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DIRECTORS’ REPORT
WESFARMERS LIMITED AND I'TS CONTROLLED ENTITIES

The directors of Westarmers Limited submit their report for the half-year ended 31 December
2006.

DIRECTORS

The names of the directors in office during the half-year and untif the date of this report are
shown below:

T R Eastwood AM (Non-Executive Chairman)
C B Carter OAM

P A Cross

R L Every

T J Fliigge AO (resigned 3 July 2006)

L A Giglia AM (retired | November 2006)
R J B Goyder (Managing Director)

I P Graham

R D Lester

C Macek

D A Robb (resigned 8 September 2006)

G T Tilbrook

D € White

Directors were i office for the entire period unless otherwise stated.
REVIEW OF OPERATIONS

The directors of Wesfarmers Limited today announced a profit of $391.9 million for the half
yvear ended 31 December 2006, a decrease of $54.8 miilion or 123 per cent on the
$446.7 million earned in the corresponding six months last year. Operating revenue rose from
$4.4 billion to §4.7 billion for the half year.

Earnmgs per share for the six months were 105.8 cents compared with 121.2 cents for the
corresponding period last year. Operating cash flow per share of 126 cents was above the
115 cents recorded fast year.

Directors have declared a fully franked interim dividend of 85 cents, an increase of 20 cents
on that paid last year reflecting availability of franking credits and strong cash flow per share.

The half year result inciuded profit before tax of $24.9 million on the sale of non-current
assets, compared with §1.1 million in the same period last year; partly offset by $10.6 million
for transaction costs, closures and remediation.

Significant profit movements occurred m the Home Improvement division where eamings
were up $48.8 million due to increased sales revenues, while Coal division earnmgs were
down $149.7 miilion due mainly to lower export prices and higher costs.

The half year saw four of the six operating divisions recording mproved profit results. The
highlight was an excellent performance by Bunnings which delivered a 22.1 per cent increase
m earnings over the same period last year, with very strong sales.

As previously announced lower export coal prices and cost pressures will have a negative
mpact on profit in 2006/07, but in the half year the company’s main coal asset, the Curragh
mine 1n Queensland, achieved a 23 per cent increase m metallurgical coal sales and the
Curragh North project remains on track for completion within budget.
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The company stands to benefit m the future from the contribution of recent acquisitions now
being miegrated into our operations, the ongoing growth mitiatives m each division supported
by record capital expenditure outlays and a continuing strong focus on operating performance
m each business.

Finance

The group’s net debt to equity ratio as at 31 December 2006 was 84.2 per cent, up from
46.1 per cent at 30 June 2006, due largely to higher borrowmgs fo fund acquisifions and the
capital expenditure programme.

The rolling 12-month cash interest cover was 13.9 times, well above the group’s minimum
benchmark.

Capital expenditure for the first half was $317.1 miliion.
Interim dividend
The 85 cent fully franked interim dividend will be paid on 30 March 2007.

As previously announced, the company’s dividend investment plan will be remstated with
effect from 27 February 2007, bemg the record date for the interim dividend. The company
has entered mto arrangements fo underwrite the offer of shares under the Plan for 100 per
cent of the mterim dividend.

Home Improvement

Operating revenue of the home mprovement busmess mcreased by 11.5 per cent to
$2.47 biifion in the first half. Eammgs before mterest and tax of $269.7 million were
22.1 per cent higher than those recorded in the corresponding period last year. Trading
earnings (net of property sale contributions) mcreased by 18.1 per cent.

Cash sales growth in Bunnings of 14.1 per cent was achieved, with underlying store-on-store
cash sales growth of 10.3 per cent. Pleasing resuits were recorded in New Zealand, Western
Australia, New South Wales and Queensiand. Relative to the previous corresponding period,
sales were strong across all product categories reflecting both better external frading
conditions and good traction from key merchandising and operational strategies.

Trade sales were three per cent higher than m the comparative period on the back of
contimued progress m re-aligning the trade business to focus better on servicing large trade
customers through new trade distribution centres and to improve the offer for walk-in trade
customers within the store network.

Store network development activities were ongoing in the first half. Five new warehouse
stares and three smaller format stores opened 1n the period. One of the warehouse openings
resulted from the acquisition of a competitor site m Griffith, New South Wales. Seven stores
were fully upgraded during the half year, while a further 10 stores received smalier
department-specific upgrades, as part of the ongomng store network refurbishment programme
which brings current building and merchandising standards mto the older parts of the
network.

As previously advised, operations from the WA Salvage store network m Western Australia
have been wound down across the first half and all frading has now ceased. Net exit costs of
$5.2 million have been faken up in the half year result.



Good progress continues to be made on strategies that deliver greater efficiencies and more
effective operations within the business. These gamns support the continued delivery of the
every-day-lowest-prices policy fo customers. Highlights 1n the period included lower
shrinkage levels, better inventory disciplines and enhancements to the supply chain. Soiid
progress has been made on the previously announced major systems upgrade project and
phase one of the project 1s expected to be substantially completed this guarter.

Cutlook

The first half performance has been pleasing, but given the strong second half trading
performance of the busmess last year, comparative growth rates may be difficult to maintamn
at current levels m the second half.

Overall, the outlook 1s for confinued retail sales growth and steady trade sales improvement.

New warchouse development 1s forecast to continue at between 10 to 14 warehouse stores per
year, with 12 to 14 warehouse stores to be opened m 2006/07.

Profits from the disposal of property are forecast to be higher than normal m the second half
of the year. A public tender process for the sale and leaseback of 11 warehouse properties
wiil commence this month, with completion expected before the end of the financial year.

Coal

Operating revenue of $587.4 million from the group’s coal businesses was 6.6 per cent below
the $629.1 million recorded in the corresponding period last year. Eamings before mterest
and tax of $168.1 million were 47.1 per cent iower than last year’s $317.8 miilion.

Metallurgical coal sales volumes from the Curragh coal mine m Queensiand for the period, at
3.2 miiion tonnes, were 23 per cent above the comparative six month period last year m line
with mereased production from the Curragh North development. This increase was partly
offset by a 17 per cent reduction m steaming coal deliveries, resulting in total sales volumes
for Curragh increasing by nine per cent. Earnings were below last year’s due to a softening
of export metallurgical coal prices, higher production and tonnage related costs, and an
mereased Stanwell rebate payment.

