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Directors” Report

For the Half-Year Ended 30 Jz.m.e 2006

The Directors of Woodside Petrolem Lid
present thell repart and the consoldated
financial report for the haif-year ended
30 mne 2006 a5 follows:

Hote: The dellar figures are exprassad

i Australisn currency unless otherwise
siated.

a) FINANCIAL AND PRODUCTION
PERFORMARNCE

Financial Performance

The reported net prof 7 tax SNPAT)
3 4,3 miliion for the first haif (1H)
is 18.9% higher than the 1437 .4
for the correspending peiod in

The seported NPAT of $524.3 millicn

ormprises significant items inciuding
the nain on the safe of Kipper (331,17
nittion sftar taxd and @ loss on
hedring (349.7 million after tax, refer
1o page 3% Excluding these fmpacts,
the underlying TH 2006 NPAT (before
significant items) s 3542.9 mition,
24.1% higher than the underlying 1H
2005 NPAT (hefore significant items}
4 $437 4 million.

]

The gverall improvement in profi
was fargely due to increased revenue
from higher reatised o prices. Profit
slso kenafited from the weaker
M3 compared ta the prior period.
These increases were partiaily offset
by the kigher lavel of exploration
erpense and increases in production
and depraciation costs die g the
start-ip of the Chinguesti 0i Project
in % 2006 and the acquisition of
the Gryfmm Exploration Cempany
{Gryphan) in Q3 2005,

Revenues from oif and gas operations
ware $1,567.9 million, vp 268.3%
from $1,241.5 mi ||I"‘ﬂ in 1H 2055,
During the period the USS realised cil
price increased 1o USSHS. 42/ {up
32.8%)

14 2006 safes velume of 29,1 Miikos
was 3% fower than the 30,0 MMbce

seld in YH 2085

o

Production Performance

Wondside's production for 15 2006
was 29.9 '\:"leh, cons?sienf with
the 29.9 Mddboe of the previcus
corresponding pedod. Preduction
benefited from the start-up of the
Chinguetti O Progect in Felzriary
2006 and Gulf of Mexico production
o 33 2005,
However mese Denefﬁs were offset by
the impacts of cyciones in the North
West Shelf {NWS} and cperational
issues at the MNWWS, Cossack Picneer,
taminariz-Corallina, Legendre and
Mutineer-Exetar |

rojects.

CORPORATE MATTERS
Management Changes

Subsequent to the end of 1H 2008,
Lpith Spence, formeidy the Chief
Operating Officer, has been appointed
Director, Enterpise Capability,

HEALTH, SAFETY AND ENVIRONMENT
Woodside's satety performance during
1H 2066 impraved in all key indicatos
cuﬂrdmr? o tH 2005, The company's
iat Recordabie Case Frequency {all
ries mare serigus than first aid
cases, inciuding tost tme injuries] was
4. for each million hours worked at
the end of 1H 2006, This was a 7%
gecrease on the rate of 4.5 recorted
at the end of 1H 2005, The High
Potandial incident Frequency {msnber
of high petential incidents per millon
hours) showeatd 2 45% improvement
from 2.9 in 1H 2005 down to 1.6 in
TH 2046,

Woodside's satety performance was
recogrisad sxiernally in May 2008

by winning the Australian Petrofeur
Production and Exploration Association
(APPEA} 2005 Safaty Performance
Award, This is the most prestigious
satety award in the Australian Qil ang
Gas industry and recogrises raductions

in irdury rates and safety inftiagives,
The award is judged Dy a panel of
industry represeniativas.

Haezlth performance during the period
aiso improved, with Total Bacordable
Uiccupationa! Hlness Frequency thased
on severity higher than first aid cases:
st 0.4 for each million houss worked,
decreasing vy 20% from the 0.5
athieved in 1H 2005, We sought 1o
improve our health performance by
continising 1o increase awareness of
health risks and implementing targeted
risk programs such as Fitness for Woik,

In April 2506 Woodside released

its Health, Safety, rvirenment and
Community Report which is avsilabie
onWoodside's website, The report
inctudes aspects relating o Cemmunity
Relations.

Yoodside had five reportable
environmental incidents o the end
of line 2006, an improvemant over
the 13 reported for the carresponding
pericd in 2005, Of these events, one
WwWas a temporaly exceedance of ail-in-
watar limits, three were hydrocarbon
soills and one was an opesationst
licere exceedancs for axides of
nitrcgen at the Karratha Gas Plant

FINANCIAL RISK MANAGEMENT

Weoodside's management of financial

risk is zimed @t assisiing the Company

o ensure net cash fiows are sufficient

[N

o Aest all of its financial
commitrends as and when they
fall due;

= Maintain the capacity to fund ds
forecast project development and
exploration strateqy;

=« (ontinee to pay dividends; and

e Sustain financial ratios which

inlzdn an invesiment grade

credi rating,




Directors’ Report

‘For the Half-Year Ended 30 June 2006

vally monitors and

financisl position

zests its Torecast
against these criteria and in general,
will unideriake hedging activity 2nly

whan necessary o ensure these
objectives will he met. Thers are
other circumstances which may resul
in hedging activities, such as the
purchase of reserves o underpinning
the econamics of & new pioject.

Commodity Price Management
The income statement for 1H 2008
inciudes after tax gains on gas price
hedoes of $45.1 million and after tax
lzsses on of price hedges of $49.7
rméion,
The gas hedging nrograrm was
undertzken in 2005 to manage the
gas price risk associated with the
suguisition of Gryphoen, it comprised
& portiolio of hedges, primarily
ons, ariginaiy heid by Gryphon
ang additional swaps entered inte
by Woodside on acquisition of
Gryphon. The porticlic of options
ariginaily heid by Gryphan are
net ehgible for hedge accounting,
‘nerﬂiore fzir vaiue mevemants of
the options are recognised directly in
the income statement. The addificnal
swaps entered into by Woodside on
qu isition are eligilie for hadge
counting, allowing fair value
movements to be deferred te equity
tying hedged e is

# the ynd

otcgmseﬁ

The oil hedging program was
undertaken in ¥H 2008 1o more
effectively manage the aconomi
risk associzted with the Vincent ofl
fisid development. The oil hedging
procram: comprised a portfolio of
rere cost oollars, in accordance with
AASB13Y, the time valse of the zero
cost cofiars was not included in the
hedge desipration. Consequently,
the movemanis in the time value of
the zeto Cosi cofiars are faken to the

income statemend. 1 impartant o
rote that the time value recegnised in
the income siatement wiff reverse io g
nit profit impact by the ?1me the zei0
cost cellars are exercised or 2xpire,

Currency Management

As 31 30 uae J08, there wess no
carrency hedges in place.

interest Rate Management

Woodside mainains a diversified
furting portiolio with the ohjectives of
maintaining a spread of maturities and
a baiance between fixed and flaating
rate debt liabilidies. Yhis balance is
achipved through the fssue of fived
and fleating rate debt and where
appIop? izte, the use of desivative
suments which consist primarily of
Tixed-to-finating rate swaps.

