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Safety comas first atWoodside, Tha North Rankin
hefipad with Tire and safety crew standing by,

Acquiring subsurface data underpins our saarch Tor il

anct gas; 30 seismic acquisition on the Wastern Legand.

Onshiors, oil and gas fields can be wantifisd and
avaluated with ssismic vibrator trucks, Vibroseis trucks
inn the Sahars Desart, Libya

Dffghors production of discovered oii and gas; an
expioration ng slongside the Braton Sound platform in
the Gulf of Mexico.

Zuilding refazionships with local communities iz critical
10 the way we work, Engaging with indigenous childran
in Karratha.
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Feiag throughout our vabse chaln

Undarstanding and protecting the environment is
part of our sustainable busingss principles; Scientists

figquids are piped ashore and
processed into LNG, LPG and condensate; Round
ihe clock cperation a1 the Karratha gas plant, Western
Austraga.

Gias is lguehed and loadsd inte large refrigerated ships,
capahle of carrying LNG across the giche,



CONTENTS = 2006 CONCISE FINANCIAL REPORT

The firancial statements and other specific disciosures have been dernved from Wooedside Petrolesum Lid and s controlied entitiss’
fthe "Group’t Full Fimancad Heport Tor the year, Tiher informaton included in the Concise Financiai Report 15 consistent with the Group's
Full Financial Report.

The Concise Financal Report does not, and canngl be expeciad to, provide as full an undearsianding of the financial performance,
financial position and financing and mvesting activities of the Group as the Full Financial Repost.

& copy of the Grocp's 2008 Fuli Financial Report, including the independent audit report, is available 1o 24 shareholders, and will be sent

1o shareholders without charge cpen request, The 2006 Ful Financial Regort can be requasted by relephone {Australiar 1300 557 010,
Owerseas: +87 {8F 8348 8988; and by internal at www woodsids.com.ag.
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INCOME STATEMENT @ For the year ended 31 December 2006

Consolidated

i
{8540

Revenue from sale of goods

Cost of sales

Petroleum Rascurce Rant Tax oo T {123.9)

Gross profit .2.4306.0 e 1,765.4

Diwiderds and other incoma N 1. 102 .9

Other wxpenses _Bwe N

15010

Profit before income tax and net finance costs

Fimance income

Finance cosis

Profit before income tax

Income tax expenss

Net profit

Basic and diluted sarnings per share {cenis)

Dividend per share (cents) 128 T 93

Concise Financial Report set out on pages 10 10 14 of thiz report,



INCOME STATEMENT @ Discussion and Analysis

rvarviow

Woodside's 20068 profit before significant items increased by 34.5%, primariy due to higher realised prices and higher sales
volumes compared to the previous year, During the year, revenues increased 38.7% to 33,810 .4 milion, with sales volumes
23.2% higher at 877 mition barrels of oil eguivalents. The 2006 reported results have been impacted Dy a signitficant item, the
profit on sale of the Kipper (VIC/RLZ) gas fisld.

2008

Frmt
Net profit after tax - before significant tems 1,03387
Adcfisubtract) sigrificant ilems afler tax
Gain on sale of interast in Kipper /VIC/RLZ -
Gain on sale of investrent @ Hardman Resources Lid. 519
Gain on ssia of Blacktip /\WA-275-P 378
Net profit 1,1G74

[tems that atfected the Group's financial performance in the year were:

Revenue from sale of goods - Higher sales volumes increased revenue by 38179 mitlion, driven primarily by the
commencement of production in Chinguetti and Enfield. Revenue increased by $345.9 million as a result of higher sales prices.
4s a reference, the average W oll price increased from US$56.73 per barrat in 2005 to USEE6.30 in 20068, Depreciation of
the Australian dollar against the US dodtar from an average realised A$/UST exchange rate of 0.76822 in 2005 10 0.7522 in 2006
resultad in increased revenus of $74.2 million,

Cost of sales — Increased $350.0 million:

#=  Commencement of production in Chinguetti and Enfield during 2088, and the full year impact of Gryphaon {acquired in
Septembear 2005) increased cost of sales from 2005 by $303.4 million.

