@ SAFET

NDIIND NNTD NDI NRID 2INNN NNYTH NDI = NN OININ

2018 YV DINYNIN DIYNINA NYYND SWIHYN PYAIY N1P20IN NIMNKIN DY NYI 1IN 20 =990

v N2 NP0 (SFET : XN NASDAQ 517°0) 1577y 917) Y0-9»0 — 2018 131393 21,17°9890
PYIID NPADON TIIMIRNIN DY 0PN WD P TIN va software-defined access mnIng
.2018 ,9291V902 30-2 HIPNDNY DXVUTIND NYYND SWOUN

DYV TONNA NIV DY DMYRIN DIVUTIND NYYNI DHIYIN MNTPNN NN NIOWNN Y0-91D
1,363,000 ¥ 702 MNMP2H NN DY NI2NN NNNT,2018 ,920VADA 30-2 IPNONY DXVTIND
99y 701,000-5 INNWN 94%-D DY MDY L(IDIT 432,000 TO2 NNMN NNNID OINN) 1T
702 MMM NNNIN YD TUR) 2017 ,9200902 30-2 1MMONONY DOYTIND NYYN SY NMPNI

LNYNNNN XY IWUN 91T 54,000 7O ,NNN NN 1IN 1917 70,000

, 977 1,003,000-1 115NDN 2018 ,72HVADA 30-2 IPNDNY DOVTIND NYWNA NIANN NMDION
.2017 ,920V902 30-2 1H»NDNY DOYTIND NYWNA AT 719,000-5 MXNWNA 39% DV N1y

90% Y¥ NMOY 9917 220,000 TO2 MMPYN NNNIN DY NIINN NNNT ,2018 HW HwHWN )Yl
59,000 TD2 NN H9ID NT DD TPNYN NIPAPNN NMPNL MWDV 1917 116,000-5 INNVN2
D»INDN DXNIN N ,NIMPY Y MDD NNIN MDD DY NNOXIN NNOYNI NNMND INT

.2017 1V SYHOwIOYN 11¥292 9917 16,000 TO2 MIMN NNTNY RNV NINYY,DINN

MDIdONA NIDNN NPPTH 7Y .NPTNY MDIDN MIND 1IN SN TTH NNNNK NMNMPIN NIDIN
TOAN )Y P2 )Y V) ,NDIINA NIDNN P2 NINTNN IN DIDYNN NOIAP PIAV IIN P9 ,NH1ANN DY
NN NPTNYN MOIONN OX LYY WA MITI NIIND NNIMNY PP .OMIYIT NYIINRD
NAPN TN YON? J9IND D121 MMNIPY 217D NI2IND NPODNY NPINNRD YMIPY G0N 0 THID

DMV 5Ty MIVPNNN

32% 5¢ MYy DMNNNN,2018 NIV SV HOIVLISVN 1IY1I2 91T 248,000 TOI MDION DY NMMT NIAND
SY DNMIN NN DY )Y DX NPMD NIAND LTPNYR D2APNN 1WA DT 187,000 Nmyd
917 2,022,000 702 (Non-IFRS) 70911 95y7 6,121,000

NPTNN DX PMIYND NNIVN DN TPNMYNVND NNN INTPNN dV-9)D ,MIVN DY Pudwn )1vya91”
,PVTONID INDNY NOXINN DIVIIN .NIAND DY PN TN PV IDONY ORPINKND Piva
NN 2NINY NOY NHVIVONXA GON DY OOXNNN ,(IVIN) INT PYI 7.3 TO2 OMIN PMIAPY
NN 9N NOUNN NIINN TIVLY SV-9D 57931, ONT INY N 7,1V NI NI2NT MNDN
MO PYNNY DXANN NN ,DMVTN DMIDNOV MNINS NPYNY YW DXANIIN 1POIM YN

17.0°901) D921 DMMNIN) DMNOWNN DY) 2992 DY DINN NN MIMIYNND

DININN OV)IN

Safe-T USA ;07030 N72NN MYNNNI (377IN3 9195970 MIVIZ A9I05 DUIN D53
software--n PINS NX 90 NY qwannn FIPS PUB 140-2 7N »0-9»D nHadp
Acumen >y N92NY MY ,7IWIND 270N NPYYTO v ,SDA defined access
NI2YN NNVLIANRD NI2NN YW SDA-N PN wNnWnd D»H779 DN IWANND ,Security

DM

DXNMIN NYOIVUN NAINNN ,NSYON DTV DDOPN NIAND (377INI DY ATV WP
NTYNN 2NN pwo Safe-T USA n1na 7mnd navmna ,yHnn nnvan onna
TINM ONNPNND DXPNYA DIYPN NN NN ,NNVINX Y NNNY NPVID M NNN NN
,T2INY YINT NNIN NN NMIYINND ,NIINN DY OIXRPIIDND IDIPNN NNND INNNNI