PRODUCTION AND SALES

Domestic Gas and LNG

Production and sales volumes of
domestic gas Tor the Westemn
Austzalian masketin 1H 2006 were
iower than the carrespending period in
005 die 1o lowsr custamaer demand.
Woodside's share of production during
ihe period aversged 262 T per day (3H
ZO05: 252 T per day).

WS ENG predudion volumes for
T 2006 totalied 959,281 t{1H
2005: 951,203 11, The 0.8% increase
wias largely due 1o higher LNG train
capacity and avadability. Higher
availability ard capacity of LNG Train
4 in 1H 2006 was partiaily offset by
iower NG Train 2 prodisction due fo
the compietion of a majer shutdown.
Sates volumes were slightly lowsar at
92 6421, doven 3.5% from 934,651 ¢
2005

The NWS Yeniure deliverad 97 LNG
cargoes in TH 2006, including 2 spet
cargoes, & 2% dacrease on the 99

cargoes oelivesed in 1H 2005

HALF-YEARLY REPLAT

Woodside's share of domestic gas
and LNG sates revenie during 1H
2006 totatied $4594.5 millicn, a
T0.8% increase on the 5-—:4{3 3 mi"ii'eﬂ
reveived for the corresponding 204
pericd.

Gas production and sales from the Gulf
of Mexico totatied %,327,661 MMbtu
for TH 2006, No corresponding
production o safes existed for TH
2005 as the Gryphon Gulf of Mexice
Business was acguired in 2H 2005,
Woodside's shave of gas revenies for
16 2006 totailed 5627 millioe,

Condensate

Woodside's condensate preduction

from the NWS Veniure in 1H 2006 was

13.3% lower at 3,733,666 bbi (34

2005 4,307,122 bbi). The |'ede"r‘0r"s.

was primarily due to the impact of

dei,, inty recovery from the Eche ‘s’odei

f . Condensate production was

ampaczed inn TH 2006 by an 18

day shutdown of Stakiliser 3, reduced

gas rates as a result of LNG Train 2

majer shutdown work ant the planned

shutdown of the Goodwyn platferm.
Yoodside's shave of condensate

safes volurﬂes during the period

tolaited 3,861,128 bbl, compared

W ’Ih 333 472 Bl in TH 2005,

Condensate revenue for 1H 2006

was 5.9% higher at $212.1 million,

compared 1ot I“—e fo"respor?r_‘;i.r}[_} 2005

pericd, due 1o higher realised prices,

The Ohanet Joint Veniure received
its full revanue aptittement of $22.3
million for 14 2006, This f"“mpares
with the $20.8 millian fup 7.2%)
sporied Tor 1H 2505

Woodside's share of condensate
production and sales frem the Gulf of
Mexico totalled 127,353 bl for 1H

£06. Revenue from condensate sales
for 1H 2006 totadled $11.5 mikion.
There was ng correspending produciion
of sales for 15 2005 as Gryphon was
atguirad in 20 2005,
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Crude OH

Woodside's Laminariz-Cor
oil production for the reporting period
totaiied 1,977,370 £hl 1B 2205
2,360,579 bbi), This 8.5% degrease
was due 1o the continaed shat-in of
Laminaria-2 (where sibsea flow-line
regairs are scheduled for 03 2006), the
shut-in of Laminaria-8 from Novemnber
o June and e shut-in of Corafing 2
from 17 fanuary 1o 9 February (where
repairs were camied out on the Subses
Control Mordile},

Lareinaria-Corailing crude oil
saies velume for TH 20086 totalled
2,337 320 bbd, 1.9% lower than the
279,327 bl for TH 2005, However
with highar reaiised oif prices, revenls
in 1H 2208 was $187.4 milion
compared to $127.6 milion in 1H

.

()
e

Woadside's NWS Venture crude oil
production vokames in TH 2006
decreased by 40.14% o 1,861,734
bhi, compared with 3,105,752 bbi

in TH 25665, S cyCiones sarly in

the year, coupied with the damage

to the fiser furret moaring Tolowing
a0 unsuccessful reconnection after
Uyclene Clare, negatively impacted o#
production. Crede o saies velume
for the periog was 41.6% lower at
.?8J7 822 bbi, (3H 20051 3,147 348
bhih. Woodside's revenue during 1H
200 6 decreased by 19.6% 1o $168.¢
fon {34 2005: 5208.2 mi suﬂ]
reflecting lower velurmes pa:
by higher realised preduct prices.

=T

The Chinguetti O Project started
production on 25 Fabruary 2006
producing 5,920,512 bbl of crude il
10 30 June 2006 through the Foating
Production Storage and Giloading
(FPSO; faciiy ”89:9@ Helens”
Woedside's entitiement for the pericd
was 2,431,735 bl in accordance wih
e terms of the Production Sharing

Centract with the islamic Republic of
Mauritaniz. Woodside's Chingu
crude oil sales during the period were
1,989,374 kb, contributing revenue of
$167.0 millien in YH 2006,

4

tineer-Exetar Ol Project production
TH 2006 was 503,420 bhl This
was down 6.7% from 537,634 kb in
TH 2085 due to natural field deciin
irapical cycione activity and plannad
and unplanned field shutdowns,
Woadside's Mutinger Exeter crude

o# sales during the period were
51,652 Bhl{1E 260%: 478,726 bl
contributing sevenue of $49.1 miilien
noH 2006 {34 2005 $30.5 millien}

tegenore crude ofl production in 10
FO06 was 361,980 bbl This was
down 65.6% from 1,032,848 kb in
TH 2005 due 1o the impac of tropical
cyciones, natural field decline and a
mazior planned maintenance shutdown
from mid May to mid dune, Woodside's
tenendre crude ofl sales dusing the
period were 71.7% lowsar at 277,738
bbi 1+ 2005 79,888 bbi) and
revenue was down 26.9% 1w $28.2
million {18 2005; $65.5 miton).