= Laminaria reserves downgrade for the year ending 31 December 2005, increased deprecistion expense by $30.1 million.

Petroleum Resource Rent Tax {(PRRT} - Increased $77.1 million:
# Higher sales revenus from Enfield and Laminaria $182.3 million; offeet by

» Higher deductible expenditure of $1073 million.

Dividends and other income - Increased by $675 million:

# Fareign exchange gains of $28.0 million compared to a loss of $44.8 million in 2005.
® (Gains on derivative financial instruments wera $26.2 million higher than in 2005,

# Revaluation of investrments of $12.2 million,

» Offset by profit on sale of assets of $18.1 million in 2006 compared to $673 million recognised in 2005. The $18.1 million
recognised in 2006 is predominantly represented by the sale of the Kipper gas field during the year

Other expenses — increased $169.8 million primarily due to an increase in exploration and evaluation expense and movemsant in
foreign exchange gainsfosses an cash. The exploration and evaluation expense was higher primarily due to the full year impact
of Gryphon's permit amortisation expense, and higher unsuccessiul wells written off.

Net finance costs — [ncreased by $174 milion predominantly dua to higher debt levels and interest rates; ofiset by increased
interast capitalised on maior construction projects.

Income tax - The effective tax rate increased from 25 8% to 28.0% in 2008, which primarily results from lower United States
orior period tax losses recognised in 2008 1$49.9 million) compared to 2005 {395 4 million).

ey Metrics
Return on eguity (net profit attributable to the members of Woadside Petroleum Ltd. divided by total equity) increased from

31.8% in 2005 1o 34.0% in 2008 driven primarily by higher realised prices and higher salas volumes. Adjusting for significant
items, return on equity increased from 30.2% in 2005 to 33.58% in 2006,

Woadside Petroleum Ltd. | S Jeet 2008



BALANCE SHEET © As at 31 December 20086

20045

Currant assels

Cash and cash eguivalents
Recaivables

Irventories

Fimanciai and oiher assels

Total current assets

Mon-current assets

88T
Exploration ard evaluation assels j."__'_"_"Eg’I.‘”JS.?. e

Cil and gas properties : "-_--_'&_174.9 : 85,2026

Irventories

Fimanciat and othar assets

Other plart ard equipmeant
Deferred tax assels

Total non-current asselis

Total assets

Current Habilities
6328

314
152.8

437

720

Payvables
Interest-bearing liabiiities
Tax payable

Fimanciat and othar Labilites

Provisions

Totat current Habilities 9325

Mon-current llabiities
Payables
Irterest-bearing labiities
Deterred 1ax liahilitiss

Fimanciat and othar Fabifities

Total non-current liabilities Clmasny T 28382

Total liabilities Tamwes T 3488

Net asaets Caeme T 35006

Equity
7065
B - 1148.0)
238 L 6.1
Retainsd earnings Taeser T 28380

Issued and Tully paid shares
Shares reserved for employee share plans

Other resarves

Total equity 42018 T 35006
Ths balance shest is 1o be read in conjunction with the dizcussion and analysis on page 5 of this report and the notes to the Concise
Fimanciat Repoert set out on pages 10 1o 14 of this raport,



BALANCE SHEET & Discussion and Analysis

Eivariioy

The Group's net assets increased by 20.0% to $4,2018 million over the year

ltems that atfected the Group’s financial position in the period were:

Assets

Cash ~ Higher cash balance represents an accumulation of cash ahead of dividend payments from offshore subsidiaries.

Receivables ~ Increased 32875 million as a result of higher sales levels. Debtors terms and collections remain within a normal
comimercial range.

Inventories - Increased 3174 million mainly due to increased warshouse stores and materials to support drilling campaigns and
development proiects.

Financial and other assets — Increased $139.8 million predominantly attributable to prepayment of Vincent and Stybarrow
FPSO costs consistent with the comypetitive market to secure vessal capacity, favourable revaluation in listed investments and
favourable revaluation of ernbedded derivatives.