PV NPTNN TYNN DR IVINIY



MINYTIN DY TINONOVN TIVND :SDA-7 11959 N PVD FINIIIN U INIMNI07 1900
AN ,N1aNN Yw software-defined access-n 1IN NynLN NN NNY¥Na 0»o (I0T)
NIVYY Y10 DY NNN PRIYN Y0-90 YW SDA-N 180 YN HY DMV NNV NONN

JNROTHIN NHTHA DO DN ,DPNOWNN DI

NN OV-9D NNOVN POV WA :CyKick Labs 5v »ma7 12397 V239 nsvs
TNZNOVN HYa P¥D XY 1 w7 .CyKick Labs Ltd 5w »man p»pn nwon
20-90 Sv SDA-n pInoa avwn wx [ Telepath ,CyKick Labs S my»pn
NHINT ¥INI INY ML NNIN SV-D HY DWNPNWNY Pryn Telepath N»NcNOL

WD TINA ODVHNYN NMHININD IN LIITVIN MODIAN

2018 5V S5V Y395 P90 SINSIN

NNMHN MIITN N D932)) IO¥T 220,000-2195N0N 2018 MY DV SYLIOVN 1Y NNNININ
MM NY 9952)) 2017 NIV DY H>WOHVN 1WA AT 116,000 Nmvo (1917 59,000 702
(1917 16,000 702 MMM

MY ,I9YT 821,000 DY Ty ,2018 ;720002 30-D 1) NN NI PIYTYY NMININN JaN
NN NNNIN D910 DY DMMHDN DI .2017,920V902 30 D2 91T 203,000

9577 187,000 NIy 9917 248,000 Dy THy 2018 MY SV OWIOWN 1I¥A71 MDIONN TO
)2PNN NINI MIINA NMOYD ONYN NOWN 2017 IV DY OWOWN )IYa1a

99Y7 127,000 N0 ,7917 178,000-2 NNONON 19100 MY ,2018 MV DY HHwdwn )vana
NIMINN OINY MDY TN NN NYAN MOYN 2017 MV Sv >vwHun )vana
M0N0V MIRXIND 17DY XVIAND TYR 17NN DY DONNPHN DXMPYMN

01T 603,000-2 15N0N (9719) MNP AIPNNN MRS L2018 MY DY HH¥wOwn 1va72
NN MANINND N2 NONYH NPHYN L2017 NIV HYWHOWIOWN 11292 1917 444,000 NIYD
M DY MRNIND MDY TIN NIXRNINI MNdIN

NMIYY 9917 1,120,000-2 1I5NDN PIVYNI N0 NINXIN L2018 NIV DY OwHwn )yaIa
-YDD12N OMYYND N1 NONYN NTPN 2017 MY DV OWHWN )1Y¥a712 91T 1,155,000
N1 MM NN DY MIRKIN TN OPONA NP TUR ,INY D10 NN

NMYY ,A01T 443,000-2 1ONON NPHDY NHNIIN MIRNIN L2018 MY DY SWOHVN Iva92
-0 DYMPWNN NI NYAN DTN 2017 MY YV HOHwbwn )1v¥192 9T 530,000
NP MM NPNXPN NINSIN THID OPINI NP IWUN AN D310 NN

9917 0.12 38,9917 4,610,000-1 ©5NON 2018 MHw Hv O wown 1WA (IFRS) »pin 70900
,19237 NPIND YO0 TN 0T 0.05 IX ,7917 1,074,000 N0IyD ,nD20 171D Y0201 TOMN
2017 v 5w HOewHvn 1yana

,A07T 2,022,000-2 ©5NON 2018 Mv D >wown 11Wa7Y Non-IFRS 902 by »pin 109100
YDYD2 TOON IOYT 0.08 X ;7917 1,660,000 NMIYY ,N22)7 NIND Y002 TOON 1917 0.05 N
57032 30 Non-IFRS 902 by mIN$Inn .2017 1y Hw »uwdwin )1va9a ,nvna momnb
DYTTND DPANN NN AN, NMN-Y0DIAN OMNOVN P2 MNNN DY Nyownn

D97 T-50IN NN PHI MAMNHNN DOYIOY

2018 , 931009023 30 0993 1992007V DY DINT DYYUNS 112903 SINSIN

,99771,003,000 Dy 1Y 2018 ,92H0V902 30 D2 1IMPNDNY OOVWTIND NYWNI MDIINN TO
NY2) 7OYN L2017 ,920VDA 30 DA IVMNDNIY DOWTIND NYWNI 91917 719,000 NMIYD
.PY9Y09-7PONI) )1DPNN NN MPINN



