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DIRECTORS’ DECLARATION

In the opinton of the Directors of Zimbabwe Platinum Mines Limited:

1. the financial statements and notes, set oul on pages 3 o 23, have been prepared in accordance with
The Compantes (Guernsey) Law 1994, including:

giving a {rue and fair view of the {inancial position of the Comparny and the consolidated entity ag
at 340 June 2004 and of thelr performance, as ropresented by the resulbts of thelr operations and
their cash flows, for the year ended on that date; and

complyving with International Financial Reporting Standards; and

2. there are reasonable grounds to belleve that the Company and 18 subsidiaries will be able to mest any
obligattons or Habilities to which they are or may become subject.

Signed in accordance with a resolution of the Directors:

M J Houston P Maseva-Shavawabaya
Chief Executive Officer Chief Financial Officer

Harare,
Zimbabwe
22 July 20604
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ZIMBABWE PLATINLM MINES LIMITED
INCOME STATEMENTS
for the vear ended 30 June 2004

Company

Year to Year to Year o Year to

Notes Jun-04 Jun-83 Jun-84 Jun-03

$ 060 § 006 & 306 $ 000

Revenue 2 99 887 KL - -

Cost of sales 3 { 569335} { 42 465) - -

Gross profit 42512 28 999 - -

{nher income 4 R92 644 7286 4 598

Operating Costs 5 {12419 { 11 646} {1941} {1233

Profit from aperations 31 385 17 997 3345 3365

Net finance {costsVincome [ {1282y { 1673) 59 -

Profit before taxation 30103 16322 3444 3365

Taxation 7 {2746} {45377) - -

Profit after taxation 27 357 11 745 3444 3385

Minority lnterests g {8770 { 3 844 - -

Net profit for the year 18 587 7 931 3444 3 365
Basic earnings per share (cents) 25 20.83 893
Diluted earnings per share (cents) 25 20.83 8.76



ZIMBABWE PLATINUM MINES LIMITED

BALANCE SHEETS
36 June 2044
Company
Year fo Year to Year fo Year fo
Notes Jun-84 Jun-03 Jun-84 Jun-03
5 G0 $ 060 5 606 5 G0
ASBETS
Non-current assefs
Property, plant and equipment 8 12 406 169 607 203 71
Mining interests 9 24 230 22 835 3380 4 095
Frvestments 19 - - 28 513 28 519
{ong term receivables {1 - - 28 285 23 359
Total ron-current asseis 136 636 132 442 62 381 58 244
Current asseis
Frventories 2 14 653 6594 - -
Trade debtors 13 13 716 H 740 - -
{nher receivables 4 G476 5087 631 31
Cash and cash equivalents {3 24 620 18717 3439 4 583
Total current assets 57 265 42 138 G 070 4614
Total assets 193 901 174 580 71451 62 858
EQUITY AND LIABILITIES
Capiial and reserves
Fssued share capital 6 4276 8624 G276 3929
Reserves 7 122 477 142 167 61 168 53 661
Total capital and reserves 131 753 111 396 i 444 62 354
Minority interests {8 31037 25 267 - -
Non-current liabilities
Deferred taxation 19 6 950 5144 - -
Frterest bearing loans and borrowings 20 - 8 337 - -
Mine rehabilitation provision 604 - - -
Total non-current liabilities 7 358 13 481 - -
Current liabilifies
Fnterest bearing loans and horrowings 20 3320 15 802 - -
{kther pavables 21 14 357 8934 107 268
Taxation 884 - - -
Total current liabilities 23 561 24 736 1007 268
Total equily and liabilities 193 901 174 580 71451 62 858

M J Houston
Chief Executive Officer

P Maseva-Shavawabaya
Chief Financial Officer



ZIMBABWE PLATINUM MINES LIMITED
STATEMENTS OF CHANGES IN EQUITY

for the vear ended 30 June 2004

GROUP

Balances at 30 June 2002

Fssue of share capital

Revaluation

Foretgn currency translation reserve

Capital reserve release through
deprectation

Disposal of subsidiaries
Net profit for the vear
Balances ai 30 June 2043
Fssue of share capital
Revaluation

Foretgn currency translation reserve

Capital reserve release through
deprectation

Disposal of subsidiaries

Net profit for the vear

Balanees ai 30 June 2004

COMPANY

Balances ai 30 June 20462
Fssue of share capital

Net profit for the vear
Balances ai 30 June 20063
Fssue of share capital

Net profit for the vear

Balances ai 30 June 2004

Share Share Foreign  Revaluation  Accumulated Total
capital premivm currency reserve profit
reserve transiation
reserve
$ 060 § 000 $ 060 $ 060 5 000 5 G0
8 836 44 §53 (15128 60 109 4 867 103 337
93 228 - - - 321
- - - 18 - 8
- - { 4813 - - { 481
- - - { 3 8635} 3 865 -
- - { 1413 { 3613 302 -
- - - - 7 501 7 901
8926 45 081 (15730 35 501 16 935 111 096
347 2063 - - - 2416
- - - { 296} - { 296)
- - { 44y - - (44)
- - - {3 864) 3 864 -
- - {413 { 253 66 -
- - - - 18 387 18 587
9276 47 144 { 15 835} 31 716 39452 131 753
8 836 44 §53 - - 3215 58 904
93 228 - - - 321
- - - - 3363 3365
8928 45 081 - - 8380 62 380
347 2063 - - - 2416
- - - - 3444 3444
9276 47 144 - - 14 624 T 444

