent contractor. in tf
instances, joint venture assets are brought 1o account on & gross basis.

Joint varnture expanses and the Group's enttlement to production are recogrised on 8 oro rata basis according o the Group's
JoInt vertre interass,

Investments ot verture sntitizs are accountad for using the equity method of accounting, Under the squity method, the
cost of the investmeant ig adivgred by the Group's proportionste shars of the resalts of the vanturs

Borrowing Costs

Barrowing costs ncurred for the constrection of gqualifying assets are capitabsed during the penod of time that is required to
cormplete and precare the assat for s intended use or sale. Asssts are congidered to be quaiifving assets when this period of
fime is substantial (grester thar 12 monthsl, The interast rate used 1o determing the amourt of bormowing costs <o be
capitalised is the waightsd average interes? rats applicatie to the Group's outstanding borrowings during the year

Foreign Currency

The functional currency and presentation currency of Woodside Petrolzum Lid. and the maxonity of its Australian sebsidianes is
Austraiian dollars

Transactions in foreign currenciss ars intially recorded in the functional curmency at the exchangs rates ruling at the date of
iransaction. Monetary assets and habilities denommated in Toreign currancies st balance date are translatsd at the rates of
sxchangs ruling st balance sheet date.

Al differences in the conscidated financial report are faken fo the incorme statement with the exception of differences on
forsign currency Dorrowings that provide a hedges against a net investment it schsidianes with a functional currency other than
Australian doilars, These are taken dvectly to the forsign currency translation reserve until the dispesal of the net investment,
st owhich time they are recognised in the Income statemant.

Foreign subsickariss and soms Austraiian subsidanies bave a functional currency other than Australian doliars {usustly US
dollarsl as a result of the sconomic envisonment in which they operate. As at the reporting date, the asssts and liabikties of
ihese subsidiariss are wanslated into the presentation curreney of Woodside Petroleum Lid. at the rate of exchange ruling at
the batance sheet date and the income statements are transigted at the weighted average exchangs rates for the reporting
penod or at the exchange rates ruling at the dats of the transaction.

The exchangs differencas arising on the transiation of forgign suhsiianas are taken o the foreign currenoy franslation rasere.
O discosal of a subsidiary with a functional curency ather than Austraban dellars, the deferred cumalative amouns recognised

i rhe foreign currency ranslation reservs relating to that panticalar subsidiary s recognised i the income statement.

leases

Azsers held under leases that transfar to the Group substantially sl the risks and benefits incidental to ownership of the leased
seset, are treated as finance leases. Finance jeases are capitaiized at the inception of the lease, at the lower of the fair value of
ihe leased asset and the present value of the minimum fsase paymenis.

Lease paymants arg apportioned bebweaen the finance charges and reduction of the lease kability 0 as to achigve 2 constant
rate of intarast on the remaining balance of the kability. Financs charges are recognized 0 the income statement ovar the lzase
BT

Capitalized leased assets ars deprecistad over the shorter of the estimated usstul e of the azset and the lease tarm,

o lease assets are notl capstalized and peyments ars recegrisad i the income statement a3 an sxpenss ovar the |ease
isnm. Lbdbc incertives recaived are racogrised in the mcoms staternasnt as an integral part of the total lease sxpense.

Wisnedmiche Perrabeum Lid, amd s Dontrattad Entitiss §
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2. Buwmensry of Signifloent Socounting Pollcles lcomtinuead)

{p} Cash and Cash Eguivalenis
Cash and cash equivalents i the balance sheet comprise cash at bank and short term deposits with ar origing! matority of
Hhwee months or less, Cash oon hand, cash at bank and short term deposits are stated st nominad value. Cash aiso includes the
Group's share of cash heid as operator of ont vertures,

Far the purposss of the cash flow statement, cash and cash sguivalents are reported ret of outstanding bank overdraits,
interest is charged 85 an expenss using the sHective yvisld mathod.

{gt Trade and Other Receivables
Trade and other receivablas, including receivables from refated parties, are stated at their cost less impairmant losses {refer
Mote (293,

{r}  Inventorias
inventones inciuds hydrocarhon stocks, consumatie supplies and mairtenance spares. Invertonas ars valusd at the lower of
cost and net realisable value, Costis determined on a weighted avarage basis and includes direct costs and an appropriate
parfion of fixed and varishie overheads, nventorizs determined 1o be chsciete or damsaged ars writlen down 10 net reslissbie
value,

{s} Investmenis
investmants are classifisd ag sithar svaable-forsale or hald Tor trading and are initially recognised at fair value plus acgussition
charges, as appropsiate.

Adter initial recagnition, investments are remeasured 1o Taln value, Changes in savadable-for-sale vestmants are recognised ag
& separats componant of eguity until the investmient is sold, collectad of otherwise disposed of, or wnti the svestrmant is
determuned 10 be dnpaired, at which fime the cumulatve change in fair valueg, previously reported in sguity, is ncludsd in
samings. Changss in bald for trading investments are recognised in sarmings.

For invastrnents that are actively traded in organised financiad markets, fair value s detsrmined by refersncs to stock exchangs
guotsd markst bid prices at the close of business on the talance sheet date. Whars investments srg not actively traded, fair
value i established by using other markst sccepted valuation tachnigues.

{tt  Investmenis in Associates
The Group's investimant in it associaies 8 sccounied Tor ander the eguity method of accounting in the consoldated financial
statements, An agscciaie i3 an entity in which the Group has significant influence and is naither a subsidisry nor a joint vanture,
The financial statemeants of asseciates, preparad for the same repoarting pened as the Groug and applying consistent sccounting
policies, ars ussed by the Group to apply the eguity method, The investmeant in the asscciaie s camied in the corsolidated
balance shaet at cost plus post-acguisition changas in the Group's share of net asssts of the azssociate, less any impainment in

value, The conselidated income statement reflscts the Group's share of the associste’s sfter tax profit or joss from operations.

Vilere there has been g change recognised directly in the assocate’s equity, the Group recogrisss its share of any changss
snd discioses this, when spelicable, in the Congolidated Statemant of Changes in Eguity.

{1}  Fmployes Provisions
Provision s made for amployes benafits accumulated as g result of smployees rendering semvices ug to the and of the
reporting pericd, Thase benaefits inciude wages and salaras, annual leave and long service leave. Liabilities expected to be
settied within twelve months of the reparting date are measured at the amount expected to be paid. Lisbilities expectad to be
settied alter twelve months are maasured at the prasent value of the sstimated future cash cufflow o be madsz to the
smployves.

in detzrmeaning the present valee of future cash ocusflows, the markst visld attaching 1o governmeant bonds which have terms {o
Mgttty aporeximatng the terms of the rslated fability are used,

Provision s made for Directors’ rativing allowsancs in aceordance with the rules aperoved by shareholders,
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Bummary of Bigaificant Aocounting Policles {continued)

Share-Based Payments

The Group provides benstits o employses of the Group in the form of share-based payment transactions, wherehy employeas
renider services it exchange for shares o rights over shares ((eguity-saettled transsctions’, Curmangly, the Group operates hwo
sehames being the Woodside Employee Share Plan (WESE and the Executive incentive Plan {EIPY). The acguisition of shares
on market under these plans s recogaized ag sharss hald for employes share plan. The cost of eguity-sstiied transactions
with empioyees g measured by reference to the Tair value at the date at which they are gramted and recegrised on a straight
line basis over the pericd in which the performance conditions are fulfilled, ending on the date on which the relevant
smployees become fully entitied to ihe sward {vesting dats’l. Fair valus is determingd by using a binomial or Black - Scholes
option pricing modsl.

Retirement Benefits

Al smpioyess of the Group are sntitled to perefits upon sxiting the Group's superannuation plan due 1o retiremeant, disability or

death. Tha Group has a defined benefit comporent and & defined comtribution component within ths phan,

The defined penstit component provides detined ump sum bensfits based on years of service and final average salary, A
labifity or asset in respect of the defined henefit component of the suserannuation plan is recognised in the talance shest and
s measured at the present vaiue of the defined benefit obligaton at the reporting date fess the fair value of the superannuaton
fund's assets st that date. The defined benefit obhigation inciudes actuanal estimates of futurs vanables such as empioyves
surnever and the plan’s rate of retum. The cost of the detingd benafit componsant s charged to the incomes statsmant
systamaticaily over the emgioyee's senies life, Gaing and losses arsing from changss in actuanal sstimates are recognised
rrrneciately as incoms or sxpenss it the incomes statemant

The defined cortribution component recsives fixed comtributions from Group companes snd the Group's legal or constructive
obligation is limted to these contributions. Confributions to the defined cortribution fund are recognized as an sxpenss as
incurred.

Financial Liabilities

Borrowings are initially recognised at fair vakuz less transaction costs. Borowings are subssauently camad st amorssed cost.
Ay difference betwezn the procesds and the redemption amount s recogmsed i the incoms statement ovar fhe perod of
ihe borrowings using the effective intarest rate method.

Trade and other craditors sre recegnised at cost when goods and gervicss sre received, whathar or not bilied 1o ihe Group.
Dividends payvatie are recognised when declsred by the Group.

income Tax

Income tax expense on the profit or foss for the year comprisss current and deferrad tax sxpense.

Currens tax expense s the expectad fax payabie on the taxahls incoms for the year, and any sdiusiment 1o 1ax payabls in
respect of previous yesrs.

Temporary differences anse betwesn the tax bases of asseis and labihities and their carnying amounts i the financial
statements, Defered tax expenss is determinad based on changss in temporary differences,

Deterred tax assets and liabilities are recognised for temporary differences using the balance sheet Gability method, &t the ax

rates sxpected o apply when the assets are reslized or lishilitizs are setiled.

Deterred tax assets are recognised for deducthle temporary differences and unused tax losses only i 11 is probable that
sufficisnt future taxable incomes will be available to utikse those temporary differences and losses.

Tax Consofidation
The parent and its wholly owned Australian cortrolled entities slected 1o anter inte tax consolidation effective 1 January 2004,
with Woodside Petrolesm Lt as the head entity of the tax-conscelidated group.

The tax sxpsnssfincomes, deferred tax lizbilitiss and deferrad tax asssts ansing from temporary differences of the members of

ihe fax-consolidated group are recognised it the separate finsncial gratements of the members of the tax-consclidated group.
wsing the single taxpayer” speroach.
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Buwwmary of Slgniflicant Sccounting Policles [vontimssd)

Petroleum Besource Rent Tax
Petretearn Rescurcs Rent Tax (PRAT) is considersd, for accouwnting purpeses, o be a tax based on income. Accordingdy, PRAT
is messured on the same basis 85 meoms tax which is desoribed n Note 2y

Royalties and Excise Duty
Royaltiss and excise duty under existing reganes are considered to be production-based taxes and ars theretore scored on the
basis of the Group's entiiement to chysical production.

Goods and Sarvices Tax {GS8T}

Aevenues, expenses, assets and labiites are recogrissd et of G5T, except whsre the GST ncurred on & purchase of goods
snd services s not recoversble from the taxation asthorty, in which case the GST is recognized as part of the cost of
secpligition of the asset or as gart of 1ha expenss item.

Thie et amount of GST recoverable Trom or pavable to the taxation authorty s included as part of receivables or payablas in
ihe balancs sheet

Cash fows are included in the cash flow staternent on 2 gross basis and the GI7T component of cash flows arising from
ifvesting and financing activities which is recoverabls from of payvable 1o the taxation authority are classified as operating cash
Hows.

Commitments and cortingencies are disclosad net of the amount of GST recovershie from or pavable to the taxation suthority,

tssued Capital
Orelnary share capital is recorded at the valuz of considerstion received. The cozrs of ssuing shares sre chargad agsinst shars
capital,

Yoluniary Change in Accounting Policy

Entitternents method of revenue recognition

From 1 Jarwary 2008, the Group changed its accounting policy in ralation to the recogrition of revenues from o and gas
operations. The Grous now racegrises revenuss from sals of goods wndesr the ‘entitlements mathod’, which adjusts sales to
reflact the working mterest in the relevant lease or icence. Pravicusly, the Group recordad actual sales without adiusting for its
working interest. Accounzing for of and gas revenuss using the sntitlernants method is commoen within the o ard gas
industry, The impact of the change in accounting policy s guantified and dizclosed in Note 35, and s reflected in comparative
smounis. Thers s no signficant impact on the Group's basic eamings ger shars,

Comparative Information -~ Financial tnstruments

The Group has elecied not 1o restate comparative information for firancial instruments within the scope of Accounting
Standards AASE 132 Financial instroments: Disclosure and Presentation ard AASE 138 Financial Instrumeants: Recognition and
Megsurament, a3 permitted on the first-time adoption of AIFRS,

Az oa resuls, comparative amounts arg maasursd and prasented according fo the pravious Groue accounting policies presentad
i the 37 December 2004 Full Firancial Report. Balow g & summary of policies relevant to #nancial instraments:

Al open dervative financial instruments desigrated as a hedgs are meaasured on a far value bagis and defemed in the
balance shest unti settlemeant, Future margs reguirements are also recogrissd in fhe balance sheet untll settement.
Settlameants are accountad for on the same basis as the anderying physical sxposare baing hedged, Accordingly, hedying
saettlemants are recognised in the income staterment at the same time as the wnderying sxposurs. DISCoLNs of premiums
arising on entry to specific hadge transactions are deferrad and amortised over the fife of the haedyz.

In addition to dervative mstraments, forsign cumancy loans are used as a hedge against futurs foreigrn currency sales
revenues, Unrealised gains or costs arising from the revaluation of these lcans are deferrad in the balance sheet and
brought to aocount in the incoms staternent in the year that designated sales transactions occur,

Invsstments in cortrolled and other entities ars carrizd at the lower of cost and recoverabls amount. Investmeants in
associated entities ars carvisd at the lower of equity saccounted amount and recoverable amount in the consalidated finanoal
statemenis snd the lowsr of cost and recovershie amount it the carent entity's Tnancial statemenis,
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2. Buwmenary of Blgeificant Aocounting Polivles lcontinued)

{as} Comparative Information ~ Financial Instruments {continued)

Corporate debt, loans debentures and notes payabie are initially recorded st the principal amount. Interest is chargsd as an
expense as it accrues, Debi establishment costs are camed forvard and amortised over the fves of the financing facilities,
Ay discount on issue of loans, debenturas and notes payvablz are amortised over the pancd fo matunity,

Trade and other receivables, creditors and accruais are recegrisad a1 the nominal amount recsivablefpayabis
The effect of changes in the accounting policies Tor financial instrumenis on the balance shest 85 at 1 January 2008 s detailed
iy Mote 35,

Thie foilowing financial assers were designatad as availablefor-sale on adeption of AASE 139 Thess finsncial asseis weare
previously messared st cost ess provision Tor diminution:
Conselidated

Faiy Carrying
watuie af Aot at
RTATL /1204
HO0 BOOG
Financial assets
Shares — listed 121,511 71,464
Shares — unbsted 6,551 5,222

The foilowing transitiona! provisions have an effect on future penods:

{i} The stectivensss of hedging relationships is assessed from 1 January 2005; no adiustment is made in relation to hedges
undsr fhe supersaded poficies which were not hiohily effective befors 1 January 2005,

(i Embedded derivatives arg recognised and measurad from 1 Januany 2008

The main adiustrmsnts nscessary that would make the comparative Enancial statsments comply with AASE 132 and AASE 139

are listad below:

{i} The measurement of avaiable-forsale financial assets st fair valug, with changss in falr value recognissd in equity, rather
than at cost in accordancs with e previcus policy,

i} The measurement of financial Fabiites at amortsed cost, rather than at cost in accordance with the prewvious policy.

iy The recogaition and measursrment of all dedvatives (inciuding any embedded dedvativest at fair value.

vl The recognition in the Income Staternent of the movemeant in the fair value of dervatives which did not qualify for hedgs
aocounting according 1o ths new standards or weare not designated as hadomg instruments,

[0 The wanster of deferrsd hedging gains and losses, recogrzsed as assets and liabilties ansing from g cash flow hadge of
3 forscast ransaction, (o the hedging reserve.,

twil  The derscognition of other deferred hedging gains ard lossss recogrised as assets and labilities.

it The dsferral, into soguity, of the effective portion of the movement in fair valus of denvatives sccountad for as a cash
fiow hizdye,

twilli - The recognition, in the Income Statemesant, of the meffactive portion of the movernent in fair value of hadging
instruments accounied for as a cash fiow hedge.

fix]  The recogaition, it ths Income Statement, of the movernent in the fair value of denvatives accountsd for as a fair value
hedges and the far vaiving of hedgad items,

[} The aciustrment to the carrving amount of cartain ntersst-bearing lishilitiss, to fair valos the intersst rate nsk within those
irteresi-bearing kabiities.

xil  The recognition of any current or defermred taxes in relation 1o the adiustmenis described above.

it iz not practicabls for the Parant and the Consolidated Entity to detal the smounts of the adjustrments o the income
statement and o opening retained sarnings for ’I“u: comparative had the new accounting polkoies been applied from the
beginning of the comparativs perod. in addition, it i not practicable for the Parent and the Consolidated Entity to detal for the
current perod, the smounis of the adiustmeanis re;ul’.mg to esch fnancial statsment ling Hem as a consequancs of applving
secounting policies spaofad slsewhere in Notes 2
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Bumnary of Slgaificant Accounting Policles lcontinued)

Critical Accounting Estimates, Assumptions and Judgements

Estimates and assumptions are continuaiy evaiuated and ars based on historica! expenence snd othar factors, including
sxpectations of future svenis that are belisved 1o be reasonable under the circumstances, Equally, the Group continually
smploys odgement in the sppleation of s accounting policies.

{ii Critical Accounting Estimates and Assumptions

The Group makes estimates and assumations corearmning the future. The resulting sccounting estimates wil, by definition,
seldom egual the related actusl resuits. The sstimates and assumiptions that Bisve 2 significant nisk of causing & matsnal
adiuatrnent to the carrying smounts of assets and Fabiitss within the next financal yvear sre discussed balow:

{1} Impairment of assets

In determining the rseoverable amount of assets, in the absence of quotsd marke prices, estimations are made regarding
the present vatue of future cash flows using ssset-speofic discount rates. For oil and gas properties, expecied fuiure cash
fiowe estimation is based on reserves, future production profites, commodity prices and costs.

Thz carving value of off and gas propertizs, exploration and evaiuation and other plant and squipment as at
31 December 2005 is $5 8998 139,000 (2004: 34,010,186,000).

{2} Restoration obligations

Thie Group estimates the future removal costs of offshors oil and gas platforms, produchon facilities, wells and pipelines at
the time of installation of the assets. In most ingtances, removal of 433818 CCoUrs many years o the future. This reguires
iudgsmental assumptions regsrding removal dates, future envirenmeanta! lsgisiation, the extent of reclamation activities
requirsd, the enginsering methodology for estmating cost, future removal technologies in detenmining the removal cost, and
asset speodic discount rates 1o determing the present value of fhess cash flows. For more detail regarding the polioy in
respect of provision for restoration refer to Note 2{&,

Restoration obligations have a camying valie as at 31 December 2008 of $320 424 000 2004 $247 728 000).

{3} Reserve estimates

Estimates of recoverabie quantities of proven and probable ressrves that we report mclude assumptions regarding
commodity prices, axchange rates, discount rates, production and fransportation costs for future cash fows 1t also reauires
interpretation of complax and difficalt geological and geophysical modals in order to make an assesamert of the size, shape,
deptlyy and gualkty of resarvoirs and their anticipated recoverss. The sconomue, geclegical and technical factors wes ugs to
ashmate resenves may change from period to period. Changes in reported reserves can impact asset carnying values, the
provision for restoration and the recognition of deferrad tax assets, dus 1o changes in expectad future cash flows, Reserves
are integral to the amount of depreciaton, deplstion and amortisaton charged to the incomea statemeant and the calculation of
invertory, Ve orepare resenve astimaies in accordance with Woodside's Hydrocarhon Resource Invaentory Managermant
Process and guidelines preparad by the Socisty of Petroleum Engingers.

{if) Criticat Judgements in Applying the Group's Accounting Policies
{1} Exploration and evaluation
Tha group’s sccounting policy for exploration and evaluation s sat out at Note 2{s). The apeication of this policy
necessarily regures managament o maks certain estimates and assumptions as fo future events and ciroumsiances, n
particulsn, the assessment of wheiher economic guantities of reserves have bean found, Any such estimates and
assumptions may change ag new infarmation becomeas availabie. [, after having capitalised expenditure under our policy, we
conciude that we are unlkely 1o recover the sxpenditure by future exploitation or sale, then the relevant capitalised amount
will e writtan off to the Incoms Statemant.