Premier Coal at Collie in Western Australia reported sales volumes 14 per cent below those
for the comparative period fast year due to lower sales to Verve Energy and a planned 11 day
maintenance shutdown of the coal handling plant in October 2006. Earnings were lower due
to reduced sales volumes and prices refiecting the new long term contractual arrangements
with Verve Energy, which commenced on 1 Aprii 2006.

Joint venture sales volumes for the Bengalla coal mine in New South Wales, in which
Wesfarmers holds a 40 per cent interest, were 19 per cent above the corresponding period last
year. Earnings were lower, largely as a result of lower export prices, and higher production
and demurrage costs. Bengalia’s results for the period were adversely affected by
mfrastructure constramnts.

At Curragh, highlights during the six month period included satisfactory progress at Curragh
North which is on track to be completed within the total project capital expenditure of
$360 million. Commissioning of the conveyor 18 in progress, with first coal due fo be
transported on the conveyor by early March.

At Premier, highlights during the period included the construction of a 50,000 tonne per
annum demonstration char plant at Collie. Commussioning of the plant commenced
December 2006 with full production scheduied to begin during March 2007,
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At Bengalla, approval from the New South Wales Department of Planning was obtained to
modify Bengalla’s Development Consent to permit mereased production. Feasibility studies
are confinwing, to determine the viability of increasing the annual run of mine capacity from
8.7 mullion tonnes fo 10.7 million tonnes.

Outlook

The export coal businesses will benefit from a continuation of firm metaliurgical coal prices
and volume growth. Achievement of targeted sales volumes will, as always, require
satisfactory mumne, raid and shipment performance. Expected full-year production of
metallurgical coal at Curragh remains in the range of 6.2 to 6.5 million tonnes for the 2006/07
year.

Negotiations to renew the annual price of Curragh metaliurgical coals continues with industry
reports indicating that coking coal prices will dechine this year while PCI prices will be at
slightly higher levels than last year’s. Curragh has settled prices for 65 per cent of 2006/07
contract volumes, generally in hine with reported outcomes, while mamtaining current hard
coking coal price relativity.

Insurance

The insurance businesses recorded gross written premium (“GWP”) of $546.0 million,
broking revenue of $26.4 million and earnings before mterest and tax of $60.1 miiiion,
mceluding the contribution from the newly acquired OAMPS Ltd (OAMPS) from | November
2006. The reported earnings includes $2.6 miilion relating to the amortisation of identified
mtangibles as is now required under AASB3. Excluding the OAMPS contribution and
amortisation of intangibies, GWP and earnings were $327.6 million and $52.1 million
respectively. This compares with the previous corresponding period m which GWP was
$503.1 million and earnings were $63.5 million.

Underwriting

Underwriting performance in the first six months deteriorated compared with the previous
corresponding period. The divisional insurance margim was 13.2 per cent and the combined
operating ratio (“COR™} was 9.5 per cent, compared with the previous corresponding period
when the insurance margin was 14.4 per cent and the COR was 88.8 per cent. This was due to
an unusually large number of significant claims in the Lumley businesses and a reduction m
exchange commuission as more risk has been retained. GWP mereased from the previous
corresponding period due to new business initiatives in Lumley Australia. Wesfarmers
Federation Insurance reported pleasing results, above those reported m the previous
corresponding period, due fo an improvement m the crop portfolio and sound results across
the remainder of the business. Australian International Insurance Limited (“AlIIL™), the
OAMPS underwriting enfity, reported a satisfactory result.

Broking

OAMPS’ msurance broking operations m Australia and the United Kingdom reported sohid
resulfs in highly competitive market conditions.



Outlook

While continuing to generate reasonable returns, all busimesses are experiencing continued
margm and growth pressure. The OAMPS integration 18 proceeding smoothly with some
modest synergies expected to be realised from the amalgamation of corporate functions and
the merger of AIIL with Lumley’s Australian business. Wesfarmers™ previously announced
acquisition of the Crombie Lockwood broking busimess m New Zealand is likely to be
completed m February, subject to the approval of the New Zealand Overseas Investment
Office.

Industrial & Safety

Operating revenue for the mdustrial and safety busmesses for the first half was
$580.1 million. This was m Iine with the $588.0 miliion recorded in the corresponding period
last year, after adjusting for unfavourable New Zealand currency translation and the sale of
Melbourne Metals m June.

Earnmgs before mterest and tax of $50.9 million for the six months were 10.7 per cent higher
than the $46.0 million recorded in the comparative period reflecting the benefits of
restructuring and capital management initiatives.Blackwoods and Protector Alsafe both
achieved sales growth, with pleasing resuits recorded i Queensland and Western Australia.
Trading performance elsewhere 1n Australia was more subdued, due to reduced construction
activity followmng the completion of a number of major mnfrastructure projects and a notable
slowing in automotive related activity.

In New Zealand, exciuding exchange rate impacts, total sales across the businesses declined
margmally compared with the corresponding period, despite a subdued and very competitive
market, particularly in safety-related product sales. On a positive note, Blackwoods Paykels
achieved stronger earnings having benefited from restructuring activities implemented over
the iast 12 months.

A highlight for the division in the period was the purchase of Bullivants, Austraha’s leading
supplier of ifting, nggimg and matersal handhing products and services.

As at December 2006, rolling tweive month capital empioyed, includmg the Builivants
acquisition, reduced by some $43 million compared to last year. This reflected a strong focus
during the period on mmproving capital management and helped increase return on capital
employed to 13.7 per cent compared fo 13.2 per cent last year.

Cutlook

The second half of the financial year is expected to see ongomg mixed market conditions
with growth i Australia from existing busmesses as well as contribution from Bullivants. In
New Zealand, performance is expected to remain relatively subdued.

Strong ongoing focus on business improvement initiatives s also expected to continue to
deliver improved performance.

Chemicals & Fertilisers

Operating revenue of $230.7 million from CSBP’s chemicals and fertilisers busimesses for the
first half was 8.9 per cent below the comparative period last year. Earnings before interest
and tax of $27.8 million were recorded, an increase of 4.0 per cent compared with last year’s
$26.7 million.



Sales volumes from CSBP’s sodium cyanide activities were higher than m the corresponding
period last year. Ammonia sales volumes were lower due to reduced customer offtake while
production and sales of ammonium nitrate were lower as a result of planned plant
maintenance.