L)



ZIMBABWE PLATINUM MINES LIMITED

CASH FLOW STATEMENTS
for the vear ended 30 June 2004

Operating aciivities

Cash generated from/{used in) operations
Interest received

Dividends received

Exchange gains realised

Dividend paid o minority intorests
Frterest paid

Withholding taxation paid

Cash in flows from operating aclivities

Investing activities

Notes

Proceeds from sale of property, plant and equipment

Acquisition of property, plant and equipment
Acquisition of mining investments

Proceeds on disposal of subsidiaries
Expenditure on timber plantation assets
Cash oui flows from investing activifies

Finrancing aciivities

Proceeds of share tssue in Zimbabwe Platinum
Mines Limited

Repayvments of long term borrowings

Cash {out)/in flows from financing activifies

Inecrease in cash and cash equivalents

Movement in cash and cash equivalents
Cash on hand at beginning of the vear
Increase in cash and cash equivalents
Cash on hand at end of the year

Company

Year to Year to Year to Year to
Jun-04 Jun-83 Jun-04 Jun-03
$ 060 S 000 & 000 $ 060

34 330 23 404 { 4248) {2086}
593 803 G4 -

- - 7 0 4 200

332 508 35 13

{ 3 060Y {180 - -
{1875} (2478 - -
{ 36 { 93) - -
300324 2{ 344 2 %86 2127
22 31 17 -
{ 160 2407 { 296() { 186) { R}
{1393) { 382y {1285 { 782y
14 65 4 a5

(13 { 8% - -
(11 612y { 3535) {1444 { 725}
2410 321 2410 324
{15 819} { 4 905) - -
{ 13 409} {4644y 2410 3214
5343 12 163 3 856 1723
18717 6352 4383 2 860
5343 12 163 3 856 1723
24020 18 717 8439 4 583

6



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

Zimbabwe Platinum Mines Limtted is a company domiciled in Guersey, Channel Islands. The consolidated financial statements of the
Group for the vear ended 30 June 2004 comprise the Company and e subsidiaries (together reforred to as the Groupd. The financial
statements were authorised for issue by the Directors on 22 July 2004,

A}

B}

<)

D)

E}

F}

STATEMENT OF COMPLIANCE

The consolidated financial statements have heen prepared in accordance with International Financial Reporting Standards promulgated
by the International Accounting Standards Board (IASB). International Financial Reporting Standards (IFRS'S) include standards and
interpretations approved by the IASB ag well ag International Accounting Standards (IAN's) and SIC interpretations issued under
previous constitutions.

BASIS GF PREPARATION

The financial statements are presented in Untted States dollars, rounded (0 the nearest thousand. They are prepared on the historical cost
hasis with the exception of certain Hxed property which s shown at valuation. The accounting policies have been consistently applied by
the Group and are consistent with those of the previous vear.

BASIS OF CONSOLIDATION

i} Sebsidiaries
Subsidiaries are those enferprises controdled by the Company. Control exists when the Company has the power, directly or
indirectly, o govern the financial and operating policies of an enterprise so as o obtain benefits from its activities. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control commences until the date
that control ceases.

it} Transactions eliminated on consolidation
Intra-group halances and fransactions, and any unrealised gains arising from intra-group fransactions, are eliminated in preparing the
consolidated financial statements.

REPORTING CURRENCY

[AS 21 (The Effects of Changes in Foreign Exchange Rates) reguires companies (o report in the currency of the country they are
incorporated and operating in unless theie functional currency, in terms of JAS 21, 1s not that currency.

The Group’s and Comparny’s finctional currency, in terms of LAS 21, is Untted States dollars. There are immaterial transactions in
Zimbabwe dollars, relating to the Zimbabwe subsidiary companies, which have not been inflation-adjusted before converting to United
States dollars.

FOREIGN CURRENCY

i}  Foreign currency transactions
Transactions in foreign currencies are franslated to United States dolars at the foreipn exchange rate ruling at the date of the
fransaction. Monetary and non-monetary assets and Liabilities denominated in {oreign currencies at the balance sheet date are
franshated to Uniled States dollars at the foreipn exchange rate ruling af that date. Foreign exchange differences arising on
franshation are recognised in the income statement.

i)  Financial statements of foreign operations

The revenues and expenses of foreign operations are translated 1o United States dolars at the average rates ruling during the period.
Foreign exchange differences arising on translation are recognised directly in equity.

PROPERTY, PLANT AND EQUIPMENT

i} Owned assefs
ltems of property, plant and equipment are stated at cost less accomubated depreciation and Impairment losses (refer accounting
policy (K3 The cost of self-constructed assets includes the cost of matertals, direct Iabour and an appropriade proportion of
production overheads.

Where ftems of property, plant and equipment comprise major components having different usefl lives. they are accounted for as
separate ems of property, plant and equipment.



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

F}

G)

H)

PROPERTY, PLANT AND EQUIPMENT - confinued

i)

Subsequent expenditure

Expenditure incurred 1o replace a component of an ftem of property, plant and equipment that is accounted for separately, including
magor inspection and overhaul costs, 18 capitalised. Other subsequent expenditure is capitalised only when it increases the ldure
economic benefits embodied in the item of property, plant and equipment. All other expenditure s recognised in the income
statement as an expense when ncurred.