997 1,363,000-2 1901000 2018 ,92HV902 30 D2 IDONONY DXYTIND NYYNI NNNINN
DOVTIND NYVYN1 917 701,000 N0 (AT 432,000 TO2 NMNIMN MIN NY HH52Y)
121NN ;2917 70,000 TO2 NNMN MNIIN 1T HD52)) 2017 ,920V902 30 D2 IVOPNDNIY

NWNNNN N IWN IYT 54,000 NN DNN NINTN

607,000-1 NHONDN 2018 ,720VADA 30 DA INNDNY DWTIND NYWYNI 100N MY
YyYN 2017 ,720VADA 30 DPA WONDNY DOWTINN NYWNA 1917 410,000 NMYD 1917
IWUN 173NN DY DONINPHRN DIMPYM NDNNN SNNY MY 51N 121712 Nyan

9N DY MXYINA 792 NOIANN

1,637,000-2 5N0N 2018 ;9250902 30 D2 MMNDNY DOWTIND NYYNI 91071 MIXXIN
SY1TIN 2017 ,72HVHDA 30 DA PNONY DOWHINN NYWN1a 1,091,000 n0wH 917
N9 25V NINNINY 1172 ONYN

ONDN 2018 ,7120VODA 30 DY WNDNY DIWTIND NYWNI PIPYM NN MIXIIN
;7200902 30 DA INONDNY DWTIND NYWNA 9T 2,647,000 NMIYY 19T 4,269,000-2
PPV MRIN OOWINPN DIMPY MXXIN NN I1OW MNSINN YA 1IN 2017

-2 95NN 2018 ,930VHD 30 DA INMNONY DXVYTIND NYYNI NPITI NOMIN MINNIN
,7200902 30 DY INMNDNY DOWTIND NYWNA AT 1,604,000 Nmvd 7917 1,370,000
JIN-0012) DIMOVNI DT 12172 YA "»YN L2017

-1 DONON 2018 ,72HVAVA 30 D2 M»PNONY OWTIND NYWNY IFRS 195 >pan 709010
0.20 W ,997T 3,620,000 NYY N2 M21NY YOY02 TON VT 0.31 X ;99T 8,522,000
.2017 ,9211V902 30 DA INOPNONY DOYTIND NYYNI NI 12INY Y0202 TOIN INT

2018 ,721nLV9D1 30 D2 MANONY DVWTIND NYWNY Non-IFRS © 01 Sy »pin 109010
, 217 3,712,000 N0yvo 0920 1IN0 Y202 TN INT 0.24 N ,IVT 6,416,000-2 DONON
,720VAD2 30 D HIIMPNONY DOVWTIND NYYNL NDMNI NN D01 TON 19T 0.21 N

.2017

YPIN TOONN DY YNNI PWNRY MOIDN/MNSIN DY NNNMIND NYIWNN DX NPNHN ININ NDIVN
30-y 2018 ,920LV9D2 30 D2 WIPNDNY DOVYWHIND NVIYYIL DVTIND NYYN1 1IN YV
:2017 920872 31 DY NPMNDNY MV, 2017 ,920V902

Nine-months ended Three-months ended  Year ended

September 30, September 30, December
31,
2017 2018 2017 2018 2017
In thousands of USD

Net loss for the period 3,620 8,522 1,074 4,610 5,313
Amortization of
intangible assets 188 201 63 75 251
Share-based payment 1,016 315 396 12 1,318
Finance liabilities at fair
value (1,296) 1,590 (1,045) 2,501 (1,981)
Total adjustment (92) 2,106 (586) 2,588 (412)
Non-1FRS net loss 3,712 6,416 1,660 2,022 5,725

299724 OIIND 023997

NMYY 9917 6,121,000-2 195101 2018 ,920V9D2 30 DYDY NI DIMINN->NY) DNIDIIVIN
31 NIV DNINIININ OINYI DI NINA DTN .2017 920872 31 D2 DT 3,514,000