Woodside's share of production and
sales from the Guif of Mexico totated
5,536 B, conwributing revenue of
$0.% miltion for 1H 2006, As Gryphen
wias acguirad in 2H 2305, there are ne
corresponding 1H 2005 figures,

LPG

Wondside's share of MWS Venture
LPG production in TH 2006 was
5,413 1. Production was in line with
the carrespending 2605 period (1H
OG5 63,437 1) Woedside's LPG sales
valumes of 67,813 1 wera in line with
ihe 8,110 Tin 1H 2005, LPG sales
revanue increased by 62.2% to $54.0
millicn compared 0 $33.3 midion in
TH 2005 due 1o higher realised prices.

The Ohanet joint Venture receivad
its fudl revenue entitloment of §14.9

f}

riliion for TH 2006, This reprasents
an increase from Weoodside's 1H
2005 entitlernent of $33.9 millien fup
12%%

REVIEW OF GPERATIONS
AUSTRALIA AND THE TIMOR SEA
Morth West Shelf Venture

NS Verdure, Domestic Gas Joint Verdure,
Ching ING Joint Venture -
16.6/%, approxmately 50%, 12, 3"4«

Phase V LNG Expansion Project
The Phase V LNG Expansion ?""ieﬂ'

shich was approved inJune 2003
includes construgtion of 2 #th J\{J
train, associated infrastruciure and a
second leading etty. The new train
wilt process an additionzl 4.4 million t
of LNG per annun: and ncrease the
plant's capacity 1o 18,3 millien t per
annum. Following the expansion, the
NS Venture cnshere gas plant will be
one of the largest NG complexes in
the Asiz-Paciic region.

To date, approximately 80% of the
proiect's appioved udget has heen
commitied. Most major contracis
have een awarded, with the
remaining major contracts expecied
1o be awarded in Q3 2006, Currend
attivities, in w3 engineering and
procurement pre-fabrication, sie
preparation and avil feundation
are progressing accoiding to rlaﬂ.\
The project i on schedute for

first shipment in 04 2008, Due

10 INCreasing COst pressuses, &
comprehensive cost review has
beer initiated and is expectad i be
compieted in 33 2006,

iin
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China ENG Supply
The integration of China National
Offshore O Company {ONGOC) into
the NWS Venture is now complete and
defivery of LNG to Guangdeng Dapeng
LMNG is proceeding as part of regular
NS opaerations. The " Northwest
Seagagie” salled from Whitnel Bay for
the Guangdong receiving terminal with
& pre-commissioning cargo on 18 May
2006, The first of 2 commissioning
cargoes then salled aboard the
“horthwest Swan” on 21 June, with
the second due for delivery in August,

F’“n"owing the thres pre-commissioning
and commissioning caigoss, delivery
contract cargoes is scheduied 1

e

comEnence in September 2006,

L
OF

Wanaea-Cossack Lambert-Hermes Oif
Tha Wanaea-Cossack Lamberi-
Hermes gas lift proect, designed o
snhance production from ex
@ssets, was insialled in 1H 2008 ang
commissicning will begin in early 2E
2006, The gas it preject, coupled
with the instatlation of over 20 km
of new Tiowrlines and the successful
dritfing and completion of an
well on the Wanaea-Cossack Lambert-
Hermes cil complex are designed to
add preduction. In addition 2 the
attivities completed in 1H 2008, these
are plans 1o drill and complete two
in-fill welis in JE 206,

Goodwyn Low-Pressure Train

Wark continues on significans
modiications o process Train 2 and
utity systems onboard the Goadwyn
platiorm te operate Train 2 at low
prassure. The modifications will aliow
Goodwyn reserves to be produced

st a lower systemn prassure, enabling
highsr reserves recavery. The project's
start-up timing has been revised 1o
{34 006 due to the Hmitations of
perferming modifications while the

piatform maintains live operations. All
scheduled shutdown aciivities were
successfully completed on the Low
Pressure Train during the May 2006
sharidown.

Parseus-over-Gootdwyn Gas Project
This preject aims to further develop the
Parseus Helrd 1o enalxe full utitisation
of zhe {Joozlwyﬂ ’Jlanowﬂ 5 Capacity

as it hecames available. The prodect
comprises thees high production
siibsea wells tied hack 12 the Goodwyn
Aipha pladform.

Engineesing and procurament activities
are progressing to plan for a 2 2007
start-up.

Perseus-1B Gas Project

The Perseus-1B Gas Project involvas
the developrment of the Perseus
nasicondensate Tield from the Narth
Rankin platform via three addidonal
platdform wells, Relable gas is
scheduled for G4 2006

Angel Gas Field Project

*he mgei Gas Field Project was
approved on 15 December 2005, The
project is the NWS Venture's third
fixed platiorm, which will ke remotely
operated with three wells and a 36 km
pipeling to join an existing offshore
trunkline te shore. Engineering,
oroclrement and congracting activities
have commenced and are progressing
i schadule.

Wark has begun at both the jacket
falrication site in China and the
topsides fabrication site in Malaysia,
Throvghout 1H 2868, major contracis
were awaided, with the centracts for
the jacket instzlation and the pipeline/
fiow-ling installation being awarded

in 07 2006, Gas production from the
Angel Held is expected to stast in 04
2008,

HALF-YEARLY REPLAT

Laminaria-Coratlina Ol Project
ACGLS and WA-18-L - Woodside 59.9% and
6. 6/% respeciively Operator

Production in 2H 2006 will beneti
fi'orn the subses tes repalr program
hocommenced in May. Repalrs 1o
Laminaria-8 were completed during
Jane and repairs 1o the Laminaria-2
flowe-iine are underway and should

be completad in 33 2008, Successiul
completion of repairs to these two
wells shouid lift gross production to
arcund 26,600 bl per day (Woodside
share: 16,826 bhl per day), followsad by
& resumption of natural field decling.