Exploration and evaluation — Increased $3408.6 million primarily due fo:
# Capitalised spend on Pluto and Browse.
= {ease permits acguirad in the Gulf of Mexico.

® Anincrease in exploration and evaluation costs over the year.

0il and gas properties ~ Increased $472.3 million predominantly comprised of additions from major capital projects during the
year including North \West Shelf Projects, Stybarrow, Otway, Vincent, Meptune, Enfield, Guif of Mexico assets and Chinguetti.

Deferrad tax assets - increased $51.2 million prirarily as a result of United States prior period tax iosses recognised in 2008
Liabilitios
Payables - $146.5 million higher due to increased exploration and development activity at year end.

intarest Bearing Liahilities ~ Increasad $632 8 million as a result of US$622.0 million drawn down during the year, offset by
foreign currency revaiuation gaing arising from the appreciation of the AUD/USD exchange rate at year end.

Tax payable ~ Increased $55.1 million consistent with the increase in taxabls profit,

Financial and othar Habilities ~ Increased by $43.1 million predominantly due to increase in PRAT liabilities and higher
unearnad revenue, offset by the revaluation of derivative financial instruments.

Provisions - increased $218.6 million primarily associated with higher estimates of the future cost of restoring areas impacted
by Group activities.

Deferred tax liahilities - [ncreased $136.1 million resulting from the immediate tax deduction of current period exploration and
evaluation expenditure, partially offset by non deductible movements in provisions.

Equity

Tha increase in equity arises from the reportad profit for the vear net of dividend payments.

oy BMatrics

Gearing {net debt/net debt + equity) has increased from 20.4% in 2605 10 26.4% in 2008, The increased debt was primarily
used 1o replenish working capital in line with growth in the underlying business during the year,

Woadside Petroleum Ltd. © O Hapog 2008 ’3



CASH FLOW STATEMENT | For the year ended 31 December 2006

Consolidated
2006 . 2005
' Fm

Cash flows from operating activities
Recaipts from custormners 2,878
Irterest recaived 231
Dnadends received 0
Payrrents (o suppliers and smployses {387
Borrowing costs paid 3.1}
Other feas and recovenes 185 218
Royaities and excise payrmants s AR . 1260 2}
Petroleum Rescurce Hent Tax payments . Hi?ZS,.“/_] 186.7)
Incore tax paid '-'{4_9_1_.4_‘«1_}_._.' (3639 2]
Purchasse of shares relating to empicyves share plans : ......__.{82,1} _-: {59.8)
Payments recaived from employess relating to employse share plans Tgm g T 4Bz
MNet cash from operating activitiss Comany 47
Cash flows from investing activities o
Payrnents for capital and sxploration sxpenditure 1 11,8353
Procesads from sais of investments ' 1383
Proceeds frorm sale of exploration and evaluation assets 2238
Procesds from saie of other non-current assals 0z
Payrents for investrmants @ controiled entities (355.8)
Fayments for investmeants in other entities {2.0)

MNet cash used in investing activities

Cash flows from financing activities
Proceeds from homowings

Acdvarces {tolffrom controlled entities
Dvicands paid

Payrments §

finance iease labifities

Comes

S [13.8) e

Met increasef{decrease} in cash held

Cash and cash squivalents at the beginning of the financial year

) o

e

PN

o1

Concise Financial Report set out on pages 10 10 14 of thiz report,



CASH FLOW STATEMENT © Discussion and Analysis

iverviowy

lssues that affected the Group’s cash flows during the period were:

Cash flows from operating activities

# increased receipis from customers arose from higher revenues as a result of a combination of higher sales grices and
higher volurmes.

= Payments o suppliers and employess increased by $2268.1 million primarily due to increasaed production costs and
exploration and evaluation expanse.

= Payments fof secondary and income taxes increased by $143.1 myllion mainly due to highar underlying taxable profits.