Depreciation
Land is not deprectated. Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of
frems of property, plant and equipment. The estimated useful lives are as follows:

+ Buildings 20-67 vears
+ Roads 20 years
+ Crusher station 20 years
+ SMIC surface plant 20 vears

+ Plant and equipment
» Fixtures and fittings
+ Motor vehicles

by o —
—
e e
oo o
oow g

[P

+ Computer equipment 3 voars

INTANGIBLE ASSETS

i} Goodwill
Goodwill arising on an acquisition represents the excess of the cost of the acquisition over the Bair value of the net identifiable
assets acquired. Goodwill is stated at cost less accumulated amortisation and impalrment losses (refer accounting policy (Kik In
respect of assoctates, the careving amount of goodwill is Included in the carrving amount of the Investment in the associate.

it} Negative goodwill
Negative poodwill artsing on an acquisition represents the excess of the falr value of the net identifiable assets acguired over the
cost of acquisition.
To the extent that negative goodwil refates to an expectation of future losses and expenses that are identified in the plan of
acquisition and can be measured rebiably, but which have not vet been recognised, it 18 recognised in the income statement when the
future losses and expenses are recognised. Any remaining negative goodwill, bt not exceeding the fair values of the non-monetary
assets acquired. s rocognised in the ncome statement over the welghted average of the falr values of the non-monetary assets
acquired.

i) Amortisation
Amortisation 18 charged to the income statement on a straight-Hine basis over the estimated usefid lives of Infangible assets.

INVENTORIES

i} Consumable inveniories
Consumable inventories are stated at the lower of cost and net realisable value. The cost of consumable inventories ncludes
expenditure incurred in acquiring the inventories and bringing them {o their existing location and condition. Net realisable value is
the estimated selling price in the ordinary course of husiness, less the estimated costs of completion and selling expenses.

it} Ore, concentrate and maite inventories

Platinwm and pailadivm are considered ag the main products and other platinum group and base metals produced are by-products.
Ore, concentrate and matie inventories are valued at the lower of average cost of production and estimated net realisable value. The
average cost of production 18 faken as the total costs incurred on mining, {ransportation of ore and processing of concentrate and
matte. Net realisable value is based on the estimated value of platinum and palladium in the inventories.



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

)

4}

MINING INTERESTS

Exploration, evaluation and development expenditure, including related administrative expenditure, i3 accumulated for each separate
arca of interest. An area of interest comprises a project area which consists of one or more related mine tenoments or claims on an
individual geological area.

i)

Exploration and evaluation

Costs accumulated comprise acquisition costs, direct exploration and evaluation costs and an appropriate portion of related overhead
expenditure. They do not include general overheads or administrative expenditure not specifically connected with a particular area
of interest.

Revenue recelved from the sale or disposal of product, materials or services during the exploration and evaluation phases of
aperations s offset apainst the expenditure 0 respect of the area of interest or mineral resource concerned. Expenditure is carrted
forward in respect of those areas of interest in which the rights of tenure are current and:

Either the exploration and evaluation procedwres are not sufficlently progressed to permit reasonable assessment of the
existence or otherwise of reserves, and active and significant operations in the area of interest are continuing;

Or such expenditure 18 expected 10 be recouped by successtud development and exploration or by 1ts sale. This expenditure
s capitalised up to commencement of operations at which time it s amortised in accordance with the policy stated in
(1, amortisation of mining interests, bhelow,

Exploration and evaluation expenditure in respect of areas which do not satisfy the above criteria, is weitten off as incurred or in the
yvear in which such a dectsion s made.

Development expenditure

Development expenditere incurred prior (o the commencement of commercial levels of production, including borrowing costs, is
carried forward to the extent to which recoupment out of revenue, following the commissioning of the mine, s reasonably assured.
No amortisation is provided in respect of development properties unti] they are commissioned. Thereatter, such amounts are
amorlised in accordance with the policy stated in {J) below.

Care and mainienance

Projects transferred o care and maintenance are carried forward to the extent to which recoupment out of fidure revenue following
the return to production or sale of the mine is reasonably assured. Amortisation is provided in respect of properties in accordance
with the policy stated In (7} helow.

Deferred mine stripping expendiiure

Open-cast mine stripping expenditure s charged against revenue in the vear it 18 incurred. Where the waste to ore ratio exceeds the
estimated ratio for the life of the mine, a pro rata portion of the stripping expenditure is capitalised. The deferred stripping
expenditure 18 amortised over the 1ife of the mine whenever the waste to ore ratio falls below the average expected ratio for the life
of the mine.

AMORTISATION OF MINING INTERESTS

Amortisation of mining interests in the production phase is provided on the production owput basis so as to write off each area of
intergst over the assessed production {ife of that area. The directors regularly review the assessed production lfe of each area of interest
and afier considering the physical and economic factors relating 10 reserves, adiustments will be made (o amortisation rates as necessary.



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

K}

L}

M)

N)

IMPAIRMENT

The carrving amounts of the Group assets, other than invertories (refer accounting policy (HY), exploration and evaluation expenditure
{refer accounting policy (I3 (1) and deferred tax assets {refer accounting policy (P4, are reviewed at each balance sheet date to determine
whether there is any indication of impairment. [F any such indication exists, the assets recoverable amount is estimated. For intangible
assets that are not vet available for use, the recoverable amount is estimated at cach balance sheet date. An impairment foss is
recognised whenever the careving amount of an asset or its cash-penerating unit exceeds its recoverable amount. lmpairment losses are
recognised in the income statement.

i} Calculation of recoverable amount
The recoverable amount of other assets is the greater of their net selling price and value in use. In assessing value in use. the
estimated future cash flows are discounted o thelr present value using a pre-tax discount rate that reflects curtent market
assessrrent of the time value of money and the risks specific to the asset. For an asset that does not penerate cash inflows largely
independent of those from other assets, the recoverable amount I8 detormined for the cash-penerating unit o which the asset
belongs.

it} Reversals of impairment
An impairment loss in respect of goodwill is not reversed unless the loss was caused by a specific extemal event of an exceptional
nature that is not expected o recur, and the increase in recoverable amount relates clearly to the reversal of the effect of that specific
event.

