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Whitehaven Coal Mining Limited
ABN 65 086 426 253
Directors’ report

The directors present their report togsthar with the financiat report of Whitehaven Coal Mining Limited
{“the company™} for the year ended 30 June 2004 and the auditor's report thereon.

Directors

The directors of the company af any time during or since the end of the finmciad yesr are;
Name Age  Execdive/Non-executive  Date of appointment

Keith Ross n Exsontive 1 March 1999

Hang Mends &l Executive 1 March 1999

Fritz Kundrun Gk Non-sxscutive 1 March 1995

Michael Quillen 56 Non-execirdve 1 March 1999
Directors’ meetings

The number of directors’ mectings and number of mestings attended by eath of the directors of the
company during the financial year are:

Director Number of meetings keld ~ Mumber of meetings sftended
H Mende 2 Z

F Kundrun 2 2

M Quitien 2 i

K Ross 2 2

Principat activiiies

The principal activity of the company during the year was the operation of an open ol coal mine.
Review and resalt of operations
The operating profit after income tax amounted to $2,252,527 (2003: $2,816,099).

The company’s operations during the year focused on the Whitehaven open-cut coal mine. During the
financizl yenr, the mine produced 776,856 tonnes {2003: 720,565} of nn of mine coal,

State of affairs

in the opinion of the directors, there were no signifivant changes in the state of affairs of the aompazzy that
oceyrred during the financial year,

Environmental regulation

The company’s operstions are subject o varions environmental regulations under both Commonwenith
and State Jegislation.

The directors are not awape 0f any significant breschey of environmental regulations.

Dividends
Dividends paid or declared by the company to members since the end of the previous financial year wers;

Cents per Fatal Franked/ Date of

Type share smoeuwat  uafranked payment
Declared afier end af year
- Fingl 2004 ordinary 1000 1,000,000  franked 24 Sep 2004

Alt the franked dividends paid or declured by the company sincs ihe end of the previous financial year
were frenked at 30%,
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Whitehaven Coal Mining Limited
ARN 65 (86 426 253

Birectors’ report
Events mbsequcﬁt to balance date

For reporting periods starting on or after 1 July 2005, the company must comply with Intersational
Financisl Reporting Standards (IFRS) as issued by the Augtralian Accounting Standsrds Board, At
balance date, it was not possibie to quantify the effect of the convergence to IFRS and AASBs are
currently under development.

Other than the matter discussed above, there has not arisen in the interva) between the end of the financial
year and the date of this report any item, fransastion or cvent of a materiaf and wnusual nature likely, in
the opinion of the directors of the company, to affeot significantly the operations of the company, the
resulis of those operations, or the state of affieirs of the company, In fiture Anancis] years, -

Likely developments

Ieformation sbout tkely developments in the operations of the company and the expected results of those
operations in future financial yoars has not been inchided in this report because disclasure of this
informasion wounld be likely 10 result in unreasonsble prejudice to the company,

Indemnification and inserance of officers
Indemnification

Since the end of the previous financial year, the company bes not indemnified or mede a relevant
atmeement for indernnifying apainst & liability any person who is or has been an officer or awditor of the
company.

Insurance premfons

Puring the financinl year the company has paid presiums in respect of dirsctors’ and officers® liability
and legal expenses insumance confracts for the year ended 30 June 2004 and since the end of the financial
year, the company has paid or agreed to pay, premiums in respect of such insurance contrsets for the year
ending 30 June 2005. Such insurance contracts fusure aguinst ceriain Lability (sulject fo certain
gxchusions) persons who are or have been directors or officers of the company.

The directors bave 10t incloded details of the nature of the Habilities covered or the smoumt of the
premivm paid in respect of the directors’ and officers’ liability and legal expenses’ insurance contracts, as
such disciasure is prohibited wader the ferms of the contract.

Signed in accordanes with a resolution of the directors;

(M

Keith Ross -

Director
Dated ot Brishane this § g ot W,e&a
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Whitehaven Coal Mining Limited
ABN 63 086 426 253

Statement of financial performance
for the year ended 30 June 2004

Revenus Bom sale of coal
Cost of goods soid

Gross profit from sale of eoal

Other revenue from ordinary activities
Selling and distribution expenses
Administration expenses

Ramowing costs

Other expenses from ordmary activities

Proflt from ordinary activities before related invome tax
expense

Income tax expense relating to ordinary activities

Nzt profit

Note

2

I8

2004 2063
.1 $

44,572,355 37,381,045
(37,516,437 {30,069,878)
7055918 7,511,167
366,238 43],883
(3,206,535) (2,341,285)
(443,841) (1,257,160}
(324,625) (211,391)
(100,549} (129,665)
3,256,604 4,023,549
(1,601,777 (1,207,450}
2,254,827 2,816,099

The stafement of financiat performance is to be read in conjunction with the notes 1o and forreing part of

the financial statements set out an pages 6 to 22,

Whitehaven FS YE 10304 (2) updated 198104
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‘Whifehaven Coal Mining Limited
ABN 65 086 426 253

Statement of financial position
a8 2t 30 June 2004

Carrent assely

Cash assets
Inventotics
Receivables

Other fimancial assels
Cument {ax assets
Crther

Tosal current assess

Non-current azserts

Receivablas

Exploration, evaluation and development expenditure
Propesty, plent and eguipment

Deferred tax assets

Total non-gurrent assets
Fotal assety

Cwrrent Habilities
Payables

Interestbearing Habilitipy
Provisions

Other

Totai curreat Habilites
Nonecurrent linbilities
Interest-hearing lizhilities
Provisions

