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Deaar Sir,

RE: Loan Provision and Profit Downgrade

The board of Directors today resolved to make a specific provision of $1.3M against
non-performing loans.

The effect of the specific provision is to reduce the expected current half-yearly profit
o a loss of approximately $1.5M.

The company will vigorously continue to pursue all steps for the recovery of these
loans and to enforce all its legal righis pursuant to the morigaged securily.

George Snow
Executive Chairman



