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DIRECTORS’ DECLARATION

[n the opinion of the Directors of Zimplats Holdings Limited:

1. the financial statements and notes, set oul on pages 3 o 21, have been prepared in accordance with
The Compantes (Guernsey) Law 1994, including:

giving a {rue and fair view of the {inancial position of the Comparny and the consolidated entity ag
at 340 June 2005 and of thelr performance, as ropresented by the resulbts of thelr operations and
their cash flows, for the year ended on that date; and

complyving with International Financial Reporting Standards; and

2. there are reasonable grounds to believe that the Comparny and #s subsidiaries will be able to meet any
obligattons or Habilities to which they are or may become subject.

Signed in accordance with a resolution of the Directors:

// Pl /}
o

G Sebborn P Maseva-Shavawabaya
Chief Executive Officer Chief Financial Officer

Harare,
Zimbabwe
2 August 2005
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ZIMPLATS HOLDINGS LIMITED

BALANCE SHEETS
36 June 2045
Company
Year fo Year to Year fo Year to
Notes Jun-85 Jure-34 Jun-85 Fun-G4
£S5 000 LSS G4 LIS% 000 LIS 000
ASBETS
Non-curreni assets
Property, plant and equipment I 130 263 112 466 163 203
Mining assets 2 25273 24 230 6 138 3380
Frvestments 3 - - 72023 28 513
{ong term receivables 4 - - 28 681 28 285
Total ron-current asseis 155 536 136 636 167 005 62 381
Current asseis
Frventories 3 13 049 H) (33 - -
Trade debtors & 17266 13716 - -
{nher receivables 7 Fl 837 9 476 1424 631
Cash and cash equivalents 8 20 408 24 020 4 062 3439
Total current asseis 62 260 37 265 5 486 G 070
Total assets 217796 193 5 112 451 71451
EQUITY AND LIABILITIES
Captial and reserves
Share capital and share promivm 9 9% 929 36 420 95 929 56 420
Reserves 6 84 005 75333 11 508 14 524
183 934 131 753 111 437 T 444
Minority Interest {1 - 31437 - -
Total equity 183 934 162 790 111 437 i 444
Non-current liabilities
Deferred taxation 2 13 529 6 850 - -
Mine rehabilitation provision i3 3 626 HH0 - -
Total non-current liabilities 14 155 7 550 - -
Current liabilifies
Frterest hearing loans and horrowings 4 560 8320 - -
Pavables {3 18 231 14 357 1054 1007
Taxation 976 884 - -
Total current liabilities 19 707 23 561 1054 1007
Total equity and liabilities 217796 193 5 112 451 71451
) ,
(i Sebborn P Maseva-Shayawabaya

Chief Executive Officer

Harare,
Limbabwe
2 August 2003

Chief Financial Officer



ZIMPLATS HOLDINGS LIMITED
INCOME STATEMENTS
for the vear ended 30 June 2003

Notes

Sales i6
Cost of sales {7
Gross profit
{Onher net income g
Operating Cosis 9
Profit/{loss) from sperations
Net finance (cosis)income

[nterest oxpense

[nterest income
Profit/{loss) before taxation
Taxation 20

Net profit/{loss) for the period

Atiribatable io :

Equity holders of the company

Minority lnterests {1
Net profit/{loss) for the period

Basic earnings per share (cenis) 25

Diluted earnings per share (cents) 25

Company

Year to Year to Year to Year 10
Jun-05 Jun-634 Jun-G5 Jure-(34
USS 600 {18 006 LIRS 060 LISS 00
12 484 9% 867 - -
{ 80 742) { 36 955) - -
3t 742 42 912 - -
9720 892 37N 7 286

{ 15 893) {12419 {2 964) {1494%
25 569 31 385 { 2593) 5345
{ 121 {1282) 7 94

{ 934) {1875 - .
813 393 7 94

25 448 360103 {2516) 5444
(422h {2 746) - -
21227 27 357 {2516) 5444
18 799 18 387 - -
2428 § 770 - -
21227 27 357 {2516) 5444

20,23 20.83
18.06 18.18




ZIMPEATS HOELDINGS LIMITED
YFATEMENT OF CHANGESR IN BQUITY

fior the vear ended 30 June 2003

GROUP

Balances at 3 fune 2003
Tssue of share capital
Foreign currency transbalion reserve

Capital reserve rebease thyoueh
depreciation

Disposal of selwidisries

Dividends paid by subsidiaries

Mt peofi For the year

Balances at 3 June 2004

Issue of share capital

Foreign currency transbalion reserve

Capital reserve rebease thyoueh
depreciation

Acguisition of minority inferests
Mt peofi For the year

Balances at 3 fune 2005

COMPANY

Balances at 3 June 2003
Tssie of share copital

Mt peofi For the year
Balances at 3 June 2004
Tssie of share copital

Mt Toss for the year

Balances at 3¢ fune 2005

Share Share Foreiga Aeqoiition  Revaluation Acenmulated Anerity Fotal
capitad premium enrreney egnity FERLVE profit interests
transiation reserve
reserve
EIRS D00 EIRS O00) USS 000 EIRE D00 USS 000 EINE D00 LTSS 000 EiNE 000
B G240 45 181 i 153750} - 53 90] 16 G35 23267 136 363
347 23 - - - - - DAL
- - i 340} - - - - {3403
- - - - {3 86} 3 864 - -
- - {411 - {23} i) -
- - - - - - {3 000} {30007
- - - - - i8 387 8 T7 27 357
9276 47 144 {16131} - 52082 39 452 3§ 037 162 T4
1 487 42622 - - - - - 43 30%
- - {42} - - - - { 823
- - - - {3 863) 3 863 - -
- - - {36433 - - {33 465} (4351403
- - - - - i8 794G 2428 1227
HANGE &9 166 {16213} {36433 48 149 n2 B4 - 183 434
B G240 45 181 - - - 8380 - 72 394
347 23 - - - - - DAL
- - - - - 5 444 - 5 444
9276 47 144 - - - i4 024 - T 444
1 487 42622 - - - - - 43 30%
- - - - - {2318 - {2316)
HANLEE] B4 Fah - - - il 508 - 111 437

th



ZIMPLATS HOLDINGS LIMITED
CASH FLOW STATEMENTS
for the vear ended 30 June 2003

Notes
Operafing aciivities
Cash generated fromfused in) operations 22
Interest received
Dividends received
Exchange gains realised 18
Dividend pard to minority sharcholders 11