Cash flows used in investing activities

# Higher oil and gas properties expenditure arose from project spend {LANG Phase B, Stybarrow, Otway, Vingcent, Neptuna,
Enfield, Gryphon and Mauritania). Exploration and evaiuation expenditure increased during the year prirnarily due to
capitatised spend on Fiuto and Browse, lease permits acquired in the Gulf of Mexico, and an increase in exploration and
evaluation costs over the yaear,

#  Proceads from sale of investments are primarily comprised of the net proceeds from the sale of shares in Energy
Parinars, Lid,

#  PFroceeds from sale of exploration and evaluation assets mainly consist of the sale of the Kipper (VIC/RLZ) gas field.

Cash flows used in financing activities

#  PFrocesds from borrowings are representad by net proceeds from debt facilities drawn down during the year of US$622 .0
rmition.

= Dividend payments of $1.07 per share, compared with 87 cents per share in the prior year

Woadside Petroleum Ltd. | S Jeet 2008



STATEMENT OF CHANGES IN EQUITY  For the vear ended 31 December 2008

lssued and Shares Other Retained Totai

fully paid reserved for reserves earrngs equlity
shares employes
share plan

Consolidated $m Bim $m Bim $m
Batance at 1 Jarwary 2005 o655 1136.2} (A 286 27
ion of nting slai slaiing t . . .
?ﬂdoppoz ' o\. ey acﬂcoun irg standards relaing (o ) ) 1.0 GB.7 0T

firancial instruments

Batance at 1 January 2006 F06.5 1136.2 278 22783 28728
Employes share plan purchases - (599} - - 15991
Employes share plan redemations - 4 - - 430
Daedends applisd - 58 - - 58
Cost of share based payment - - fand - 8.7
Currency transiazion differencas - - 78 - 78
Cash flow hedges - - {(20.8) - 120.8)
Available-for-sale financial assets - - (278] - {27.8)
Amounts recognised dirscty in aguity - (1.7 21.8) - 229
Mer profit for the year - - - 11074 1,107.4
Dividendls pai - - - (4467} {448.7)
Baiance at 31 Decamber 2008 065 148.0; &1 2836.0 3.800.8
Balance at 1 January 2006 065 (148,04 é.1 2.836.0 3.800.8
Employes share plan purchases - {7274 - - 727
Employes share plan redemgtions - 3583 - - 351
Dawiclends applisd - 77 - - 77
Cost of share based payment - - 227 - 222
Currency transtazion differences - - {5781 - (578
Cash flow hedges - - kBE - 355
Available-for-salz financial assets - - 17.5 - LB
Armncunts recognisad directly in aquity - {20 O 17.4 - 125
=1 profi for the vear - - - 1,4270 14270
Dividerxls paid - - - 7133 iT13.3
Balance at 31 December 2006 7065 (1779 235 3.648.7 42018

The staterment of changes in equity iz 1o be read in coniunction with the discussion and analysis on page 9 of thiz report and the notes
o the Concise Financial Repert set cut on pages 10 1o 14 of this repory.



STATEMENT OF CHANGES IN EQUITY © Discussion and Analysis

Oiverviaw

ltemns that atfected the Group’s Statement of Changes in Equity during the period were:

Issued and fully paid shares
There were no shares issued during 2065 and 200G,

Shares held for employea share plan

The $25.9 millicn increase in shares reserved for employes share plans {being the Woodside Employee Share Flan and the
Executive Incentive Plan] resulted mainiy from an increase in the number of employees and a general increase in salary rates.

Other resaerves
The $17.4 million mowvement through other reserves has been impacted by the following;
= The employee benefits reserve which records the cost of share-based payments associated with the employeas share plans,

# Foreign exchange differences arising from the transiation of the financial statements of foreign subsidiaries, and lizbilities
that hedge the net investment in foreign subsidiaries,

#= The hadging reserve that is used 1o record the effective portion of changes in the fair value of cash How hedges, and

= The investment fair value reserve, which records changes in the fair value of the Group’s availabile for sale investments.

Retainad Earnings

Increased by the Group's 2606 profit. Dividends declared during the year partially offset this increase.