Deferred tax liabilities
Otleer

Total gor-cument Eabilities
Total Habilities

Net asseis

Eguity

Contrilinted equity
Retained profits

Toial eqefty

Note

W08 s h

13

14
15
16

i4
15

I6

17
18

2664 2003
5 $
1,694,741 185,748
2,448,385 3,835,871
8,522,970 7,261,496
1,156,142 1,333,533
362,931 617,098
1,430,163 1,093,637
15,615,332 14,327,383
3,192,057 5,584,751
2,101,265 2,782,249
13,565,875 13,051,083
288,140 363,183
19,147,337  © 21,281.266
34,762,669 35,608,645
5,360,455 4867874
2,300,376 2,662,303
201,719 184,496
5,720,825 6,047,483
13,601.375 13,732,156
2,397,712 2,743,287
305,000 447,984
1,667,521 1,068,514
2,504,277 5,584,751
6,874,510 9,344,536
20,475,385 23,576,692
14,286,754 12,031,957
1,000,000 1,000,000
13,286,784 11031957
14,286,784 12,631,957

‘The stetement of financhsl position 18 to be mad In conjunction with the nofes to and forming part of the

finaneial stedements set out on pages 6 to 22,

Whizshaven F§ YE 30Junld (2) updated §31 104
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‘Whitehaven Coal Mining Limited
ABN 65 086 426 253

Statement of cash flows
for the year ended 38 June 2004

Cash flows from operating activities

Cash receipts in the conrse of aperstions

Cash payments in {he course of operations

Interest recaived

Borrowing costs paid

income tax paid

Net cash provided by operating activities

Cash flows from investing activities

Paymenfs for property, plant and equipment
Proceeds from the sale of property, plant and equipnient
Paymenis for exploration, evaluntion awt production
expenditure

Net cash used in Investing activities

Cashb flows from financing activities

Procesds from borrowings

Repayment of borrowings

Procesds fron: borrowings from related pasties
Repayment of loan from refated pasties
Finance lease payments

Net eask provided by finenciag activities
Net increase/(decrease) In cash held

Cash ol the beginning of the finn;ncial year
Cash at the end of the financial year

Naote 2004 2063
5 3
38,625,397 38,110,423
(33,439,487} (30,505,310}
92,070 57,587
{242,737} {180,024}
(72,463} (3.535,331)
22(iiy 4,982,800 3,947,345

(1,054,368) (6,576,570)
48,000 31,308

{154 280} (710,617}
{1,161 148) (7,315,687

- 3,683,607

{1,445,175) {1,096,407)

- 722,661

(430,000) (5,481}

{413,484} (440,159}

{2312 659) 2864221

1,508,953 (504,116)

185,748 689884

226) 1,694,741 185,748

The statement of cash flows is to be read in conjunction with the notes to and Farming parf of the financial

statemnents set ont on pages 6 to 22,

Whitrherven FS YE 305un®4 €2) updated 151104
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Whitehaven Coal Mining Limited
ABN 45 086 426 253

Notes to the financial statements
for the yesr ended 30 June 2004

1 Statement of sigaificant accoanting policies
The significant accounting policies which have been adopted in the preparation of this financial report are:

(@)  Basls of preperation

1 the opinion of the direciors, the company is not 2 reporting entity. The financial report of the company
has been drawn up a3 s spscial purpose financial report for distribution to the members and for the parpose
of folfilling the requirements of the Corparations Act 2001,

The financiel report has been prepared on the acorusl besis of accounting as defined in AASB 1001,
Accounting Policies, using the historical cost convention and going concern assumption. Except where
Stated, it doss not take into acoount changing money values or current valuations of non-current sssets.

‘The accounting policies have been consistently applied and, except where there i 5 change In sccourting
palicy, are consistent with those of the previous year,

‘The financis! report has been prepared in soeordance with the requirements of the Corporafions Act 2001,
the recognition and raeasurement aspects of afl applicable Accounting Stendards, Urgent lssuss Group
Consenzus Views and other authoritative pronouncernents of the Australian Accounting Standards Board
ihet have material cifect, The finencial report does not inciude the disclosure yoyuirements of the
following pronoumcernents having a material effect:

«  AASB 1605 Segment Reporting

*  AASB INT Related Party Disclosures

»  AASH 1033 Presentation and Disclosure of Financial Instruments

*  AASR 1047 Disclosing the Imparts of Adopting Australion Bquivaisnts to Internations]

Financial Reporting Standards
b}  Revenue
Revenues are recognised at fair valtge of the consideration received net of the amount of goods and services
tax (GST).
Sales revemie

Sales revenue 1apresents revenue earned from the sals of cosl. Sales revenne is recognised {net of any
allowances) when the contral of the product passes to the customer.

Trterest revenus
Interest is recognised as it accrues.
fr3  Goods and services tax

Revenues, expenses and assets e recognised net of the amounts of goods and services éax (GST), except
where the amount of GST incurred is not recoverable from the Australion Tax Office (ATO)., In these
circumstances the G8T is recopnised a5 part of the cost of acquisifion of the asser or as part of expense.

Receivables and payables are stated with the amount of GST incleded.

The net amount of GST recovershle from, or payable 1o, the ATO is included 2s a current asset or liability
in the sigternent of financial position,

Cash flows are included in the statement of cash flows on a pross basis. The GST components of cash
flows arising from investing and financing sclivities which are recovessble from, or payable to, the ATO
are classified as operating cash fows.