During the period the chlor-alkali business was sold to Orica and the plant was
decommissioned. CSBP continues to manufacture sodium hypochlorite for supply to Orica.

Overall production performance from the Kwmana chemicals operations was satisfactory.
The planned maintenance shutdown of the Kwinana ammonia plant was completed within
budget.

Returns from the mvestment in the Queensland Nitrates jomt venture were above
expectations reflecting strong demand for ammonium nitrate in Queensland and consistent
plant production.

Total earnings from chemicals activities were 1n Iine with the comparative period last year
with the mmpact of the planned maintenance shutdown of the ammon:a plant being largely
offset by the mmproved performance of the Queensland Nifrates plant and other chemical
activities.

Construction continued on expansion of the ammonium nitrate facihities at Kwmana. Despite
contmued strong activity m the construction sector, fogether with fimmg and guality issues
relating to fabrication of components, production 1s expected fo commence during the second
half of 2007.

CSBP 15 mvestigating opportunities fo expand its sodium cyanide joint venture production
facilities at Kwinana due to increasing demand from the gold mmdustry.

Fertiliser sales volume was significantly lower than the corresponding period last year due
largely to poor finishing rains during winter 2006 and high stocks on farm. The earnings
contribution from the fertiliser business was lower than fast year’s, although the mmpact of the
drought was partly mitigated by tight expense management.

The remediation project at the former Cresco site at Bayswater in Western Australia
continued and expenses of $3.0 miilion were meurred during the period.

Cutlook

The outicok for the 2006/07 year remams subject to the seasonal break which will determine
the demand for fertifiser. Demand for chemical products remains strong.

Energy

Operating revenue of $222.4 million from the group’s gas and power businesses was 20.0 per
cent above the $185.4 million recorded m the corresponding period last year. Earnings before
mterest and tax of $38.1 muihion were 49.5 per cent higher than the $25.5 million eamed last
year.

Kieenheat Gas’ total sales volumes for the half year were slightly below the comparative
period last year, with lower traditional and autogas sales being partially offset by higher
distributor sales. Earnings were above last year’s due to some margin recovery and improved
cost performance.



Westarmers LPG’s sales volumes were 19.3 per cent above the corresponding period last
year, due to higher LPG content together with shightly higher feed gas throughput. Earnings
were above last year’s due to higher average mternational LPG prices, higher export sales
and increased domestic demand.

Air Liquide WA, 1n which Wesfarmers holds a 40 per cent mterest, recorded higher eamings
than those in the comparative period last year principally due fo improved performance from
core industrial gas operations.

Energy Generation’s earnmgs for the half year were higher than last year’s due mainly to
additional contributions from the expanded power station at the Hill 50 gold mune and newly
commissioned power stations at the remote Western Australian townships of Gascoyne
Junction, Laverton and Menzies.

Highlights for the half year included Wesfarmers Energy entering an agreement to acquire
the mdustrial gas company, Linde Gas Pty Ltd, for approximately $500 million. Completion
of the acquisition occurred on 1 February 2007 with the business now operating as Coregas
Pty Ltd (*Coregas™) under Wesfarmers ownership.

A $138 million, 175 tonne per day vertically mtegrated LNG project, in Western Australia
that will provide fuel to the domestic heavy-duty vehicle and remote power generation
markets was announced m September 2006. Project works have commenced with
commissioning expected m the first quarter of calendar 2008.

Energy Generation also commenced the design and construction of new power stations for
five remote Western Austrahian communities.

Cutlook

Earnings will continue to be dependent on international LPG prices, export sales volumes,
gas flow rates and LPG content of feed gas to Wesfarmers LPG.  Expectations are that
second half LPG export volumes may decrease. This earnings impact 18 likely to be offset by
Coregas’ part year contribution.

Other operations

There were no divestments by Gresham Private Equity Funds. Fund 2 made an investment i
the Witchery retail group.

Earnings for Wespine, the 50 per cent-owned softwood milling business, were lower than the
previous corresponding period due to cost and margin pressures.

Senior Management Change

Mr Bob Buckley will refire as Managing Director of the Wesfarmers Insurance division at the
end of June 2007. Mr Robert Scott, currently Executive General Manager, Strategic
Development with Wesfarmers Insurance, has been appomted Deputy Managing Director of
the division and wili succeed Mr Buckiey on his retirement.

Mr Buckiey joined the company in 1993 and headed Wesfarmers Federation Insurance prior
to his appomtment as head of the Insurance division m August 2003. The company expresses
its appreciation of his outstanding service, particularly his key role in the integration of
Lumiey Insurance's Australian and New Zealand businesses, acquired 1n 2003, and the recent
expansion of the division through the acquisition of OAMPS Limited.



Mr Scott (37) first worked for Wesfarmers in 1993/94 and rejomed the company as a senior
manager in the business development department at the company’s head office in 2004 after a
career in mvestment banking m Australia and Asia. He was appointed to his present position
m May last year.

AUDITOR’S INDEPENDENCE DECLARATION

The Auditor’s Independence Declaration on page 25 forms part of the Directors’ Report for
the half-year ended 31 December 2006.

ROUNDING

The amounts contained in this report and 1n the financial statements have been rounded to the
nearest $1,000 (where rounding 1s applicabie) under the option available to the company
under ASIC Class Order 98/100. The Company 1s an entity to which the Class Order applies.

Signed m accordance with a resolution of the directors.
el

oy

/

T R Eastwood AM
Chairman
Perth, 15 February 2007
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Condensed Income Statement

FOR THE HALF-YEAR ENDED 31 DPECEMBER 24416 - WESFARMERS LIMITED AND ITS CONTROLELED ENTITIES

CONSOLIDATED

Note HHo 2005

$HHG SN
Revenue
Sale of goods 4,128.812 3,810,320
Rendering of services 634,341 i, 2559
Ineerest 31,277 21,543
Mividends 571 854
Other 23,117 16,164

4,718,118 4,447,125
{ost of sales (2,680,711 (2,381,295
[Hrect service expenses {498,381) (412 562
Gross profit 1,535,020 F.656,268
Cher Heome 17,447 1,722
Finance costs K (62,687) (76,7043
Oither expenses {980,257) (OR0.015)
Share of profits and losses of associates 8 36,683 29,155
Profit before income tax 550,166 636,426
Income tax expense {158,275%) {189,705
Profit after tax from continuing sperations 391,890 446,721
Loss { Profit) attributable to minority interests {31} -
Profit attributable to members of the parent 391,866 446,721
Earnings per share {cents per share} 3
- hasic for profit for the period attributshle to ordinary equity bolders of the parent 5.8 1212
- diluted for profit for the period attributable w ordinary equity holders of the parent 4.8 1198
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Condensed Balance Sheet