Winadsides Petroleum Ltd. | Conci

s Fianciat Hepod 2008



NOTES TO AND FORMING PART OF THE CONCISE FINANCIAL REPORT

For the year ended 31 December 2006

T Praparation of Concise Financkad Rapors
The Concise Financial Repart has been prepared in accordance with the Corporations Act 2801 and Accounting Standard
AASE 1038 Concise Financial Reports. Tha Concise Financial Report and specific disclosures required by AASBE 1038 have
heen derived from the Group's Full Financial Report for the financial year. information included in the Concise Financial
Feport is consistent with the Group's Full Financial Report, and is presented in Australian dollars. The Group's accounting
paoficies have been consistently applied to all penods presented in the Concise Financial Report. A #dl descrigtion of the
accouniing policies adopted by the consclidated entity is provided in the 2606 financial statements which form part of the
Fudl Financial Report. The Concise Financial Report does not, and cannot be expectad to, provide as full an understanding
of the financial performance, financial position and financing and investing activities of the Economic Entity as the Full
Financial Report.
- Consofidated
7. Earvings Por Shers 2008 2005
Net profit (§m} _ 1,1074
Weighted average number of shares on issue™ -:_65._7,_?_‘28{947___"_'_ 858,150,640
217 169
siing date and belors the
Rl W] T‘Ic:r's
% Eividends Pald and Prooosad o Consolidated
- 2008
Em
{a} Dividends paid during the vear'
Prior vear fully franked final dividend 58 censs, paid 22 March 2008
{2008 32 cents, pad 22 March 2008} 2133
Current yaar Tully franked interim dividend 48 cents, paid 20 Sepiasmber 2006
i2008: 385 cents, paid 23 Ssptember 20085 2334
4487
{b} Dividend declared {not recorded as a lability}®
Fulty franked fina! dividend 77 cents, to be paid 28 March 2007
{2008: 58 cents, paid 22 March 2006} 3866
Dividend per share in respect of financial year {cents) a3
{c} Franking credit balance
Franking credits available for the subsegquent financial year arising from:
Franicing account balance as at the beginning of the financial year H28.0
Currant yaar 1ax payment instaiments and agjusimesnts 32858
Franked dividends recsived D - 0z
Interim dividends paid . o : {1400 100.00
Franiking account balance as at the end of the financial vear -'.'..?,083,1 L Q237
Current yaar income 1ax payabls 1964 T Y3TE
Dvidends declared e e L2200 657 .
Franking account balance aftsr payment of tax and dividends S 1,0595 8L 6

ekad gt 30.0% (2005 Z) 0%




NOTES TO AND FORMING PART OF THE CONCISE FINANCIAL REPORT
For the year ended 31 December 2006

4 Petsired Farndngs Consolidated
L T 2004
" em B .
Movements in retained earnings S _
Balarice at beginning of year 2,836.0 L 22086
Adiustment on adoption of new accounting standards SRR 6.7
ALSE 132 and AASE 138, net of 1ax '
Ret profit for tha year :__":'_'_'l,é2'?,0 1,174
Owidends 1713.3) “aes
Balance atend ofyear T 3,6497 R 2838.0
B Bapodbtor Fermuneration Cpngpiidated
2005
000
Amounts received of dus and recaivabie by the auditors
of the compary for
Auditing and review of financial reports
Ernst & Young LAustralial 1,228
Cwerseas Emst & Young Frrms 280
1.5%8
MNon Audit Services
Ernst & Young (Australa)
Internationsd Accounting Standards assurance 304
Other assurancefadvisory services 288
Other accounting sesvices 17z
TE4

Wodsides Petroleum Ltd. | Cons

Jeet 2008



NOTESTO AND FORMING PART OF THE CONCISE FINANCIAL REPORT -

&,

For the vear ended 31 December 2006

Saggrrieret Heporting

The Group's primary reporting format is business segments and its secondary reporting format (s geographical segments.

Business Segments

The Group has the following reportable segments:

North West Shelf Ventures

Exploration, evaluation, develogment, groduction and sales of LNG, domestic gas, condensate, LPG and crude oif from the
Morth Wast Sheif ventures.

