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Global Seafood Australia Limited
Diractors’ Report
Your directors submit their repart for the year ended 30 June 2003,

DIRECTORS

The names and details of the Company's directors in office during the financial year and
untll the date of this report are as follows. Directors were in office for this entire period
unless otherwise stated.
Names, qualificatlons, experlence and special responsibiilties
Non-Executlve Chairman - Mr, Denig Loaney B.Bus, ADip TD, CMC, FAICD
Mr. Loaney is joint founder and Director of Corporate Context Pty Lid, a respected
and well established specialist consultancy focusing on market and business
strategy. Mr Loaney holds Chairman and/or Dirgctor positions in severai active and
growing businesses with particular exparience with Small/Medium Enterprises. He
has also conducted major consulting assignments with public and private sector
organisations. Mr, Loaney is a member of the Company's Audit Committee and
Strategic Planning Committee.

Executlve Director - Neal Harris

Mr Harris joined Global Seafood in 1994 after 17 years ifthe “seafood industry
working in a variety of positions, including Senior Executive for one of Global
Seafood’s largest compefitors and is a past Vice President of the Queensland
Seafood Marketers Association, Within the seafood industry, Mr Harris has worked
as Fishing Fleet Administrator in the Gulf of Carpentaria, Manager of Karumba
prawn operations, and as an International Marketing Manager. Mr Harris is
responsible  for Marketing, Operations and Purchasing and day-to-day
management of the business,

Mon-Executive Director - Mr. Karl Schiobohm B.Com, B.Econ. M.Tax, ACA

Mr. Schlobohm is a partner in the accounting firm Grant Thornton and has
expertise in taxation, strategic planning, mergers and acquisitions and corporate
financing. He has technical skills and competencies in the areas of Corporate
Taxation, Financial Accounting and Reporting, Corporate Compliance, Due
Diligence and investment Presentation, Company Secretarial and Financial
Modelling. Mr. Schlobohm is Chairman of the Company's Audit Committee.

PacE B2
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Directors’ Report continued
DIRECTORS’ continuad

Non-Executive Director - Mrs. Serena ZIpf B.Laws

Mrs Zipf has extansive experience in marketing of Australian farmed prawns in
export markate and has received many awards related to this including “2003
Australian Instifute of Management ‘s State winner of the Management Excellence
Award — Owner/Manager category”, °2000 Minister for Primary Industries’
excellence award for marketing”, "1997 Qld-Japan Chamber of Commerce and
Industry's Supreme export award”, “1997 Qld-Japan Chamber of Commerce and
Industry’s excellence in agribusiness exports” and “1997 Premier of Queensland
award for excellence in agribusiness exports”. She currently holds a number of key
appointments including “Department of State Development's Aquaculture Advizary
Committee (Ministarial appointment 2001 to 2003)", National Food Industry
Strategy's Value Chain committes, and the Federal Minister for Fisheries'
Aguaculture Action Agenda Implementation committee. Mrs Zipf is a member of
the Company’'s Strategic Planning Committee.

Non-Executive Director - Mr. Allan Wu

Mr Wu was appointed a Directar on 21 February 2003. Mr. Wu owns and operates
a successful seafood business in Australia and China and has had several years
experience inveolved in the processing and marketing of seafood products into
Asian markets and in particular China. He brings a wealth of experience in
operations and marketing of seafood products to the Company.

Executive Director — Mr. David Hooker MEBA ACIS ASCPA

Mr. Hooker was elected an executive director on 19 April 2002. Mr. Hooker was
appeinted financial controller of Global Seafood in May 1898, He has more than
25 years experience in senior management positions with food processing
companies. He has extensive experience in all aspects of accounting, finance and
administration. Mr. Hooker is a member of the Company's Audit Committee.

P&cE 83
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Directors’ Report continued

Interests in the shares of the Company

As at the date of this report the relevant Interests of each directer in the share capltal of the
Company as notifiec by the directors in accerdance with Section 235(1) of the Corporatians Act
are as follpws;

Director Shares

Neal Harris 1,936,785
Karl Schlobohm 119,500
David Hoaker ap1,537
Denis Loaney 250,000
Allen Wu 1,080,000

Related Party Transactions

Ms Zipf is a principal in Rocky Polnt prawn farm a company wha traded with the Company during
the year. All transacticns between Rocky Point and the Company were on a commercial arms-
length basis and included service fees from the Company to Rocky Point amounting to $204,781
for contract processing and raw materials purchased by the Company from Rocky Point
amounting to $384 650.

Mr Wu is a principal in Aguastar a company who traded with the Company during the yaar. All
transactions between Aguastar and the Company were on a commercial arms-length basis and
included sales from the Company to Aquastar amounting to $367,840 and raw materials
purchased by the Company from Aquastar amounting to $%67.328.

Mr Loaney is a principal in Carporate Context a company wha carried out marketing analysis and
consulting services on behalf of the Company during the year. An amount of $30,000 was paid to
Corporate Context for these services in 2002/2003.

EARNINGS PER SHARE Cents
Bagic earnings per share . (45.2)
Diluted eafnings per shara (45.2)
DIVIDENDS

There were no dividends provided for or paid during the financlal year.

PRINCIPAL ACTIVITIES
The principal activities of the Company during the vear were as follows:
+ Production of seafocd for both export and domestic markets
+ Expon of frozen and chilled seafood products
+ GSales of frozen and chilled seafood and related products to domestic wholesale and
retall markets '

EMPLOYEES .
The Company employed 25 permanent employees as at 30 June 2003 (2002: 33 em ployees).
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Directors’ Report continued

REVIEW AND RESULTS OF OPERATIONS

Group Qverview
Global Seafood Australia Lid was formed in February 1999 to acquire the business
operations of Glebal Seafood Figheries Pty Lid.

The Campany listed on the ASX in September 1999 following the successful completion
of an IPQ. '

Exportimport

The export market continues to be an integral part of Global Seafood's business with
quality products targeted at the premium end of the market. The Company's export
strategy is driven by strong brand loyalty, long-term relationships in key markets and
responsive customer service,

Export revenue in 2003 was severely impacted by a depressed Japanesse market, the
Company's major market, the effect of SARS on other key Asian markets and a stronger
Australian dollar. As a result export revenue fell by 36% to around $18 miliion in the year
under review,

National Distribution

Global Seafoed is a leading seafood product supplier for the major national wholasale
markets in Sydney, Melkourne, Perth and Brishane The sale of frozen products into
these markets has been a well-established part of the business for many years and has
recenily been expanded to include fresh and chiled products. As with the export
segment, quality products and long-term relationships with major wholesalers drive the
Company's wholegsale market strategy.

