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The information provided in this report should be read in conjunction with the most recent annual
financial statements and ASX announcemenis.



Resuits for Announcement io the Market

During the course of the voluntary administration / deed of company arrangemaent, ASIC grantad
the Company the following reporting relief:

1. an exception under Section 340(1) of the Corporations Act from its financial reporting
obligations in Section 302 of the Carporations Act for the financial year ended
30 June 2006; and

2. a no-action letter in relation fo the Company's failure to prepare, have audited and lodge a
half-year repari for the half year ended 31 December 2005.

Audited financial statements have not been prepared since the 30 June 2005 annual reporl.
Accordingly, no comparative financial information has been prepared in respect of the half year
ended 31 Decambear 2005 or at 30 June 20086.

3 Upfdown % Movement

Revenue from ordinary activilies 22,8688 N/A MN/A

Net profit / {loss) from ordinary (3,386,542) N/A N/A
activities after tax athibutable to

members

Net profit 7 (loss} attributable to (3,386,542) N/A N/A
members

Dividends

No dividend was paid or proposed during the period.

Net Tangibie Assets

Nat tangible assets per ordinary share 0.31 cants
Details of Controlled Entities

Control gained over entities during the period Ocean Premium Seafood Ply Lid (51%)
L.oss of conirol of entities during the period Nil

Dotails of Associates and Joint Venture Entities

Equity accounted associates and joint venture entities Al
Aggregate share of Profit / {logses) of associates and joint venture entities Nil

Audit Disputes or Qualification
The financial statemenis were gualified because:
1. Audited financials have nol been prepared since 30 June 2005 and therefors no
comparative financial information has been prepared in respect of the half year snded 31

December 2005 or at 30 June 2006, This is a departure from AASE 134,
2. itwas not possible to determine if opening balances for 1 July 2006 are fairly stated.
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GSF CORPORATION LIMITED

DIRECTORS’ REPORT

Your directors submit the financial report of GSF Corporation Limited for the half-year ended 31 December 2006.

Directors

The names of the directors of the Company in office during the half-year and until the date of this report are as
follows. Directors wers in office for this entire period unless otherwise stated.

lan Boot {Resigned 15 August 20086)

Efrem Gamba {Resigned 15 August 2006)

Bavid Edgar {Resigned 158 August 2008)

Hugh Warner {Appointed 15 August 2006, resigned 1 Decamber 2008)
lan Hobson {Appointed 15 August 2006}

Josh Mann {Appointed 15 August 2006)

Aaran Finlay {Appointed 1 December 2006)

Corporate developments

At a meeting of shareholders held on 9 October 2008, shareholders voted to accept the terms of a restructure
that would see the company released from exiernal administration after the payment of prescribed funds and the
transfer of certain assels o the trusiee for creditors. The deed of company arrangement was wholly effectuated
on @ October 2006. A prospecius dated 12 October 2006 was issued and closed fully subseribed. The Company
aliotted 280 million shares and 40 million options raising $1,901,000. The company was re-admitted to the official
list of ASX on 9 November 2008,

Review and results of operations

The operating loss for the half-year for the Company was $3,386,542. The loss included a payment to the deed
administrator fo seftle the deed of company arrangement of $750,000 and a loss as a result of the terms of the
deed of company arrangement of §2,485,205. The balance of the loss consisted of normal operating expenditure
and costs associated with the re-construction and re-listing of the Company.

A 51% owned subsidiary, Ocean Premium Seafood Ply Lid ("OPS"), was established prior to period end to
conduct the Wholesale Business. The Company will provide OPS with working capital, cerfain processing and
packaging materials retained by the Company following termination of the DOCA and the Company's intellectual
property rights, including the right to use its brand, trademark, logo and wholesale rading platiorm. The Directors
have entered into an agreement with Neal Harris and Ocean Seafood Solutions Pty Ltd pursuant to which Marris
will manage the Wholesale Business.