In respect of other assets, an impairment loss 18 reversed i there has been a change in the estimates used fo determine the
recoverable amount.

An impairment loss 18 only reversed (o the extent that the asset carrving amount does not exceed the carrving amount that would
have been determined, net of depreciation or amortisation, iF no impairment foss had been recognised.

EMPLOYEE BENEFITS
i} Defined coniribution plans

Contributions 1o defined contribution pension plans are recopnised as an expense on the income statement ag ncureed.

i) Long term service benefits
The Group net obligation in respect of long term service leave is the present value of expected pavments to be made in respect of
services provided by emplovees up to the reporting date.

i) Equity and equity-related compensation benefits
The share option programme allows Group directors and emplovees (o acquire shares of the Comparny. The option exercise price
equals the market price of the underbving shares at the date of the prant and no compensation cost or obligation s recognised. When
the options are exercised, equity is increased by the amount of the proceeds received.

PROVISIONS
A provision 18 recognised in the balance sheet when the Group has a legal or constructive obligation as a result of a past event, and # is
probable that an outflow of economic benefits will be required to settle the obligation.

SITE RESTORATION
In accordance with the Group environmental policy and applicable legal requirements, a provision for site restoration in respect of
contaminated land is recognised when the land is contaminated.

i} Fufure restoration costs

The net present value of future restoration cost estimates are recognised and provided for in full In the financial statements. The
estimates are reviewed annually to take into account the effects of inflation and changes in the estimates are discounted using rates
that reflect the time value of money.

it} Ongoing resteration costs

The cost of the oagoing current programmes 1o prevent and controd pollution is charged against ncome as incurred.

)



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

Q)

2

Q&)

REVENLUE AND EXPENSES

i}  Goods sold and services rendered
Revenue from the sale of product 18 recognised in the income statement when the significant risks and rewards of ownership have
been transferred to the buyer. Revenue is determined at the gross invoiced price of the product.

ity Interest and dividend income
Interest income is recognised in the income statement as it accrues, taking inmto account the effective yield on the asset. Dividend
income 18 recognised in the ncome statoment on the date that the dividend is declared.

i) Net financing cosis
Net financing costs comprise interest payable on boreowings, interest receivable on funds invested and dividend income. AH interest
and other costs Incurred In connection with borrowings are expensed whett incurred as part of net financing costs.

INCOME TAX
Income tax on the profit or loss for the vear comprises current and deferred tax. Income tax 8 recognized in the income statement except
{o the extent that it relates to Hems recognised directly (o equity, in which case it 18 recognised 0 eguity.

Current tax 18 expected tax pavable on the taxable income for the year, using tax rates enacted or substantially enacted at the balance
sheet date, and any adjustment 10 tax payvable In respect of previous years.

Deferred tax s provided using the balance sheet Hability method, providing for temporary differences between the carrving amounts of
assets and liabilities for financial reporting purposes and the amounts esed for taxation purposes. The following temporary differences
arg not provided forr goodwill not deductible for tax purposes, the inftial recognition of assets and Habilities that affect neither
accounting nor taxable profit, and differences relating to investments in subsidiaries 10 the extent that they will probably not reverse in
the foreseeable future. The amount of deforred tax provided is based on the expected manner of realisation or settlement of the carryving
amount of assets and Habilities, using tax rates enacted or substantially enacted at the balance sheet date.

A deferred tax asset is recognised only o the extent that 1 18 probable that future taxable profits will be available against which the
unused tax losses and credits can be utilised. Deferred tax assets are reduced o the extent that 1t 18 no longer probable that the related
tax benefits will be realised.

FINANCIAL INSTRUMENTS
The Group's financial instruments consist primarily of cash and cash equivalents, trade and other recelvables. borrowings, and trade and
other payables. The Group does not hold or (ssue derivative financial instruments for trading purposes.

Financlal instriments are recognised inftiably at cost. Subsequent o inftial recognition these instruments are measured as set out below.,

i} Trade and other receivables
Trade receivables are carried al anticipated realisable value taking into account metal prices at the balance sheet date. Other
receivables are stated at their cost less allowances for doubtful debts.

ity Cash and cash equivalents
Cash and cash equivalents comprises bank and cash balances and call deposits.  For the purpose of the statement of cash flows, cash
and cash equivalents are presented net of bank overdrafls. The carrving amounts of cash and cash equivalents approximates thelr
fair value.

i) Borrowings
Long-torm borrowings are recorded al cost less pavments made to reflect the value of the anticipated economic outflow of resources.
Any subsequent change in value is included in the determination of net profit or oss for the period.

iv) Trade and other payables

Accounts pavable are stated at cost adjusted for payvments made to reflect the value of the anticipated economic outflow of resources.