W

tegendre Project

WiA-20-4 - Woodside 45 94%, Opavator
Fellowing 2 maier plannad maintenance
shaitdows from mid May to mid June,
production has since risen 12 a oross
rate above 7,000 Dh per day and will
be subject to natural field decline,

Enfield il Project
Wit-28- - Woodside 60%, Cperator
The Enfield Oil Project prograssed well
in TH 2006 leading to the project stari-
up being broughi forwaed to Q3 2008,
well ahead of the G4 2006 target and
within budget. The drilling campainn
Was successfully compieted during May
2006 and rectification work reguired
1o the FPSO linear winch wire was
compieted in sarly July. Subseguent to
ithe end of the first haif, first production
as achieved at Enfield on 24 luly
)UG

Vincent 0il Project

Win-28-4 - Woodside 50%, Cperator
Engineering, procurament and
coniracting activities for the project
are progressing in accordance wizh the
schedule, The F?SG contract has been
awarded to Masrsk and negotiation
of the subses instatiation is undenvay.
The Vincaat Gil Project ramains on
schedule for start-op in 2008,
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Stybarrow Qil Project

Y- 2550 - Voodside 50%

The BHP-cperated Syyharrow G Projec
remaing on scheduie for start-up in
2008,

bMutineer-Exeter Oif Project

YiA-26-L and WA27-L - Woodside 8.2%
The fisst of three production wells
planned to be diilied in 2006 was
successtudly tied-in anJ commencad
prodiction on 20 sune, significantly
increzsing production towards the end
s the end of the quarter,

he fiefds were preducing in excess of
35,u 10 R per fm; igross) and will e
subject 1o nazusai feld dediine,

Otway Gas Project
T30k v
Project execution for the Otway

Gas Project is well advanced with
stari-up scheduled for G4 2006
Platforem canstruction activities ase

inty Completion and offshore
commissicning activities have
commenced, Offshore drifiing activites
and onshore gas plant insizllation
works are progressing.

P43 - Woodside 51.55%, Operator

Kipper Gas Feld

VIGRL 2 - Woodside 0%

Woadside sold #s 30% inferest in

the Kippzer Gas Field in the Vittorian
Gippsiand Basin to Santos Offshore Pty
Limited in May 2006,

Pluto Gas Development

WA-350-P - Woodside 100%

The Pluto 4 appraisal well, drilled in 02
2006, confirmed the notthemn extent
of the field, In light of recent aopralsal
work, the current best estimate dry gas
contingens rescurce {exciuding nerts,
ne sdowance for fuel and fare) is

4% ek,

=

The oiishore and cnshore design
has been selected and
%"" rheeler Warley Parsons
has been appointad 1o undestake
additional enshare studies before
commencing front end engineering
and design later this year, Land leases
have heen issued Dy the Westem
Austratian Government 1o support
ongoing deveiopment siudies over
ihe main Plute development sites
within the Burrup Industrial Estate,
Environmental apr-rc\mfi processes and
managemen: of heritage issues are
continuing.

Plste activity is progressing to achieve
delivery of first LNG 1o Tekyo Gas and
£ansai Eloctric by the end of 2011
showid & final investment decisicn be
tawen by mid 2007,

Browse Gas Development

WAS0-F 10 WA-S2-R 7 and TRIS, WiA-
288 1o WA-29-K and W27 5P - Woodside
50% and 25% respectively. Operaior

Drilling has been completad an
Brecknock-3, the first of four appraisal
welis planned for the Browse area in
JOGE, A 3D seismic survey oves the
sovthern part of Toresa is expeciad to
commence in late 2008 and additional
appraisat driing around the To

field is planned for 2007,

HWRE ]

faasbiily siudies for & development
Concet are prograssing, with an
offshore development concept
emerging as the feading ootion for
commercialising the resourca, Subiect
12 a concept selection decision in
2007, and continging cusiomer
negotiations, the first reliabls LNG
cargo is expected to be detivered
betwean 20112014 with 2 final
investment decision 16 be made aroung
20082009,

Sunrise Gas Development

NTRLZ, NTIPES, JPDA 0318
Woodside 26.67%, 35.50%,

27.67% respactively, Operator

Waoodside posipened development

of Sunrise in 2004 in the absence of

legal and fiscal certaingy for the LNG

development.

el

In fanuary 2006, the Maritime
Arrangement Traaty between

the Australizn and Timor-Leste
Governments was signed, although the
agresment stilt needs 1o be ratitied by
ithe pariiaments of both countries,

Fursher progress of the Sunrise Gas
Develepment is dependent on several
actors, including resclving the

isczl regime undes which it weuld
operate, the <ost and ocation of any
development, and the suocessiul

marketing of the resaurce,

T
‘<
T

AFRICA

Algeria

Woodside Energy fAlgeniai Py Lid 15%
The Ohanet Jaint Venture is run under
7 Risk Service Contradt with Sonatrach
{the Algerian National Gil Companyl.
Under the terms of the contract, the
participanis recelve 3 fived rate of
return kased on product price and
voiume, limited 1o & maximum revenus
entitlerment.

Mauritania

PSC Area 8 ihrnjwm Exniortetion Petipeter
- Woodside Maunizma Pty Lid 30.8%, Wil
Mauritania BY 16.584%, Operator

The PRS0 facility, " Berge Helene"
armved at the Chinguet fleld -~ B0 km
south-west of Nouskchott - in early
November 2005

In Fabruary 2006, the Chinguetti

field surcessfully produced first off in
Mauritanis, less than 21 menths after
the project's final investment decision
antd less than five years after the initial
discovery, Production since start-up
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has been below sxpeciations due to
resepvair under-periormance, Given
the lower than axpacted production

from the Chinguetti Held to date, the

reserves for this field are under review,
Seyeral initiztives, such as infill drilling
ang hich resslution seismic, ave being
cons;dereﬁ ani these, together with a
revision of the geological and reservalr

models, will enable an updste of the
devetoprent plan for the entire fieid,

The indtiad review of Chinguetti reserves

will e completed in 28 2006,

L

I Februzry 2006 the company

was advised by the Mauritanian
Govarnment that it disputed
smendmens 1o four offshore
Production Sharing Contracts
{PSCs) operated by the company's
wholly owned subsidiary, Woodside
Mauriznia Pry Ltd. i 8darch the
company and the Maurianian