Fnterest paid
Income tax & withholding taxation paid
Cash inf{out) flows from operaiing activifies

Investing activiiies

Proceeds from sale of property, plant and equipment
Acquisition of property, plant and equipment H
Acquisition of mining assets 2
Proceeds on disposal of subsidiaries

Expenditure on timber plantation assets

Cash oui flows from invesiing activifies

Firancing aciivities

Proceeds of share lssue

Repayvments of short teri borrowings

Cash {out)/in flows from financing activifies

{Decrease)/inerease in cash and cash equivalents

Movement in cash and cash equivalents

Cash on hand at beginning of the vear
(Becrease)/increase in cash and cash equivalents

Cash on hand at end of the year 8

Company
Year to Year to Year to Y ear 10
Juen-05 Jun-{4 Jun-G5 Jure-(i4
USS 008 {183 000 LSS 000 LISS (60
3t 647 34 697 { 3 883) {4178}
813 393 e 99
- - - EREHE
188 { 35 188 {35y
- { 3606 - -
{ 934) {1873 - -
{ 550) { 56) - -
3t 164 34324 {3 618) 2 886
5 22 - 17
{25 918) {10 246) i N { 1863
{1043 (1395 { 758) {1285
- 14 - 14
- { 13y . -
{ 26 956) {11612 { 759) {1440
- 2414 - 2410
{7820y {15 81%) - -
{7820y {13 40%) - 2410
{3612) 5303 {43771 3 856
24 020 18 717 8 439 4 583
{3612) 5303 {43771 3 856
26 408 24 620 4 062 8 439

6



ZIMPLATS HOLDINGS LIMITED
ACCOUNTING POLICIES
36 June 2045

Zimplats Holdings Limited 13 a company domictled in Guernsey, Channel Islands. The consolidated financial statements of the Group for the
vear ended 30 June 2003 comprise the Company and its subsidiaries (together referred (o ag the Group). The fnancial statements were
authorised for tssue by the Directors on 2 August 2065,

A}

B)

<)

D)

STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared in accordance with [nternational Financial Reporting Standards promulgated
by the International Accounting Standards Board (IASB). International Financial Reporting Standards (IFRS'S) include standards and
interpretations approved by the IASB ag well ag International Accounting Standards (IAN's) and SIC interpretations issued under
previous constitutions.

BASIS OF PREPARATION

The financial statements are presented in United States dollars. They are prepared on the historical cost basis with the exception of
certain {ixed property which is shown at valuation. Financial assets and financial liabilities are shown at fair value through the income
statermnent or the statement of changes in equity. The accounting policies have been consistently applied by the Group and are consistent
with those of the previous vear,

BASIS OF CONSOLIDATION
The consolidated financial statoments include those of Zimplats Holdings Limited, its subsidiaries and special purpose entities.

Subsidiaries

Subsidiary undertakings are those companies {including spectal purpose entities) in which the group, directly or indirectly, has an
interest of more than one half of the voting rights or otherwise has the power to exercise control over the operations. Subsidiaries are
consolidated from the date on which effective control 18 transferred o the group and are no longer consolidated from the date that control

The purchase method of accounting 8 used o account for the acquisition of subsidiaries by the group. The cost of an acquisition is
measured as the falr value of the assets given, equity instruments ssued and Habilities incurred or assumed af the date of exchange, plus
costs directly attributable {0 the acquisition. Hdentifiable assets acquired and Habilities and contingent Habilities assumed in a business
combination are measured nitially af thelr fair values &t the acquisition date, irrespective of the extent of any minority interest

The excess of the cost of acquisition over the falr value of the group's share of the identifiable net assets acquired & recorded as
goodwill, I the cost of acquisition is less than the faly value of the net assets of the subsidiary acquired, the difference is recognised
directly In the income statement.

Inter company transactions, balances and unrealised gains on {ransactions between group companies are eliminated. Unrealised losses
arg alse eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the group. Subsidiary undertakings
arg accounted for at cost in the company.

REPORTING CURRENCY

[AS 21 (The Bffects of Changes in Foreign Exchange Rates) requires companies o report in the currency of the country they are
incorporated and operating in unless thelr functional currency, in terms of TAS 21, i3 not that curreney.

The Group’s and Comparny’s finctional currency, in terms of LAS 21, is Untted States dollars. There are immaterial transactions in
Zimbabwe dollars, relating to the Zimbabwe subsidiary companies, which have not been inflation-adjusted before converting to United
States dolars.



ZIMPLATS HOLDINGS LIMITED
ACCOUNTING POLICIES
36 June 2045

E}

F}

FENCTIONAL CURRENCY

i)

Foreign enrrency transactions

Transactions in foreign currencies are franslated to United States dolars at the foreipn exchange rate ruling at the date of the
fransaction. Monetary and non-monetary assets and Liabilities denominated in {oreign currencies at the balance sheet date are
franshated to Uniled States dollars at the foreipn exchange rate ruling af that date. Foreign exchange differences arising on
transkation are recognised in the income statement.