ZIMBABWE PLATINUM MINES LIMITED
ACCOUNTING POLICIES
36 June 2044

Q) FINANCIAL INSTREMENTS - continued
v} Financial asseis

Financial assets are recognised when the Group has rights or other access {0 economic benefits. Such assets consist of cash, equity
instruments, a contractual right (o receive cash or another financial asset. or a contractual right 10 exchange financial instruments
with another entity on potentially favourable terms.

vi) Derivative financial instroments
The Group does not use derivative financial instruments to manage 18 exposure to foreipn exchange risk.



ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS
for the vear ended 30 June 2004

Segment reporfing

The Group operates within the mining industry. The activities of the Group are entively related to the development and mining

of platinum group metals In Zimbabwe,

Revenue

Revenue wmpmcs concentrate and matte sales to

Fpala Refining Services Limited

Cost of sales

Mining

Processing

Stock movement

Foreign exchange gains

Satt costs

Depreciation of property, plant and equipment
{nher

Total cost of sales

Oiher income

(Lossyprofit on disposal of property.plant and

equipient
Profit on disposal of shares

(Loss)profit on disposal of subsidiaries (note 23}

Foreign exchange {losses) gains
Dividends received

{rher

Total other income

Operatfing costs
Aundit foes
Depreciation of property, plant and equipment
Charge for the vear
Amount allocated to cost of sales
Directors remuneration
Feesg
Emoluments
Wrelte down of timber plantation assets
Wreite down of property, plant and equipment
Staff costs
{nher operating costs
Total operating costs

Average number of emplovees during the vear

Company

Year to Year to Year to Year to

Jun-04 Jun-03 Jun-04 Jun-03

S 000 § 060 S 000 § 060
99 867 71 464 - -
33330 27 342 - -
135 281 579 - -
{ 384y { 6363 - -
{ 367y { 437} - -
2486 1624 - -
2722 1 980 - -
{ 887 1 633 - -
56 955 42 465 - -
{ 3y 306 { 13} -
- - i 43

(4 5 - .

{ 35) 71 { 33 13

- - 7 00 4 200G

1034 538 326 342
862 644 7 286 4 598
48 35 22 17

4 367 4 426 24 16
7289 6 406 24 16
{2722 {1980 - -
467 402 343 31
&0 &0 &0 &0
407 342 283 251

{3 85 - -

- 282 - -

1479 682 360 {75
3 845 5726 1152 714
12 419 H 646 1941 1233
HIH) 444 7 6




ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS
for the vear ended 30 June 2004

Company
Year fo Year to Year fo Year to
Jun-04 Jun-03 Jun-04 Jun-03
5 G0 $ 060 5 G0 § 000

Net finance {cosis)income
Frterest expense {1875} {2478y - -
Frterest income 353 803 59 -
Net finance {costsVincome { 1282} {1675} 59 -
Taxation
Current income tax charge 384 - - -
Defereed tax charge 1 806 4 484 - -
Withholding tax charge on interest earned 56 93 - -
Taxation provided 2746 4 577 - -
Reconciliation
Notional tax on profit for the vear 7 526 4 081 - -
Permanent differences { 10 603) {1 RE1Y - -
Withholding tax charge on interest earned 56 93 - -
Assessed losses utilised 3767 2214 - -
Taxation provided 2746 4 577 - -
Expenditure incurred 1o be clalmed against future
taxable income {refer note 19) 7 866 6 471




M MINES LEMITLD
EXNTH continaed

ZIMBABWE PLATEN
NOTES ON THE FENANCEIAL STATE!
for the yoar ended 36 June 2004

4 Property, plant and eguipment

Lang Roads M Plant Comguter Auotor Capifalised Deferred Mine Wark Total
and surface and and affice vehicles  pre-producgion stripping redai- in
buitdings plant i 1 X filure ox FHiure -ififation  progress

GROUP 000 000 000 000 000 000 S000 000 000 4000 4000
Cost/¥aluztian
Opening balinces
i July 2063 & 18 774 T34%0 i407 %07 HEEM] 6749 8223 - H353 Pi7 824
Additions 228 3t - i227 h i 304 32 - H{H 6742 iG 240
Revaluslion a) 23 - - - - - - - - 23
‘Fransfers - - - {24} - - - - - 24 -
Foreipn currsncy transiation { 3} - - [ { FE} { 32} - - - - { 62}
[Maposals { 37} - {27} - {51 { EEE} - - - - { ES0}
Balances al 30 June 2004 & 21 15§10 71453 3{90 867 2400 & 781 8223 A1) 7404 P27 847
Accomaulated degreciation
Opening balinces
i Judy 2063 357 1483 3832 73 322 287 478 387 - - 8214
Deprectation charae 313 Ritel 3864 220 233 256 401 973 37 - 7280
Foreipn currsncy transistion { B} - - { By {3y 7} - - - - { F2}
[Maposals - - {2} - { 4} { 44 - - - - { 55}
Batarnces 30 June 2004 fifnd 2475 86t 202 S48 457 74 i 360 37 - i5441
Net book amoens 2004 5 34t 16 533 63 759 2807 R PO 52 & 8§63 563 7404 132 406
Net book amoent 2003 5652 17 2% 68 648 HEEE] 485 452 6271 7856 - 633 00 7

a) An independent valuation of certain subsidiany compaey land and buatldings was carded o i Jume 2004 on the basis of Open Marked Value. o the opinion of the dircctors the assels ave slated af their

Finr value.

