Drake & Scull

Date: 3™ October 2016
Ref: LD/B/FS/16/14

Mr. Hasan Abdulrahman Al Serkal
Vice President

Head of Operations Division
Dubai Financial Market

Dubai- United Arab Emirates

Dear Sirs,

Subject : Clarification Statement
on the news published on 3™
October 2016

With reference to the above subject and
your letter addressed to us under number
LD-NM-2016 dated 3™ October 2016 in
regards to the news published in Okaz
news KSA, please be advised of the

following clarification:

Drake & Scull International PJSC (the
“Company”) management would like to
highlight that the concerned news in media
outlets did not contact the Company’'s
management or representatives prior to the
publishing of the above news article for

comment.

The Company has been actively engaged
with Lamar Investment and Real Estate to
arrive at an amicable resolution to the
significant challenges faced by Drake & Scull
hindering the progress on the project. The
Company’s interest as a shareholder in

Lamar was and will remain to be the success
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of the Lamar project.

The Company has already taken cognizance
of the financial impact for this project by
eliminating it from the order backlog and
made required provision in its books in line

with Accounting Standards.

In the meantime, Drake & Scull International
PJSC

agreement with Lamar Investments & Real

remains hopeful of a mutual
Estates to settle outstanding issues in a

mutually satisfactory and just manner.

The Company also reaffirms its commitment
to Saudi Arabian market, which continues to
be one of core markets from the group

perspective.

Sincerely Yours,
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Fadi Saba

General Counsel
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