The carying amount of exploration and svaluation ss at 31 December 2008 is $694 568,000 {2004 $37E 822 000

{2} United States of America tax assets

The Group has recognissd a deterred tax asset of 585 347 000 n respect of tax losses and temporsry ditferencss associsted
with the Gult of Mexico, in accordance with the recogrition criteria outlined in AASE 112 Income Taxas, ihe Group has
exercised its judgsment in deciding that it is probatie that sutficient Tuiuze taxahie incoms will be svaifable 10 wilise the tax
assets.
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Consalidated Parer
ZEE 2004 Z005 2004
E0040 0080 GO0 H000G
4. Fevanues and Expenses
{a} Revenues from continuing operations
Revanue from sale of goods
Liguetied natural gas and demestic gas
Australia 959,654 F25 391 - -
rdted States 25,848 - - -
Condesisate — Nordh West Shelf 628,433 #33,074 - -
Condensate — Ohaneat 42 708 45 £78 - -
Condensate - Linited States of America 1,932 - - -
Gif — Laminarna 314,802 264,333 - -
it - North West Shalf 376,826 308,326 - -
it - Legendre 146,858 273,248 - -
i — Muginzaer Exatar 128,775 - - -
Oif — United States of Amenca 211 - - -
Liguetied petrolewm gas — North Wesg Shalf 82,096 58,401 - -
sguetied petrolesm gas — Oharst 28,472 30,440 - -

Total revenues from continuing operations 2,746,715 2,124,841 - -

{b} Cost of sales

Ceost of production

Froducton costs {184,415} {147,326 - -
Royaity and exgise {294 263) {268,629) - -
Third party gas 241) 17,156 - -
Irsurance 33 110} (13,0558) - -
Irwantory movement 3,823 5,848 - -
{508,706} 1424,227) . -
Shipeing and marketing costs

Laoushed natural gas shipping {61,533) (30 G068 - -
Other louids shipping - {4,887 - -
hWarketing and sales administration (19 324) (14,122) - -
{80,857 {58,895) - -

CHl and gas properties degraciation and amortisaton
Land and buildings {8,620 1%1,681) - -
Transferred exploration and svailation {5,769) 114 458) - -
Flant and eguipment {238,769) {230,799) - -
Marine vessels and camiers 1'1 2?4) 7,813) - -
{264,439) (264,152) - -
Fai:' value a(}’jusstmeni' of restoration obligations - 2,385 - -
Total cost of saies {884,002) {744,984) - -
{c}  Petroleum Resource Rent Tax {123,3086) 156,383) - -
Gross profit 1,769,407 1,323,474 - -
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2008

Coneolidated Farent
20 2004 OO 2004
E0040 HO00 GO0 H000G
3 Fevenues and Expenses pontinued)
{d} Other revenue from continuing operations
Firancs income
Itesrest
Bank 12,458 86853 - -
Controiled entities - 3,037 3,681
Oither entitias 9,368 31,78 7,173 9533
Dhividends
Controfied entities - - 446,667 346,667
Crther entities 475 s - -
Total other revenue from continuing operations 22,301 41,258 458,877 350,881
{e} Other income
MMarasgemant and other fess - other antitizs 50,306 34 637 14,668 -
Share of associates’ net profit 6,142 1,660 - -
Exchangs gainsflosses) on cash balances 27 487 178,018 - -
Profit on disposal of:
Exploration and evaluation 16,810 210 - -
Ol and gas propertes - 569,525 - -
Imvestrients 51,804 - - -
Gainsfinssas) on dervative financial instromeanis 14,868 (26872 - -
Detined berehit superannuation oian sumplus 13,208 12,170 - -
Change in fair vaiue of embeddad dervatives 30,173 - - -
Other 7 3,765 - -
Tota other income 210,100 841,277 18,668 -
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For the vear anded 37 0
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2008

Coneolidated Farent
20 2004 OO 2004
E0040 HO00 GO0 H000G
3. Bevanges and Exponses {pontinued)
{ft  Other expenses
Expioration and evalustion
Exploration {264,671) {220,444) - -
Amortisation of licence scquisition costs {26,980) {24, 554] - -
Evaluation {14,747) 18,284) - -
Total exploration and evaluation {306,398} {253,282) - -
Corporate and business development {112,2086) 169,621) {26,015; {3,718
Oiher costs
Daprecistion of other plant and eguipmennt {15,506) {33,281 - -
Foreign exchangs gains/iosses) (44 TEE) 68,114 14 HY
Dnminction in valug of imvestmenis in
controdled entities - - {1,035} {477
Fair valze adiustment ol gas purchase commitments - 14.408) - -
Impairment of expioration and evaluation assets - (4,048) - -
MNet loss on sale of assets — other plant
and equipmeant - {427] - -
Total ciher costs 60,292} 46,5972 {1,021} {467)
Total other expenses {478,896) {276,781) {27,040} 19,183
{g} Finance costs
Borrowing costs {15,260} {28, 7845 {1.913) -
Unwinding of fair value discours {15,425} {32,307) - -
Tota! finance costs {30,680) 141,061) {1.513) -
Profiy before income tax 1492,227 1,568,807 446,992 350,698
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For the vear anded 3

Y o b T
P December 2008

Full Financial Heport

Consolidated Faren
ZO05 2004 ZEE 2004
GO0 000 E0040 EO0G
4, freorng Tax
{a} Tax expensef{income} comprises:
Currens tax expense 534,470 384 050 338 Q70
Undesflover) provided i prior years {8,000} 1B08) 59 6
Deferred tax axpansefincome) relating to the movameant in
immporary diffsrences;
- Decrease i defered tax assets - - 80 Ly
- (Decresselfincreass i deferred tax labilities 1,627 HbC Y -
Benefir ansing from pravicusly unrecognised tax assets or
iemporary differences used to reducs
- Current tax sxpense {37,158} - {37,156}
- Deterred tax expenze {106,121} (25,426 -
Total tax expensefiinceme) reported in the incomes statement 384,800 442424 {36,671} 1,362
{b} Reconciliation of income tax expense io
prima facie tax payable
Profit betore meome tax 1,482,227 1,588,807 446,992 350,696
incorme tax expense calculated st 30% (2004; 30%) 447 668 476,642 134,098 105,200
Tax effect of amounts which are not deductibie/
fassessable) n calowiating taxabls mcoms
- Non-deductibles expensss 1,348 SR 318 144
- Forsgn exploration tax losses not brought o account 75,827 43223 -
- Sale of assets {21,680 {153,087 {37,158}
- Research and developmeant {4, 662) 19Ta) - -
- irtercompany dividends - - {134,000} (104,000}
- Tax rate diferantial on non-Australisn ncoms 3,342 12,409 -
- Ciher {2,902 12,588 - 3
Recognition of tax expenss upon formation of tax
consalidation group and resstiing tax vaiues - 7,720 -
Forsign tax assets brought to accournt {106,121 [25,426) -
Underflover) provision of income tax in previcus years {8,020} (G08) 3] 4
incame tax sxpensefincome) aitributable o profit
from ordinary activities 384,500 442 424 136,671} 1,362
The tax rate used it the above reconciliation is that spplied 1o resident companes pursuant o the income tax statutes in
foree In Australia as at the reporting date.
{c}  Incomae tax recognised directly in equity

The foilowing deferred amounts wers
chargedforedited; directly 10 gquity during the period:

Deterrad tax

{26,067)

12,031
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For the vear anded 3

Hajarce at Charged / Charged Avguisitions Balance at
1 January loredditad) to loredited! to Hilisposals) 31 December
HCOITHE ajuity
0040 HO00 HO00 SO0 HO00
4, fneome Tay feontinuesd)
{d} Deferred tax
Consolidated
PN
Befarred tax assets
Arsing from temporary differences
and fax losses
- Forgign funisdictions 25,428 108,121 - - 131,547
Befarred tax liabilities
Ansing from temporary differences
- Exploration and evaluation 35,2098 57,242 - B9 153 655
- Gil and gas propertiss 562782 18,432) - 91,750 G48,100
- Financial instruments 118,304 15 152] 126, 0675 - 54,085
- Gther labitties 56,0831 8,693 - (10,2141 {57,598)
- Prowvisions 1104 060) {28,008) - - {132,065)
- Gther 15,444 6,508 - 42 816) {20,863)
538,085 34,861 (26,067 05,838 673,318
PaNies
Befarred tax assets
Arsing from temporary differences
and fax losses
- Foregn junscicions - 25426 - - 25,428
Beferred tax liabilitiss
Arsing from temporary differences
- Expleration and evaiuation 137,735 {55,8681) - (45 476) 35,298
- Gl and gas propertiss 437,036 131,384 - 15,638) 562,782
- Finarcial instruments FAR R I {310,621) 12,031 - 72,523
- Gther Labii {74,735) {1,402 - 20,054 {56,083)
- Provisions {81,273} {32, 787] - - {104 060)
- Gther 69,481) 84,825 - - 15,444
410,385 134,538 12,03 {31,060 525,904
Parent
208
Beferred tax assets
Arsing from temporary differences
- Provisions 103 G - - 108
- Other 118 186 - - 33
2382 (80) - - 142
24
Beferred tax assets
Ansing from temporary differences
- Provisions 454 [451) - - X
- Giher G 24 - - 118
GAG {427 - - 222

Wismedmiche Perrobeum bid, and s Sontroftad Entitiss
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S R, Lo pd T Ty
the vear anded 31 Dece

s 2005

4, fname Tax {continuead)
Consolidated Farent
2005 2004 VAt 2004
S04 SO GOHHY K000
{e} Unrecognised deferred tax assets
Deterred tax assets have notl basn recognized
for the folowing items:
Unused tax losses
- Revenus 85,420 8,743 - -
- Cagpital 18,359 79327 18,353 9327
Unuszed tax cradits 17,073 17073 17,073 17073
Temporary differences associsted with
investiments 12,6895 12,283 - -
Other temporary differances 1,620 405 - -
15,167 147,807 35,432 46,400
{fi  Taxlosses
As balance shizet date the Group has unused tax loszes and cradits of 5636 325 000 {2004 3488 486 000 that are available for
olfset against future taxabie profite. A deterred wax asset has bean rscognised of $137,547 000 (2004 $25 426 000) because it
g probaile that sufficient future faxatie profit will be available for use aspainst such lossss, MNo deferred tax asset bas been
recognised in respact of the remsining tax losses and credits due to the unceriainty of future profit streams. included in
unrecegnised ax losses and credits are losses of $183,886,000 (2004: $190,251,000) that witl begin to expire in 2021 and tax
credits of 17,073,000 {2004 577 072,000} that wil! begin 1o sxpire in 2009, Cther losses and credits are carnizd forward
indetinitaly.
{g} Tax consolidation

The parant and its wholly-ownsd Austratian controlied entitiss slected o enter tax consolidation, effective 1 January 2004, witt
Whoodside Petroleum Lid. as the hesd entity of the tax-consolidated group. The mambers of the tax-consolidated group ars
identifisd at Note 34,

Entitiss within the tax-consolidatsd group have entered into a tax funding arrangsmeant and a tax-shanng sgreement with the
head entity, Under the terms of the tax funding arrangsment, Woodside Petreleamn Ltd, and ezch of the entitiss in ihe tax-
consolidated group has agresd to pay 8 tax sguivalant payment to or from ths head entity, based on the currant tax Hahility or
current tax assst of the entity. Such amounts are reflacted o amounts recaivatie from or payabie to other entities in the tax-
consolidatad group,

The tax-sharing agresmant entered into tebween mermbers of the tax-consolidated group provides for the detarmenation of the
sllocation of income tax liahikties tetween the entties, should the head ensity default on its tax payment obligations, No
smounis have been recognised in the financis! staterments nrespect of this agreameant as payment of any amounts under the
fax-shaning agresmant is considerad ramote.
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For the vear anded 3

Conzolidated

FLE PiNier
#, Eanrmings per Bhare
MNet profit {5000) 1,107,427 1,146,363
Wisighted average number of shares on issus 655,150,640 BE3 790,795
Basic and dituted samings per share from continuing operations teents)” 1689 175
i
Consolidater Farent
ZEE 2004 Z005 2004
E0040 BOOG GO0 HO00

&, Brividends Paid and Proposead

{a} Dividends paid during the year
Currens year fully franked interim dividend 35 cents,
paid 23 September 2008
(2004 27 cents, paid 24 September 2004) 233,333 180,000 233,333 180,000
Prioe year fully franked Tnal dividend 32 cants,
paid 23 March 2005

(2004 28 cents, paid 26 March 2004) 213,334 166,667 213,334 166,667
446,667 346,667 446,667 346,667

{b} Dividend declared {not recorded as a Hability}
Fully franked final dividend 58 cemts, to be paid
22 March 2006

2004: 32 cents, paid 23 March 2005) 386,667 273,333 386,667 213,333
Dividend per share in respect of financial year {cenis) 93 59 93 59

{c}  Franking credit balance
Frarking cradity avaiiable for the
subssguent Enancial year arising from:

Franking account balance as at the begmnning

of the financial year 587,988 531,080 597,988 531,080
Current year tax paymant instalments and adjestmeants 325,550 297,284 325,550 291,254
Franked dividends received 213 358 213 389
Imterim dividends paid {99,9099) {77,543 {99,999} 7145
Frarking account balance as at the end of the financial year 993,762 745 550 923,752 748 550
Currans year income 1ax payasis 137,570 43 8687 137,570 45 BE7
Dividend deciared {165,714) {E41,428) {165,714} {97,425
o kqg&ccgu,ﬁ e Pdw ]bm o . . [ ;

of current yvear tax and dividends 895,608 (7,588 895,608 G97,968

Wismedmiche Perrobeum bid, and s Sontroftad Entitiss
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For tha vesr anded 3% Decermber 2008

Consolidated FParet
20 4004 OO 2004
E0040 SO0 GO LG00
7. Focabvables urrent)
Trade recsivables’” 211,604 64,397 - -
Other receivabies
Controlled entities - - 281,458 313.678
Other sntities 138,788 122 604 532 41
Dividends receivable =
Crther entitias 7223 & Ak - -
Accrued interas? income ® 474 7858 - -
Defarred procesds on sale — othey entities ™ - 197,475 - -
358,088 375,823 281,988 313,77
Heceivablas [Non-Sureant]
- 528,749 304,666

Dther receivables — controlisd entities” -
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For the vear anded 3

Y o b T
P December 2008

Coneolidated Farent
20 2004 OO 2004
S0040 SO00 GO LG00
® frventories ([Corrant)
Petroieamn products
Waork in progress 222 287 - -
Coods i dransit 3,749 4,829 - -
Fimished stocks 14,134 7,951 - -
Warehouse stores and matarials 38,240 15,681 - -
56,345 28,758 - -
frventories (Mo Current]
Warehouse stores and matzrals 16,553 11,489 - -
o, Financial and Other Assets Lurrant}
Financial assets
Derivative instruments 5,601 40,034 - -
Other assets
Faetrofgum Mascurcs Hant Tax receivabls 65,311 22 284 - -
Prapaymants 13,762 Hewral - -
Other 122 524 - -
78,1495 38,561 - -
84,796 78,595 - -
Financtal and Mher Assets (Mon-Durrent)
Financial assets
Imvestrment in contrallad entities - - 286,038 281 432
Investmant in asseoiated sntitiss — squity accounted 1,260 2,340 - -
Other lrvestments
Listed 21,418 1 484 - -
Lingistad 2,787 k222 - -
Derivative instruments 5,077 15 969 - -
Embedded dervathves 26,662 - - -
57,175 4, 895 286,035 283,412
Other assats
Defined benetit superannuation pian surplus 38,562 23,419 - -
Prepayments 268 292 - -
39,830 23,71 - -
97,005 118,706 286,035 281,412
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Full Financial Heport

Consclidated

Parant

Z005 2004 FO 2004
GO0 000 GO H000G
o Baploration and Bealustion (Non-Current)
{a}  Regions of Focus
Australia
Browse Basin 71,458 8238 - -
Carnarvon Basin 123,853 122,731 - -
Timor Sea 51,851 93,088 - -
Wictoria (Gippsland, Chway) 37,611 23,336 - -
Linited States of America
Guit of Mexice 218,503 52,572 - -
Africa
West Atrica {Mauritaria) 170,104 102,560 - -
Mortly Africa (Bigeris, Lilwa) 349,287 7,447 - -
East Africs {Kenyvaj 1,081 - - -
Totat exploration and svaluation F23,746 420,338 - -
Less: Accumulated amortisation {29,180} 48517 - -
684,568 378,822 - -
{b}  Revonciliations of the carrying amounts of capitalised axploration
snd evaluation a1 the beginning ard end of the financial yvear are
set out below:
Carrying amount
Carying amount at 1 January 378,822 828,586 -
Expenditure 478,516 187,837 -
Amortisation {28,980) {24, 554) -
Expensed {15,850} {85,538) -
Dhisposals at written down valueg {39,478} - -
Transferead w ol and gas propertiss
Frojects in developrmeant {92,628} 1342 082 -
Impairnant losses - 4,045 -
Currency ransiation differences 12,464 18,626 -
Carrying amount at 31 December 634,568 378,822 -



Notes 1o and forming part of the Full Financial Report

Forthe yvear anded 31 Decernber 2008

B O and Gas Propesties (Mon-Durrant}

fand and  Transferred Fiant and Merins Projects i Tota
buildings  exploration sguipment  vessels and  development
and evaiuation carrinrs )

Consolidated FO00 BO00 SO0 OO0 000 BOOG
Az oat 1 January 2004
Cost 259,101 208,138 3,879.622 368,600 588,898 5,402 357
Accumualated dapracistion 11385,054) {1103,204) 1,970,139 (204,747} - (2,420,144}

124047 895,932 2,009,483 TE3.853 88,808 2982213
Yoar anded 31 Decernber 2004
Carmying armournt at
1 Ganuary 2004 124047 95,932 2,008,483 TH3,853 588,898 2982213
Additions 1,286 - 28,308 - 837117 BEY, 71
Digposals at written down value 11594 (2,071] {10,206) {63 1Y5E9,1 74} {179, 798}
Depraciation and amortisation 11,6581 {14,459) (230,199 {7,813 - {284 1852}
Complstionsfiransters from
sxpioration and evaluation 8,930 1,739 515,780 48,367 (230,189 344 537
Currency transtation differences - [1,1068) {6,859) - 22,2008 (30,165}
Cartiire s g —— . . . i . ST L
31 December 2004 122,368 80,038 2,299,187 204,344 814,452 3,520,406
Az at 31 December 2004
Cost 268,754 203,320 4 482 310 415,853 814,452 6,165,009
Accumulated deprecistion 1144,328) {123,085 12,163,663 (212,50 - (2,645,603

122368 20,038 2,299.187 204,344 814,452 3,8920406
Year ended 31 December 2005
Carmying amouns at
1 Ganuary 2008 122,388 80,035 2,289,187 204,344 Bi4,457 3,520,406
Additions 1,424 17,426 147 569 110 1,253,492 1.4158,827
Acouisitions through business
combinations - - 18235 - FEBEEE 4185 063
Depreciation and amortisation 8,627 (5,789) {238,768 (11,274} - {264,438)
Complstionsfiransters from
sxpioration and evaluation 1,332 (3,477 59137 {15} 35,653 92 528
Currancy trangiation differences {297 {(1,874) 8,250 (238} 13,268 18,068
Carrying amount at
31 December 2005 116,220 86,301 2,453,608 192,827 2,353,691 5,202,648
As at 31 December 2005
Cost 2TV VET 218,078 4 852 258 418,810 2383672 8,151,782
Accomulated deprecistion 164 557) {133,7704) 12,398 649 {223,783 (39,981} {2,949, 144)

115,220 86,301 2,453,608 192,827 2,353,691 5,202,648
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For the vear anded 3