AT 31 PECEMBER 2086 - WESFARMERS LIMITED AND TS CONTROLLED ENTITIES

CONSOLIDATED

Becember June
Note 20066 2006
S04 SO}
ASSETS
Current Assets
{’ash and cash equivalents IR2,988 045
Trade and other receivables 1,435,680 1,194,632
Inventories 1,212,512 1,146,308
Derivatives 61,28% 43,776
Crher inswrance assets 843,329 G874
Total Current Assets 3,838,797 31353802
Non-carrent Assets
Receivables 128,975 113,562
Available-for-sale invesiments 39,042 8,755
Investment in associales 360,187 278,213
Deferved tax assets 191,642 84,822
Property, plant and equipnent 1,540,159 2,396,236
Intangible assets and goodwill 1,153,716 1,470,212
Derivatives 49,742 31,635
Total Non-carrent Assets 5,464,033 A 381,555
TOTAL ASSETS 9,109,834} 7,515,147
LIABILITIES
Current Liabilities
Trade and other payables 1,052,956 752,808
Interest-bearing loans and borrowings 1,602,939 468,038
Income fax payable 126,260 213,708
Provisions 169,437 145,120
Derivatives 8,391 4171
Insurance liabilities 1,144,726 873,917
Oher 6i1,510 124,614
Total Current Liabilities 4,211,237 2.578.476
Non-carrent Liabilities
Payables 4,765 4,352
Interest-bearing foans and borrowings 1,113,467 1,074,875
Deferved tax liabilities 197,043 142,257
Provisions 162,652 288,18
Derivatives 35 7,966
Insurance liabilities 169,881 225417
Oher 34,571 57,027
Total Non-careent Eiabilities 2002414 1,710,672
TOTAL LIABILITIES 6,213,651 4,349 148
NET ASSETS 3,086,179 1,165,904
EQEITY
Equity attributable to equity kolders of the parent
Contributed equity 4] 1,935,378 1.5 E,522
Employee reserved shares & (131,767} {159,492}
Retained earnings 1,058,694 1,233,808
Reserves 123,761 196,010
Parent inferests 3,086,096 3165047
Minority interests 83 52
TOTAL EQUITY 3,086,179 1,165,904
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Condensed Cash Flow Statement

FOR THE HALF-YEAR ENDED 31 DPECEMBER 24416 - WESFARMERS LIMITED AND ITS CONTROLELED ENTITIES

CONSOLIDATED

Note 20066 2605
000 SH00

Cash Hows from sperating activities

Receipts from customers 5,007,585 £815,260
Pavments {o supplicrs and emiployees (4,358,244} (4,186,341
Mvidends and distributions received from associales 6,934 23,678
Mvidends received from others 805 B&0
Interest received 31,256 12,853
Borrowing costs (58,628) {65,413
Income fax paid (242,074 {163,633}
Net cash flows from operating activities 477,434 435335
Cash Hows from investing activities

Net redemption {sequisition) of insurance deposits (26,208} {41,884}
Purchase of praperty, plant and equipment (317,18} {302,401}
Proceeds from sale of property, plant and equipment 7,794 2.614
Proceeds from sale of available-for-sale financial assets - 7,482
Subscription of capital in associates (23,97H {14,506}
Purchase of available-for-sale financial assets {1,321 -
Returt: of capital received from associates 2,001 -
Acquisition of subsidiaries, net of cash acquired i) (614,242 -
Oher - {324}
Net cash flows ased in investing activities (B63,014} {349,024}
Cash Hows from financing activities

Proceeds from borrowings 1,380,466 S6R,842
Repayment of borrowings (136,152} {191,024}
Proceeds from exercise of in-substance options under the employee share plan £, 850 21278
Equity dividends paid (556, F18} {467,664}
Net cash flows from/{used in} financing activities 684,905 {68,568}
Net increase in cash and cash equivalents 199,415 17.743
{’ash and cash equivalents at beginning of the period 83,115 771038
Cash and cash equivalents at end of the period 7 28253 94,781
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Condensed Statement of Changes in Lquity

FOR THE HALF-YEAR ENDED 31 DECEMBER 2086 - WESFARMERS LIMITED AND TS CONTROLLED ENTITIES

Attributable o couity holders of the parent

{ssued Employee Retained Mittority Total
CONSOLIWTED capital  veserved shares CAFTLES Reserves Total feterest Gty
SO00 SO0 SO00 SO0 SO00 SO0 SO00
Balance at T Tuby 2005 1,904,164 (215,3543 911,598 228,941 2,826,349 52 2,826,401
Foreign currency wanslation differences - - - 2,220 2,220 - 2,220
Changes in the fair value of available-for-sale assets net of fax - - - 4,004 4,004 - 4,004
Changes in the fair value of cash flow hedges net of tax - - - {36, 1973 {36,197} - {36,197}
Net profitiloss) recopaised directly in cquity - - - {20,85%3) (28,883} - (28,883}
Net profit for the period - - 446,721 - 446,721 - 446,721
Total recognised income and expense for the period - - 446,721 {29,883) 416,835 - 416,838
Transactions with equity holders in their capacily as equity holders:
Proceeds from exercise of in-substance options - 21,278 - - 21278 - 21278
Equity dividends . £2,450 (480,114 . (467,664} . {467.664)
- 33,728 {480,114} - {446,386} - {446,3803
Balance at 31 Decomber 2005 1,043,104 (ERT.626) KT8.205 164 (355 2,796,801 52 2,794,853
Balance at 1 Juby 2006 £901,522 (159,492 1,233,808 190,019 3,165,947 52 3,165,909
Foreipn currency wanslation differences - {526) - 6,453 5,927 - 5,927
Changes in the fair value of available-for-sale assets net of tax - - - {341) (341) - (341)
Changes in the fair value of cash fow hedges net of tax - - - 28,135 28,135 - 28,135
Either - - {475) (475) - (475)
Net profitiloss) recopnised directly in equity - {526) - 33,772 33,246 - 33,246
Net profit for the period - - 391,860 - 391,860 31 391,891
Total recognised income and expense for the period - {526) 391,860 33,772 425,106 31 425,137
Transactions with equity holders in their capacily as eguity holders:
Issuie of shares ander employee fong ferm incentive plang 33,856 - - - 33,856 - 33856
Proceeds from exercise of in-substance options - 16,85¢ - - 16,859 - 16,859
Equity dividends - 11,392 {567,064) - (555,672} - {555,672)
13,856 28,251 (567,064) - (504,957) - (564,957)
Balance at 31 December 2006 1,935,378 (131,767) 158,694 223,791 3,186,006 #3 3,186,179
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Notes to the Financial Statements
FER THE HALF-¥ AR ENDED 31 DECEMBER 2046 - WESFARMERS LIMYTED AND ITS CONTROELLED ENTITIES