Compoter  Faraitore AMuotor Tudal
equipment and affice vehicles
equipient

COMPANY 4000 4000 4000 4000
Cost
Opening balinces
i Judy 2063 H) o 104 124
Additions 4 4 178 156
[Maposals {51 - { 60} { 65}
Balances al 30 June 2004 14 15 218 250
Accomaulated degreciation
Opening balinces
i dudy 20433 1z 1 45 a4
Deprectation charae 3 1 20 24
[Maposals { 4} - { 3} { 35}
Batarnces 30 June 2004 11 2 3 47
Net book amount 2004 § 11 154 23
Net book amoent 2003 8 § 55 71




ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS confinued
for the vear ended 30 June 2004

Company
Year to Year fo Year to Year fo
Jun-04 Jun-83 Jun-04 Jun-83
$ 060 5 G0 5 000 5 G0
9 Mining interests

Interests under exploration or evaluation phase
Interest in Mhondoro mining claims and accumulated
prospecting expenditare 3404 3409 - -
Interest in Ngezi mining claims 9 854 G 854 1323 1323
Accumulated prospecting expenditure TS 6 380 4 853 2768
Interest in Selous mining claims 31 ERIH - -
Accumulated progpecting expenditure 91 51 4 4
Total mining interests 24 230 22 835 3380 4 095

An independent valuation of these mining intergsts was completed in June 2004, The valuation is significantly higher than the values
disclosed, and the directors are of the opinion that no adjusiments are reguired in these fnancial statements.

10 [evestmenis
Timber assets and acennuilated forestry expenditure :

Accumualated forestry expenditure 481 468 - -
Accumulated impairment a) { A8) { 138) - -
Devaluation on transbation of income statement b) { 433} { 33) - -

Other investmenis ;

[nvestiment in the Ngeal/SMC Project - - 25 730 25730

[nvestment in Mhondoro Holdings Limited (UK} - - 2 666 2 666

Interest in property companios - - 7 i3

[nvestment in Makwiro Platdoum  Mines (Private)

Limited - - 116 116
- - 28513 28 5319

Total investments - - 28513 28519

a) The careving value of the timber assets has been written offin full due to the uncertainty of the requirement to use the fimber for
underground mining in the near future.

by This arises from the transkation of Zimbabwe dollars to United States dollars and has effectively been written oftin the foreign
curtency translation reseeve.

11 Long term receivables
Loans due from subsidiaries - - 28 285 2

Lh
L=l
A
W

These loans are unsecured, interest free and have no fived terms of repayiment.

12 [nvenfories

Ore concendrate and malte stocks 3545 3161 - -
Consumables 6 508 3433 - -
I G33 6354 - -

13 Trade debtors
Impaka Refining Services Limited 13716 11 740 - -




ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS confinued
for the vear ended 30 June 2004

14

15

16

17

Company
Year to Year to Year to Year to
Jun-04 Jun-83 Jun-04 Jun-83
$ 000 5 006G 5 G0y 5 006G
Other receivables
Other trade receivables 9476 3087 631 31
Cash and cash equivalents
RBank balances 22710 14 494 7129 360
Call deposiis 1310 4223 1310 4223
24 020 18 717 § 439 4 5383
[ssued share capital
a) Authorised
500 606G 000 ordinary shares of 10 cents gach 300 G40 543 O 543 ) 543 O
by  lssued and fully paid
89 285 360 ordinary shares of 10 cents each 8525 3 836 3929 3836
3479 129 ordinary shares of 18 cents each 347 53 347 53
9276 § 929 9276 § 929
¢} The unissued shares are under the control of the directors.
No emplovee share options remain to be exercised.
Reserves
Share promivm i} 47 144 45 081 47 144 45 081
Foreign currency translation reserve b} { 15 B335} {15 750) - -
Asset revaluation reserve ¢} 31716 55941 - -
Accumulated profits d} 39 452 16 935 14 624 3 380
122 477 102 167 61 168 33 661

2 86 594 482 shares were issued at a premium of 52 cents per share on 27/28 July 1998, giving rise to a share premivm of $45
029 131, Oa 28 July 1998, a bonus ssue of 1 767 236 shares was effected wilising $176 724 of the share premium reserve.
The premium on shares ssued t© 30 June 2003, in terms of'the emplovee share option scheme, was $228 363, The premiwm on

emplovee share options sokd into the Impala offer was 52 062 991,

b} This comprises all forelgn exchange differences arising from the translation of the financial statements of foreign operations that

are 1ot integral to the operations of the Group.

¢y This reserve arlses from the revaluation of property, plant and equipment and, in the opinion of the directors, reflects the fair

value of the assets of the Group at 30 June 2004,

dy  Represents accumulated profits 1o 30 June 2004,



ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS confinued
for the vear ended 30 June 2004

Company

Year to Year fo Year fo Year fo

Jun-04 Jun-03 Jun-84 Jun-03

$ 060 5 G0 5 000 5 G0

18 Minority inieresis

At the beginning of the vear 25267 23223 - -
Share of net profit of subsidiaries 8770 3 844 - -
Dividends paid by subsidiaries { 3 060} { 1 800 - -

At the end of the vear 31037 23287 - -

On 3 September 2001, [mpala Plhatinum (Zimbabwe} Pry Limited acquired a 30% interest in Makwiro Platinum Mies (Privale)
Limited (formerly known as Hartley Management Company (Private) Limited) for USS30 000 000 of which US$29 953 613

represented the premium paid on acquisition of these shares.

