GLENEAGLE

GOLD LiMITED
ABN 27 103 782 378

31 May 2005

The Manager

Company Announcements Office
Australian Stock Exchange Limited
4" Floor, 20 Bridge Street

Sydney NSW 2000

By ASX Online Pages: 9

Dear Sir
Project Update and Placement of Entitlements Issue Shortfall

Gleneagle Goid Limited (*Gieneagle”) has placed the shorifall of the recent non-renounceable
rights issue to raise up to $2.051,073 {before costs of the issue) to clients of the manager to the
offer, Delta Securities Pty Lid.

The funds raised from this issue are being used o conduct exploration and development work in
the immediate Forinum area with the previously announced +6,000m aircore and RAB drilling
program to be compleied this week. This program is drill tesiing ten targets within the Fortnum
Project area, ranging from advanced near surface zones of mineralisation such as Ricks and
Eldorado to earlier siage targets such as Eastern Jasperocids and Moonshine.

This program is the first step in Gleneagle’s strategy to enhance the profitability of the proposed
recommissioned Fortnum Gold Project. Gther activities underway include engineering studies to
assess the development options of existing deposiis, such as:

» the underground development of the Yarlarweelor South, Galaxy, North Twilight and
Dougies deposits. initial assessment of Yarlarweelor South indicates that this deposit
woulld be amenable to bulk fonnage underground mining with on — ore development from
the south end of the Yarlarweelor open pit.

» the open pit development of near surface deposits such as Ricks, Midnight and Eldorado.
This work will be enhanced by the recently completed drilling.

The full program of work is expected to be carried oul over the next two guarters, with the
upgrading of resource esfimates and compietion of mining studies scheduled for the December
2005 guarter.

Phone: (08) 8476 4646 Fax: {08) 9476 4600
First Flocr 875 Murray St West Perth WA 8005
PO Box 1917 WEST PERTH WA 8872
www.gleneaglegold.com.au
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Gieneagie remains commitied to the sirategy of recommissioning the Forthum treaiment piant fo
provide cashflow to fund aggressive exploration of the Company's highly prospective Peak Hill
Goldfield fand holdings.

Following the allotment of the rights issue shares Gleneagle will have:

approximately 3.1 million shares on issue,
approximately 17.1 million options on issue,
684,100 ocunces of resource,

a 1.0 Million tonne per annum treatment piant, and

in excess of 2,000 square kilometres of highly prospective tenemenis in the Peak Hill
Goldfield

Yours faithfully

£

[ Sz

lan Prentice
Managing Director

For further information contact;

Tel:
Fax:
Web:
Email:

+61 8 9476 4646
+61 8 9476 4600

www. gleneaglegold.com.au

admin@gleneaglegold.com.au

The techinical information in this announcement was prepared by Mr lan Prenfice, who is a member of the
Australasian Institute of Mining & Metallurgy and who has in excess of 10 years experience int mining and
axploration.
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New issue announcement

Rude 2.7, 3. 13, 3. HL4, 310,

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

L

Information or docioments not available now muse be given to ASX as soon as aveilable.  Information and
documents given to ASX become ASX s property and may be made public.

Etrochaced 1746, Ovigin Appendix 5. Amended 170708, BOAG 172000, My 200, 12320602, 120603

Name of entity

Gleneagle Gold Limited

ABN

07 103 782 378

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {ettoch sheets if there is not enough space).

1

*Class of *securities issued or to be
isgued

Number of "secunities issued or to
be issued {7 known) or maximum
number which may be issued

Principal terms of the "securities (eg,
if options, exercise price and expiry
date; if partly paid “sceurities, the
amount outstanding and due dates
for payment; if  “convertible
securities, the conversion price and
dates for conversion)

1y Fully paid ordinary shares

2y Free attaching options

1y 7,520,794

2y 7,520,794

1y Fully paid

2% 20 cent options cxercisable on or before 30

June 2067

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

4 Do the "securities rank egually in all
respects from the date of allotment
with an existing “clasg of quoted
securitios?

If the additionsl securities do not

rank egually, please state:

» ihe date from which they do

= (he oxtent to  which they
participate for the next dividend,
{m the case of a trust,
distribution} or interest payment

» ihe extent to which they do not
rank equally, other than in
relation o the next dividend,
digtribution or interest payment

5 lssue price or consideration

6 Purpose of the issue
(If issued as consideration for the
acquisition of assels, clearly identify
those assels}

7 Dates of entering “securities into
uncertificated holdings or despatch
of certificates

8 Number and  “class  of  all
"securities  quoted  on ASX
{including the securities in clause 2
if applicable}

1Yy VYes

2y No - Upon exercise of the opilons into
ordinary fully paid shares, the allotted and
issued shares will rank equally in all
respects with an exisiing class of quoted
securities. The option does not entitle the
holder to participate in the next dividend
or interest payment.