1 CORPORATE INFORMATION

The financial report of Wesfarmers Limited (the Company} {or the halfyear ended 31 Docember 2006 was suthorised for issue in
aceordance with & resolation of the directors on |5 February 2007, Wesfarmers Limited is 2 company limited by shares incomorated in
Austraiia whose shaves are publichy traded on the Austraiian Stock Exchange.

2 SUMMARY OF SIGNHICANT ACCOUNTING POLICIES

The half-year Bnancal report does not inclade all notes of the type normally included within the annuad {inaneial report and therefore
cannot be expected 10 provide as {ull sn understanding of the Enancial performance, finanelal position and financing and nvesting
activities of the congolidated entity as the fuil financial report.

The half-year financial report should be read in conjunction with the annual financial report of Wesfarmers Limited as at 30 June 2006,

It 1s abser recomumended that the half-year Bnancial report be constdered together with public announeements made by Wesfarmers
Limited and its controlfed entities during the half-year ended 31 December 2006 In aceordance with the confindous disclosure obligations
arising under the Corporations Act 2001,

{a) Basis of preparation

The half-year consolidated fivancial report is 4 general-purpose financial report, which has been prepared in accordance with the
requirernents of the Corporations Act 200, apphcable Aecounting Standards, including AASE 3dMerim Finoncial Reporting ad
other mandatory professional reporting requirements. The financial report has aiso been prepared on a historical cost basis, except for
mvestient properties i associates, derivative fivanelal mstraments and available-for-sale nvestments, which have been measured at fair
value. The carrying values of recopnised assets and Habilities that are hedged iterns in fair value hedges, and are othensise carried at cost,
are adjusted o record changes in the fair values attributable 1o the risks thay are being hedged.

The finaneial report is presented in Australian doilars and all valaes are rounded to the mearest thousand dollars (3000} unless otherwise
stated, under the option available 10 the Company under ASIC Class Order 980100, The Company s an entity to which the class order
applies.

For the purpose of preparing the habf-vear financiad veport, the halfoyear has been treated as & discrete reporting period.

{b) Sintement of compliance

The half-year consolidated fivancial statements huve been prepared using the same aceounting policies as tsed in the annual flaancial
sgatements for the year ended 30 June 2006, except for the adoption of amending standards mandatory for amual periods beginmang on or
after 1 Januwsry 20060, as deseribed in note 2¢d).

{c} Basis of consoliduation
The half-year consolidated financial statements comprise the fnancial statements of Wesfarmers Limited and its subsidiaries ("the
Ciroup™}.

The acquisition of OAMPS Limited ("OAMPS®} and 115 controfled entities on | November 2006 has been accounted for using the
purciiase method of accounting. The purchase method of acenanting fvoives allocating the cost of tie business combination to the fair
values of the agsets acquired and the liabilities and eontinpent liabikities sssamed st the date of acguisition. Aceordingly, the haif-year
consolidated financial statements include the resdbts of OAMPS for the two-month perfod.

The acquisition of Bullivants Pty Lad ("Bullivans”) occured on 19 Becember 2006, Due to the tming of the acquisition the acquisition ha
not had a material impact on the consolidated resubt of the Group.
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Notes to the Financial Statements
FER THE HALF-¥ AR ENDED 31 DECEMBER 2046 - WESFARMERS LIMITED AND ITS CONTROLLED ENTITIES

2 SUMMARY OF SIGNIFICANT ACCOUNTENG POLICIES (continued)
{d)} Changes in aecounting policies

Austraitan Aecousting Standards and Urpent Issues Groap Interpretations that have recently been issaed or amended and are effective from |
Hulby 20806 are outlined below:

AASH Appheation Date for the Group
2084-3 bhudy 2006
26H5-1 Ehudy 2006
20854 bhudy 2006
20H5-5 Ehudy 2006
20656 bhudy 2006
20659 Ehudy 2006
2046-1 by 2006
Hig 1 Bulby 2(6}6
VTG Application Date for the Croup
4 1 Bulby 2086
3 1 Bulby 2086
7 1 Bulby 2086
& 1 Bulby 2066

9 1 Bulby 2066

Nome of these siandards or inferpregations resulted in a matertal change o accounting policy and therefore there was no material intpact on
the Group's financial performance or position for the half-vear. The Group has taken the view that the finaneiad puaransee given by groap
comparnies under the elass order referred to i note 31 to the 2006 Anancial statements does not reguire any changes in accolnting treatiment
for the Groap under AASE 2005-9.

3 EARNINGS PER SHARE

Bagie earnings per share amouants are caleudated by dividing net profi for the pertod sttributable to ordinary equity holders of the parent by
the weighted average number of ordinary shares {excluding employvee reserved shares treated as in-substance options) outstanding during the
period.

Diluted earnings per share amounts are cabeulated by dividing the net profis ageributable (o ordinary equity holders of the parent by the
weighted average number of ordivary shares {excluding employes reserved shares treated as in-substance options) ouistanding during the
period plus the weighted average number of ordinary shares that would be issued on the conversion of ail the dilutive potential vrdinarey
shares Info ordinary shares.