Financial statemenis of foreign operations
The revenues and expenses of foreign operations are translated 1o United States dolars at the average rates ruling during the period.
Foreign exchange differences arising on translation are recognised directly 1o equity.

PROPERTY, PLANT AND EQUIPMENT

i)

Mining assels

Explosation, evaluation and development expenditure, including related administrative expenditure, I3 accumulated for each
separate area of interest. An arca of interest comprises a project area which consists of one or more related mine {enements or
claims on an individual peological area.

Mining exploration
Expenditure on mining exploration in new areas of mterest 18 charged against income as incurred. Costs related to property
acquisitions, surface and mineral rights are capitalised o mining assets and are recorded at cost less accumulated amortisation and

fess any accumulated tmpairment losses.

Care and mainienance

Projects transferred o care and maintenance are carried forward to the extent 1o which recoupment out of fidure revenue following
the return to production or sale of the mine is reasonably assured. Amortisation is provided in respect of properties in accordance
with the policy stated below.

Deferred mine stripping expendiiure

Open-cast mine stripping expenditure s charged against revenue in the vear it 18 incurred. Where the waste to ore ratio exceeds the
estimated ratio for the life of the mine, a pro rata portion of the stripping expenditure is capitalised. The deferred stripping
expenditure 18 amortised over the life of the mine whenever the waste fo ore ratio falls below the average expected ratto for the life
of the mine.

Ameoriisation of mining assets

Amortisation of mining assets in the production phase is provided on the production outpu basis so a8 {o write off each area of
interost over the assessed production hfe of that arca. The directors regularly review the assessed production life of each area of
interest and afier considering the physical and economic factors relating o reserves, adiustments will be made (o amortisation rates
48 ROCESSAry.

Other assets

ltems of property, plant and cquipment are stated at cost less accomubated depreciation and Impairment losses (refer accounting
policy (IN). The cost of self~constructed assets includes the cost of materials, direct labowr and an appropriate proportion of
production overheads.

Where ftems of property, plant and equipment comprise major components having different usefl lives. they are accounted for as
separate ems of property, plant and equipment.

Subsequent expenditure

Expenditure incurred {o replace a component of an ftem of property, plant and equipment that is accounted for separately, including
magor inspection and overhaul costs, 18 capitalised. Other subsequent expenditure is capitalised only when it increases the ldure
economic benefits embodied in the item of property, plant and equipment. All other expenditure s recognised in the income
staterment as an expense when incurred.



ZIMPLATS HOLDINGS LIMITED
ACCOUNTING POLICIES
36 June 2045

G)

H)

)

iv) Depreciation
Land is not deprectated. Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of
frems of property, plant and equipment. The estimated useful lives are as follows:

+ Buildings 20-67 vears
+ Roads 20 years
+ Crusher station 20 years
+ SMIC surface plant 20 vears

+ Plant and equipment 10 years
+ Fixtures and fittings 10 vears
+ Motor vehicles 3 years
« Computer equipment 3 voars

INTANGIBLE ASSETS

iy  Goodwill
Goodwill arising on an acquisition represents the excess of the cost of the acquisition over the fair value of the net identifiable
assets acquired. Goodwill is stated @ cost less impairment losses {refer accounting policy (1)), In respect of associates, the carrving
amount of poodwill 8 included in the carrving amount of the investment in the assoctate. Any amounts arfsing from further
acquisitions after control 18 already obtained representing the excess of the cost of acquisition over the falr value of the net
identifiable assels acquired, s debited directy 1o equity.

if} Negative goodwill
Negative goodwill arising on an acquisition represents the excess of the failr value of the net identifiable assets acquired over the
cost of acquisition. Negative goodwil] is taken to the income statement on recognition.

INVENTORIES

i} Consumable inveniories
Consumable inventories are stated &t the lower of cost and net realisable value. The cost of consumable inventories includes
expenditure incurred in acquiring the inventories and bringing them {o their existing location and condition. Net realisable value is
the estimated selling price in the ordinary course of husiness, less the estimated costs of completion and selling expenses.

if} Ore, concentrate and maite inventories
Platinum and palladivm are considered as the main products and other platinum group and base metals produced are by-products.
Ore, concentrate and matie inventories are valued at the lower of average cost of production and estimated net realisable value. The
average cost of production I8 taken as the total costs incarred on mining, transportation of ore and processing of concentrate and
matte. Net realisable value is based on the estimated value of platinum and palladium in the inventories.

IMPAIRMENT

Assets that have an indefinite usefud life are not subject to amortisation and are tested annually {or impairment. Assets that are subject ©
amorlisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrving amount may not be
recoverable. Assets are considered o be impaired when the higher of the asset's fair value, less cost to sell, and s fair value in use is
fess than the carrving amount.