Whitshaven F5 YE 30un04 (2) updatad 191104 &
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Whitehaven Cozl Mining Limited
ABN 65 086 426 253

Notes to the financial statements
for the year ended 30 June 2004

i Statement of significant aceounting policles (cont’d)

{d  Taxation

The company adopts the income statement liability method of tax effset acacunting.

Income tax expense is caloulated on operating profit adjusted for permanent Jifferences between taxabie
angd acconnting income.  The tax effect of timing differsnces, which arise from items baing brought to
agcount in different periods for ingome tax and accounting purposes, is carried forward in the statement of
financial position a5 a fiture income tax benefit or a provision for deferred income tax.

Future income mx benefis are not bronght fo account unless realisation of the asset is assured beyond
reasonable doubt or if ralating to tax Josses when reafisation is virtually certain, The tx effect of capital
losses is not recorded untess realisation is virually ceriain,

f¢}  Exploration, eveluation and development expendliure

Exploration, evaluation and mine development costs, including original costs of acqnisition, ere
accumulated in respect of each separnte arewn of interest. These cogts are carried forward where the right of
terures of the area of interast I current and they are expected to be recouped through sale or suecsssfil
development and exploitation of the amea of interest, or where explorstion and avalustion activities in the
tred of interest have not yet reached a stage thaf permity reasonable assessment of fhe exizrence of
sconnmically recoverabls reserves,

Development costs related to an aren of inferest are carried forwrd o the extent that they are sxpected to
be recouped, either through sale or successfil exploitation of the area of interest,

When an aren of interest is abandoned or the directors decide thet if is not commercial, any accumulated
costs in respect of teat area are written off in the financinl period the decigion is mmade., Each area of
ineerest is also reviewed st the end of each accounting period and sceumuiated costs written off fo the
extent that they will act be recovarable in the future.

Amortisation is pot charged on costs cartied forward in respect of areas of interest in the develapment
phase omil production commences, 'When production commences, carried forward saploration, evaloation
and development costs ne amiortised on a orits of production basis over the life of the economically
recoverable reserves.

)  Foreign curerency
Transactions I

Foreign turrency transactions are franslated to Australian cusrency st the rates of exchanpe rufing at the
dates of the transactions. Amounts receivable and payable in foreign cumnczes ¢ balance date are
translated at, the rates of exchange ruling on that date,

Exchange differences refating to amounts payable and receivable in foreign correncies sre brought io
aceount as exchange gaing or logses in the statement of financial performance in the fingncial year in which
the exchange rates change.

The accouriting For hedges is set out in Note 101 :

Whitchaven FS YE 30004 (2) apdated 191104 ' 7
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Whitehaven Coal Mining Limited
ABN 65 (86 426 253

Notes to the financial statements
for the year ended 30 June 2004

i Statement of significant accounting policics {cont’d}
{g)  Borrowing costs

Borrowing costs inclpde interest and ancillary costs incurred in connection with arrangement of
borrowings, Borrowing couts are expensed as fncvesed umless ey relase 1o qualifving essefs. Qualifying
as588ts are assets which generally take more than 12 months fo get ready for their intended use or sale. In
these circunistances, borrowing costs are capifalised to the cost of the assets. Where funds are borrowed
specifically for éhe acquisition, construcdon or production of a qualifying asset, the amount of bomrowing
costs capitalised is those incwrred in selation io that bormowing, net of suy interest eamed on those
barrowings. Where funds are bomowed geaerally, borrowing costs ere capitalised using & weighted
average capitalisation rae,

(ki  Recoverable amount of non-current assets velued on cost basly

The camying smounts nf non.current assets valued on the cost basts, other than exploration and evaluation
expenditure carried forwerd (refer Note 1(g)}, are veviewed o determing whether they axe in excess of heir
rezovershis amount at bafance date. If the carrying amount of a non-current asset exceeds f1s recoverable
amesznt, the asset is wrilien down (o the lower amount. The writs-down is expensed in the reporting period
in which it oceurs.

Where & group of sssets working together supports the generation of cash inflows, recoverable amount is
ngsessed in relafion fo that group of assets. In assessing revoverable emounts of mon-current assets, e
televant cash flows have not been discounted o thelr present value,

i}  Imveniories
Fnvenrories sreccarried st the lower of cost allacated and net realisable valaa,

Cost is allocated on an aversge basis and includes direct materfal, labour, refated transportation costs to the
point of sale and other fixed and variable overhead costs directly refated to mining sctivities,

Net realisable valve is determined on the bagis of normal selling pattern. Expenses of marketing, selling
and distribution to customers sre extimated snd are deducted to astablish net reatisable vatue,

)  Derbathves

The company is sxposed to changes In foreign exchanpe rates ftom is activities. The company uses
forward foreign exchange contracls and cwrrency option comiracts to hedpe thess risks, Derlvative
financial fnstruments are not held for speculative purposes,

Hedges

Trangactions are designared 25 a hedge of a specific purchass or sale of goods oaly when they are expected
to reduce exposure 1o the risks being hedged, they are designated prospentively so thet it is clear when an
anligipated fransaction has or has not occarred and it i probable that the anticipated transection will ocour
25 designated.