19 Deferred taxation
Recognised deferred tax assets and liabilities
arg atirtbutable to the following ftems:

Property, plant and equipmert 6 454 143 676 - -
Prepayments 491 835 - -
Assessable tax losses carried forward - {5767 - -
6 950 3144 - -
The movement on the deferred taxation account {s as
follows:
Opening Recognised during the vear Closing
Balance Balance
profit ecuity
$ 060 5 G0 5 000 5 G0
Property, plant and equipment 076 (3617 - 6459
Prepayments 835 { 344y - 451
Assessable tax losses carried forward {3767 3767 - -
5144 1 806 - 6§50
Unrecognised deferred tax assets :
Deferred tax assets have not been recognised in respect
of the following items:
Deductible temporary differences 7 866 6471 - -

The deductible temporary differences do not expire under current {ax legislation. Deferred tax assets have not been recognised in
respect of these Hems due o the uncertainty as o whether future taxable profit will be available against which the Group can utilise

the benefits therefrom.



ZIMBABWE PLATINUM MINES LIMITED
NOTES OGN THE FINANCIAL STATEMENTS confinued
for the vear ended 30 June 2004

Company
Year to Year to Year to Year to
Jun-04 Jun-83 Jun-04 Jun-83
§ 060 S 000 5000 S 000
20 Interest bearing loans and borrowings
Non-current labilities
Absa Bank Limited @} - 8337 - -
Current liabilities
Absa Bank Limited i} 8320 13 8§02 - -

2)  The Ioan was obtained fo finance the Ngez/SMUC Project and is pavable over two vears which commenced in March 2003, The
foan bears interest at LIBOR plus 3 per cent per annum. The average interest rate during the vear to June 2004 was 6.82 per
cent. The debt 18 secured against revenue arising from the sale of product to Impala Refining Services Limited, inter-company
receivables, puarantees by Impala Platinum Holdings Limited, the company and other related parties and by pledges of shares in
the following companies:

Makwiro Platinuwm Mines (Private) Limtted 7%
Hartley Minerals Zimbabwe Pty Lid 100%
Hartley Platinum Mines {Private) Limited 108¥%%

as well as the pledge and cession of the Special Mining Lease No.l mining agreement and mineral rights pertaining to the

21

22

Ngezi South Claims.

Other payables
Trade creditors
Other

Cash generated from/{used in) operations

Reconcitiation of profit before taxation to cash

penerated fromf{used In) operations:

Profit before taxation
Adjustments for :

Depreciation of property, plant and equipment

Amortisation of timber plantation assets
Net finance costs/{income)

Write down of assets

Forelgn oxchange gains

Loss/{profit) on disposal of subsidiaries
Profit on disposal of shares

Dividends received

Foreign exchange loss on invesiments
Loss/(profity on  disposal  of  property,
equipment

Changes in working capital
Trade and other recelvables
[nventories

Trade and other pavahles

Cash generated from/fused in) operations

plant

and|

7502 7623 - -
6 855 1311 1007 268
14357 3934 1007 268
30103 16322 5444 3365
8028 7471 (7 105) { 4240)
7289 6 406 24 16
3 89 . .
1282 1675 { 99) .

. 282 . .

{ 332) { 508) { 35) (13
4 {5) . .

- - (%) ( 43)

. . (7 000) { £200)

{ 333) { 438) - -
105 { 30) 13 -

{3 801) { 389) (2 587) (1211
( 6 365) { 622) (3 326) (1007)
(3 459) (2 045) . .
6023 2278 739 { 204)
34 330 23 404 (4248) (2 086)
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25

Year to Year to
Jun-64 Jun-03
5 006 § 000

Disposal of subsidiaries
The Group disposed of two wholly owned subsidiary companies during the year. The falr value of the net assets disposed are as
follows :

Agglethorpe Borcham

[nvestments Investments

{Private) {Private)
Limited Limited Total
S 000 5000 S O00
Proceeds on disposal - ig i8
Loans ceded to Zimbabwe Platinwm Mines Limited {2} {2y {4y
Net proceeds on disposal {2) i6 14
Net asset value { 1) {8 { 18)
{Lossyprofit on disposal { 12y g {4y

Capital commitments
The Group has entered into contracts for the following and Is committed o Ineur capital expendiivre in respect thereof

Contract
Length
Maonths 5 000 5 G0
Third box cut for Ngezi Platinum Mines - 1 464
Replacement plant and equipment 2 2444 2420
Exploration drilling 3 5 454
Furnace transformer & 485 1000
Refractory lining & 366 750
3 5048 6 088

The capital commitments will be financed from Internal resources and borrowings.

Earnings per share

Basic earnings per share

Basic earnings per share are caleulated by dividing the net profie attributable o ordinary shareholders by the weighted average
number of ordinary shares In tssue during the vear.

Net profit attributable to ordinary sharcholders in US$000 18 387 7 91
Wetghted average number of ordinary shares tn s 89 252 88 461
RBasic carnings per share LUSS{cents} 20.83 8.93

Diluted earnings per share
No share options remain exercisable by employees. The empowerment agreement signed with the Government of Zimbabwe will
result in the issue of a further 13 390 423 shares.