Reporting Relief

During the course of the voluntary administration 7 deed of company arrangement, ASIC granted the
Company the following reporting reficf;

1. an exception under Section 340(1) of the Corporations Act from its financial repaorting obligations in Section
302 of the Corporations Act for the financial year ending 30 June 2006,

2. an order pursuant to Section 250P of the Corparations Act 1o extend the pericd within which it is required to
hold s annual general meeting of Shareholders to 28 February 2007; and

3. & no-action letter in relation to the Comparny's failure to prepare, have reviewed and lodge a half-ysar
report for the half year ended 31 December 2005,

Audited financial statements have not been prepared since the 30 June 2005 annual report. Accordingly, no

comparative financial information has been preparsd in respect of the half vear to 31 December 2005 or the year
ended 30 June 20086.
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GSF CORPORATION LIMITED

Auditor’'s independence Declaration

Section 307C of the Corporations Act 2081 requires the Company's auditors, Ernsl & Young, lo provide the
directors with an independence declaration in relation to the review of the half year financial report.  This
independence declaration forms part of the Directors’ Report and is included on page 6.

Signed in accordance with a resolution of the directors.
On behalf of the Diraclors

fan Hobson
Director

Perth
22 February 2007



g”EKNST& YOUNG & the Ernst & Young Building *®Tel 61894202222

11 Mounts Bay Road Fax 618 9429 2436
Ferth WA 56000
Australia

GFQ Box MU30
Perh WA G843

Aunditor’s Independence Declaration fo the Directors of GS¥ Cerporation Limited
In relation to our review of the financial report of GSF Corporation Limited for the half-year ended 31

December 20086, to the best of my knowledge and belief, there have been no coniraventions of the anditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduet.

6//:5(: I’y’ %mﬂ

Emst & Young

(G Lotier
Partner
22 February 2007

Liability limited by a schome approved under
Professional Standurds Legislation



GSF CORPORATION LIMITED

CONSOQLIDATED INCOME STATEMENT
For the half-year ended 31 December 2006

Revenue from continuing operaticns
Other Income:
Interest [ncome

Administrative expenses
Directors’ emeluments
Corporate compliance costs
Consuiting fees

Legal fees

Rent

Insurance

Payment to seftle deed of company arrangement

Loss due to deed of company arrangement
{ oss before income tax

Income tax expense

{l.oss} / profit attributable to members of the parent entity

Basic earnings per share {cents per share)
Diluted earnings per share {cents per share)

31 Becember
2006
Nofes %
14,891

10,977

(24,202)
(75,000)

(26,026)

(5,300)

(32,318}

(10,000)

{1,269)

10 (750,000)
10 (2,485,205)

(3,386,542)

(3,386,542)

(2.9)
(2.9)

The consolidated income statements should be read in conjunction with the accompanying notes,



GSF CORPORATION LIMITED

CONSOLIDATED BALANCE SHEET
As at 31 December 2006

Notes 31 December

2006
$

Current assets
Cash and cash equivalents 408,285
Trade and oiher receivables 8,018
Prepayments 14,586
‘Total current assets 830,899
Total non-current assets Nil
Total asssts 930,889
Current liakilities
Frade and other payables 6,971
Total current [iabilities 8,971
Total liabilities 8,971
Net assets 023,928
Equity
tssued capital 3 18,902,488
Option Reserve 3 1,000
Accumulated losses {17,986,560)
Totat equity 823,828

The consolidated balance sheet should be read in conjunction with the accompanying notes.



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the half-year ended 31 Decembar 2006

Qption
issued Premium Accumulated Total
capital Reserve Losses Equity
§ $ $ $

Balance at 1 July 2006 17,085,313 {14,600,018) 2,485,295
Loss for period (3,388,842} {3,386,642)
Total income and expense {3,386,542) {3,386,542)
for the period
lssned During Year 1,900,000 1,000 1,901,000
Share Issue Costs {75,825} {76,825}
Balance at 31 December 18,809,488 1,000 (17,9886,580) 923,928
2006

The consofidated statement of changes in equity shoufd be read in conjunction with the accompanying notes.



CONSOLIDATED CASH FLOW STATEMENT
For the half-year ended 31 Becember 2006

Cash flows from operating activities

Becelpts from customers

Payments {o suppliers and smployees

interest received

Fayment to settie deed of company arrangement
Intersst paid

Net cash flows (used in} operating activities

Cash flows from financing activities

Proceeds from issue of share capital

Proceeds from issue of options

Payment of share issue costs

Net cash flows provided by financing activities

Net Increase / {decrease} in cash and cash
equivalents

Cash and cash eguivalents at beginning of the half-year

Cash and cash equivalents at end of the half.year

31 December 2006
$

13,080
(180,937)
10,977
(750,000)
(916,880)
1,900,000
1,000
(75,825}
1,825,175
908,295
0

908,285



GSF CORPORATION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the half-year ended 31 December 2008

1.