Where kedge transactions are designated 22 & hedge of the purchace of sale of goods of services, gains and
losses atising up to the date of the anticipated framsaction, fogetber with any costs or paing ariging #t the
time of entering into the hedge, are deferred and included in the mensurement of the trensaction. Any
gaing or losses on fhe hadge transeetion afer that date avs Included in the stetement of financial
performance,

Whilchawen FS YE 50%anDis {2) updated 191104 ’ B
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Whitehaven Coal Mining Limited
ABN 65 (86 426 253

Nates 1o the finzncial statemenis
for the year ended 30 June 2004

1 Statement of significant sccounting pokicies {zoné’d)
& Derivatives feont'd)

Heake& feont’d}

The net amounts recefvable or payable under foreign exchange contracts and the associated deferred gaing
or lozses are recorded in the ststemnent of financial position from the date of inception of the hedge
transaction when recognised, the net receivables or payebles are revalued using the foreign currency
current at reporting dare,

When the anticipated transaction is 1o longer expected to oceur 2s designated, the deferred gains and losses
relating to the hedged transaction are recognised immedistely in the statement of financial performance., -

Where a hedge transaction is terminated early and the anticipated transaction is still expected to ocour 23
designated, the deferred pains and losses that mvase on the hedge prior to Hs termination comtinue to be
deferred and sre included in the measurement of the purchase or sale when it occurs. Where a hedge
trangaction is terminated early beczuse the anficipated fransaction is no longer expected to ogcur as
degignated, deferred gains and losses that mose on the hedge prior to ifs torminstion are included in the
stataeiets of {inencial performance for the period,

Where o hedge is redesignated as a bedge of another tranyaction, gains and logaes arising on the hedge prior
o kg redegipnation are only deferred where the original entieipated transaction is stifl expected 10 000Ur 83
desipnated. Where the original antfelpated ransaction is no longer expected to occur, any gaing or losses
relating to the hedge iastrument are included in the statement of financiel performance for the period.

Gains and [osses thul atise prior to and upon the matarity of transactions enfered into under hedge roflover
sirstegies are deferred and included in the measurement of the hedped anticipated transaction if the
teansaction is stil expested to ocouwr as designated, 1f the anticipated transaction is no lonper expected fo
accur, the pains and josses are recogaised immediately in the statement of financial performance.

ki  Cashasses

Cash assets are carrled at face value of the amounts deposited. The carrying amounts of cash assefs
approximate fair value,

{4  Recelvables

Reccivables are carried af smounts doe. The collectabilify of debrs is assessed 2t balance date and specific
pravision is made for any doubtfil amounts. There are no doubiful amounts for the year ended 30 June
2004 (2003 Mib). The carrying amioumt of receivables approximates net fair veliue.

{m}  Acqulsiions of assers

All sssets acquired including propenty, plant and equipment are initially recorded at their cost of
sequisition at the date of acquisition, being the fair value of the consideration provided plus incidental costs
directly nttributable to the acquisition.

Where seitlement of any part of cash consideration is defierved, the amounts payable aré recorded at their
present vatue, disconnied af the mte spplcable to the company if 8 similar bortowing were shtained from

an independent financier under comparable rms and conditions, The unwinding of the discount is freated
#s interest expense. : '

The costs of asseis constracted or internally generated by the company inclide the cost of materials and
direct Iabour. Directly aitributable overheads and other incidental costs are also capitalised fo the ssset,
Borrowing costs are capitalised to qualifying assets a¢ sat out in Note 1(g).

Whitshaven FS YE 300un04 {2 updated 191104 9
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Whitehaven Coal Mining Limited

~ ABN 65086 426 253

Notes to the financial statements
for the year ended 36 June 2004

1 Statement of significant accounting policies (cont*d}
(m}  Acguisitions of assety {cont'd}
Subsequent additional costs

Costs incurred ou assets subsequent to initial acquisition are capitalised when it B8 probable that firture
economic benetits in excess of the originglly assessed parformance of the asset will flow to the company in
futnre yesrs, othenwise, the costs are expensed as incorred, :

{mi  Depreciation and amortisation
Complex assety

‘The components of major assets that have materiatly different usefuf lives, are effectively accounted for a5
separate assets, and are separglely depreciated.

Useful lives

All assets with the exception of frechold kend, have limited usefill lives and are depreciated/amonised
using sither the siraight line method over their useful lives, or on 2 units of production basis over the life of
ke economically recovereble reserves being 2.1 million fonnes (2003: 2.9 milkion tonnes).

Asgets are depreciated or amortisad from the date of acquisition, or in respect of internally construcied
assets, from the time an sy3et is complete and held ready for use.

Amortisation is not charged on costs carrled forward in respoct of areas of inisrest in the development
phase untit commercial production commmences.

Deprecistion shd amortisation rates are reviewed aumaslly for appropristeness. When changes are made,
adjustments are reflected prospectively ip current ard fiture periods oply. Depreciation and amorfisstion
are expense, except o the cxient that they are inclnded in the carrying amount of another assef st an
alfocation of production overheads.

The depreciation/amortisation rates for current and prior year are as follows:

*  Plant and equipment 58 - 2%,
*  Feaced plant and equipment 11%
{9 Payables

Liabilities are recognised for amounts to be paid in the fitare for goods and services received, whether or
not billed 10 the company. Trade accounts paysbie are normally settled within 60 days. The carrving
amount of accounts payable approximates net fair value.

(B  Infersst bearing liabilities

Loans are carried on the statorment of financial position 2! theiy principal amount, subject to setoff
arrangements. Enterest expenss is acorved at the contracted rate and included in “Accrued liabiliries™.

{qi  Revisions of gecounting estimaies

Revisions to accounting esfimates are recognised prospectively in cumrent and futare periods enly.