NP9INNIY 2018 212 NNMPNNY NPV NRNPN NIADNI PN OYIN YN 2017 ,93NN8T2
.2018 LOMIN NNY

3,141,000 NMIYY 9917 3,397,000-2 MINN OoYa NN 05NDN,2018 ,920V9D2 30 DY D)
.2017 ;920872 31 D2 IOVT

(IFRS) £2191893%2 %905 N1YYT %P1 29D XHY 1IIYWINY NIDI MNKING YINIY

WK L(IFRS) 0»nIXD»2 %905 N1 T NPNY DRNNA 1EVINY NPADI MIXNIND M%) 1NNY G0N
N9V MDYON MNXXIN 22)0 NIANN MDY ,DMNINDI MXNAYN MNPNY DNTYNN T DY INONI
NN 9910 MRV NMPNY Oan 10900 D ,(Non-IFRS) IFRS -1 a5 NOw yaviny oan) 09915
Y215 X2 MIAPNNN IYYI MINK MYPYN IV NMN-DDIN DIZYN I MINRNINN NYIVN
21977 OVIN NN X2 MPNNM (derivative warrants) DOYWOHY DITTN YT DY IPANNY NN
N YN NN Y99 9wy Non-IFRS 902 Sy avinw »9von y1nn ,nHann nomn nyTo
YT DY I MDY NOIYNDY DIWPWNN YT DY NIAND DY NAVIVN MDPYAN NN DNN NINNOYD
IFRS -n % Nov yawvinw 02y IFRS 902 by 00 o) nvnnwn nHmnn .o pwnn
DINN) PADY NDIY NNNI 1D O, NN NN YNID) TIYND M By 0”0”9 019980 (Non-1FRS)
Sy DM PNNNIA N NHaNN MM 012 Non-IFRS-n »m5 on»nnd px .oowpwnd N
MRNND NN NP PN YN IR DN N DY DX TYI IN DN 01N PoNN X [FRS ©roa
1AVINY DONN) P2 MNRNN .NON 0105 NN MNXNNN DX [FRS ©021 Yy yavinw ny»soon

MIYS 1N YN TN NN Non-IFRS »»ny pad [FRS »a5

12792 9192 Y0 -920 MTIN

Software 17N Hv N2 P N (SFET: 8vn ]NASDAQ 5115°0) n7ya 9173 70-9»0

DY) DONNI D1VIP DMPOY MY HY 120 MapNN D3NS vy IwN Defined Access
MIND N2X202 DONMN NINDN T DY OIMNNID DY NMND NX NIMI OV-9)D .DNNIN DY
YO-9MD DY PNONOLN .NPTIN PY MDA TA02 DN OOVNN OMNIND NYHN NOM
YT DYY MINNM 991D NN, NPT NNDIN ,MDT, 03NN NHOT YTAIN 29N DINNIN DY 1NN
MIHINKD MIIN .AYN OININ DY ISDNID NS INVIAND ,IDWINT MWD NN NN T

Software -n MNIN92 MWHRNYNN MOWHH DI M, NPNVNN NMINXIAN DO 0NN DMPYN

,DIMN NN NVIAND MYID V-9 HY DMV DIV O»N1OW-170 Defined Access
.DMNNONI DN 121D ONPN 29N NIV MNYIN DIMPYN

TINY 219 NN YN

MINTN NDN NRT,D¥9DN) DX0I9Y IRPIINND PT2 IMYNRVYND TRAY 1) NN YT 95 NT DIDI9
A9N0 TPONNA 2»NNN

WP K049

michal@efraty.com 0523044404 : YNI9X Y220 - DOWPWN VP Y00 »TY



mailto:michal@efraty.com

Consolidated Statements of Financial Position

(In thousands of USD)

Assets

Cash and cash equivalents
Restricted deposits

Trade receivables

Other receivables

Total current assets

Restricted deposits

Property plant and equipment, net
Deferred issuance expenses
Goodwill

Intangible assets

Total non-current assets

Total assets

Liabilities

Trade payables

Other payables

Contract liability

Liability in respect of the Israeli Innovation
Authority

Total current liabilities

Contract liability

Liability in respect of anti-dilution feature
Liability in respect of compensation feature
Derivatives financial instruments - warrants

Liability in respect of the Israeli Innovation
Authority

Total non-current liabilities
Total liabilities

Equity

Share Capital

Share premium
Other capital reserve

Accumulated loss
Total equity
Total liabilities and equity

* Reclassified.

** Represents an amount of less than $1 thousand.

September 30, December 31,
2017 2018 2017

(Unaudited) (Unaudited) (Audited)

5,045 6,121 3,514

48 94 93

318 484 644

278 309 *163

5,689 7,008 4,414

14 - -

89 150 165

- - *61

523 523 523

827 872 764

1,453 1,545 1,513

7,142 8,553 5,927

73 270 178

641 726 877

356 411 424

92 49 92

1,162 1,456 1,571

60 237 286

514 - 692

- 3,387 -

937 - 237

- 76 -

1,511 3,700 1,215

2,673 5,423 2,786

28,013 37,893 28,494

12,699 11,962 12,583

(36,243) (46,458) (37,936)

4,469 3,397 3,141

7,142 8,553 5,927



Revenues
Cost of revenues

Gross profit

Research and development
expenses, net

Sales and marketing
expenses

General and administrative
eXpenses

Operating loss

Finance income
Finance expense

Finance income (expense),
net

Total comprehensive loss
Basic loss per share

Diluted loss per share

Consolidated Statements of Other Comprehensive Loss

(In thousands of USD, except per share amounts)

For the Nine-Month Period

Ended
September 30,
2017 2018

(Unaudited) (Unaudited)
719 1,003

410 607

309 396
1,091 1,637
2,647 4,269
1,604 1,370
(5,033) (6,880)
2,351 984
(938) (2,626)
1,413 (1,642)
(3,620) (8,522)
(0.20) (0.31)
(0.26) (0.33)

* Early application of IFRS 15.