Revenue in 2003 amounted to $12.7 million (32% of total revenue) an increase over 2002
of 8%.

Stato-wide Distribution

This sector involves distribution of fresh and frozen seafood to more than 100
supermarkets in Queensland and northern New South Wales as well ag major hotel and
restaurants located in South-East Queensland and gelected Brisbane restaurants. Global
Seafood also operates a cash and cany service for Brisbane seafood wholesalers and
retailers. Revenue in 2003 amounted to $9.1 million (23% of tofal revenue) a decrease
over 2002 of 5%. Revenue suffered in 2003 due to major customers sourcing bulk frozen
products direct and strong competition in the supermarket sector.

Major Accounting Follcy Changes

The Board has decided to write down to nil its goodwill and brand values in the
2002/2003 financial year. This path has been taken as a prudent accounting decision to
comply with Australian accounting standards. In addition to the amortisation recorded for
the year of $314,208 against these combined assets an additional write down provision of
55,641,757 was made in the 2002/2003 year. The combined amount of $5,855,965 does
not affect the cash, operating position or net tangible assets of the company.

Dynamics of the Businass

The results of the Company in the 2002/2003 year were impacted by restricted werking
capital in the first six months as a direct result of the failed international operations in
2001/2002. This reduced the Company’s ability to source available raw materials resulting
in lower revenue and profitability than would otherwise have been the casa. In the second
half of the year major export markets were severely affected by a depressed Japan
market followed by the impact of SARS on other key Asian markets. Exports were further
hit by the strong Australian dollar. As a result reverue and profit, particularly in the June
quarier, were substantially lowsr than expected.
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Birectors’ Report continued

Operating Rasults for the Perlad ‘

A detailed review of the Company's results and cperafions I =&t out in the annual report. Tha
Company made an operating loss before tax of $7,431,132 for the financial year which includad
amortisation and write down of intangible assets (brand names and goodwill) of $5,355,865. In
addition a further proviston of $280,000 against the imported cooked prawns was made at 30
June 2003. Non-cash vverheads, reduced working capital and capital ralsings however meant the
Company achieved a positive cash flow for the yaar of $1,351 442

Investments for Future Performance

Tha Directors have continued fo implement the sirateglc objectives as set out In last years repart.
Re-structure of the Board was completed during the year, a number of capltal raising initiatives
ware carried out to improve the working capital funding issue, and a marketing strategic plan was
developed and is in the process of being implemented.

The Directors have sat key objectivas for the 2003/2004 year including:

= Fully implement our strategic marketing plan;

Increase volumes through new tuna business and contract processing;
Develdp value-adding expertise through joint ventures and/or alliances:;
Strengthen working capital finance arrangements; and

Further build tha capabilities of the business.

Board of Directors. The Company's Board of Directors was been completely restructured in June
2002. Three non-executive directors ware appointed at that time with Mr Denis Loaney appointad
Chairman. In Octobar 2002 Mr Allen Wu through his personal iwestment company tosk =
strategic Investment pasiton in the Company and was subsequently appointed s Director in
February 2003. Mr Wu has a broad industry background and is experdenced in marketing frozen
seafood products Into Asian markets and in particular China.

The new Board hasz an excellent blend of experience and skills with experlise in corporate re-
slructuring, strategic planning, capital re-structuring, marketing and business management. The
mix of four non-executive and two executiva directors will ansure the highest level of corporate
governance is maintained.

Shareholding Re-structure, Directors and senior management of the Company have further
shown their support for the Company by paricipating in the equity ralsing Initlatives undertaken
during the year.

Review of Financlal Position

Global Seafood’s financlal position remains sound despite the reported loss. This is because over
70% of the loss resulted from the write down of intangibles. The positive cash flow for the yesar
means that key financial indicators including debtor's turnover of 32 days and current assets to
current laliilities of 1.1:1 shows that the Company ¢an continue to finance ongoing operations.
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Directors’ Report continued
SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Shareholders Equity

The loss in the current year has resulted in total equity falling by $6.6 million or by 60% in
the current year with $5.9 million or 54% resulting from the full provisian against intangible
assefs. This provision against intangibles is a onz off loss. The directors are committed to
re-building shareholders equity through sustainable profitable cperations or through an
increase in contributed equity.

SIGNIFICANT EVENTS AFTER THE BALANCE DATE

The Directors are not aware of any evenis subsequent to balance date that are likaly to
have a significant impact on the state of affairs of the Company.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

The Directors of the Company remain committed to setting clear strategic cbjectives in
2004 and ensuring these are developed and implemented. These objectives are set out
elsewhere in this report. The board also remains committed to re-focusing on core
business units and development of new growth opportunities associated with these units.
With the improvement in export markets it is expected that profitability will refurn to
reazonable levels in 2004,

ENVIRONMENTAL REGULATION AND PERFORMANCE

During the year a lezk of ammonia gas at the Company’s processing facility resulted in a
breach of environmental réguiations. With the assistance of an external consultant the
matter was addressed to the satisfaction of authorities and no further acticn was taken
against the Company. Other than this incident there have been no significant known
breaches of environmental regulations.

SHARE OPTIONS

As of the date of this report there were no share options on issue.

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS

During or since the financial period, the Company has paid premiums in respect of a
contract insuring all the directors of the Company against costs incurred in defending
procaadings for conduct involving:
(&) a wilful breach of duty; or
(p) a contravention of Sections 182 or 183 of the Corporations Act,

as permitted by section 199B of the Corporations Act,

The: total amount of insurance contract premiums paid was 516,558 (2002— $11,178).
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Dirgctors’ Report continued

Directors’ and Senlor Executive Emoluments

The board of directors is responsible for determining and reviewing compensation
arrangements for the directors, the chief executive officer and the executive team. The
directors assess the appropriateness of the nature and amount of emoluments of such
officers on a periodic bagis by reference to market conditions with the overall objective of
ensuring maximum stakeholder benefit from the retention of a high quality Board and
executive team. Such officers are given the opportunity of receiving their base emolument
in a variety of forms including cash and fringe benefits such as motor vehicles and
additional superannuation contributions.

To assist in achieving these objectives, the board of directors links the nature and amount
of executive directors’ and officors’ emoluments to the Company’s financial and
operational performance.