The recoverability of the long-lived assets is reviewed by management on a regular basis, based on estimates of fiture discounted cash
flows. These estimates are subject to risks and uneertainties including future metal prices and exchange rates. It s therefore possible that
changes could occur which may affect the recoverability of the mining assets. The recoverable amounts of the non-mining assets are
determined by reference to market values. Where the recoverable amount is less than the carrving value, the impairment is charged
against income o reduce the carrving value 1o the recoverable amount of the asset. The revised carrving amounts are amontised over the
remaining Hves of such affected assets. For the purposes of assessing impairmertt, assets are grouped at the lowest levels for which there
are separately Identifiable cash flows {cash-generating units)



ZIMPLATS HOLDINGS LIMITED
ACCOUNTING POLICIES
36 June 2045

J} EMPLOYEE BENEFITS

K}

L}

M)

i} Defined coniribution retirement plans
The group participates in defined contribution retirement plans for certain of its emplovees. The pension plans are funded by
payvments from the emplovees and by the relevant group companies and contributions 1o these are expensed as incurred. The assers
of the funds are held by Independently managed funds and are poverned by Zimbabwe law.
The deemed benefit plans are multi emplover plans, where sufficient information is not available t0 account for them as benefit
plans, and they are in substance accounted for ag defined contribution plans. Defined henefit plans are subject to actuarial valuations
at intervals of no more than three vears.

if} Long term service benefits
The Group net obligation in respect of long term service leave is the present value of expected pavments to be made in respect of
services provided by emplovees up to the reporting date.

iti) Equity and equity-related compensation benefits
The share option programme allows Group directors and emplovees to acquire shares of the Comparny. The option exercise price
equals the market price of the underbving shares at the date of the prant and no compensation cost or obligation s recognised. When
the options are exercised, equity is increased by the amount of the proceeds received.

PROVISIONS

A provision 18 recognised in the balance sheet when the Group has a legal or constructive obligation as a result of a past event, and # is
probable that an outflow of economic benefits will be required to settle the obligation.

SITE RESTORATION
In accordance with the Group environmental policy and applicable legal requirements, a provision for site is recognised when the land is
disturbed as a result of mining activities.

i)

i)

Future restoration cosfs

The net present value of future restoration cost estimates are recognised and provided for in full In the financial statements. The
estimates are reviewed annually to take into account the effects of inflation and changes in the estimates are discounted using rates
that reflect the time value of money.

Ongoing resteration costs
The cost of the oagoing current programmes 1o prevent and controd pollution is charged against ncome as incurred.

REVENUE AND EXPENSES

i)

iv)

Sale of maite
Sales are recognised in the income statement when the significant risks and rewards of ownership have been transferred to the
buyer. Sales is determined as the gross nvoiced price of the product.

Government assistance
Government assistance is accounted for applving the income approach and recognised through profit and foss on an accrual basis in
as far as conditions attached o such assistance have been or are expected to be met.

[nterest and dividend income
Interest income is recognised in the income statement as it accrues, taking into account the effective yield on the asset. Dividend
income 18 recognised when the sharcholders’ right to receive paviment is established, at the accrual date.

Net financing cosis

Net financing costs comprise interest payvable on borrowings, interest receivable on funds invested and dividend income. AH interest
and other costs Incurred In connection with borrowings are expensed whett incurred as part of net financing costs.

)



ZIMPLATS HOLDINGS LIMITED
ACCOUNTING POLICIES

36 June 2045
N} INCOME TAX

Q)

2

Income tax on the profit or foss for the vear comprises current and deferred tax. [ncome tax is recognised in the income statemoent oxcept

Current tax s expected tax payable on the taxable income for the vear, using tax rates enacted or substantially enacted at the balance

Deferred tax is provided using the balance sheet Liability method, providing for temporary differences between the carrving amounts of
assets and liabilities for financial reporting purposes and the amounts esed for taxation purposes. The following temporary differences
arg not provided forr goodwill not deductible for tax purposes, the inftial recognition of assets and Habilities that affect neither
accounting nor taxable profit, and differences relating to investments in subsidiaries 10 the extent that they will probably not reverse in
the foreseeable future. The amount of deforred tax provided is based on the expected manner of realisation or settlement of the carryving
arpount of assets and Habibities, using tax eates enacted or substantially enacted at the balance sheet date.

A deforred tax asset is recognised only 10 the extent that it is probable that future taxable profits will be available against which the

FINANCIAL INSTRUMENTS

The Group's financial instruments constst primartly of cash and cash equivalents. trade and other recelvables. borrowings and trade and
other payables. The Group does not hold or issue derlvative financial instruments for trading purposes.

Financlal instrimments are recognised infttably at cost. Subsequent to inftial recognition these instruments are measured as set out below.,

i} Trade and other receivables
Trade receivables are carried at anticipated realisable value taking into account metal prices at the balance sheet date. Other
receivables are stated at their cost less allowances for doubtful debts.

ity Cash and cash equivalents
Cash and cash equivalents comprises bank and cash balances and call deposits. For the purpose of the statement of cash flows, cash
and cash equivalents are presented net of bank overdrafls. The carrving amounts of cash and cash equivalents approximates thelr
fair value.

iti) Borrowings
Long-term borrowings are recorded at cost less payments made to reflect the value of the anticipated economic outflow of resources.
Any subsequent change in value is included in the determination of net profit or oss for the period.

iv) Trade and other payables
Accounts pavable are stated at cost adjusted for payvments made to reflect the value of the anticipated economic outflow of resources.

v} Financial asseis
Financial assets are recognised when the Group has rights or other access {0 economic benefits.  Such assets consist of cash, equity
instruments, a confractual right (o receive cash or another financial asset. or a contractual right 10 exchange financial instruments
with another entity on potentially favourable terms.

vi) Derivative financial instroments
The Group does not use derivative financial instruments to manags 18 exposure o foreign exchange risk.

SEGMENT REPGRTING
The Group operates within the mining industry. The activities of the Group are entirely related (o the development and mining of
platinwm group metals In Zimbabwe.