For the Three-Month Period For the Year
Ended Ended
September 30, December 31,
2017 2018 2017
(Unaudited) (Unaudited) (Audited)

* 187 248 1,096

127 178 583

60 70 513

444 603 1,608

1,155 1,120 4,051

530 443 2,151
(2,069) (2,096) (7,297)
1,230 27 2,959
(235) (2,541) (975)

995 (2,514) 1,984
(1,074) (4,610) (5,313)
(0.05) (0.12) (0.29)
(0.09) (0.12) (0.29)




Consolidated Statements of Changes in Equity

(In thousands of USD)

For the nine months ended September 30, 2018:

Balance as of December 31, 2017 (Audited)
Issuance of ordinary shares, net

Exercise of anti-dilution feature

Exercise of options

Forfeiture of options

Share-based payments

Net comprehensive loss for the period

Balance as of September 30, 2018 (unaudited)
For the three months ended September 30, 2018:

Balance as of June 30, 2018 (Unaudited)
Issuance of ordinary shares, net

Exercise of anti-dilution feature

Exercise of options

Forfeiture of options

Share-based payments

Net comprehensive loss for the period

Balance as of September 30, 2018 (Unaudited)

* Represents an amount of less than $1 thousand.

Other
Share Share capital Accumulated Total
capital*  premium reserve loss equity
- 28,494 12,583 (37,936) 3,141
-- 6,069 -- - 6,069
-- 2,268 - - 2,268
- 791 (689) - 102
-- 271 (271) - -
-- -- 339 - 339
- - - (8,522) (8,522)
- 37,893 11,962 (46,458) 3,397
- 31,585 12,156 (41,848) 1,893
-- 3,835 - - 3,835
-- 2,268 -- - 2,268
- 205 (205) - -
-- -- 11 - 11
-- -- -- (4,610) (4,610)
-- 37,893 11,962 (46,458) 3,397
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Safe-T Reports Third Quarter and First Nine Months of 2018 Financial Results

Herzliya, Israel, November 21, 2018 — Safe-T Group Ltd. (NASDAQ, TASE: SFET),
a leading provider of software-defined access solutions for the hybrid cloud, today
announced financial results for the third quarter and nine-month period ended September
30, 2018.

Safe-T announced continuing progress and achievements during the first nine months of
2018. During the nine-month period ended September 30, 2018, the Company reported
customer bookings totaling $1,363,000 ($432,000 of which are contingent bookings), an
increase of approximately 94% compared with $701,000 in the nine-month period ended
September 30, 2017 (including contingent bookings of $70,000, of which one booking of
$54,000 did not come to fruition).

Company revenues in the nine-month period ended September 30, 2018, totaled
$1,003,000, an increase of 39% compared with $719,000 in the nine-month period ended
September 30, 2017.

In the third quarter of 2018, the Company reported customer bookings totaling
approximately $220,000, a 90% increase compared with $116,000 in the corresponding
quarter last year. This amount includes orders totaling $59,000 which are contingent on
the completion of successful proof of concept tests by customers or on other commercial
terms, compared with contingent bookings of $16,000 in the third quarter of 2017.

Customer bookings are an important performance metric which predicts future revenue.
According to the Company’s revenue recognition policy, the period from the receipt of
payment or booking to the date of recognition can be one to four quarters. As the
Company’s bookings increase on a quarterly basis, future revenue is expected to increase
as well. In addition, the maintenance services provided for most customers are recognized
on a proportionate basis over the engagement period of up to five years.

The Company reported revenues of $248,000 in the third quarter of 2018, representing a
32% increase compared with $187,000 in the corresponding quarter last year. The
Company ended the quarter with a cash balance of $6,121,000 and non-1FRS loss of
$2,022,000.

“During the third quarter, Safe-T made great strides toward our goal of strengthening
penetration in the U.S., which is the Company’s primary target market. Our successful
listing on Nasdaq and subsequent raise of gross amount of $7.3 million represents another
stage in our strategy to increase our visibility and market position,” said Shachar Daniel,
Chief Executive Officer of Safe-T Group Ltd. “As the Company continues to leverage its
extensive knowledge and experience to launch innovative technology solutions, we
expect to see increased interest and adoptions by government entities and other high-
caliber organizations.”