Whitehaven F5 Y5 30fun0 (2 updsted 197304 10
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‘Whitehaven Coal Mining Limited
ABN 65 086 426 253

Notes to the financial statements
for the vear ended 30 June 20304

1 Stxtement of sigaificant aceounting policies (cont'd)
{r}  Provisons

A provision is recognised when a legal, equiteble or constroctive obligation exists as a result of a past event
and it is probabie that an outflow of economic banefits will be required to seftle the obligation, the {iming
or amount of which Is unceriain.

Ifthe effect is material, a provision js determined by discounting the expected future cash flows required i
settle the oblization at a pre-tax rate that reflects current market assessments of the time valus of money
and the risks specific to the liability mast closely matching the expactad futare payments. The unwinding
of the discount is treated as part of the sxpense related to the particufar provision.

Rehabliation -

Provisfon hes bean mede for the estimated cost of rehebilitation relating to areas disturbed during the
mine’s opetation up to seporting date but not yet rehabilitated, as if the mine was shutdown 2t reporting
date. Provision has been made in full for all diswurbed arsas 21 30 June 2004 based on current ealimatss of
cost of {opsoiling and rovegetation employing cureent tachaolozy while having regard 10 current legislative
requirements, The costs per heotare have not been dissounted to their present value.

Changes in cost estivates are deale with on 2 prospective basis, Significant nncertainty exisls as to the
eventual emount of rehabilitation obligations which will be incurred due 10 the follovwing factors:

B Uncertainty as to the remeining life of existing operating sites; and
&  The impact of changes in eavironmental legislation.
{s}  Leaved assaly

Leages under which the company assumes substantially all of the rigks and benefits of ownership sre
classified a5 finance leases. Other leases sre classified as operasing leases,

Finance leases

A lesse asset and Jease Hability equal io the present velue of the minimum kease paymenis are recorded at
the inception of the lease.

Lease Habilities are reduced by repayments of principal. The interest components of the lgase payment are
expensed. Continpentrentals are expenged os incurred.

Operaiing lenses

Payments made under operating leases are expensed on 2 straight Hne basis over the term of the lease,
except where an altemative besis is more representative of the pattern of benefits to be derived Fom the
leased property.

Whitshaven F5 YE 385ni¥ () updated 131104 11
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Whitehaven Coal Mining Limited
ABN 65 886 426 253

Notes to the financial statements
for the year ended 30 June 2064

1 Statement of significant accounting policies {cont’d)
)  Employee entitlements -
Wages, salories, anmsal leave and sk leeve

Lisbilities for employes benefits for wages, salary, annual leeve and sick leave expected to be seitled
within 12 months of the year end represent present obligations resulting fram employers’ services provided
to reporting date, ealeulated at undiscounted amounts based on remuncration wage and salary rates that the
company expects to pey 4s at reporting date chuding refated on-costs.

Superarmudtion

The company copfibutes to several defined contribuiion supsrannuation plsns.  Congibutions ase
recognised 25 an expense as they are made.

()  Cherburden in Advance

Expenditre incurred in the removal of overburden from coal deposits is deferred, and expensed in
aperating expenditure as the coal is extracted. The balance of the amount deferred is reviewsd at zach
reporting dafe fo determine the amount (i any} which {s no longer recoverable out of future revenve. Any
amounts so determined are expensed in the staterment of financial performancs.

2004 2003
5 s

2 Revennz from ordinary activithes
Revere fiom sale of coal 44,572 335 37,381,045
Other revenues:
From operating aviivites
Net forsign exchange gain 88,027 165,912
Interest - Other pasiies 36,206 64,602
Gross provceeds from sale of non-current assets - 48,000 31,508
Other income 174,003 185,564
Toral other revenyes ' 366,236 451883
Tatal revenue from ordinary activities 44,538,591 38,032.028
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Whitchaven Coal Mining Limited
ABN 65 086 426 253

Notes to the financial statemenis
for the year ended 30 June 2004

2604 2003

3 Profit from ordinary activities before income tax sxpense
fo)  Individually significant expenses included bn profit from
ordinary activitles before income tax expense:
Costs incurred on proposed float of company - 722,661

(b  Profit from erdinary aviisiiles before income fux hos been
arvived of after charging/erediting} tve followlng ltems:

 Government royalties on mineral sales or production 1,497,150 1371432
Brepreciation snd amortisadon of:
- Plant sand equipment 1,205,041 410,164
- Leased assets 61,743 104,518
- Exploration, evaluaton and development expenditure 335,264 322,768
Less: Capitalised depreciation 2nd amortisation (91,532} -
1,710,316 837,450
Borrowing costs 324,625 215,391
Met expense for movement is provisions {125,761) 447,984
Met foreign exchange (gain}/loss (28,027} {165,912}
L.ass on disposal of praperty, plant and equipment 24,942 98.15%
Operating lease rental expense — minimum lsase payments 256,309 95424
4 Auditors’ remantration

Audit services — Auditors of the company

Audit of financial repott 16,350 15,875
Other services ~ Auditors of the company

‘f axation services 6,252 4,042

Other accounting assistance 1,950 417,183

5 Income tax

{aj  Income tax apense

Prima facie income tax expenses calculated at 30% on the profit from

ordinacy activities 276,981 1,267,065
Increase in income tax expense due !
Non-deductible amortisation 25,141 20,485
Won-deductible entertainment/legal 2,124 2,623
Decresse in ingorme tax expense due to:
Over provision in prior yeas - {26,513}
Sondry Lo [2480Y £2210%
Income tax expenge attributable to profit from ordinary antivities 1,001,777 L.207.458
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| .

