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Attention: Mr. Hassan Abdulrahman Al Serkal
Executive Vice President, Chief Operations
Officer (CO0), Head of Operation Division.
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CC: Securities and Commodities Authority
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raised points in your letter as below:- 1
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1. Regarding your question about if GNH can el P S ol Aals s oS 3o T

appeal this award, we would like to inform

18th March 2014 regarding the above mentioned

subject we would like to clarify the about your
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you that the legal advisors of GNH are

currently studying the award in detail. We | Sy My 4S50 ax bl oSl Jualss Sl

received initial analysis from our lawyers, o sl 13gs 3l L;Alé.n S e @j EOula
which does indicate appeal would be possible.

Once we receive final recommendation from | Awasill Lila, Ja G aSall la Calui UYL
lawyers and we select lawyers who will
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represent us for appeal, we will submit

application for appeal, within permitted 28 Al ¢ alitiLy) < Ligliaw Cpdll el BN ERPY
days, i.e. before 10th April, 2014,
2. A. First part is related to advance already L"Si Lo = 3l gomad Sl Pls Gl il
paid i.e. US$ 29.1Mn. We have to make
provision for the same. Plus we are

expected to pay all legal costs. Total for | Sl paay Aaf Joa S sl (3ley L Ll .2
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this, we are making provision of AED
L 111,500,871.
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B. Second part is related to payment of
second installment, as per the award.
This is again US$29.1 Mn but with
interest on that from earlier date. We
are making provision of this amount
for AED 117,671,379

interest cost.

including

So, total additional losses, due to provision
because of impact of this award could be AED
229,172,250 Our auditors, PWC are studying
these numbers and we wait to receive their final
recommendation.

Please note, although we are making provision for
part b as above, technically this amount would be
much less, if at all, since the yard has to mitigate
the losses in building the ships and we are
supposed to pay for losses incurred to yard, as a
difference between the construction cost and sales
price, less amount already paid. We are surprised,
the tribunal ignored this fact and gave an award
for full second installment, which in our opinion,
is not correct. After obtaining legal advice, we
will appeal against this. If we win after the appeal,
we hope to reverse these provisions.

Regarding your question that In which quarter
this losses will be reflected, we would like to
inform you that the losses as indicated above
will reflect in FY2013 annual financials.
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Yours sincerely

Dr. Sandeep Kadwe
Managing Director
Gulf Navigation Holding Company (PJSC)
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