Australia Business Unit

Exploration, evaluation, development, production and sale of crude oil in assigned permit areas including Laminaria,
Legendre, Mutinesr-Exeter, Enfield, Vincent, Otway, and Stybarrow ventures.

Middle East & Africa Business Unit

Exploration, evaluation, developrment, production and sale of hydrocarbons in assigned permit aveas including the Algerian
Ohanet project and Chinguetti venture.

United States of America Business Unit

Exploration, evaluation, develogment, production and sale of gas, condensate and crude il in assigned permit areas.

Group and Unaliocated

This segraent comprises the activities undertaken by all ather business units and corporate costs.

Geographical Segments

The Group operates in four main geographical segments as follows:

Australia

The main operating activities, producing assets and a significant portion of sales of the Group are within Australia.
Asia
The maijority of the Group's salas are made fo customers within this region.

Africa

Fevenues are received from the Algerian Ohanet project and the Chinguetti venture. Other segment information includes
Mauritanian, Kenyan, and Uhyan exploration and evabsation.

United States of America

Exploration, evaluation, develogment, production and sale of gas, condensate and crude il in assigned permit areas.

Other

Exploration, evaluation and development activities in other araas.



NOTES TO AND FORMING PART OF THE CONCISE FINANCIAL REPORT
For the vear ended 31 December 2006

B, Boamest Reporthng leondinued)

Primary Reporting - Business Segments

Merth West Shelf Auziralia Mides East ard United States Group and Conzsolidated
Wahtaras Business Unit  Africs Business Unit Business Unit Unalivaatad
2H06 - 2005 2006 .. 2005 2086 . 2005 2008 .. 2005 0 . 2005 2006 . 2005
$r iy $m G $mi Hm $m e $m o $or  Em
Havenus L o L e : . S
Hgvere from saie of gocds L 2uElE  2uUBeI 0 980% 5503 A4 iz BBY PR - - a4 ZARY

Cos of sais

183 e

m2y

Sqag) o am

1808

! : 2.5 .
5998 S A0 : - - iBs - e
oldsmynasdl (140.0) 356 boser s 8 R L)
CB20.8) 0 s0r4r (28687 E3.6; - SDZ0F . 3 g - 2040
(2315) - i e - jzooA)
Giross profit a2l 27en 2155 sy 14.4 19.3 22,4060
Dividends and ot g KR VI PO - TP | A C170.
pensss L1858 (AT - b e Rt o] Rty
{43 (17 8 299) 14220} :
14716 4465 - 2605 05 (1385) LE2B. B2 20388 15000
lasar. o
[roome tax axpsnas (582.1'5} s
Met profitioss) - o L RELE
Segment assets 30688 2607) 25782 L¥640 1124 4000 10798 Phig  T0V3F M7 BBERY
Segment liabilizies 8118 10084 2887 5938 g 7as BE5G 47659

Cthar segment information

Aszooisies and oTher inveslinanis

EEL

Secondary Reporting — Geographical Segments

Australia
0BG . 208

$m iy

Adrica

2008 .
$m

240

frn

Linited States Other Consolidatad
2006 . 2005 2006 2005 2006 FO05

Hm G $rn

ey S ]

Segmem ravanlies

L nEA 7S

2056 2924 gy - W033 A0 A2
Segmant assets . - B ’ e
by location of sazsis) 85381 48520 10E8F 0 ved FHEE 5.5

Cther segmant information

Wiadside Petroleum Ltd.
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NOTES TO AND FORMING PART OF THE CONCISE FINANCIAL REPORT

*

For the year ended 31 December 2006

Frwmrits aftar the Balance Sheat Date

{a} Dividends

Since the reporting date, the Directors have declared a fully franked dividend af 77 cents {2005: 58 cents), payable in
farch 2007 The amount of this dividend will be $513 .3 milion (2006: $386.7 million). Mo provision has bheen made for this

dividend in the hnancial report as the dividend was not declared or determined by the Directors on or belore the end of the
Hnancial year.