Government reached an agreemant in

principle to setile the dispute withou
the need for formal arhiation,
Revised A
for offshore zones &, B, {2 and C6 by
representatives of Weoedside and its
jeint venturers in lune 2008,

The main elements of the agreement
include the securing of exploration
pericds in line with pravious
srrangements, the payment of 1
Chénguetsi production Ronus of
US$ 00,0 millien gress (Waoadside
hare 457 3.0 millica ) modes
increzse nthe Mauritanizn
Government's shars cf raverniie when
the realised oil price exceeds US$35
per barret and the establishment of

an £nvirenmental Cormmission UI?{|£’L‘;

threugh a tois! annust payment of
LSS 1.5 million by the joint venture
during the e of production from the
revisac F3Cs,

zigitania PSUs were signed

UNITED STATES

Neptune Gil and Gas Project
Whodside Z0% working interest, 17.5% net
revenie interest,

Deveiopment and fabrication has
commenced, The project is estimated
1 he 30% completa, Drilling activity
commenced during June 2006, As
currently advisad [y the Operator,
BHP Bifiton, the project is expected 1o
begin preduction in late 2007, initally
throvh seven subses wells tied to a
stand-alone platform,

Guif of Mexico Shelf

Production commenced at the Midway
Gizs Projecy, Breten Sound 41 B-7,
(alvesion 298, High Island 57 ang
Vermilign 16/17 developments

guring 1H 2006, Combined, these
gevelopments delivered additiona
preduction of around 17 Miide per
day IWoodside sharel, At the end of
the haif-year, production was averaging
38 mdcfe per day and 940 kil of
Hosins per day.

in addition, at the half-year end, work

continued on the Breton Sound 2% 8.8,

Galvesion 270, High Island 137, Bigh
sland A347 and Mustang lsland 804
gevelopments, These develep

will provide additionat |“|\:u'iuwo|1 of
around 38 MMicfe per day {Woodside
share}, Subseguent to the half-year
end, preducion commenced at
Mustang istand B0 and Bigh lstand 131,

OceanWay Project — California
following the withdrawal from the
Clearwater arrangerments, & Los
Angeles based team was established
1z pursue the OceanWay prodect in
order 1o deliver natural gas 1o the
Cafformnian market, Applications for
permits vnder the Deepwater Ports
Act ang Califersdan Legisiation have
been prepared for submission 1o the
US Coast Guard and Caffornia State
tands Commission.

HALF-YEARLY REPLAT

g)

EXPLORATION

Woodside drilled 15 exploration

wells in 1H 2006, seven of which
encovnterad hydrocarbons (inciuding
one identified subsequent to TH)L A
further theee wells were drilfing at haif-
year end. This compares 1o the six
exploration wails drifled in TH 2003

The 1H 2006 expensed exploration and
evatuztion ameunt of $229.4 million
was 118.0% higher than tH 2003, The
higher expense was primariy the resui
of a higher overall expioration spend of
$338.6 milion in 1H 2008 comparad
t0 $132.% miton in 14 2205, This
expenditure was the rasult of a farger
exploration program, particitarky in the
Gidl of Maxico, |“'us higher drillisig rig
and saismic vesse! ratas, Raies have
risen in rasponse o increased dermand
during the recent period of higher
commadity prices. Approximately 29%
of the $229.4 milon was expensed

in the Gl of Mexico and included an
smaeunt of $30.2 millicn which related
0 the amortisation of Gulf of Mexico
leases.

AUSTRALIA AND THE TIMOR SEA
Woodside partici
axploraticn walis during 18 20

which two encountered hydrocarbens,

In the Graray Basin, the Thylacine
Southe1 wel {T/30F Waoodside
1558 encounierad a gross section
f approximately 223 metres toal
tdepth of gas saturated
sandsiones.

In the Carmnarvor Basin, the
Pembertan- 1 well (A 28-F Woodsids
15, 78%) encountered & £3.5 metre
gross gas column in goeod quatity
[esEvoE sands,

The Taj- 1 {WA-20-1, Woodside
59.32%) and Pleiades 1 {Wh-+-F,
Woodside 59.32%:) wells were
plugged and ahandoned after failing
to encounter hydroarbons.
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Considerable selsmic activity was
undertaken guring 18 2006 with

30 surveys acgulired in the Browse,
Carnarvon, Great Austratian Bight and
Urtweary Basins.

Woedside was awarded two permits
WA-3E9-P and WA-3T0-P (Weodside
50%) in the Carnasvon Basin and
completed its sale of interests in
Wh-34-8, Bonaparte Basin,

AFRICA

Mauritania

Woodside participated in the drilling of

one explaration well in Mauriania in
H EUGb The Doré-1 exploration well

was i in Mauritania in P5C Area B in

{1 w'snwt encountering hytdrocarkans
and was plugged and abandonad,

Sizhseguent 1o the end of the guartsr
itanizn exploration d

ampaign resumed v e arilling
\,é the Colin-1 wei in PSC Arza A,
The weit was drilled in july and was
plugged and abandoned after failing
to encounter hydrocarbons,

ne

Libya

YWoodside participated in its first
Libyan onshore wells in TH 2006 with
the drilling of the A1-JCZ09 well in
the Sirte Basih and the AT-NC210 well
in the Murzug Basin.

Tha AT-MCZ09 exploration well
encountered hydrocarbons and

& p:'ode"ion est confirmed the
presence of an of column. The well
was suspended pending furthes work
o evaluate the significance of this o
discovery, During iune, the A3-NC215
explaration well was orilied 1o & 1otal
depth of 1,042 metres, Subsequently,
during July, & production test flowed
5.5MMcte per day of gas through 3
52{84 inch choke.

Seismic acguisition continued during
TH 2006 with onshore seismic survays
completed in the dMurzug and Sire
Basins, and offshore 20 and 35

data acquired inWaodside's EPSA IV
ar2age.

Algeria

trilling of Cuardat Cherguia-1 {GDC1}

expioration well, located in Algeria
biock 401D, commenced in june.
Viaodside pari mr zied in the
acnisition of the 20 seismic survey in
Ksar Hirane Block dU8ar409 during

e

Log,

1H .