ZIMPLATS HOLBINGS LIMITED
NOTES ON FHE FENANCIAL STATEMENTS
for the vear ended 30 June 2603

1 Property, plant and sqaipment

{and Roads SMCC Plant  Composer Muotor Capitadised Deferved Mine Work Tatal
and surface and and office vehicles  pre-production stripping rehab- in
huitdings plant  eguiy i eqEi] i expenditnre  expenditnre -ilifatien PrOYEress

GROUP EISE ) EIRS (i) EIRS (i) LiS% 400 LSS 660 LSS 066 LSS 066 LSS 068 LSS 066 LiS% 004 LSS 0046
Cost/Valuation
Opening balances
F Juby 2064 5214 18 BEG TR453 1405 AT 2 4443 & 781 8323 B4 T A4 127 847
Additions 2620 - - 4 &4 24 944 B9 - 1425 11 60% 25918
Foreign canvency ranslation all - - [ By [ By [ & - - - - 641
Dhisposals - - - ()] [ 3N - - - - [ 34y
Balances al 36 June 20035 9441 18 BEG 73453 9 912 £84 3 MM FatT 8323 3425 19413 154 332
Accumulated depreciagion
Opening balances
F Juby 2064 G6% 2475 8694 292 549 487 870 1 3460 37 - 15 444
Depreciation chargs 313 S 1803 372 H 468 561} 1716 i91 - 8652
Foreipn cinveney franslation {4 - - - [ L2 - - - - [
Dhisposals - - - - [ 2y [ E3 - - - - [ Ty
Balances al 36 June 2003 a7 1465 12 357 G664 23 938 1 435 107 128 - 24 {169
Net ook amouat 2005 8 442 15 545 A B9 9 338 iG] 2 M 5338 5147 3307 1943 130 263
Net ook amouat 2004 5 342 14 335 64 759 2 &M 38 1913 5 912 4 B3 563 7 A4 112 466

Waork in progress constsls mainky of capilal expenditurs on the Negezt Portal 2 Underground mine project.

Compoter furnitore Muotor Tatal
egripment and offiee vehickes
egeipment

COMPANY EISE ) EISS {36y EISS {36y EJSE {136
Cost
Opening balances
F July 2064 i9 i3 218 254}
Additions i - - i
Balances al 36 June 20035 2 i3 218 251
Accumulated depreciagion
Opening balances
F Juby 2064 iz i 34 47
Depreciation charge 3 i 37 41
Balances al 36 June 2003 is 2 7] 88
Net ook amouat 2005 3 il id7 P63
Netf hosk amouat 2004 H iZ i84 2003




ZIMPLATS HOLDINGS LIMYTED
NOTES ON THE FINANCIAL STATEMENTS
for the vear ended 38 June 2003

Company
Year to Year to Year to Year o
Fun-i5 Jun-04 Fun-05 Jun-(4
LSS 404 LiB% (00 UiS% 406 USS 600
2 Mining assets

[nterests under exploration or evaluation phase :
[nterest in Mhondoro mining claims and accumulated
evaluating expenditure 3 489 3 4469 - -
Interest in Ngezi mining claims 9854 9 854 1322 1323
Accumulated evaluating expenditure 8 401 TIIs 4 811 4§53
[nterest in Selous mining claims 3181 3141 - -
Accumulated evaluating expenditure 508 9 4 4
Fotal mining assets 25273 24 238 6 138 3380

The last independent valuation of these mining assets was completed in June 2004, The valuation is significantiyhigher than the values
diselosed, and the directors are of the opinion that no adjustments are required In these financial statements,

3 Investments
Timber assets and accnmulated forestry expenditure @

Accumulated forestry expenditure - 481 - -
Accumulated impairment aj - { 48} - -
Devaluation on wanskation of come smtements 1) - { 433} - -

Other investments :

[nvestment in the Ngezt/SMC Project - - 25 736 25730
[avestment in Mhondoro Holdings Limited {(UK) - - 2 666 2 666
[nterest in propetty companies - - 8 T
Investment In Zimbabwe Platinum Mines (Private)
Limited cj - - 43 619 118
- - 72023 28513
Fotal Investments - - 7623 28 513
28 313

ay The carrying value of the fimber assets hag been weitten off in fudl due to the uncertainty of the requirement (0 use the timber for
underground mining in the near future.

by Thig arises from the tranglation of Zimbabwe dollars to United States dolars and has effectively been written off in the foreign
currency transkation reserve.

¢ The increase in the invesment of $43 309 570 during the vear represents the purchase consideration by way of shares issued 10
Implats to aquire their 30% interest in Zimbabwe Platinum Mines (Private) Limited (formerly Makwiro Platinum Mines (Private)
Limited).

4 Long term receivables
Loans due from subsidiarieg - - 28 681 28 285

These loans are unsecured, interest free and have no fixed terms of repayment.



ZIMPLATS HOLDINGS LIMYTED
NOTES ON THE FINANCIAL STATEMENTS
for the vear ended 38 June 2003

14

Company
Year to Year to Year to Year o
Jun-05 Jun-04 Jun-05 Jun-04
LSS 404 LiB% (00 UiS% 406 USS 600
Inventories
Crre, concentrate and matte stocks 5187 3345 - -
Consumables 7862 6 308 - -
13 49 10y 1333 - -
Trade debtors
Impala Refining Services Limited 17 266 13 716 - -
Other receivables
Other receivables 11537 G476 1 424 631
Cash and cash equivalents
Bank balances 18 896 22710 2 350 7129
Call deposits 1512 {310 1512 1310
20 408 24 020 4 862 8 439
Share capital and share premiom
a¥  Authorised
300 000 (00 ordinary shares of 10 cents each 50 000 30006 50 08 50 (00
by Issued and fully paid
92 764 489 {20048 285 3303 ordinary shares of I G276 8929 G276 8929
14 873 160 (2004:3 479 1303 ordinary shares of 10 1 487 347 1 487 347
19 763 9276 19 763 §276
¢} Share premium 89 166 47 144 89 166 47 144
At the end of the vear 99 929 56 420 99 929 56 420

86 594 482 shares were issued at premium of 52 cents per share on 27/28 July 1998, giving rise to a share premium of §45 029
131, O 28 Juby 1998, a bonus issue of 1 767 236 shares was effected wiilising 5176 724 of the share premium reserve. The
premiu on shares issued (o 30 June 2003, in terms of the emplovee share option schetme, was $228 365, The premium on
employvee share options sold as a result of the Impalaoffer was $2 062 991, On 18 March 2005, a further 14 873 160 shares were

issued to Impala at a premium of $2.83 per share resulting in a share premium of $42 022 254,

dy  The unissued shares are under the control of the directors.
¢} There Is currently no outstanding options in respect of the empllyee equity compensation plan.