1y 50.13

2y 50.08

1} Placement of shortfall of the pro rata non-

rencunceable entitlements issue.
2} Placement of shortfall of free attaching

options for every share issued as part of the
non-renounceable entitlements 1ssue sbove.

To provide additional working capital for conducting
further engineering studies, exploration and drilling
in the Fortnum area.

On or around 30 May 20635

Number Class
60,010,259 Fully Paid Ordinary
Shares

15,777,805

20 cent oplions expiring
30 June 2607

+ See chapter 19 for defined torms.
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Appendix 3B
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Number “Class
9 Number  and  felass of  all | 3,100,000 Fully Paid Ordinary
*securities not quoted on ASX Shares.
{inchuding the securities in clause 2
if applicable} 167,080 25 cent options expiring

3 September 2008,

167,080 33 cent options expiring
3 September 2008,

381,080 50 cent options expiring
3 September 2008

215,060 40 cent options expiring
3 September 2008

382,080 40 cent options expiring
3 September 2008

10 Dividend policy (in the case of a | Not Applicable
trust, distribution policy) on the
mereased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 [s  security  holder  approval
required?

12 Is the 1ssue remcunceable or non-
renounceable?

13 Ratio in which the “securfies will
be offered

14 *Class of “securities to which the
offer relates

*Record date to determine
entitlements

th

16 Will holdings on different registers
{or subregisters) be aggregated for
celeulating entitlements?

17 Policy for deciding entitlements in
relation to fractions

18 Names of countries in which the
entity has *security holders whe will
not be sent new issue documents

19 Closing date  for receipt  of
HCCEPIANCES Of Tenunciations

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

20

21

22

23

24

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the {ssue

Amount of any handling fee payable
to brokers who lodge scceptances

or renunciaiions on  behall of

*gecurity holders

[f the issue is contingent on
*security holders” approval, the date
of the meeting

Date cntitlement and  acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

[f the entity has issued options, and
the terms entiile option holders to
participate on exercise, the daie on
which notices will be sent to option
holders

Date rights trading will begin {if

applicable)

Date rights trading will end {if

applicable)

How do “security holders sell their
entilements  im fufl  through a
broker?

How do *security holders sell part
of their entiilements through a
broker and accept. for the balance?

+ See chapter 19 for defined torms.
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Appendix 3B
New issue annouicement

32 How do *securiiy holders dispose of
iheir entitlements {oxeept by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section If vou are applying for guotation of securities

34 Type of securities
{tick one)

{a) Securitios described in Part 1
{b) AH other secunities
Exarople: eestricted securities @ the end of the eserowed period, parly paid securitios that become filiy paid, emplovee

incentive share securities when restriction ends, secwrities issued on expiry or conversion of comentible secwities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicote vou wre providing the information or

documents

35 [t the *securities are “equily securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional "securities held by
those holders

36 [ the *sccurities are “equity securitics, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,060
1,007 - 5,000
5,001 - 10,000
10,601 - 106,000
106,001 and over

37 A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34{(h)

38

39

40

41

42

Number of secunties for which
"quotation % sought

Class  of “gecurities  for which
quotation s sought

Do the *securities rank equally m all
respects from the date of allotment
with an existing “class of guoted
fgecurities?

[f the additional securities do not

rank equally, please state:

» the date from which they do

s the exient to  which they
participate for the next dividend,
{in the case of a frusi
distribution) or interest payment

» the extent to which they do not
rank  equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
new

Exargre: B the case of restricled securities, end of
restriction pesiad

{if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all “securities
quoted on ASX {inchuding the
securities in clause 38}

Number

“Class

+ See chapter 19 for defined torms.
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Appendix 3B
New issue annouicement

Quotation agreement

1 *Quotation of our additional *securities 18 in ASX’s absolute discretion. ASX may
quote the *securities on any conditions i decides.

2 We warrani the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not
for an illegal purpose.

. There 13 no reason why those “securities should not be granted *quotation.

» An offer of the “securities for sale within 12 months afier their issue will
not require disclosure under section 707(3) or section 1012C(6} of the
Corporations Act.

Noter An estity emy need 1o obtain appropriate waeranties fom subseribers for the seearities 1o order fo be able o give
tHs warranty

. Section 724 or section 1016F of the Corporations Act does not apply to any
applications received by us in relation to any *securities 10 be guoted and
that no-one has any right to return any “securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation te the *securities to be quoted, it has been
provided at the time that we request that the *securities be guoted.

. If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 16198 of the Corporations Act at the
time that we request that the *securities be guoted.

3 We will indemnify ASX to the fullest extent permitted by law in regpect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *guotation
of the *securities beging. We acknowledge that ASX is relying on the information
and documents. We warrant that they are (will be} true and complete.

Sign here: Date: 31 May 2005

(Company secretary)

Print name: Kent Hunter

+ See chapter 19 for defined terms.
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