The following reflects the income and share data used in the basie and difated earnings per share computations:

CONSOLIDATED

206 2003
$iHHD 004
Profii attributable to members of the parent 391,868 445,721
REES 1M
Weighted average number of ordinury shares For baste earaings per share 370,492 368,489
Eftect of dilution - employee reserved shares 3,569 4,460
Weighted average number of ordinary shares adjusted for the effect of dilation 374.661 372,949
Earnings per share {cents per share) cents cents
- bagic for profit For the period attribasable to ordinary eguity hobders of the parent 1438 121.2
- difuted for profit for the period attributsble 1o ordinary equity holders of the parent 104.5 119.8
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Notes to the Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 - WESTARMERS LIMEITED AND FFS CONTROLLED ENTITE

4 BEGMENT INFORMATION

INILETRIAL ANB

CHEMICALS AND

HOME IMPROVEMENT ENERGY COAL SAFETY INSLRANCE FERTTEISERS OFHER CONSOLIBATED
20 2005 206 265 2EHi6 205 i 265 2EHi6 205 206 2003 2EHi6 205 206 2005
SO SEHK) SO0e S SEH 000 Sl S SEH 000 SO0e S SEH 000 SO0e R0KE
Segment revenue 242 2215547 132,422 i85,354 587425 625 (05 SHSE Shf 06 619,278 506,562 230,662 253,334 1,773 G212 4, TI8118 4447 125
Segment result
Farnings bedore nterest, tax,
doprecistion, amortisation
{EBETTRAG amel corporate overhesds 299,652 243,319 SiliA08 37438 267472 32T STHAE 53094 69,721 67342 46,1166 45498 34,432 IT455 R25,502 K54 265
Doproistion and amonisation {29,952} (24,330} {12.548) {11,961 {99,361 (52 50053 (6.1 (7,145 {4,645% {3,500} {18.267) (21,770 {1,164} (P65 {177,779 (122434}
Farmings belore nterest, tax
{EBET} and corporate overheads 264,700 216,855 38068 25A60 168,11 317766 S.94 1 LENES GELETH 63,533 27.79% 26,724 3338 36,487 648,023 73811

Non Trading fems aod Conselidation adjastnens
Finance costs

Caorporate overheads

Profil before moome R sxpense

ineome 1ax ERDCNSE

Prodil atiribatable 1o minoridy interests

Profit attributable to messbers of the parent

Revenue and earoings of varioons divisions are affected by seasonaiity and cyebicality ss follows:

= Home isprovement « sacnings are typleally preater in the December half of the financial vear doe 1o the Dapact on the retail business of the Christmas hodiday shopping period;

= Coal « the majority of the ertily's coal contracts are renewed in Aprii each calendar yeas, and depending upon the mesement in prevaiiing coal prices this can resudl In significant changes In revenue and carmings in the s

aueatrber of the finaneial vear through we the third quanter of the following yeas; and

= Chemicals snd fentilisers - samings are 1vpically much greater in the hine half of the financial year dae 3o the Impact of the Western Australian winter stason break on fortiliser sales.
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Notes to the Financial Statements
FOR THE HALF-YEAR ENDED 31 DECEMBER 2866 - WESFARMERS LIMITED AND ITS CONTROLLED ENTITIES

A

&

CONSOLIDATED

20040 2605
$00{ SH00
REVENUE AND EXPENSES
Finance costs
Total finance costs fon a historical cost basis) 63,423 65,041
Digeount adjustment 4,982 7,348
interest capitalised {5,718) {1,685}
Fotal fingtce costs 62,087 70,704
Depreciation and amortisation
Depreciation 096,495 04, 164
Amortisation of leasehold improvements 1,912 1620
Amortisation of mineral exploration and development costs 76,751 26,6635
Amortisation of contractual and non confractual relationships 2,611 -
177,179 122,454
Employee benefits expense
Remuneration, botases and on-costs 569,230 355026
Share based payments expense 29,616 2831
508,856 383,336
Other expenses
Bad and doubtful debts
Trade receivables 282 348
Finatee advances and loans - 477
Minimum lease pavments - operating leases 84,696 87,492
Writedown of inventory to net realisable value 7098 14,337
Ciovernment mining royalties 35,893 20783
Research and developments costs charged o cost of sales 269 287
DIVIBENDS PAID AND PROPOSED
Declared and paid during the period {fully tranked at 30%%)
Final franked dividend for 2006: $1.50 (2005: §1.27) 5674164 480,114
Proposed and not recognised as a liabiliey {fally franked at 30%)
Interim franked dividend for 2007 $0.85 (2006 §{163%) 322,168 244,127
CASH FLOWS
Reconciliation of cash
For the purposes of the condensed cash flow statement, cash and cash equivalents are comprised of
the following:
Cash on band and in iransit THAH 55407
Clash at bank and on deposit 114,492 44, 554
Broking trust accounis 02476 -
Bank overdraft {458) {5,180}
182,534} 94,781
Non-cash firancing and investing activities
{ssue of share capital under employee long tern: incentive plans 33,856 -
Acquisition of rights o neine via coal rebates pavable 2,492 {26,753}
Recognition of mineral exploration via niine rehabilitation provision 2,250 -
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Notes to the Financial Statements

FORTHE HALF-YEAR EXNDED 31 DECEMBER 38006 - WESFARMERS LEMETED AND ITS CONTROLLED ENTTFIES

8

INVESTME!

FSIN ASSOCIATES

Associate

Principal Activity

Share of profitioss

A Liguide WA Piy Lid

Albany Woolstores Pry Lid

Australian Ratlroad Group Pry Lid
Bengalla Agricultural Company Pty Led

Bengalla Coal Sakes Company Py Limited

Bengalia Miting Company Pty Limited
Butnings Warechouse Property Trust
Centrepoint Alllance Limited

Ciresham Partners Group Eimied
Ciresham Private Equity Fund 1
Ciresham Private Eguity Fond No. 2

Overses & General Stevedoring Co Ply Limited
Queenstand Nitrates Management Pty Lid

Queenstand Nitrates Pry Lid
Unigas
Wespine Industries Py Lid

Hriekuestrial gases

Wool hamdiing

Rail freight

Dairy fareming

Coal miving

Coal mining

Property investment
Conmnerciad inance
Hrvestrent banking
Private equity e
Private equity fund
Hrvesiment

Chemileal manufaciure
Chemieal manufacture
[P gas diswibation
Pine sawmifers

Ownership
6 205
%o Yo
400 4.0
350 356

- SEkE
4.0 40
400 4.0
400 4.0
226 226
250 -
S0 566
5.6 566
67.4 67.4
S0 566
S0 566
S0.0 5606
S0 566
S0 5606

2006 2003
SO 4000
2,633 1579
- 6,457
19 (56}
25737 7057
416 .
1,405 1,141
3 8,394
(1,468) (942}
4,469 (488)
1,318
2,792
36,683

Whilst the consolidated endity’s Interest in the unitholders” funds of Gresham Private Equity Fund No. 2 amouats to 67 4%, i isnota
comirolied entity a5 the consolidated entity does not have the capacity w domanate decision-making in relation 1o its fnancial and operating

podicies. Such control requires a Lnitholders” resolution of 753% of votes puarsaans to the Fund’s trust deed.