Wetghted average number of ordinary shares in ssug 89 152 88 461
Adjustments for exercisable share options - 1740
Wetghted average number of diluted ordinary shares 89 252 94 201
Dituted earnings per share LSH{cents) 20.83 876
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Year to Year fo
Jun-04 Jun-83
5 000 5 G0
Pension ebligations
Mining Industry Pension Fund
Pensions for certain emplovess are provided for through the Mining Industry Pension Fund
in Zimbabwe. This is a defined contribution retirement fund. Contributions to the fund are
3% of pensionable remuneration. The Group's contributions for the vear amounted to 57 3
National Social Security Scheme
This scheme was promulpated wnder the National Social Security Awthority Act 1989,
Contributions by all Zimbabwe emplovees are 3% of pensionable remuneration up to a
maximum of ZWE1 440 per employvee. The Group's contributions for the year amounted 1o 2 !
59 35
Employee benefiis
Equity compensation benefits
Options outstanding at the beginning of the vear 3 329 004 3 191 008
Add: Options granted during the vear to:
Birectors - 275 0060
Emplovees - { 166 000
Less: Options exercised during the vear {3 525 i) { 924 ()

Options forfeited during the vear -

{ 173 3

Options cutstanding at the end of the vear -

3 526 D08

All emplovee share options were sold into the Inpala offer prior (0 31 August 2003,

21
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29

Related pariies
28.1  Relaied party relationships

a) Confrolling enfities
The immediate holding company is Impala Platinun (Zimbabwe) (Proprietary) Limited (incorporated in South Africa)
which directly holds a 48.63% equity interest in Zimbabwe Platinum Mines Limited (Guernsey). The ultimate holding
company s [mpala Platimem Holdings Limited (incorporated in South Africa) which directly holds 100% equity interest
in Impala Platinwen (Zimbabwe) (Proprictary) Limited,

HY) Directors
The directors named in the directors’ report held office as directors of the company during the vears ended 30 June 2004
and 2003 except for Messrs P B Breese, D G BEngelbrecht and M A Roussouw who were appointed on 4 December 2003,
and Messrs M J Houston and P Maseva-Shavawabayawho were appointed on 1 April 2004 following the restgnation of R
A Pitchford on 31 March 2604, Mr P B Breese resigned ag a director on 380 June 2064,

28.2  Related party iransactions
a) Revenue

Sales of matte and concentrale are made 10 lmpala Refining Services Limited. Al transactions are done at arms length.
HY) Transactions with direciors and executive officers

Iy addition to their salaries, the Group alse provides non cash benefits 1o directors and executive officers.

283  Balances
The Group had outstanding balances as at 30 June 2004 with one of its sharcholders {refer note 135

Group enferprises

Significant subsidiaries Ownership inferest

Country of incorporation 2004 2083
Zimbabwe Platinum Mines Limited United Kingdom 140 168
Zimplats Limited United Kingdom 100 1660
Hartley Platinum Mines Limited United Kingdom 100 1660
Mhondoro Holdings Limited United Kingdom 100 166
Limbabwe Platinum (Private) Limited Limbabwe 100 136
Ngesi Platinwr Limited Limbabwe 140 104
Acrovd Investments {Private} Limited Limbabwe {60 136
Agglethorpe Investments {Privated Limited {refer note 23) Zimbabwe - 1660
Boreham Investments (Private) Limited {refer note 23} Limbabwe - 136
Zimplats Timber Holdings (Private} Limited Zimbabwe 100G 104
Makwiro Platinum Mines (Private) Limited Limbabwe 70 70
Selous Platinum (Private) Limited Limbabwe 140 10G6)
Mhondoro Mining Company Limited Zimbabwe 100 1660
Mhondoro Platinum Holdings Limited Zimbabwe 16 166
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32

33

Risk management

The Group operates 1n an environment which is subject 1o both world market prices and exchange rate fluctuations. Exposure 1o
crodit, market and currency risk arises in the normal course of the Group’s business. Group policy adopts a non-speculative
approach to manage sk while maximising profits.

a) Credit risk
Financial assets which potentially subject the Group to concentrations of credit risk, consist principally of cash
equivalents and trade recoivables. The Growp's cash equivalents are placed with high credit quality institutions. The
rasinHn exposure 1o credit risk s represented by the carrving amount of cach financtal asset in the halance sheet.

HY) Market risk
The principle amounts of monetary financial assets and labilities are fixed and not subject to market related value
adiustmoents.

e} Currency risk
The Group is exposed to foreign currency risk in entering contracts of supply in currencies other than the United States
dollar. The Group does not use forward exchange contracts to hedge its foreign currency risk.

Company
2604 2003 2604 2003
$ 000 5 606 $ 060 § G060

Contingent liabilities
Guaranices { 2 - -
Legal claims - - - -

Guaranices are in respect of lease and power obligations.

Posi balance sheet eveni

The current structure of the Group involves different ownership arrangements for the Group's ore resources and processing
facilities. The Company'sore resources are wholly owned by the Company, while the processing facilities are owned by Makwiro
Platinwm Mines {Private) Limited {30% held by Impala Platinum Holdings Limited).

In order o simplify the Group structure, it is proposed that Zimbabwe Phatinum Mines Limited will purchase the Impala
Platinmm Holdings Limited 30% interest in Makwiro. This transaction, i approved by sharcholders, will result in the issue of
new Zimbabwe Platinum Mines Limited shares to Impala Platinum Holdings Limited as consideration for this purchase.
Independent financial advice has been obained from N M Rothsehild & Sons {Australia) Limited for this proposed transaction.

At the date of preparation of this report, the proposal has not been put before sharcholders, but a sharcholders meeting 10 consider
approval of the transaction will be convened as soon as possible.

Exchange rate

The exchange rate used in the financial statements (o translate the Zimbabwe subsidiaries o United States doHars is USH o
ZWES 319 (2003: USST o ZWE1L 350y
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