Whitehaven Coal Mining Limited
; ABN 65 086 426 253

Notes to the financial statements
for the year ended 30 June 20064

2004 2003
s s
L Income tax {cont’d)
{a}  Income fax expense {cont'd)
Tacome tax expaise attributable to profit from ordinary activities is
made up oft
Current income tax provision 323,727 685,368
BDaferred ineome tax provision 300,007 818,324
Future income tax benefit 75,043 (275.72%)
LUnder/{over) provigion in priar year - {20,513}
1001 777 1.207.450

%)  Deferred tax Habilities

Provision for deferred Income tox

Provision for deferred income tax cornprises the estimated expense at
the applicable rete of 30% on the following itams:
Expenditure curremtly deduetible for tax but deferred

and amertised for acconming purposes 1,360,987 1,815,146
Other 306,534 83374
1.667.521 1.668.514

fcl  Deferred txx assets
Fuiturg Income tax benefit

Tuture income tax benefit comprises the egtimated future
benefit at the applicable rate of 30% on the fullowing items:

Provicions 152,018 189,745
Expenditure cuprently not deductibie for tmx 134,134 173,438
238,340 363,183

[ Cash nssels

Cash at bank and on hand 1,694,741 145,248
Short term depasits - 40,500 o
220) 1,694,741 185,748
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Whitehaven Coal Mining Limited
ABN 65 086 426 253

Nutes to the financial statements
for the year ended 3¢ June 2604

2004 26063
b s
7 Inventories
Run of mine coal - arcost 316,378 1,451,464
Product coal « af cost 283,627 2,384,407
Caitle - at cost 78,330 -

2448 385 3.835.871

A registered flozting charge exists over the company’s
inventoriss in respect of coal mined under & mining contract.

8 Receivabies

Currend

Trade debtors 1,637,039 382,931

Amounts receivable under derivative contracts 8,339,342 6,503,730

Advances to related partics 318,110 -

Sundry receivables 208479 294835
—BSROTD 126149

Nog-current

Amounts receivable under derivative contracts 3,192,057 5.584.75}

L Other financial assels

Deposit on hedge facility 1156142 1333.533

10 Other assels

Chirrent

Overburden removed i advance - 1,416,626 1,870,080

Prepaymetis 13.537 23.557
1,430,163 1,093.637

11 Exploration, evaination and development expenditure

Exploration phase, af cost 1LI76088 £,062.412

Production phase, at cost . 2,191 812 2,131,714

Ascumulated amortisation {1.266,631) {831.377)

2001268 __ 2282049

The ultimate recoupment of cosis carried forward for exploration phass is dependent upon the succsssful
development and commercial exploration or sale of the respective areas,
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Whitehaven Coal Mining Lintited
ABN 65 (86 426 253

Notes to the financial statements
for the year ended 30 June 2004

1004 2803

$ ]
12 Properdy, piant apd equipment
Frachold land, a1 cos? 2,792,434 2 161,289
Plant and equipnent, at cost 9,727,322 9,474,143
Asenmulnted depreciotion 1,714,550} {355,954)
8.012,772 8.918,18¢
Leased plant and equipment st cost 3,075,176 2,015,123
Accumulated amortisation {366,262) {104,518)
2,709,514 1,971,605
Capital works in progress, at cost 51,155 -
Totat praperty, plant and equipment, st net book valus 13,563,875 13,051,083
Reconciliations
Reconcilintions of the carvying amaunts for each class of praperty, plant
and equipment are set out below:
Freehold lond
Careying amoust at beghning of year 2,161,289 2,156,967
Carrying amount st end of year 2,792,434 2,161,289
Planr and souipment
Canrying smount at beginning of year 8918,189 441,800
Transfers from capital work-in-progress 372,565 7.0186,12¢6
Disposals {72.941) {125,663)
Drepreciation £1,205,041) {410,164)
Carrying amount at end of year 3,012,772 8,018,130
Leased plant and equipment
Canying amount at beginning of year 1,971,605 -
Addittons 999,652 2,076,123
Amnortisation {261,743) {104,518}
Carrying amount ot end of year 2708514 $.971.60%
Capltal work-in-progress
Carrying amouynt ot beginning of year - 443,878
Additions 413 728 §,572,248
Transfers fo plant and equipmient (372,565} {7,016,126}
Carrying amount at end of vear 51,158 - -
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Whitchaven Coal Mining Limifed

ABN 65086 426 253
Notes to the financial statements
for the year ended 36 June 2604
Notes 2004 2083
$ §
13 Payables
Trade ereditors 2,741,570 3,762.275
Accrued liabilities 2,340.224 382,038
Amounts payable to related parties 272661 722,661
3.369,453 4.867.874
14 Interest-benring linbikities
Current
Lease Habilities - 20 430,062 {08,609
Loans - securad 1,855,793 2449173
Loans from direotors — ansecared 14,519 14519
2.300.376 2,662,303
Noncurrent
bease Habilities 20 2,634,318 1,489,523
Loans — secured 362897 1,253,764
2397712 2. 743287
Lowns — secured

The loans are seeured by a segistered mortgage over s number of the company’s freehold properies,
certain items of property, plant and equipment, cash deposils, trade receivables and guarantees from reinted
parties. The faciifties available to the Company in relation 1o secured foans were filly utilised at balance
date. The careying value of pledged non-clrrent assets are as follows:

2004 2003
I} . s ) s
Frechold land 667,353 1,467,676
Property, plant and equipment 6,643,463 %.304.593

1310816 . 2772263,
The noz-carrent loans are dus 0 be repaid oz or before 31 Desember 2005,
Levye Fabilities
The company’s lease liabilities are secured by the Jeased assets with a wiitten down value of $2,709,514
£2003: $1,971608) as in the event of default, the assets revert 1o the lessor,
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Whitehaven Coal Mining Limited