Y o b T
P December 2008

Consolidated Parant
Z005 2004 AU 2004
GO0 HO00 HOG0 HO00
12, Oher Plant and Eouiprrent (Mon-Current)
Other plant and eguipment
Plant ard eguipmesnt 145,358 140 354 - -
Less: Accumulated depreciation {46,041 {30, 288) - -
88,317 TE0,308 - -
Aseets wnder construction 1.608 850 - -
106,825 110,958 - -
{a} Rsconciliations of the carrving amounts of other plant
snd eguipment at the baginnmg and snd of the nancis
year are sat out helow:
Carmying armount at 1 January 116,958 147,194 - -
Additions 5,432 8,230 - -
Digposals at written down values - {25,375) - -
Depracation and amortisation {15,506) {33,261 - -
Cornpletionsfiranafers - 170 - -
Currency transtation differences 4% - - -
Carrying amount 8t 31 Decernbar 100,825 130,958 - -
13, Pavables (Current)
Trade payabies ™ 395,072 183,437 - -
Other payables 185,876 112,213 111 161
interest cayable — other persons ® 18,609 17,362 - -
Petroteurm Resourcs Rent Tax payabie 32,883 13,470 - -
632,540 335,476 111 161
Payables {(Mon-Current?
Amounts payvable — controlisd antitiss - - 85,466 Z28B27
Other pavables 9,404 13067 - -
9,404 13,067 85,466 22,827

nal o Mot F2
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For the vear anded 3

Y o b T
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Consolidated

Parant

20 2004 OO 2004
E0040 0080 GO0 H000G
14, ntarest-Beasring Liabiities {Current}
Commercial paper 31,400 - - -
intarast-Boaring Lisbilftes (Mon-Cureent)
Bonds 1.086,127 1.0%3.479 - -
1%, Fax Pavable (Currentd
incorme tax attnbutabls to parent and entiies in
the tax-consolidated group 137,570 jaleprisls) 137,570 50,7935
Incorme tax sttributable {o other entities 15,203 217 - -
152,773 51,012 137,570 50,785
1%, Financial and Other Liabilites {Current]
Financial liabilities
Dervative mstruments 34,427 41,382 - -
Other llabilities
Uneared revenue 5,532 4,560 - -
Gias purchass comemitmen 2,173 - - -
9,305 4,100 - -
43,732 45,482 - -
Financial and Other Llabilities {Non-Current}
Financial liabilities
Darvative nstrumeanis 26,725 16, T8 - -
Other liabilities
Urearmead revanice #5,336 B0 BEE - -
Deferred forsign exchange gain on borrowings - B0, 790 - -
Ggs purchase commutments 20,426 20m7 - -
Deterred Petroleum Resource Rent Tax babilies 224,327 198,737 - -
330,083 347,109 - -
356,808 363,835 - -

3 LITALATE ST e Ed
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Y o b T
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For the vear anded 3

Restoraticn Ernigployes Diractors’ Total
of aperating henefis ratiring
tocations aticwiarnos _
HO00 HO00 GO0 SO0
17 Provistons

Consclidated
Mg January 2005 247726 74,129 344 322,799
Additional provision 130,843 4,031 149 135,885
Urwinding of presant vaiue discount 11,855 2,137 - 13,802
At 31 December 2005 390,424 81,857 363 472,644
205
Currang 8,952 63,042 - 71,895
Mon-cusrant 381,472 18,814 383 400,649

380,424 81,857 363 472,644
204
Currang - 52 462 - 52,862
MNon-cumeant 247 726 22,167 344 270,237

247,726 T4 344 322,799
Parent
AT Janiary 2008 - - 344 344
Additional provision - - 18 18
At 31 December 2005 - - 363 363
205
Mar-cusrerd - - 363 363
204

Mor-cusrent - - 344 344

Restoration of operating locations
Dataiis ragarding rastorstion of operating loeations are contained in Note 2{k} and 2{sf].

Employees benefits
Details ragarding emploves benefits are in Note 25,

Birectors retiring allowance
Detaits ragarding Directors” retining afiowance sre in Nots 2{u,
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For the vear anded 37 0

S R N
[Dacamber 2006

of the Full Financial Report

Consolidated Faresnt
2005 2004 2005 2004
006 HO00 EO040 0040
18, Contriboated Bquity
{a} Issued and fully paid shares
666,668,667 ordinary shares 708,492 706,452 706,492 706,492
{b} Shares held for employee share plan
10,536,682 {2004 12,016,878) ordinary shares 148,040 136,680 148,040 136,880
{c} Al shares are 8 single class with nio par value and equat
rights o dividends, capital distributions and voting,
Thers are ro shares reserved for share options.
{d}  Information relazing fo Woodside Petroleum Lid. shares

held by the entity undsr the emploves share plan can be
found in Note 25{z).
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Fow the yes

Emiployes Fesraign edging Investrnarnt Total
henafits CLIFTETICY raserve fair valus
[EEETVE rrarislation e rve
[EHEER I B
KGG0 &G0 SO00 SGG0 HO00
15, Ohhey Hessrves
Consolidated
Balance at 1 January 2004 - - - - -
Currency transtation differences - (71208 - - [ R)]
Balance at 31 December 2004 - 171203 - - {7,120
Adoction of ngw accounting standards
redating to tinancial instrumenis - - (1,018) 35 887 24,969
Cost of share-pased paymant 18,668 - - - 18 668
Cash fiow hedges - - 120,784 - {20 703
Avaitable-for-saie financial assets - - - 127 469) {27 469
Cursency transtation differences - 7,850 - - 7,856
Batance at 31 December 2005 18,668 730 {21,812 8,518 8,104
Parent
Baiance at 1 January 2004 - - - - -
Balance at 371 December 2004 - - - - _
Cost of share-based paymant 18,668 - - - 18,668
Batance at 31 December 2005 18,668 - - - 18,668

Mature and purpose of reserves
Employas benefits resarve
Uszad torecord thes cost of share-based payments sssociated with the employee share plan,
Faraign currency transtalion reserve
sed to record Toreign exchange differences srising from the transiation of the financial statemants of foreign subsidianes.
Usad to record Toreinn exchangs differences arising 1 the trans v of the financial stetemants of foreiy bsidiane
Hedging resarve
el 10 ¢ rd the etfective portion of changes in the fair value of cash flow hedges,
Used i record t Hect st of change the fair value of cash flow hedge
frvestmeant fair value reserve
sed o record changes in the fair value of the Group's available-forsale investments.
Usad io record change the f lue of the Group bile-fo & investry

Consolidated Fraret
205 2004 005 2004
S0040 SO GO LG00

20 Hetsined Eareings

Movements in retained profits

Balance at beginning of vesr 2,208,587 1,408 871 256,288 253,619
Adjustrmant on adoption of naw

socounting standards relating

io financial instruments 66,728 - - -

Met profit for the year 1,507,427 1,146 383 483,663 349338

Dividends {446,667) {348,667) {446,867} 1346,667)

Balance at end of year 2,936,075 2208587 283,284 256,288
4 g dinnination on i o g amaunt ol an
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For the vear anded 37 0

Y o g
[acembe

2008

Consolidated Faret
20 2004 OO 2004
S0040 SO GO LG00
21 Botes to the Cash Flow Blatement
{a} Components of Cash and Cash Fquivalents
Cash at bank ™ 142,634 112,010 - -
Money market deposits 80,270 685,130 - -
Total cash and cash squivaients 232,904 77,140 . -
{b}  Reconciliation of net cash from operating activities {o
operating profit after income tax
Operating profit after income fax 1,107,427 1,148 383 483,663 340,336
Depreciation and amortisation 306,520 310,388 - -
Exchangs (gainsilosses on cash balances {27,487) 78,018 - -
Forzign exchange (gains)fosses 7,951 10,438 - -
(Profitifioss on sale of asseis {57,809) 50 12 - -
Emibedded danvatives {36,173) - - -
Evaiuaion expense 14,747 2284 - -
Diemsinution in value of invaestments - - 1,038 A7
Trangter of explorast:on activites 1o investing 263,116 2722 686 - -
Share of agscciates’ net {profityloss (6,142 [1,660) - -
rmsaimeant losses - 4048 - -
Amounts recognised directly in sguity {11,644 2088 7,518 2,088
Decreasefincreaset in assets
Trarle recsivablas {151,624 44 TES - -
interest receivable 730 2437 - -
Prepayments 8,855 8,654) - -
Dividends receivabls (664) T84 - -
Inventores {5,027 7. 583) - -
Other asseis {10,542 {27,331 {491} 1571, 584)
{Decreaselincrease in liabifities
Payables and other dabilitias 337,563 129 633 - 4,947
Tax payable 101,761 {a7,036) 86,775 £3 201
Defered tax {144,769) 48,889 80 523,74
Provisions 26,800 15,0148 19 {7,530
Met cash from operating activisiss 1,714,668 1,460,239 578,599 350,674
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decd 31 Deoen

er 20085

Finsncial nstroments

Financial Risk Management Objectives and Policies

Wiocdside's manzgement of financial risk s aimad at ensuning nat cash flows sre sufficient 1o

® mset its firancial commitments as and when they fall dug;

L3 msiHai the capacity t fund its developmeant program and sxploration stratsgy,
L3 continue to pay dividends; and

L3 sustain financial ratos which maintam an investmert-grads credit rating.

Whoodside continually monitors and tests s forecast financial position apainst thase oriteria and, in general, will undertaks
hedging activity only when necessary to ensure that these chigctves are achigved, Cther circamstances which lead to hedoging
setivities nclude the purchase of reserves and undsrpinning the scoromics of a new proect,

interest rate, cormmodity price, foreign currency and cradit risk arse in the normial course of the Group's business. Thase risks
are managsd through Beard-approved treasury policies and processes, The Group's principsl financial instrameants, other than
darivatives, comprise interest-bearng debt, finance pases, cash and shortterm deposits. Gther financial instrements includs
irgde receivables and trade payables, which anse directly from operations,

MWorhly treasury reports are presentad to the Board detading cpen positions, any new transactions and any policy breaches,
The Board Audit and Risk Cornmittes oversses both the internal and external sudit revisws of the treasury funclion,

itis, and has been, throughout the perod under review, the Group’s policy that ne speculative trading in financial instrumaenis
shall he wndertaken,

Extemal treasury specishists are engaged panodically 1o review Woodside's Treasury operations. The lsst extemsl frzasury
reviewy was conductad in 2004 and the rext review will be conducted in 2008,
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22, Financial nstrements leontinged)
{b} Financing Facilities

Wiocdside Financ f,oan entity controlled by

Wiocdside Petroleurm Lid., i3 & pargy 1o US dollar

bormewings. A summary of each debt facility availabie

&t 31 Decernber 20058 is presented below.

Financing facilities available at balance date:

USE  Bidsteral loans 614,334 513,875 - -
Bonds 1,096,127 1,013,478 - -
364-day faciling 68,259 64,234 - -

A% Comrnercis! paper/mediim-erm notes - 300,000 - -

1,778,720 1,881,588 - -

Financing facilities used at balance date:

USE  Bidsteral loans 31,400 - - -
Bonds 1,096,127 1,013,479 - -
364-clay facdisy - R R R

A% Comrmercis! paper/medim-term notes - - - -

1,127,527 1,013,479 - -

Totad financing facifities unused &t batance date:

USE  Bidsteral loans 582,934 513,875 - -
Bonds - - - -
364-day facilisy 68,259 64,234 - -

A% Comrnercis! paper/mediim-erm notes - 300,000 - -

651,193 878,109 - -

Bi-lateral loan facifities

The Group has bi-latersd loan facilities totadling USS450 mitlion, with terms of at least five years. Five of these facilities ars
duakcurreney. These facilitizs expire batween 2008 and 2091 az foliows: two i 2006, one in 2007, swe i 2009, two in
2050 and pwe i 2037 Interest rates on sach loan are floating based on London Interbank Otered Rate {LIBOR) (for US
dollar drawings] and are fixed at the cormmeancameant of the drawdown pericd. Interes? is paid at the end of the drawdown
period, The fa B3 are subjsct 1o & financial covenant and a negative pledge restricting the amount of future seoured
borrawings, N . the covenant nor ihe nagstive pledgs have baan bresched at any time during the reperting penod.

Bonds

The Group has & GSE300 mitlion 10-yesr unsecured bond maturing in 2077 and twoe USHE250 million 10-year unsscurad
bonds matuning in 2008 and 2013 Bonds were issued fo “guakhied nstitutional buyers” in the United States of America
a5 defined in Rule 1444 under the US Securities Act 1933 The 2008 USH250 million bond has s fixed rate couson of
568% pa. and maturss on 15 Aprll 2008, The 20171 USE300 million hond has a fixed rate coupon of 6.7% pa. and matures
on b August 20017, The 2013 USE250 mik bond has a fixed rate coupon of 5.0% pa. and matures on 15 November
2013, Interest on all bonds is payabie six monthly i arrears. The bonds are subject 1o vanous covenants and a negative
pledoe restricting the amount of future secured bomoweings. Naither the covenants nor tha negative pledge have been
breschad ar ary time duning the reporting penod.
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22, Fingncial straments {continued)
{b} Financing Facilities {continued)

364-clay revolving credit faciity

The Group has a duakeurrency USSE0 million reveiving cradit facility. The intersst rate s a Hoating rate passd on the bank's
cost of funds and is fixed at the commencemant of the drawdown penod, interest s paid at the end of the dravwdown peniod.
The facitity 18 subject o a2 finsncial covenant and a nsgative pledge restricting the amooart of future secured borrowings,
Meither the covenant nor the negative pledoe have besn breached at any time during the reporting period.

Az at the balancs date there was USSnit (2004 USSnd) outstanding undsr the facilty, The facility was sxtended for s further
364 days during the second half of 2008,

Repaymant obligations in respect of the amount of the facdities are a5 follows:

Consolidated Farent

ZEE 2004 Z005 2004

E0040 HO00 GO0 H000G
Bue
Mo latar than ons year 31,400 - - -
Latar than oo year but not later than twoe years - - - -
Latar than two years but not later han three years 339,070 - - -
Latar than thrae years but not fater than four years - 338,142 - -
Latar than four years but not latar than five years - - - -
Latar than five years 757,087 £ 337 - -

1,127,527 1013478 - -
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Financial Instrumants {contimsed)

Hedging and derivatives

interast Rates

The Group's exposure to market risk for charges in interast rates refates primarly o the Group's tilateral loan Tacilities,

The Group's policy 5 to manage its nterest cost using & mix of fixed and flosting rate dett. To manags this mix, the Group may

arvter into interast rate swaps, Medoing can be undertaken against specfic futurs irterest rate exposurss only, by way of 8
numiber of derivative mstrumants ncluding fixed-to-floating rate swaps, Torward rate agresmeants and Interest rate locks.

fnsirument Motional Fate Expiny Medge Type Fair valus
BT ZEE 2004
E0040 2000
Interest rete swaps  USE2E0 milion Recaive 5% fixed 2013 Fair value hedge — 5,077 10,058
Pay LIBOR less hedge exposure to
3.10% changes in the fair
value of the 2073
LSS250 milion bond
US5180 miliion Asceivs avsrags 2005 Fair value hedges — - 1635

Foreign Currency

8.8% Pay LIBOR
plus 1.56%

hedge exposures to
chanpes i the fair
valua of a portion of
the 20171 USE300
miion Bond

The Groug is exposed to foreign currsncy risk on sales, purchases and borrowings that are denominsted iIn currencies other

than A%

instrument Motionat Fate Espivy Hedge type Fair valus
BT ZEE 2004
E0040 2000
Reveive Cash flow hedygs -
Forzign exchange > A2 028/USSE 2006 hedge exposurs to 5,601 5,911
forward contracis USHET.T mitlion AR .BAEISE 2005 changes in forsign - 34,427

exchanges from
anticipated futurs
LSS LNG sales

Barrowings of USS823m are designaied as 2 hedge of the net investments in the US dolisy functional currency schaidianss

outlined ir Mote 34, and are being ased fo reduce the exposure 1o farsign exchange risk. Forsign exchange gaing or losses on
these borrowings sre then transfermed to souity to offset tha gain or loss on translstion of the net investments in the

subsidianes.

Commodity Prices

Commeoedity price risk arises on future ol and gas preduction.

instrument Motionat Fate Espiry Hectge Type Fair value
BT ZEE 2004
E0040 2000
Sell Revpive Cash flow hedgs -
O price swaps 0.06MMboe USE21.25/bhl 2005 hedge exposurs to - 1,455
changes in WTI ail
prices from anticipatad
future o sales
Sell Revpive Cash flow hedgs -
Matural gas swaps  S.34MMbtu USE10.04/ MM btu 2006 hedge exposure to {6,450} -
& 857 MMbtu E5E9.0%/ MMt 2007 approximately 50% of {8,041} -
531 MM 588 39/ M MDtu 2008 expacted gas production {6,882} -

frarn Gryphon Exploration
Cormpany, 1o the end
of 2008
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22, Finencial wiruments {continuesd)

{c} Hedging and derivatives {continued}

Ay existing portfolio of hadges, primarily options, held by Gryphor Exploration Company ('Gryphon') at the imz of acquisiion,

do not quality for hedoe sccounting under AASE 139 The fair valus of thess dervatives at the balance sheet date are inciudsd
i Mote 9 Movements in the fair velue of these denvativas ars recogrisad directly in the Income Staterment for the period.

{d} Fffective Interast Rates

The effective interast rates on Hnancial assets and lishilitiss as at 31 Decembear 2005 were as follows:

Fiwad it g ormaiirirg in

Datween

1-2 E-3 -l 45
ViErs 5

SO0 000 HO04 HA04

it

B2 OO %

Consclidated

Fingncial assets
Cash A2 634 2,270 - - - . . - 2532804 [N
368,088 358088

B07T - - - . : - L7689 52,776

TV BOEV - - - - - 18,7687 BRITGE

541,544

5.7

31,400 - 339070 . - FLTRT i
LEADNRCE A 1 VL S

20 S 33B07 - TRYGET F3,086 1,830,623

HEBIC - {339,070 - - {7B70ET) (287309 (1,176,855

Fingncial assets

Reneivais 532 - - . . . - E0TIOG BUTIEY B4
o5 . . . . . . - UBBUBG 2BHO3S

gz . . S . . 1093240 1,083,772

532 - - - - - - 1007663 1,008,385
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22, Financial nstruaments {econtinued)

{d} Fffective Interast Rates {continuad}
The effective interast rates on finarcial assets and lishilitiss as at 31 Dacembear 2004 were as follows:

Datween

Notes 1o and forming part of the Full Financial Report

HEtes s

dieres

rats

} 1-2 2% H-4
or lusg Viurs y i
A004 B0 S000G SO0 S000 BOGT B0 S000 B0 S000
Consclidated
Fingncial assets
12,0t HEh 125 FET A s
3TRB23 5.0

123,704
Parent
Fingnoisl assets
s

ez

876,604

123,704

191,475

S07EBL 1,307,992

352,543

Bl 3T

58,105

BYEB04 - -

318,142 695,337 410681 1,424,130
(338,142 (0633 (I6RBGT {136,158)

G18.342
281412
549,704

22988

{e} Credit Risk

875,807

o28

899,745

D3

Custornars who wish to trade on ensecured credis taerms ars subjsct 1o oradit venfication procedurss. Recaehvables balancss are
moriicred on ar ongoing basis with the result that the Parent’s and Group's exposare o bad debts s not significant. Woodside's

credit fisk s fmited to the camying value of s financia! assets.

Darivative transactions are with counterparties with a cradit rating egual to or better than the Group, Af balsnce date there wera no

significant concentrations of cradit sk,
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Financial instruments {oontinued)

Fair Values

The carmying amourts and sstimated Tair values of financisl assats and financad lisbilities are a3 follows:

Carrying amount

Faiy valie

ZEE 2004 Z005 2004
E0040 HO00 GO0 H000G

Consolidated
Financial assets
Cash 232,804 797340 232,904 797,140
Receivables — currant 358,088 375,823 358,088 375,823
Other financial assats — current

Diaryvative nsiruments 5,601 40,034 5,601 40,034
Other financial asssts — non-currant

Listed antity iwestmeants 21,4149 1 A64 21,4158 127,297

Lindisted entity investmeams 2,757 B 222 2,757 B,222

Diarvative nstyuments 3,738 1R OES 31,739 18,969
Financial liabilities
Payablas — currant £32,540 338478 532,540 FAG4TE
Payables — non-current 9,404 13067 9,404 13.067
interest-bearing batilities — currant 31,400 - 31,460 -
interest-bearing hatditiss — non-curent 1,086,127 1,013,478 1,128,187 1,097,351
Crher financial labilities — currant

Diarvative ngiruments 34,427 47,382 34,427 41,3082
Other financial labilities — nor-current

Darvative mstruments 26,725 Hompi 26,725 16,728
Parent
Financial assets
Reveivables

Current 281,988 313,07 281,988 313,77

Mon-current 525,748 304 666 525,749 304,666
Dirher financial assets

Uniistad entity investments 286,035 281,412 286,035 281 4172
Financial liabilities
Pavables

Caurrent 111 Hal 111 161

Non-current 85,466 22,827 85,466 22,827
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Financial Instrumaents fcontfriusd)
Fair Values {continued}
The methods and assamptions usad to estimate the fair value of financial instruments are outlined telow:

Cash

The carmying amoart is fair value due 1o the liguid natures of these assets.

