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Date:02/07/2020

Reference: LD/B/FS/20/14

Mr. / Hasan Abdul Rahman Al Serkal
Executive Vice President & Chief Operations Officer
Dubai Financial Market

Dubai-United Arab Emirates

Clarification Disclosure regarding profits of

Drake & Scull International PJSC — the (“Company”)

In reference to the abovementioned subject, and in light of
SCA and DFM receiving a number of inquiries from
investors about the profits mentioned in the previous
disclosure made by the company, and upon the request of
the DFM regarding clarification of some points, the

company would like to clarify these points as follows:

1. As mentioned in Note #13 of the consolidated
financial statements, reversal of provision for
expected credit losses include AED 1,518 million
relating to certain subsidiaries which are disposed of
during the year. Due to the disposed entities we have
reversed the provision related to them booked on the
Group level for each individual subsidiary.

2. The abovementioned reversal is related to the
entities with non-controlling interest which resulted

in the net profit to minority.

We point out, according to the audited financial
statements, that Profit or loss and each component of
other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-

controlling interests having a deficit balance.
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Nader Mugbil

Investor Relations Officer

Drake & Scull International PJSC
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