Details of the nature and amount of each elemsnt of the emolumant of each director of
the company and each of the executive officers of the company for the financial period
are as follows:

P&GE B3

Emoluments of Directors of Global Seatood Australia Limited |
Annual Emoluments Long Term Emoluments | Totals
Base Fee Bonus Other Super- Other
[— T annuation
$ $ $ 3 $
Denis Loaney 40,000 - - 3,800 - 43 600
Karl Schicbahm 25 600 - - - - 25,000
Serena Zipf 25,000 - - 2,250 - 27,250
Ailen W™ g g g o 7B g 0ea
MNeal Harris 112,400 - 28,900 42 200 - 181,500
Dawvid Hooker 90,000 - 25,048 15,000 - 130,048
Emoluments of Executive Officers of Global Seafood Ausraiia Limited
Annual Emoluments Long Term Emolumeants Total
BaseFee | Bonus Other Super- Other
annuation
5 § g g g
Donald Resurraccion 55638 - 3,500 28,757 - 87,8495
o
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Directors’ Report continued

Directors’ Meetings
The number of directors’ meetings and meetings of Committees attended by each director
during the year were as follows:

Directors’ Audit Committee  Strategic Planning
Meetings Meetings Committee
Meetings
Number of meetings
held: 13 2 2
Number of Meetings
attended:
Danis Loaney 13 2 2
Karl Schlobohm 13 2 “
Neal Harris 13 - 2
Serena Zipf 13 - 2
David Hooker 12 -
Allen Wu 4 - -

Mr. Allen Wu attended all Directors meetings hald since his appointment to the Board.

Committee Membership

As at the date of this report, the Company had an Audit Committee and a Strategic
Planning cornmittee of the Board of Directors. Members acting on the committees of the
Board during the year were:

Audit Strategic Planning
Mr K Schlobohm (c) MrD Loangy (g
Mr D Loaney Mr S Zipf

Mr D Hooker Mr N Harris

(c) Designates the chairman of the committee

Corporate Governance

The directors of the Gompany support and have adhered to the principles of corporate
governance and the Company's corporate governance stalement is contained in the
additional ASX information section of this annual report.

Signed in accordance with a resoluticn of the directors.

XA
Denis Loaney
Chaikman :

Brigsbane, Fa—g/@\/ 2003



IB/E9/ 2603 13:Ad E1-7-37179188 GLOBAL SEAFOOD AUST. Pa&GE

Li/esy sH6s 49; o ml=y/=g2Ll¢9LlEL BLUBAL SEARULUD &S], PaGE
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Australia OX 185 Brisbane
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Brisbane QLD 4001

Independent audit report to members of Global Seafood Australia Limited

Scape

The financial report and directors ' responsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statemnents, and the
directors’ declatation for Global Seafood Australia Limited (the company), for the vear ended 30
June 2003,

The directors of the company are responsible for preparing a financial report that gives a true and
fair view of the financial position and performance of the company, and that complies with
Accounting 3tandards in Ausiralia, in accordance with the Corporations Act 2007 . This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
gstimnares inherent in the financial report.

Awdit approach

We conducted an independent audit of the financial report in order to express an opinion on it to the
members of the company. Our audit was conducted in accordance with Australian Auditing
Standards in order to provide reasonable assurance as to whether the financial report is free of
material misstatement. The nature of an audit is influenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of internal control, and the
availability of persuasive rather than conclusive evidence. Therefure, an audit cannot guarantee that
all materia] misstatements have been detected.

We performad procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including compliance with Accounting
Standards in Australia, and other mandatory financial reporting requirements in Australia, a view
which is consistent with our understanding of the company*s financial position, and of its
performance as represented by the results of its operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the approprateness of the accounting policies and disclosures used and the
reasonableness of sigmficant accounting estimates made by the directors.

While we considered the effectiveness of managernent’s internal controls over financial TEporting
wher: determining the nature and extent of our procedures, our audit was not designed to provide
agsurance on internal controls.

We performed procedures to assess whether the substance of business transactions was accurately
reflected in. the financial report. These and our other procedures did not include consideration or
Judgement of the appropriateness or reasonableness of the business plans or strategies adopted by
the directors and management of the company.

18

aL/ez

Ligbiliey Hhilted by the Aveountans Scheme, approved

9 under the Profeszional Slandards Act 1994 (NSW)
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El ERNST & YOUNG
Independence

We are independent of the company and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 200]. Tn addition to our audit of the
financial report, we were engaged to undertake the services disclased in fthe notes to the financial
statements. The provision of these services has not impaired our independence.

Audit opinion
In our opinion, the financial report of Global S8eafood Australia Limited is in accordance with:
(a) the Corporations Act 2001, including:

(i) giving a true and fair view of the financial position of Global Seafood Australia
Limited at 30 June 2003 and of its performance for the vear ended on that date; and

(i)  complying with Accounting Standards in Australia and the Corporations
Regulations 200!, and

. (b} other mandatory financial reporting requirernents in Australia.

awc*“/ewj

Emst & Young

&

Mark Hayward
Partner

Brisbane
{ O8eptember 2003

10
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Global Seafood Australia Limited
Statement of Financlal Performance
Year ended 30 June 2003

REVENUE FROM ORDINARY ACTIVITIES 2
Changes in inventories of finished goods and work
in progress

Raw materials and consumables used
Depreciation and amortisation expenses

L W

Provision for diminution of intangibles
Barrowing costs expense

Salaries and employee benefits expense
Other expenses from ordinary activities

PROFIT FROM ORBINARY ACTIVITIES BEFORE
INCOME TAX EXPENSE

INCOME TAX (EXPENSE) / BENEFIT RELATING TO
ORDINARY ACTIVITIES 4

PROFIT / (LOSS) FROM ORDINARY ACTIVITIES
AFTER INCOME TAX EXPENSE

NET PROFIT / (LOSS) ATTRIBUTAELE TO
MEMBERS OF GLOBAL SEAFQOD AUSTRALIA
LIMITED 17

Share issue costs 16(b)

TOTAL REVENUES, EXPENSES AND VALUATION
ADJUSTMENTS ATTRIBUTABLE TO MEMBERS OF
GLOBAL SEAFOOD AUSTRALIA LIMITED AND
RECOGNISED DIRECTLY IN EQUITY

TOTAL CHANGES IN EQUITY OTHER THAN THOSE
RESULTING FROM TRANSACTIONS WITH OWNERS
AS OWNERS ATTRIBUTABLE TO MEMBERS OF
GLOBAL SEAFOOD AUSTRALIA LIMITED

Bagic earnings per share (cents per share)
Diluted earnings per share (cents per share)

1

Notes

GLOBAL SEAFOOD &AUST.