ABN 63 086 426 253
Notes to the financial siafements
for the year ended 30 June 2004
2004 2003
b3 -
|+ Provisions
Current
Provision for annual leave 51719 34,496
Provision for rehabiiitation 150,000 150,000
201,719 134,496
Nan-cwrrent
FProvision for rehahilitation 303,000 4%7,984
No of employees Nao, Ng,
Number of emplovecs st year end it 9
04 2003
L 3 $
16 Other liabiliies
Current .
Defarred foraion exchange hedgs gaims 19 3725 825 6017483
3.720.82% 5017483
Non Current .
Deferred foreign exchange hedge grins 19 2504277 5.584,751

2804277 5384751

17 Cantrivated sguity

Issued and paid-up share capital
1,000,000 (2003: 1,000,000) ordinary sheres, fully paid 1,088,000 1000600

Hoiders of ordinary shares are entitled to receive dividends ss declired from fima 1o thme and are entitled
to one vote per share at shareholder mectings. In the event of winding up of the company, ordinary
sharebnlders rank after creditors and are fully entitled to any proceeds of liquidation,

2604 2003
5 s
18  Retained profits
Retained profils at the beginning of the year 14,031,957 8,215,858
Met profit 2254.827 2,816,080
Retained profits at the end of the firancial year -+ 13,286,784 11.031.557
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Whitehaven Coal Mining Limited
ABN 65 086 426 253

Notes to the financial statements
for the year ended 30 June 2004

19 Forcign exchange xisk
Hedges of antivipated US dollar sales
The company emers into forward foreign exchangs contracts and foreign curreucy option confracts 10

hedge anticippted sale commitments depominated in US dollars. The terms of these commitmenis are
tarely more than three years. The accounting for these contracts is set out in Mote 1(3).

The net deferred costs and sxchanpe gains and losses on hedpes of anticipaved forsign currency sales
tecognised in other fiabilities at Note 16 and the timing of theiv anticipated rscognition as parl of sales sre

Net gainsKlosses)
004 2003

L )
Wot later than one year 35,729,833 6,017,483
Later than one year but not ater than two years 2,378,741 4,978,669
Later than two years b not lzter than three years 125,536 606,032

B234102 11602234

20 Commitments
Capital expenditure commiments
Froperty, plant and equipment - contrasted but not provided for and
payable;
~ Not later than one year - 257.106
Commiimants relating to caretaker services associeted with the
campany's fund holdings
Conteacted but no? providex for and payable:
- Not fater than ane year 10,000 13,006
- Later than oue year bat 1ot later than five yeas - 10.006

10,000 23 000
Expenditure cammitments under mining legses
Ire order to maintain cumrent rights of tenure, the conzpany is reguired
to perform mintmum Tevels of wark fo meer expendinere
requirements specified by the NSW State Government. Thess
cblizatisns are not provided for in the financial statements and sre
payabiz:
- Not later than one yesr 315,800 315,000
- Later than one year but not Jater than fve years 1,260,000 §,260,060
« Lafer than five years 3710860 4025 000

5.285.000 3600000
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Whitehaven Coal Mining Limited

ABN 65 086 426 253
Notes to the financial statements
for the year ended 30 June 2004
2004 903
3 5

2 Commitments (cont’d}
Finunce lease payment commitments
Firanos leass commitments are payable:
Within on year 358,675 363,338
Onc year or iater and ne later than five years 2256677 1,747,964

2,815,352 2,051,302
Tess: Future legse finance charges 350475 383,178

2464.877 1,688,132
Lease liabilities provided for in the financial statements; '

Current — Mote 14 430,062 198,609
Mon-current - Note 14 2034315 1,489,523
2464877 1,638,132

The entity leaces mining plant and squipment under finance leases
expiring in Sve years,

Nen-cancelinhle operoiing lease expsnse commitmenty
Futute operating lease commitments not provided for in the financial

statements and payahic.
Within one year 390285 437213
One year or Inter and no later than five years 81.850 342083

472,135 780.198

The endity leases mining, plent and equipment ander non-cancelfable operating leasss expiring in two
yeass,

21 Contingent Habilities

The company has provided bank guarantees fofalling $45,000 {2003: $731,000) to the Depariment of
Mireral Resources NSW as a condition of the continuation of mining and exploration licences.
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‘Whitehaven Coat Mining Limited
ABN 65 086 426 253

Notes to the financial statements
for the year cnded 30 June 2004

22 Notes tothe statement of cash flows

9  Reconciliadon of cash

For the purpose of the statement of cash Rows, cash includes
cash an hand and at bank and short-term deposits at calf,
Cash as at the end of ihe financial year as shown in the
statement of cash flows s reconciled to the related iems in
the stetemnent of financial position as follows:

Cash agsets

@ Reconcillation of proflt from ordinary activitles
gfter income tax 1o net cash provided by aperating
aciivities .