Basis of preparation of the half-year financial report

The half-year consolidated financial statements are a general purpose financial report prepared in
accordance with the requirements of the Corporations Act 2001 and Accounting Standard AASE 134:
“Interim Financial Reporting”.

Audited financial statements have not been prepared since the 30 June 2005 annual report. Accordingly, no

comparative financial information has been prepared in respect of the haif year to 31 December 2005 or the
year ended 30 June 2005,

itis recommended that this financial report be read in conjunction with the any public announcements mads
by G5F Corporation Limited and its controlied entities during the half-vear in accordance with continuous
disclosure requirements arising under the Corporations Act 2001,

As this is the first interim financial report prepared under Australian equivalents to IFRS ("AIFRS"), the
accounting policies applied are inconsistent with those applied in the 30 June 2005 annual report as that
report was presented under previous Australian GAAP ("AGAAP"). In preparing this report, certain
accounting, valuation and consolidation methods applied in the previous AGAAP have been amended to
comply with AIFRS. There are no comparative figures to restate to reflect any adjustments. A summary of
the significant accounting policies under AIFRS has been included below,

The haif-year report does not include full disclosures of the type normally included in an annual financiai
report. Therefore, it cannoi be expected to provide as full an understanding of the financial perfformance,
financial position and cash flows of the consolidated entlity as in the full financial report.

The half-year report has been prepared on a historical cost basis. For the purpose of preparing the half-year
report the half-year has been treaied as a discrete reporiing period.

Accouniing Policies

(a) Basis of Consolidation

The consolidated financial statements comprise the financial statements of GSF Corporation Lid and its
subsidiaries as at 31 December each year (the Group).

Subsidiaries are those entities {(including special purpose entities) over which the Group has the power to
govern the financial and operating policies s as fo obtain benefits from their activiies. The existence and
effect of potential voting rights that are currently exercisable or convertible are considered when assessing
whether a group controls another entity,

The financial stalements of the subsidiaries are prepared for the same reporting period as the parent
company, using consistent accounting policies.

In preparing the conselidated financial statements, all intercompany balances and fransactions, income and
expenses and profit and losses resuliing from intra-group {fransactions have been eliminated in full.

Subsidiaries are fully consalidated from the date on which control is obtained by the Group and cease to be
consolidated from the daie on which conirol is transferred out of the Group.

The acquisition of subsidiaries s accounted for using the purchase method of accounting. The purchase
method of accounting involves allocating the cost of the business combination to the fair value of the assets
acquired and the liabilities and contingent liabilities assumed at the date of acquisition.

Minority interests not held by the Group are aliocated their share of net profit after tax in the income
statement and are presented within equily in the consolidated balance sheet, separately from parent
sharehoiders’ equity.
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GSE CORPORATION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the half-year ended 31 December 20086

1.

BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT {continued)
{h} Income Tax

Deferred {ax is accounted for using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assels and liabilities and thelr carrying amounts in the financial statements.
No deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a
hugsiness combination, where there is no effect on accounting or taxable profit or lnss,

Deferred tax is caleulated at the tax rates that are expected to apply to the period when the asset is realised
or liability is settfed. Deferred tax is credited in the income statement excepi where it relates lo ilems that
may be credited directly to equity, in which case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised for deductible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary differences and tax
losses.

The amount of benefits brought to account or which may be realised in the fuiure is based on the
assumption that no adverse change will occur in income taxation legistation and the anticipation that the
gconomic entity will derive sufficient future assessable income {o enable the benefit to be realised and
comply with the conditions of deductibility imposed by the law.

The carrying amount of deferred tax assets is reviewed at each balance date and reduced to the extent that
itis no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
iax asset to be utilised.

Unrecognised deferred income tax assets are reassessed at each balance date and are recognized to the
extenrt that # has become probable that future taxable profit will allow the deferred tax assels to he
recovered,

Deferred income tax assets and Habilities are measured at the tax rates that are expected to appiv jo the
year when the asset is realized or the liability is seftled, based on tax rates {and tax laws) that have been
enacted or substantively enacted at the balance sheet date,

Deferred tax assets and deferred tax liabilities are offset only i a legally enforceable right exists to set off
current tax assets against current {ax liabilities and the deferred tax assets and liabilities refate to the same
taxable entity and the same taxation authority.