(45.2)

2003 2002
40,196,473 52,526,960
(596,575) 520,228
(36,788,678)  (49,677,676)
(712,858) (599,667)
(5,541,757) 0
(463,347) (588,093)
(1,624,323)  (1,820,942)
(1,900,067)  (2,386,984)
(7,431,132)  (2,026,174)
28,320 56,485
(7,402,812)  (1,969,680)
(7,402,812)  (1,969,689)
(28,340) 0
_ (28,340) 0
(7,431,152)  (1,969,689)
(45.2) (14.1)

(14.1)

PaGE

12

E
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Global Seafood Australia Limited
Statement of Financial Position
At 30 June 2003

CURRENT ASSETS

Cash assets

Receivables

Inventorias

Other

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Investments at cost

Froperty, plant and equipment
Deferred tax asséts

Intangible azsets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payablos

Interest bearing liabilities
Current tax liabilities

Pravisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Interest bearing liabllities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity

Retained profits
TOTAL EQUITY

12

GLOBAL SEAFOOD &AUST.

Notas

~J

10

11

12
13

14

15

16
17

2003 2002
20,511 264,179
3,634,137  2,847.350
9514710 10,333,107
393,582 306,829
13,462,940 13,741,564
1,273,622 1,256,122
2,086,398 2,300,305
187,428 159,108
0 5855965
3547,448 9571790
17,010,388 23 313,354
4,332,820 2,433,396
7,711,445 9,197,587
8,257 25,024
177,224 231,965
12,227,746 11,887,972
0 6,257
459,302 470,183
459,302 476,440
12,687,048 12,364,412
4,323,340 10,948,042
13,686,313 12,908,103
(9,361,973)  (1,959,161)
4,323,340 10,948,942
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Global Seafood Australia Limited
Statement of Cash Flows
Year ended 30 June 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Income tax paid

Interest received

Borrowing costs
NET CASH FLOWS FROM/(USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Acquigition of investments

Proceeds from sale of plant and equipment
NET CASH FLOWS FROM/AUSED IN) INVESTING

ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from directors related entity
Repayment of directors related entity

Proceeds from barrowings

Repayment of borrowings

Finance lease principal

Proceeds from issue of ordinary shares
NET CASH FLOWS FROM/(USED IN) FINANCING

ACTIVITIES

NET INCREASE/{DECREASE) IN CASH HELD
Add opening cagh brought forward
CLOSING CASH CARRIED FORWARD

GLOBAL SEAFOOD &AUST.

Notes 2003 2002
39,478,831 54,669,230
(38,311,614) (53,323,212)
(25.024) (150,875)
13,450 2,364
{463,347) (588,003)
18(a) 692,296 609,414
{113,558) (395,935)
{(17,500) (199,770)
14,457 258,916
(116,601) (336,789)
27(c) 0 2,800,000
27(c) 0 (2,800,000)
245919 111,007
{119,424) {1,860,500)
{127 ,958) (188,340)
777,210 0
778,747 {1,937,833)
1,351,442 (1.6685,208)
(3,741,091) (2,075 883)
18(b) (2,389,649) (3.741,091)

13
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Global Seafood Australia Lid

NOTES TO THE FINANCIAL STATEMENTS
Far the year ended 30 June 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared in accordance with the historical cost
convention.

The financial report is a general purpose financial report which has been prepared in
accordance with the Corporations Act, Accounting Standards and other mandatory
professional reporting requirements (Urgent Issues Group Consensus Views).

The accounting policies adopted are consistent with those of the previous year.

Foreign Currencies

Translation of foreign currency transactions

Transactiens in foreign currencies of the Company are converted to local currency at the
rate of exchange ruling at the date of the transaction or where foreign currency hedges
have been taken against the transactions at the rate of exchange of the hedge.

Amounts payable to and by the Company that are outstanding at the balance date and are
denominated in foreign currencies have been converted to local currency using rates of
exchange ruling at the end of the financial period or where foreipn currency hedges have
been taken against the outstandings at the rate of exchange of the hedge.

Income Taxes

The Company adopts the liability method of tax effect accounting. Income tax expense is
calculated on the operating profit adjusted for permanent differences betwesen taxable
income and accounting income. The tax effect of timing differences which arise from
items broight to account in different periods for income tax and accounting purposes is
carried forward in the balance sheet as a future income tax benefit or a deferred tax
liability. The net future income tax benefit relating to tax losses and timing differences is
not carried forward as an asset unless the benefit is virtually certain to be realised,

Goods and Services Tax

GS5T received from customers is included in cash flows from customers. GST paid on
supplies is included in payments to suppliers and employees. GST on acquisitions of
piant and equipment is included in payment to suppliers and employees. GST paid to the
Australian Tax Office is included in payments to suppliers. GST is not included in
revenue and expenses and is ncluded in receivables and payables.

14



38/A9/2683 13:84 Bl-7-32173188 GLOBAL SEAFOOD &AUST. P&GE 16

Global Seafood Australia Ltd
NOTES Continued
30 June 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Cash
For the purpose of the statement of cash flows, cash includes cash on hand and in banks,

and money market investments readily convertible to cash within 2 working days, net of
outstanding bank overdrafts.

Inventories
Inventories are valued at the lower of cost and net realisable value,

Costs incurred in bringing each product to its present location and condition are
accounted for as follows:
s Raw materials - purchase cost on a first-in-first-out basis; and
= Finished goods and work in progress - cost of direct material and labour and a
proportion of manufacturing overheads based on normal operating capacity.

Recoverable Amount

Non-current assets are not carried at an amount above their recoverable amount, and
where carrying values exceed this recoverable amount assets are written down.
Discounted cash flows have not been used in determining recoverable amounts.

Investments
Iivestments in fishing permits are carried at the lower of cost and recoverable amount.
There has been no material movement in the value of these investments since acquisition.

Property, Plant and Equipment
Property, plant and equipment are carried at historic cost values.

Depreciation on property plant and equipment has been provided using the diminishing
value method 8o as to write off the value of the asset over its estimated useful life, The
rates of depreciation for major classes of assets are be as follows:

2003 2002
¢ Plant and Equipment -3 to 10 years 3 to 10 years
» [Leaschold Improvements 10 years 10 years
Intangibles
Brand Names

The directors have reviewed the policy regarding writing down the value of the brand
names after taking into account all factors together with the requirements of the
Corporations Act and Applicable Accounting Standards applying to this class of assets,

The directors have resolved that brand names are to be written down to nil in the current
vear,
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Global Seafood Australia Lid
NOTES Continued
30 June 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES continued

Intangibles continued

Goodwill

The directors have reviewed the policy regarding writing down the value of goodwill after
taking into account all factors together with the requirements of the Corporations Act and
Applicable Accounting Standards applying to this class of assets,

The directors have resolved that goodwill is to be written down to nil in the current year.

Leases

Leases are classified at their inception as either operating or finance leases based on the
economic substance of the agreement so as to reflect the risks and benefits incidental to
ownership.