Receivables/payables

Due to the short term rature of these fnarcia! nghts and obligations, thair carrying amounts are estimated to represant thair
Formow . .
far vaiues.

Other financial assetsfiabilities

Thie fair vaiue of financial assets and lishilities with standard terms and conditions and traded on active liguid markets ane
determined with reference to quoted market prices. The fairvaloe of other financiai assets and dabilities are detsrmined in
secordancs with ganerally accepted pricing models based on discounted cash flow snabysis.

interest-bearing liabilities

The far value of long-term horrowings {bords) is determined by discounting all futurs cash flows of the bonds using the US
interest rate swap curve as at the reporting date, sdivsted for the Company’s margin, which iz based on the Group's crediy
ratirg.

Hrsiness Oombinations

Effective 31 August 2005, Woodside Energy (USAS Inc. acquirad a 100% intzrest in Gryphon Expleration Company ("Gryphon'l,
s unlisied company based in the United States of Amearica, weth production and sxploration isases in the Gui of Mexico

Gryphon contributed revenues of 327,991 183 and a net loss of 544,786 542 to the Group for the penod to 31 Decamber 2005
due primanty to the impacts on production from the hurmesnes affecting the Guif of Mexico during 2005, 1 the acquisition had
occdrred on Y January 2005, consclidated revenue for the year ended 371 Decamber 2005 would have incrsassd by
§78,938,000 and consolidated prafit would have reduced by $54 247,000,

Accounting for the purchase price sllocation against the value of agsets is provisional gt 31 Decamber 2005 dus 1o an ongoeing
sesesarmnent of the expioration prospects purchasad.

The acouisition of Gryphon was compleied jointly with Explore Enterprises of Louisiana LLC {'Explore Enterprises’] in
secordancs with the Davelopmeant Agreerment signed in January 2008, Under the terms of the signed Development
Agreerment, Explore Enterprises and Woodside Energy (USAY Inc. jointly invest in ieases in the shalf and desp waters of the
Gulf of Mexico with 35% of the interests held by Woodside and the remair‘i‘“.g 8% held by Explore Enterprises. Explore
Erterprises’ inigrest in the Gryphon fsases will incrsass from 5% to 12.5% aher Woodsile has recovered the presant vaiue of
its invested capial in the Gryphon lsases.

Az 31 December 2005, 5% of the lease interesis have not bean assignsd to Explore Enterprises but are expectad to be
sssigned during 2008 i accordance with the Development Agresmeant. A recsivable from Explore Enterprises for 5% of the
seguisition cost has besn recognised (318,978,000 and a lizhility has besn recognised for the same smount, reprasanting the
working interast in asssts scquired due to Explore Enterprises,

Consulting services for management of asseis in the Gulf of Mexico were provided to the Group under nomal terms and
conditions by Explore Enterprises, a company inwhech g senior smployes of the Group is a director and owner, totalling
1,015,000 {2004 Snilk.
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Forthe yvear ended 31 Decernber 2008

23 Business Combinstions {continued)
The carmying valuzg and fair valug of the identifiable asssts and liabilties of Gryphon Exploration Company as st the date of
secpigition were as follows:

Carrving va
Girypho
31 Augu

Giry
F Augu
i

GO00

CURRENT ASSETS
Cash and cash squivalents 2392 239z
Receivahles 12 397 12587
Inventones 426 426
Firancial and other assets P02 6,570
TOTAL CURRENT ASSETS 43,756 43,705
NOMN-CURRENT ASSETS
Expioration and evalustion P4 440G 10,030
O and gas properties 205147 415,063
Dither plart and eguipment 554 554
Deterred tax asset 4,083 -
TOTAL NON-CURRENT ASSETS 284,231 506,647
TOTAL ASSETS 327087 650,362
CURRENT LIABILITIES
Payabiss 45 028 45 026
Intersst-beaning latiditizs a68.141% 38,747
Firancial and othzr abilisies B 0% 32,016
Provisions - & 041
TOTAL CURRENT UABILITIES 89876 122,124
NOMN-CURRENT LIABILITIES
Deferrad tax labilities 39125 126,748
Firancial and othar labilisies 4031 12,654
Provisions 5,483 4285
TOTAL NON-CURRENT LIABIITIES 48,644 V48,877
TOTAL LIABILITIES TaBE2S 270,801
NET ASSETS 1ED 462 378,561
Purchase consideration:

Cash paid - 376,440

Direct costs refating to the acguisition - 1,111
Totat purchase conslerstion - 375 551
Cash scuirad on acouisition - 123,912

MNet cash cutflow - 355 630
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Consolidated Parant
2005 2004 2005 2004
006 BOOG S000 HOG0
24, Ewxpoenditurs Comondtments
{a} Operating Lease Commitments
Rentals cayable on non-canceiabie
operating lsases, dus:
Wilithin one year 98,839 a9 928 - -
After one year but not more than five years 209,238 160, 4585 - -
Latar than five years 202,549 165 855 - -
510,628 410,241 - -
The Group lesses assets for oparations inciuding:
helicopters, supoly vessels, cranss, land, mobile
offshore drilling unsts, office premisss and computers.
Thears are no restrictions placed upon the lssses
by entering nte these lsases, Renswsals are st the ootion
of the specific entity that hoid legse, Most lesses
contain a clause anabing upward revision of the rental
charge on ar annual basis based on & consumer price mdsx.
{h} Capital Expenditure
Expenditure contractad for but not provided for in
ihe accounis, dus:
Within one year 763,786 5RG,423 - -
After one year but not more than five years 326,079 88,352 - -
1083860 638,815 . -
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Consctidated Farest
20 2004 OO 2004
E0040 HO00 GO0 H000G
24, Expenditure Comonitenents {continged)
{c}  Other Expenditure Commitments
Dther expenditure commitmants, pradomunantty for
the future suppedy of services, contracted for but not
provided for in the accounts, due:
Within one vear 46,585 102,735 - -
After one year bui not more than five years 653,704 53,792 - -
Later than five vears 29,167 1,714 - -
139,458 168,241 - -
{d} FExploration Commitmenis
Expioration expenditure ohlinatonsg comracted
for bat not provided for in the accounts, due:
Within one year 145,536 138,618 - -
Adter one year bui not more than five years 134,884 54 327 - -
Later than five vesrs - 4,450 - -
280,820 207,396 - -
Australia
Browse Basin 2,602 1,000 - -
Carmarvon Basin 27,507 39,102 - -
Tirior Ses 10,540 BES - -
Grest Australian Bight 38,580 10800 - -
Wictona {Gippstand, Ctway) 22,208 10T - -
Linited States of America
Gult of Mexico 11,637 18 680 - -
Africa
West Afnca (Mauritania, Sarrs Leone) 84,196 31,113 - -
Mol Advica {Algernis, Libya) 47,448 47,205 - -
Kanya 6,132 35,900 - -
Canary islands - 10,060 - -
280,820 207,396 - -

Thess chlganons may vary from time to fims
and are expectsd o be fulfiied in the normad
course of operations of the Group,
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Ermpioyes Benelits

Woodside Employee Share Plan

Urdder the Woodside Empioves Share Plan (WESE or “the plan'), efigible employses ars grantad leans for the on-market
purchase of shares i Woodside Petroleurmn Lid, The Inans ars interest-free, arg limittad-recourse, have no fixed repayrmeant
pened, are repayable by application of dividends {after taking into account ampioyse Habiity for tax on those dividends), and the
sale of shares or upon termination of the smpioyee. The Coampary assessas incramental loan offar sntitiements in sccordancs
with pre-establishad criters based on remunegration levels.

WESP mambers receive all of the nohis of ordinary sharshoiders. Unrestricted possession of these sharss ocours a1 the sarlier
of, thres years from the date of issue or the date employrnent ceases, providaed that the leoan s repaid by proceeds of sals of
ihe shares or othar means, Whare the loan is repaid by the sale of shares, any remaining surpiug on sale s paid to the
smployee while any shortfalf is borne by Woodside, During 2008, 1,968 smplovsss (2004 1,587 smplovess) participatsd i the
plan.

Orher relevart terms and conditions applicabie o WESP grants inciuds:

& The rumber of shares acquired with sach loar is a function of the weighted averags price of Woodside Petrolewm Ltd,
sharas on the Australian Stock Exchangs (ASX) over the wesk prioe to the acguesition date, pius brokersgs and stamp
dity;

L3 The number of shares that can be soguired undzr the plan is kmited o 5.0% of issued ordinary shars capital of

Wilnodside Petroiaum Ltd, At 371 December 2005, the number of shares hald by eamployess within the plan g 1.58%
12004 1.80%5;

® The shares are acourred by the plan on the open market and are allocated to the employess participating in the scheme,
L3 Ay dividends paid on the shares by Woodside Petroleurn Lid. are applisd agsinst the exercise orice; and
L3 Thie loans have noe stipulated repaymeant period, except for exscutives ag descnbed in Note 27{c) of this report.

The foillowing tatie dlstrates the number and weighted average prices of shares held, acguirsd and disposed of during the
yvear by the cian on bahaif of smployvess.

AE 2004
MNumber Weihiled Cost Mumikar Waighted Cost
of shares  average price of shares average price
% FO00 b HO00

Oy balance 12,006,576 12 6% 152 441 13,533,280 11.55 154,286
Purchases during the year 2447 130 2450 50 855 2,194,114 16.9% 3727
Redamptions dusing the yvear {3,923,024) 12.6% {43,792] (3,708,818 11.09 (41,122}
Closing balancs 10,536,682 16.42 162,507 12,016,578 12.69 152 441
Less: Cumulative
dividents applied {14, 467) {15 551}

Loan balance 148,040 136,850
Shares eligibie for
unrestricted posssssion 4.824,423 11.46 5,297 5,340,114 10.63 BE,TH2

During fhe yvear ended 3% Dacember 2005, 3 923 024 shares weare seid by the WESP on behalt of amployezs at a weightsd
svarages share price of $24 55
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25, BEmploves Benefits {continued)
{a}  Woodside Employes Share Plan {continued)

WESP loans are aceourted for a5 share-bazed payiments 1o employees for services provided. The fair value of the benefit
provided s estimated using the Black - Scholes option pricing modei as foliows:

Shares Bhare Erployes
atguired [price st Denefit Eup

acyuisit fair valus vzl atity
Grant date
dafe % Bluhare £
2004
Fatruary ZE0,5580 14,93 328 17.0 55 5.0
Niay 1.262 9639 16.65 4.38 17.0 58 5.0
Algust 384 439 17.48 3.35 17.0 54 5.0
Oetober 286116 1970 539 17.0 53 50
2005
Fatruary 356 544 2070 .49 170 54 5.0
hiay 1,498 309 23.07 AN 170 52 50
Algust 238711 2086 a.08 170 5.2 5.0
October 345,566 a0.87 1008 20.0 5.4 5.0

The expected life of the nstrument is based on historical data and s not necessarly indicative of exercize pattems that may
occurn The expected volatility reflects the assumption that the fistorical volatitity is indicative of futurs trends, which may aiso
rot necsssariy be the actusl outcome. Al festures have besn included in the valuation of the benefit,

Whoodside bias applisd the fransitional provisions in AASE 1, accordingly WESE grants prior to 1 January 2008 are not subject to
ihe recogaition and measurement principlss of AASE 2 Share-based Pavements WESH granis are deemed to vest mmed:
g5 employess are able to lesve Woodside and obtain the WESP shares, or the potantial benefit associsted. Accordingly, the
value of WESP grants is recogrnsed immedistely.
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Employes Banelits {contiraied)

Defined benefit superannuation plan

fii Superannuation plan

Notes 1o and forming part of the Full Financial Report

Al employees of the Groue are entitled to enefits from tha Groug's superannuation plan on retirement, disabilty o death. The
Group has cne funded plan with a detinesd banefit section and a defined contribution section, The defined benefit section plan
provides kimg sum benefits Dased oo years of senvice and final average salary. The defined benefit section of the plan is clossd

o new mermbers, All new mismbers recsive accumalation only benefizs,

The defined contribution section receives fixed

contriutions from Group companizs and the Group's legal of constractive obligation is dmited o thess contributions.

The fellowing sets out detaids in respect of the defined benefit section oniy.

Consctidated Farest
ZEE 2004 Z005 2004
E0040 HO00 GO0 H000G
fif) Balance sheef amounts
The amounts recognised i the balance shest sre
determined as follows:
Prasent value of the defined banstit abligation {118,083) £199,391) - -
Fair value of defined berefit olan sssets 157,655 142,810 - -
Net asset n the balance sheet 39,562 23,418 - -
The Group intends o continue 1o contribuie 1o
ihe defined banefit szotion of the plan at 2 rate
ot 8% of staff defined benefit members’ salanes
{piug 3% award contributions! and 15% of axecutive
detined banefit members’ salanes in ling with the
sotuany's latest recommendations.
The Group has & iegal obligation to settls defined
benefit plan deficits, howevar thess do not nesd o
be setiled with an immedate contribution or additional
ane-oft contribution. Aoy defined beneft plan surplus
may enly be ased o reduce future contributions from
ihe Group.
The present valuz of the defined henstit abiigation has
been detenmined using the Projscted Unit Credit Mathod,
{ifi} Categories of plan assats
The major categories of phan assets are as Toliows:
Cash 4% 13% - -
Eouity instramems 62% G3% - -
Fixed interest 159% 17% - -
Property 9% 7% - -
100% 100% - -
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2%, Employes Benelits leontinued)
{b} Defined benefit superannuation plan {continued)

fiv} Reconciliations
Reconciliation of the presant value of the defined
banefit obligation, which is fully fundead:
Balance at heginning of vear {119,397 {113,801) - -
Current service cost {9,819 2,753 - -
interest cost {5,333 (5 328] - -
Actusrial gainsfllosses) 1,339 {1,073 - -
Plan participants' contributions {3,375} 3,552 - -
Benefirs, administrative expensss,
premiums and tax paid 19,524 1RO - -
Met transfers {ou) {1,038) 1968) - -
Befinad bensfit obligation at end of year {118,093} {119,351) - -
Reconciliation of the fair value of plan assets/Mahiliias):
Balance at beginning of vaar 142,810 127 650 - -
Expacted return on plan assets 4,870 8,618 - -
Actianal gaina/{losses) 11,869 13,243 - -
Ermployer cortributions 5,217 SRS e - -
Plan participants’ cortabutions 3,375 3,882 - -
Benefirs, administrative expensss,
pramiums and fax paid {18,524) 115,074) - -
Net transters in 1,638 58 - -
Fair vatue of plan assets at end of year 157,655 142,810 - -
Reconciliation of suparannuation assaetihathit:
Frasent value of defined benefit obligation {324,027 {122,904) - -
Frovision for conmbustions tax 5,834 3813 - -
Fair value of plan agsets 157,685 142 810 - -
Fair value of surplus assets at end of year 39,562 23,419 - -
fv} Amounts recognised in income staternent
The amounts rscogrised in the Incoms statsmaent
are as folows:
Current service cost 19,819} 2,753 - -
interest cost 15,333} 15 328) - -
Expected raturn on plan assets 9,870 2878 - -
Met sctuanal gainsfilosses) recogrised in year 13,208 12,170 - -
Superannuation incomef{expense) 7,826 5,607 - -
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2%, Employes Banelils leontinued]

{b} Defined benefit superannuation plan {continued)
fvi} Principat actuarisl assurmptions
The principsl actuans assumptions used a8 at
balance sheet date were 85 follows:
Financial year snding

31 Becember 2005 31 December 2004
Dhscournt rate — sctive members 4.40% p.a. 4 50% pa.
Dhiscournt rate — pensionas 5.20% p.a. 5.40% pa.
Expected rate of return on plan assets — active members 7.00% p.a. 7.00% pa.
Expected rate of retum on plan asssts — pansionars 7.00% p.a. 7.00% pa.
Expected salary incresss rate 4.00% p.a. 4 00% paa.
Expected pension incresse rate 2.50% p.a. 2.50% pa.

The expected rate of return on clan assets is determinsd Dy weaighting the sxpectad long tern retum for gach asset class by
ihe benchmark aocation of assets to sach class. Tha returns for sach asset class are net of investment tax snd invastmant
fmes, This resulted in the selection of & 7% rate of retumn on assets {discount rate)

fvif) Historical inforrmation

Financiat vear snding

31 Becember 2005 31 December 2004
S0040 000
Present vatus of defined benefit obligation” 118,093 119,393
Fair value of plan agsets 157,655 142 810
Surplusfdeticit) in plan 39,062 23,419
Experencs adjostments gamflosst — plan assets 11,868 13,243
Experiencs adigstments ganflloss) — plan lishilitiss 1,338 {1,073}

sioo lor sontribalion s on pian s

fvili} Employer contributions

Ermployer cortributions to the definad banefit ssction of the plan are tassd on recommendations by the plan's actuary,
Actianal assessments ars made st ne more than yvesrhy intervals, and the last such asseszsment was mades as at 3% December
20005

The objsctive of fTunding is to snsurs that the bensfit entitiements of membears and other bensficanss are fully fundzad by the
iims they become payabie. To achigve this obiective, the actuary has adopted a mathod of funding benefits krown as the
“stiamed age normal” method, This funding method seeks to have benefits funded Dy mwans of a total contribution which is
sxpectasd 1o be & constant percantage of members’ salaries over thair working Hetime

Usirg the funding misthed described above and particuiar actuarial assumptions as o the plan's future experience as detailed
below, the actuary recommendzd in the actiearial revisw as a1 31 December 2004, the cayment of employer contributions to
the fund of 8% ca of staff defined berstit members’ salaries iplus 3% poa. award contributions) and 15% poa. of executive
datined benaefit members’ aalanes, These contrbution rates have been adopted by the Group from 1 August 2005, Total
amployver corributions exgectsd to be paid by Group companies for the year ending 31 December 2005 ars 38,217,000 (2004
$9.963 000 (parent antity: Snil)

Conaolidated Farent
20 2004 R0 2004
E0040 K006 HOOH HO00
{c}  Employee bensfits expense
Employee benafits 95,873 86,485 464 205
Detined benshit plan costs 3,149 7,838 20 o)
Defined cortribution pan cosis 9,647 83,693 a4 21
Defined baretit plan surplus {7,826} 5,607 - -
Expense on share based payments 10,827 ;,069 30 &
111,670 93,478 608 236
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Erpdoyes Henelits {continusd)

Execulive Incentive Plan
Thie Execitive ncentive Plan EiF became sffective 1 January 2005, Thers have Daen no grants snder the BIR during 2008, For
details regarding Woodside's ramuneration structure Tor the CEG and senior execiutives refer to Note 27c).