Reserves

Foreign currency transiation reserve al (16213 {16 131 - -
Asset revaluation reserve Y 48 149 52z - -
Acquisition cquity reserve cj { 10 04%) - - -
Accumulated profits dj 62 114 39 452 11508 14 424

84 405 75 333 11508 14 624

a)  This comprises all foreign exchange differences arising from the transkation of the financial statements of foreign operations that
are not integral o the operations of the Group.

by This reserve arlses from the revaluation of property, plant and equipment and, in the opinion of the directors, reflects the fair value
of the assets of the Group at 30 June 2005,

ci  On 3 November 2004 shareholders approved the acquisition of Implats 30% interest in Zimbabwe Platinum Mines (Private)
Limited {formerly Makwiro Platinum Mines (Private} Limited) in exchange for 14 873 160 shares in Zimplats Holdings Limitedat

an issue price of AUS3.TS each. The effective premium on the share purchase was $10 044 734,

di  Represents accumulated profits to 30 June 2005,
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Company
Year to Year (o Year to Year (o
Jun-05 Jun-{4 Jun-05 Jun-4
LiS% 0i LISE 060 LISS 066 LSS B

1t Minority interests

At the beginning of the vear 31 037 25 267 - -
Share of net profit of subsidiaries 2428 8770 - -
Dividends paid by subsidiaries - {3 000) - -
Shares issued for acquisition of minority interest {43 514 - - -
Acquisition equity adjustment 14} 45 - - -
At the end of the vear - 31037 - -

Cn 3 September 2001, Impala Platimun (Zimbabwe) Pry Limited acquired a 30% interest in Makwiro Platinem Mines (Private) Limited
{formerly known as Hartley Management Company (Private} Limited) for US330 008 H00 of which US529 953 013 represented the
premiven paid on acquisition of these shares.

In terms of a scheme of arrangement approved by shareholders on 3 November 2004, the company acquired Implats 30% interest in
Makwiro in exchange for 14 873 160 shares at an issue price of AUS3TS cach.

12 Deferrved taxation
Recognised deferred tax assets and liabilities are
attributable to the following ftems:

Property, plant and equipment 9 94] 6 459 - -
Prepayments 588 491 - -
14 529 6 958 - -
The movement on the deferred taxation account is as
follows:
Opening Recognised during the vear Closing
Balance Balance
profit eguity
USs LiS% LSS Uss
Property, plant and equipment 6 459 3482 - 9941
Prepayments 491 a7 - 588
6 950 3379 - 10 529
Linrecognised deferred tax assets :
Deferred tax assets have not been recognised in respect of
the following ltems:
Deductible temporary differences 8 509 T 866 - -

The deductible temporary differences do not expire under current tax legislation. Deferred tax assets have not been recognised in respect
of these items due (o the uncertainty as 1 whether fidure taxable profit will be avallableagainst which the Group can ulitise the benefiis
therefromn.

13 Mine rehabilitation provision

Future rehabilitation obligation

At the beginning of the vear 600 - - -
Current vear provision 3426 400 - -
Charge {o the income statement - - - -

3626 400 - -
Less @ utilised during vear - - - -
At the end of the vear 3626 AU - -

The future value of the rehabilitstionobligationwag calculated by inflating the current rehabilitationcost over 13 years and 23 vears, for
Ngert Mine and Selous Metallurgical Complex respectively, 10 an estimated future rehabilitation cost.

i3
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Company
Year to Year (o Year to Year (o
Jun-05 Jun-{4 Jun-05 Jun-4
LiS% 0i LISE 060 LISS 066 LSS B

14 Interest bearing boans and borrowings
Current labilities
Absa Bank Limited 500 8320 - -

The loan was obtained to finance the Wgerd/SMC Project and is payvable over two vears which commenced in March 2003, The
foan bears interestat LIBOR plus 3 per cent per annum.  The average inferest rale during the vearto June 2005 was 8.75 per cent.
The debt is secured against revenue arising from the sale of product to [mpala Refining Services Limited, inter-company
receivables, guarantees by Impala Platinum Holdings Limited, the company and other related parties and by pledgesof shares in
the following companies:

Zimbabwe Phatinum Mines (Private) Limited %%
Hartley Minerals Zimbabwe Pty Lid 10094
Hartley Platinuem Mines (Private) Limited 100%

as well as the pledge and cession of the Special Mining Leagse No.l mining agreement and mineral rights pertaining to the Ngezd
South Claims.