Operating Leases

The minimum lease payments of operating leases, where the lessor effectively retains
substantially all of the risks and benefits of ownership of the leased item, are recognised
as an expense on a straight line basis.

Finance Leases

Leases which effectively transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Comparnry are capitalised at the present value of the
minimum lease payments and disclosed as plant and equipment under lease. A lease
liability of equal value is also recognised.

Capitalized leased assets are depreciated over the shorter of the estimated useful life of
the assets and the lease term. Minimum lease payments are allocated betwsen interest
expense and reduction of the lease liability with the interest expense calculated using the
interest rate implicit in the lease and charged directly to profit and loss.

Provisions

Provisions are recognised when the Company has a legal, equitable or constructive
obligation to make a future sacrifice of economic benefits to other entities as a result of
past transactions or other past events, it is probable that a future sacrifice of economic
benefits will be required and a reliable estimate can be made of the amount of the
obligation.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. The following specific
recognition criteria must also be met beforc revenue is recognised.
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Global Seafood Anstralia Ltd
NOTES Continued
30 June 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Revenue Recognition continued
Sale of Goods
Control of goods has passed to the buyer.

Rendering of services

Where the contract outcome can be reliably measured, control of the right to be
compensated for the services and the stage of completion can be reliably measured. Stage
of completion is measured by reference to the labowr hours incurred to date as a
percentage of the total estimated labour hours for each contract.

Where the contract outcome cannot be reliably measured, revenue is recognised only to
the extent that costs have been incurred.

Employee Benefits

Provision is made for employee benefits accumulated as a result of employees rendering

services up to the reporting date. These benefits include salaries and wages, annual leave,

sick leave and long service leave,

Liabilities arising in respect of wages and salaries, anrual leave, sick leave, and any other

employee benefits expected to be settled within twelve months of the reporting date are

measured at their nominal amounts based on remuneration rates which are expected to be

paid when the liability is settled. All other employee benefit liabilities are measured at the

present value of the estimated future cash outflow to be made in respect of services

provided by employees up to the reporting date. In determining the present value of the

future cash outflows, the market yield as at reporting date on national government bonds,

which have terms to maturity approximating the terms of the related liability, are used.

Employee benefit expenses and revenugs arising in respect of the following categories:

» Wages and salaries, non-monetary benefits, annual leave, long service leave, sick
leave and other leave benefits; and

o Other types of employee benefits

are recognised against profits on a net basis in their respective categories.

There is no material impact of the revised Accounting Standard AASB 1028 on the
Company.

Earnings per Share
Basic earnings per share {s determined by dividing the operating profit after tax by the
weighted average number of ordinary shares outstanding during the financial period.

Comparatives

Where necessary comparatives have been reclassified and repositioned for consistency
with current year disclosures.
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Global Seafood Australia Limited
Notes continued
30 Juna 2003

2 REVENUE FROM ORDINARY ACTIVITIES
Revenue from operating activities

Revenue from sale of goods

Revenue from services

Total revenues from operating activities

Revenus from non-operating activities
Rent
Interest

- other parties

Proceeds from sale of non-current assets
Total ravenues from non-operating activitios
Total revenues from ordinary activities

3 EXPENSES AND LOSSES/{GAINS,

{a) Expenses

Cost of goods sold

Individuzlly significant item - provision for stock
Total cost of goods sold

Depreciation of nen-current asseis
Plant and equipment
Leasehold improvements
Plant and equipment under leasea
Total depreciation of non-current aszets

Amortisation of non-current assels
Goodwill
Brand narme
Total amgrtizgation of non-current assets
Total depreciation and amortisation expenses

Pravision for dirmifution of intangibles
Goodwill
Brand name
Total Provislen for diminution of intangibles

Borrowing costs expenses
Interest expense
- Related parties
- Other parties
Finance lease
Total berrowing cests
Total barrowing costs expensed

Bad and doubtful debts - trade debtors
Operating lease rental

{b) Losses/(Gains)

Net loss/{gain) on disposal of property, plant
and equipment

Net foreign currency (gains)losses

GLOBAL SEAFOOD &AUST.

Notes 2003 2002
39.695373  52.255.106
392,236 151,401
40,087,600 52.408.507
78,000 27,000
13,450 2.364
91,450 29,364
17.414 91,089
108,864 120,453
40,196,473 52 526,060
37135253 48,066,803
260,000 1,090,555
37,385,253 49.157 448
260 335 306,833
1,587 1,763
127,728 146,863
308 650 455,459
144,208 144,208
170,000 0
314,208 144,208
— 712.858 599,067
2,311,757 0
3,230,000 0
5.541.757 i
27(¢) 0 94,991
412,737 430 591
50,610 53,511
363347 568,003
483 347 568,003
35,098 93,820
580,664 593,239
4.198 57385
(93,567) 164,331
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Glohal Seafood Australia Limited
Notas continued

30 June 2003 Notes 2003 2002

4 INCOME TAX

Tha prima facle tax, using tax rates applicable (2003: 30%,

2002: 30%) in the eountry of operation, on operating profit differs from
Income from inconie tax provided in the financial statements =5 follows:

Prima facie tax an profit from ordinary activities (2,220,340) (B07,852)

Tax effect of parmanent differences
Amortisaticn of Intangible assets 94,262 43,262
Recaverable amount write-down expense 1,662 527 1]
Over provision from pravious year 0 (23,578)
Timing differances / tax iosses not tax effected A 443,607 514 045
Adjustment to opening FITB for change in tax note A 0 19,024
Other items (net) 624 {1.3886)

Income tax expense/(benefil) atiributable to ordinary activities {78,320) {56,485)

Deferred tax assets and llabilities

Daferrad income tax payable - current 6,257 25,024
Deferred income tax payable - non-current 0 6,257
Future income tax benefit 187428 159,108

Income tax losses

Future incoms tax benefit arising from tax losses not recognlsed

at reporting date as realisation of the benefit is not regarded as

virtually cartain, 815913 199,868

The future Incorne tax benefit will only be obiained if:

(a1) future assessable income is derived of a nature and of an
amount sufflelent to enable the benefit to be realised;

(b} the conditions fer deductlbility imposed by tax legislation continue
ta ba coempiled with; and

{c) no changes In tax leglslation adversely affact the Gompany in
reaalising the henefit.