Recent Developments:

e Safe-T Obtains Certification to Sell to American Federal Entities: Safe-T
obtained FIPS PUB 140-2 certification through its subsidiary, Safe-T USA,
enabling the sale of its software-defined access (SDA) product to American
federal entities. The certification, confirmed by Acumen Security, allows federal
agencies to use Safe-T’s SDA solution to secure their data exchanges.

e Safe-T Announces U.S. Advisory Committee: In an effort to support Safe-T
USA’s penetration in the U.S. market, the company formed a U.S. Advisory
Committee comprised of six information security experts. The Committee will
investigate privacy and security challenges, expand contacts in vertical markets
and support the efforts of Safe-T’s local U.S. team by providing insight into trends
that will enable continued penetration into this market.

e Indiana Office of Technology Implements Software-Defined Access Solution:
Indiana’s Office of Technology (IOT) successfully completed deployment of
Safe-T’s SDA solution to securely store and share information. Safe-T’s SDA
product will provide data protection to dozens of government agencies in the State
of Indiana, both in transit and at rest.

e Safe-T Completes Acquisition of CyKick Labs’ Intellectual Property: During
the third quarter, Safe-T completed its acquisition of the intellectual property of
CyKick Labs, Ltd. This acquisition is most notable for CyKick Labs’ proprietary
technology, Telepath, which will be integrated into Safe-T’s SDA solution.
Telepath will provide Safe-T users with better insights into user and web-based
anomalies within their networks.

Third Quarter 2018 Financial Results

Total bookings for the third quarter of 2018 totaled $220,000 (including contingent
bookings of $59,000), compared with $116,000 in the third quarter of 2017 (including
contingent bookings of $16,000).

As of September 30, 2018, the order backlog of customers who have not yet been
charged totaled $821,000, compared with an order backlog of $203,000 as of
September 30, 2017. All above mentioned amounts include contingent bookings.

Total revenues for the third quarter of 2018 amounted to $248,000, compared with
$187,000 in the third quarter of 2017. The change is attributed to increased sales in
the Middle East.

In the third quarter of 2018, cost of revenues totaled $178,000, compared with
$127,000 in the third quarter of 2017. The increase is mainly due to an expansion of
the Company’s support and professional services team, which resulted in an increase
in payroll and related expenses.

In the third quarter of 2018, research and development (R&D) expenses were
$603,000, compared with $444,000 in the third quarter of 2017. The increase was
mainly attributed to expansion of the R&D team and a resulting increase in payroll
and related expenses.



In the third quarter of 2018, sales and marketing (S&M) expenses totaled $1,120,000,
compared with $1,155,000 in the third quarter of 2017. The decrease was primarily
attributed to lower share-based payments which were partially offset by higher payroll
and related expenses.

In the third quarter of 2018, general and administrative (G&A) expenses totaled
$443,000, compared with $530,000 in the third quarter of 2017. The decrease was
primarily attributed to lower share-based payments which were partially offset by
higher professional expenses.

IFRS net loss for the third quarter of 2018 totaled $4,610,000, or $0.12 basic loss per
ordinary share, compared with $1,074,000, or $0.05 basic loss per ordinary share, in
the third quarter of 2017.

Non-IFRS net loss for the third quarter of 2018 was $2,022,000, or $ 0.05 basic loss
per ordinary share, compared with $1,660,000, or $0.08 basic loss per ordinary share,
in the third quarter of 2017. Non-IFRS results exclude the effect of share-based
payment expenses, derivative warrants and anti-dilution liability.

Financial Results for the Nine Months Ended September 30, 2018

Total revenues for the nine months ended September 30, 2018, were $1,003,000,
compared with $719,000 in the nine months ended September 30, 2017. The increase
was attributed to sales in the Middle East and APAC.

Total bookings in the nine months ended September 30, 2018, totaled $1,363,000
(including contingent bookings of $432,000), compared with $701,000 in the nine
months ended September 30, 2017 (including contingent bookings of $70,000, of
which one booking of $54,000 did not come to fruition).

Cost of revenues in the nine months ended September 30, 2018, totaled $607,000,
compared with $410,000 in the nine months ended September 30, 2017. The increase
is mainly due to an expansion of the Company’s support and professional services
team, which resulted in an increase in payroll and related expenses.

R&D expenses in the nine months ended September 30, 2018, totaled $1,637,000,
compared with $1,091,000 in the nine months ended September 30, 2017. The
increase was mainly attributed to payroll and related expenses.

S&M expenses in the nine months ended September 30, 2018, totaled $4,269,000,
compared with $2,647,000 in the nine months ended September 30, 2017. The
increase was attributed to payroll and related expenses, professional services
expenses, and marketing expenses.