{c} Property, Plant and Equipment

All property, plant and equipment is stated at historical costiess accumuiated depreciation and impairment
losses. The cost of an item also includes the initial estimate of the costs of dismantiing and removing an item
and restoring the site on which it is located.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the Hem will flow to the
group and the cost of the item can be measured reliably. All other repairs and maintenance are charged fo
the income statement during the financial period in which they are incurred,

impairment

The carrying amount of property, plant and equipment is reviewed at each balance date to determine
whether there are any objective indicators of impairment that may indicate the carrying values may not be
recoverable in whole or in part. Impairment testing is carried out in accordance with Note 1(¢).

Where an asset does not generate cash flows that are largely independent it is assigned to a cash
generating unit and the recoverable amount test applied {o the cash generating unit as a whole.

If the carrying value of the asset is determined to be in excess of its recoverable amount, the asset or cash
generating unit is writien down fo its recoverable amount,

12



GSF CORPORATION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the half-year ended 31 December 2006

1.

BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
Depreciation and amortisation

Depreciation on plant and equipment is caleulated on a straight line basis over expected useful life to the
econormic enlity commencing from the time the asset is held ready for use. The major depreciation rates
used for each class of depreciable assets are:

Plant and equipment 20% to 50%

The assets’ residual values and usefilt lives are reviewed, and adjusted if appropriate, at each balance shest
date.

An assel's carrying amount is written down immediately to its recoverable amount if the assetl's carrying
amount is greatsr than its estimated recoverable amount,

GGains and losses on disposals are determined by comparing proceeds with the carrving amount. These
gains and losses are included in the income statement.

{(d) Recoverable Amount of Assets and Impairment Testing

Assels that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment or more frequently if events or changes in circumstances indicate that they might be impaired.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the earrying amount may not be recoverable,

The consolidated entity assesses at each reperting date whether any objective indications of impairmentare
present. Where such an indicator exists, a formal assessment of recoverable amount is then made and
where this is in excess of carrying amount, the asset is written down to its recoverable amouni,
Recoverable amount is the greater of fair value less costs to sell and value in use. Value in use is the
present value of the future cash flows expected lo be derived from the asset or cagh generating unit. In
estimating value in use, a pre-tax discount rate is used which reflects the current market assessments ofthe
time value of money and the risks specific to the asset. Any resulting impairment loss is regognised
immediately in the income siatement.

Non financial assets other than goodwill that suffered impairment are tested for possible reversal of the
impairment whenever avents or changes in circumstances indicate that the impairment may be reversed.

{e) Trade or other receivables

Trads receivables are recognised at fair value and subsequently measured at amortised cost, less an
allowance for doubiful debts,

Collectibility of {rade receivables is reviewed on an ongoing basis. Debis that are known to be uncollectible
are written off when identified. An allowance for doubtful debts is raised when there is oblective evidence
that the group will not be able to collect the debt.

(f} Contributed Equity

Ordinary shares are classified as equity. Incremental costs directly attributable 1o the issue of new shares or
options are shown in squity as a deduction from the proceeds.

{g} Earnings Per Share

Basic earnings per share ("EPS”} is calculated by dividing the profit attributable to equity holders of the

13



GSF CORPORATION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the half-year ended 31 December 2006

1.

BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT {continued)

Company, adjusted o exclude any costs of servicing equity (other than dividends), by the weighted number
of shares oulstanding during the halfwyear.

Diluted EPS adiusts the figures used in the caloulation of basic EPS 1o take into account the after income tax
effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted
average rnumber of shares assumed or known to have been issued in refation to dilutive potential ordinary
shares.

{h) Provisions

Provisions are recognised when the group has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured.

Provisions are measured at the present value of management's best estimate of the expenditure required to
seflle the present obligation at the balance date. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects the time value of money and the risks
specific to the liability. The increase in the provision resulting from the passags of time is recognized in
finance costs.

{i} Cash and Cash Equivalenis

For the purposes of the Cash Flow Statement, cash and cash equivalents includes cash on hand, deposits
held at call with baniks, other short-term highly liquid investments with original maturities of three months or
less, and bank overdrafts.