A No future income tax benefit has been recorded for tax losses or
mavements in stock provisions

5 DIVIDENDS PAID OR PROVIDED FOR ON ORDINARY SHARES
(@} Franking credit balance
Tha amount of franking credits available for the

subsaquent finanélal year are:

- franking aceourt balance as at the end of the financial year C 330,324
- franking credits that will arise from the payment of income
tax payabla as at the end of the financlal year 0} 0
- franking debits that will arise from the payment of dividends
as af tha end of the financtal year ¥ 0
- franking credits that the Company may be prevented from
distributing in the subsequent financial year 1] (330,324
0 0
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Global Seafood Australia Limited
Notes continued
30 June 2003 Notes 2003 2002

6 RECEIVABLES (CURRENT)

Trade debtors 3,703,457 3,003,135

Provision for doubtful debis {169,320) (155,776)
3,634,137 2,847,359

(a) Related party receivables
Directors and director-related entities
- director-ralated 27 472 666 30,333

Movements in provision for doubtful debts

- Bad debts written off during the peried 22,452 69,223
- Bad and doubtful debts provided for during the pearicd (35,996) {93,820)
(13,544) {(24,597)

7 INVENTQRIES {CUIRRENT)
Raw materials and stores

At cost 4,284,850 4,606,762
Flnished goods

At cost 5,747,697 5,916,990
Provision for diminution in value (517,837) (1,090,5655)

9,514,710 10,333,197

8 OTHER CURRENT ASSETS

Frapayments 383,582 306,829
393,582 306,829

9 INVESTMENTS

Investments in fishing permits at cost 1,256,122 1,256,122

Investments in QI3 Sea Scallop Co. Ltd at cost 17,500 0

1,273,822 1,256,122
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Global Seafood Australia Limited

Nates continued
30 June 2003

10 PROPERTY, PLANT AND EQUIPMENT

Flant and Equipment
At cost

Accumulated depreciation

Leasehold Improvernients
At cost
Accumulated amortisation

teased Plant & Equipment
At cost
Accumulated amartization

Construction In Progress At Cost
Total property, plant and equipment

{a} Assets pledged as security

GLOBAL SEAFDOOD ALST.

Naotes

10(a)

10(a)

10(a)

2003 2002
2,523,482 2,465,587
(1,073,404) (628,608)
1,450,078 1,636,889
17,928 17,828
(3,648) (2,082)
14,280 15,866
990,754 801,204
(381,092) (253.364)
609,662 847,840
12,378 0
2.086,398 2,300,595

The Company has granted a fixed and floating charge over all the plant and equipment as security

for the bank loans and overdraft.

Assets under lease are pledged as security for the associated lease liabilities.

{b) Reconciliations

Piant and equipment

Cartying amount at beginning
Additions

Disposals

Depraciation Expense

Leasehold Improvements
Carrying amaunt.at beginning
Depraciation Expense

Leased Plant & Equipment
Carrying amount at beginning
Additions

Depreciation Expense

21

1,636,889
101,179
(18,655)
(269,335)

1,450,078

15,866
(1,586)

14,280

647,840
89,550
(127.728)

609,662




38/A9/2683 13:84 Bl-7-32173188 GLOBAL SEAFOOD &AUST. PacE 23

Global Seafood Australfa Limited
Notes continued
30 Juna 2003 Notes 2003 2002

11 INTANGIBLE ASSETS

Brand Names - at cost 1 3,400,000 3,400,000
Accumulated amortisation {170,000) 0
Pravision for diminution (3,230,000) 0
4] 3,400,000
Goodwill at coslt 1 2,684,138 2,884,139
Accumulated amortisation (572,382) {428,174)
Provision for diminution (2.311,757) 0
0 2,455 965
0 5,855,965

12 PAYABLES (CURRENT)

Trade creditors 12 (a) 2,704,138 1,904,756
Customer deposits 1,039,541 0
Other creditors 582,310 520,029
Goods and services tax 6,831 3,611

4,332,820 2,433,396

Aggregate amount payable to related parties:
Directors and director-related entities
- director-related 27 715,050 0

13 INTEREST BEARING LIABILITIES (CURRENT)

Lease lisbilities 13 (a), 19 136,783 164,310
Ingurance Premium Finance 13(a) 164,502 111,007
Borrowings secured by floating charge
- bank overdraft 13 (a), 29 2,410,160 3,005,270
- bank loans 13 {(a), 29 5,000,000 4,927 000

7,410,160 8,822,270
7,711,445 9,197,587

{a) Terms and condltlions relating to the above financial instruments

{i) Finance |pases have an average lease term of 4 years with the option to purchase the
asset at the completion of the lease term at an agreed value. The average discount
rate implicit in the lease is 8.1% (2002 8.1%). Lease liabilities are securad by a
charge aver the leased assets,

(i) Bank foans are subject to annual review and are repayable on demand subject to
the review. The loans are secured by a floating charge aver the assets of the
Company. Interest is charged at an average rate of 6.71% (2002 6.29%) and is
based on the Bank's bill rate and overdraft rate plus a margin of 1.25%.

{iii) Insurance premium finance relates to loan from urrelated party paid monthly with final
installment due on 30/04/2003. Interest is charged monthly at a rate of 4.64% (2002 4.73).

14 PROVISIONS (CURRENT)

Employes benefits 20 177,224 231,965
177,224 231,965
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Global Seafood Australia Limited
Notes continued

30 June 2003 Notes 2003 2002

15 INTEREST-BEARING LIABILITIES {NON-CURRENT)

Lease liabilities 15 (a), 29 459,302 470,183
459,302 470,183

{a) Terms and conditions relating to the above financlal Instruments
(i) Finance leases have an average lease term of 4 years with the option to purchase the
asset at the completion of the lease term at an agreed valus, The average discount
rate implicit in the lease is 8.1% (2002 8.1%). Lease liabilities are secured by a
charge over the leased assets,

16 CONTRIBUTED EQUITY
(a) Issued and paid up capltal

Ordinary shares fully paid 16(c) 13,685,313 12,808,103
13,685,313 12,008,103

(h) Movements In shares Issue

| 2003 | 2002 |
Number of Number of
Shares $ Shares $
Beginning of the financial year 14,000,000 12,908,103 14,000,000 12,908,103
Issued during the year
- emplayes shara scherma 320,000 64,000 - -
- public equity raising 3,939,048 741,550 - -
less transaction costs (28,340) - -
End of the financial year 18,269,048 13,685,313 14,000,000 12 508,103

{¢) Terms and conditions of contributed equity

Ordinary shares have the right to receive dividends as declared and, in the gvent of winding up
of the Company, to participate in the proceeds from the sale of all surplus assets in

proportion to the number of and amounts paid up oh shares held.

Ordinary shares entitle their holder to one vote, &ither in person or by proxy, at a meeting of the
Company.