G&A expenses in the nine months ended September 30, 2018, totaled $1,370,000,
compared with $1,604,000 in the nine months ended September 30, 2017. The change
was mainly attributed to a decrease in share-based payment.



e |IFRS net loss for the nine months ended September 30, 2018, totaled $8,522,000, or
$0.31 basic loss per ordinary share, compared with $3,620,000, or $0.20 basic loss
per ordinary share, for the nine months ended September 30, 2017.

e Non-IFRS net loss for the nine months ended September 30, 2018, totaled $6,416,000,
or $0.24 basic loss per ordinary share, compared with $3,712,000, or $0.21 basic loss
per ordinary share, for the nine months ended September 30, 2017.

The following table presents the reconciled effect of the non-cash expenses/income on
the Company’s net loss for the nine and three-month periods ended September 30, 2018
and September 30, 2017, and for the year ended December 31, 2017:

Nine-months ended Three-months ended Year ended

September 30, September 30, December
31,
2017 2018 2017 2018 2017
In thousands of USD

Net loss for the period 3,620 8,522 1,074 4,610 5,313
Amortization of
intangible assets 188 201 63 75 251
Share-based payment 1,016 315 396 12 1,318
Finance liabilities at fair
value (1,296) 1,590 (1,045) 2,501 (1,981)
Total adjustment (92) 2,106 (586) 2,588 (412)
Non-IFRS net loss 3,712 6,416 1,660 2,022 5,725

Balance Sheet Highlights

e As of September 30, 2018, cash and cash equivalents totaled $6,121,000, compared
with $3,514,000 on December 31, 2017. The increase in cash and cash equivalents
compared with December 31, 2017 is attributed to capital raised as part of the private
offering in June 2018 and the public offering in August 2018.

e As of September 30, 2018, shareholders’ equity totaled $3,397,000, compared with
$3,141,000 as of December 31, 2017.

Use of Non-IFRS Financial Results

In addition to disclosing financial results calculated in accordance with International
Financial Reporting Standards (IFRS), as issued by the International Accounting
Standards Board, the Company’s earnings release contains non-1FRS financial measures
of net loss for the period that excludes the effect of share-based compensation expenses,
the revaluation of other investments and revaluation of derivative warrant and anti-
dilution liability. The earnings release also contains non-IFRS financial measures for
bookings. Bookings are a non-1FRS financial metric that we define as binding and non-
revocable customers purchase orders over a defined period. The Company’s management
believes the non-1FRS financial information provided in this release is useful to investors’
understanding and assessment of the company’s ongoing operations. Management also
uses both IFRS and non-IFRS information in evaluating and operating business
internally, and as such deemed it important to provide all this information to



investors. The non-1FRS financial measures disclosed by the Company should not be
considered in isolation, or as a substitute for, or superior to, financial measures calculated
in accordance with IFRS, and the financial results calculated in accordance with IFRS
and reconciliations to those financial statements should be carefully evaluated.

About Safe-T Group Ltd.

Safe-T Group Ltd. (Nasdaq, TASE: SFET), is a leading provider of software-defined
access solutions which mitigate attacks on enterprises’ business-critical services and
sensitive data. Safe-T solves the data access challenge by masking data at the perimeter,
keeping information assets safe and limiting access only to authorized and intended
entities in hybrid cloud environments. Safe-T enhances operational productivity,
efficiency, security, and compliance by protecting organizations from data exfiltration,
leakage, malware, ransomware, and fraud. With Safe-T’s patented, multi-layer software-
defined access, financial services, healthcare, utility companies and governments can
secure their data, services, and networks from internal and external data threats.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the “safe
harbor” provisions of the Private Securities Litigation Reform Act of 1995 and other
Federal securities laws. Words such as “expects,” “anticipates,” “intends,” “plans,”
“believes,” “seeks,” “estimates” and similar expressions or variations of such words are
intended to identify forward-looking statements. For example, Safe-T is using forward-
looking statements in this press release when it discusses that it expects to see increased
interest and adoptions by government entities and other high-caliber organizations and
that Telepath will provide Safe-T users with better insights into user and web-based
anomalies within their networks. Because such statements deal with future events and are
based on Safe-T’s current expectations, they are subject to various risks and uncertainties
and actual results, performance or achievements of Safe-T could differ materially from
those described in or implied by the statements in this press release. The forward-looking
statements contained or implied in this press release are subject to other risks and
uncertainties, including those discussed under the heading “Risk Factors” in Safe-T’s
final prospectus filed pursuant to rule 424(b)(4) filed with the Securities and Exchange
Commission (“SEC”) on August 20, 2018, and in any subsequent filings with the SEC.
Except as otherwise required by law, Safe-T undertakes no obligation to publicly release
any revisions to these forward-looking statements to reflect events or circumstances after
the date hereof or to reflect the occurrence of unanticipated events. References and links
to websites have been provided as a convenience, and the information contained on such
websites is not incorporated by reference into this press release. Safe-T is not responsible
for the contents of third-party websites.