{i) Revenue

Revenue is recognised and measured at the fair value of the consideration received or receivable o the
extent it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised:

. Sale of Goods
Revenue is recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer and the costs incurred or to be incurred in respect of the transaction can be
measured reliably. Risks and rewards of ownership are considered passed {o the buyer at the time
of delivery of the goods o the customer.

it Interest Incoms
Revenue is recogrised as inferest accrues using the effeciive interest method. Thisis a methad of
calculating the amortization cost of a financial asset and allocating the interest income over the
refevant period using the effective inferest rate, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the net carrying amounit of the
financial asset.

{k) Other taxes

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
G8T incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acguisition of the asset or as part of an item of the expense. Receivables
and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST companent of
investing and financing aclivities, which are disclosed as operating cash flows,

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable 1o,
the taxation authority.

14



GSF CORPORATION LIMITED

NOTES TO THE CONSOLIDATEDR FINANCIAL STATEMENTS
For the half-year ended 31 December 2006

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
{I} Trade and Other Payables

Trades and other payables are carried at amortised cost. These amounis represent liabilities for goods and
services provided to the consolidated entity prior to the end of the financial period which are unpaid. The
amounts are unsecured and usually paid within 30 days of recognition.

2. Dividends

No dividends have been pald or provided for during the half-year.

3. issued capital

Crdinary Shares Company $
31 December 2006
Opening balance 1/07/08 15,216,832 17,085,313
Placement Offer 120,600,000 300,000
Share Offer 160,000,000 1,800,000
Closing balance 31/12/08 295,215,832 $18,885,313
Options Company Option Premium
31 December 2006 $
Opening balance 1/07/06 Nil Nil
Issued during period 40,000,080 1,000

40 million exercisable at 1 cent

Closing balance 31/12/06 40,000,000 $1,000

4. Segment Information

For the half-year ended 31 December 2006, the Company had one business segment {primary) being the
Seafood Wholesale Business and had cne geographic segment being in Australia.

5. Events occurring after the balance sheet date

No events have occurred after balance date that impacts the financial statements.

6. Contingent Assets and Liabilities

There are no contingent assets or liabilities

7. Earnings Per Share
{a) Bastc Earnings Per Share

The calculation of basic earnings per share for the 8 months ended 31 December 2006 was based on the

15



GSF CORPORATION LIMITED

loss attributable to ordinary members of $3,386,542 and the weighted average number of shares on issue
during the haif-year of 115,650,615,

(b} Diluted Earnings Par Share

As the company has made a logs for the half vear ended 31 December 2008, the options on issue have no
dilutive effect, therefore dilutive earnings per share is equal to basic earnings per share.

8. Related Party Disciosure

Buring the six months ended 31 December 2006 salaries, superannuation and fees paid to direclor related
entities for services rendered amounted to $75,000.

Head office costs for rent, outgoings and office expenses were paid to director related entities during the
period ended 31 December 2006 in the amount of $10,000.

8. Acquisition of Subsidiaries

On 20 December 2006, Ocean Premium Seafood Ply Ltd ("OPS"), was established {o conduct the Wholesale
Business. The Company holds 51% of the issued capital of OPS and will provide OPS with working capial,
certain processing and packaging materials retained by the Capacity following termination of the DOCA and the
Company's intellectua! property rights, including the right to use its brand, trademark, logo and wholesale trading
platform. The Directors have entered into an agreement with Neal Harris and Ccean Seafood Solutions Pty Ltd
{*O8S") pursuant to which Harris will manage the Wholesale Business. 0SS holds 49% of the issued capital of
QPS.

18. Deed of Company Arrangement
The Company was subject to a deed of company arrangement which was effected on 9 Cotober 2006, A

payment to the deed adminisirator to settle the deed of company arrangement of $750,000 wag made during the
period and a loss as a result of the ferms of the deed of company arrangement was incurred of 52,485,285,



GSF CORPORATION LIMITED

BIRECTORS' DECLARATION
In the opinion of the direciors:
(@) the financial statements and notes of the consolidated entity as set out on pages 7 to 16:

() give a true and fair view of the financial position as at 31 December 2006 and the
perfermance for the half-year ended on that date of the consolidated entity; and

(i}  other than the presentation of comparatives, comply with Accounting Standard AASE 134
"Interim Financial Reporting” and the Corporations Regulations 2001: and

{b) there are reasonable grounds to believe that the Company will be able 1o pay its debis as and when
they become due and payable.