Profit from ordinary activities after income fax

Add/{}eas) Uems classified as financing zctivities and non-
cash ftems:
Amortisation and depreciation
Amaoumts set aside to provisions
Unrealised foreign exchange loss/gain
Loss an disposal of son-curment assets
Finanre charges on capitalised leases

Net cash provided by operating activities before change in
assets and Habilities

Change in assets and Habilities
{lacrease)/decrease in inventories
{{ncranse}/decrease in other assels
{Increasey/decrease in trade debtors and sundry |
receivables
{Increase)/decrense in tax assels
{Inerease)idecrease in advances to refared parties
(Deersaseifincrease in pavables
(DecreaseVincrease in tax fabilites

et cash provided by eperating activities

@y Non Cash financing ond inveséing actlvities

Nate 2004 2003
$ $

; 1,694,741 185,748

3,254,827 2,816,099

1,710,516 837,450

(125,761) 456,574

(653,956) (732,370)

24,042 02,159

102,248 52,166

3,312,816 3528078

1,479,018 710,803

{196,025} (696,070}

{1,133,950) 372,099

329210 (892,827

(318.110) 490,022

910,844 1,870,204

509007  (1,435,054)

4982800 3,947,345

Duting the financial year, the company scquired plant and eqnipment with an aggregaies Rair valus of
£005.652 (2003; 32.076,§23) by means of finance Ieases. These acquisitions ars not reflected in the

shutement of cash Dows,
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Whitehaven Cenl Miting Limited
ABN 65 886 426 253

Notes to the financial statements
for the year ended 3 June 2084

2604 2003

23  Dividend franking secousnt

30% franking credits available to shareholders of the company
for subsequent Anancisl vesrs 3,845,103 3482173

The above available amounts are based on the belance of the dividend franking account at year-snd
adjusted for:

a) franking credits/deblis that will arise from fhe payment/receint of the amount of the provision for
incoms tax/refund dus; and

b} franking credits that the entity may be prevented from distributing in subsequent years,

The ability to utilise the franking credits is dependeni upen ihere being sufficient profits to declare
dividends. '

Subsegnent evemt
Since the end of the financis) year the directors declared the following fully franked dividend:
Cents per Total Date of
share ¥ < payrieat
Finat — 2604 ardinary 100 1,600,000 24 Septembar 2004

The financial cffect of this dividend has not been hrought ta accounnt in the financial statements for the year
ended 30 June 2004 and will be recogmised in subseqoent financial reports.
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Whitehaven Coal Mining Limited
ABN 65 086 426 253

Directors’ deciaration
1. in the opinion of the directors of Whitehavea Coal Mining Limited:
{a)  The company is not = reporting entRy;

{6} The financial staternents and notes, set out on pages 3 {o 22, are In accordance with the
Comporations Act 2001, including:

@ giving a trus and fair view of the fnencial position of the company a5 at 50 June
2004 and of its performance, as representsd by the results of its operations and ifs
cash flows, far the fnancial year evded on that date i accordance with the basis
of accounting described in Note Ha);, and

{iiy complying with Accounting Standards in Australin and the Comorations
Regulations 2001 and cther mandatory professional reporting reguirements to the
extent desoribed fn Note 1(a); and

{¢) there are reasonable grounds to believe that the company will be able to pay its debis as and ;
when they becoms due snd payable.

Signed in accordance with a resolution of the direstors:

Keith Ross
Dlirector
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Independent audit report to the members of
Whitebaven Coal Mining Limited
ABN 65 086 426 253

Seope

We have nudited the financisl report of Whitchaven Coal Mining Limited for the financial year ended
30 June 2004, being a special purpese finencial report congsisting of the stziement of financiaf
performance, statement of financial poshrion, statement of cash Hows; aocompanying notes and the
director’s declaration, set aut oy pages 3 1o 23, The company®s directors are responsible for the Snancial
report. The Directors have determined thal the sccounting policies used and deseribed in Note 1 to the
financial stafements are appropriate to meet the requiremients of the Corporations Act 2601 and the reeds
of members. W have conducted an independent audit of this financial ceport in order o express an
opinion on it 1o the members of the company. No opindon fs exprossed whether the aceounting polisies
used, and described in Note 1, are appropriate to meet the needs of the members,

The financial teport has been prepaved for distribition to members for the purpose of fulfilling the
requirements of the Corporations Act 2001, We disclaim. any responsibility for afy refiance on this
tepory, of ont the financial report to which il refetes, to any person other than the members, or for aay
purpose offier than that for which it is prepared.

Our aodit has been condueted in accordance with Australian Auditing Swandards. Qur procedures
included exumisation, on a test basis, of evidence supporting the smounts snd other disclosures i the
financial repor, and the evalustion of sigpiffcant accounting estimates. These procedures have been
undertaken to form an opinion whether, in afl material respacts, the financial report is presented fairly in
accordance with the basis of accounting described in Note 16a) to the financial statements 5o as 1o present
# view which s consistent with our understanding of the company’s finaneial position, and performmnce
ay represemted by the results of ity operations and s cash flows. These palicies do not require the
application of all accounting standards nor other mendatory professional reporfing requirements in
Australia.

The audit opinion expressed in this report has been formed on the above basis.

Audi opinien

in our opinion, the fnancial report of Whitehaven Coal Mining Limited is in accordance with:
{a}  the Corporations Act 200, including:

() miving a true and fair view of the company’s financial position 25 at 30 June 2004 and of its
performarce for the year ended on that date in accordance with the accounting policies
described in Note 1 to the financial statements; and

(i} complying with AASB 1025 “Application of the Reporting Entity Concept and Other
Amendments”, AASE 1518 “Statement of Financial Performance™, AASB 1640
“Stalement of Financial Position”, AASB 1034 “Financial Report Presentation and
Disclosures™ and other Accounting Standards fa Australia to the extent deseribed in Mote |
and the Corporations Regulations 2001; and

(8} other mandatory professional reporting requirements in Australia to the extent described in Note
1(a} to {he finsncizl stefements.

A org
KPMG

8 Crame
Pariner

Brisbane, 7 decomb 2004
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