CONTRIBUTED EQUITY
Mevement in ardinary shares on issue

At July 2603 and 31 December 2008

Adpustement 1 relation o 2001 ownership simplification plan

At 30 June 2066

Isstee of shares under employee long term incentive plans at $34.365 per share

At 3] Decernber 2006

Movement in epygdovee rexerved shaves on issne

At July 2003

Exereise of mh-substance options
Dividends applied

At 31 Decernber 2063

Exercise of mh-substance options
Drividends appleed

Foretgn currency fransiation adjusiment
AL 30 June 2006

Exercise of m-suhstance options
Dividends applied

Foretgn currency transiation adjusiment
At 31 Becernber 2006

-1G .

Thousands S0
37RMH2 L 164
- 358
37RMH2 EHEL522
979 33,856
379,021 1,935378
Thousands 560
1494 215,354
{E3) {21278
- {12 4500
8,983 181,626
{754 {E5248)
- {3,723
- {1.19%)
8,224 154,402
U1 (16,85%
- (11,3923
- 526
7.314 131,767




Neotes to the Financial Statements
FOR THE HALE-YEAR ENDEDR 31 DECEMBER 2006 - WESFARMERS LIMITED AND FI'S CONTROLLED ENTITIES

19 BUSINESS COMBINATHONS

Acquisition of OAMPS Limited and its conirolled entities ("OAMPSE™)

On 1 Novernber 2006, Wesfarmers Limited, through #g controlled entity Wesfarmers Insuranee livestments Pty Lad ("WIHPL"),
acquired, through an on-market cash offer, 90% of the voring shares of OAMPS, a publicly listed company and subsidiaries baged in
Augtralia operating in the insurance broking and underwriting busitiess in Auastralis and the Dnited Kingdom. Ay 90% the offer beeame
weonditional and enabled WITPL o compalsontly acquire the remaining volihg shares resulting in i holding an ingerest of 100% at
bajance date. Due to the tming of the acquisition and aceess to books and records of DAMPS by the Group oceurring base in the period.
the initial accounting for the business combination hag been determined omly on a provisional bagis.

Pretarls of the provisional fair value of the identifiable assets and habilities of GAMPS and the cost of the acquisition as at the date of
acquisition are:

CONSOLIDATED
Recognised on Book carrying

acquisition value
S600 SOIH}

Assels
Cash and eash eglavalents 93,065 93,063
Trade and other recetvables I35 48 285,048
Finaneial assets 32,248 32,248
Iasarance assets FAT. 306 147,916
Investment i agsoeiate 20,804 195k
Property plant and eguipment 3,124 13,124
Comntractual and non-contractual relationships RARLES 7527
Preferred 1ax assess 11,731 9.838

683,33 $78.273
Liabilities
Trade and other payables 230,903 236,903
fnterest-bearing foans and borrowings 42,6081 42 B8
Incoine tax payahle 4,680 LA
Provigions 14,937 14,937
Insurance jakibies 228 847 228,897
Preferred tax labilittes 45,624 12,447
Coningent Habilities 3,083 -

SLE0T $33,343
Fair value of iderdifiable net agsets Fi2,724 44,928
CGoodwill ansing on acquisition 357,376

67,094
Cost of the eombination
Cash paid to QOAMPS shareholders 646,368
Closts associated with the acqulzition 23,726

670094
Cash autllow on aciguisivion
Net cash acquired - operating accounts 7485
Met cash acquired - broking trust accolnts 85,580
Cash paid {670,604}
Net cash outflow {577,629}

Frorn the date of acquisition, OAMPS contributed 356 million to the net profit of the Group.

H the combination had taken place at the beginning of the period, the revenue from continuing operations for the Group woald have
heert 54, 801.5 milliont. I¢ 1s not practicable to determine the profit of the Group had the combination taken place at 1 July 2006, ag the
fair value of identifiable assets and liabilities of QAMPS 18 a0t known at that date. Assuming that the same fair values defailed above
apphied at | laly 2006, the net profit for the Group would not have been materially differesyt from that reported.

The goodwill ansing on consolidation i attributable to various factors, inclieding synergistic savings arising from combining

anderwrititg and administrative activities with existing (Group operations; savitgs from debisting OAMPS and inseparable intangible
assety such as emplovee skills and experience.
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Neotes to the Financial Statements
FOR THE HALE-YEAR ENDEDR 31 DECEMBER 2006 - WESFARMERS LIMITED AND FI'S CONTROLLED ENTITIES

19

BLISE

8 COMBINATEONS (continued)

Acquisition of Bullivanis Pty Limited {"Bualivants")

On 19 December 2006, Westarmers Limited, theough its controlled entity ] Blackwood & Son Limited, agreed to acquire 100% of the
votthg shares of Ballivangs, an unlisted private company based in Australia which 1% a keading supplier of BRing, rigging and materials
handling products and serviees. Total consideration paid for the acqguisition was $37.6 million, with the book carrying value of the
acquiree’s assets and labilities being $20.9 million at acquisition date.

Bue to the Gming of the acquisition and access to books and records of Bullivanss by the Group oceurring Eate in the period, the inigal
aceowing for the business combination hag been determined only on a provisional basis. The goodwil]l which wil arise on
conselidation, however, 18 atributable to various factors, meluding the abifity o provide improved products and services to cusiomers,
the value of future growth opporiunities, mtangible asse {such as employee skills and experience and custorner refationshipsy and
sypergistic saving opporfunities,

Pretarled disclosure of this allocation has not been eluded ag the sequisition 13 nos material 10 the restits or net assets of the group.

CONTINGENCIES

Tax consolidation review

The Group s wikergoing a review by the Australian Taxation Office of the implementation of the taxation conselidation rules i
relation o the generation of capital kosses of approximately $5060 million i relation to the 2007 restructure of the Group. Sinee 2004
the Group has wiilised for sceowrming parposes approxirmately 3370 milion of these losses against taxable gams, resulting in an increase
in the restraciure tax reserve of $110 milhon and a reduction in tax pavable of an equivalent amount. Based on independent expert
tegal advice management believes thae the Group's reatment is correet and will prevail. Should this not be the case, an indeterminable
arnonn of the capital losses previously recopnised would be reversed resubting 1 the payment of ncome {ax and a decreage 1h the
restructure (ax reserve. Such an amouns could only be determined once the matter is resolved. The ondy tipact on profit and toss of
stech an outeome would be the expensing of any penalties wlich may arise.