Kenya

in 2B 2008, Woodside is planning to
participate in the first offshore Kenya
wel 1o e drifled in 20 years

UNITED STATES

Lease Activity

Buring the Central 'Lease Sate in March
2006, Waodside Energy (USA] ing
acguired intarests in Green Canyon
blocks 432/4537400/51 3, Mississippi
Canyen Blocks 3477944 Vermilion
18/19/24, South Timbatier 306, Eugens
islang 33740, Sabine Pass 7, and East
Cameron 53,

The following leases were either
relinguished or sxpired: Zugene istand
69111, East Cameron 3543752, VWest
(a:’nero.ﬂ 1037232/ 4012507335295,
Galvesion 246, Viescs Knoll 115 and
Ship Shoai 38, Woodside's interest in
Waest Cameron 297 was reduced from
100% 1o 75%.

Drilling Activity
During 1H 2006, seven explaration
wells and one appraisal well wers
drilled in the Guif of Mexico, Atwater
Valley 140 Well 1 & 1 Sidetrack,
East Breaks 137, Breton Sound 43
5-8, High tsland Block 131 well 2,
Mustang island 7718, West Cameron
56 Well 1 and West Cameron Biock
297 #1. Three exploration wells were
suceessful and have keen moved into
gevelopmants (Atwater Valley 140
Weli 3, Braton Seund 4% 8.8 and High
island BlULk 1371 well 2

QUTLOGK

Production in JH 2006 is forecast to
increase by approximataly 40% from
TH 20608 129.9 Miibos). The main
coniributor 1o this increase is new
production from the Enfield Ol Project
which commenced on 24 kuly 2006,
Production is alse expected 1o benafit
from the stari-up of the Otway Gas
Profect in Q4, |'ﬂducef“ downtime at the
MW opeiztions and from wel repairs
and inteiveniicns at Wanaea-(ossack,
Lamdnariz~Corailing, Legendre and
Wutinee-Exeter

The revised full year production target
of 72.0 Midihoe provides production
growth of 2% over last year's
productien of 58.7 miliion bhl #4Mboe.

1

Motwithstanding the f2ct that 1H 2008
exologrrmn expenditure was $338.6

B oodside's exolumuon budget
for Zu 6 stifh stands at $507.0 millicn,
The second-ha# explﬁe vticn spend will
e lowes than THE 2506 as less drilling
is planned and & higher proporiion

of this expenditure is on lowercost,
onshore wells,
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DHRECTORS

The names of the Directars in office
during the pericd and unti the date o
this repart are as follows

=

M ¢ B Geode {Chairman;

Wiz [ B Yoelte (Managing Director and (EO)
W RE S Argyle

iresigned 12 April 2008)

s & Broadhent

Or AT Calvert
iz BB Caplan
{appointed 15 Fef

wary JO06}
rAr kA A Chaney

Wiz E Fravnschiel

Dr A Jamizsen

D P 28k A durmgels

[z [ i MEwoy

iz | Staushoim

{zppointed 20 fune 2608}
[y P &% van Rossum
resigned 15 Felruary 2008)
[y T N Wasren

{rasigned 15 February 20086)

ROUNDING OF AMOUNTSTO
NEAREST THOUSAND DOLLARS

The armcunts centained in this repart
have been rounded off under the

ion available 1w the Company a3
specified in Australian Securiies and
Invesimenis Commissien Class Order
GEATO, unless othenwise indicated.

REFERENCES TO WOODSIDE
References to Woodside may be
references to Woodside Petrcleum Lir
or its applicable subsidiaries,

[} AUDITOR INDEPENDENCE m
DECLARATION
We have obiained the following
independence declagration frem cur
audizor, Emnst and Young
i refation to our review of the
wwncial report of Weadside
fotrpleum Lid, for the halt-year
ended 30 June 2006, to the best
of my knowledge and befis] there
Rave been ng centraventions of the
auditor independence raguirements
of the Corporations A 2001 or
any applicable code of professicnad
cofguct.

w&m

£t & Young

\

G H Meverowitz
Partner
Peith

16 Avgust 20048

HALF-YEARLY REPLAT

CORPORATE GOVERNANCE

In zecerdance with the ASX Principles

of Good Corpoiate Governance and

Best Practice Recommendations, the

Chief £xecutive Officer and the Chiaef

Finzrciaf Officer, have provided the
Board with & wriiten statement that

the accompanying tinancial report

represents a true and fair view, in

aft material respects, of the position

= 30 fune 2006 and performance

for the six menth period (o 30 June
006 of Woodside Petrofeum Lid. in

“tmrr_‘;ance with relevant ac
andards,

ClUnEnG

5' ned in secerdance with 2

resoiistion of the directors,




~ Consolidated Income Statement -
A

180

30 hune
2006
§0a0

1,567,923
{476,638)
{64,424}

Gross profit

1,026,861

04
04
04

89,511
75,745
{345,590)

Profit before income tax and finance costs

Finan

)

4ig;

766,527
{11,261}

Profit before income tax

IRCLmE TR BRDENLE

755,266

{230,921}

Met profit

524,345

B

80
43

The accompanying netes form part of the Half-Yearly Report



Consolidated Balance Sheet
Consolidated Balance sheet

30 hupe
i
S000

CURRENT ASSETS

i3 181,155
398,230
109,915
142,692
TOTAL CHRRENT ASSETS £31,5%6

NON-CURRENT ASSETS

5,063
132,270
912,753

5,741,165
I 103,286
fieds a avsE 124,61%

TOTAL MON-CURRENT ASSETS

7,024,152

TOTAL ASSETS

7,856,148

CURRENT LIABILITIES

g

765,344
160,822
58,875
5,081
78,504

TOTAL CURRENT HHABIHITIES

1,098,626

NON-CURRENT LIABILITIES

£,960
1,599,516
7,282
380,477
427,532

TOTAL NON-CURRENT LIABILITIES

3,115,767

TOTAL LIABILITIES

4214393

NET ASSETS

3,641,755

EQUITY

706,492
{187,522}
49,032
3,073,753

TOTAL EQUITY

3,641,755

The accompanying notes form part of the Half-Yearly Report
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____?.Consohdated Cash Flow Statement'___

30 June
2006
5000

CASH FLOWS FROM OPERATIMNG ACTIVITIES

1,669,514
8,979
7,19

{301,061

1,917
{192,084)
{246,273}

(68,433}
28,891

Mat Cash fromi{used in} Dperating Activities 908,631 75, 14T

CASH FLOWS FROM INVESTING ACTIVITIES

{1,248,5935) 834,125
13,305
43,486

555
{1,163}

Mat Cash fromf{used in} Investing Adivities 01,192, 758)