Ewents aftar the Halznee Bheet Date

Dividends

Since the reporting dats, the Dirsciors have declared s fully franked dividend of 58 cents {2004 32 cants), payabls in March
2006, The amount of this dividend wilt be 386 667 000, {2004: $213,333,000. No provision has been mads for this dividend
in the financist report a5 the dividend was not dectared or determinad by the Direciors on or before the end of the financial
year,

Mauritanian Development

in Febtruary 2008 Weodside was advised by the Macritanian Government that ot disputed amsndments 1o four offshiore
production sharing contracts ('PSCs" operatad by the Company. The amendments are supplameantary to the PSCs and wers
spproved by the Mauntanian Government and Mauritanian Parliameant befors becorming faw @ 2008, Woodside remaing in
diseugsions with the Macritanian Government, No adjestmant has been made 1o fhe fnancial report, and at the date of this
report, the financat impacs, 1§ any, (s not abls to be estimated.

ey Managament Personnel Compensation

Key Manasgement Personnel
The Key Manasgement Personnzl of Woodside Petrolewn Lid, durng the year wers:

Mame Position Period

Executive Director

O Woelte CEC and Managing Dirsctor Ertive year

Mon-executive Directors

C 8 Goode Chairrnan Enrtire year

A E S Argyle Director (Non-sxecutivs) Entire year

J A Broadbant Directer (Non-sxascutive) Ertire year

AT Calvert Direcior (Non-sxecutivs) Appointed 1 Sspiember 2005

W A Chanay Dirsetor (Non-sxecutive) Appointed 30 Novemnbear 2005
Direcior (Non-sxscutive) Retred 35 Fabruary 2005
Director (Non-sxecutive) Entire year
Direcior (Non-sxscutive) Appointed 186 February 2005

PH M Jungels Dhracios (Non-sxecutive) Ertie year

O WocEvoy Direeior (Non-sxecutivs) Appointed 1 Ssptember 2008

P4 B Rose Direcior (Non-sxecutivs) Retired 12 September 2008

P A vanHossum Director (Non-sxecutive) Ertire year

T N Warren Dirgctor (Non-sxecutivs) Ertire yvear

Executives

A A Camrolt Chiet Firancial Officer Aopointed 27 March 2005

W Chatieri Direcior Mergers & Acguisitions Ertire year

J A Hamiton Direcior North West Shelf Ventures Entire year

A2 Kardsler Direcior Exploration & New Yentures Ertire year

O P daxwel Director Gas & Comwnercial Ceased empioyment 1 July 2005

O G Parkinson Dirscior Development Enrtire year

KWW Spence Chigf Operating Giticer Entire year
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ey Mansgement Parsonnet Compansstion (continued}

Woodside Structure and Employees

Wiocdside Petroleumn Lid. is the fdsted parent sand holding comparny of the Woodside group of companiss. The Managing
Director and Chisf Executive Officer {CEQ), Wr Donald Veelte, s the only person ermployved by Woodside Petroleum Ltd, Most
smployees of the Woodside groug of companizs, including the key mansgament personngl discussed in this repont, ane
smployved by Woodside Energy Lid

The remunsration disciosure and practices discussed in this report relate to both Woodside Petroleum Lid, and the Woodside
group.

Remuneration Policy

The Board recognises that Woodside's performance is dependent on the quaiity of its people. To achisve its financial and
oparating chjectives, Woodside must be able to attracy, retain, and motivats, highty skilled sxecutives, Wouodsids's axsoutive
remunsration policy and princicles have besn designed to ensure that Woodside:

L3 provides competitive rewards that attract, retain and motivate executives of the highest calibre;

L3 sets demanding levels of performance which are clearly linked 10 an executive’s remunerstion;

L3 structures remunerstion at a leve! that reflects the sxecutive’s duties and accourdabilties and is competitive within
Ausiralia and, for certain reles, internationally;

L3 banchmarks remunsration sgainst appropriste Comparstor groups &t the 75th pereentile;

® aligns sxecitive incentive rewards with the creation of value for shargholders; and

® compies with applicabls iegal requirements and appropriate standards of governance.

Wiocdside's desire o remunsrate executives farly and responsibly and in aceordance with the Aastralian {and in somse
instances, intemationall market is achisved by ensuring that:

® the level and composition of remuneration is sufficient and reasonable;

® thare 18 a clear refationship betweean the pedormance of Woodside, individual perforrnance and remuneration;
L3 tha policy wnderying sxscutive remuoneration is openiy cormmunicaied 1o and undzrstood by executives; and
L3 the aporoach to executive remuneration demonstrates continuity and congistency with minimum sxceptions.

Expcutive remunaration s reviewed annually having regard o individual and business performance against agreed fnancial and
ron-financial performance mesasures set at the start of the yearn relevant comparative mformaton and sxpert advics from both
internal and independent extemal sources.
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ey Manasgement Parsonnet Compensstion (continued}

Remuneration Structure

Wioodside's remuneration structurs for the CEC and senior sxecutivas is dividad mto two principal componeants:

s Fixed Annual Reward {FAR"), and

s Varishie Annual Rewsard (VAR whick inciudes a shor-term meantive (ST and a long-term incentive ['LTH)

Fixed Annual Reward

The FAR componert of executive remuneration comprises tass salary, supsrannaaton coniributions and other allowances such
g5 motor vehicle and health insurance. It is determinsd by the scope of sach sxecutive's role, level of knowledge, skill and
sxpensnce along with thelr indaidual performance. Woodside annuslly reviews, Toraeasts and benchimarks this component of
SXECUtive ramunestion against appropnaie markst compansens using infermation and advice from sxtemal consultanis,

Variable Annual Reward
The Execlutive ncantive Plan, comimeancing
19 Aprl 2008,

T danuary 2005, was approved oy shareholders at the Annual Genersl Maeting on

A Base ncentive Pootis establizhed for each Performance Year by reference o marker dats on varishle rewards, Uis
calculated as the sum of each participant's fixed annual reveard maultiplied by their vanable pay percentags. The Base incentive
Pootis adjustad ap or doven afier the end of the yesr o produce an Annual Incentive Pool, as measurad by Woodside
Eoonomic Vaiue Added CEVA™] Ne VAR is payable i the adjustment resulte in g Pool Deficit. A Pool Deticit occurs i any
Periormances Year if the adjustment to the Bass incentive Poct, which takas movemants in ntermna! and sxtemal Risked Asset
Value {RAVT into consideration, produces & negative Annual Incentive Pool value,

Under the giarn, the CEC and senior executives are entitled to a percentags of tha Annual Incentive ool {their VAR which
COMmprises & short-term cash incentive and s long-term Varisble Pay Right VPR incentive ag foliows:

Type Allnoation incentive Right Fayraent timning
H 40% Cash Engitiernent April failowing the Performance Year

LTI 20% Tme-tested VPR Conditional entitiemesnt Three years from allocation dats

Conditional entitdlement Between three and five years from
giloation date

T 40%

Cash s No resignation or dismissal before the end of the Performance Year
Time-tested VPR o Noresignaticn or dismizsal prior to expry of three years from Allocation Date
TSh-tested VPR e TSR hurdle g satistied for 2 perod of 30 consecutive days, between three and five years from

Alicestion Dats
e Mo resignation or dismizsal prior 1o TSR hardie being satisisd
Mo VAR s payabls if an unasceptable vl of performances s noted In the execuive’s ndividual Performance Assessmaeant, as
sesessed after the and of a Parformance Year
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Hay Mansgement Parsonnet Compensstion (continued}

Remunearation Structure {continued)

The T35 Hurdls Rate will be st by the Board with references to the Cost of Equity Capital st that tme. Executives will be
rotifisd of the TER Hurdle Rate for each aficestion of TSR4ssted VPR and oncs the TSR Hurdle Rate is sat, it will apply

-

ihroughout the VPR vesting oycle.

The Board wilt determins from fims 1o tirns whether VPHs are to be satisfisd in cash or in Woodside shares st the times of
wESTT.

i there is any vanation in Woodsids s capital structurs {including any pro-rata issees, conscidation o subdivision) while VPRs
remain outstanckng, the number of VPRs will be adiusied 1o mairtain vaile sguivalance betwsen one VPR and ong Woodsids

share.

i an executive’s smployment s terminatad by Woodside with cause o due 1o resignation during the Performance Yaar the
sxacutive wilt recaive no cash incentive payment and no VPR,

I an executive dise or suffers total and permanent disability, all VPRs which have been allocated 1o the sxecutive will
imnediately vest,

Stbiect to the discration of the Board, VPRs may immediataly vest in the event of a change of cortret of Woodsids,

The Board has powesr urder the rulss of the EiP to enminats, suspend or amiesnd the EIF, and to altsr the management of
sdrminristration of the EIF. Board decisions about the operation of the BIP will be made on the recomrmendstion of the Human
Resources and Compensation Committes.

Further detaits on how the E1P cperates are seif out in the rales and in the Notice of 2008 Annual Genersd Maeting
which are avadabie on the website wwwowoodsids com au).

copies of

Transitional arrangerments

The vanable components of executive remuneration dizclosed in this report refate to Woodside's gravious ST and LT! plans as
ihe varishle componsnts of remuneration for any given year are not finaly daetermimed and paid antd the following year, The
varlable components arg therefore reporied on a "lag” basis, and relste to incentives which wears samed in respect of the 2004
Perinrmances Year but were finalhy determined and paid @ 2008

Transitional arrangsments have been introduced o phase out the previous arrangemients and bring all executives within the
seope of the EIF Datails of the arrangerments which applied in 2004 are get out beiow along with any transitional
AITENGENEntS.

Short-term incentives for 2004

The short-term ncentive componant of executive remaneration tor the 2004 Performance Year comprisad sn annual cash
incentive which was linked to the parformance of both Woodside and the indaadual executive.

The Board set a sernies of kay performance indicatars #Pls) for Wooedside which were linked 1o Woedside's businesss principles,
budgst and business plan, The degree toowhich thess KPls were achieved determingd the size of the total incenrtive peol

svaiiable for distrbunon o all employess by way of a shorl-tarm meantive payment.

Wiondside's KPIs for the 2004 Parformance Year were based on three pramary areas — Business Financials, Interna! Risked
Asset Valus IRAY) and Bealth Satety and Environment.

The assessment was tassed on three levels of performance - ‘mer expeciations’, "below expectations” and ‘sxeeedsd
sxpectations’ and the mathods used to assess performance were chosen as the most objactive approact,

Business Financials focused on net profit stier tax and was chosen as an approgeiate financis! measure of contribution to
shareholdsr vaiue, Parformance was messared by comparing actual resuits agsinst the tsrgets set by the Board.
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Hay Manasgement Parsonnet Compensstion (continued}

Remuneration Structure {continued}

IR focused on the value of assets and cash flows pererated In exeess of expeciations (net of any extamal factors) and was
chosen as an appropriate meaasure of contribution to sharsheider valie, Performance was measursd by companng actual
resulis against the targets set by the Board

Heahth Safety and Sovirenment focused on the number of fatalities, time ry fraguency, reportabie spilis and snvironment
incidents diuring the 2004 Performance Year, These wers considerad critical measuras of employee safety and en vuwmvnt&l
responsibility, Performancs was measurad by companng the number of incidents against the berchmarks set by the Board

The proportion of the 2004 short-term incentive pool received by an individual execative was determined by the extant 1o
witicl: the executive achieved the P15 sat out in thalr individusl performance agresmeant. The executive’s performance
sgreement was apreed at the commencement of 2004 1o ensure they met specific business objectives for which the individual
was responsicie. The guantum of the incentive was detarmined by the CEG and recommended to the Human Bascurcas and
Compensation, Committes for approval on the basis of demaonstrated pardormance at the and of the 2004 Parformance Year,

Long-term incentives for 2004

The fong-term incentve componant of executive remunsraton for the 2004 Parformancs Yesr mvohved the prowvision of an
imterest-iree imited-recourss loan which wag used to purchase Woodside shares under the WESP The WESP is & broadly
based empgioves share olan available 1o &l Woeodside amployees. The WESH wag last approved by sharghoiders in 1927 and
partepation s a1 Board discretion.

The value of the loan mads available to an executive undsr ths WESE was linked o the scope and complaxity of the
sxecutive’s role within Woodsids, and based on g pereantaoe of the sxecutive's FAR. Loans provided undsr the WESH are
redicced by 2 cortion of the dividends paid on the shares acguirad with those loans and topped up onoan annual bagis, As part
of the fransition to the EIF the grant of loang and the top-up of loans to senior execiutives ander the WESP ceased with sffect
fram 30 June 2004,

Az shares acgured under the WESP are restricted for a pencd of three vears after acquisitior‘ the WESE remaing a long-tenm
inicentive componsnt of sxecutive ramunaration for scme executives. While these exscutives continus 1o raeeive bansfits from
pricy afocations undsr the WESE their VPR entitlements ithat s, the ong-temm variab.r—; component of ther remunesrstion)
wnder the naw EIF will e reduced by the value of any WESH benetits recaivaed.

Ay execttives that participate in the WESE will be required to refinance or repay their ouistanding WESP loans by 31
Devamier 2007

Relationship between remuneration and Woodside performance

The Human Besources and Compansaton Committes and the Board continually seek to strengthien the link betwsen executive
remunsration and Woodside's performancs. The recently adopted EIF wihich s described @ more detsil above, g an integral
part of Woodside's overall approach 1o competitive performance-based remunasration.

Motwithstanding that thare ars s number of internal and extermal factors relevant to Woeodside's pe“‘ormance oyver the past five
yvears, the Board befieves that the increase i sharsholder wealth over the panod can be, at izast partly attributed o, the ability
o attract, retain and raward exscuiives which can, inturn, be linked 1o scund recruitment and rernunsration policiss Woodsids

has had in place.
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Hay Manasgement Parsonnet Compeansation [continued}

Relationship hetween remuneration and Woodside performance {continued}

The folowing charts iHustrate Woodside's performance dusing 2008 and the previous four yaars

Year ended 31 Decernber 20405 2004 2005 2007 2001
Met profit atter tax {$m) 1107 1,148 527 1923 10
Eamings per share (cents) 168.0 1753 79.0 (13.8] 136.5
Dividencs per share (cents) 3.0 H50.0 46,0 62,0 0.0
Dividend payout ratio {90} BE.0 343 58.2 14459 3] 51.3
Shares closing price (% 3919 2050 14 80 1238 13.32
B-vear rollng TSR {%) 28.4 198 22.7 g5 2.8
STI awards paigfpayabie to exscuiives 040 0.3 0.74 {3.01) 0.23

&5 o of NPAT
LT awards paid/payabls 10 sxscutives
as % of NPAT i2

0.75 - - - -

Executive Directors

As the date of this report the Chist Executive Cificer 'CEDY), Mr Donald YVoelte, is the only Executive Director on the Board,

Employment contract
Wiy Weelte was appointsd as Woodsids's CEG with effect from & Aprit 2004, MrVoehis's amployment contract with Woodsids
Patroieum Lid. e for s term of 4 years and 360 days.

Under s employment contracs, bMrVoehte receives an annual salary, participates in the EIP (subiect to the matters described in
more detall balow) and recaives the supersnnustion, hsaith insarance and other benefits svailable 1o Woodside sxecutives.

Remunaration
The remunsration provisions of My Voske's eamploymeant contract as it applisd for 2008 provided for:

L3 A PAR of $1,650,000 poa. isubject to annual review in accordance with his employment contract].
L3 ANAR of B5% of FAR under the EIR which will be adiusted deperding on Woodsids's company parfcrmancs with

reference to Woodsids EVAs, the CEQ's individual performance and board diserstion. The VAR sllocation includes &

L3 short-term incentive component: 40% of the VAR will be paid in cash with MrVoeite's salary i the Aprid
foliowing the allocation of a VAR, and

L long-term incentive component: 80% of the VAR will be allocated a3 VPRs.

in aduition, the Board exercised its diseration at its February 2006 mesting, i the light of the CEO'S parformancs daring 2008,
o grant & ans-oft TSR-tested VPR award of §1 million.

For further details on e £IP ses the section above on "Variable Annual Reward”.

Chief Executive Officer performance conditions for 2004

The CEG KPIs for the 2004 Performance Year wers tased on eight prirmany areas and assessed ageinst three levels of
perfcamancs — met expectations’, Delow sxpectations’ and "axeseded expectations’. The meathods used 10 assess
perfcrmancs wers chosen for their obiectivity,

The Board determined performancs against the following ¥Pls ased on measuringfevaliating aciual performance against
iargets set by the Board. Business Financials that relate o nst profit after tax, overall portolic value crestion and resarveas
sdoitions and was chosen as an appropriate #nancial meascrs of contribution to shareholder valuz, Health Safety and
Environment which focuses on fatalitizs, tme niury freguency, reportashle spilis and emvirormental incidents, Thess wers
considerad critical messures of smployes safety and emvironmentst responsiidity. Risk identification and Management
winnel: focuses on sacunity and crisis managemeant and was chosan as a oritical measure of sscurity and risk. External and
Internal Relationships which relates to govemmeant relations, stakeholder relations and indigenous affars and is designed to
messure Woodside's reputation across community relationsfespansibiiity. Strategic Development which focuses on strategic
planning capabiity and new entry strategies. Governance and Compliance which relates to extemal cormpliance, risk
managzmant and irtemal controls. HR Development and Succession Planning which focuses on recruitment and selection
of critical business sxecutive roles, people and performance managameant and sxecutive suecession planning, Vision and
Vatues which relates 10 irdegrity and coursge.
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Hay Management Parsonnst Compansation (continued}

Exacutive Directors {continued)

CEQ short-term incentive for 2004

MWy Woelte's short-tenn incentive opportunity for the 2004 Pedormance Year ranged froms 25% of FAR far meaesting performance
sxpectations up 10 62 5% of FAR for exceeding performanee sxpectations, as outbned in the remuneration provisions of his
smploymant contract. Basad on Wr Voeite’s performance in 2004 (as measurad against the relevant performances conditions),
ihe Board determined that Mr Voelts's short-tenn incentive award for the 2004 Performance Year was 40% of FAR. This award
wias pro-rated bassd on MrVoeites nine months of senvice in 2004 and resulted in a payment of 405 000

CEQ long-term incentive for 2004

The Board determined that the fong-term incentive payable to Mrvoeits in respect of the 2004 Performance Year would be a
base value, at the date of grang, of 80% of FAR. For periormance above or below this level, the tase long-term incentive valle
would be increased of reduced as determinsd by the Bosrd in its discration,

Wy Woelte's long-term incentive payrment determined for the 2004 Performance Year was §31,706,994 based on the
sehmvernent of the performance conditions Tor 2004 {ses above). Based on this determination, Woodside acoured 89 404
Wooedside shares on-market which are now held in rust for Mr Voelte, The number of shares scquired was caleulataed by
dividing the long-termn incentive amount by $35.95 (being the price of 2 Woodsidz share as quoted on the ASK at the
cornmencameant of trading on the date of commencement of Mr Voelte's empioyment contraet). The acguisition was made on
15 fgpril 2005, at the markst price on that day of 5241086, for & total value of 31 673 303

Wy Woelte may not desl with or dispose of any of the shares scouired and held on trust for hirn untid the earlier of:

L3 the end of & pericd of 10 years commencing on the grant date;
L3 tha time whan Mrvoeits ceases 1o be smployed by Woodside; or
L3 tha tirme whan any parson acouires a relevant interest in 501 % of Woodside's szued share capitsl

Total “at risk” remuneration
The pereentags of Mrvoehe's total remuneration for the 2004 Performance Year "at risk” was 48%.

Other benefits

W Yoelte's employmant in Australia may have sdvarse tax congegquences for Mr Voelte and his wife in respect of his non-
Austraban income. Woodside has agresd to a mited "taxation eguaiisation” provision to cormipensate for this. My Voeelte and
ki wite may chern reimburssmisnt of tax paid or payvabie 1o the Australian Taxation Ofice for income or gain in relation o
cartain disciozad invastments i the USA to 2 maximuom of USE500,000 ovear the term of MrVoshes employment,

Termination
Wy Woelte's employmeant contract may be terminated by

L3 SXROIY;

L3 Mroelte, at ary time during the tenm of the agreement on giving six months” sotice;

® Wioodside immadiataly in the event of serous misconduct of in others nominated circumstancas;
L3 Wioodside, at any time during the tenm of the asgreement on ghiving written notics; and

& MrWoslte's death.

Oy termination of the agrasment for amy of the reasens cuflined above, My Voalie {or his estate in the evant of his desth) will
be enttied 1o

L3 paymant of sward of any FPAR caicolated up to the termination date;
® any annial leave entitiement acorued as at the termination date; and
L3 any paymeant oF sward under thie EIF or the 2004 longrenm incentive calewtated o the terminstion date (other than

where his employment contract is summaridy erminated)].

if M Veelke resigns, Woodsids may terminats Mr Voshe's employiment before the notice penod has exgired and cay him an
BMount eusl to a prepartion of the FAR, st the time a1 which notice is given, which coresponds to the remaindsr of the notice
penod which was not worked by Mr Vosle.

i Wieodside terminates M Voelte's employment during the term of his employment contract (ether than on cariain stipulated
grounds such as misconduct], Mr Veelts wilf also be sntitled 1o a termination. paymant sguivalent 1o his FAR, a5 at the
isrmingtion date, calculated over a penod which is the essar of:

® 18 months; or

L3 i termination takes place @ the final 18 months of the werm of his employmant contracs, the alance of the period until
1 zxpiry of the erm.
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Hay Mansgemant Parsonnet Compansstion (continued}
Executive Directors {continued)
This payment is subisct to statutory and regulstory rastrictions.