There has been no change  the accolnting position of this contingency since the jast balanee date.

EVE!

TS AFTER TIHE BALANCE SHEET DATE
A fudly franked dividend of 83 cents per share resulting th 4 dividend payment of $322.2 million wag declared on 15 Febroary 2067 for
payement on 3 March 2007, The dividend has not been provided for in the 31 December 2006 half-vear financial staternents.

Acqguisilion of Crombie Lockwoad Holdings (N2 Limited and iy controlled eatities ("Crombie Lockwood")

On 6 December 2006, Wesiarmers Limited, through its controlled entity Wesfarmers Insarance lnvestments Pry Ltd {"WHPL"} agreed
to dequire 100% of the voting shares of Crombie Lockwood, an enlisted private company based in New Zealand which provides
msurance broking services. Al the date of this report the scqaisition hag not been finalised. The consideration payable to the
shareholders of Crombie Lockwood comprises an mnitial payment, plus a0 ag yet undetermined adpostiment based on the Increase ih net
assets from an agreed date 1o completion, with fooe deferved payments over the next three years and a further three eontingent
congideration payments payable over the next two and a half vears depending apeon the operating performance of the company and
retention of key employees. The exact detatls of the consideration are conbidential and immaterial to the Growp. Other costs associated
with the acquisition amhount to approximately $0.4 million.

Ag settiemnent of the transsction will not oceur untif after halance date, and access to books and records was ot granted unti very
recently, it s impracticable to provide further information in reation fo this acqlEsion.

Acquisition of Linde Gas Ply Ltd and iis coniroled entity (" Linde™)

On | February 2007, Wesfarmers Linitted, through i controlled entity Wesfarmers Energy Limited acquired 100% of the voting shares
of Linde, from Linde AG a publicly listed Gerrnan company. Litde i an Aastraiia based private company  which manufacrures,
wholesales and retails industria] and specialty gases. The consideration paid o the shareholders of

Linde amowred 1o $360 million, plus an ag yet undetermined adjustiment hased on the increase in net assels from an agreed date o
completion. Other costs assoeiated with the acglasition amount 1o approximately $5.0 million.

Pae o the tmbnyg of the acquasition and access to books and records of Linde by the Group, the initial aceounting for the business
combivation has not yet been determitied. The poodwill which will arise on consolidation, however, s attmbutable 10 various factors,
mcluding the ability 10 provide Iproved products and services (o customars, the value of future growth opportunities, intangible agsets
{such as employee skills and expenence and customer relationships) and synergistic savings opporfunities.

As gettlement of the mansaction did not oceur until after balance date, and access to books and records was not granted ot very
recently, it 18 impracticable o provide farther ifommation in relation 10 this acquisition.
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Diirectors’ Declaration

WESFARMERS LIMITED AND ITS CONTROLLED ENTITIES

Inn accordance with a resolution of the directors of Wesfarmers Lunited, 1 state that in the opinton of the directors:
{a) the financial statements and notes of the congsolidated entity are in accordance with the Corporations Act 2001, including:

(1) giving a tree and fair view of the consobidated entity’s financial position as at 31 December 2006 and of its
performance for the half-vear ended on that date; and

(it} complying with Accounting Standard AASB 134 “Interim Financial Reporting™ and the Corporations
Regulations 2001; and

(b} there are reasonable grounds 1o believe that the company will be able 1o pay 1 debts ag and when they become due and

payable.

On behalf of the Board

T R Eastwood AM
Chairman
Perth, 15 February 2007
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& Tel 61 8%
Fax 01 5 942

G0y Box ad904
Pegfi WA GBAR

To the members of Wesfarmers Limited
Report on the Half-Year Financiai Report

We have reviewed the accompanying half-vear financial report of Wesfarmers Limited and the entities
it controiled during the half-year, which comprises the condensed balance sheet as at 31 December
2006, and the condensed income statement, condensed statement of changes in equity and condensed
cash flow statement for the half-year ended on that date, a statement of accounting policies, other
selected explanatory notes and the directors™ declaration.

Directors’ Responsibility for the half-year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001, This responsibility includes designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of the
half-year financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the haif-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware ot any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the consolidated entity’s financial position as at 31 December
2006 and its performance for the half-year ended on that date; and complying with Accounting
Standard AASB 134 Futerim Financial Reporting and the Corporations Regulations 2001 and other
mandatory financial reporting requirements in Australia. As the auditor of Wesfarmers Limited and the
entities it controlled during the half-year, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a haif-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analvtical and other review procedures. A review is
substantiaily less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enabie us to obtain assurance that we would become aware of ali significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001, We have given to the directors of the company a written Auditor’s Independence
Declaration, a copy of which is included in the Directors™ Report. In addition to our review of the
financial report, we were engaged to undertake other services. The provision of these services has not
impaired our independence.

o5 Lizhifity {imited by a scheme approved under
SYOIK TWFLGROLP N9 Professional Staredards Legislation.
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the interim financial report of Wesfarmers Limited and the entities it controiled during the
half-year, is not in accordance with:

(a) the Corporations Act 2001, including:

(H giving a true and fair view of the consolidated entity’s financial position as at 31
December 2006 and of its performance for the half-year ended on that date; and

(i) complying with Accounting Standard AASB 134 Futerim Financial Reporting and the
Corporations Regulations 2001; and

other mandatory financial reporting requirements in Australia

QM 7&@%

Ernst & Young

el

S € Van Gorp
Partner

Perth

15 February 2007
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Auditer’s Independence Declaration to the Directers of Wesfarmers Limited

In relation to our review of the financial report of Wesfarmers Limited for the half-year ended 31
December 2006, 1o the best of my knowledge and belief, there have been no contraventions of the
auditor independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

Crh ;7M?

Ernst & Young

S C Van Gorp
Partner

Perth

15 February 2007

o5 Lizhifity {imited by a scheme approved under
CHPKEWEFLGROLE D08 Professional Staredards Legislation.