CASH FLOWS FROM FINANCING ACTIVITIES

623,462

{386,667
{2,476}

Mat Cash from/{used in} Financing Activities 234,319 (A

MET INCREASENDECREASE} 1N CASH HELD (49,802} {185,750

CASH AND CASH EQUIVALENTS AT THE BEGINNIMG OF THE HALF-YEAR 232,804

{1,947) A

CASH AND CASH EQUIVALENTS AT THE END OF THE HALF-YEAR 181,155




___f-'-.Consohda'ted Statemeﬂt of Changes m Equﬁy
"For the Hahc \{‘ea{ Ended 30 June 2006 ....................................... D

sued and fully  Shares held for — Other reserves Retained Total equity
paid shares share plan BAMINGS
50030 SO0 3005 3005 S805

68,845

YAy

{386,507}

Balance at 30 june 2006 706,492 (187,522} 45,032 3,073,753 3,641,755

The accompanying netes form part of the Half-Yearly Report

HALF-YEARLY REPLAT 13




f"ffiNotes to and formmg part of the Fmancxal Report
~For the Half-Year Ended 30 June 2006 - |

1. GENERAL INFORMATION

-

: hatf-year ended 30 fune 2008 was authodsed for issue in accondance or of the

The finandial report of Wosdside Fatrelsum Lid, ¢
diractors o 36 August 2008,

Woodside Petrolaum Led. is @ company miad by shazes, demicied and incorporatad in Australia whose shares ara publicly traded on the Australian Stodk
trchangs,

The nature of the operations and principal activities of Woodside Petroieur: 134, and its subsidiaries (the Group” or "Woodside'} are the exploration,

vation, development, production ard marketing of hydrocarbons,

vl

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of Preparation

This general purpose financia! repart for the intesin half-year reporting pericd ended 30 June 2006 has been prepared in accordance with
Accounting Siandard AASB134 lwtenm Fnancial Aeporting and ‘wrparations Act 2001,

This interim fimnciai repori does not inciide ail the notes of the type normaty included in an annual financial report. Accordingly, this report

s 1o be read in conjunction with the Fult Financisl Report for the year ended 31 December 2505 and any public announcements made by
\z\!oor"s=f*e Petroleurs Ltd, duzing the interim reporting period in accordance with the continucus reporting recisdrerents of the Corporations

Act 2001,

The accounting poficies adepied are consistent with those disCiosed in the annuaf financizl report for the year ended 37 December 2005
wihich are in accerdance with accounting standards in place at that date, The adoption of amending Ssaw*arr%s r”and*tee'y for annual pesdods
beginning on or after 1 fanuary 2006 do not result in any significant changes to the accounting 1 that were in place at 31 December
2505

Comparatives

The 30 June 2005 comparazives have been amended to reflect changes in accounting pelides adopted at 3% December 2005 in relation to
atcounting for mT*ULdJeﬁ de| ivatives and recognising ofl sales revenus using the eﬂwlemeﬂb method, For further detadds regarding these
changes in atceunt refer 1o Woodside's 31 December 2005 Ful Financial Repar

{h) Basis of Consolidation

iy i

The consofidated Hnancial statements comprise the financial statements of the Group as at 30 June 2006, Subsidiaries are consoldated from
ihe date on which control is transferred to the Group and coase fo be consolitated from the date on which conel is wansferred cut of the
Grous,



ifNotes to and formmg part of the Fmancxal Report

3. SEGMENT INFORMATION

Primary Reporting-Business Segments

30 lune I fune

30 June 30 lune 30 fune 30 Jane

30 June 30 June 30 Jzne 30 Jane 30 Tune

006 2005 2005 006 2005 006 2005 006 2005 1006 2005
5000 5000 5000 5000 5000 5000 8000 5000 5000 5000 5000
Revenuefromsale of 4 450 245 166,987 75,365 37,182 1,567,923
goods
Cost of sales
{188,148} (10,115} - {5,002 (5,965) (242,092
(26,628} (4,565) {34,288)
(67,957} (48,352} (27,433} {18,554) (200,258)
{282,763} {193,325 (58,497} (32,435) {29,024) (476,638)
66420 35535
745,952 108,450 © 42,930 5,158 026861 06
36,975 8,379 457 33242 b 1,798 £10,206) 85,256 71498
187} (42,947) 3288 26,251 {75,983) (116,160)
{1,915} (13,356} 111,704 (68,194 (229,430)
Segment rasults 780,875 694865 ¥733% 85429 (49,815 {96,225) 766,527 H55.1i8

3% ok

(112617 {15654}

{230,921}

et profitf(loss;

524,345

Business Segments

The Group has the following repcriable
SR IMENTs,

North West Shelf Business Unit:

Exploration, evaluaticn, development,

prodiction and sales of LNG, demestic gas,
condensate, LPG and orude oif from the Nosth

Wast Shelf ventures,

Australia Business Unit:

Exploration, evaiuation, deveiopment,
production and sale of crude of in
assigred permit areas and from the
Laminariz, Legandre, Mutinear-Exster,
Enfield, Vincent, Gtway and Stybarrow
venires,

Mauritania Business Unit:

Exploration, evaiuation, deveiopment,
production and sale of gas and crude il
from the Mauritanian ventures,

United States of America Business Unit:
Explorztion, evaluation, develapment,

oroduction and sale of gas, condensate and
crute oif in assigned permit argas,

Group and Unallocated:

This segment comprises the activities
underizken by ail ather usiness units andg
cofporate costs.