{b} Sate of interests in Legendre

On 2 February 2007 Woodside Energy Ltd. entered into 2 Sale & Purchase Agreement with Apacha Northwest Pry. Lid.
whereby \Woaodside agreed o sell its interests in the Legendre oil field and adjacent exploration permits offshore Westarn
Austraiia for USE85 million. The sale 1s subject 1o the consent of joint veniure participants and registration and approval by
Australian regulatory authorities. Woodside will act as interim Qperator until such time as Apache receives all necessary
Operator-related government approvais.

{e} Drilling rig contract

On B February 2007 Woodside Energy Ltd. entered into a three year USS447 million drlling rig contract commencing in
2009,



DIRECTORS' DECLARATION

In accordance with a resoclution of Diractors of Whoodside Petroleum Lid., we state that, in the opinion of the Directors, the
Concise Financial Report of the Group, comprising Woodside Petroleum Lid. and its contralied entities for the year ended 31
December 2008, set out on pages 2 to 14

il has been denved from or 1s consistent with the Fuli Financial Report for the financial year; and

liy  complies with Accounting Standard AASE 1039 Concise Financial Beports.

For and on behaif of the Board

D e

Charles Goode AL, Don Voolte
Chairman Chief Executive Officar
Perth

21 February 2007

Woadsida Petroleum Ltd. | Concise Sranciat Bepss 2008



INDEPENDENT AUDIT REPORT ON CONCISE FINANCIAL REPORY

Incdependent audit report o msmbers of Woodsids Potroleum Lid,

Scopse

The concise financial report and directors” responsibility

The concise financial report comprises the balance sheet, income statement, cash flow statement, statement of changas in
equity and accompanying notes to the financial statements and the directors' declaration for the consolidated entity for the year
ended 31 December 2006, The consokdated entity comprises hoth Woodside Petroleum Ltd. (the companyt and the entitias it
controfied during the year.

The directors of the company are responsible for preparing a concise financial report that complies with Accounting Standard
AASE 1039 Concise Financial Reperts, in accordance with the Corporatians Act 2007, This includes responsibility for tha
maintenance of adequate accounting records and internal controls that are designed to prevent and detect fraud and error, and
for the accounting policies and accounting estimates inharent in the concise financial report.

Avdit approach

We conducted an independent audit on the concise financial report in order to express an opinion to the mermbers of the
company. Our audit was conducted in accordance with Austraiian Auditing Standards in order to provide reasonable assurance
as to whether the concise financial report is free of material misstatement. The nature of an audit is nfluenced by factors
such as the use of professional judgement, selective testing, the inherent limitations of internal control, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all materal misstatements have been
detected.

We performed procedures to assess whether in all material respecis the concise financial report is presented faitly in
accordance with Accounting Standard AASE 1039 Concise Financial Reports.

We farmed our audit oginicn on the basis of these pracedures, which included:
®  examining, on a test basis, the information to provide evidence supporting that the amounts and disclosures in the concise
financial report are consistent with the full financiai report; and

®  examuning, on a test basis, information to provide evidence supporting the amounts, discussion and analysis, and other
disclosuras in the concise financial report that were not directly derived from the full financial report.

We have aiso performed an independent audit of the full financiai report of the company and the consclidated entity for the year
ended 31 December 20068, QOur audit report on the full financial report was signed on 21 February 2007 and was not subject to

any qualification. For a better undersianding of our approach to the audit of the full financial report, this report should be read in
conjunction with our audit report on the full financial report.

independence

We are independent of the company and the consolidated entity and have met the independence reguirements of Australian
professional ethical pronouncements and the Carporations Act 2007, \We have given to the directars of the company & written
Auditor's Indepandence Declaration, a copy of which is included in the Directors’ report. In addition to our audit of the full and
concise financial reports, we were engaged to undertake the services disclosed in the notes to the financial statements of the
full financial report. The provision of thase services has not impaired our independance.

Audit Opinion

In our apinion the concise fmancial repaort and the directors' declaration of Woaodside Petroleurn Ltd, compliss with Accounting
Standard AASE 1038 Concise Financial Reporis.

Lw&ﬂbw(j

Ernst & Young

T

G H Mevyerowitz
Partner

Perth

21 February 2007