15  Payables

Trade creditors 11905 75302 - -
Cther 6326 6 835 1 54 1 007
18 231 14 357 1 (154 1 007

16
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16 Sales
sales of matte to Impala Refining Services
Limited

17 Cost of sales
Mining
Processing
Stock movement
Staff costs
Depreciation of property, plant and equipment
{nher
Total cost of sales

18 Other net income
{oss on disposal of property, plant and equipment

Profit on disposal of shares
{.oss on disposal of subsidiaries
Foretgn exchange gains/(losses}
Dividends received

Expor! incentive

{iher

Total other income

Company
Year to Y ear o Year to Y ear o
Jun-G5 June-(34 Jun-G5 Jur-(34
IS5 000 LIS 300G IS5 000 LISS 000
112 484 99 867 - -
55270 35330 - -
15722 15281 - -
{1642) { 384y - -
4 633 2 486 - -
3674 2722 - -
3 085 1520 - -
80 742 36 935 - -
{ 12) { 163} - {13y
- - - 8
- {4 - .
188 {35 188 { 35
- - - T 0600
8722 - - -
8§22 10334 183 326
G720 892 N 7 286

Expor! incentives are Govertment grants paid to exporters for complying with the regalatory authorities export procedures.

19 Operafing costs
Audit foes
Depreciation of property, plant and equipment
Charge for the vear
Amount allocated to cost of sales
Directors remuneration
Feeg
Emolumerts
Wrelte down of timber plantation assets
Staff costs
{nher operating costs
Total operating costs

Average number of emplovees during the vear

49 48 20 2
4978 4567 41 24
8 652 7289 41 24

{3 674) (2722) . -
525 467 364 343
10 60 10 60
455 407 294 283

- 13 - -
2939 1479 535 360
7 402 5845 2 004 1192
15 893 12419 2 964 1941
629 600 6 7
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Company
Year fo Year 1o Year fo Year 1o
Jun-85 Jun-(4 Jun-85 Jun-(4
LS% 000 LISS (6 LS% 000 LSS 600
20 Taxation
Current income tax charge 834 884 - -
Deferred tax charge 3879 1 806 - -
Withholding tax charge on interest earned 108 36 - -
Taxation provided 4221 2746 - -
Reconciliation
Notional tax on profit for the vear 3 817 4516 - -
Permanent differences 296 1815 - -
Withholding tax charge on interest earned 108 36 - -
Assessed fosses utilised - {36413 - -
Taxation provided 4221 2746 - -
Expenditure incurred o be claimed against fiture
taxahle income {refer note 12) 8 959 7 866
Company 1ax rate 15% 15%
21 Employee benefit expenses
Wages and salaries 7872 3985 835 360
Pension costs - defined contribution plans 154 35 - -
7726 4024 535 360
22 Cash generated from/{used in} operations
Reconciliation of prolit before taxation to cash
eenerated fromf{used in} operations:
Profit/tiossy before taxation 25 448 30103 {2516) 5444
Adjustments for : 7 986 8 385 { 224} {7 035)
Bepreciation of property, plant and equipment 8 652 7289 41 24
Amoetisation of timber plantation assets - 13 - -
Net finance costs/{income) 121 1 282 { 7 {99
Foreign exchange {gains)/fosses { 183) 35 { 183) 35
Loss on disposal of subsidiartes - 4 - -
Profit on disposal of shares - - - { &)
Dividends received - - - {7 000)
Exchange rate movemonts { 669) { 289} - -
Foreign currency translation reserve { 82} { 443 - -
Loss on disposal of property, plant and equipment
12 165 - 13
Changes In working capital {1767) { 3 861) {1143) {2587y
Trade and other receivables {5611) { 6365} {118%) {3320}
Inventories { 2 996) {3459} - -
Trade and other payables & 960 6023 46 735
Cash generated from/{used in) operations 31 647 34 697 { 3 883) {4 178)

Muajor non cash flow items include the issue of 14 873 166 shares o the holding company in exchange for the acquisition of an
additional 30% in Zimbabwe Platinum Mines (Pvt) L1d.
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3

4

5

6

AT {6 Year bo
Jun-05 Juge-£4
L85 900 LSS 60

Winding-up &f subsidiary
As part of the restructuing of the Group, Zimplats Timber Holdings (Private) Limited was wound-up during the vear as in the
apinion of the directors theve is no prospect of the company fradimg in the fovseeable fidure.

The value of loans Forgiven al par is S489 120

Cagital commitments
The Group has entered inte contracts for the following and i committed fo meur capital expenditure in respedd thereof :

Clomract
iength
{hemths)
Replacement pla and equipment 12 2130 3506
Poweer supply line & 1718 -
AN gdvth gears & 1 &36

3 504 3506
tn additice fo the above the board has antherised $446 million to be incurred on the Npezi Podal 2 Enderground mine project.
The cipital commibments witl be financed from intemal resoarces and borrowings, if necessary.

Eargings per share

Basic carnings per share

Basic samimas per share is caleudated by dividingthe nef profit by the weighted averagenumber of crdinary shares in issue duving the
vear,

Profi attributable to ety kobders of the company i% 739 [8 387
Weighted average number of ordinary shares in issue 92 930 85232
Basic camings por share USS(cents) 2023 20383

I¥loted ezrnings per share

Diluted earninges per shave iy caleufaled by adjusting the weighled average mimber of ordinary shaves outstanding (0 assame
conversion of afl polential dilutive ordinary shares as a residf of shares available to the Goverament of Zimbabwe nominated
empewetinend pariner. A caleulation is perfonned to detenmine the namber of shares that conld have been acquired at fair value
{determined as the average annual market shave price of the company'sshares) based on the monetary value of the subseriptionrights
attached to the outstanding shaves. The number of shares caleolated as above s compared with the number of shaves thatl woubd have
been issued assuming the empowerment shaves had been faken up.

The empowermend apresment sipned widh the Government of Zimbabwse in September 20607 wilf residt in the sue of 13 350423
ordinary shares once the requisite fumding 15 svaslable.