HALF-YEARLY REPLAT 5




____fiNotes to and formmg part of the Fmancxal Report
‘For the Half-Year Ended 30 June 2006 - -

4. REVENUES AND EXPENSES Consofidated
I June E

2006
$002

(a)  Reveres from wntmmng nperations

494,485 A4 6T
63,241
557,726

312,133
12,332
11,539

346,004 315,35

152,469
168,081
166,987
49,078
18,186
385
595,326

53,979
14,888
48,867
Total revenues from continging operations 567,923

(B Cost of sales

{140,275
{118,244
(368
{15,518
32,313
{243,092}

H
b
t
}

{23,802}
{10,686}
{34,288}

{4,440}
{52,916}
{137,266}
{5,636}
t

t

{200,258
Totak cost of sales {476,638

ft}  Petroleur Resource Rent Tax {64,424}

Gross profit 1,026,861




f.Notes to and formmg part of the Fmancxal Report

“For the Half-Year Ended 30 June 2006 -

4. REVENUES AND EXPENSES {continued)

36 June
2006
bSESH

Consolidated

{d) Other revenue from contiruing aperations

3138
6265
108

Total other revenue from continuing operations

8,511

(e} Other income
Bk

11,682
3623
7,220

23,143

30,677

Total other income

75,745

ifi  Other expenses

(185,795
{33,580

}
}
{10,045}
(229,430}

{57,779}

(7,638}
(1,947}
{48,796}

{58,381}

Total other expenses

(345,590}

{g) Finance costs

{42,298}
42,298
{11,261}

Total finanre costs

{11,261}

Profit before income tax

755,266

HALF-YEARLY REPLAT
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__'_i'i_Notes to and formmg part of the Fmancxal Rep_ort
~For the Half-Year Ended 30 June 2006 - |

5. CONTRIBUTED EQUITY

Consolidated

3% june 31
2006
$00%

{8} lssued and fully paid shares

6. DIVIDENDS

706,492

178076

3,446

187,522

Consolidated

3¢ June
2006
$00%

(a} Dividends paid during the half-year
B can

b} Dividends in relation 1o reported periods not recorded as a liability

9. EVENTS OCCURING AFTER BALANCE SHEET DATE
Dividends

386,667 PAERES]

376,667 233533




B Directors” Declaration = TR

in accordance with a resolution of the Directors of Woodside Petroleum Ltd., we state that

in the opinion of the Directors:

a) the financial statements and notes of the Group are in accordance with the Corporations Act 2001, indluding:

(it giving & true and fair view of the Group's financial position as at 3¢ fune 2006 and of its performance for the haif-year ended on
that date; and

{iiy  complying with Accounting Standard, AASE 134 Interdm Hnancial Reporting and the Corparations Regulations 2001 and other
mandatory professional reposting requirements; and

b} thers are reasonakle grounds to believe that Woodside Petroleum Ltd. will be able to pay its debis as and when they become due and
payable,

This daclaration is made in accordance with a resalution of the directors,

On behalf of the Board

Charles Goode, AC Don Voelte
Chairman Chief Executive Officer
Perth

16 August 2006

HALF-YEARLY REPLAT 13




“Independent Review Report to Members of

‘Woodside Petroleum Ltd.

il

Scape

The financial report and direcions” responsibility

The financial report comprises the bafance sheet, income statement, cash flow staterment, staterment of chanoes in eouity and accompanying
notes to the finandial statements for the consoldated entlty comprising both Woodside Petrotem Lid, (the companyt and the entiies 1t
controfled during the pericd, and the direciors” declaration for the cempang, for the hatfyear ended 30 June 2006,

The directors of the company are responsibie for preparing & financial report that gives a true and fair view of the finandia! positien and
performance of the consolidated entity, and that comp¥es with Awcounting St: adard AASE 134 intenim Fnancial #eporiing, in accordance with
the Corparations A 2201, This includes respensibility for the maintenance of adequate accounting records and internal conwrels that are

designed to prevent and detect fraud and erron and for the accounting policies and acoounting estimates inherent in the ?.immciai repet,

Review approach

We conducted an independent raview of the financial report in crder to make a statement zbout it to the members of the company, and
i prder for the company o ledge the financial report with the Austratian Stock Exchange and the Austrafian Securities and investrents
Commission.

Qur review was conducied in accordance with Australian Auditing Standards applicable 1o review engagemesnts, in order to state whethar,
on the basis of the procedures described, anything has come 1o our sttentien tlut wouit indicate that the financial repoert s nat presenied
fairly in accordance with the Corpoations A 2001, Accounting ‘:fanJa ri AASE 134 interim Fnanciad Reporting aned oifier mandatory firancial
reporting raguirements in Ausiraliz, so as 1o prasent a view which s consistent with our undesstanding of the consolidated entity’s financial
position, and of its performance as representad y the results of its operations and cash Hows.

A review is Emitad primarily to inquirio' o? company persconel and anaiytical procedures applied 1o the financial data, These procedures

do not provide all the evidence that woudd be requirad in an audit, thus the level of assurance s fess than given in an audii. We have not
performerd an audit and, accordingly, we do not express an aisdit opindon,

Independence

e are independent of the company, and have met the ind { seguirements of Austratian professionat ethical prancuncements anc
We are ndependent of the company, and have met the independence requirements of Australian prefessional ethical prencuncements and
the Corporations Act 2201, We have given to the directoss of the company & wiitten Auditor's Independence Declaration, & copy of which is
included in the Direciors’ Repor.

Staternent
Based on o review, which is ot an audit, we have not become aware of any matier that makes us kelieve that the financial report of the
consclidated entity, comprising Weodside Petrofeum Lid, and the entities it conrolied during the period is not in accordance with:

4

{ai the Corporations Act 2001, including:

[ giving 2 true and fair view of the Tinancial posiien of the conselidated entity 2t 30 une 2008 and of its performance for the period
ended on that date; and

(Y comphying with Accounting Standard AASE 134 inferim Pnancal feporting and the Corparations Regulations 2001; and

{0} other mandatery tinandial reporting reguirements in Australia,

w % Q )

Ernst & Young G H Mayerowiiz
Rariner
Ferihi

1 August 2008



Registerad Gffice

VWondside Petroleurn Ltd.

A0 St George's Teiracs

Parth Western Australia 8BGO0
Telephone: (+61) 8 9348 4500
ile: (+61) 8 9348 4147

Facs

Reguests for infeimation in relstion to the Company can be directed to the Company Secretary.

Websie: vanaswoodside.com.au

Share Registry

it is important that sharehelders notify the Share Registry immediztely in writing, if there is any change in thelr regdistered address,

The Share Registry is Computershare investor Services Pty Limited, located a

teyel 2, Reserve Bank Building
43 5%, Gearge's Terizce

Parth Westein Australia 8GO0
Tatephone: 1300 557 510
Facsimiler (+61) 8 9323 2033

£

ii: perth.services@oomputershare, com.an

Wehsite: www. compuiershare.com
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