W Woelte s restrained from certain activities for specifisd pericds after terminaton of his empioyment in order to protect
Wiondside's interests, Mr Voslie's employment comtract also cortains provisions for the protection of Woodside's interests in
sreas such as confidential indormation, irtelisctual property and moral fights,

Key Management Personnel

Contracts for Key Management Personned
This section cortains information refating to the Key Mansgement Personnzl. During 2005 Woodside entarad into a naw
Executive Zmploymert Agresmant with each sxecutivs,

Asurmimary of the new contraciual provisions for the Key Manzaement Personnsl i3 set out in the following tabls:

Mame and Erriploying Merties period MNMeotes period Tarrrination
job titte COTEnY daration COINDANY grapioyes provisions
A oA Camoli, Viloooside Urliited 12 months B months Vioodside may chooss to
Chief Financial Giicer  Energy Ltd. terminate the contract
immediately by making a
payment egual 1o 12 months’
FAR i leu of notice.
W Chatiern, Wooolsids Fixed-tanm 18 morths & months Woodsids may choose to
Diractor Mergars Enzrgy Ltd contract unil termunate the coniract
& Avouisitions IVVE2006 immeadiately by making a
with two ong- cayment equal to 18 months’
year options FAR in liew of notics.

for extension
iy both parties

Viooolsids Undirmited 12 morths 3 months Vioodside may chooss to

Dirsctor North Weszt  Ensrgy Lid, temunate the coniract
Shel Ventures immedistely by making a

payment egual 1o 12 months’

A J Kamtslar, Viloodside Urlismuted 12 months & morths Vioodside may choose to

Dirasctor Exploration Enzrgy Lid. temunate the coniract
& Maw Ventures immedistely by making a

payment equal to 12 months’

FAR In lieu of notics.

0 G Parkinson, Shzll 3 months 3 months Secondze from Shell

Dirsctor Internatiorsl {Shelli {Shel)
Developmeant Exploraticn &

Prodaction
KW Spence, Woosides Unlisrted 12 months B rmonrths Woodside may chooss to
Chiaf Operating Enargy Ltd. temunate the coniract
Oiticer immediately by making a

payment egual to 12 months’

FAR in e of notics.

Wisnedmiche Perrabeum Lid, amd s Dontrattad Entitiss §
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27, Key Blansgament Parsonnet Qompensation (continued}
{ft  Key Management Personnel {continued)
Key Managernant Personne! remunaration
Az deseribed abeove, Key Managemeant Personnel will be cllgifjle 0 participaie i the EIF as part of they remuneration with
stfect from 1 danuary 2008, The final leve! of this "at rnsk” remunzestion Tor ary Performance Year is recommended by the
CEG 1o the Board for final approval.
Sat out below are the short and long-term incantives for Key Managameant Personnet made in 2005 in respect of the 2004
Perinrmancs Year Detalls of these pravious amangements ars ooflined esrlier in thizs report.
Incentives paid in 2005
Mame alue of shork-term Yahue of long-term Parcentage of
incentive paid in 2008 incartive paid in 2005 remuneration “at rsk”
% of Fixed Annual Beward {% of Fixed Annual Reward) for 2004 Performance Year
A A Camrolt Not applicatie MNat applicabls Mot applicatie
W Chatieri 18.9% Mot applica 15.9%
J A Hamaton 18.2% Nat applicabls 15.4%
A2 Kartslar 16.4% MNat acplicabls T4.1%
O P daxwel 13.5% Mot applicabls 11.9%
O G Parkinson Mot applicatie Mot applica Mot applicabie
KW Spence TE% Nat applicabie 14.9%
% od 2504 parformance. T dug Lo e
{g} Non-exscutive Directors

Remuneration policy

The Board

retain ard motivats talented non-executive Divectors,

Whoodside's nor-executive Directors remunesration policy sims 1o reward ron-exscadive Directors farhy snd responsibly having

reard 1o
L3 tha level of fees paid to Dirsctors relatve 1o ather major Australian compeaniss,
L]

we and comgiexdty of Woodside's operations,; and

L3 tha responsihilitizs and work requirements of individiua! Board members

Fees paid to nor-executive Dirsctors of Woeodside are recormmendead Dy the Human Resources and Compensation Commities
based on advics trom extemal remunsration consuitants and determined by the Bosard, subiect to the agoregate it of
52,300,000 approved by sharsholdzsrs at the 2004 Annual Genersl Masting.

Remunearation payahbie

Mon-executive Director ramunsration consists only of base fess, commities fees and superannusation cordributions (or

recegnises that, in order to achieve Woeodside's financisl and operating chiectives, Woodside must be abis to attract,

payments ik liew of such cortributions).
Mor-executive Directors ares
pErCIMmancs.

Board fees are not paid 1o executive Directors a3 the time spent on Board work and the responsibilties of Soard m
iheir normad emcioyment conditions.

sre considersd m determining the remuns

Fees payable to non-exscutive Dirse
not entitled 1o incentve rewards Tor annusl results or otherwise according

ration packags provided as part of

stars are reviewed annuaily and fived by the Bosrd,

o Woodsidze's

Thership



Ns:}"é;ej to and f???&’%i?’% Fpart of the Full Financial Report

."\Or

7. Key Mansgement Personnet Qompansstion (continued}
{g} Non-executive Directors {continued)
Annual Board and Committee fees payable to non-executive Directors
Position Arrival fee up to Anriual fee from
31 March 2005 1 Agril 2006
% &
Chairmar of the Board 408,349 ANDHE4AS
finciusive of sl committes work] tinclusive of all committes waork)
Non—executive Director
iher thar the Chairman 113,485 124 845
Chairman of the Aadit & Bisk Committas 27,000 31,500
Chairmarn of s Board Committes
otber than the Audit & Risk Comvnittes 21,000 21,000
MWember of a Beard Committes
other than the Chairman of that Commities 14,000 4,000

i adoition to these fess, non-exscutive Directors are antitled to:

L3 sithar & cortribution to superannaation or an allowance souivalant 10 ths Supsrannuation Guaraniee Levy loumently 9%,

dapsndent on ther perscnal circumstances and tased on Beard and commities fees; and
L3 all teascnabies trave!, accommodation and other expenses incurad in attending meetings of the Board, Committess or
shareholders or while engsged on Woodside business

There are ro provisions @ any of the non-sxecutive Directors” appointment arrsngamants for compensation pavabls on sarly
irmination of their dirsctorship.

Equity participation

Under the tenmns of the Non-Executive Divectors” Share Plan ("NEDSP, non-axecatve Dirsciors may siect to sacrifice a
percentags of their remunaration 1o e apolied to the purchase of shares of the Company. These shares sre acouired by
arHmiarkst purchase. Participation in the NEDSF is voluntary and therefore the shares sre not subjsct 1o perdformance
conditions.

Wisnedmiche Perrabeum Lid, amd s Dontrattad Entitiss §
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{it  Compensation of Key Management Parsonnel of the Woodside Group

Shirt-term

fay Mansgement Parsonnet Compansstion (continued!

Oither

Post

SrfHoyent

ity

to and forming part of the Full Financial Report

% &

2]

)

]

£ Badey, 2005 - -

Chiel Financia: OHicer 2004 495 916 341086

Rala

2005 451,575

24004
351,367
125 HGE

377,415

204 EVAm kT 27 836G

2008 430,899 83,194

204 378482 276,856

2005 191,023

3 Pl

Director 2004 37h 13 3116835

282,440

[
L

1.064,351 115,925

105018

126,898

118,614

3,40

£8,347

5I464

4785

4938

60,257

195,700

2004

63,064

2008

Crited Operating Giiicsr

234

38,324

21,888

62,526

15,15

24 638

78,340

180,460

668,857

V282

432,860

165,080

135,070

1310003

75,860 -

271,304

834,502

524,255

162 637

543,382
T74.513

520,757

7 006,004

1,588,107
180,938
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27, Key Mansgement Pevsonnet Compansation [continued}

{it Key Management Personnel Shareholdings

Details of shares hald by Key Managemant Persorne! including thair personaliy refated antitiss for the financial paricd are a8
fotlows:

Cpaning MNESE WESE Aguireds Closing
holding {dispoged) hoiding

o) bt {o)

Execative DHrector
0 Wonke - - - 69,404 59,404
Mon-Exgeative Directors

C B Goede 151,458

AE S Argyie 5041

43918

B A harg . -

B e W

32702 b2 707

3000 - - - 3,600

5815 1.4

- . 7,367

2,500 2,500

30,472 5,005 - - S64TT

20,000 218,361

18,440

Koy Management Personne!

O W Baidey 165,632 . - . 165 6832

IR -

173,808 . 49,363 . 124,445

LR - 74,060 - 144

7

0 0 Parkinson

W Soende 242,043 - 83,810 - 158,433
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' s 2000
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27, Key Mansgement Personnet Compansation loontinued)
{k} Loans to Key Management Personnel including their Personally Related Entities
Thers are no loans to Mon-exscuive Dirsciors.

Loans to Key Managsment Personne! are made in accordance with the Woedside Employes Share Plan and are on the same
irms and condidions availshie to other employees. Detads of mdividuals with loans above $100.000 in the reporting penod are

=5 follows:
Gpening Met Closing Highast owing
balance aciditfonal balance in period
_ BOTTOwWings _ _
5 3 5 5

2,317 857

2,409,048

1%
i |
27R2133

1955,

2,752,133
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s 2000

Hetgtad Party Disclosure

Entities with significant influence over the entity
Shell Energy moldings Australia Ltd, is deemed to be a related party through its 34 27% (2004 34 27%) interast of 228,456,275
ordinary shares {2004: 228,458 275 ordinary shares) in the shareholding of VWoodside.

During the year, petrolsurn products with a total value of 321,720,000 {2004; 38,021 ,000) were purchased frorm Sheli Comparny
ol Austraka by the Groug in s own nght or as oparator of varicus joint ventures. Thess ransactions wars on normal
cornmercial terms and conditions. At yvear end, the lshility cutstanding to Shall i refation o thesse purchases was 81,174 0600
(2004 $38,0600).

During 2004, the Group entered inio & Condensats Sales Agreement wath Shel Company of Australia in relation to the Otway
gas/condensate promect on normat terms and conditions. No sales undzr thes agreement cooumed duning the year {2004 Snilj.

Shedl Energy Holdings Australia Ltd. s 2 member of the Royal Duteh/Shall Group. Companies withan the Royal Duteh/Shed
Group provide ths Group with vanous technical senvices, echnology, research and information networks and secondment of
maragemeant and technical statf, The cost of these various services to the Group was 16,840,000 {2004 $16.142 000

The Group sold 5184271 000 (2004: 555,202 0005 of oif and gas products to members of the Roval Duteh/Shell Group on
ronal comrmercial terms and conditions. At year end, the trade receivabie outstanding @ refation to thess sales was Snil
(2004 $116,0005.

Shell and Woeodside have comumon interasts in joint vantures {refer Note 31).

The Group scguired permit interests from a sabsidiary of Shelf during the year A paymant of $123 143,000 was mads for this
interest {2004 Snili.

Transactions with related parties in the wholly owned group

Dividenods, interest receivedirecsivable and dimination in vaiue of invesiments in subsidanies are as per Note 3. Carrant
amounis recaivable from controlled entities in Mote 7 are intercompany currant balances that attract interest at commercial
rates. Mor-current amounts receivabie from controlled entities in Note 7 are leng term nterest-free intercornpany advances,
Mor-eurrent amourniis payable to cortrofed entities in Note 13 arg long-term interess-free intercompany asdvances. Refer o
Mote 34 for s description of tha relsticnship betwezn the parant company and its controiled entities,

Transactions with associatas

Revruitment services were provided 1o the Groep under nermal tarms and conditions by BR Connect Py, Ltd. totalling
F22,730,000 {2004 524 8071,0005. At the yvear end the dability cutstanding 1o HR Connsct Py, Ltd, was 388,000
(2004 $762,000).
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24,

{a)
{k)

{e}

he year sndad 3

Gontingent Liabiities

The Group has guarantsss of $1,680,000 (2004 $1,300,000) in placs in refation to workers” companaation habilites,

n controlied sntitiss, have guaranteed the dis
s mentionad i Note 22 Sse Note 344z

Wiogdsaide Petroieum Lid aith cert
Lid of s financial obligations under debt Taciiti

NEH d e & riecd m‘ CroBa gusrantes.

i Agard 2008, Hardrman Chingueiti Production Pry Lid UHargman ') filsd a writ in the Supreme Court of Westsrn Austraiia against
Wiondsice I\e"dqﬁ&lva Py Led. WL, WEL Mavrtana BY PWEL M BV and the other joird vanturs partners in despwater
fales 4 ard 8 in offshore Mauritama PAres B sseking a deciaration as to how the joint verture partnars should share the
recovery of cartain costs ncurred By WHFL and ancther pursdant 1o theair farman ehligations CFarm-in Costs’), from production
i Ares 8 OWWAMPL and WEL M BV are defending the writ, The amount of the Farm-in Costs i Arsa B al issue for WHMPL and
WEL 8 BY 1w estinated to e USE17,000.000 bafors tax, not adiustad Tor timing of recovery from production and subject 1o
clardication by Hardraan of ds pesition},

Coneolidated Farent
ZEE 2004 Z005 2004
E0040 EOGG GO0 K006
3 Auditor Heemaneration
Amounts receved or dus and recsivable by the suditors for
Ernst & Young Australiz
Auditing and review of Enancal reports 1,184 1,444 - 40
Irgermationsl accounting standards assurances 251 288 - -
Oiier assurance/advisory servicss 250 153 - -
Cther accounting services 73 &5 - -
1,758 1,890 - 40
Ernst & Young Glokal
Aaditing of financial reporis 288 12 - -
288 i2 - -
Amounts received or diue and receisble by suditors
other than Emst & Young for
Anditing and review of financisl reports 47 38 - -
Gther accounting services 258 1,116 - -
345 1,154 - -
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{a}

[Dacamber 2006

¢ the year ended 31

Jobnt Yentures

The Group has the following irterests in joint venturs assets Relsted parly interssts are indicated in brackets (%

Joint asseis

Priveipal activitias Chasnerahin interegt %

MNorth West Shelf Joint Ventures

LNG

Chira LMNG

Domsstic gas

Gas recyeiing

LPG

incremental pipeline gas

Relatad joint veniures entities
Morth Wisst Shelf Gas Py, Lid,
MNorth Wsst Shelf Lisison Company Pay. L.
international Gas Transportation Company Limitsd

Marth West Shelf Shipping Ssnvices Comipany Py, Lid.

Cossack
Wianaea
Harmes
Larmbert
Egrat
Dizon

Legendre Project Yeniure

Developmeant and produchon of crude o

ViA-20-L

Laminaria Project Ventures
ACILS

ACLE unitised area
Mutinesr-Exeter Froject Veniure
WVA-26-L anel WA-ZT-L
Enfield Project Venture
riedihas i
Owway Project Venture

ViC/P4T
T/30#
Stybarrow Project Venture

VA-2B5-P P1,2)
Chinguetti Project Venture

PR
Ohanet Project
Askarens Guelts
Dimets Vest
Ohane: Morth
Ohanet South

Development and production of crude of

G project Under construction

Gt project under constracton
O ol ier coRSE B

Development and production of LPG and cordensate

kN
125
5000
8.7
6.7
6.7

6.7
e
e
8.7
e
6.7
6.7
6.7
6.7
8.7

g7

58 9

gy

e
o e
oo oo
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S fhw o egniar o AT [ TAT Y
For the year andsd 31 | war 2005

1 Jdoint Ventures [continued)
Dhanership

Cuwwnirship

Aran interest % Area Araa irterast %
Carnarvon Basin — Exploration for hydrocarbons

WAZE-P IF1,3.4) 158 116.8] VilA-254-F 1P1 341 24.4 WWA-294-F 481
WilA-1 - 458 WVilA-254-F (P2) 171 VA-286-F 4001
VA8 -P 8.2 VWA-ZB0-F 0.0 VA-287-F 252
WVWA-Z08-P 340 WWA-271-F 600 VilA-34-R 38.0
WVilA-248-P 45.0

Browse Basin — Exploration for hydrocarhons

o K00 e Vi e 6o pEn T st oo BE
TR/A 50.0 [8.3 WVilA-78-R 250 150 WWA-32-R 50.0  [8.3
WVWA-Z75-P 250 5.0 ViA-30-R 506G 8.3

Timor Sea — Exploration for hydrocarbans

ACIPE e Sncaen T ses s TR e s
JEDA G200 40.0 NT/P5S 26,7 133.3]

JPDA G318 277 i32.31

Great Australian Bight — Exploration for byydrocsrhons

EPF 28 900 EPP 28 850.0 EPP 30 890.0
EPF 31 80.0

Victoria {Gippsland, Otway} — Explaration for fydrocarbons

Ti308 516 Tz 51.6 WISV 62.5
Ti34% 516 WICIL23 518 WICP43 518
WIC/RLE 30.6

Papua New Guinea — Exploration for hydrocarbons

PRL 10 40.5

Mauritania — Expioration for hydrocarbons

Area A 539 Ares C2 41.8 Block ¥ 15.0
Area B 53.9 Ares C8 378 Block Talt 5.0
Block Ta12 5.0

Canary lslands — Exploration for nydrocarbons

Canarigs-i to 30.6

Sierra Leone - Expioration for hydrocarbonz

Block SL-6 £3.0 Block SL-7 £0.0

Algeria — Expioration for hydrocarbons

ALG-401D 263 ALG-408a/40 ¥

Libya — Expioration for hydrocarbons

NC205 45.0 NC207 450 NC208 45.0
NC206 45.0 NCZ08 450 NC210 450
Block 35 E5.G Block 36 5.0 Biock 52 550
Block 53 E5.G

Kenya — Exploration for hydrocarbons

Block L-5 £3.0 Block L7 0.0

Liberia — Exploration for hydrocarbons

Block LB-15 100.0

Gulf of Mexico — Development and production of hydiocarbons -

BS54 250 HiBh 1.2 WR16 200
EI7E 400 HiAZ4Y 40.0 WR1Y 20.0
GAT9e 333 "WCED4L 200 VWC43 50.0
H11E 250 hET2TE 42.5 VW40 25.0
Hi52 50.0 h1BCEs 50.0 VWCE45 £0.0
Hig4 1.3 SS301 T VWCHES 0.0
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sar 2005

For tha year s

Jobnt Yentures {condinged)

ad 31 2

Charmisrshi; Charnarship

Area iniErast Aren Area ingerest %
Gulf of Mexice — Exgloration for hydiccarbans

ACTYT 250 GBOG3 500 GCa72 a0.0G
AC£45 450 GBIGE 333 GCa73 a0.0G
ACLBS 450 GBI0S 333 Gl27 00
ACE0 450 GB93S 200 HITE1 250
ACHIZ 450 GBO36 00 HIT64 333
ACH3S 450 GBO3Y 200 HIET a0.0G
ACT3 250 GB943 333 HIATTE a0.0G
AT140 0.0 GB944 333 K208 X
AT14% 0.0 GBO47 500 KC287 X
AT142 0.0 GBOLD 333 hAC294 20.0
ATET0 250 CEEEE 50.0 hWACIEE 12.5
ATETY 250 GB97S 200 hWAC33S 125
ATARE 18,7 GBO3S 333 WACATS 300
ATETS 200 ECH40 500 WACALT 250
ATETA 20.0 zCi48 500 NACAST 30.0
ATETS 200 ECi47 500 hACEE 2.8
ATEVT 200 [EIOREEA a040 hACESR 2.8
ATE1B 20.0 =82 500 hACESE 2.8
ATOE 40.0 ECY80 500 hWACESS 28
ATOR 0.0 GCYe 500 hACEOS 20.0
BAZEE 333 a2 500 NACEES 45.0
BAZSS 667 ECY83 500 NACD4E6 45.0
EAARD H0.0 CO228 a0.40 hACHDS 45,05
BAAT a0.0 GC227 500 hABER 47.5
EE112 250 EC248 333 hAIBE3L 475
EB1568 250 GC284 124 hA1BES BO.C
EE147 250 =C328 124 [¥alsfeie] a0.0G
EC268 a0.0 =C388 250 hAIBG3s a0.0G
ECAET a0.0 G40 500 hATEAD: a0
1Y a0.0 EC410 124 WAIBGT s a0.0G
EIBD 375 EC445 500 hAE75OL a0.0G
EVVE0R a0.0 EC45 500 WA TEL 40.0
EVVEEZ a0 GC48 500 hAEDE 50
GAZAGL 40,0 ECH32 500 5538 EG
GAZ13 62.5 GCHYS 500 WHI37 a0.0G
GAZ45 250 GCH74 5040 WHE 200
GR598 a0.0 GCARBE 250 WCTD3 40.0
GRE42 a0.0 GCI0 500 WCT16 438
GRE13 a0.0 EC748 500 WC123 &3
GRa14 a0.0 GCTES 500 WC24 a0.0G
GRa1s a0.0 GCTa3 500 WC33E a0.0G
GRa1y a0.0 ECTe8 500 WCAD Z50
GRaE1s 333 GCT28 500 WCA9E acd
GRaz2 a0.0 a1 500 WCEST a0.0G
GREss a0.0 =Ch42 500 WCERS a00
GRE60 333 =CB43 500 WDT08 300
GRaa? 333 =Caas 500 WR121 E.8
GEETS 333 CCE2E 5040 WWE122 &8
GRES0? a0.G GCos 50.0 WR342 333