This declaration is made in accordance with a resolution of the dirsctors,

e

fan Hobson
Director

Perth
22 February 2007
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i’lERNST& %/OUNG & The Frost & Young Building

el 01894292223
11 Mounts Bay Road Fax 61 8 9429 2436
Perth WA 60300
Ausizalia

PO Box M920
Perth WA (B43

To the members of GSF Corporation Limited
Report on the Hali-Year Financial Repori

We have reviewed the accompanying half-year financial report of GSF Corporation Limited and the entities
it controlled during the half-year, which comprises the balance sheet as at 31 December 2006, and the
income statement, statement of changes in equity and cash flow statement for the half-year ended on that
date, a summary of significant accounting policies, other selected explanatory notes and the directors’
declaration.

Directars’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the halfiyear
financial report in accordance with Austiralian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001, This responsibility includes designing, implementing ang
maintaining internal controls relevant to the preparation and fair presentation of the half-year financial report
that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor 's Responsibility

Qur responsibility is fo express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Anditing Standard on Review Engagements ASRE 2410 Review of
an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on
the basis of the procedures describad, we bhave become aware of any mafter that makes us believe that the
financial report s not in accordance with the Corporations Act 2001 including; giving a true and fair view of
the consolidated entity’s financial position as at 31 December 2006 and its performance for the half-year
ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001 and other mandatory financial reporting requirements in Australia. As the
anditor of GSF Corporation Limited and the entities it controlled during the halfiyear, ASRE 2410 requires
that we comply with the ethieal requirements relevant to the andit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applving analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Austratian Auditing Standards and
consequerntly does not epable us to obtain assurance that we would becoms aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

Ir condusting our review, we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a writien Auditor’s Independence Declaration, & copy
of which s included in the Directors’ Report.

Basis for Qualified Conclusion
As disclosed in Note 1, audited financial statements have not been prepared since the 30 June 2005 financial

report. Accordingly, no comparative financial information has been prepared in respect of the hali-year
ended 31 December 2005 or as at 30 June 2006,

Einbility limited by a schemes approved uadet
Peofossiennd Standards Legislation



EERNST & YOUNG

Accounting Standard AASE 134 Interim Financial Reporting requires that comparative financial information
be disclosed. The Australian Securities and Investments Conmunission has made an order relieving the
Company from the requirement fo comply with Part 2M.3 (Financial Reporting) of the Corporations Act
2001 for the financial half-year ended 31 December 2005 and the financial year ended 30 June 20086,
Accordingly, for this financial report, the Company has not prepared or presented comparative financial
information, including an income statement, sfatement of changes in equity and eash flow statement for the
half-year ended 31 December 2003 or a balance sheet at 30 June 2006, This represents a departure from
AASB 134 Interim Financial Reporting.

As the company has not prepared financial information as at 30 June 2006, we have been unable to
determine whether the 1 July 2006 opening balances for the half-year ended 31 December 2006 are fairly
stated. As these opening balances enter into the determination of the income s{atement, staterment of changes
in equity and cash flow statement for the half-year ended 31 December 2006 we are unable o determine
whether any adjustment to the stafement of income, statement of changes in equity, cash flow statement or
related notes may be necessary for the halfoyear ended 31 December 2008,

Qualified Conclusion

As a result of us being unable {o determine whether the opening balances for the half-year ended 31
Decernber 2006 are {airly stated, we are unable to and do not express a conclusion as to whether or not we
have become aware of any matfers that makes us believe that the consolidated entily’s income statement,
statement of changes in equity, cash flow statement or relzted notes for the halfyear ended 31 December
2046 do not give a true and fair view in accordance with the Corporations Act 2001, Accounting Standards
AASE 134 Interim Financial Reporfing and the Corporations Regulations 2001 and other mandatory
financial reporting requirements in Anstralia,

Based on our review, which is not an audit, except for the effects of the departure from Accounting Standard
AASB 134 Interim Financia! Reporting described in the Basis for Qualified Conclusion paragraphs, we have
not become aware of any matter that mekes us believe that the interim balance sheet of GSF Corporation
Limited and the entities it controlied during the half-vear, is not in accordance with;

{a} the Corporations Act 2001, including:

6] giving a true and fair view of the consolidated entity’s financial position as at 31 December
2006; and

(i) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

(b) other mandatory financial reporting regnirements in Australia.
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