










 



 

 

AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE THREE MONTHS ENDED MARCH  31, 2017    
     

(1) Incorporation and activities     

     
Al Salam Bank (the Bank) was established as a public company with a limited liability in Khartoum 

on December 28, 2004 under companies law 1925 with registration certificate No. 23335. The Bank 

is providing commercial banking services according to Islamic rules and principles. 

The Bank started its commercial operations on May 2005, Providing  its services from the head 

office, which is located at  Aljamhoria street and Alhuria street junction  and Alsalam Rotana branch 

which is placed in Alsalam Rotana Hotel (Africa street) , Barlaman Branch at Hamza blazza Brlman 

Street . 

     

(2) Basis of preparation     

a) Accounting Standards 

     

The interim condensed financial statements have been prepared in accordance with the Standards 

issued by the Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), 

and the international Accounting Standard no ( 34 ) and the requirements of the Central Bank of 

Sudan and the banks' Shari’a Supervisory Board (SSB). 

     

b) Accounting Policies     

     

The interim condensed financial statements should be read with financial statements as at December 

31,2016 and its attached notes. The interim condensed financial statements do not contain all 

information and disclosures required for full financial statements prepared in accordance with 

Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) and also the 

results for the period ended  March 31,  2017 are not indicative of the results that may be expected 

for the year ended  December 31, 2017. 

     

c) Functional currency      

The functional currency of these condensed financial statements is Sudanese Geneih (SDG). 
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE THREE MONTHS ENDED MARCH 31, 2017    
 

 

nts held to maturityInvestme )3( 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

259,404,000 265,040,000 Shahama securities 

259,404,000 265,040,000  

 

 

Mudaraba Investment and Agencies )4( 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

 229,494,349  237,040,677 Mudaraba with corporate  & customers 

 45,110,286  30,099,100 Mudaraba with financial institutions 

 274,604,635  267,139,777  

(32,520,920) (28,946,706) Less : Provision for financing risk  

 242,083,715  238,193,071  

   

 

 

 

Musharka financing) 5( 

 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

 113,196,317  112,525,442 Musharaka 

(1,131,963   ) (1,118,454     ) Less : Provision for financing risk  

 112,064,354  111,406,988  
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE THREE MONTHS ENDED MARCH 31, 2017    
 

 
Investments available for sale) 6( 

 
6December 31,201 7March 31,201 Ownership 

percentage 
 

Audited Unaudited  

SDG SDG  

1,386,800 1,401,084  Foreign investment funds 

18,419,950 11,794,470  Assets acquired by banks for 

musharaka finance 

25,746,000 67,631,127  Inter bank liquidity management fund 

50,000 50,000 50% Al Salam Real Estate Company 

52,186,640 51,292,155  Alsalam bank- Bahrain 

13,071,297 12,844,228  King Abdullah city  

39,051,650 38,382,300 5%     Alsalam Algeria Bank                

149,912,337 183,395,364  

 

Investments Analysis)7( 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

1,160,625,046 1,197,270,583 Local Investments (note 8/1) 

84,041,737 82,636,567 Investments in GCC countries (note 8/2) 

39,051,650 38,382,300 Foreign Investments (Al Salam Bank - Algeria) 

,283,718,4331 ,318,289,4501  

 

 

Local Investments) /17( 

 

 

 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

259,404,000 265,040,000 Shahama securities 

25,746,000 67,631,127 Inter Bank Liquidity Managment Fund  

27,713,286 13,000,000 Mudaraba with Local Banks 

196,973,429 208,093,971 Mudaraba with Customers (net) 

112,064,354 111,406,988 Net Musharaka 

50,000 50,000 Al Salam Real Estate Company          

18,419,950 11,794,470 Assets acquired by banks for Musharaka Finance 

520,254,027 520,254,027 Local land 

1,160,625,046 1,197,270,583  
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE THREE MONTHS ENDED MARCH 31, 2017    
 

 

 

 iesrInvestments in GCC count) /27( 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

52,186,640 51,292,155 AL Salam Bank – Bahrain  

13,071,297 12,844,228 King Abdullah City shares 

1,386,800 1,401,084 Foreign investment funds 

17,397,000 17,099,100 UBAF bank 

84,041,737 82,636,567  

   

   

 

 

   

 Statutory reserve)  8( 

 

 

As required by the Central Bank of Sudan, 10 % of net profit has been transferred to a 

statutory reserve. The Bank may resolve to discontinue such periodical transfers when 

the reserve equals 100% of the paid up share capital. 10% from the profit of the 

period was transferred to the statutory reserve. 

 

 

 

Contra accounts)  9( 

 

The contra accounts which are not included in the statement of financial position. 

 

 
6December 31,201 7March 31,201  

Audited Unaudited  

SDG SDG  

26,600,602 26,145,103 Letters of credit 

42,006,985 36,102,418 Letters of guarantee 

2,493,000 2,493,000 Shahama securities (under collection ) 

71,100,587 64,740,521  
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