State of Texas (LISAY - Exploration for hydrocarbong

ML

400
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For tha vear ended 37 Dee

sar 2005

2B

L dobnt Ventures lcontimed)
Consolidated
2005 2004 VAt 2004
S04 EOIGG GOHHY HOGG
{b}  The aggregate of the Group's interast in the
sesats in sl joint venture assets is
Current assets
Receivables 55,307 F3 833 - -
Inventoriss 56,345 31,070 - -
112,652 105,003 - -
Mon-current assets
Expioeation and evaluation 537,717 253,808 - -
Oil and gas properties 4,858,048 3,267 435 -
Inventariss 10,653 11,489 - -
5,406,318 3,572,833 - -
5,518,970 3,677,836 - -
{c}  The aggregate of the Group's commitmeants throgh
joint verture sssets s
Operating lease 190,265 45 BEG - -
Capital sxpenditure 1,053,452 628378 - -
Other expanditure 397,628 2Y7 437 - -
1,647,325 BEEIT - -

Wismedmiche Perrobeum bid, and s Sontroftad Entitiss
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. Jobet Ventures {condingad)
{d}  Details regarding joint venture entities are as follows:
Eatity Fririgipa Country of Carl'yis'}rg ATHOLITL ¢ Eoslity
activity incorporaton nw, strvient Yo held
D00
2008 2004 2005 2004
MNorth West Shelf harketing senvices Australia $2 only 32 andy 168.67 YTR.ET
Gas Piy, Lid, for venturers 10 the
sale of gas to the
domestic market,
MNorth West Shelf Ligison for venturers Australia 20 20 16.67 HiNa
Ligison Company ini the sale of LNG to
Pay. Lad. the uap ese markei.
Morth West Shelf Marketing sanvices Australia $1 only 31 andy 16.67 TEBY
Austraiia LNG for venturars in the
Py, Lidl. sale of LNG o
intgmaional marksts,
international Gas LNG vessel flsst Barrruds 25 25 16.67 Hia
Transportazon managament.
Company Ltd.
Marth West Shelf LNG vessel flast Australia g 9 16.67 Hix
Shipping Service sdvisor.
Company Py, Lt
Thess entities exist as integrated componenis of the overall Nogh West Shalf Joint Ventures structure and are held
proporsonately with the othar venturers, There have been no changes o the nvesimant in thess entities in the perod. Thars
are no maternial mpacts of entity assets, Fabiites, revanues, skpanses of retained eamings wpon the Group. All relevant
commitments ansing through thess sntines sre inciuded in Note 24,
32, Assccisted Bafities

Group

ownership interest

05 2004
MName of entity Frincipal acltivities i o
Ceramic Fuel Celis Ltd.” Fuet celt research and development 347 347
HE Connzet #ty, Ltd. Recruitmeant and personnsl agency 33.3 333
Morth West Utilities Pry. LE Investmsnt in - power genes slion capacity - ais
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33 Begment Reporting
The Group's primary regorting formai 15 business segments and #ts secondary reporting format is geographics) segmants.

{a} Business segments

The Group has the following reportable segments:

North West Shelf Ventures
Expioration, svaluation, development, production and sales of LNG, domestic gas, condensate, LPG and crude oil from ths
Morth West Shelf Vertures,

Australia Business Unit
Expioration, svaluation, develonment, production ard sale of crude oil @ sssigned permiat araas and from the Lamenaras and
Legendrs, Munneer-Exster, Enfisld, Onwvay snd Stybarrow projects.

Africa Business Unit
Evaiuaton, develiopment and production from the Algeran Chanet project and Mauritanian Chinguetst proiect, Tiof and Banda
sxpioration, evalustion and devalopment,

United States of Armerica Business Unit
Expioration, svaluation, development, production and sale of gas, condsnsate and crede ol in assigned permit aress,

Group and Unallocated

This segment comprises the activities undertaken by ali other business units and corporate cosrs
{b} Geographical segments

The Group operates in Tour main geographical ssgments as follows:

Australia
The main operating activities, producing assets and a signdicant portion of sales of the Group are wathin Australis,

Asia

The majorty of the Group's sales are made to customears within this region,

Africa

Revenues are received from the Algzrian Chanst project. Other segment information includes the development of the

MWauritanan Chinguattl Project, and Tof and Bands explorstion, availation and developrment,

United States of America
Expioration, svalustion, development, production and sale of gas, condsnsste and crede ol in assigned permit aress,

Other
Expioration, svalustion and development activities in other arsas,

Wisnedmiche Perrabeum Lid, amd s Dontrattad Entitiss §
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3% Begeent Beporting {continued)

Segment accounting policies

Segment accounting policiss are the same as the consolidated entity’s policiss describad in Note 2.

Primary Reporting ~ Business Segmenis

i A

Barzming Jusit Li
Fdyaii 2004 el 2004 i 2004 2005 : plas e 20304 et 2004
Fe ] S0 pati S0 HEHD B0 patiH S0 SH00 SO0 pRusH FO0O0
Reverue from sele of goods 2056224 3,500,192 681,320 1,180 27,991 - - 2GS 5124843
Cost of sales
i 1387 Az} (108,528) {10,381} (2,305} - - - {B0B,704)
(72231} 16,238) ] - - - - {80,857
s ST (144,438} (74,678) 134, 568) (10,753} - - - {264,439)
1607 4862} (188,445) 145,037} (13,0585 - {854.002]
- - EaEee T SO R 123308
1,448,752 270 565 14,5933 - - - 1,768,407
38,956 37138 53 I53,273 232,404
(13,533} {7487 16,876} (12,5943} [131,660) {172.458)
2, O X ey {48,508) 145 874y 1118163} {86,037) {304,384
Sagrment resulis 1.4%4.473 260,632 {27,658} [EEEARES [54,424) 1.522.012
{30,885)
1354.800]
Mat profittloss) 1,107 427
Sagrment svenue
d i 2,056,224 501,320 1,180 27,551 - 2,786,745
LA 2851 192232 232404
+ . B28A%8 U 7% - IEREIE IR 28791 O
Segmentassets 1,784,310 1100098 W82y LAAIE 4 BAERATT
Sugrrnt liabilities 5211 288713 ... 186,748 (283523 805 2,344551 3488748
Other segrmant information
183,052 Fan.781 359,302
44,741 208,170 &7.811 24,458
£ 548 - - - - - - 4,044
Secondary Reporting ~ Geographical Segments
Austraia Asiz Africa United States Other Consolidated
A% A AO0N sl 2 2G4 HE 2004 A 2004 HO0E 2004
SHo0 B0 SHHa FO0O0 FOGH SO0 [ G000 ] Al FO0G GOO0
Reverue from sale of goods
iy foanion o ¢ AT 384,455 3,50, 55 94,662 AergEva - FeEmr o 2 ras NG
4,951,967 1,088,721 783,712 5503 6,969,377
924 288 LEE G - - 325,144 466,954 - 40 Bl 1,716,626
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2005

rests in Bubsidiarios

frikm

Al subsidiaries ars 100% owned

Country of incorporation Fupctional currenoy

MName of &

Parini entity

{eum Ligd. 13

ARG

Suiisidiaries

15 Py, Lid

i Carngsny

gy dZaharel ino.

oy Py, Ll (23

Ply &

H i,
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Fow the yes

ncded 31 Decermnber 2005

W, terests in Bobsidiavies {sontinued)

(1 Woodsides Petrolsurn Ltd. is the vitimate holding company and ths head entity within the tax-consalidatad group.

(2} These comparias are members of the tax-conscliidated group.

3 Pursuant to ASIC Class Order 981418, relisf has been grantad 1o the controlled ennty, Waoodside Erergy Lid., from the
Corporations Act 2007 requarameants tor preparation, sudit and publication of saccounts. As a condition of the Class Order,
Woodside Petrolasum Ltd and Woeodside Energy Ltd. are parties to a8 desd of cross guarantse.

{4} These companias ieined the Group in 2008, Giyvde Point Pry. Lid, was voluntarily dersgistersd o 2005

(b The consolidated income statement and balance sheet of the members of the "Closad Group” made up by

ihe antities that are party o the deed of cross guaramntes as descrbed In {8) above are a5 follows:

Z00E 2004
GO0 K006

Closed Group Income Statement

Revenues from sale of goods 2,647,543 2,087 773

Cost of sales {802,681 {716,623

Patroigum Mescarcs Rent Tax {123,3086) {565,363)

Gross profit 1,721,558 1,274,887

Ciiher ravanus 262,416 276,106

Other incoms 69,242 507,578

Other expenses {313,377 1277, 544)

Frofit before incomse tax and finance cosis 1,739,837 1887005

Firance costs {275,413 (2653,831)

Profit before income tax 1,464,424 1,823,264

INcome tax expensea {446,822} 1428,692)

MNet profit 1,017,802 1,184,572

Retaired earmings st the beginning of the financial yvear 2,385,372 1,547 467

Adoption of niew secounting standards relating to finencial instrumenis 74,217 -

Dividends {446,667} [346,667)

Fetained sarnings at the end of the financial yeer 3,040,524 2,385,372




bhar 2005

Notes 1o and forming part of the Full Financial Report
For the yvear ended 31 Decemnb

B4, frterests in Bubsidiaries loontinsed)

OO 2004

GO KGG0
Closed Group Balance Sheet
CURRENT ASSETS
Cash and cash equivalents 88,930 51,174
Receivables 1,492,741 1,812,631
Inventones 39,749 23,587
Firancial and other assets 78,260 748,295
TOTAL CURRENT ASSBETS 1,687,589 2,060,687
NOMN-CURRENT ASSETS
Receivables 593,830 73,606
Inventones 5,714 11,488
Firancial and othear assets 1,835,813 1,067,713
Expioration and evalustion 261,642 80,825
Oil and gas properties 3,591,865 3,191,108
Orher plart and eguipment 100,825 110,958
Deterrsd tax assets 142 252
TOTAL NON-CURRENT ASS5ETS 6,689,931 4,485,915

TOTAL ASSETS 8,387,520 ©,546,608

CURRENT LIABILITIES

Payables 1,938,838 1,223,497
interest-beanng Habilities 3,398 3,398
Tax payable 137,570 50,795
Firancial and other lizbilities 8,558 45 277
Provisions 62,504 54,63
TOTAL CURRENT LIABILITIES 2,150,865 1,374,652

MNON-CURRENT LIABILITIES
Payables 298,763 46,710
interest-bearing Jagilitiss 1,125,549 040,818

1

Deferred tax hablites 516,151 496,313
Firancial and othar labilisies 339,486 a3N3,247
Provisions 341,370 269,894
TOTAL NON-CURRENT LIABHITIES 2,619,319

TOTAL LIABILITIES 4,770,184

MET ASSETS 3,617,336 2964974
EQUITY

lssuad and fully paid shares 706,482 06,492
Shares held for employes share plan {129,373} 1136.890)
Other resarves {307} -
Retainsy earmings 3,040,524 2,395,372
TOTAL EQINTY 3,617,336 2964974

Wismedmiche Perrobeum bid, and s Sontroftad Entitiss
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et of Adoption of Austrelian Eqguivatents 1o viernationa! Financis! Beporiing Standerds and Voluntary
Lhangsas o Accounting Policles

introduction

From 1 danuary 2008, Woodside prepares s financial statermants in accordances with Austrahian sguivalents to IFRS AIFRE )
Dus to the reguirsment to cublish comparstive irdormation for the pravious corresponding penced, the stlective date for
iransition to AIFRS is 1 Jaruary 2004,

To explain how Woodside's reporied income statement and balance sheet are affectad by this changs togather with the effect
ol voluntary changes in accounting policies, nformstion praviously publshed under Australisn GAAP UAGAAPT is rastated
under AIFRS in the tablss Delow:

L3 Table A — Summarny reconciliation of total equity as presaented ander AGAAR 1o that ander AIFRS;

L3 Table B — Summary reconciiation of profit after tax presented ander AGAAR 0 that under AIFRS;,

L3 Tahle C - Reconciiation of total equity as presented wnder AGAAR 1o that tnder AIFRS as a1 1 January 2004
ttranattions talance sheat);

& Table D — Reconciliation of total equity as presented under AGAAR 1o that under AIFRS as at 1 January 2008, and

L3 Table E — Reconciliation of profit afier tax prasented under AGAAR 1o that wnder AIFRS Tor the ysar ended

3% December 2004,

Transitional arrangements

The ruies for first imis adoetion of AIFRS ars set cuf in AASE . In general, a company i3 reguired to determing its AFRS
socounting colicies and apply these retrospectively 1o determing i1s opening talance sheet at 1 Janusry 2004 {transitions|
balance sheatl under AIFRS. The standard aliows 2 number of exceptions to this gensral principls to assist companies as they
irsnsition to reporting undzr AIFRS, Whare the Group has udlized thess exasmptions they are noted below

Summary of impact of AIFRS
AT January 2008 the impact on total sguity is an ovsrall redaction of $287 729,000, There s no impact on the undariving cash
Aowes of the Group and ne impact on the Group's lean covenants.

Wihere AFRS adistments have a significant or matenal impact on sguity a descrption s included in Notes 35(a)-n).
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3. dmpact of Adoption of Australisn Bgubvalents to fernastional Financis! Beporiing Stendarvds and Voluntary
Changes to Aceounting Policles lcontinuad)

Table A - Summary reconciliation of total equity as presented under AGAAP to that under AIFRS

Ewplanatory Consolidatedd
transition T danuary 31 December Tdanuary
notey 2005 2004 2004
HO00 HO00 GO0
Total equity under AGAAP 3,170,498 31704595 2,433 533
Changs in accounting poicy 40,322 40392 32,279
AIFRE adivstmants o equity
Patroieum Resourcs Rent Tax [a) (195,737} {198,737 {246 6491
Employee share plan ih) {136,880} {136,890) {338 887
Leases (e 4,084 4,084 5824
Functional and presentation currency i) (110,311} {110,310 {308 831
Borrmaing costs ie) (28,028} (28,028) BT, 1588
Provision for restoration i3 15,745 18,745 11,724
Investmants il 51,408 - -
Detined berafit superannuation fund {1} 23,479 23,419 7,849
Embedded dervaiives 1 2877 - -
Firancial mstrurments 13 29,541 - -
Hedge of net investmenis i 60,790 - -
Orher adjustments {12,882} [12,882) 2,859
ncome tax ik {41,867} #h2 A4 635
Total equity under AIFRS 2872766 2,771,068 1,978,376

" rreth

Table B - Summary reconciliation of profit after tax presented under AGAAP o that under AIFRS

Explanatiory Consolidated
transition yeny ended
notes 31 Beoember
2004
BOOG
Total profit after tax under AGAAP 1,083,631
Changs in aceounting pc%i{:yii: 8042
AIFRE adiustmants to profit after rax
Petroteam Resourcs Rent Tax i) {5,883
Leases {cl {1,740}
Funciional and pressntational currency te}! 5,498
Barrowing costs (e 39,130
Frovision for restoraiion i3] 4020
Detined berefit superannustion tund {il 18,570
Profit on disposal of of and pas ocroperties {al 58,794
Orher adjustmeants 15, 836}
NCome tax (i 143,844}
Total profit after tax under AIFRS 1,146,383

U sl o b rearens) v e Db efezsniie
mettd of ravanus s B ety

Wismedmiche Perrobeum bid, and s Sontroftad Entitiss
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frepaet of Sdoption of Australian Bgubvalents to vfernations! Finaecis! Beporting Btandords and Voluntary
Changes to Accounting Policies leontinued)

Table C - Reconciliation of total equity as presented under AGAAP to that under AIFRS as 8t 1 January 2004
{transitional balance shest}

tory AGAAR

‘C%’c!!';S.T.I-OI'“! 3 Decemiar i:'i{,s..l‘.)l‘..ﬂ_.ff“.rgg frangiton o
o bes FIG ooy AlFRE
B0 SO0 SO0 elelel

CURRENT ASSETS
Cash and cash edquivalents i} 177,601 iB5,% 231 122,691
Raoeivables s ik 260,878 52,94 501N 338,810
ivertories 14,007 8,543} 1,520 49,8984
Financial and other asseis ial, fodh 84,485 - 11,860 96,325
TOTAL CURRENT ASSETS 536,951 32,275 i1,420) 567,810
NON-CURRENT ASSETS
Raceivables il 307,252 - (178,537} 178,715
Inveriones 18,264 - 66 17,7598
Financial and other asseis 80 i, 142,601 - (28,854} 112,747
Exploration and evaluation id) 853,518 - 24,832 628,586
il anl gas properiies ich il (e 46 2,085,154 - i2,8410) 2,582,213
Uiher plant and equinment ie 137,410 - 3,284 141,194
Deierred 1ax ass £49 - - 6549
TOTAL NOM-CURRENT ASSETS 4,245,348 1183,446) 4,061,902
TOTAL ASSETS 4.782,259 32275 1184, 866) 4,629,712
CURRENT LIABILITIES
Fayabies ici 335,783 - 2737 338,520
Interest-Dearing labidies - - - -
Taw payabla sl 100,982 - (24 106,968
Finarcial and other iabiities 88,747 - iT40; 86,607

FOVISICNS B5,064 - - BE 064
TOTAL CURRENT LIABILITIES 578,586 - 2,573 581,158
NON-CURRENT LIABILITIES
Fayabies icl - - 18,4685 16,465
Interast-bearing liabiliies 1,068,376 - 7155 1,061,237
Deferred tax liabiities iat i ABB B0 - (%, 595} 410,355
Finarcial and ather labiities a0, 164 - 242 885 333,023

TOVISions 156,552 - 54,505 251,057
TOTAL NON-CURRENT LIABILITIES 1,770,182 - 301,895 2,0672177
TOTAL UARBILITIES 2,348,768 - 304,568 2,653,338
NET ASSETS 2,433,531 32275 489,434} 1,976,378
EQUITY
ssued and fully paxd shares FO8 492 - - 708,482
Shares heitl for employves share pian ikl - - (128,987 {138,887
Uther reserves - -
Retired earnings 1,727,038 1,408,811
TOTAL EQUITY 2,433,831 {489,434} 1,976,376

[}
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131 December ()'

frepaet of Adoption of Australian Bgubvalonts to fernations! Finaecis! Beporiing Btandords and Voluntary
Changes to Accournting Policies lcontinmeed)

Table D - Reconciliation of fotal equity as presented under AGAAP to that under AIFRS as at 1 January 2008