Profid attributable to eoquily hobders of the company i% 799 PR 587
Weighted average number of ordinary shares in issue 92 930 85232
Adjustments for empowerment shares i1 87 F2 678
Weighied average namber of ordinary shaves for diluted eamings per shars 104 137 F632 227
Dhbuked ewnings per shave LIS cents) 18.06 15 [8

Pensionr obligations

Miningy ndustry Peasion Fund

Penstons fon cerlain emplovess ave provided for throuph the Mining Industry Pension Fund
in Limbabwe. This is 2 defined contribudion retirement fund. Coptributions to the fund are

3% af pensionable remunerstion. The Group's coptributions For the vear amounted fo 132 3%
National Sociol Security Seleme
This scheme v promulgated wnder the Nattonal Social Secunily Authoriby Acl 1989,
Copributions by afl Zimbabres emplovees are 3% of pensionable remuneration up o 8
masiznum of ZWSTE0 000 per month per emplovee. The Group's contiibutions for the vear 22 2
amoited o -

154 4
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27

28

Related pariies

271
a)

b)

272
a)

b)

213

Related party relationships

Confrolling enfities

The immediate holding company is Impala Platinum (Zimbabwe) (Proprictary) Limited {incorporated in South Africa)
which directly holds a 41.91% equity interest in Zimplats Holdings Limited (Guernsey). The altimate holding company
is Impala Platinum Holdings Limited {incorporated in South Africa} which directly holds 100% equity interest in hinpala
Platinum (Zimbabwe) (Proprictaryy Limited, and 45.00% directly in Zimplats Holdings Limited.

PDirectors

The directors named in the directors’ report held office as directors of the company during the years ended 30 June 2003
and 2004 except for Messrs P B Breese, D G BEngelbrecht and M A Rossouw who were appointed on 4 December 2003,
and Messrs M I Houston and P Maseva-Shavawabaya who were appointed on 1 April 2004 following the resignation of
Mr R A Prchford on 31 March 2004, Mr P B Breese resigned as a director on 30 June 2004,

Related party transactions

Hevenue

Sales of matte are made to Impala Refining Services Limited, a fellow subsidiary. AH transactions are done &t arms
length.

Transactions with direciors and executive officers

Iy addition to their salaries, the Group also provides non cash benefits 1o directors and executive officers.

Balances
The Group had outstanding balances as at 30 June 2603 with one of s fellow subsidiary (refer note 6%

Group enferprises

Subsidiaries Ownership inferest
Country of incorporation 2008 2004
Hartley Platinum Mines Limited United Kingdom 160 166
Mhondore Holdings Limited {nited Kingdom 160 166
Acrovd lavestments (Private) Limited Zimbabwe ELE] 136
Always lnvestments (Privatey Limited Zimbabwo 160 166
Hoselaw Investments { Private} Limited Zimbabwe 160 -
Zimbabwe Platnum Mines (Private) Limited Zimbabwe 160 70
Matreb fnvestments (Private) Limited Zimbabwo 160 166
Mhondore Mining Company Limited Zimbabwo 160 166
Mhondoro Platinum Holdings Limited Zimbabwo 160 166
Ngezi Platinum Limited Zimbabwo 160 166
Selous Platinum {Private} Limited Zimbabwe 160 104
Zimplats Corporate Services (Private) Limited Zimbabwo 160 166
Zimplats Timber Holdings (Private) Limited (refer note 23} Zimbabwe 160 104}
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29 Risk management

The Group operates in an environment which is subject to both world market prices and exchange rate fluctuations.  Exposure (o
crodit, market and currency risk arlses in the normal course of the Group’s business. Group policy adopts a non-speculative
approach to manage sk while maximising profits.

a}

b)

Credit risk

Financial assets which potentially subject the Group fo concemtrations of credit risk, consist principally of cash
equivalents and trade receivables. The Group’s cash equivalents are placed with high credit quality instititions. The
AR LT exposure to credit risk s represented by the carrving amount of cach financtal asset in the balance sheet.

Market risk
The principle amounts of monetary financial assets and Habilities are fixed and not subject {0 market related value
adiustments.

Currency risk
The Group is exposed o foreign currency risk in enfering contracts of supply in currencies other than the United States
dollar. The Group does not use forward exchange contracts to hedge is foreign currency risk.

Company
2008 2004 2085 2004
LSS 000 UUSS 000 LSS 000 USS 000
30 Contingeni liabilities
Guarantess a) 1 { - -
Witholding tax on dividends by 2 4030 - - -
2 401 { - -

31

a)
b)

Guarantees are in respect of fease and power obligations.

I terms of the agreement between the Government of Zimbabwe and the company, dividends paid by Zimbabwe
Platinum Mines (Private) Limited (formerly Makwiro Platimuen Mines (Private) Limited) are exempt from Noa-Resident
Sharcholders' Tax (NRSTY At the time of signature of the agreement, the Government undertook 10 enact the necessary
legislation to pive effect to the exemption. To date, this has not been done.

The Zimbabwe Revenue Authority has advised that notwithstanding the provigions of the agreement, NRST on dividends
paid to date is due and payable as the exemption legislation 18 not vet in place.

The matter has been reforred to the Ministry of Mines to initiate the enactment of the legisiation.

Fir the event that the fegislation I8 not passed, the NRST payable on dividends paid to date amounts to US$2.4 million.

Exchange rate
The exchange rate used in the financial statements 1o transkate the Zimbabwe subsidiartes to United States doHars at vear end i3
LSS 1o ZWES 844 (2004: UUSST 1o ZWE5 319} which was the Reserve Bank of Zimbabwe official exchange rate on 16 June

2005,

21