17 RETAINED PROFITS (LOSSES)

Balance at the beginning of year (1,959,161) 10,528
Net profit / (loss) attributable to members of Global

Seafood Australia Limited (7,402,812  {1,969,689)
Total available for appropriation {9,361,973) (1,959,161)
Dividends provided for or paid 0 0
Balance at end of year {9,361,973)  (1,859,161)
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Global Seafood Australla Limited
MNotes contlnued
30 June 2003

18 STATEMENT OF CASH FLOWS

(a) Reconciliation of tha operating proflt after tax to

the net cash flows from operatlons

Profit from ordinary activities after tax
Depraciation of non-current assets

Amortization of non-current assets

Proviglon for diminution of intangibles

Net {ProfityLoss on sale of plant and equipmeant
Changes in assets and llabilities
{Increase)/decreass in trade and other receivables
(Increasa)/decrease in inventary
(Increasa)/decreasa in future income tax benefit
(Increase)/decreass in prepayments
(Dacreasa)increase in trade oreditors
(Decrease)Increase In customer deposits
(Decrease)increase in other creditors
(Decrease)increase in GST payable
{Decrease)Increazes in employes benefits
{Decrease)lincrease in tax provision
{Decrease)increase in deferred tax liability

‘Net cash flows from / {used in) oparations‘activitias

(b) Reconciliation of cash
- Cash on hand
- Bank overdraft

Closing cash balance

(e) Financing facilities available
At halance date, the following financing facilities had
be&en negotiated and were available:

Bank overdraft and loans

Facilities used at balance dats

Bank overdraft and loans

{d) Non-cash Financing and Investing Activities
Financa L ease Transactions
During the financial pericd the Company acquired

plant and equiprment with an aggregate fair value of

389,550 (2002: $77,790) by means of finance leases.

GLOBAL SEAFOOD &AUST.

Notes 2003 2002
(7.402,812)  (1,960,B89)
398,650 455,459
314,208 144,208
5,541,757 0
4,198 57,385
{686,778) 2,235,723
818,487 1,526,859
(28,320) (32,907)
(86,753) (231,556)
799,382 (1,167,171)
1,039,541 0
§2,281 (243,510)
{1,780} 2838
{54,741) 12,483
{18,767) (186,065)
{6,257) 6,257
692,286 §09.414
20,511 254179
(2,410.160)  (3,295,270)
(2,389,649) (3,741,091}
7.601,000 8,787,600
7.410,160 8,922 270

24
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Global Seafood Australia Limited
Notes continuad
30 June 2003 Notes 2003 2002

19 EXPENDITURE COMMITMENTS

(&) There are no capital expenditure commitments
contracted for at halance date

{(b) Lease expenditure commitments

(i) Operating Leases 19(c)
Minimum lease paymenta

- ho later than ore year 842,830 667,240

- later than one year and no later than five years 3,506,666 2,668,900

- later than five years 1,677,394 2,150,100
Aggragate lease expenditure contracted for at ‘

balance date 6,026,890 5,486,240
(ii) Finance Leases 19(d)

- no later than one year 180,315 208,310

- later than one year and no later than five years 516,402 548,192

- total minimum lease payments 606,717 756,502

- future finance charges (100,832) {122,009)

- lease liability 506,085 634,493

- current liability 13 136,783 164,310

- non-current lizbility 15 458,302 470,183

594,085 634,493

{c ) Operaling leases refer ta the Gompany's main production facility and Tuna Wharf at Morningside.
The Company antered into a ten year lease for premises in April 2001. In February 2002, the
Company signed a & year agreement for the laase of Tuna Whar facility commencing
in September 2003,

{d) Finance leases refer to lease of plant and equipment and motor vehicles pradominantly at
the Compary’s main processing facility and where the Company retains conirol and
responsibifity for the iterns. The leases have been taken out for periods of 2, 3 and 5 years.
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Global Seafood Australia Limited
Notes continued

30 June 2003 ' Notes 2003 2002

20 EMPLOYEE BENEFITS

Accrued wages, salaries and on costs 278,497 150,074

Provisions (current) 177,223 231,965
455 720 382,039

21 CUONTINGENT LIABILITIES
The directors are not aware of any contingent liabilities that require disclosure in this report.

22 SUBSEQUENT EVENTS
The directors are not aware of any events subsequent to balance date which would have a
material impact on the results of the Company for the financial period.

23 EARNINGS PER SHARE
The following reflects the income and share data used
in the calculations of basic earnings per shara:

Net Profit / {Loss) (7.402,812) (1,969,689)
Earnings used in caleulating basic and diluted earnings per share (7,402 812) (1,969,689)
Number of Number of

sharss shares
Wheighted average number of ordinary shares usad in
calculating basic earnings per share: 16,380,167 14,000,000
Adjusted weighted averags number of ordinary shares
used in caloulating bagic earnings per share 16,380,167 14,000,000
24 REMUNERATION OF DIRECTORS
Income paid or payable, or otherwise made available, in
respect of the financial paricd, to all directors of Global
Seafood Australia Ltd, directly or indirectly, from the
entity or any related party : 416 481 568,837
The number of directors of Global Seafood Australia Number Number
whose income during the financial period (including
supsrannuation centributions) falls within the following
bands ig:
$0 - $9,999 1 .
$20,000 - $20,609 2 1
$40,000 - 549,908 1 1
$120,000 - $129,999 - 1
$130,000 - $139,899 1 -
$150,000 - $159,999 - 1
$180,000 - $189,999 1 -

- 1

$220,000 - $229,999
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Global Seafood Australia Limited
Notes continued
30 June 2003 Notes 2003 2002

25 REMUNERATION OF EXECUTIVES

Remuneration reesived or due and receivabia by

executive officers of Global Seafood Australia Limited

whoze remuneration is $100,000 or mors, from the

Company or a related party, in connection with the

management of the affairs of the Company whether as an

executive officer or otherwise: 311,548 592,436

The number of executives of Global Seafood Australia
whose remuneration falls within the following bands:
$120,000 - $129,099

$130,000 - $130,000

$1580.000 - $159,990

$180,000 - $180,990

$220,000 - $220,900

I =k § =& ]
- F =% ]

26 AUDITORS' REMUNERATION

Amounts received or due and receivable by the auditors

of the Company for the financial period:

- Audit of tha financial report of the entity 49,000 32,500

- other services 10,133 25,666
59,133 58,166

27 RELATED PATY DISCLOSURES

{(a) The diractors of the Company during the financial year were:
Denis Loaney - Chairman

Karl Schiobohm

Serena Zipf

Meal Harrig

David Hooker

Allen Wu (Appointed 21 February 2003)

{b) Interests in the shares of the Company
As at the date of this repori the relevant interests of each Director in the share capital of the

Company as notified by the Directors in accordance with Section 235(1) of the Corporations Act are
as follows:

Equity Instruments of directors
Interests at balance date
Interests in the equity instruments of Global Seafood
Australia Limited held by the directars and their director-
related entities;
Ordinary Shares

Fully Paid
Director
Meal Harris 1,936,785 1,686,785
David Hooker 801,537 224,734
Karl Schlobahm 119,500 6,000
Denis Loaney 250,000 0
Allen Wu 1.060.000 0
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Global Seafood Australia Limitad
Notes continued
30 June 2003

27 RELATED PATY DISCLOSURES (continuad)
Movements in directors’ equity holdings
Mr D Laaney acquired 100,000 ordinary shares at $6.10 per share in an off market transaction,

Mr B Hooker sold 100,000 ordinary shares at $0.10 per share n an off market transaction and Mr K
Schlobohm acquired the shares.