AGALE Chang

Explanatony in Effeot of AlFRE Evfect of

iran 37 Decemiber |z\(0l|ﬂhn§ Jon o 3T December transisicn e 1 Jan
ne. 200 AlFFS 204 £ 5 A5
T danaary 2065
sten olange
000 OO0 EHI0 S00 OB EO00
CURRENT ASSETS
Cash and cash edquivalents ich 732,163 1,807 797,140 - Fa7. 40
Raceivables {al, il 420,074 24,452} 375,823 - 378,823
.n‘mmmloe 31,071 G 28,758 - 28,758
i '} izlikl 59, }’5{} - 18,845 ?8 595 12,150 78,405
TOTAE_ CUHRENT ASZETS 1,243,058 43,713 [5,455) 1 280 316 (2,150 1,278,126
NON-CURRENT ASSETS
Receivables 158 127,814 - i‘z??,SM? - - -
Invertories 11,488 - 11,489 - 11,488
Finarcial ard othet asseis i, C;I ik 1B 8T - [PERE 118,706 54,144 172,850
Exploration and evaluation 389,266 ~ 10,4448 378,822 - 375,822
Ol and gas properiies 3,517,400 - 2,006 3,520,408 - 3,520,406
Uiher nlant and BeinmEnT 9180 - 1,778 110,958 - 110,958
Defe ed 1a>< H4SS 25 Ay - 12J1) 25 426 - 25, 426
TOTAE_ NGN CURRENT ASSETS 4, 326 r:i?.f - [ 60 5705 d% 165 80“? 54,144 »fl 2‘!9 951
TOTAL ASSETS 5,569,535 43,713 T 125 5,446,123 21,054 5,498,077
CURRENT LIABILITIES
Fayabies icl 328772 3,351 7313 339,478 - 335,476
IRterest-Dearng abidies - - - - - -
Tax payabla 51,024 ~ D] 51,012 - 81,012
Finarcial and other liabiities sodb, tk il A5, 294 - B 45,487 36, Bd4a) B.537
rovlquops 52 579 - (117} 52,562 - 52,562
TOTAE. CUHRENT L[AB&L[TEES 4?8 769 3,581 5,372 483,532 (36,2450 451,587
NON-CURRENT LIABILITIES
Fayabies il - - 13,087 13,067 - 13,067
Interest-hearing liabiliies i) 1,027 749 - (14,270 1,013,479 21,937 1,035,416
Deterred tax abidities (30, ok de) 06 00 i B27,047 - 1,143 525,904 A7, 783 BB, B85
Finarcial and other labiities IR ARG 176,356 - 187479 363,835 {77,516 286,319
P. OVisic i 189,119 - B1,118 270,237 - 270,237
TOTAE. NON CURRENT
LIABILITIES 1,820,271 - 266,281 2,186,522 132, 758) 2,173,724
TOTAL UABILITIES 2380040 230 272823 2675084 % R 2,825,341
NET ASBETS 3,170,495 40,322 (A35,748) 2,771,069 101,657 2,872,766
EQUITY
ssued ard fully paxd shares 708,492 - - 704,482 - F06,492
o - - 113E8,800) {136,890} - {138,890}
- - 7,120 {7,120} 24,569 27,849
.2484003 40,3227 | 2BLYER 2,208,587 66,728 227535
3,170,495 40,322 WEL=y 2,771,069 101, 69? 2872766

Wisnedmiche Perrabeum Lid, amd s Dontrattad Entitiss §
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3. dmpact of Adoption of Austratian Egubvalants to Internstions! Finaecis! Beporiing Bltandords and Yoluntary
Changes to Accounting Policies leontimueed)
Tabie E - Reconciliation of profit after fax presented under AGAAP to that under AIFRS for the year ended
31 December 2004
AGAAE AIFRE
@ oyesl ended for ih
31 Davember 2004 anghe
31 Davember 20054
BRG0 E00 S00D HI0
Revenue from sale of goods b tmd 2,188,847 5717 39,5171 2,124,841
Cost of zales lehidi el il {811, 706] 2,325 64,397 {744,884}
Petrofeumn Msscurcs Rent Tax (&} 147,500 - 18,863) {06,383}
Gross profit 1,288,435 8,042 14,897 1,323,474
Ciiher ravanus 47,298 - - 41,298
Other incomes {2, {n} 798,688 - (2574315 541,277
Oiher expensss (o}, (e} {55, 295) - KA ART {276,181}
Profit before tax and
finance costs 1,544 126 8,042 7FTaG 1,629,868
Finances costs {eh leh if {61,918) - 20,854 {41,061}
Frofit before income tax 1,482 21 8,042 98,584 1,588 807
INCome tax expensea tal, il ds) 4 i {388 580) - {43, 844) {442 424}
MNet profit 1,083,631 8,042 54,710 1,146,383
{a} Petroleum Resource Rent Tax
AASE 117 exiends the scope of tax-effect accounting to encompass all taxss on income, including Petrolsum Resource Rant
Tax (PHAT). Under AGAAPR the Group accountsd for #RRT on an accruals basis, Under AIFRS 2 deferred PRET lability or assat
s recognised for the differences that have accumulsted bepween the PRRT tax base ard the accounting base. These
differences arise from ihe sarlier deduchbility of expenditure for PRRT when comparad with sxpanse outcomes under ths
Group's aecounting policies for explomation and evaluation and ol and gas property assets. Thase faxabie temporary difsrences
will reverse as sach project generstes PRAT assessable incorme or on disposal. The impact at the end of sach trarsitionsl
pencd resuits in an increase in defered tax dabilivies and a reduckon i retained samings,
{b} Fmployes Share Plan

From 1 January 2008, AASE 2 reguires Woodside's empioyee shars plan 1o be treated as share-based compensation. Under
this approach the princigal armount of the nterest-free, limited-recourse fnans to acquirg shares are reclassdied from
recaivables to a separate class of shargholders’ sguity {"shares hsld for amployee share plan’). Dawvidends paid on shares issusd
under the share plan, to the axtent they are retained to repay the loans, are offset sgainst that separate class of shareholdars’
S0Uity.

Wioodside has elected to adopt AASE 1 transitional arrangaments which allow companies not 1o fully retrospectively speky

AASE 2 Under the terms of the transitional arrangements, the cost of the shares issued under the share plan, after 7
Movember 2002, and which had not vested by 1 January 2008, have not been recognised in the income statemeant.
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frepaet of Adoption of Austrelian Bgulvalents to iernations! Financis! Beporting Btandords and Voluntary
Changes to Accounting Policies foontinoed)

leases

Urder AIFRS, service contracts which inciudds the provigion of equipmeant must be anabyssd to daterming whethar they contain
leases, Any isasss identified are o be acoourtad for in accordancs with AASE 117 Laasas. A review of the Group's contracts
kas idantifisd ong case which has besn assessed as contaning a financs lsase required to te reported on the balancs sheet,
resuliing i ihe fair valoe of leased assets bain g capitalised into o and gag properties, The mgact on retained samings in thes
iransitional perod reflaets the raplacems f lease payments expense with interest and depreciation charges.,

Under certain LNG fransportation agreements, the Group leases transportation assets under a back-to-back operating lease
sgreement. Undzr AIFRS, the group s now reguired to net these ravenues and sxpenditures. The mpsct on retained samings
ig il

Functional and Presentation Currency

As reguirsd by AASBE 12Y The Effects of Changes in Forsign Exchange Rates, the Group has determined that the functonal
curreney of its maior Austyalian cperating subsidiaries is Australian dollars and the majority of the Group’s forgign schsicdiaries i

US defiars, reflecting the economic environment i whicl they operate. The presantation cumancy of the Group continues to be
Austraian doilars, Assers and labifities of subsidiares with a foreign curreney as their functional currency are transtated inio
Austraian doellars at each pariod's closing rate and any exchange movamenis ars recorded through a Foreign Curency

Translation Reser\rc IFCTRE The impact at the end of sach transitional pencd includss the reduction of ail and gas properties
and exgloration and evaluation expenditure in rslation to foreign operations where assets are now transisted st closing rates
comparad 1o historical rates wnder AGAAR

The Group has slecied to apely the svailable exemption in AASE 1 under which the cumulative translstion for all foreign
operations repressntad in the FCTR are transferrad to retsined samings st 1 January 2004,

Borrowing Costs

The Group has slecied 1o capitalise Dorrowing costs on gualifying asseis e assets which take a significant penod of time
{greater than 12 months to construct and commission. The Group has chosen to specifically exciude from gualifying sssets
ihose assers with a value of less than 350,000,000 and ali amounts relating to sxpleration and evaluation.

Borrowing costs exciude foreign exchange differences as they ars now expensed. Conseguantly, the carrving value of ol and
gas propertes has been reduced by net foreign exchange differences on bormowang costs that had previousty been capitalissd
an gualifying asssts,

Provisions for Restoration

Under AIFRS, at the commencement of & Tacility's cperation, the present valug of restoration obligations is recounised as

& ner-current atility and the cost of future restorstion is capialised as part of the relevant groiect, The capitaiissd cost is
smortised over the fife of the projaet and the pro\ri sion iy acereted perodically as the discounting of the Eabifity unwinds,
The urwirding of the discocurd is recorded a8 a finance cost, The impact st the end of sach transitionsl pericd is to reduce
restoration provisions reflecting the diference between the previoushy recordad future value undsr AGAAR and the present
value racorded under AIFRS.

investments
\_JI e previcds AGAAR Investments in sguity securitss ware held at cost. Applicable from 1 January 2005, AASE 138 requires
svESTIMEnts in eguity secuntiss that have rsadily determinable Tair valuss to be clagsified as either held for trading or available-
forsale and carried at fair value, Unrealized gan s or ipeses on investmants held for trading are reportsd in the income
statement white chraalissd gaing or fosses an investmants classified as svailable-forgale are reported in sauity. Weodside's
investrmants are not held for trading and aLw.UH ity have been classifisd as investmerts avallable-for-sale. Movemants in fair
valug are depandert wpen movemants in tha shars pnce of investments, The impact as at ? danuary 2005 was to increass
other fnancis! assets and retainad earmings for the difference between the fair value of mvastmeants and historical cost.

tncome Tax

Under previcus AGAAR Income fax expenss was calculated by reference to the accourting profit after allowing for permanent
fiferences, Un \ ary o nee Detwesn th rying waid asset or fability and its 1ax base is recognized as a
chiff, es, Under AIFRS, any difference betwesn the ca 4} e of an asser or fiability and its 1sx base i3 recognissd
tamporary difference. Prior to ransition to AIFRS, permanant diffsrences wers not included in calealating deterred fax
balances.
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Notes to and forming part of the Full Financial Report
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3. mpect of Adoption of Australisn Egubvalents o nfernstions! Financis! Beporting Bltandords and Voluntary
Changes to Accourting Policles {contimead)

{iy  Defined Benefit Superannuation Fund

Wioodside is the sponser of a superannuation plan splt between 2 defined bensfit section and 2 defined contribution section.
Under previcus AGAAR camulative actuarnial gams and losses on the defined benefit sechion were sot recognizad on the
balance shaet, Ar the date of transition, an assat s recogrisad in the provision for empioyee benefits and i1 measured as the
difference Detween the prasent valee of the employvees’ scerusd benetits at that date and tha net market valueg of the
suserannuasion fund's assets at that date. The impact at the end of sach transitional period is to merease othar assets for the
surplus superannuation fund assets and to record the refated gain in the ncome staterment

{it  Embedded Derivatives
The Group has taken the exsmption available under AASE Y 1o appely AASE 139 from 1 January 2005, AMFRS introduces the
conceet of embedded denvatives. AASE 138 requires the idennfication, recognition and measurement of derivatives embedded
within conrtracts #at a company may enter. Embedded dervatives which are not ciearly and cosely related to the host
contract are reguirad 1o be fair valuad and movemants reported i the income statement.

in reviewing exisiing contracts to determing the extent of any embedded dervatives, two gas sales contracts wers identifiad
a5 comtaining embedded dervatives, The fair valuation of theses contracts will refiect the fong-remaining tenn nature of thess
contracts ard the estimated future changzs in benchmark commodity prices and the AUDMAISD exchange rate.

Draring 2005, Draft Interpretation D15 was relsased for comment by the imemational Financial Reporting Intarpretations
Committes {IFRIC') which: clarifisd that contract incegtion, rathar than transition to 1IFRS, was the relevart date to make the
dgetermination of whathar ambeddad dervatives requirs separates recognition.

indexaton embeddad within certain sales cortracts was not congistent with markst conditions ugon transition o IFRE,
howwewar, st contract inception was commoniy ased in e market, Applying D15, thase indices ars not embedded derivatives
ihat reguire separate recognition, accordingly ermmbedded denvative agsets of $157,000,000 with & corresponding entry in
opening ratained eamings recognised in the hal? veardy report have been derecognised at 31 Dacember 2008,

{k} Financial Instruments

The Group has taken the exsmption available undsr AASE 3 o apely AASE 137 and AASE 13% from 1 January 2005 The
standards reguire all inarcial instraments to be initially recognissed at fair value, Sabseguently, certain financial figiruments
including dervatives must be remeasured st fair valuz with movements in the fair value of dervatives taken o the income
statement. Where cash fiow hedpe sccounting reguizaments are meat, the effective portion of the hadoe i taken 1o squity.
Gains or losses that are recognised in equity are transferred to the ncome statement in the same year in which the hedged
i commitment affecis the income statemeant, for exampls whern the Tuture sale actualiy ocours, Where hedgss ame
netfective for accountng purposes, reported resuits may be more volatiis, The impact a5 1 1 January 20085 reflacts the
refeased profi of the mark-to-markst pesition of hedges identifisd 85 being ineffective,

{f}  Hedge of Net Invastments

Urdear AIFRS the US deflar borrowings have been assessed as not meeting the reguirements Tor hadge accounting, dus to the

changed designation and sHectiveness reguiements. Under previous AGAAPR, the US dellar borrowings were designaied as &

hadus of US dolfar sales revenrues. Thersfore, as at 1 Jancary 2005 the amount deferrsd ag an exchangs gain or loss on the US
dollar dabt has been taken to retainsd garnings. Subseguent to 1 January 2005, the US doliar borrowings have been designated
&5 hadges of net investments in Woodside subsidianes with 2 US dollar funciional curreney. Exchange differences that arise on
the borrowings designated as s hedge are recordsd in squity. The axchangs differences ansing from US dolar borrowdngs not
designated as & nadge have tean recorded in the ncomes staternent, Firancial impacts are dependent upon movameants i the
Austraiian doeflar to US dolar sxchangs rate, and the leve! of US dollar exposure.

{m} Revenue
From 1 Jaruary 2008, the Group changed ifs sccounting policy in relation to the recogrition of revenues from o and gas
operations. Thg Group now recegrises revendas from saks of goods undsr the entitlements’ method, Previously, the Growp
recorded actus! sales without adiusting for its working interest. The impact of the changs In accounting pelicy bas been
retrospectively adjusted for pravious reporting pricds, This note guantifies the mpact of the adiustment, Therse s no
signifcant impact on the Group's basic samings per shars,

{n} Sale of Assets
Under AIPRS the net gan o foss on sale of esch class of asset is disciosed n the income statement as either other income or
othar expenses, Under previcus AGAAR procesds on sals wers classifiad as othar income and the wnttan down value of
sesets disposad were disciosed as other expensas.



Directors” Declaration

Im accordance with a resolution of directors of Woodside Petrodeam Lid., we state that -
T the apirdon of the dirsctors:
(ai the financiat statements and notes of the Company and the Consciidated Entity for and as at the year ended
3% Decemper 2008 are in aeccordance with the Corporations Act 2007 ' Corperations Act') including:
i) section 238 (compliance with accounting standards) of the Corporations Act; and
fi) section 287 ttrues and fair viewd of the Corporations Act.

[tsX there are raasonable grounds to belisve that the Company will ba able 1o pay its dabts as and when they hecome due
and payabie; and

(] a5 a1 the date of this declaration, there are reascnabie grounds o belisve that the Closed Group identitied in Nots 34
wiil be abls to meet any obligations or liabilites to which they are or may becomes subject to, by virtue of the deed
of cross guaraniee.

2. This declaration bas been made after receiving the declarations regursd to be made o the directors in secordancs with gsction
298A of the Corporations Act for the yvear anded 31 Dacembsar 2008,

For and o behalt of the Board

/,;/zi/ /

£ e e

Charles Goode AC. Don Voele

Chazrman Chief Exscutive Officer

Parth, 18 Fabruary 2008
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independent Audit Report

independent sudit report 16 mambers of Woodside Pefroloum Lig

Scope

The financial report and directors’ responsibiiity

The financial report comprises the balance shest, incoms statement, statement of changes in equity, staternent of cash flows,
ACCOMpBANYINgG notes 1o the financial staterments, and the dirsctors’ declaration for Woeodside Petrolesm Ltd (the comgeany} and the
consoliddated entity, for the year ended 37 Decamber 2005, The consolidated entity comprises hoth the company and the entities it
contrelizd during that year

The dirsctors of the company are responsibie for prepanng & financial report that gives a true and fair view of the firancial position
and perfonmance of the company and ihe consclidated entity, and that complies with Accounting Standards in Australia, n
accordance with the Corporstions Act 2007, This incledes responsibility for the mairtenance of adeguate accounting records ang
mitemal cortrois that are designzd to crevent and detsct fraud and emrorn, snd for the accounting poloms and accounting estimates
miarent in the financisl report.

Aiclit approach

Vie conducted an independant audit of the fnancial report in ordar 1o express an opinion (o the members of the company, Our audit
was conductad in accordance with Australian Auditing Standards in order o provide reagonable assurancs as 1o whether the financial
report 15 free of matens! misstateamant. The natere of an audit is influenced by factors such as the use of professional judgement,
salective testing, the inherant limitations of internal corteol, and the availability of persuasive rather than conclusive svidences,
Therefore, an audit cannoet guarantse that all matenal misstatemenis have tesn detected,

We performed procedurss to assess whather in all material respects the financial report presenis faitly, in sccordancs with the
Corporations Act 2007, inciugding cormnplisnce with Accounting Standards in Australia, and other mandatory firancial reporting
reqifEmients in Austrakia, a visw which is consisternt with cur understanding of the company’s and the consolidsted entity’s Hnancial
position, and of they performance as reprasented by the results of thair operations and cash flows.

Ve formed our audit opinion on the bazis of these procedures, which inciuded:

s SXaMEENg, on & test Basis, information to provide svidence supporting the amounts and disclosures in the financial rsport;
anel
s sesassing the appropriatensss of the sccounting policies and disclosures used and the ressonablensss of signficant

secounting estimates made by the dirgctors,
Vilhils we considersd the effectivenass of management's intermal controls over fnancial reporting when detarmining the naturs and
extent of our procediurss, our audit was not designed to provide assarance on intema!l controls,

We performed procedures to assess whathar the substance of busingss fransactions was accurately reflected in the financial report.
These and our other procedurss did not include consideration o Judgemeant of the sporepriateness or reasonablaness of the business
plans or strategies adepied by the directors and managemeant of the company.

Independence

We are ndependent of the company and the consclidated antity and have mat the ndependence requirements of Austrakan
professionat ethical pronouncermenis and the Corporgtions Act 2007 We have given to the dirsctars of the company & winttan
Aaditor's independence Deciaration, & copy of which is included in the Diresctors’ Report. In adoition to our audit of the financial
report, we weare engaged 1o undartaks the services disclosed in the notes to the financial statements. The provision of these
sarvices has not mpaired our independence.

At opinion
In our opirdon the financial report of Woodside Petroleum Ltd is i accordance with:
{a ihe Corporations Act 2007, inciuding:

{i} aiving a true and fay view of the financial position of Woeodsile Petrelearn Ltd, and the consolidatsd entity at 31
Dacember 2005 and of thair performance for the ysar ended on that date; and
i} commEhing with Accourting Standards in Australis and the Corporations Regulations 2007, snd

ih) othar mandatory financisl reporting requiramenis in Australia

V. Z,,...,,W_Y

i

-\:m_._-rawuu—.._{/

Ernst & Young J P Dowling
Partner

Parth
Date: 15 February 2008



Shareholder Information

Ag at B February 2008

Flureber of Shareholdars

Distribation of Bharehobding

Size of Nurnber of % of insued
sharaholding Fsgabekars capital
14,000 94,4590 27,713,383

. 25.042.” - 5,745 e

)‘JG? ?9,53é,9'l?””

TG GOT - 700,000 . ?.;1.63 . 33,384,'}‘92””“"""
1 (};ﬂ.f.]f.]'l i-!i':‘(i;)'v’[:);' 'IE;? !')'3{)..28'!.,..'.5'?&.3 'FEE‘.:’J-'.J.
Tortal 83,829 GG, B66,6687 1043006

Linrnarketable Parcels

There were 233 members holding less than a marketstie parcsl of shares in the Company.

Eiathog

The Company’'s shares are guoted on the Australian Stock Exchangs.

Poventy Largest Shaveholilars

Shareholder Nurribar of el issued

slimres Gt

34.27

TS 82

5,800,114

44 220 [ER5s]

AR Life Limsted

'S 42

o Meminees Ply L

i Mom

2,235,320
&,

LG

mithed BRCUST Acount 1,795,110

i Pl Ao THIE IS
4 10

1AW ETE 21

Tortal 493,805,076 74.82

Suhstantial shareholders as disclosed in substantial shareholder notices given to the Company arg as follows:

3 Limiited 223,458,275 3427

“neny Holdings Ausbal
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