CONTACT INVESTOR RELATIONS:
Miri Segal-Scharia
CEO



Consolidated Statements of Financial Position

(In thousands of USD)

Assets

Cash and cash equivalents
Restricted deposits

Trade receivables

Other receivables

Total current assets

Restricted deposits

Property plant and equipment, net
Deferred issuance expenses
Goodwill

Intangible assets

Total non-current assets

Total assets

Liabilities

Trade payables

Other payables

Contract liability

Liability in respect of the Israeli Innovation
Authority

Total current liabilities

Contract liability

Liability in respect of anti-dilution feature
Liability in respect of compensation feature
Derivatives financial instruments - warrants

Liability in respect of the Israeli Innovation
Authority

Total non-current liabilities
Total liabilities

Equity

Share Capital

Share premium
Other capital reserve

Accumulated loss
Total equity
Total liabilities and equity

* Reclassified.

** Represents an amount of less than $1 thousand.

September 30, December 31,
2017 2018 2017

(Unaudited) (Unaudited) (Audited)

5,045 6,121 3,514

48 94 93

318 484 644

278 309 *163

5,689 7,008 4,414

14 - -

89 150 165

- - *61

523 523 523

827 872 764

1,453 1,545 1,513

7,142 8,553 5,927

73 270 178

641 726 877

356 411 424

92 49 92

1,162 1,456 1,571

60 237 286

514 - 692

- 3,387 -

937 - 237

- 76 -

1,511 3,700 1,215

2,673 5,423 2,786

28,013 37,893 28,494

12,699 11,962 12,583

(36,243) (46,458) (37,936)

4,469 3,397 3,141

7,142 8,553 5,927



Revenues
Cost of revenues

Gross profit

Research and development
expenses, net

Sales and marketing
expenses

General and administrative
eXpenses

Operating loss

Finance income
Finance expense

Finance income (expense),
net

Total comprehensive loss
Basic loss per share

Diluted loss per share

Consolidated Statements of Other Comprehensive Loss

(In thousands of USD, except per share amounts)

For the Nine-Month Period

Ended
September 30,
2017 2018

(Unaudited) (Unaudited)
719 1,003

410 607

309 396
1,091 1,637
2,647 4,269
1,604 1,370
(5,033) (6,880)
2,351 984
(938) (2,626)
1,413 (1,642)
(3,620) (8,522)
(0.20) (0.31)
(0.26) (0.33)

* Early application of IFRS 15.

For the Three-Month Period For the Year
Ended Ended
September 30, December 31,
2017 2018 2017
(Unaudited) (Unaudited) (Audited)

* 187 248 1,096

127 178 583

60 70 513

444 603 1,608

1,155 1,120 4,051

530 443 2,151
(2,069) (2,096) (7,297)
1,230 27 2,959
(235) (2,541) (975)

995 (2,514) 1,984
(1,074) (4,610) (5,313)
(0.05) (0.12) (0.29)
(0.09) (0.12) (0.29)




Consolidated Statements of Changes in Equity

(In thousands of USD)

For the nine months ended September 30, 2018:

Balance as of December 31, 2017 (Audited)
Issuance of ordinary shares, net

Exercise of anti-dilution feature

Exercise of options

Forfeiture of options

Share-based payments

Net comprehensive loss for the period

Balance as of September 30, 2018 (unaudited)
For the three months ended September 30, 2018:

Balance as of June 30, 2018 (Unaudited)
Issuance of ordinary shares, net

Exercise of anti-dilution feature

Exercise of options

Forfeiture of options

Share-based payments

Net comprehensive loss for the period

Balance as of September 30, 2018 (Unaudited)

* Represents an amount of less than $1 thousand.

Other
Share Share capital Accumulated Total
capital*  premium reserve loss equity
- 28,494 12,583 (37,936) 3,141
-- 6,069 -- - 6,069
-- 2,268 - - 2,268
- 791 (689) - 102
-- 271 (271) - -
-- -- 339 - 339
- - - (8,522) (8,522)
- 37,893 11,962 (46,458) 3,397
- 31,585 12,156 (41,848) 1,893
-- 3,835 - - 3,835
-- 2,268 -- - 2,268
- 205 (205) - -
-- -- 11 - 11
-- -- -- (4,610) (4,610)
-- 37,893 11,962 (46,458) 3,397
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