Wu Superannuation an entity Mr Allen Wu has a direct interest in was issued 1,050,000 ordinary
shares at a price of $0.20 in accordance with & directors resclution. At the time of tha issue Mr Wu
was not & director of the Company.

In accordance with & resolution passed at a general meating of the Cormpany on 18 Dacember
2002 Mr N Harris was issued 250,000 shares at $0.20 per share and Mr O Loanay was issued
150,000 shares at $0.20 per share,

Director refated entity transactions
Mrs S Hooker acguired 400,000 ordinary shares at $0.10 per share in an off market transaction.

Mr B Hooker acquired 500,000 ordinary shares at $0.10 per share In an off market transaction.

There have been no other transactions concerning equity instruments during the financial year
with directors or their director-related entities.

All equity deallngs with directors have been entarad into with terms and conditions no mare
favolrable than those that the entity would have adopted if dealing at arms langth,

Company trading with Directors or ralated eptities

Ms Zipf is a princlpal In Rocky Point prawn farm a company who traded with the Company during the
year. All transactions batwaen Rocky Point and the Company were on & commercial arms-langth
basis and includad service fees from the Company to Rocky Point amounting to $204,761 for
cobiract processing and raw materials purchased by the Company from Rocky Point amounting
to $384,650.

Mr W is & principal in Aguastar a company who traded with the Company during the year. All
transactions between Agquastar and the Company were on a commercial arms-tength basis and
included sales from tha Company to Aquastar amounting to $367,840 and raw matarials
purchasad by the Company from Aquastar amounting to $987,228.

Mr Loaney is a principal in Corporate Contesit & compnay who carried out marketing analysis and
consulting services on behalf of the Company during the year. An amount of $30,000 was pald to
Corporate Context for these services in 2002/2003,

There have been no other related party transactions during the financial year.

(c) Loan

In the prior year, Vanwatar Pty Lid (a company owned by former diractor James Lu) provided loans
amaounting to $2,800,000. The loans were totally repaid during the prior year with interest paid
amaunting to $94,991.Interest on the loan was charged at 8,0%,

28 SEGMENT INFORMATION
During the financial year the Company operated wholly within Australla, predominantly in the
process of frozen and chilled seafood.

29 FINANCIAL INSTRUMENTS

{a) Tarms, condltions and accounting policies

The Company's acceunting policles, Including the terms and conditions of each class of financial
aaset, financial liability and equity instrument, both recognised and unracognised at the balanca
date, are as follows: :

= Trade debtors.

Carried at nominal amounts due less any provision for doubitful debts. Credit sales are on
COD, 7 days or 30 day tarms.

= Trada croditors.
Carrled at nominal amounts due. Credit purchases are on 7 day or 30 cay tertns.

28
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Global Seafood Australla Limited
Notes continued
30 June 2003

29 FINANCIAL INSTRUMENTS (continued)

(a) Tarms, conditions and accounting pollcies {(centinued)
- Bank averdrafts, ‘

The bank overtrafts are carried at the principal amount. Interest is charged as an expense as It accrues.
Interest is charged at the bank's benchmark rate. The bank halds a fixed and floating charge over the assets
of the Company as securlty aver the borrowing.

- Bank loans.

The bank laang are carried at the principal amount. Interest s charged as an expense as it accrues. Inlerast
is charged at the bank's bill rate plus a margin of 1,25%. The loans are part of overall facllities provided by
the bank and are reviewed on an annual basis. The loans generally have maturity dates of between one and
three manths. The bank holds a fixed and floating charge over the assets of the Company as security ovar
the borrowling.

- Finance Leases.

Catrled at the present value of future cash flows. Finance leases are taken out over 2, 3 and 5 year tarms
with a residual value deterrmined by the type of asset and likely market value of the asset at the expiration of
the lease. The lessors holds a charge over the leased assets.

- Ordinary share capltal
Recognised at the falr value of the consideration received. Share raising costs have been rocognised as a
reduction in equity. Details of shares Issued ara set out in Note 186,

- Forelgn Exchange confracts,

The company enters into forward exchange conracts where it agrees o purchase specified amounts of
foreign eurrency in the future at predetermined exchange rates. The objective is to match the contract with
anticipated future cash flows from sales and purchases In fareign currencies to protect the entity against
future exchange rate fluctuations. The forward exchange contracts are usually for no ionger than one month.
ftis the company's policy to not recognise the urrealisad profit or loss on forward exchange contracts in its
financial statements.

(1) Interast rate rigk
- Bank Overdraft

Interest s charged at the bank's benchmark rate, The weighted average interest rate for the year was 8.85%.

~ Bank Loans

Interest is charged at the bank's bill rate plus a margin of 1.25%. The weighted average interest rate for the
yaar was 6.29%.

« FInance Leases.

Interest rates on finance leases are determined by the market rate applying at the time the leases are taken
out. The weightad average interast rate for the year was 8.1%.

(c) Netfalr values
The aggregate carrying values of financial assets and financial liabilitias recognised at the balance date
approximates the net fair values.

(d) Credit risk exposures
The company's maximum exposure to credit risk at balance date in relation to each class of recognised financial
asset is the carrying amount of those assets as indicated in the balance sheat.
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(Global Seafood Australia Limited
DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of the Global Seafood Australia Ltd, I

state that in the opinion of the directors —

(a) the financial statements and notes of the Company are in accordance with
Corporations Act 2001, including:
6] giving a true and fair view of the Company’s financial position as at 30
June 2003 and of its performance for the period ended on that date; and
(i) complying with Accounting Standards and Corporations Regulations 2001

and

(b} thete are reasonable grounds to believe that the company will be able to pay its

debts as and when they become due and payable.

On behalf of the Board

)

u;"

Denis Loaney

piveter

Brisbane / @ﬁﬁzooa
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